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Lomu [ast Constitucncy
National Government Constihrencies Development fund (NGCDI)

4$u"l ltport and Financial Statemcnts for fire Year EndcdJunc 30, 2022 __-"-r-

l. Xcy Constitucncy lnformation and Managemcnt
(a) Backrcund information

'ihc National Govcrnmcnt Constrtuurcics t)evclopxlslrt hrnd (NG,CDD fornrcrly Constrtucncics [)cvclopmcnt
tttttd (CL)[). ts cstubltshcd undcr thc NG-CDI Act 20 ll] as amcndcrl rn 20 l(i.'l'hc Act is a succcisor to lhc
Consltlucncics L)evclopnrcnt lund (Ct)n Act of 2003 which rnrtratcd thc i'und and ils ruhscrluent
uncndmcnts/rcvicws ,,'rf 2007 and 20 13. At cabrnct lcvcl, NC-Ct)t' rs rcprc.scnlcd by lhc Cabrnct Sccrctary for thc
Trcastl1v. who rs ru*sponsiblc for thc g,cncral poiicy ancl strrrtcaic drrcction t'rf thc l'und.

MandEtc
'l'lrr: urandatc of lhc Iund ls llcnvcd frorn strc (3) of N(:-CI )l Act. Z0 I 5 rr tot
a) Rcco8tlrzc thc cortstrtucncy as il platform for rdcntrfrcatron, Jrcr{rrnn;ilcc anrl rnrplcmcntation o[ nattonal

Sovcrnntcnt functrrrns;
h) tncilitatc thc pcrformancc and implcmortation of nstirrn&l .govcnulrcnt furrctions rn all parts of thc Rcpubhc

pursuant to Ariiolc 6(3) of thc C-'onstilult(rnl
c) Prr:vidc for thc pnrticipation of thc pcoplc irr thc dctcnnination arrd implcmcntallon of idcntrfrcd national

Sovcrnment dcvclopmcnt ploJcdts at lhc conslilucncy lcvcl pursuanl lo Ar.ticlc I 0(2) (a) of thc Constrtution;
d) Promotc thc national vrlucs rrf humarr rlrority, cquity, scxial justrce, inclusivcncss, equalrty, human rights,

trou-discrintinalion and plrrtcction of thc nrar.qrrralizrd pursuallt to nfliclc lO (2) ft) of the Conshhrtron;
e) Ilovrdc for thc sustainahlc dcvclopment of all parts of thc Rcpubhc pursuant to Articlc I0 (2) (d) of thc

Constitution;
f) I'rovrdc a lcg,islativc and prolicy framcwork pursudnt trr Arlrclc 2l (2) <tf thc Conslrtutron for thc prog3:srivc

rcalization of lhc ccontxrrc arrtl strcral rr.ghts g,uaranlccd undcr Artrcle 4lt of lhc Constitution;
:d l'rovrdc nrcchanrsms for thc N&trorral A.sscrrhly to dclibcratc on and resolvc issues of concern to lhe preoplc as

;rrovidcd ft:r undcr Afiick: 95 (2) of thc Constitutlorl;
h) proviclc for a publrc finance systcm thnt promotes an cquitable socicty and rn porticular cxpcndrturc thal

promotcs cquitablc dcvelopmcnl trf thc country lry nrakrng, sgrccral provisrorts for margrnalized groupr and
&rcas pursuant to Artrclc 20 I 0r) (rir) oi thc Constitutionl

r) Apthonzc wilhdrawal of moncy fnrnr llrc Consolidatcct l'und as proviclcd ' unclcr Adrclc 206 (2) (c) of thc
Constihrtron;

.t) Providc nrcchantsnts for thc Natitrnal Asscmbly to facilttatc thc involvcmcnt of thc grecrplc rn thc denttl-rr:atron
and irnplcrnc'nlation of tr)roJccts fc'rr funcling, by thc natiorral .g,ovcrnment al thc constitucncy level; and

k) Piovidc for mcrltantstns for supplemorting infraslruclure dcvclopmcnl st thc constrtucncy lcvcl ln mattcrs
falling within the functtons of thc nationol g,ovcrnmcnt at that levcl in accordancc with thc Lonstrtution

i

Virircn
t rlu itablc Socro -cconomrc dc vcloplnort countrywrdc

Mirsion
'l'o provrdc leadcrship and 1rtrltcy drrcctton for effccttvc and cfficrent managenrcnl of thc lrund

Corc Valucs
l. Pabiotirm -. wc uphokl thc national pndc of all Kcnyans thnrug,h our work
2. Prrticipatioa of thc pcoplc- We involve cttizrns in making, dccisions about programmes we fund
3. Timclincsr - we adhcrc lo prcmpt dchvcry of rrvicc
4. Good govcrnancc wc uphold high standards of transparcncy, accountability, equity, incltr.riveness ud

rntcgrity irr the scrvicc of lhc pcoplc
5. Surlainablc drrrclopmcnt wc promotc tlcvclopmcnl actlvtties that mcct thc nccdr of the prcscnt withclut

compromising thc ability of futurc .gcncralions lo nlccl thcir own ncctls.

tunctionr of NG-CDF Committcc
'l'hc l'unctions of lhe NG-CD[ Conrrnit{cc ts as outltncd in section I I of Thc National Govcnrmcnt Constihrencies
I )cvc'loprncnt l'und Rcgulattotts, 20 I 6.

(b) Kcylvlanagcmsnt
. Thc lamu [hrt Constitucncy NGCDF day-to-day management is under thc following key oryaru:' i. National Govcrnmcnt L'onstitucncics Dcvclopmcnt tund Board (NGCDFB)
: ii. National Govcmmcnt Conslitucncy Dcvclopmcnt fund Commrttcc (NGCD[C)
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Lamu East Cotutituency
National Crovernment C.orutituencies Development fund (NGCD[)
funual Report and Financial Statements for Ttrc Year EndedJune 30, 2022

No Designotion Nome
I A.l.E holder CPA Kumbotho Josef
2 Sub-County Accountont CPA KimoniGeoffrey
3 Choirmon NGCDFC AliKossim Msolom
4 Member NGCDFC Khodiio Swobir Mohomed

(c) Ilduciary Ir4anagement

The key management personnel who held office during the financialyear ended 3oftJune 2022 and who had
direct fiduciary responsibilify were:

(d) Fiduciary Oversight Arra4gements

'Ihe Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary oversight on
the activities of Lamu East Constituency NGCDF. The reports and recommendation of ARMC when adoptedby
the NGCDF Board arc forwarded to the Constituency Committee for action. Any matters that requfue policy
guidance are forwardedby theBoard to the Cabinet Secretary and National Assembly Select Committee.

(e) Iamu East Constituency NGCDF Headquarters
P.O.Box262
Dukala Sigara Building
Behind NewMarket, Next to Iamu Fort
LAMU - KENYA

(fl Iamu C-onstituency NGCDF C.ontacts
Telephone: (254) 7O4 451 760
E - mail : c df"lamue ast@ngc df .go.ke
Website: www.go.ke

Q) Lamu East Constituency NGCDFBankers
Equify Bank (Kenya) Limited
Account Name: Lamu East National Government Constituency Development fund
Account Number: 159026 1644233
LamuBtanch
P.o. Box 262 - 80500
LAMU

(h) IndependentAuditors
Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(1) Principal Icgal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4oll2
Cify Square OO2OO

Nairobi, Kenya
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lamu East Constituency
National Government C,onstituencies Developnrent Fund (NGCDI)

fuinual Report and Financial Statements for Tlre Year EndedJune 30,2022

U. NGCDrc C:Lnirmarfs Report

I om pleosed to forword the Finonciolstotements ond Reports for NGCDF Lomu Eost

Constituency for the period ended 30th June 2022os the expended Budget for the Finonciol Yeor

202112022. The octuol receipts from the NGCDF Boord for the referred period wos
kshs.t 63,277,758.30 which comprises of kshs.26,188,879.30 being bolonces from previous yeors

received within the finonciol yeor under review ond kshs.l 37,088,879.31 being the finonciol yeor

202112022 project proposol budget os opproved ond funded. Thus Lomu Eost constituency
received 100 per centum of the onnuol ollocotion. The finol budget for the referred period wos

kshs.165,898,963 bocked up by on Adiustment (coshbook opening bolonces) of kshs.2,621,250

ond ksh.26,188,879.30 being outstonding receipts from previous finonciol yeors.

Totol expenditure for the period wos kshs.l 65,848,455 which is equivolent to I O0% of the octuol
finol budget closing with o coshbook bolonce of kshs.50,508 with no outstonding pending

disbursements from the NGCDF Boord.

Budget ollocotions for the period hove been summorized in o pie-chort os coptured below

1. SECTOR ALLOCATION OF FINAL BUDGET

FOR FY 2021-2022

I EDUCATION

r SECURITY

I SPORTS

r ENVIRONMENT

rMSE
I ADMINISTRATION

T BURSARY

lv



Iamu Fast Constituency
National C,overnment Constituencies Development fund (NGCD[)
Anflral Report and Financial Statements for The Year EndedJune 30, 2022

As depicted in the pie-chort, educotion hos remoined o mojor priority os it tokes o lion' s shore of
the entire budget totoling 65% comprising of 37%being for educotion infrostructure projects such
os construction of clossrooms, dormitories, librories, loborotories, odministrotion blocks, oblution
blocks omong others ond 28% being bursories for needy ond bright students both in secondory
ond tertiory institutions of leorning.
Coming in second os o mojor beneficiory of the funds ollocotion is security - ol17% which is

understondoble due to the perenniolthreots posed by the porous boorder shored by Kenyo ond
her neighbor - Somolio thot hove seen the Al-shoboob militonts continuously invoding the Boni
forest oreo of Lomu Eost Constituency.
Environment ollocotion hos gone olong woy to conserye the environment through
implementotion of projects such os construction of VIP toilets to improve woste disposol,
provision of roin woter horvesting equipment ond plonting of trees in schools ond public
compounds.
Sports ollocotion hos owoken tolents hornessing for the youths os they engoge in vorious sporting
octivities ond competitions.
Emergency ollocotion hos come in hond to orrest life threotening colomities mostly coused by
mother noture thot moy not hove been prior plonned for os they ore unforeseen in noture
Administrotion ollocotion copocitotes the committee to monoge the fund efficiently ond
effectively

2. TROJECTS OUT pUT Ar{D T.EVEL OF Fr.rND r.rTrtrZATION
l' m delighted os the Choirmon of NGCDF Committee Lomu Eost Constituency to report thot the
teom performed obove boord in obsorbing the onnuol ollocoted budget within the finonciol
yeor. The timely ond consistent disbursements of funds from the NGCDF Boord coupled with the
improved bureoucrocies in the procurement lows ond the teomwork of oll ployers in project
implementotion empowered the NGCDF Committee Lomu Eost constituency to expend the
onnuol budget within the required time frome, hence the '100% utilizotion os shown in the
bor-groph below
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lamu East Constituency
National Government C.onstituencies Development Frrnd (NGCDI)
Annual Report and Financial Statements for Tlre Year EndedJune 30,2022

PH.ET{IAL ISSI.IES

Lomu Eost Constituency suffers from pre-independence chollenges of;

i) Diseoses, illiterocy ond poverty
ii) Tronsport is hompered by lock of roods on the islonds ond the oceon
iii) lnsecurity coused by pirotes ond now terrorists

As o result, the fund hos continuously endeovored to leod in the fight ogoinst
illiterocy by supporting educotion 100% through infrostructure development ond
students sponsorship, construction of security focilities notoble chief ' s offices ond
police posts in every villoge of the constituency ond more so insecurity hot spots.

EMERGING ISSI.IES

i. Economic collopse coused by covid-.l9 pondemic
ii. Climotic chonges cousing droughts, unpredictoble roinfoll ond unusuol rough

seos
iii. Bon on dusk to down fishing
iv. Bon on mongrove horvesting
v. High rurol-urbon migrotion by youth due to joblessness thus stripping the islonds of

much needed mon-power for development

Despite o few chollenges here ond there, NGCDF continues to be one of the most

preferred devolved funds of the grossroots by the society due to its broodened ond

inclusive monogement style ond the visible tongible results thot hove brought hope

to mony villoges thot not so long ogo were living in despoir ond rovoging poverty.

Forword by;

urdStrtlUmd
rrman - NGCDFl.amu East C,onstituency
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lamu East Constituency
I,fational C'overnment Constituencies Development fund (NGCD[)
&mual Report and Financial Statements for lhe YearBnded June S0, 2022

m. Statement Of Performance Against Prcdetemned Objectives forF\2O21/22

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2Ol2 requires that, at the end of. each
financial year, the Accounting officer when prepanng financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity's pefi.orrnance
against predetermined objectives.

Lamu East Constituency is mainly made up of Patte, Ndau, Kiwayu islands andthe mainland Boni
forest. Thus the main economic activity is fishing and tourism. Arable land is very limited though the
population practice some crop production mainly food crops such as maizerbeansrSreen grams and
sim-sim. They also keep some livestock such as cows and donkeys.
The constituency has people of diverse culture that co-exist and participate in the development of
the constituency but majority of the population is composed of the Bajuni communify
Majority of the population is poor andrccords high illiteracy rate andperewial food deficit. This is
one of the biggest challenges that faces the population of Lamu East Constituency. In terms of
infrastrucfurul development, the constituency lags behind in poor road network, inadequate safe
drinking water, schools, security infrastructurc and health facilities. The non-existence of a
developed road network has resulted into the usage of dhows and donkeys as the main means of
transport.

Majority of the population of Lamu East Constituency derive their livelihood from fishing,
subsistence agnculture and livestock keeping. The area expertences unreliable ruinfall and the
population has perennial shortage of food andhas repeatedly to depend on the government for food
relief. Thus 65 per cent of the populations are food poor, 43 per cent are hardcorc poor meaning
that they cannot meet the basic minimum food requirements even after spending all their income on
fgod alone. About 60 per cent of the adult population cannot meet the minimum cost of food and non
fdod items essential for human lifehence'arL absolutely poor. In terms of gender,45 percent of the
poor are male and 55 percent are female. The highest poverty incidence is found in the hinterLand
Boni forest arcas of the constituency where the Boni communify live as hunters and gathercrs.

Lack of sufficient and rcliable sources of. potable water supply and sanltation services in Lamu East
Constituency have greatly contributed to the high poverly levels inherent of the area. Proision of
rcadily available potable water supply and improved sanitation will impact positively on the
livelihoods of the communities by avaibng adequate time for engagement in farming and other
economic activifies, eradication of water bome related diseases, improved food security andbetter
health care services.

The constituency has endeavoted to come up with strategic objectives andrelatedprogrammes and
projects that have been formulated to better the livelihoods of the constituents as envisaged in the
five year strategic plan (2078-2022). This is a commitment by thel.amu East NGCDF Committee to
initiate projects for a period of five years that is expected to transform the livelihoods of the
constituents for the better.

The vision statement is "To be aleader in promoting citizen's driven socio-economic programmes for
sustainable development".

vl1



lamu East Constifuency
National C.overnment Constituencies Developrnent fund (NGCD[)
Annual Report and Financial Statements for Tlre Year EndedJune 30,2022

The strategic objectives include:

o To improve the quality of the socio-economic well-being of the marginalized and vulnerable
local communities.

o To contribute in enhancing infrastructure improvement.
o To promote conservation andmanagement of the environment.
o To contribute in reducing unemployment among the youth in the constituency
o To develop and sustain insfitutional capaclty of.Iramu East Constituency NGCDF Committee

For purposes of implementing and cascading the above development objectives to specific sectors, all
the bevelopment objectives were made specific, measurable, achievable, realistic and time-bound
(SMART) and converted into development outcomes. Attendantindicators were identified for reasons

of tracking progress andperf.ormance meuuurement: Below we provide the progress on attaining the
stated objectives:

The of NGCDI Lamu East 2018-2022 are to:
PerformanceIndicatorObjective OutcomeConstituency

Sector
Increased enrollment
in primary schools
andimproved
transition to
secondary schools
andter+nary
institutions

Number of usable
physical
infrastrucfurcbuild
in primary,
secondaryrand
tertiary institutions

Number of bursary
benehciaries at all
levels

In the F\ 2027/2022
we increased and renovated
classrooms, furnished leanning
facilities, sanitation blocks,
Multipurpose halls,
Administration offices, etc in
both primary and secondary
schools, just to name but af.ew;
- Kiunga Primary School supply
of furniture
- Kizingitini Girls pimary
school - new classrooms and
renovation of dilapidated
structures,
- Shanga, Rasini Girls, Myabogi
primary schools - renovation of
classrooms
- Faza Boys Primary School
supply of furniture
- Faza secondary school
renovation of science laboratory
- Slyu secondary school supply
of furniture
- Mbwajumwali secondary
school multipurpose hall
- Kizingitini secondary school
renovation of classrooms
- Bursary beneficiaries at all
levels were sponsored with
fuition fees totalinq

FAucatton To have all
children of
school going
age attending
school

v1u



lamu East Constituenry
I,lational C'overnment C.onstituencies Development fund (NGCD[)

and Financial Statements for The Year EndedJune 30, 2022

kshs.47,000,000
S - rity To have all

govemment
security
agencies
within the
constituency
provided with
administration
offices and
secured
working
environment

Heightened securify
within the
constituency that
guarantees safe
working
environment and
peaceful
co-existence of
communities and
improved seryice
delivery to the
citizens

Number of police
posts constructed
and furnished

Number of chiefs
offices constructed
and furnished

In the F{ 2OZl/2022the
following infrastnrctures were
implemented:-
-Lamu East Sub-county Head
Quarters atFaza
- Lamu East Sub-county Police
Head Quarters at Kizingitini
Police Station
- Chief Offices at Kiunga, Siyu,
Pattertogether with furniture of
chief offices at Ndau, Kiwayu,
Kizingitini
- AP Post at Ndau, Kiangwe etc

Enyironment Rehabilitation

Conservation
of environment

Restoration of nahtre
andprotecting
nafixe fuom
degradation and
pollution

Number of tree
seedlings planted,
gabions
constructed rwater
harvesting facilities
initiate.d and
pit-latrines
constructed

In the FY 2021/2o22,funded
water hanresting facilities at
Mbwajumwali Secondary
school, Shanga primary school,
Patte Girls pdmary school, each
supplied and installed with -
Sno plastic water tanls of
IOlitres capacity
- Plt-latines at Kiangwe Police
post,
- Planted trees at Mtangawanda
Primary School, Patte Girls
secondary school,
Mbwajumwali secondary school
and Siyu secondary school

Sports Promotion of
Sports and
Sporting
activities

Harnessing of youth
talents and
promotion of
peaceful coexistence
of communities
through social
welfare activities
such as ball games,
boatracingand
donkey competitions

Number of teams
participatedin
sponsored sporting
events

Infrastructures
constructed in
institutions that
providing sporting
space

Sporting gear and
equipment
ptocuredfor
sporting teams

In the FY 2021/2022,we
organized constituency sports
tournament that proided a
platform to harness andidentify
sporting talents, offered
entertainm ent and peace
building opportunity for all the
communities in the constituency

lx



lamu East Constituency
National Government C.onstituencies Development Fund (NGCDF)

fuinual R€port and Financial Statements for The Year EndedJune 30,2022

IV. Emvironmental and Sustainabilityneeortirg
Lamu East NGCDF exists to transform [ves. fhiiis our purpose; the driving force behind everything we do. It's

what guides us to deliver our strategl, which is founded on social sector, nlmely, Education & Training,
Securi-ty Sector Support, Environment,- and Sports. This pillar also makes special provisions for Kenyans with
various disabilities and previously marginalized communities.

l. Sustainability strategy and profile -
To ensure sustainafiifity of l,amu East NGCDF, the committee funds the following key sectors with the

following sustainable priorities.

a) Education and Training: Lamu East NGCDF focus on human capital for constifuency development is

entrenched in its stratefo to support needy andbngfit students from each ward of the constifuency. The

intention is to empoweiihe constituents such that in years to come, the beneficiaries at secondary school

levels would haie transitioned to Tertiary institutions whilc those at tertrary level would have

transitioned to the job market as employees or employers thereby contributing positively_to-the econornic

growth of the constifuency. This strati:gr takes care of both margnalized groups including girls and
people living with disabilities.

b) Security Sec'tor Supporrfi Among its key pillars;NGCDF has securify as a priority area with intention to
provide better woiting environment fof the security providers within the constituency as well a secure

constituency. The strategl is to have a long-term collaborative working appr-oach that enhances

community engagementin security activities. This is aimed at eliminating crime and vices in the long run
by providing {16,tt"r working environment for the law enforcement agencies while collaborating with
community in trust on matters of security.

c) Environment: The Constituency acknowledges that all its operation has an impact on environment.
Cognizant of the Sustainable development goals, the NGCDF has allocated pari of its budget on
environment conservation through acfivities such as ttee planttng, watet consenrafion, sensitization
forums for agroforestry as well as best practices to reduce soil erosion.

d) Sports: The NGCDF has taken sports as a key pillar of cohesion andintegtatron. To sustain this pillar, the
strategr taken is that of developing skills through sports with intention of identifyinS, nurturing talent
and encouragrng physical fitness among the constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effects of Covid- 19

thathave adversely alfectd the sporting activities andtheteby limiting the potential benefits envis?8ed in
using sports as development strategy within the constifuency. On ma.cro levels fY 27/22 has been a
challenging year with limited funding towards these activities which may hamper the success of priority
strategies undertaken.

2. Environmental performance
Environment Policy and Action Plan
Protection of the environment in which we live ond operote is port of Lomu Eost NGCDF
initiotives
Core for the environment is one of our key responsibilities ond on importont ospect in the woy
in which we corry out our operotions.
Our Environmental Policy
ln this policy stotement Lomu Eost NGCDF commits to:
r' Complywith ollrelevont environmentollegislotion, regulotions ond opproved codes of
proctice
r' Protecting the environment by striving to prevent ond minimize our contribution to
pollution of lond, oir, ond woter

x



Iamu East Constituency
I.tational Crovernment Constituencies Develop,ment furd (NGCDF)

4$ual Report and Financial Statements for The YqtEndedJune 30, 2022

/ Seeking to keep wostoge to o minimum ond moximize the efficient use of moteriols ond
resources
r' Monoging ond disposing of ollwostoge in o responsible monner;
r' Providing troining for our CDFC ond stoff so thot we ollwork in occordonce with this
ond within on environmentolly owore culture
/ Regulorly communicoting our environmentol performonce to our employees ond other
significont stokeholders
/ Developing our monogement processes to ensure thot environmentolfoctors ore
considered during plonning ond implementotion
/ Monitoring ond continuously improving our environmentol performonce.
./ Seeking to leveroge our environmentolimpoct by encouroging stokeholders to improve
their environmentol performonce
Our Environmental Actiom Plan
Lomu Eost NGCDF hos identified four oreos in which we os on office hove direct or indirect
environmentolimpoct, ond where we con implement initiotives to monoge ond reduce these
impocts. These four oreos together with our opprooch ond torgets for eoch ore shown below:

lmpoct Areo Approoch
Copocity Building o

o

Promote environ mentol oworeness by sensitizin g the Lcrruffi N G-C DFC, N G-
CDFC stoff ond PMCs on good conservotion proctices
To encouroge, through regulor communicotion to Lomu EostNG-CDFC, stoff , ond
other stokeholders chonges in individuol behoviour to reduce usoge

Conservotion of
Energy ond
Resources

o To moximize use of ovoiloble technologies to remove the need to use poper
o To encouroge ourclients to engogewith us using electronic meonswhere

possible
o To moximize on roin woter horvesting
o To moke energy efficiency o key foctor in the selection of ony new energy devise

being purchosed
o To investin ovoiloble energysovingtechnologies ond deviceswithin ourexisting

premises
Environmentol
Protection ond
Conservotlon

o To promote use of volt guords to control power surges
o We hove constructed culverts ond gobions to prevent soilerosion
o To encouroge tree plonting in the constituencyto improve the forest cover
o To promote purchose ond instollotion of fire extinguishers to oid in

extinguishing ond controlling fires
Pollution Control
ond Woste
Monogement

o To ensure thot oll poper woste is recycled
o To ensure segregotion of woste
o Toensureproperhumonwostedisposolthroughconstructionof pitlotrines, septic

ond sook pit tonks

3. Employee welfare
We invest in pncviding the best working environment for our employees. Iamu consfifuency recruifment is
guidd,by Employment Act, NGCDF Act and other rcgalations as issued from time to fime. In line with the law
andrcgalations, the Constituency offers equal opportunity to all while adhering to the one third gender rule
and special groups. We also Recognize and appre,ciate of our employees for exemplary performance. The
reward and sanctions system is based on performance appraisal.
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funual Report and Financial Statements for Tlre Year EndedJune 30,2022

The constituency promotes a healthy lifestyle and provides all employees with health insurance cover through
areliableinsuranie Scheme. Employees aie encoiraged andsupported to continually build on their skills and

knowledge. Lamu constituency invests incapacitybuilding proSrams foremployees. These include courses on

technicalcompetencies relevant to eachemployee and continuous sensitization on cross cutting issueg._ 
_

The committ.. hur a policy on safety in compliance with Occupational Safefy and Health Act of 2007, (OIHA)

and has ensured the-wori< environment is ionducive for everybody in terms of movement and accessibility

within the office. The Constituenry has also put in place clisaster mitigating measures including fire
extinguisherc and accessible escape routes in case of emergency.

4. Ivlarket placn practticrx-
Lamu NGCDF Constituency is committed to fafu andethical market practices.

The Procurement of goodi and services is done through a transparcnt and competitive bidding proccss that

allows equal opportunities to all participants. We support local vendors drawn from the constituency for
purposes of uplifting them economically. Our ethical market pracfices ensure the fund get value for money on

all goods and services procureA.

We are also committed to healthy relations with our suppliers which is enhanced through organized
sensitizafion forums that relate to the procurement legal framework and ethical subject matters. We are

dedicatedto honoring aLlcontracts and settling payments promptly.
NGCDF has put in efforts to ensure:
a) Responslble competition practtceby encouraging fair competition andzero tolerance to comrption
b) Good business piactice including cordial Supply chain andsupplier relations by honoring contracts and

respecting payment practices.
c) Responsible marketing and adverttsement
d) Product stewardship by safegtarding consumer rights and interest

5. Community E4gagements-
Lamu NGCDF has endeavored to sustain communify engagement through CSR as well as appreciating our
existence tlrrough engaging local contractors and suppliers when necessary. We have also engaged the
communify through sports and community projects.

Public Participation in Project ldentification and Implementation and l4onitorfutg
The NGCDFddeliberated on project proposals from all the wards in the constituency and considered the most

beneficial to the constituency, considering the national development plans and policies and the consfituency
strategic development plan. The identified list of priority projects, both immediate and long term, was

submitted to the NGCDF Board in accordartce with the Act.

Pnblic participation is the process that directly enSages the concenned stakeholders in decision-making and
gives fullconsideration to public input in makmg that decision.
The NG CDFC duing bursary programmerengaged the community through the communify leaders to
identify the needy students tobe awarded with the bursary.

Public Awareness
This includes mechanisms for participation and cooperation with local, regional and national agencies, and
for conducting communify-based needs assessments and pubbc awareness campaigns and holding
community meetings.

pract'rcel public participanon and public awareness during project
in all the wards in the constituency.and

Lamu East

lvlanager
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Statement of Marnagement nesponsimities
Section 8l (1) of the Public Finance Management Act, 2012requires that, at the end of each financial
year, the accounting officer for a National Govemment Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards Board
of Kenya from time to time.

The Accounting Offrcer in charge of the NGCDF Lamu East Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a true and fair view of the
state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,2022.
This responsibility includes: (i) maintaining adequate financial management arangements and ensuring
thrt these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)
debigning, implementing and maintaining internal contols relevant to the preparation and fair
pibsentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to elror or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the
cirrcumstances.

The Accounting Officer in charge of the NGCDF Lamu East Constituency accepts responsibility for the
entity's financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standards (IPSAS). The Accounting Officer is of the opinion that the constituency 's financial statements
give a tnre and fair view of the state of entit5r's transactions during the financial year ended June 30, 2022,
and of the entity's financial position as at that date. The Accounting Officer charge of the NGCDF Lamu
East Constituency further confirms the completeness of the accounting records maintained for the
constituency, which have been relied upon in the preparation ofthe entity's financial statements as well as

the adequacy of the systems of internal furancial control.

The Accounting Officer in charge of the NGCDF Lamu East Constituency confirms that the
constituency has complied fully with applicable Government Regulations and the terms of extemal
financing covenants (where applicable), and that the entity's funds received during the year under audit
were used for the eligible purposes for which they were intended and were properly accounted for.
Further the Accounting Officer confirms that the constituency's financial statements have been prepared
in a form that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

TheNGCDF Lamu East Constituency furancial statements
Oflicer on 2023.

bytheAccounting

Narne: Bwanadi Mohamed Shee
Chairman - NGCDF Committee

Name: George J

xlll

Fund Account Manager
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REPUBLIC OF KENYA

OFF!CE OF THE AUDITOR-GENERAL

Enhancing Accountabi lity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - LAMU EAST CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the Fund has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that the entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Lamu East Constituency set out on pages 1 to 28,
which comprise of the statement of assets and liabilities as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and summa ry statement of
Reporl of the Auditor-General on National Government Constituencies Development Fund - Lamu East Constituency
for the year ended 30 June, 2022



appropriation for the year then ended and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Lamu East Constituency as at 30 June, 2022, and of its financial performance
and its cash flows for the year then ended, in accordance with the lnternational Public
Sector Accounting Standards (Cash Basis) and comply with the Public Finance
Management Act, 2012 and the National Government Constituencies Development Fund
Act,2015.

Basis for Qualified Opinion

1. Other Grants and Transfers - Security Projects

The statement of receipts and payments reflects a balance of Kshs.9O,152,209 for other
grants and transfers as disclosed in Note 5 to the financial statements. lncluded in the
balance is an expenditure of Kshs.28,600,000 on transfers to the Project Management
Committees (PMCs) for implementation of security projects. Out of this balance,
Kshs.3,000,000 was disbursed to Siyu Administration Police Post PMC for construction
of an administration block. However, review of the records revealed that the project was
not implemented during the year under review. lt was also noted that the funds meant for
the project was approved by National Government Constituencies Development Fund
Board on 30 June, 2022for re-allocation to Kiwayu Primary School for renovation of seven
(7) class rooms. lt was not explained why the transfer was not included in the unutilized
funds but instead included in the security projects as a disbursement while the intended
project was not implemented during the year under review.

ln the circumstances, the accuracy and completeness of the transfer of Kshs.3,000,000
for security projects could not be confirmed.

2. Compensation of Employees

2.1 Unsupported Casuals' Wages

The statement of receipts and payments reflects a balance of Kshs.4,700,700 for
compensation of employees as disclosed in Note 2 to the financial statements. Included
in the balance is an expenditure of Kshs.1,544,670 for casuals'wages. However,
Management did not provide muster rolls/attendance register to support the expenditure.

In the circumstances, the accuracy and completeness of the expenditure of
Kshs.1,544,670 for casual wages could not be confirmed.

2.2 Misclassification of Expenditure

The statement of receipts and payments reflects a balance of Kshs.4,700,700 for
compensation of employees as disclosed in Note 2 to the financial statements. lncluded
in the balance is an expenditure of Kshs.462,000 for office rent which ought to have been

Report of the Auditor-General on National Government Constiluencies Development Fund - Lamu East Constituency

for the year ended 30 June, 2022
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disclosed under rental of produced assets. The misclassification therefore led to
overstatement of employee costs by Kshs.462,000.

ln the circumstances, the employee costs of Kshs.4,700,700 reported in the financial
statements is misstated by Kshs.462,000.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of the National Government Constituencies
Development Fund - Lamu East Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects both final receipts budget and actual
amounts on comparable basis of Kshs.165,898,963, representing a 100o/o budget
performance. Similarly, the Fund expended Kshs.165,848,455 against an approved
budget of Kshs.165,898,963, resulting to an under-expenditure of Kshs.50,508.

The under-expenditure may have affected implementation of the Fund's planned activities
and impacted negatively on service delivery to the people of Lamu East Constituency.

2. Unresolved Prior Year Matters

In the audit of the previous year, several issues were raised under the report of financial
statements and report on LaMulness and Effectiveness in Use of Public Resources and
report on Effectiveness of lnternal Controls, Risk Management and Governance.
However, although Management has indicated as having resolved the prior year audit
issues, no evidence was provided to support that status.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund - Lamu East Constituency

for the year ended 30 June, 2022
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Basis for Conclusion

1. Other Grants and Transfers

1.1 Security Projects

The statement of receipts and payments reflects a balance of Kshs.9O,152,209 for other
grants and other payments. lncluded in the balance is an expenditure of Kshs.28,600,000
for transfers to the Project Management Committees (PMCs) for implementation of
security projects in respect of construction of administration block, renovation of offices
and purchase of office furniture. Review of payment records revealed that transfers
totaling to Kshs.23,600,000 were made in the year under review. However, project files
for transfers totalling Kshs.20,600,000 provided for audit did not contain company profiles
of the winning bidders to confirm whether they had satisfied the mandatory requirements
set for preliminary evaluation of tender. ln addition, there were no cost estimates prepared
by the engineer to act as a guide to the evaluation committees on determining as to
whether the bidders' quoted prices were reasonable.

ln the circumstances, the regularity of transfers totalling Kshs.20,600,000 and whether
the Fund got value for money could not be confirmed.

1.2 Emergency Projects

The statement of receipts and payments reflects a balance of Kshs.9O,152,209 for other
grants and transfers. lncluded in the balance is an expenditure of Kshs.7,192,209 for
emergency expenses. Review of the payment documents revealed that four (4) projects
amounting to Kshs.7,192,209 were not of emergency in nature as 'urgent, unforeseen
need for expenditure for which it is in the opinion of the committee that it cannot be
delayed until the next financial year without harming the public interest of the
constituents', contrary to Section 8(3) of the National Government Constituencies
Development Fund Act, 2015. Further, the utilization of the emergency reserve was not
reported to the Board within thirty (30) days of the occurrence of the emergency, in the
format prescribed by the Board.

ln the circumstances, Management was in breach of the law.

2. Non-Submission of National Hospital lnsurance Fund Deductions

The statement of receipts and payments reflect compensation of employees' balance of
Kshs.4,700,700. Review of the Fund's payroll revealed that statutory deductions for the
months of May and June, 2022 amounting to Kshs.11,900 on National Hospital lnsurance
Fund were not remitted contrary to Section 16(1) of the National Hospital lnsurance Fund
Act, 2012 which requires that a person liable to pay a standard contribution under Section
15 shall pay such contribution through monthly deductions from his salary or other
remuneration and the employer of such person shall be liable to deduct and to pay the
contribution to the Board on behalf of and to the exclusion of that person.

ln the circumstances, Management was in breach of the law

Report of the Auditor-General on National Government Constituencies Development Fund - Lamu East Constituency
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3. Project Management Committee (PMC) Records

The financial statements under Annex 5 discloses Project Management Committee's
unutilized bank balance of Kshs.117,801. Review of records of the various Project
Management Committees revealed that bank statements for Project Management
Committees' accounts were not maintained at the Constituency office contrary to
Regulation 15(10)(a) of the National Government Constituencies Development Fund
Regulations, 2016. Further, no explanation was given for failure to close the accounts of
the Project Management Committee and transfer balances to the Fund's account contrary
to Section 12(8) of the National Government Constituencies Development Fund Act,
2015.

ln the circumstances, Management was in breach of the law.

4. Unsupported Transfer to Other Government Units - Transfers to Primary
Schools

The statement of receipts and payments for the year ended 30 June, 2022 reflects a
balance of Kshs.62,900,000 for transfers to other government units. Included in the
balance is an expenditure of Kshs.41,400,000 for transfers for implementation of projects
in various primary schools. A review of payments, project files and other relevant records
revealed that transfers totaling to Kshs.29,400,000 were made in the year under review.
It was however noted that project files for grants amounting to Kshs.28,400,000 provided
for audit did not contain the company profile of the winning bidders to confirm whether the
winning bidders had satisfied the mandatory requirement set for preliminary evaluation of
tender. lt was further noted that there were no cost estimates prepared by the engineer
to act as a guide to the evaluation committees on determining as to whether the bidders
quoted prices were reasonable.

ln the circumstances, the Fund may not have achieved value for money.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on National Government Constituencies Development Fund - Lamu East Constituency
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Basis for Conclusion

Unsupported Ownership, Valuation and Existence of Fixed Assets

As disclosed in Annex 4 of the financial statements, the Fund has assets totaling
Kshs.20,841,953 as at 30 June, 2022.lncluded in the summary of assets register is the
historical costs of the Fund's buildings amounting to Kshs.9,805,012. However,
Management did not disclose the cost of the land where the Fund's offices are
constructed and ownership documents like the title deed or allotment letter for the land.
It was also noted that two (2) boats owned by the Fund were not functional and ownership
documents were not provided for audit review. ln addition, the assets were not tagged
and could not therefore be clearly identified.

ln the circumstances, the ownership, valuation and existence of the Fund's assets could
not be confirmed.

The audit was conducted in accordance with ISSA| 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. ! believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, l\Ianagement is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Lamu East Constituency
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governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for

Report of the Auditor-General on National Government Constituencies Development Fund - Lamu East Constituency
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my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. !f I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as ! consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

22 May,2023
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lamu East C.onstituency
llatiomal Crovernment Constituencies Development fuIld (NGCDI)
{tnnual R€port and Financial Statemenb forThe YearfutdedJune 30, 2022

Receipts

Transfers From NGCDF Board I 163,277,758 3,400,000ll
Total Receipts 163,277,758 113,400,000

Payments

Compensation Of Employees 2 4,700,700 4,ggg,l72

Use Of Goods and Services 3 8,095,546 9,235,694

Transfers to Other Government Units 4 62,900,000 43,903,200

Other Grants and Transfers I 90,152,209 116,646,672

Other Payments 6 4.677.027

Total Payments 165,848,455 178,361,765

Surplus/@eficit) {28!!gD {5!,2--n

\[I. Statement Of Receip'ts and Paymenb for the Year Ended SothJwre 2022

The accounting policies and explanatory notes to these frnancial statements form an rntegral.part of.

the financial statements.

The Constituency financial statements werc approved on 2023 and signed by:

ilnqt
Fund

Name: C'eorge Juma Onesmus

ICPAI( M/No:

Name: Peter Vucko

ICPAI( M/No:

Name: Bwanadi Shee Mohamed

I

't ttc
,Iasa



lamu Fast Constituency
National C'overnment Corutifirencies Development fund (NGCD[)

krnualReport and Financial Statements for Ttrc Year EndedJune 3Or2022

\trU. Statement of Assets and Habilities As At S0ftJune, 2022

TIre accounting policies and explanatory notes to these financial statements form anintegralpart of.

the financial statements.

statements were approved on 2023 and signed by:

al ^o Clrl.airrnrul. NGCDF Committ€e

Name: Bwamadi Shee MohamedName: C'eorye Juma Onesmus

ICPAI(M,/NO:

Name: Peter Vucko

ICPAI( M,/NO:

2

Financial Assets

Cash And Cash Equivalents

50,508 2,621,2057ABank Balances (As Per the Cash Book)

50,508 2,621,205Total Cash and Cash Equivalents

Accounts Receivable

50,508 21621,205Total Financial Assets

Financial Liabilities

Accounts Payable @cposits)

Total Financial Liabilities

50.5.gq 2,52!20sNet Financial Assets

Represented By

8 2,621,205 67,582,970Fund Balance B/Fwd

(2,570,697) (64,961,765)Surplus/Deficit for The Year

s0.s08 2.621.205Net Financial Position
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lamu East C.onstifire,ncy
Itatiomal Goveflunent Constituencies Development fund (NGCD[)

and Financial Statements for The YearEndrd 2022

D(. Statcment of Cash Elows forthe YearEnded3othJune 2022

The accounting policies and explanatory notes to these financial statements form artintegralpart of

the financial statements.

The Constituency financial statements were approveA on 2023 andsignedby:

Committee

Name: Bwanadi Mohamed SheeName: Goorye Juma Onesmus

ICPAI(IvIy'No:

Name: Peter Vucko

IC?AI( M/NO:

3

Rbcaipts fhom Operating Activities

Transfers From NGCDF Board I '1.63,277,758 113,400,000

Tbtal R€oeipts 763,277,758 I13,400,000

Paymenb

2 41700r700 4,ggg,l72Compensation Of Employees

Use Of Goods and Services 3 9,095,546 91235,694

Tlansfers To Other Government Units 4 62,9001000 43,9O3,200

5 go,'1.52,209 176,646,672Other Grants and Transfers

Other Payments 6 4,677,O27

178,361,765Total Palznents 165,848,455

Total Receipts Ipss Total Payments (2,570,697) (64,961,,765)

I$t Cash [Iow from Operating Activities (2,67O,697) (u,9611765'.)

Cgsh flow lhorn Investirg Activities

(2157O1697) (6419611765)Net Cash llows from Investi4gActivities

(2,57O,697) (64,961,765)Not Increase/ (Deqease) In Cash And Cash Equivalent

Cash & Cash Equivalemt At Start Of Ttre Year I 2162lr2O5 6715821970

Cash & Cash Equivalent At End Of The Year I 50.508 2.621205
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Lsmu Fast Constituency
Itational C,oyernment C,onstituencies Development fund (NGCD[)

$nnual R€port and Financial Statemenb for The YearEndeAJune 30, 2022

)OI. Sigaificant Accounting Policies

The principle accounting policies adoptedin the preparatton of these financial statements are set out
below:
I. Statement of C.ompliance and Basis of Preparation
The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribedby the Public Sector Accountin g Standards Board
(PSASB) and set out in the accounfing policy note below. This cash basis of accounting has been
supplemented with accountingfor; a\ receivables that rnclude imprests and salary advances andb)
p ay able that include deposits tgr atuity and r etention) .
The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted havebeen consistently appliedto allthe years presented.

2. Reporting tutity
The financial statements are for the NGCDF Lamu East Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2Ol2

3. Reporthg Currency
The financial statements are presented in Kenya Shillings (IGhs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies
The accounting policies set out in this section havebeen consistently appliedby the entity for all the
years presented.
a) Recognition of Receipts
The entity recognizes all receipts from the various sources when the event occurs, and the related
cash has actuallybeenreceivedby the Entify.

Transfers from the National Goverrment Constituency Development Fund (NG-CD[)
Transfers from the NG-CDF to the constituency arc rccognized when cash is received in the
Corutituency account.

Proceeds frcm SaIe of Assets
Proceeds from disposal of assets are recognized as and when cash is teceived in the constituency
account.

Other rcceipts
These include Appropriatton-in-Aid and relates to receipts such as proceeds from sale of tender
documents, rent receipts, interest earnel on bank balances, hire of Plant/F4uipment/Facilities,
Unutilized funds from PMCS among others.

Unutilizd Fttttds frcm PM&.
All unutilized funds of the Project Management Committee (PMC) are returrred to the constituency
accoant. Unutilized funds from PMCs are rccognized as other receipts upon return to the
constituency account.

Extenral Assistance
Extennal assistance refers to grants and loans received from local, multilateral and bilaterul
development partners. In the year under review there was no exterrral assistance received.
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lamu East C-onstituency
National Governrnent Constituencies Development Furd (NGCDF)

fumual Report and Financial Statememts for The YearFndedJune 30, 2022

(Signilicarfi Accounting Policies continued )

b) RecoSnition of payments
The Entlty recogniiei all payments when the event occurs andtherclated cash has actuallybeenpaid
out by the entity.
C.ompensation of Employees
Salar'ies and wages, alLo*ances, statutory contribution for employees are recognized in the period

when the compensation is paid.

Use of C{oods and Senrices
Goods and services are recognized as payments in the period when the goods/ services ate patd for.
Such expenses, if not paid during the period where goods/services are consumed, shall be disclosed

as pending biils.

Acquisition of Fixed Assets
fhe payment on acquisition of properfy plant and equipment items is not capitalized. The cost of
acquisiiion and proieeds from disposal of these items are treated as payments and receipts items

respectively. Where an asset is acquired in a non-exchange tta.nsaction for nil or nominal
consideration andthe fair value of the asset can be rcliably established, a contta transactiou is
rccorded as receipt and as apayment.

A fixed asset register is maintainedby each constituency and a summary provided for purposes of
consolidation. This summary is disclosed as an annexure to the financial statements.

5. In-kind contributions
In-kind contributions are donations that are made to the constituettcy in the for"rn of actual goods

and/or seryices rather than in money or cash terms. These donations may include vehicles,

equipment or personnel senrices. \Vhere the financialvalue received for in-kind contributions can

be ieliably determined, the constituency includes such value in the statement of receipts and
payments both as receipts and as payments in equal and opposite amounts; otherwise, the
contribution is not recorded.

6. Cash and Cash Equivalents.
Cash andcash equivalents comprise cash onhand and cash atbank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which ate readily
convertible to known amounts of cash and arc subject to insignificant risk of changes in value. Bank
accountbalances include amounts held atvarious commercial banks atthe end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authodzed public officers
and/ or institutions which were not surrendere d or accounted for at the end of the financi al yeat ate
treated asrcceivables. This is in recognition of the governmentpractice where the imprest paynents
are recognized as payments when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the frnancial
statements.
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Iarnrllu East Constituency
Nationat Government C.ornstituencies Development fund (NGCD[)
Annual Report and Financial Statements for Ihe Year Ended June 30, 2022

(Signiftcant Accounting Policies continued)

8. AccounBPayable
Forthepurposesof these financialstatements,Deposits lgratuifyandrctention) held onbehalf ofthirdparties
have been rccognaed on an accrual basis (as accounts payable). This is in recognition of the govemment
ptacice of retaining a portion of contracted senrices and worlis pending fulfillment of obligations by the
conttactor and to hold deposits on behalf of third parties. Gratuity earned on monthly is held onbehalf. of the
employee and latelc paid at the end of the contract period. This is an enhancement to the cash accounting
policy adopteA by National Government Constituencies Development fund as prescribed by PSASB. Other
liabilities including pending bills are disclosed in the financial statements.

9. Pendirg Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods or
senrices during theyear or in past years. As pending bills do not involve the payment of cash in the reporfing
period, they are recorded as 'memorandum' or'off-balance'items to provide a sense of the overall net cash
positionoftheentity attheendofthefinancialyeatWhenthependingbillsarefinallysettled,suchpayments
areincluded in the Statement of Receipts andPapents in the year in which the payments aremade.

10. Unutilized Ftrnd
Urrutilized funds consist of bank balances in the constituency account and funds not yet disbursed by the
Board to the constituency at the end of the financial yeat These balances are avarlable for use in the
subsequent financial year to fund projects approved in the respective prior financial years consistent with sec
6(2) andsecT(2) of NGCDF Act,2075

11. Brdget
The budget is developed on a comparable accounting basis (cash basis except for imprest which is accounted
for on an accrual basis), the same accounts classification basis, andfor the same penod as the financial
statements. The original budget was approvedbyParbament on 30June 2021. for the period l'tJuly 2027to
3OthJune 2022 as required by law. Included in the adjustments are Cash book opening balance,AlA generated
during the year and constituency allocations not yet disbursed at the beginning of the financialyear.
A comparison of the actual performance against the comparablebudget for the financial year under review
has been included in the financial statements.

12. C,omparative Figures
Where necessary, comparatle figures for the previous financialyear havebeen amended or reconfigured to
conform to the rcquted changes in presentation.

13. Subsequent EVents
Thetr have been no events subsequent to the financial year end with a significant impact on the financial
statements for the year ended 30thJune 2022.

14. Errcrs
Mateial prior period errors are conected retrospectively in the first set of financial statements authonzedfor
issue after their discovery by: i. restating the comparafive amounts for prior period(s) presented in which the
error occulred; or ii. If the error occurred before the earliest prior period presented, restating the opening
balances of assets, liabilities andnet assets/equity for the earliest prior period presented.
Drrring the year, errors that have been corrected arc disclosed under note '1.4 explaining the nafilre and
amounts.

15. Relat€d Parfy Transactions
The Entify regards arclatefi,parfy as a person or an entify with the ability to exert control individually or
jointly, or to exercise significant influence over the Entify, or vice versa.

l3



Iamu Fast C.onstituencY
National Crovenrment Constituencies Dwelop,ment fund (NGCDI)

fuinuslReport and Financial Statements for The Year EndedJune 30,2022

,

XItr. Notes to the Financial Stateme,lrts

1. Ttansfers fuom NCTCDF Board

2. Compensation Of EmPloYees

2,ooo,ooo26,'1,88,879ArE NO. 140976
5,000,00045,00o,000ArE NO. 105393

g,oo0,ooo23,000,000ArE NO. 105608
500,00010,000ArE NO. 105978

12,000,00016,000,000ArE NO. 128587
15,000,00026,000,000ArE NO. 728899
6,900,0005,Ogg,g79ATENO. 154096
g,ooo,ooo12,000,000ArENO.895013
6,O00,000

I5,000,000

6,000,000

10,000,000

18,000,000

113#00,000169.277,758TOTAI,

3r785,53C4,1,49r57qBasic Staff Salaries

1,009,639462,OOqRent

105,0038sJ24lsecurityCompulsory

4r89grl724r7OOr7OqIotal
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Lamu East Corutituency
National Crovernment Constituencies Development fud (NC'CD[)

4mrual Repom and Financial Statements for The YearF,ndedJrure 30, 2022

Nofcs To the Ftnancial SAAnenB (Contbutd)

3. Use Of Goods and Seryices

4. Transfer To Other Crorrernment Units

Utilities, supplies and senrices 32,340

24,720 17,600Electricity

15,000Water & Sewerage charges 28,5O0

Office Rent 462,OOO 0

Communication, Supplies and Services 83,860 20,540

Domestic travel and subsistence 993,100 32,0OO

529,272 49,40OPbinting, advertising and information supplies & sewices

399,500 lrg22rooothaining expenses

Hospitality supplies and sewices 99,450 25,800

Other committee expenses 1,924,600 2,450,O0O

2,936,4O0 3,045,138Committee allorvance

719,200fiecl?,llznd materials and services 108,608

Office and general supplies and seryices 407,946 102,995

Othbfbperating expenses 0 75,000

fuel, Oil &,Lubncants 164,930 100,000

38,160 0Bank senrice commission and charges

173,500 232,871floutine maintenance - vehicles andother transport equipment

Routine maintenance - other assets 283,000 95,810

Tot4l 8p95,546 gr2351694

transfers To Primary Schools (See Attached List) 41.400.000 22,203,200

Transfers To Secondary Schools (See Attached Ust) 9.500.000 21.700.ooo

12.000.000 0Transfers To Tertiary Instifutions (See Attached List)

43.903.200Tottl 62,900,000
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Iamu East C,onstituency
National C,ovenrment Constituencies Development Fund (NGCDF)

fuinualReeort and Financial Statements for Tlre Year EndedJrme 30, 2022

Notes To 71rc Financial statements (Continued)

5. Otlrer Grants and Otlrcr transfers

6. Other

7. Cash BookBankBalance

24,00oroo0 22,"1.74,296Bursary - secondary schools (see attached list)

25,389,818.0023,000,000.00Bursary - tertiary institutions (see attached list)

1,500,0000Social Securify progranmes (NHII)

28,600,000 56,830,00OSecurity projects (see attached list)

2,730,000 2,730,000Sports projects (see attached list)

4,630,000 830,000Environment projects (see attached list)

7,lg2,2og 7,7921558Emergency projects (see attached list)

90,152309 11616461672Total

0 0Strategic plan

0 4.677.027ICT Hub

00 4,677.027

7A: Bank Accounts (Cash Book Bank Balance)

50,508 2.621,205NGCDF Lamu East Constituency Equity Bank,UC NO. 1590261644233

50,508 2.621,205Total
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lamu East C,onstituency
iVationa Govennment C,onstituencies Development fud (NGCD[)

and Financial Statements for The Year Ended

Abtur b the Ftnancial Sbbment (hntinud)

8. Balances Brought Forurard

[Ptpuide short apprcpriate explanations as necessaryl

l7.l: Unutiliicl,ftrd (See fuurex 1)

U.2: PMC account balances (See fuinex 9)

2022

'I

*

Bank accounts 67,582,97C2,621,2051

fotat 67.582.97C2.621.20d

Compensation of employees 50,497 489,779

Use ofgoods and seryices 11 174,849

Amounts due to other Government entities (see attached list) 0 7,300,000

Amounts due to other grants and other transfers (see attached list) 0 20,884,2O5

Tot4l 5Or508 29,8481233

PMC account balances (see attached list) 117,801 20,200,374

Totd 117,801 20,200,374
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