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Naruk Eust Consliluency
Nutional Government Constiluencies Development Fund (NGCD f)
Annual Report and Finuncial Stutementsfor Tha Yeur Ended June 30,2022

I. Key Constituency Information and lManagement

(a) Backgnound information

The National Governrnent Constituencies [)eveloprne nt Fund (NC-CDF) forrrrerly Constituencies Developntent

t'und (CDF), is established under the NG-CD['Act 20 15 as arnended in 2016.The Act is a sLlccessor to tlte

Constituencies Development Fund (CDD Act of 200Ii which initiated the Fund and its subsequent

anretrdtnents/reviews of 2007 and 20 13. At cabinet level, NG-CDF is represented by the Cabinet Secretary for

the Treasury, who is responsible for the general policy and strategic direction of the Fund.

Mandate

The rrrandate of the Fund as derived frorn sec (:3) of NG-CI)F Act, 2011i is to:

a) Recognize the constituency as a platforrn for identification, perforrlrance and irrrplementation of national

Sovenlment functions;

b) Facilitate the performance and implernentation of national governrnent fr.rnctions in all parts of the

Republic pursuant to Article 6(3) of the Cotr.stitutiotu

c) Provide for the participation of the people in the detertnination and irnpletnentation of idetrtified national

government development projects at the constituency level pursuant to Article 1O(2)(a) of the Constitution;

c-l) Promote the natiotraI values of hurnan dig,nity', cilLlit],', social justice, inclusivcness, equality, hurrnen rights,

non-discrirrrination and protection of the rnarginalized pursrrant to Article l0 (2) (b) of the Clonstitution;

e) Provide for the sustainable development of all parts of the RepLrblic pursuant to Article l0 (2) (d) of the

Constitution;

t) Provide a legislative and policy frarnevvork pursuunt to .\rticle 21 (2) of thc Constitution for thc progrcssive

realization of the economic and social rip;hts guarantecd under Article 43 of the Constitution;

g) Provide rnechanisms for the National Assernbly to deliberate on and resolve issues of cotlcern to the people

as provided for under Article 95 (2) of the Constiturtion;

h) provide for a public finance systern that prornotes an eqtritable society and in particular expenditure that

promotes equitable development of the country by making special provisions for rnarginalized groups ar,d

areas pursuant to Article 2O1 (b) (iii) of the Constitution;

i) Authorize withdrawaI of money frorn the Consolidated Fund as provided ' utrder Article 2OG (2) (c) of the

Constitution;

j) Provide rnechanisms for the National Assenrbly to facilitate the involvement of the people in the

identification and implementation of projects for funding by the national governrnent at the cottstituency

level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency level in matters

falling within the functions of the national govemtnent at that level in accordance with the Constitution

II



Narok East Constituency
National Government Constituencies Development Fund (NGCD F)
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Vision

Equitable Soc io-economic developrnent countrywide

Mission

To provide leadership and policy direction for effective and efficient manaSement of the Fund

Core Values

I. Patriotism - we uphold the national pride of all Kenyans through our work

2. Participation of the people- We involve citizens in making decisions about progratntnes we fund

3, Timeliness - we adhere to prornpt delivery of service

4, Good gwernance - we uphold high standards of transparency, accountability, equity, inclusiveness and

integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the present without

compromising the ability of future generations to meet their own needs.

functions of NG-CDF Committee

The Functions of the NG-CDt Cornrnittee is as outlined in section 11 of The National Government

Constituencies f'tevelopment Fund RegLrlrtions, 2016.

(b) Key Man4gement

The Narok East Constituency NGCDF day-to-day manaSement is under the following key organs:

i. National Covernment Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Developtnent Fund Committee (NGCDFC)

(c) tiduciary Manegcment

The key marragement personnel who held office during the financial year ended 3oth June 2022 and who

had direct fiduciary responsibility were:

Andrew K Kiptanui1 A.l.E holder

Kennedy Ndung'u2 Sub-County Accountant

Tapail'a funyua3. Chairman NGCDTC

IGbaka Kirtela4. Member NGCDFC
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(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary oversight

on the activities of Narok East Constituency NGCDF. The reports and recornmendation of ARrMC when

adopted by the NGCDF Board are forwarded to the Constituency Committee for action. Any matters that

require policy guidance are forwarded by the Board to the Cabinet Secretary and National Assembly Select

Committee.

(e) NAROK EAST CONSTITUENCY NGCDI Headquarters

P.O. Box 664-20500
NAROK EAST NG CDF Building
Junction - Nairekia Enkare Road
Narok, KENYA

(0 NAROK EAST CONSTITLTENCY NGCDF Contacts

Telephone: (254) 721 333 360
E - mail: cdfnarokeast@ ngcdf .go. ke
Website: www. ngcdf.go. ke

G) NAROK EAST CONSTITLJENCY NGCDF Bankers

Equity Bank
NAROK
P.o. Box lO23-2O5OO
Narok, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00r00
Nairobi, Kenya

(i) Principal kgal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4OllZ
City Square OO2O0
Nairobi, Kenya
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Nutionul Governmettt Constitucncies Development Fund (NGCD F)
Artttuul Report und Finunciul Stulementsfor Thc Year Endad June 30, 2022

II. NG-CDFC Chairman's Report

i

TAPAIYA Ptl}.rnrA

NG-CDFC

larrr plea.secl to prescnt thc annr.ral report and finatrciul statunents fbr Financial Ycar 202 l/2022.

Narok Ea.st CorrstitLrlnt.s are cletcrtrritrccl to pr.rlticipate effectivcly iu.lortt;sticatitrg the visiott, rrtissiotr artd core
value.s of the National Llovernnrent Cotrstitucncies Developnretrt t'r"rnc1.'l'he constitucrtts ltave since beetr.givetr
the nece.ssaty platfonrr on which to participatc rllore proactively in thc prioritizatiotr of nced-b;rsed projects
ancl pro.grarrrnres airrred at irrtproving, their standard of livin.g.

Irrttrelirrancial year2O2l/2022,theNG-C't)FNarokEastwasallocatedKsh. l37rO88r879.OOandwasableto
rcccivc Kshs. 137,0881879.00 for the financial ye'ar 2021/2022 artd attother Ksh. 48p88r879.O0 for the
previorrs financiaI years totaling Kshs. l85rl17r758.3O by the urcl of the firtancial year uttder review. Thcre
rvasalso 100.0%absorptionratefbrthefirurncial year202 l/2022cluctotheprorrtptclisbltrsetttentof fundsby
the 8oerd.
The Constituetrcy wlts also able to implenrent and cornplete tnost the project.s that wcre rolled over frorrr the
previous financial year.

GRAPHICAL COMPARISON BETWEEEN RECEIPTS AND PAYMENTS

COIMPARISON BET\ /EEN RECEIPTS AND
PAY'VlENTS

7a,;.1/) )"-\f,i) al / ,)al

Payrnerrts excecded reccipts duc to urtrrtilized funds frorrr the F\' 2O2O/21
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COMPARISON BEf,WEEN F\ 2O2I/22 &N 2O2O/21

coMpARrsoN oF 2o2L/22 VS FY 2O2O/2L
) 5().,1, xf i ! ), r

-) tllll.\ ),.lrl, i x t,. l 785,1,77,7cJ8 192,417.94r

R ECEI PTS PAYME NTS RECE I PTS PAYTV|E NTS

FY 2O2L/22 FY 2O2O/2L

There was irnproved disbursetnent from Kshs I 58M in the FY 2O2O / 2l to Kshs 185M in the FY 2021/ 22

COMPARISON PER. SECTOR FI 
^OZI/22 

VS TY 2O2O/21

COMPARISON PER SECTOR

51. 1 l.1.SUC)

I u,( ).i-),. x I ilil 11

I r)r).,i.],: x ).r)r):l

5,1, L_hlrr_1, r_),.xl

. ,t i..,r .I u'i.i sntj tr.lrr;f.. r;

Tf nr\siiili t,, ;.,,t1[1-,; irar',;,tnt-ItiJtlt ilnitq

I. 1.., oi r-ix.rrl>;ttti >t,t'",tCes

( citrr 1 ;r 11.-,,q1 i6tt of ttrrplftyo os

1:;a.367,724 L46,635,7 3l

1 17.r1 18,879

5R,7ii!1.J2(,)

a2 ,loo ooo

& 9,624,7 17
13,53 3,454

/6,214
7 6,2t43 '-1

5o,OOO,(l(\) 1i-(),-l(Xl,LX.)0

v.FY 2O2O/21 r FY 2021/22

15(),O(ru,filO

There was general improvement in disbursement of all projects funds in all sectors except compensation of
ernployees.
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The followirlg are sonre of thc crngoing arrd cotrrplctc projects irnplerncnted during the financial vear:

-:..;--

Olorien Boys'Secondary School Storey Adrninistration Block with l,ibrary artd Cotttputer Lab

'i]:,,:

Ararnat Secondary School con.struction of Laboratory

vll
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Olesharo Cirls Secondarv School Classrooms

Oletukat Secondary Sc 3 No. Classrooms.

vlll
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Key achievements

NG CDF has all along been promptly disbursing funds to Project Managetnent Comrnittees Accounts for tirnely
implernentation while ensuring value for public rlloney. The NG CDFC has also ernbraced equity in the
distribution of funds across the constituency in terms of the physical infrastructure and identification of needy
cases for bursary awards in all categories.

Currently, a[[ primary and secondary schools have at least one or rnore NG CDF funded projects, with six (7)
secondary schools furlly funded by NG CDF by 2O2l / 2022 Financial Year.

Challentes and emer8inS issues
The delay in implenrentation of the projects lvas due to the delay by the National Treasury to disburse funds to
the NG CDF Board eventually redrrcing the constituency's absorption rate during the financial year.
There is also the problem of cornrnunity land ownership which makes the acquisition of land for schools
process lengthy due to succession. We are currently receiving support from the lnterior and Coordination of
National Government and Lands Ministries in facilitation of change in land ownership documents for schools.

Name: Tapaiya Punyua
CHAIRPERSON NGCDT COMMITTEE
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trI. Statement of Performance against Pnedetermined Objectives for F\2O21/22

Introduction
Section 81 (2) (0 of the Public Finance Management Act, 2012 requires that, at the etrd of each financial year,
the Accounting officer when preparing financial statements of each National Governruent entity in accordance
with the standards and formats prescribed by the Public Sector Accourtting Standards Board includes a

statement of the nationaI governnrent entity's performance against predetermined objectives.

Ttre key development objectives of Naruk East Constitucncy 20 I8-2022 plart are to:

o Mobilize fttote resoutces for tlrc comrnurtity developments
o To itttpt'ove 5chectl infrastructure and access road with the cottstittrcttcy
. To Sive scholarship and bursaries to less privilege in the constrttrcncy
c To sensitize the community on the environmental awareness by distributirg and planting trees to

schools
o To improve polie'e infiastmcturc within the constituency
o To build capacity ofthe community to itnplentent developruent projects

Pnogress on attainment of Strategic development objectives

For purposes of irrrpl;rneuting ancl c;rsc;rlin3 thc above developntcrtt cbjcctivcs to spccifi;;c.;toLs, all the
development objectives were nrade specific, measurable, achievable, realistic and titne-bound (SIMART) and
converted into developnrent outcornes. Attendant indicators were identified for reasons of tracking proSress
and performance rneasurernent: Below we provide the progress on attaining the stated objectives:

turF1 21/22 -we
increased nurnber of
classroorns frorn 215 to
23l,laboratories from 8 to
I I, Dormitories (19), Staff
Houses (78), School
Land(3), Admin Blocks( 1 ).
- Bursary beneficiaries at all
levels were as per the
attached schedules G 2OO)

Education To have allchildren of
school going ag,e

attending school

lncreased enrolment in
prirnary schools and
inrproved transition to
secondary schools and
tertiary itrstitutions

nurnber of usable
physical
infrastructure build
in prirnary,
secondary, and
tertiary institutions
number of bursary's

beneficiaries at all
levels

We didn't manage to fund
Security projects during the
Financial year

Security Equip, facilitate and
enhance capacity of
provincial
adrninistration and
other security organs in
order to improve service
delivery

Develop and enhance
provincial
administration and
other security orSans
infrastructure to
enhance service
delivery

Number of usable
physical
infrastructure built
in locations, sub
locations and police
stations

Improve access to clean
water and a more
sustainable and
conserved environment
through natural
resources conservation
initiatives

Equip schools with
tanks

Tanks supplied in
different schools

2 Tanks supplied to NG CDF
Office and Nakurto Lukuny
Prirnary School

Environment

x
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Number of youth
groups benefitting
from the sports
proqramme

Number of youth groups
benefitting from the sports
programme is 16 teams
around the constituency

Sports Empower and develop
youth and special

Sroups

Reduced dependence
and spur economic
growth through sports

Reduce loss of live and
properties

Covid 19
assortments supplied
in the constituency

Help reduce the rate of
spread ofcovid 19.

Emergency Impncve the mechanism
used in handling
disasters

xt
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IV. EnvironmentalandSustainabilityReporting

Narok t-ast NCI-CDF e.xists to transforrn lives. This is our pLrrpose; the driving force behind everything we do.

It's what guides us to deliver our strategy, which is tbunded on sociaI sector, nanrely, Education & Traitring,

Security Sector Support, Envirotrment, and Sports. This pill;rr also tnakes special provisions for Kenyans with

vnrious disabilities and previously marginalized cornrnurnities.

1. Sustainability strategr and profile -

To ensure sr.rstainability of Narok East N(i CDt', thc conrruittcc lrrnds the following key scctors rvith the

fbllowi ng sLrstainable priorities.

a. Education and Training: Narok East NG-CDF focus on hurnan capital for constituency development is

entrenched in its strategy to support needy and bright sturdents frorn each ward of the constituency.

'fhe intention is to enlpower the constituents such that in years to come, the beneficiaries at

second;rry school levels would have transitioned to Tertierv institutions while those at tertiary [evel

would have transitioned to the iob rtrarket as etrrplovees or emplovers therebv contributing positivelv

to the economic growth of the constituency.'l'his strategy takes care of both nrarginitlized Sroups

including girls and people living with disabilitics.

b. Security Sector Support Amonp; its key pillars; Narok tlast NCiCDF has security as a priority area with

intention to provide better working environrrrent for the .security providers within the constituency es

well a sccure constituency. The strategy is to have a long-terrrt collaborative working approach that

cnhanccs cornrnutrity ellgaguncllt in security activitics. -l'his is airtted at cliurinating crinte atrd vices

in the long run by providing a better working environrnent for the law etrforcetnettt agencies while

collaborating with comnrunity in trust on nratters of security.

c. Environment The Constituetrcy acknowledges that all its operation has an itnpact on envirotrtnent.

Cognizant of the Sustainable developnrent goals, the NCI-Ct)F has a[located part of its budget on

environrnent conservation through activities such as tree planting, water conserwation, sensitization

forums for agro-forestry as well as best practices to reduce soil erosion

d. Sports: Narok East NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain this

pillar, the strategy taken is that of developing skills through sports with intention of identifying,

nurturing talent and encouraging physicaI fitrtess among the constituents.

To attain this level of sustainability, we acknowledge challenges currently arising frorn the effects of Covid- 19

that have adversely affected the sporting activities and thereby litniting the potential benefits envisaged in using

xll
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sports as developurent strategy within the constituency. On rnacro levels ['\' 21/22 has been a challetrgirtS, year

with litrrited fr-rnding towards thcse activities rvhich rnay harnpcr the success of priority strategies ttttdct'tltkett.

2. Environmental performance

During the 202 I/2O22 finane'itl year, manageruents speilt a total of Kshs.8SO,0OO otr environmental

activities by creating ail awitrttrcss by supportinS; the comtnunity and the students to c'arty out

environmental consetytttion activities by plantung trees in various school in the constituency

3. Employee welfare

We invest in providing the best rvorking etrvironrnent for our enrployees. Narok East Constituettcv tcct'ttittttent

is guided by Errrployrnent Act, NCICDF Act ancl other regulations as issued from titne to tirne. In line with the

law and regr.rlations, the Constitrrency offers equal opportunity to a[[ while adhering to tlte one third gender

rule and special groups. lVe also Recognize and appreciate of our ernployees for exerrtplary perfortrtance. TIte

reward and sanctiotts systetn is based ort perfbrtrutttce appraisal.

Thc constitur.nci'iJrwriuotcs a hcalthy lif;;t;-ll ,Lncl plovidcs all cirrprlol'ccs ruith hcaltlr ittsutL,tiuc;ol'ci'tlrrorrglt a

retiabte insurance Scherne. Errrplovees .rre erlcoururged and supported to continually build on their skills and

knowledge. Narok East Constituency invests in capacity building prograrns for etttployees. Tltcse inclucle

courses on t'-.chnicaI cortpctencie.s rtle'.':rtrt to each enrp[o1'er'rnd continuous sen.sitizrti(1n r]n cross cttttirtg

issues.

The cornrrrittee has a policy on safety in contpliance with L)ccr"rpational Safety and Flealth Act of 2t)t)7, (L)Stlr\)

and has ensrrred the work environnrent is conducive for cverybody in ternts of tnovetnettt and accessibility

within the office. The Constiturency has also pr-rt in place disaster mitigating rrteasures including fire

extingtrishers and accessible escape routes itt case of ernet'.gertcy.

4. Market place practices-

Narok East N(ICDF Con.stituency is corrrrnitted to fair and ethical market practices.

The Procurernent of goods and sewices is done through a tran.sparent and cotnpetitive bidding pt'ocess that

allows equal opportunities to all participants. We support local vendors drawn frorn the constituency for

prtrposes of uplifting thent econornically. Our ethical rnarket practices ensure the fund get value for ntoney ott

a[[ goods ;rnd serwices procured.

We are also corrrmitted to healthy relations with our sLrppliers which is enhanced through organized

sensitization forurns that relate to the procurelrlent legal framework and ethical subject tnatters. We are

dedicated to honoring all contrurcts and settling paytrrents prornptly.

xlll
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Narok East NGCDF has put in efforts to ensLrre':

a) Responsible competition practice by encouraging fair competition artd zero tolerance to

corruption

b) Good business practice includin.g cordiaI Supply chain and srrpplier relations by ltottourring

contrac ts and respec t ing plrynre trt prac ticcs.

c) Responsible rnarketitr.g and advertisenrent

d) Product stewardship by safegrrarding consumer rights and interest

5. Community Engagements-

Narok East NGCDF has endeavored to sustain cornnrunity enSaSenlent through CSR a.s well as appreciating our

existence through engaging [oca[ contr;rctors and suppliers when necessary. We have also enga.ged the

comrnunity through sports and cornrnunitv plojc'cts.

Public Participation in Project Identification and Implemeniation and Monitoring

Narok East NG-CDFC deliberated on project proposals fronr all the wards in the constituency artd cottsidered

the most beneficial to the constitucncy, considering the national developrnent plans and policies anc'l the

constitrrency stretcgic developtnent [r[:rn. 
-flr.' idetrtified list of p',riorit)'projects, both intttr.'c{irt: rnd lottg tertn,

was subrnitted to the NG CDF Eoard in accorclatrce with the Act.

Ptrblic participation is the process that directly engages the concerned stakeholders in decision-rnaking artd

gives full-consideration to public input in rtrakitrg that decision.

Narok East NG CDFC during bursary progratnlne, engaged the cornrnunity through the cornrrrunity leaders to

identify the needy students to be awardecl with the br"rrsary.

Public Awarcness

This includes mechanisms for participation and cooperation with local, regiorral and national agencies, and for

conducting community- based needs assessrnents and public awareness carnpaigns and holding cornrnunity

rneetings.

Narok East NG-CDf have continually practiced public padicipation and public awareness during project

identification and p collections in all the wards in the cons trtuency

Name: Andrew K. Kiptanui

fund Account IManager
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V. Statement of Management Responsibilities

Section Sl (l) of the Public Finance Managernent Act,201? requrires that, at tlte end of cach financial year, the

accournting officer for a National Governrnent Entity shall prepare financi;tl statetrtettts in respect of that entity.

Section S I (:J) requires the financial staternents so prepared to be in a forrn that cotnplies with relevant accountirtg

standards as prescribed the Public Sector Accounting Standards Board of Kenya ft'ont titne to tirrte.

l'he Accoutrting Officer in charge of the NG-CDF-Narok East Cortstitutency is rcsponsible fbr the preparation and

prescntation ot the entity's finarrcial statenrents, which give a tnre and t'air vierv of tlte state of attairs of the entity

for atrcl as at the end of the financial year (period) ended on .[une 30, 2022.'fhis respottsibrlity includes: (i)

rnaintaining adecluate financial rn.lnagernerlt arrangelnents and ensurittg tltat these cotttinrte to be effective

throughout the reporting period; (ii) trraintaining proper accoLurting recorcls, rvlticlt disclose with reasonable

accLlracy at any tirne the financial position of the entity; (iii) designin.g, irnplernertting and ttraitttainitrS; internal

controls relevant to the preparation and fair presentation of the financial statentettts, atrd ensutring that they are

free frortr rnaterial rrrisstatetnents, whether due to error or fraud: (iv) sat'e.gLtarding the assets of the entity; (v)

selecting and applyin.g appropriate eccounting policies; and (vi) tnakin.g accoutttittg estitnates that are reasonable

in thc circr"rtn.stances.

The r\ccoLrntitrg Officer in charge of the NG-CDt"Narok East Constitur-ncy acccpts respotrsibility for tlte entity's

financial staternents, which lrave been prepared on the Cash Basis N'lethocl of Fitrancial Reporting, using

appropriate accounting policies in accordance with ltrternatiortal PLrblic Sector Accourttirtg Standards (IPSAS). The

Accor.rntirrg Officer is of the opinion that the constituency3 financial staternents 5;ive a ttrre end fair vierv of the

state of errtity's transactions during the financial year ended.[utre 30, 2022, and of the etrtity's financial position as

at that date. The Accounting t)fficer charge of the NC-CIDF-Narok Uast Constituency furllrer confirtns the

corrrpleteness of the accounting records maintained for the constituency, which ltave been relied upotr irl the

preparation of the entity's financial statenlents as well as the adequacy of the systems of internal financial control.

'[he Accourrting Officer in charge of the NG-CDF Narok East Constituency confirms that the constituenc-v has

cor-nplied fully with applicable Governrnent Regulations and the terrns of extcrttal financing covetrants (where

applicable), and that the entity's funds received during the year under audit were used for the eligible putposes for

which they were intended and were properly accounted for. Further the Accouttting Officer cortfirrrrs that the

tttttstitucncy's financial statenrents have been prepared in a forrn that cornplies with relevant accoutrtitrg

shndards prescribed by the Public Sector Accountitrg Standards Board of Ketrya.
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Telephone: +254-(zo) 32140oo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n hanc i ng A c'count abi lity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-o01oo
NAIROBI

REPORT OF THE AUDTTOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - NAROK EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

! draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Narok East Constituency set out on pages 1 to 30,

Report of the Auditor-General on National Government Constituencies Development Fund- Narok East Constituency
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which comprise the statement of assets and liabilities as at 30 June, 2022 and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20lS. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Narok East Constituency as at 30 June, 2022 and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Other Grants and Other Payments

1.1 Unsupported for Bursary Payments

The statement of receipts and payments reflects other grants and other transfers of
Kshs.63,243,978 as disclosed in Note 7 to the financial statements. lncluded in this
amount is bursaries to r Secondary Schools of Kshs.34,814,200 and tertiary institutions
of Kshs.17,939,178 totaling to Kshs.52,753,378. However, beneficiary listing detailing
out students' names, admission numbers, amounts disbursed, and respective learning
institutions were not provided for audit. Further, there was no evidence that bursary
applications were vetted. This is contrary to Section (21X3) of the National Government
Constituencies Development Fund Regulations, 2016 which provides that the
constituency committee must vet all person's proposed to receive support in accordance
with the guidelines issued by the Board.

ln addition, bursary application register, the approved/signed education bursary
subcommittee meeting minutes stipulating the selection and award process and
acknowledgement receipts for the amount disbursed was not for audit .

ln the circumstances, the accuracy and completeness of bursary payments of
Kshs.52,753,378 could not be confirmed.

1.2 Unsupported Projects Expenditure

The statement of receipts and payments reflects other grants and other transfers of
Kshs.63,243,978 as disclosed in Note 7 to the financial statements. This amount includes
sports projects of Kshs.1,540,600 and environment projects of Kshs.850,000 totaling
Kshs.2,390,600. However, the projects were implemented without Projects Management
Committee. Further, the expenditure returns, procurement records and detailed
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supporting schedules indicating uses to which the monies were put were not provided for
audit.

ln the circumstances, the accuracy and completeness of sports and environment
expenditure of Kshs.2,390,600 could not be confirmed.

2. lnaccuracies in the Cash and Cash Equivalents Balance

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.8,598,266 as disclosed in Note 10A to the financial statements. However, the
balance differed with the cashbook balance of Kshs.8,533,826 as reflected in the bank
reconciliation statement resulting to an unexplained variance of Kshs.64,440.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.8,598,266 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Narok East Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

1.1 Budget Absorption

The summary statement of appropriation reflects actual receipts and payments on
comparable basis of Kshs.205,955,245 and Kshs.197,357,015 respectively resulting to
an overall under expenditure of Kshs.8,598,230 or 4o/o of the budget.

The under absorption of Kshs.8,598,230 could have affected the planned activities and
may have impacted negatively on service delivery to the public.

1.2 Unauthorized Expenditure

Review of the statement of budget execution by sectors and programmes revealed that,
the Fund Management incurred payments amounting to Kshs.104,641,583 on nine (9)
expenditure items against an approved budget of Kshs.71 ,704,043 resulting into an over-
expenditure of Kshs.32,937,540 or 46%.
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The over expenditure of Kshs.32,937,540 required approval by the National Government
Constituencies Development Fund Board. However, no evidence of approval was
provided.

ln the circumstances, the regularity of expenditure amounting to Kshs.32,937,540 could
not be ascertained.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Unsupported Compensation of Employees

The statement of receipts and payments reflects compensation of employees of
Kshs.3,476,218 as disclosed in Note 4 to the financial statements. However, the amount
includes gratuity payments of Kshs.822,600 computed using employee's gross earnings
instead of basic salary in breach of SRC Circular 00210312013 of 1 March, 2013. Further
the payroll provided revealed that Pay as You Earn (PAYE) tax was recovered from
employees' salaries without being granted the applicable monthly personal relief in
breach of Section 29(1) of lncome Tax Act, 2010.

ln the circumstances, Management was in breach of the law

2. lrregular Expenditure on Emergency Projects

The statement of receipts and payments reflects other grants and transfers of
Kshs.63,243,978 as disclosed in Note 7 to the financial statements. This amount includes
Kshs.8,100,000 incurred on emergency projects. However, the transfers were not
supported by documentary evidence indicating the nature of emergency, funding requests
or proposals and Constituency Development Fund Committee minutes supporting
payments from the constituency emergency reserve. This is contrary to Section 7(3) of
the National Government Constituencies Development Fund Act, 2015. Further, the
Management did not report the utilization of the emergency reserve to the National
Government Constituencies Development Fund Board within thirty (30) days of the
occurrence as required by Regulation 20(2) of the National Government Constituencies
Development Fund Regulations, 201 6.

ln the circumstances, Management was in breach of the law
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3. Non-Closure of Project Management Committee Bank Accounts

Note 17.4 to the financial statements reflects Project Management Committee account
balances of Kshs.7,952,783 held in eighteen (18) accounts as disclosed in Annex 5 to the
financial statements. lncluded in the balance of Kshs.7,952,783 is Kshs.2,078,173 held
in thirteen (13) bank accounts in respect of completed projects as at 30 June 2022 which
had not been refunded to the main Fund Account. This is contrary to Section 12(8) of the
National Government Constituencies Development Fund Act, 2015 which states that, all
unutilized funds of the Project Management Committee shall be returned to the
constituency account.

ln the circumstances, Management was in breach of the law

4. lrregular Reallocation of Funds

Review of records revealed that the Fund Management reallocated Kshs.23,817,501 to
four (4) projects which had not been approved by the Board. Further, nine (9) projects
with a budget of Kshs.21,367,501 were also reallocated to other projects without prior
approval of the Board. This is contrary to Section 6 (2) of the Fund's Act, 2015 which
states that once funds are allocated for a particular project, they shall remain allocated
for that project and may only be re-allocated for any other purpose during the financial
year with the approval of the Board.

!n the circumstances, Management was in breach of the law

5. Lack of Constituency Development Fund Committee

The Fund had no Constituency Development Fund Committee for a period in excess of
ten (10) months following the expiry of the term of office for the former members on
29 May,2022 contrary to provisions of Section 43(1) of the National Government
Constituencies Development Fund Act, 2015.

The Fund's governance structure was therefore not properly constituted

6. Projects lmplementation Status

Review of records revealed that, the Constituency Committee planned to implement a
total of sixty-three (63) projects at a cost of Kshs.137,485,751. Review of the project
implementation status report as of 30 June, 2022 indicated that thirty-two (32) projects
valued at Kshs.76,150,000 were incomplete due to slow tendering and implementation
processes.

ln the circumstances, the constituents may not fully realize value for money from the
thirty-two (32) projects valued at Kshs.76,150,000.

7. Unsatisfactorily lmplemented Projects

Nine (9) projects with total allocation of Kshs.60,288,879 were sampled for verification
during the month of April, 2023. However, unsatisfactory observations were made
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against each of the projects as detailed in Appendix l. No satisfactory explanations were
rendered for the deficiencies in projects implementation.

ln the circumstances, the constituents may not realize value for money from the projects
valued at Kshs.60,288,879.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibi lities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report of the Auditor-General on National Government Constituencies Development Fund - Narok East Constituency

for theyear ended 30 June,2022
7



As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

o Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA ancy CBS
AUDITOR.GENERAL

Nairobi

12 June, 2023
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Appendix l: Unsatisfactorily lmplemented Projects
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Beneficiary
Project
Details fype

Cost
(Kshs.) Observation

1. Oleseneto
Primary School

Purchase of 5
acres of land.

Transfers
to Primary
Schools

1,600,000 Project Management
Committee records showing
land valuation, sales
agreement, search and
ownership documents were
not provided and therefore the
acquired land could not be
verified. Further, there was no
evidence that the ownership
documents had been
authenticated with relevant
government agencies
including the Registrar of
Lands contrary to Regulation
11 (k) of the NGCDF
Regulations 2016.

2. Olorien Boys'
Secondary
School

Construction of
Storeyed
administration

Block of 16
rooms with
library and
computer
laboratory of
capacity 100
students to
completion.

Transfers
to
Secondary
Schools

30,800,000 The project was allocated
Kshs.10,400,000 in previous
financial year, out of which an
amount of Kshs.8,600,000
was disbursed. During the year
under audit, the project was
allocated additional amount of
Kshs.20,400,000. However,
the Management disbursed a
total of Kshs.30,800,000
instead of the approved
allocation of Kshs.22,200,000
resulting to excess
disbursements of
Kshs.8,600,000 whose source
was not explained.

Further, the projects' initial
cost varied upward by
Kshs.8,600,000 from
Kshs.30,800,000 to
Kshs.39,400,000 without
formal contract variation
approval contrary to Section
139 of the Public Procurement
and Asset DisposalAct, 2015.

Physical verification revealed
that the proiects were



Beneficiary
Project
Details rype

Cost
(Kshs.) Observation

complete but had not been put
into use. Further, branding had
not been done to show when
and whetherthe NGCDF funds
were used for its
implementation.

3. Olesharo Girls
Secondary
School

Construction of
100 capacity
dining hallwith
kitchen to
completion

Transfers
to
Secondary
Schools

8,000,000 Physical verification revealed
that the project was
incomplete, but the project site
had been abandoned without
construction materials nor
equipment and no activities
were found to be on going.
Pending works included
installation of windows,
external and internal finishes,
painting and decorations,
fittings and fixtures and
electrical works.

4. Olorien Boys'
Secondary
School

Completion of
dining hallwith
kitchen

Transfers
to
Secondary
Schools

7,500,000 The project received funding of
Kshs.8,000,000 in the
previous year and an
additional allocation of
Kshs.7,500,000 in the year of
audit totaling to accumulated
disbursement of
Kshs.15,500,000. However,
the procurement documents
including Bill of Quantities
(BQ) and contract agreement
in support of the
disbursements were not
provided for audit.

Physical verification revealed
that the project had stalled for
two (2) years at the lintel phase
and the contractor was not on
site.

5. Olesharo Girls
Secondary
School

Construction of
girl's dormitory
of (96 capacity)
to completion

Transfers
to
Secondary
Schools

4,088,879 The project had not been
approved by the NGCDF
Board and its funding was
reallocated from Suswa Girls
Secondary School.
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Beneficiary
Project
Details rype

Cost
(Kshs.) Observation

Physical verification revealed
that the project was
incomplete, but the site had
been abandoned by the
contractor without evidence of
ongoing works. Pending works
included installation of
windows and doors, external
and internal finishes, painting
and decoration, fitting and
fixtures and electrical works.

6. Olesharo Girls
Secondary
School

Construction of
2 classrooms
to completion

Transfers
lo
Secondary
Schools

2,300,000 Physical verification revealed
that the project was
incomplete, but the site had
been abandoned after it stalled
at the roofing phase. Pending
works included installation of
windowpanes, external and
internal finishes, painting and
decoration, fitting and fixtures
and electricalworks.

7. Olaimutiai
Secondary
School

Construction of
3 classrooms
to completion

fransfers
lo
Secondary
Schools

2,000,000 The project had been
completed and put in use.
However, branding had not
been done to show when and
whether the NGCDF funds
were used for its
implementation contrary to
Regulation 11 of the National
Government Constituencies
Development Regulations,
2016.

8. Olorien Boys'
Secondary
School

Construction of
principal's
house with 3
rooms and
shower to
completion

Transfers
to
Secondary
Schools

2,000,000 The Project Management
Committee irregularly changed
the project's activity and
constructed two (2) single
rooms instead of one staff
house of three (3) rooms as
approved by the NGCDF
Board.

Physical verification revealed
that the project had not been
completed. However, there
were no activities on going and
the site looked abandoned
without the contractor nor
construction materials.
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Beneficiary
Project
Details rvpe

Cost
(Kshs.) Observation

L St. Anthony
Secondary
School

Construction of
a kitchen to
completion

fransfers
lo
Secondary
Schools

2,000,000 The project had been
completed and put in use.
However, branding had not
been done to show when and
whether the NGCDF funds
were used for its
implementation contrary to
Regulation 11 of the National
Government Constituencies
Development Regulations,
2016.

Tota! 60,288,879
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VII. Statement of Receipts and Payments for the Year f,nded SOthJune 2022

Note 2021-2022 2020-2027

Kshs

RECEIPTS

Transf'ers frorrr NGCDF Boirrd 1 185,1 77,758 [:;.3,367,72+

Proceeds ft'onr Sale of 
"\ssets

2

Llther Receipts 3

TOTAT R.ECEIPTS 185,177.758 1E8,367,724

PAYNIf,NTS

Conrpensation t'rf e rrrployees 4 3,4 76,2 1 E 3,17G,214
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I i7,u)io,.i7J

Other grauts atrd transfers 7 63,2+3,97E 5 1,134,E00

Acqurisition of Assets 8

Llther Pavnretrt.s 9

TOTAL PAYMDNTS 197,356,979 146,635,731
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Nurok Eust Constil uenc-v

Nationul Govarnment Constituencics Dcvelopment Funtl (NGCD F)
Annuul Report und Finunciul Stutementsfor The Year Ended June 30, 2022

VIII. Statement of Assets and Liabilities as At 30th 2022

The accorrnting policie.s and explanatory notes to these financial staternetrts fortrt an integral part of the
financial statenrents.
The Constituency fina 202|1 and s by:

Frrnd Account National Chairperson

Name: ANDR.EW K KIPTANLJI Name:JOttr{ K NDLJNGU
ICPAKM./No: I435I

r;:iCCOt
JNT MANAGER

--_l

staternents were on a

Name: TAPAIYA PUNIJA
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Note 2021-2022 2020-2021
Kshs Kshs

FINANCHL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) 10A E,598,266 20,777,187

Cash Balances (cash at hand) loB
Total Cash and Cash Equivalents 8.598.266 20.777.487

Accounts Receivable
Or"rtstandi ng I tnprcsts 1I

TOTAT FINANCI.AL ASSETS 8.598,266 20,777,487

FTNANCI,AL LI,ABILMES
Accounts P av able (Deposir)
Retention t2A
Gratr"ritv t28
NET FINANCI,AL SSETS 8.598266 20,777,487

REPRXSENTED BY

Fr-rnd balatrceb/fwd Ist ILrlv 13 20,777,487 9,0.+5,49,{

Prior yeal adjrrstrnerrts 14

Surplus/Defict for the vear (12.179,221) 11,731,993

NET FINANCI,AL POSMON 8.598266 20.777.4E7

PO 80x 664 -20500 iJARCK



Nuruk Eust Constituencl,
Nutional Govern ment Cottstituencies Development Fund (NGCD F)
Annual Report uncl Finunc'iul Slutaments/br The Year Ended June 30, 2022

IX. Statement of Cash Flows for the Year Ended Soth 2022

The accounting policies and explanatory notes to these financial staternents forrn an integral part of the

financial staterrre nts.

'l'he Constituency financ statcrnents were approved on 2o2lt and.sign ed by

ftrnd Account National Committee

Name: ANDREW K. KIEANUI Name:JOHN K. NDLTNGU
ICPAK M./No: 14351

Name: TAPAIYA PUNIYLTA
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APR|l2

Box

J

2020-20212021-2022
Kshs Kshs

Receipts fiom operatinc activities
I 5E.3G7.724Transfers frorn NGC[)F Eoerd l 185,1 77,7:-lE

Other Receipts c

185.177.758 158.367.724
Payments for operating activities

3.17G.214Compensation of Enrplovees 4 3,476,218
Use of -soods and services 5 13,597,904 9,621,717

1 17.038,E79 E2,+00,000Tratrsfers to Other Governrrrent LInits t)

5 I. t:t-1.300Other grants and transfers 7 6:1,243,.978
C)ther P;ryrnents 9

197.356.979 146.635,731
Adiusted for:
Decrease/ (lnc rease) in Accor-rnts
receivable

15

I6lncrease/([)ecrease) in Account.s Plryable

Prior year Adj ustrnents 14

Net Adiustments
Net cash flow from operatinl achvrhes (12.179221) rr,731,993

CASHFIOW FROM IATYESTING
ACTTVITIES

2Proceeds frorr Salc of Assets

Acquisition of Assets 8

Net cash flows fiom Investing Activities

NET INCR.EASE IN CASH AND CASH
EOI.JIVATENT

(r2,1792,21) 11,731,993

Cash and cash equivalent at BEGINNING
of the vear

10 201777 1487 9,o45,494

Cash and cash equivalent at END of the
Year

9159812,66 2017771487

]AR
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Narok Eust Constituency
Nutional Government Constituencies Development Fund (NGCDF)
Annuul Report und Financiol Stutements for The Year Ended June 30, 2022

)U. Significant Accounting Policies

TIre principle accounting policies adopted in the preparation of these financial statements are set out below:

1. Statement of Ccompliance and basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public Sector

Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board (PSASB) and set

out in the accounting policy note below. This cash basis of accounting has been supplemented with

accounting for; a) receivables that include irnprests and salaty advances andb) payables that include deposits

(gratuity and retentions).

The financial statements comply with and conforrn to the form of presentation prescribed by the PSASB. The

accounting policies adopted have been consistently applied to all the years presented.

2. Rcporting Entity

Th; financial staternents arc for the NGCDF-Narok Eest Cotrstituency Thc finenciel statements etrcotnpess tlte

reporting entity as specified under section 8l of the PFM Act 2Ol2

3. Reporting Cur:nency

The financial staternents are presented in Kenya Shillings (Kshs), which is the functional and reporting

currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the entity for all the years

presented.

a) Rccognition of Receipb

The entity recognizes all receipts from the various sources when the event occurs, and the related cash

has actually been received by the Entity.

10



Norok East Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30, 2022

Signifrcan t Accounting Policics con tinued

Transfers from the National Government Constituency Development fund (NG-CD[)

Transfers from the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

Pr,oceeds from Sale of Assets

Proceeds from disposal of assets are recognized as and when cash is received in the constituency

account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of tender

documents, rent receipts, interest earned on bank balances, hire of Plant/Equiprnent/Facilities,

Unutilized funds from PMCs among others.

Unutilized lbnds ttom PMCs.

AII unutilized funds of the Project Management Cornrnittee (PMC) are returned to the constituency

account. Unutilized funds from PMCs are recognized as other receipts upon return to the constituency

account.

External Assistance

External assistance refers to grants and loans received from local, multilateral and bilateral

development partners. In the year under review there was no external assistance received.

b) Recognition of payments

The Entity recognizes all payments when the event occurs and the related cash has actually been paid

out by the entity.



Na r o k E as I C o n st it u e n cy*

National Government Constiluencies Development Fund (NGCD F)
Annual Report und Financial Statementsfor The Year Ended June 30, 2022

Signilican t Accountfug Policies contin ued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the period

when the compensation is paid.

Use of C.oo& and Seryices

Goods and services are recognized as payments in the period when the goods/serwices are paid for.

Such expenses, if not paid dLrring the period rvhere goods/services are consutned, sha[[ be disclosed as

pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of

acquisition and proceeds froru disposal of these items are treated as payrnents and receipts iterns

respectively. Where en asset is acquired in a non-exchange transaction for nil or notninal

consideration and the t'air value of the asset can be reliably established, a contra transaction is

recorded as receipt atrd as a payrnent.

A fixed asset register is maintained by each constituency and a sumtnary provided for purposes of

consolidation. This surnrnary is disclosed as an annexure to the financial statements.

5. In-kind contributions

In-kirrd contributions are donations that are made to the constituency in the form of actual goods andlor

services rather than in money or cash tenns. These donations may include vehicles, equiprnent or personnel

services. Where the financial value received for in-kind contributions can be reliably determined, the

constituency includes such value in the statement of receipts and payments both as receipts and as payrrtents

in equaI and opposite atnounts; otherwise, the contribution is not recorded.

l2



N a ro k Eust C o n st il u e n c-1,

Nutional Government Constituencies Development Fund (NGCDF)
Annual Report and Financiul Stutements for The Yeur Ended June 30, 2022

Significan t Accoun ting Policies con tin ued

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and cash atbank, short-term deposits ort call ancl highly

liquid investrnents with an original nraturity of three ruonths or less, which are readily cortvertible to knorvn

amounts of cash and are subject to insignificant risk of changes in value. Bank accorrnt balartces inclucle

arrrourrts held at various cornnrerci;tl banks at the end of the financial year.

7. Accounts Receivable

For the purposes of these financiaI staterrrents, irnprests and advances to authorized purblic officers attcl/or

institutions which were not surrendered or accounted tbr at the end of the fin;rncial year are treated ls

receivables. This is in recognition of the governnrent practice where the imprest payrnents are recogrtizecl ls

payments when fully accounted for by the irnprest or AIE holders. This is an enhancernent to the caslt

accounting policy. Other accor.urts receivables ;rre disclosed in the financial statentents.

8, Accounts Payable

For the purposes of these financial st.rterllents, Deposits (gratuity and retentions) held on behalf of thrrd

parties have been recognized on an nccrural basi.s (as accounts payables). This is in recognition ol tlte

governrrrent practice of retaitrin3, a portion of cotrtracted services and work.s prcndittg lulfiltnent ol obligatiorts

by the contractor and to hold deposits on behalf of third parties. Gratuity earned on rnonthly is held otr behalf

of the employee and [ater paid at the end of the contract period. This is an enhancetttent to tlte cash

accounting policy adopted by National (lovernrnent Constituencies Developtnerrt Fund as prescribed by PSASB.

Other Iiabilities includitrg pendin.g, bi[[s are disclosed in the firtartci;rl statetnents.

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising frotn contracted goods or

serwices during the year or in past year.s. As pending bills do not involve the payrnent of cash in the reporting

period, they are recorded as trnemoranduur' or toff-balance' items to provide a sense of the overall net cash

position of the entity at the end of the financial year. When the pending bills are finally settled, such paytrtents

are included in the Staternent of Receipts and Payrnents in the year in which the payrnents are nrade.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed by the

Board to the constituency at the end of the financial year. These balances are avallable for use in the

subsequent financial year to fund projects approved in the respective prior financial years consistent with sec

6(2't and sec 7 (2) of NGCDF Act, 201 5

l3



Nurok East Constituency
Nutional Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest which is accounted

for on an accrual basis), the same accounts classification basis, and for the same period as the financial

statetnents. The original budget was approvedby Parliarnent on l,tJune ZO2O for the period I'tJuly 2OZl to

30tr,June 2022 as required by law. Included in the adjustments are Cash book opening balance, AIA generated

during the year and constituency allocations not yet disburse d at the beginning of the financial year.

A comparison of the actual performance against the cornparable budget for the financial year under review

has been inch-rded in the finatrcial statements.

12. Comparative Figures

Where necessary, cornparative figures for the previous financial year have been atnended or reconfigured to

conforrn to the required changes in presentation.

13. Subsequent Events

There lrave been no events subsequent to the financial year end with a significant impact on the financial

statements for the year ended 3g*t lune 2022.

74. Errors

Materia[ prior period errors are corrected retrospectively in the first set of financial statements authorized for

issue after their discovery by: i. restating the cornparative arnounts for prior period(s) presented in which the

error occurred; or ii. If the error occurred before the earliest prior period presented, restating the opening

balances of assets, liabilities and net assets/equity for the earliest prior period presented.

During the year, errors that have been corrected arc disclosed under note 14 explaining the nature and

amounts.

I5. Relatcd Party Transactions

The Entity regards a related party as a person or an entity with the ability to exert control individually or

jointly, or to exercise significant influence over the Entity, or vice versa.

t4



Narok East Constituency
Notional Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Stotements for The Year Ended June 30, 2022

XlI. Notes to the Financial Statements

1. Transfers from NGCDF Boad

NGCDF Board AIEs
15.000.000I B096989

2 B 104655 21,000,000
J A823698 30.367,724
I 9.000.0008724632

10.000.0005 B1 19601
6 B1r999l 13,000,000
7 8128232 6,900,000

6.O00.ooo8 8729194
9 8132288 6,000,000
10 B I 38957 13,000,000

6.100.00011 8126249
10.000.00072 B 1 05044
r 2.000.000t3 I 8140687

1 8105239 33,O00,000
2 B 1 05532 44.000,000
3 B 1 05894 22,O00,000
4 B 1 05897 5,000,000
5 Bro5910 I2,000,000
6 BIO59I6 12,000,000
7 B 10559 r 18,0O0,00o
10 B1 55537 24.088.879

12.088.879t1 B 1 55639
1Z B1 55547 s.000.000

15E.367.724TOTAL 185.177,758

l5



Narok East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Nobs to thc Financial Sbbments (Continud)

2. Procccds from Salc of Asscts

3. Other Rrccipb

4. Compensation of Emplqrees

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Others (specify)

Total

Interest Received

Rents

Receipts from sale of tender documents

Hire of plant / equipment/fac ilities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere

Total

2.446,258 2,446,254NG-CDfC Basic staff salaries

Personal allowances paid as part of salary

House Allowance

fransport Allowance

Leave allowance

822,604822,604Grahrity to contractual employees

2O7$64Employer Contributions Compulsory national social security
schemes

2O7,36C

3A76218 3.476.211fotal

16



Naro k E ast C o nstit uency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Finoncial Statements for The Year Ended June 30, 2022

Nobs to thc Financial Sbbmcnb (Continud)

5. Usc of Goodr and Services

Commrttee Expenses

Utilities, supplies and servrces 980,000 2lz,1oo

Electricity 3O,OOO

30.000Water & sewerage charges

Office Rent

Communication, supplies and services 2lo,0oo 90,000

Domestic travel and subsistence 120,000 160,000

Printing, advertising and information supplies & services 127,OOO 519,000

Rentals of produced assets

Training expenses 1,784,8OO 677,2OO

Hospitality supplies and scrviees

Other committee expenses 2,797,600 3,137,40O

Committee allowance 3,045,000 2,185,200

Insnrance costs

Specialized materials and services

735,710 830,300Office and general supplies and services

Fuel,oil&lubricants 3,3Oo,oO0 1,550,O00

Other operating expenses

Bank service commission and charqes 64,440 49,O53

SecuriW operations

Routine maintenance - vehicles and other transport equipment 373,954 214,164

Routine maintenance - other assets

Total 13.597.904 9.624.717
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Narok East Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financiol Statements.for The Year Ended June 30,2022

Nobs b Thc Flnancial SbtemcnE (C-ontinad)

6. Transfer to Other Government Units

7. Other Grants and Other transfers

8. Of Assctg

21,4OO,OOOTransfers to Primary Schools (See Attached List) 37,600,000

79.438.879 61,0OO,OOOTransfers to Secondary Schools (See Attached List)

Transfers to Tertiary Institutions (See Attached List)

82.400.OOOTotal l17,o3E,E79

22,882,800Bursary - secondary schools (see attached list) 34,814,2O0

17,939,178 20.700.000Btrrsary - tertiary instittrtions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached [ist)

Social Security prograrurrres (NHIF)

Security projects (see attached list)

1.540,600 1,396,OO0Sports projects (see attached [ist)

t40,ooo850,000Environment projects (see attached [ist)

8.100,000 6,016,000Ernergency projects (see attached list)

63243,978 51.134,600Total

Purchase of Buildincs

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized Plant, Equipment and Machinery

Acquisition of Land

Total

l8



Narok East Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

t

Nobs b the Fituttcid Sbbmcnb (@ntinadt

9. Othcr Palmrcnts

10: Cash Book Bank Balance

I 1: Outstarding Imprcsb

12A. Rcbntion

Strategic plan

ICT Hub

lOlu Bant Accountr (Cafi Book Bant Balanco)
EQUITY Bank, Narck Branch, A/C no.O36O261237642 8,598,266 20,777,487

Total 8,598,266 20.777.487

Total

Retention as at l'tJuly (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 30thJune D= A+B-C

t9



Nurok Eusl Consliluency
Nationul Government Constituencies Development Fund (NGCD F)
Annuul Report uncl Financiul Statementsfor The Yeur Ended June 30, 2022

12B. Gratuity

ClosinS; Ciratuity as at llOth.[une D= A+B-C

13. Balances Bncught forward

n1 rest

Gratuity as at l,tJuly (A)

822,600.00Ciratuity held during the year (B)

Ciratrrity paid during the Year (C) 822,600.O0

9,!r 15, i-91:,1,777,1S71liarrk accouttts
-lCash in hand

l
9,045.49420,777.48d

20



Nurok Eust Constituency
Nationul Governnrcnt Constituencies Development Fund (NGCD F)
Annual Report and Financiul Stutementsfor The Yeur Ended June 30, 2022

Notes to the Flnancial Statemenb (Continued)

14. Prior Year Adjustments

15. Changes in Accounts Receivable - Outstanding Imprests

16. Changes in Accounts Payable - Deposits and Retentions

Bank acconnt Bzrlances

Clash in lrand

Accounts Payables

Receivables

Otlrers (speciffi

Total

t)utstanding Irnprest as at I't.[uly (A)

ri , I ;zQz|tgQgg
iBffi.J

lrnprest issued during the year (B)

Irnprest surrendered during the Year (C)

closing accounts in account receivables D= A+B-C

Changes in Accor-rnt Receivables E= D-A

Deposit and Retentions as at 1't July (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account payables D= A+B-C

Changes in Accounts Payable E= D-E

2t
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Narok East Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Nobs b the Financial SbbmcnB (Continud)

17. Othcr Important Disclosures

17.1: Pending Accountr Payable (Scc Annex 1)

17.2:PendingStaff Payablcs (See Anncx 2)

17.3: Unutilizcd funds (Scc Annex S)

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

Total

NGCDFC Staff
EI

Others

Total

6Compensation of employees 8

Use of goods and services (2,989,O21') 47,370
12,561,127 49,799,795Amounts due to other Government entities (see attached list)

19,oo2,655Amounts due to other grants and other transfers (see attached
list)

(990,442)

Acquisition of assets

16,600Strategic Plan 16,600

Funds pendiny arlntoval
68p66866Total E,598266
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Narok East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended lune 30, 2022

17.42 PMC account balances (Sce Annex 5)

7,952,783 13,412,628PMC account balances (see attached list)

Total 7.952.783 7314121628

23
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Narok East Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Annexes
Annexes: lAnalysis of Pending Accounts Payable

a b c d=a-c

Constnrction of buildings

1

2

J

Sub-Total

Conrtruction of civil worls

4

5

6

Sub-Total

Supply of goods

7

8.

9

Sub-Total

Supply of services

10

Sub-Total

Grard Total
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Narok East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended lune 30, 2022

l

Annex 2 - Analysis of Pending Staff Payables

NG-CDrc Staff

1

Z

3

Sub-Total

Grand Total
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Narok East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financiol Statements for The Year Ended June 30, 2022

AnnexS-Unutilizedfund

68Compensation of employees
Q.9E9.O21 47,370Use of goods & services

Amounts due to other
Government entitics

1.300.000Ilkirimisho Primary School 2 No. Classrooms Construction
2 No. Classroorns Cotrstruction 1,300,000C)lenkorrreei Primary School
2 No. Staff Houses Construction 1,000,000Olosiro Primary School
2 No. Classrooms Construction 1.300,000Nailosiloc Primary School

2.000.000SchoolPri 2 No. Staff Houses Construction
2 No. Classrooms Construction 2,300,000Olekuntere Primary School
2 No. Classrooms Construction r,000,000Eor Esirnu school

1.450.000Olamutiai Secondary School 3 No. Classrooms Construction
2 No. Classrooms Construction 2,300,000Rankai primary school
3 No. Classrooms Construction 3,000,000Kikyian Primary School

1.000.000
(8.600.000)Olorien Boys' Secondary School
(7.788,879)Olesharo Girls Sec School

singleConstruction of I No.
laboratory to comple tio n

5,ooo,oooNtururneti secondary school

Reallocated to
Olesharo Girls Sec

Construction of Girls' Dormitory
to completion

6,ooo,oooSuswa girls

12.561.121 52,499.794Sub-Total
Amounts due to othergrants and
othcr transfers

3.600.000Social security
7.841Environment Gutters NG CDF Office

Various emergency prolects 2,768,414Emergency
Secondarv school bursary ( 13.546.9s0)Secondary Schools

5.s92.943Tertiary Institutions Tertiary institution bursary
800.000Bursary for special need studentsSpecial Needs

Sport activities ( 12,690)iports
(990.442' 16.302.656Sub-Total

Acquisition of assets

16,600Others (lCT HUBS)

E.59Er66 6E.866.S66Sub-Total
Frrnds pendi ng. approv al

6EA66.S66GrandTotal

DEB school
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Narok East Constituency
Nationol Government Constituencies Development Fund (NGCDF)
Annual Report and Financiol Statements for The Year Ended June 30, 2022

\

Annex 4 - Summary of tixed Asset Register

Land
Buildings and structures 20,000,000 20,o0o,ooo

6.200.000Transport equipment 6,200,000
Office equipment, furniture and fittings 3,643,0O2 3,643,002
ICT Equipment, Software and Other ICT Assets

Other Machinery and Equipment
Heritage and cultural assets

Intanqible assets

Total 29J,43.OO2 29.843.OO2
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Nurok East Constituency
National Government Constituencies Development Fund (NGCDF)
Annuul Report und Financial Statementsfor The Year Ended June 30, 2022

Annex 5 -PMC Bank Balances As At Sgtnlane 2022

Oletukat Secondary School

Oletukat Primary School
ffi

Equity 0360279844279 1 1 2019 260

EnarupaOongila Primary School EqLrity 0360263758884 1 /7 / 2020 50,395.00

Ilooiboti Primary School Equity 0360263327746 1/6/2020 276,395.O0

OlMunanda Primary School Equity 0360280365839 1 /7 / 2020 640

Naakurto Lukuny Primary School Equtty 0360266398 1 93 1 /7 / 2020 188

Enkaroni Primary School Equity 0s602637 1 8255 1/1/2019 1,730.0O

Kormoto Primary School Equity 0:r60280365948 1/7 /2020 99,760.OO

Enooseyia Secondary School Equity o360268368835 1/6/2020 219,765.00

Eqr"ritv 0360268380655 1/1/2019 2.r 10,035.oo

Nturumeti Secondary School Equity o:r60280368323 t/7 /2020 149,760.OO

Aramat Secondary School tqurty 0360276602500 1/ t / 2019 2,300,420.OO

Olorien Boys Secondary School Equrty 0360279605328 1 / 1 /2021 7,699,500.OO

Keekonyokie Secondary School Equity 0360277559443 1 / 6/ 2020 211,O20.OO

Sintakara Secondary School Equity 03602775593 1 2 t/ 1/2019 229,760.00

Enoobarbali Prirnary School Equrty o360281 134640 1/9/2018 380.00

Ilkirimisho Primary School Equity 0360266494996 1/9/2018 215.75

Ntemel Primary School Equity 03602814 1 3087 1/9/20t7 100.00

Oldoinyo Onyokie Primary
School

Equity 0360272729360 1/9/ 2017 52,450.00

Oloolturot Primary School EqLrity 0360282163321 t /9/ 2017 500.o0

Oltanki Primary School Equrty 0360264137638 1/9 / 2016 1,00o.o0

ST. Anthonys Secondary School Equity 0360281425080 1/9/2017 740,7O7.0O

Eor Esimu Primary School Equity oi.60272297183 1/9/ 2018 230,060.0O

Nailogilog Primary School Equity 036027 1461 118 r/9/2018 170.00

28
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National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statements for The Year Ended June 30, 2022

i

Equity 0360281776580 1/9/2017 9OO,0OO.O0Oloitip Primary School

1/9 / 2017 10,088.00Olosiro Primary School Equity 0360266294896

500.ooSaleita Primary School Equity o360279106453 1/t/2018

Enkaroni Primary School Equity 0360263718255 1/t/2019 51,730.00

Equity 0360278752805 1/1/2019 300,683.00Olesharo Girls Secondary School

1/1/2019 999,680.00Olopikidongoe Primary School Equity 0360279011643

Keru Primary School Equity 0360277324180 1/1/2019 680.00

Equity 0360268380655 t/t/2019 4,170,035.00Oletukat High School

Equity 0360279605328 t/1/2021 494,500.00Olorien Boys Secondary School

719521783.OO 13,412,628.OOTotal
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Annex 6: Prrogrcss on Follow Up of Auditor Rccommendations

The following is the summary of issues raised by the external auditor, and management comments that
were provided to the auditor and subsequent progress made on the resolution of the issues.

Unsupported Cash and Cash
Equivalents

The error has been
corrected

Resolved1

2
Irregular Compensation of
Employees on Contract

The NGCDF
committee have
agteed to renew
the contract

Resolved

The NGCDF
committee agrccd
to complied with
the act in near
future

Resolved3
Irregular Use of Emergency Funds

4
Irregular Procurement of Office and
General Supplies

The NGCDF
committee agreed
to complied with
the act in near
future

Resolved

The NGCDF has
agreed to intensify
monitoring and
evaluation of
projects to ensure
eradicate such
anomalies

Resolved5
Poor Workmanship in
Implementation of Projects

Resolved6
Unsupported Project Management
Committee (PMC) Account Balances

The NGCDF has
assembled all PMC
bankbalance
certificate and in
its ready for audit
review /
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