
T
BY:

,

,.' .

iYrriri}*
'"IA.Tl (} N r\L

l)

DATE 0 q JUL 2Ci3

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhanc i ng Acc ountab i I i ty

A ssEIvLli RT
I

l-rt-, Y

1 r .,, ..,1 r\['"'j L;l]tr'I
' t._, j, IiEfilYJi' ;." t rr: [t. A]lYF

THE AUDITOR.GENERAL

ON

NATIONAL GOVERI\MENT CONSTITUENCIES
DEVELOPMENT FUND - MWINGI WEST

CONSTITUENCY

FORTHE YEARENDED
30 JUNE,2022



l" ,:Jrr" II I7E

N

t4*rJ'lto lna *b/r

MWINGI WEST CONSTITUENCY

NATIONAT GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND

REPORTS AND FINANCIAL STATEMENTS

FOR THE FINAI{CIAL YEAR ENDED
SOth JUNE 2022

Prcparcd in accordance with the Cash Basis of Accounting Method ander the Internafional Public Sector
Accounfing Standards (IPSAS)

OFFICE OF TIIE AUDITOR GENE
P. O. Box 30084 - 00100, NAIROB

MACHAHOS HUB.

2 [ 
^rr'']t 

i023

RffiCffiUVHD



Mwingi ll/est Constituency
Notional Government Constituencies Development Fund (NGCDF)
Annual Report and Financiol Statements for The Year Ended June 30,2022

Table of Contents

I. Key Constituency Informatio n and Management .................

II. NG-CDFC Chairman's Report.....

III. Statement Of Performance Agairrst Predetermined Objectives for FY2027 / 22

IV. Environmental andSustainability Reporting

V. StatemerrtOf Managen,ent Responsibilities

VI. Report Of the Itrdependent Auditors On The NGCDF- Mwirrgi west Constituency.....

Page

ilt

ut.

VIII

IX.

x.

Statenrent Of Receipts and Payments for the Year Errded 3Oth June 2022......

Statement Of Assets andLiabilities As At 30th June, 2022 .........

Statenrent Of Cash Flows for The Year Ended 3othJune 2022..........

Sumnrary Statement of Appropriation for The Year Ended Soil,June 2022....

vil

... xt

.....xilt

xvii

xlx

2

...3

1

X. Budget Execution By Sectors And Projects For The Year Ended 3oth June 2022.............

XI Significant Accounting Policies

XII. Notes To the Financial Statements........,.

5

7

t7

.,,..23

1l



Mwin gi West Constit uency
National Government Constituencies Development Fund (NGCDT)
Annual Report and Financful Statements for The Yenr Ended June 30, 2022

I. Key Constituency Information and Management

(a) Background information
'fhe National Governntent Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 2015 as anrended in 2076.The Act

is a successor to the Constituencies Development Fund (CDt') Act of 2003 which initiated the Fund

and its subsequent anrendnrcnts/rcviews of 2007 and 207?r. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

Mandate
'fhe nrandate of the Fund as derived from sec (3) of NG-CD[' Act,2015 is to:

a) Recogtrize the constituency as a platfornt for identification, perfornrance and implementation of

natiorral Sovernment functions;

b) t'acilitate the perforrllance and inrplenrentation of natiorral governnlent functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participatiorr of the pcople in thc deternrirration and inrplenrentatiorr of

identified national Sovernnrent developnrent projects at the constituency level pursuant to

Article 1O(2)(a) of the Constitution;

d) Prourote the national values of human dignity, equity, social justice, inclusiveness, equality,

hurrran rights, non-discrimination and protectiorr of the rrrarginalized pursuant to Article 10 (2)

(b) of the Constitution;

e) Provide for the sustainable developnrent of all parts of the Republic pursuant to Article 10 (2)

(d) of the Constitution;

0 Provide a legislative and policy franrework pursuant to Article 21 (2) of the Constitution for the

progressive rcalizatron of the economic and social rights guaranteed under Article 43 of the

Constitution;

d Provide mecharrisms for the National Assenrbly to deliberatc orr and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) piovide for a public finance system that pronrotes an equitable society and in pafircular

expenditure that promotes equitable development of the country by nraking special provisions

for nrarginalized groups and areas pursuant to Article 201 (b) (iii) of the Constitution;

lll



Mwingi LYest Constit uency

l,lotional Government Constituencies Development Fund (NGCDf)
Annual Report and Finsnciol Statementsfor The Yeur Ended June 30,2022

i) Authorize withdrawal of nroney fronr the Consolidated Fund as provided ' under Article 206 (2)

(c) of the Constitution;

j) Provide urechanisurs for the National Assernbly to facilitate the involvement of the people in the

identification and itnplenrentation of projects for funding by the national governnrent at the

constituency level; arrd

k) Provide for utechanisnts for supplenrenting infrastructure developnrent at the constituency level

in nratters falling within the functions of the national governlllent atthat level in accordance

with the Constitution

Vision

Equitable Socio-econonric developrrrent countrywide

Mission

To provide leadership and policy direction for effective and efficient managenlent of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Paficipatron of the people- We involve citizens in nraking decisions about progranlnles we

fund

3. Timeliness - we adhere to pronrpt delivery of service

4. Good Sovernance - we uphold high starrdards of transparellcy, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we pronrote developnrent activities that meet the needs of the

present without coutprot.ttising the ability of future generations to rrreet their own needs.

functions of NG-CDF Committee

The Functions of the NG-CDF Cor.nmittee is as outlined in section 11 of The National Governnrent

Corrstituencies Development Fund Regulations, 2016.

O) Key Management

The lrzlwingi West Constituency NGCDF day-to-day nlanagement is under the following key

ol'8ans:

i. National Govertrtrrent Constituencies Developnrent Fund Board (NGCDFB)

ii. National Governnrent Constituellcy Developnrent Fund Corrmittee (NGCDFC)

IV



Mwingi ll/est Constit uency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

(c) Fiduciary Nvlanagement

The key managemelnt personnel who held office during the financi al year ended 30th June 2022

and who had dfuect fiduciary responsibility were:

(d) Fiduciary Oversight Arrangements

The Audit and Risk Managenrent Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Mwingi West Constituency NGCDF. The reports and

recomnlendatron of ARMC when adopted by the NGCDF Board are forwarded to the

Constituency Comnrittee for action. Any nratters that require policy guidance are forwardedby

the Board to the Cabrnet Secretary and National Assembly Select Committee.

(e) Mwingi West Constituency NGCDF Headquarters

Mwingi West NGCDF Offices
Migwani Town
Within Mwingi West DCC's Compound
P.O. Box 395-90400
Mwingi, KENYA

(f) Mwingi West Constituency NGCDF Contacts

Telephone: (254) 071 9691 060
E-mail: cdfmwingiwest@ngcdf.go.ke
Website: www.ngcdf.go.ke

I A.l.E holder Japheth K. Musee

2. Sub-County Accountant Daudi M. Namba
aJ Chairman NGCDFC Francis M. Munuve

4 Member NGCDFC Lydia W. Musili
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Q) Mwingi West Constituency NGCDF Banfters

Equity Bank Ltd
Mwingi Branch
Account Number:
0590260984982
P.O. Box 280-90400
Mwingi, Kenya.

(h) Independent Auditors

Aurditor General

Office of the Auditor General

Anniversary Towers, University Way
p.Ci.nJxiooa+ 'ti II

cfb o0'1ob

Nairobi, Kbnya' :

(i) Principal lr;galAdviser

th9 
fttglney General

State Law Office

Hayanpee,Avenue

P.O,Bgx 4Ol12

Citv Square OO2OO

N{lohi Stnyu,
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t
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III. NG-CDFC Chafuman's Report

a') Budget performance

Mwingi West is one of the eight constituencies in Kitui County

and has fully corrrplied with the FY 2021/2022 budgetary

allocation. We have utilizcd nrore than 80o/o of the total disbursed

funds by the NGCDT'B, within the financial year based, on the

conurrunity prioritized projects (i.e. progranurred activities)

covering all the sectors. 'l'he constitucncy received Kshs

7821177 17 58 in ternrs of Altls fronr the NG-CDF board during the
Francis N' Munuve financial year under review. After the year adjustnrents the

cotrstituency had total avarlable funds of Kshs 197 15781829 for spending. Flowever, we

rrrarraged to sperrd Kshs 165,3051272 thus renraining with a cash book closing balance of

Kshs 3212731557 i.e. unutilised funds for the year under rcview
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Ilar chart showing expenditure on actual comparable basis for the financial year 2021-2022.

We lrave mana1ed to achieve this by: -
1) Adlrerence to our work plan and procurenlcnt plan.
2) Strictly following procurenlent procedures and regulations.
3) Utilization of statutory votes as per the constituency allocation tablc.
4) 'finrely disbursenrent of funds to PMCs once received fronr NG-CDF board.
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b) Key achievements

(i) Bursaries award to needy students.

-Bursary distribution to both tertiary and secondary students including those with special
needs. NG-CDF Mwingi west managed to award Kshs 29,763,821 to secondary schools and
Kshs 23,080,960 to tertiary institutions during the financi al under review.

FIG 1.1: Secondary and Tertiary Bursary award public participation forum at Nguutani open air
market shed FY 2O21/2022.

T.
t'

(ii) Improvement of education infrastructure. 't

-Developing both primary and secondary schools' infrastructure by construction of classrooms,
dining halls, administration block, laboratories, fencing as well as renovation of existing
infrastructure e.8. classrooms.
-Giving NG-CDF bursaries to needy students and thus reducing drop --out rate.

-Photos of some of the implemented projects are shown below.

I r ll
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IllG 1.2: Dining Hall with a Kitchen constructed at Mbondoni Secondary School, contpleted I'l'
202l /2022 to improve students hygiene status.

(iv) PronrotirrS Women Football sporting activities
-tlquipping football teams in the constituency with uniforms and footballs during Mwingi West
tottrttatnent conrpetitions as a way of engaging the youth and identifying soccer talents. Mer-nber of
trational assembly for Mwingi west rewardin5; one of the winninS wollren football team.

['lG 1.4: Kiio Women football club, one of the bcneficiaries of sports uniforms and footballs during
FI' 202 I /2022.
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c) Emergrng issues

o More bursary applicants against limited funds avallable.
. HiSh number of students' intake in both primary and secondary schools in line with

Sovernltlent policy for free and contpulsory education causing congestion in learning
institutions.

. High demand for more classrooms to accommodate high number of beneficiaries in both
primary and secondary schools.

d) Implemenlation
.f,
j

challenges

o Late disbursement of funds by the NG-CDF board causing delay in disbursement of bursary,
thereby subjecting needy students to be expelled fronr schools/colleges for lack of fees.

o Sur8e in market prices and inconsistent inflation causing contractors to demand for
contractual revisions/variations.

. High demand for bursary award for needy students due to significant poverty level in the
region contpared to limited funds.

e) Way forward

o Increase the NG-CDF funding to atleast 5o/o.

r Timely disbursement of funds by NGCDFB.
In conclusion, the committee has achieved a lot in promoting the wellbeing of the people of
Mwingi West Constituency through bursaries to needy students and improved infrastructure.
Therefore, tr feel most.frumbled, honoured and grateful to forward the financial statements for FY

2021/ 2022 to the NGCDF Board, for onward submission to the office of the Auditor General before
the stipulated deadline of 30th September 2022.

francis M. Munuve
CHATRMAN NGCDF COMMITTEE

x
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III. Statement of Performance against Predetermined Objectives for FY2O27/22

Introduction

Section 81 (2) (0 of the Public Finance Management Act, 2072 requires that, at the end of each
financial year, the Accounting officer when preparing financial statenrents of each National
Governnretrt entity in accordance with the standards and fornrats prescribed by the Public Sector
Accounting Starrdards Board includes a statenrent of the natiorral governlllent entity's performance
against predetermined objectives.

'l'he key developnrent objectives of Mwingi West Constituency 2O18-2O22plan arc to:

1. To improve education outcomes at all levels of learning within the learning Institutions in
Mwingi west.

2. To address environnrental issues through corrununity driven progranls
3. To facrlitate entrepreneurship and address rrrarket inefficiencies affecting traders in

Mwingi wcst Constituency
4. To harness the potential of youth irr conrbating unenrploynrent in Mwingi west Constituency
5. 'fo empower special intercst groups and provide safety nets for the vulnerable grorrps in

Mwingi west Corrstituency
6. To encourage social coltesion through cultural programming
7 . To coordinate and facilitate infrastructural development in Mwingi west Constituency
8. To enhatrce security for residents through nrulti -stakeholder pronged approaches
9. To create a twenty-four-hour econolny by electrifying the entire constituency

Progress on attainment of Strategic development objectives

For purposes of irnplenrenting and cascading the above developnrent objectives to specific sectors,
all thc developntent objectives were made specific, nreasurable, achrevable, realistic and time-
bound (SMART) and converted into developrrrent outconres. Attendant indicators were identified
fot' reasons of tracking progress and perforntance nleasurelllent: Below we provide the progress on
attairring the stated objectives:

tuency Outcome Indicator Performance

Education To have all
children of
sclrool going age
attending school

xl

Objective

Increased
enrolment in
primary
schools and
inrproved
transition to
secondary
schools and
tertiary
in.stitutions

number of
usable
physical
infrastructu
re build in
prinrary,
secondary,
and tertiary
institutions
number of
bursary

lnFY 2021/2022
-we increased
number of
classrooms (120
to150),
Dornritories 13-
1.7) ,laboratories
(19-21) in schools.
- Bursary
beneficiaries in
both secondarv and
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beneficiarie
s at all
levels

tertiary increased
from 10,000 to
12.400.

Security To promote and
sustaining
security in the
constituency

Improved
working
conditions of
security
personnel.

No. of
chief/assistant
chiefs offices, AP
lines, Police posts
constructed.

rnFY 2021/2022
increased number
of toilets, AP lines
and Chiefs offices
renovated from 9
to 13.

Environment Adopting
Environmentally
friendly practices
to prevent soil
erosion.

Increased
forest cover
and volunte of
sand
harvested.

No. of tree
seedlings planted
and sand dams
constructed.

rnFY 2021,/2022
-We increased
number of tree
seedlings in
prinrary schools
fronr (20 to 25)
and sand dams
from (4 to 5).

Sports Pronroting sports
activities in the
constituency

Increased
Support for
sporting
activities

No. of playing
grounds improved.
No. of
teanrs/schools
supplied with sport
equipment

hrFY 2021/2022
-we increased
number of youth
tournaments fronr
(3 to 4) per year.
Sports equipment
from 150 t0 190).

Disaster
Management

To have all the
emerSency cases
addressed to.

Increased
funding of
disaster related
projects and
activities.

No. of
projects/ activities
funded through
enlerSency
funding.

lnFY 2027/2022
-we increased
number of projects
funded through
emergency from
(33 to 41).

xll
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ry. Environmental andSustainability Reporting

Mwingi West NG-CDF exists to transfornt lives. This is our purpose; the driving force behind

everythin.g we do. It's what guides us to deliver our strategy, which is fourrded on social sector,

natrte"ly, Education &Training, Security Sector Support, Environment, and Sports. This pillar also

trtakes special provisions for Kenyans with various disabilities and previously margrnalized

coururunities.

1. Sustainability stratery and profile

To ensure sustainability of Mwingi West NG CDF, the conrnrittee funds the following key sectors

with the following sustainable priorities.

a. Education and Training: Mwingi West NG-CDF focus on human capital for constituency

developnrent is entrenched in its strategy to support rreedy and bright students from each

ward of the constituency. The intention is to elllpower the constituents such that in ycars

to come, the beneficiarics at secondary school levels would have transitioned to Tertiary

irrstitutions while those at tertiary level would have transitioned to the job nrarket as

enrployees or enrployers thereby contributing positively to the economic growth of the

constituency. This strateS;y takes care of both nrarS;inalised groups including girls and

people Iivin.g with disabilities.

b. Security Sector Supporfi Anrong its key pillars; NGCDF has security as a priority area with

intention to provide better working environment for the security providers within the

constituency as well a secure constituerrcy. The strategy is to have a long-ternr

collaborative working approach that enhances conrmunity engagenrent in security

activities. This is ainred at elinrinating crinre and vices in the long run by providing a

better working environnrent for the law enforcement agencies while collaborating with

conrmunity in trust on rrratters of security.

c. Environment: The Constituency acknowledges that all its operation has an impact ort

environment. Cognizant of the Sustainable developrrrent goals, the NG-CDF has allocated

part of its budget on environnrent conservation through activities such as tree plantir,g,

water conservation, sensitization forums for agro-tbrestry as well as best practices to

reduce soil erosion.

xlll
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d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the strategy taken is that of developing skills through sports with intention of

identifying, nttrturing talent and encouraging physical fitness anlong the constituents.

'fo attain this level of sustainability, we acknowledge challenges currently arising fronr the effects

of Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the constituency. On nracro levels

YY 21/ 22 has been a challerrginS year with linrited funding towards these activities which nray

hanrper the success of priority strategies undertaken.

2. Environmental performance

o The cotntrtittee had purchased water tanks for 13 schools to increase water
harvesting.

o Sensitization of yottth/ cortrmunity on the impact of drugs after by construction of
police stations supported NG-CDF.

o NG-CDF sponsored sporting activities/ tournanrent bringing conununities and
sensitizing thenr on environnrental conservation nratters.

o NG-CDF staff had at least one day in FY to sensitize the local conrnrunities on proper
farming ntethods thatlead to soil conservation as well as crop and anintal husbandry
of NGCDF supported projects.

3. Employee welfare

We invest in providing the best working environment for our employees. Mwingi west

constituency recruiturent is guided by Enrploynrent Act, NGCDF Act and other regulations as issued

frorrr titrte to time. In line with the law and regulations, the Constituency offers equal opportunity to

all wlrile adhefing to the one third gender rule and special groups. We also Recognize and

appreciate of our employees for exentplary perfornlance. The reward and sanctions system is based

on perfornlance appraisal.

The constituency protnotes a healthy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scherrre. Employees ate encouraged and supported to
continually build on their skills and knowledge. Mwingi West constituency invests in capacity

building proSranls for employees. These include courses on technical competencies relevantto each

enrployee and continuous sensitization on cross cutting issues.

The conttrtittee has a policy on safety in conrpliance with Occupational Safety and Health Act of

2007, (OSHA) and has ensured the work environnrent is conducive for everybody in terms of

XIV
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movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. Market place practices-

Mwingi West NGCDF Constituency is committed to fair and ethical ntarket practises.

The Procurement of goods and services is done through a transparent and cortrpetitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn from

the constituency for purposes of uplifting them economically. Our ethical market practises ensure

the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through

organized sensitization forums that relate to the procurementlegal framework and ethtcal subject

nratters. We are dedicated to honouringall contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encoura8lnr fair competition and zero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement

d) Product stewardshi p by safeguarding consurller rights and interest

5. Community Engagements-

Mwingi West NGCDF has endeavoured to sustain community engagement through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. We

have also engaged the community through sports and community projects.

XV
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Public Participation in Project Idenfification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency and

considered the ntost beneficial to the constituency, considering the national development plans and

policies and the constituency strategic development plan. The identified list of priority projects,

both immediate and long term, was submitted to the NG CDF Board in accordance with the Act.

Public pancipanon is the process that drcectly engages the concerned stakeholders in decision-

making and gives full consideration to public input in making that decision.

The NG CDFC during bursary progranlme engaged the community through the conrmunity leaders

to identify the needy students to be awarded with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national

agencies, and for conducting communitylbased needs assessments and public awareness

canrpaigns and holding cotnmunity meeti ngs.

Mwingi West NG-CDF has continually practiced public participation and pqhlic awareness during
project identification and proposal collections in all the wards in the constituency.

t \l

Japheth K. Musee

FUND ACCOUNT MANAGER
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V. Statement of Management Responsibilities

Section 81 (1) of the Public Finance Management Act,2012 requires that, at the end of each financial

year, the accounting olficer for a National Govemment Entity shall prepare financial statements in

respect of that entity. Section 8l (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time .

'fhc Accounting Officer in charge of the NGCDF- Mwirrgi West Constituency is responsible fbr the

preparation and presentation of the entity's financial slatements, which give a true and tair view of the

stale of affairs of the entity for and as at the end of the financial year (period) ended on.lune 30,2022.

'l'his responsibility includes: (i) maintaining adequate flnancial management arrangements and ensuring

that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)

desigr-ring, implementing and maintaining intemal controls relevant to the preparation and fair

presentation of the llnancial statements, and ensuring that thcy arc liee liom rnaterial misstatements,

wliethcr due to error or tiaud; (iv) safeguarding the assets of the entity; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Accounting Ollicer in charge of the NGCDF- Mwingi West Constituency accepts responsibility

for the entily's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International Public Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency's

I'inancial statements give a true and fair view of the state of entity's transactions during the financial year

ended .Iune 30, 2022, and of the entity's financial position as at that date. l'he Accounting Olficer charge

o[ tl-re NGCDF- Mwingi West Constituency further confirms the completeness of the accounting

records maintained for the constituency, which have been relied upon in the preparation of the entity's

financialstatements as well as the adequacy of the systems of intemal financial control.
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ilIw i n gi lYesl Con stit uen cy
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The Accounting Ofticer in charge of the NGCDF Mwingi West Constituency contirms that tlie

cotlr^tituenc,, has complied tirlly with applicable Governrnent Regulations and the terms of external

linancing covenants (where applicable), and that the entity's tunds received during the year under audit

were used fbr the eligible plrrposes ibr which they were intended and rvere properly accounted tbr.

Frrrlher tlre Accounting Oflicer confirms that the consliluency's financial statements have been prepared

in a tbrm that complies with relevant accounting standards prescribed by the Public Sector Accounting

Standards Board of Kenya.

Approval of the financial statements

'fhe NGCDF- Mwirrgi West Constituency financial statements werc approved and signed by the

Accounting Otficer on 2022

t \(

Francis M. Munuve

Chairman - NGCDF Committee

Japheth K. Musee

Fund Account Manager
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REPUBLIC OF KENYA

ephone: +zi4-(2o) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke PNg,H

E n h u n c' i n g A c' c o u n t a b i I i t.t'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MWINGI WEST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
arc faidy presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of tnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Mwingi West Constituency set out on pages 1 to 50,
which comprise of the statement of assets and liabilities as at 30 June, 2022, and the

Report of the Auditor-General on National Government Constituencies Development Fund - Mwingi West
Constituencyfor the year ended 30 June, 2022
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statement of receipts and payments, statement of cash flows and the summary statement
of appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Mwingi West Constituency as at 30 June, 2022, and of its financial performanc,e
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Unsupported Expenditure

The statement of receipts and payments reflects use of goods and services expenditure
of Kshs.5,837,774 as disclosed in Note 5 to the financial statements. The amount includes
training expenditure of Kshs.360,000 which was not supported by attendance registers,
evidence of travel, reports and the basis of rates used to pay was not explained. ln
addition, the amount includes fuel, oil and lubricants of Kshs.700,000 which was not
supported by procurement documents.

ln the circumstances, the accuracy, completeness and regularity of use of goods and
services expenditure of Kshs.1,060,000 could not be confirmed.

2. Stale Cheques

The statement of assets and liabilities reflects bank balance of Kshs.32,273,557 as
disclosed in Note 10A to the financial statements. lncluded in this balance are un-
presented cheques amounting to Kshs.373,500 which were confirmed to be stale and not
reversed in the cashbook.

ln the circumstances, the accuracy and completeness of bank balance of
Kshs.32,273,557 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Mwingi West Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Report of the Auditor-Generql on National Government Constituencies Development Fund - Mwingi West

Constituencyfor the year ended 30 June, 2022
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final payments budget of
Kshs.197,578,829 and actual on comparable basis Kshs.165,305,272 resulting in under
absorption of Kshs.32 ,273,557 or 160/o of the budget.

The under absorption implies that some of the planned projects and programmes were
not implemented and may have negatively impacted on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE
RESOURCES

OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.

Basis for Conclusion

1. Un-surrendered Project Management Committee (PMC) Bank Balances

Note 17.4 to the financial statements reflects PMC account balances amounting to
Kshs.12,081,440. Review of sampled PMC account balances of Kshs.966,087 relating to
projects completed in the financial year 202012021 revealed that the balances had not
been surrendered to the main Fund account. This was contrary to Section 12(8) of the
National Government Constituencies Development Fund Act, 2015 which states that all
unutilized funds of the Project Management Committee shall be returned to the
constituency account.

ln the circumstances, Management was in breach of the law

2. lrregularities in Project Procurement

Note 6 to the financial statements reflects transfers to primary schools amount of
Kshs.46,417,347 out of which Kshs.8,200,000 relates to seven (7) contracts that were
signed before expiry of 14 days after notification of awards and regret letters were not
issued to unsuccessful bidders. This was contrary to Section 135(3) of the Public
Procurement and Asset Disposal Act, 2015 which provides that the written contract shall

Report of the Auditor-General on Nationol Government Constituencies Development Fund - Mwingi Ll/est

Constituencyfor the year ended 30 June, 2022
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be entered into within the period specified in the notification but not before fourteen days
have elapsed following the giving of that notification provided that a contract shall be
signed within the tender validity period.

ln addition, the contracts did not indicate project duration clearly stating the start and end
dates.

ln the circumstances, Management was in breach of the law

3. Project lmplementation Status Report

Note 6 to the financial statements reflects transfers to other Government units amount of
Kshs.81 ,387,347 out of which inspection of five (5) sampled projects estimated to cost
Kshs.7,600,000 revealed the following unsatisfactory matters.

Report of the Auditor-Generql on National Government Constituencies Development Fund - Mwingi Ll/est

Constituencyfor the year ended 30 June, 2022
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No
Project
Name Activities

Amount
(Kshs.) Audit Observations

1 Muukuni
Primary
School

Completion of
Administration block
comprising of 3
offices and 1 staff
room - Roofing,
plastering, flooring,
installation of doors,
windows and
paintinq.

1,450,000 The administration block was
incomplete since some
rooms and the balcony were
not plastered, wiring had not
been done, the painting was
not well done. The contractor
had abandoned the site.

2 Nguutani
Primary
School

Renovation of 3
Classrooms-
plastering, flooring,
installation of doors,
windows and
painting to
completion.

1,000,000 The project complete and in
use but there were visible
cracks on the walls and all
the windowpanes were
broken.

3 Migwani
Boys
Secondary
School

Completion of an
administration block
comprising of 3
offices, staff room
and principal's
office- Roofing,
plastering,
installation of doors,
flooring and
paintinq.

1,850,000 The project was complete,
but the doors could not lock,
there were visible cracks on
the walls and ceiling was
leaking.

4 Thitani
Police
Post

Construction of 2-
roomed office with a
store to completion

2,300,000 The project has been done to
wall level and not roofed,



No
Project
Name Activities

Amount
(Kshs.) Audit Observations

project was not labelled, and
contractor was not on site.

5 Kwa
Karanga
Primary
School

Purchase of land
measuring
approximately 2.3
acres

1,000,000 First instalment of
Kshs.800,000 was paid on 8
March, 2022 and as at the
time of audit ownership
documents (title deed) had
not been obtained.

Total 7,600,000

ln the circumstances, value for money may not have been realized on the expenditure
amounting to Kshs.7,600,000 incurred on these projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, ! confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of a Disaster Recovery Plan

During the year under review, Management had not put in place a disaster recovery plan/
business continuity plan. ln the absence disaster recovery and business continuity plan,
the Fund lacks a blueprint for identifying, preventing and mitigating against risks and
disasters to ensure that its operations are not interrupted in case of unforeseen events.

In the circumstances, the effectiveness of risk management could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were

Report of the Auditor-General on National Government Constituencies Development Fund - Mwingi West
Constituencyfor the year ended 30 June, 2022
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operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and overall governance.

ln preparing the financial statements, [Vlanagement is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on National Government Constituencies Development Fund - Mwingi l{est
Constituencyfor the year ended 30 June, 2022
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies and
proced u res may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty exists,
! am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit

Report of the Auditor-General on National Government Constituencies Development Fund - Mwingi ll/est
Constituencyfor theyear ended 30 June, 2022
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report. However, future events or conditions may cause the Fund to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships and

other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

l

CPA
AUDITOR.GENERAL

Nairobi

14 June, 2023

BS

Report of the Auditor-General on National Government Constituencies

Constituencyfor the year ended 30 June, 2022
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Mwingi ll/est Constituency
J{ational Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

rII. Statement of Receipts and Payments for the Year Ended SOthJune 2022

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.

The Constituency financial statements were approved on 2022 and signed by:

it'\ q.
tund Manager National Sub-County

Accountant
NG-CDF

Committee

Francis M. MunuveJapheth K. Musee Daudi M. Namba
ICPAK M/No:74271

I

Receipts

Transfers From NGCDF Board I 182,177,758 163,867,724

Proceeds From Sale of Assets 2

Other Receipts 3

Total Receipts 182,177,758 163,867,724

Payments

. Compensation Of Employees 4 4,855,928 3,7 64,515

Use Of Goods and Services 5 5,837,774 5,701,798

Transfers To Other Govemment Units 6 81,387,347 84,317,158

Other Grants and Transfers 7 73,224,223 77,959,434

Acquisition Of Assets 8 228,000

Other Payments 9

Total Payments 165,305,272 171,970,905

Surplus/(Deficit) 16,872,486 (8.103.181)



Mwin gi West Constituency
National Government Constituencies Development Fund (NGCDF)
Ann4al Report and Financiol Statements for The Year Ended June 30, 2022

\trU. Statement of Assets andLiabilines as At 30thJune, Z02Z

Tlre accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements.
The Constituency financial statements were approved on 2022 and signed by:

.q-

Japheth K. Musee

National-Sub-County
Accountant

DaudiM. Namba
ICPAK M/No:14271

Chairman NG-CDF
Committee

lvlanager

2

Financial Assets

Cash And Cash Equivalents

Bank Balances (As Per the Cash Book) l0A 32,273,557 15,401,071

Cash Balances (Cash at Hand) 10B

Total Cash and Cash Equivalents 32,273,557 15,401,071

Accounts Receivable

Outstanding Imprests t1

Total Financial Assets 32,273,557 15,401,071

Financial Liabilities
Accounts Payable (Deposits)

Retention t2A
Gratuity t2B
Total Financial Liabilities
Nct Financial Assets 32,273,557 15,401,071

Represented By
Fund Balance B/Fwd l3 I 5,40 I ,07 1 23,504,252

Prior Year Adjustments t4
Surplus/Deficit for The Year 16.872.486 (8,103,181)

Net Financial Position 32,273,557 15,401,071

Francis M. Munuve



Mwingi LYest Constituency
National Government Constituencies Development Fund (NGCDF)
Annuol Report and Financial Statementsfor The Year Ended June 30,2022

IX. Statement of Cash Flows for the Year Ended SOthJune 2022

Receipts From Operating Activities

Transfers From NGCDF Board I 182,177,758 163,867,724

Other Receipts 3

Total Receipts 182,177,758 163,867,724

Payments

Compensation Of Employees 4 4,855,928 3,764,515

Use Of Goods and Services 5 5,837,774 5,701,798

Transfers To Other Government Units 6 81,387,347 84,3 17,158

Other Grants and Transfers 7 73,224,223 77,959,434

Other Payments 9

Total Payments 165,305,272 171,742,905

Total Receipts Less Total Payments 16,872,486 (7,875,I81)

Adjusted For:

Decrease/(Increase) In Accounts Receivable 15

Increase/(Decrease) In Accounts Payable l6

Prior Year Adjustments t4

Net Cash FIow from Operating Activities 16,872,486 (7,875,181)

Cashflow From Investing Activities

Proceeds From Sale of Assets 2

Acquisition Of Assets 8 (228,000)

Net Cash Fiows from Investing Activities (228,000)

Net Increase In Cash And Cash Equivalent 16,872,486 (8,103,181)

Cash & Cash Equivalent At Start Of The Year 13 15,401,071 23,504,252

Cash & Cash Equivalent At End Of The Year 10 32.273.557 15.401.07r

3
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Mwingi llest Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022
The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.

The Constituency financial statements were approved on 2022 and signed by:

tr' ',

r rl

Account lV1anager

Japheth K. Musee

National Slb-County
Accountant

Daudi M. Namba
ICPAK M/No:14271

Chairman
Committee

Francis M. Munuve

t.s,.-
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Mwingi ll/est Constituency
National Government Constituencies Development Fund (NGCDF)
Annuol Report and Financial Statementsfor The Year Ended June 30,2022

XI. Significant Accounting Policies

The principle accounting policies adopted in the preparution of these financial statements are set

out below:

l. Statement of compliance and basis of Preparation

The financial staternents have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

andb) payablesthat include deposits (gratuity and retentions).

The financial statenrents conrply with and confornr to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-Mwingi West Constituency. The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all the

years presented.

a) Recognition of Receipts

The entity recoguises all receipts from the various sources when the event occurs, and the

rclatedcash has actually been receivedby the Entity.
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Mwin gi ll/est Co nstit uency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

.SigniJicant Acco unting Policies contin ued

Transfers from the National Government Constituency Development fund (NG-CD[)

Transfers from the NG-CDF to the constituency are recoSnized when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant / Equrpment / F acilities, Unutilized funds from PMCs anlon8 others.

Unatilized Funds from PMCs.

All unutilized funds of the Project Managenrent Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are recoSnised as other receipts upon

return to the constituency account.

External Assistance

External assistance refers to grants and loans received from local, multilateral andbilateral

development partners. In the year under review there was no external assistance received.

b) Recognition of payments

The Entity recognises all paynrents when the event occurs and the related cash has actuaTly

been pard out by the entity.
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Mwin gi lYest Co nstitue ncy

.Nationsl Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

S ignificant Acco untin g Po I ic ies co ntin ue d

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recogllized in the

period when the conrpensation is paid.

Use of Goods and Seryices

Goods and services are recognized as paylnellts in the period when the goods/services are

pard for. Such expenses, if not paid durirrg the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The paynrent on acquisition of property plant and equipnrent items is not capitalized. The

cost of acquisition and proceeds from disposal of these itenrs are treated as paynlents and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or notrrinal consideration and the fair value of the asset can be reliably established, a contr.a

transaction is recorded as receipt and as a payrrrent.

A fixed asset register is t'uaintained by each constituency and a sullllllary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial

statenrents.

5. In-kind contributions

In-kind confributions are donations that are nrade to the constituency in the form of actual goods

and/or services rather than in money or cash terms. These donations rnay include vehicles,

equipnrent or personnel services. Where the financialvalue received for in-kind contributiolls can

be reliably detertnined, the constituency includes such value in the statement of receipts and

paytrtents both as receipts and as paynrents in equal and opposite amounts; otherwise, the

corrtribution is not recorded.
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Mw ingi West Co nst it ue ncy
Notional Government Constituencies Development Fund (NGCDf)
Annual Report and Financial Stotementsfor The Year Ended June 30,2022

S ignifi cont Acco unt in g I'o I ic ies co ntin ued

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three nronths or less, which are readrly

convertible to known amounts of cash and arc subject to insignificant risk of changes in value.

Bank account balances include amounts held at various conunercial banks at the end of the

financial year.

7. Accounts Receivable

For the purposes of these financial statements, inrprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financial year

are treated as receivables. This is in recognition of the Sovernllrent practice where the inrprest

paynrents aie recognized as payments when fully accourrted for by the imprest or AIE holders. This

is an errhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements.

8. Accounts Payable

t'or the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the government practice of retaining a portiorr of contracted services and works pending

fulfilnrent of obligations by the contractor and to hold deposits onbehalf of third parties. Gratuity

earned orr monthly is held on behalf of the enrployee and later paid at the end of the contract

pcriod. This is an enhancenrent to the cash accounting policy adopted by National Governtrtent

Consiituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the frnancial statertents.
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Mw in gi West C o nstit ue ncy
.Nationol Government Constituencies Development Fund (NGCDF)
Annual Report and Finonciol Statements for The Year Ended June 30,2022
Significant Accounting Policies continued

9. Pending Bills

Perrding bills consist of unpaid liabilities at the end of the financial year arising fronr contracted

goods or services during the year or in past years. As pending bills do not involve the paynrent of
cash in the reporting period, they are recorded as 'rllenrorandum' or'off-balance' items to provide

a sense of the overall net cash position of the entity at the end of the financial year. When the

pending bills are finally settled, such paynrents are included in the Statenrent of Receipts and

Paytrtents in the year in which the payments are ntade.

10. Unutilized tund

Unutilizecl funds consist of bank balances in the constituency account and fundsnot yet disbursed

by the Board to the coustituency atthe end of the financialyear. These balances are available for
use in the subsequent financial year to fund projects approved irr the respective prior financial

years consistent with sec 6(2) and scc 7 (2) of NGCDF Act, 201 5

17. Budget

'fhe budget is developed on a conrparable accounting basis (cash basis except for imprest which is
accounted for on an accrual basis), the same accounts classification basis, and for the same period

as the financial statetnents. The originalbudget was approved by Parliament on 30 June 2027 for
the period lstJuly 202lto 30th Jurre 2022 as required by law. Included in the adjustnrents are Cash

book opening balance, AIA getrerated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A conrparison of the actual performance against the conrparable budget for the financial year

under review has been included in the financial statements.

12. Comparative Figures

Where necessary, courparative figures for the previous financial year have been amended or

reconfigurecl to conform to the required changes in presentation.

13. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30thJune 2022.
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Mw in gi West C o nst it ue ncy
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022
SigniJicont Acco unting Policies continued

1,4. .Errors

Materral prior period errors are corrected retrospectively in the first set of financial statements

authorrzed for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurred; or ii. If the eruor occurred before the earliest prior

period presented, restating the openingbalances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors that have been corre cted are disclosed under note 1 4 explaining the nature

and amounts.

15. Related Party Transactions

.The Entity regards a rclated party as a person ot an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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Mwingi West Constituency
,National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

XII. Notes to the Financial Statements

1. Transfers from NGCDF Board

NGCDT Board
2019/2020 8104771 69,367,724.7O

2017 /2012 8104926 2,5OO,OOO.0O

2020/2021 8124627 9,000,000.00

2020/2021 B1 19593 8,500,000.0O

2020/2021 B1 1 9985 12,000,000.00

2020/2027 8128226 6,900,000.00

2020/2021 8129788 6,000,000.00

2020/2021 8132282 6,000,000.00

2020/2021 8138951 13,000,000.00

2020/202'.t 8126243 7,000,000.00

2020/2021 8105038 11,600,000.00

2020/2021 8140681
12,000,000.00

2020/2021 8105233 33.000.000.00

2021 /2022 BtO5529 44.000.000.00

2021 /20228105889 22,OO0,OOO.OO

2021 / 2022 8728644 5,000,ooo.oo

2021 /2022 8128958 12,000,000.00

2021 / 2022 8154154 r 2.000.000.00

2021 / 2022 8764384 18.000.000.00

202r/2022 B1 55543 24,088.879.0O

2020 / 202 1 BO8eO6 1 12,088.879.30

TOTAL 782,777.758 163.867.724
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Mw ingi ll/est Constitiency
Nationol Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

2, Proceeds From Sale of Assets

3. Other Receipts

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and generul equipment

Receipts from the Sale P.lant Machinery and Equipment

Total

Interest Received

Rents

Receipts from sale of tender documents

Hire of plant / equipment/facilities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere

Total
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Mwingi lV'est Constituency
t|r{atio nal Government Constit ue nc ies Develop ment F un d (NGC D F)
Annuol Report and Financial Statementsfor The Year Ended June 30,2022
Notes to the Financial Statements (Continued)

4. Compensation of Employees

5. Use of Goods and Senrices

NG-CDFC Basic staff salaries 2,589,449 2,294,ggc

Personal allowances paid as part of. salary

House Allowance 904,50C 810,00c

lransport Allowance

Leave allowance 36,000 36,000

3ratuity to contractual employees 1,210,340 506,895

Employer Contributtons Compulsory national social security schemes 776,640 11,6,64C

Total 4rg55rg2g 3,764,575

Committee Expenses 4,297,924 4,579,763
Donrestic ttavel and subsistence 156,000 720,000
Rentals ( postal address box) 9,45O 9,450
Training expenses 360,000 155,000
Insurance costs 0 773.065
Bank charges and comrrrissions 76,20O 71.120,1.

Fuel, Oils and Lubricants 7O0,OOO 370.000
Routirre maintenance - vehicles and other transport equipment 239,30O 224.OOO

Office and general supplies and services 9,OOO

Total 5,937,774 5,701,798
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M w i n gi ll/est C o ns t it i'e n cy
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022
Notes to the Financial Statements (Continued)

6. Transfer to Other Govemment Units

7. Other Grants and Other transfers

8. Acquisition of Assets

Transfers To Primary Schools 46.477.347 62,851,154
Transfers To Secondary Schools 33.170.000 21,,466,004
Transfers To Tertiary Institutions 1,800,000
Total 81.387.347 84.317"t58

Bursary - secondary schools 29,763,827
42,921,200

Bursary - tertiary institutions 23,O80,960
15,404,000

Security projects 9,841,326
4.235.734

Sports projects 2,497,400
2,498,500

Environment projects 2,5gg,5lo
4.100.000

Emergency projects 5,442,,206
8.800.000

Total 7312241223 7719591434

Purchase of Vehicles and Other Transport Equipn,ent

Purchase of ICT Equipment, Software and Other ICT Assets 228,oo0
Purchase of SpecializedPlant, Equipmerrt and Machinery

Acquisition of l"and

Total 228,000
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Mwingi Vl/est Constit uency
,National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30, 2022

Notes to the Financial Statements (Continued)

9. Other Payments

l0: Cash Book Bank Balance

I 1: Outstanding Imprests

27

Strategic plan

ICT Hub

l0A: Bank Accotrnts (Cash Book Bank Balance) 32.273.557 15,40 7,071
Equity Bank (K) Ltd, Mwingi
A/C No. 0590260984982

Branch,Mwingi West NG-CDF

Total 32,273,557 15,40I,071
l0 B: Cash on Hand

l,ocation I

Total

Name of Officer

Name of Officer

Name of Officer



Mwingi ll/est Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Notes to the Financial Statement &ntinued

12A. Retention

l2B.Gratuity

13. Balances Brought Forward

Retention as at lstJuly (A)

Retention held during the year (B)

Retention paid durrng the Year (C)

Closing Retention as At 30th June D= A+B-C

Gratuity as at lstJuly (A)

Gratuity held duringthe year (B) 7,,21,0,340 506,895

Gratuity pard durrng the Year (C) 1,21,O,34O 506,895

Closing Gratuity as at 30thJune D= A+B-C

Bank accounts 15,401.071 23,504,252

Cash irr hand

lmprest

Iotal 15AOt,O71 23,504.252
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Mwingi lYest Constit uency

. National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

14. Prior Year Adjustments

** The adjusted balances are not carried down on the face of the financial statement.
(Entity to provide disclosure on the adjusted amounts)

I5. Changes in Accounts Receivable - Outstanding Imprests

16. Changes in Accounts Payable - Deposits and Retentions

Bank account Balances

Cash inhand
Accounts Payables

Receivables

Others (specifl)

Total

Outstanding Iinirrest as at lstJuly (A)

Imprest issued during the year (B) 4287,824 4,579,763
Imprest surrendered during the Year (C) 4,287,824 4,579,763
Closing accounts in account receivables D= A*B-C
Changes in Account Receivables E= D-A

Deposit and Retentions as at lstJuly (A)

Deposit and Retentions held during the year (B)

Deposit.anfl Retentions paid dgring tlre Year (C)

Closing account payables D= A*B-C
Changes in Accounts Payable E= D-E
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Mwingi lltest Constituency
National Government Constituencies Development Fund (NGCD?)
Annual R and Financial Statements The Year Ended June 30,2022
Notes to the Financialrltatements (bntinued)

77. Other Important Disclosures

17.1: Pending Accounts Payable (See Annex 1)

77.2: Pendrng Staff Payables (See Annex 2)

17.3: Unutilized Fund (See Annex 3)

Construction of buildings

Constructiori of civil works

Supply of goods

Supply of services

Total

NGCDFC Staff

Others (specifl)

Total

Compensation of employees 2,g2o,gg2 4,g76,g0o

Use of goods and services 9,309,654 5,709,450

Amounts due to other Government entities g,og7 roo3 33,347,O03

Amounts due to other grants and other transfers 10,946,008 76,556,697

Acquisition of assets

Funds pendinc approval

Total 32r273,557 60,489,950
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Mwingi West Constituency
. National Government Constituencies Development Fund NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

17,4: PMCaccount balances (See Annex 5)

PMC account certificate of balances 72,081,440 78.124.964

Total 72.081'440 78.124.964
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