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Annual Report and Financial Statements for The Year Ended June 30, 2022

I. Key Constituency Information and IManagement

(a) Background information
'fhe National Governnrent Constitucncics Development ['und (NG-CDf') formcrly Constituencies

Dcvclopmcnt ['und (CDf), is cstablishcd undcr thc NG-CD['Act 2015 as antendcd in 2O16.The Act

is a succcssor to the Constitucncies Dcvelopment t'und (CDf') Act of 2OO3 which initiated the Fund

and its subsequcnt anrcndnrcnts/reviews of 2007 and 2013. At cabinct level, NG-CDF is

represented by the Cabinct Sccrctary for thc 'l'rcasury, who is responsible for the general policy and

stratcgic direction of the t'und.

lvlandats
'fhe rrrandate of the ['und as dcrivcd from scc (3) of NG-CDI] Acl,20 15 is to:

a) Recognizc thc constitucncy as a plalform for identification, pcrfornTancc and irnplementation of

national 8overnmcnt functions;

D t'acilitate thc perfornlancc and inrplenrcntation of nalional Sovernllrent functions in all parts of

thc Rcpublic pursuant to Articlc 6(3) of thc Constitution;

c) l'rovide for the parlicipal\on of thc pcoplc in thc dctermination and implementation of

idcntificd nalional Sovernlllent dcvclopment projects at the constituency level pursuant to

Article 10(2) (a) of thc Constitution;

d) Promotc thc national valucs of human dignity, equity, social justicc, inclusiveness, equality,

human rights, non-discrinrination and protection of thc marginalizcd pursuant to Article l0 (2)

(b) of the Constitution;

c) Providc for thc sustainablc devclopnrcnt of all parts of thc Republic pursuant to Article 10 (2)

(d) of the Constitution;

0 Providc a legislative and policy framcwork pursuant to Article 21 (2) of the Constitution for the

progressive rcalizalion of the economic and social rights guaranteed undcr Article 43 of the

Constitution;

g,) Provide nrechanisnrs for thc National Asscnrbly to dclibcratc on and rcsolvc issues of concern to

the peoplc as providcd for under Articlc 95 (2) of the Constitution;

h) provide for a public finance systenr that promotes an equitable society and in particular

cxpenditure that promotcs equitable dcvelopment of the country by making special provisions

for nrarginahzed 8roups and areas pursuant to Articlc 2O1 (b) (iii) of thc Constitution;
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i) Authorize withdrawal of money from the Consolidated t'und as provided ' under Article ZOG (2)

(c) of the Constitution;

j) Provide mechanisnrs for the National Assembly to facilitate thc involvcmcnt of the people in the

identification and implcmcntation of projects for funding by the national Sovernment at the

constituency level; and

k) Provide for mechanisms for supplcmenting infrastructure development at the constituency level

in matters falling within the functions of the national governmcnt atthat level in accordance

with the Constitution

Vision

Equitable Socio-economic devclopnlent countrywidc

Mission

To provide leadership and policy direction for effective and efficient management of the t'und

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Participation of the people- We involve citizcns in making decisions about proSrammes we

fund

3. fimeliness - we adhcre to prompt dclivery of scrvice

4. Good governance -- we uphold high standards of transparency, accountability, equity,

inclusiveness and intcgrity in thc scrvice of the people

5. Sustainable development - wc promotc dcvclopn,ent activities that mect thc necds of the

present without compromising thc ability of futurc gcncrations to rrrcct their own needs.

Functions of NG-CDF Committ€e

The Functions of the NG-CDF Conrmittcc is as outlincd in section 1 1 of 'l'hc National Governmcnt

Constituencies Devclopnrcnt t'und Regulations, 2016.

O) Xey Management

The Rongai Constituency NGCDI' day-to-day manaSement is under the following key

orSans:

i. National Govcrnnrent Constitucncics Developnrent ['und l]oard (NGCDf'Il)
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ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

'fhe key managcnlent pcrsonncl who hcld officc during the financial year ended 30th June 2022

and who had direcl fiduciary rcsponsibility were:

(0 fiduciary Oversight Arra4gements

Thc Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on thc activitics of Rongai Constitucncy NGCDT'.'fhc rcports and reconlmendation of

ARMC whcn adopLcd by thc NGCDI' Board are forwarded to the Constituency Committee for

action. Any matters that rcquirc policy guidance are forwarded by the Board to the Cabinet

Sccretary and National Assembly Select Committee.

(e) Rongai Constituency NGCDF Headquarters

Rongai Cdf
I(ampi Ya Moto Bulding
Nakuru/Ravine Road
P.O.Box 72848-2O7OO
Nakuru, Kenya

(0 RONGAI Constituency NGCDF Contacts

Telcphone: (254) 7 237 451 54
E - mail : ron gai@ngcdf .go.ke
Website: www.go.kc

1 A.l.li holdcr Kcnncth Kamau

2. Sub-County Accountant Rahab W Mathu

J Chairman NGCDFC Dr. Richard Moindi

4 Member NGCDITC I-Ienry Koech Kipng'ok
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Q) RongeiConstifircncy NGCDF Bankers

Bank Name: KENYA COMMECIAL BANK
Branch: NAKURU BRANCH
Account Name: RONGAI NG - CDF
AccountNumber: 1101849169

(h) Indcpendent Auditors

Auditor General

office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(0 Principal r,ctal Adviser

The Attorney General

State Law Office

Harambee Avenue

P.O. Box 401,1,2

City Square OO2OO

Nairobi, Kenya

l
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II. NG-CDFC Chairman's Report

Dr Richard C Moittdi- Chairman NGCDI'- Rongoi
RONGAI NG-CD| has in thc last financial ycar rcccivcd a disburscnrcnt of Kshs 167 11111732
'l'his includcs unutilizcd furrd.s of Ksh 5619371873 frour prcvious pcriods and Kshs 170,088,879
rcccivcd as part of this ycar's allocation of Kshs 737,088,87 9. 'l'his trrakcs current balancc of
urrdisburscd funds frorrr thc tloard to bc Kshs 72,088,879.

C)nt of thc Kshs 170,088,t179 rcccivcd, thc corrstitucrrcy spcnt Kshs 16711111732. 'l.his translates to
a f avourablc absorption ratc of 98% dcspitc opcrating with a uniquc ctrvironntcntal contcxt of post
Covid-19 pandcntic. l'urthcr, thc anrourrts spcnt was ovcr thc currctrt ycar allocation by
30,022,853.00 as a rcsult of utilizing prior ycars' lunds that had not bccn disburscd on tiutc as at
thc clo.surc of thc fY 2O2o/ 21 .

Ilclow wc prcsurt a graphical prcscntatiorr of thc annual allocation and actual atttouttts spcnt in IY
2021 /2022.

1. BUDGI,IT I.'Otl TIIII FY 2021122 VS I.IXPENDI'IURI.I

BU DG ET VS EXPEN DITIJ RE
2C)(),ooo,Ltoo.oo
195,OO,f ,OOO.OO
190,O0O, OOO. C'tl
1, 85,OC,X), OOL]. OO
18(],OOLI, OOO. OLI
11 75,OOO,OOO.OO
1/O,OOO,OOO.OO
1 6l;,(-lOO, O(lO.0(-)
16O,O[XJ, OOO. OTJ

155,O(]0,OOD.O0
15(),OO(.),O0(J.OO

f1 l. l f)(:r [: T FX P t] N DITLJ R E

Rt] D(IFT V5 EXF'E N D ITI,J F.iI]
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2. COMPARISON BETWEEN FY 2O2I/22 &TY 2O2O/2I

coMPARtSON BETWEEN FY 2O2A/22 &
2O2O/2t

2 50.C,OO. t)(,rr), i )(r

2 rla) ,( ) (l(-r. r [-l t l. i )f'r

IL,lIrllr")lx'ilIrIr

'l f-lal il/ lr I r-[lr-r I li I

5(1., {.)t)O. Cr(l( ).i.)O

BUDGET EXPE NDITURE

FY 2o2L/22

BU DG ET EXPE ND ITURE

FY 2A2O/2L

EXPENDITURE VS BUDGET

Key Achievements:

'l'he g,rcatcst achicvcnrcnts arc irr projcct irrrplcururtation which inclrrdccl irrprovctrtcnt of lcarrring

structurcs in schools by constr"uction ol'classroonrs arrd acltrtirristratiott blocks:

Pictorials

'['hc uranag,cnrcnt also ccrustructccl scvcral cla.sscs cirrrirrg thc linarrcial ycar to crcatc cotrducivr:
cnvirorr rrrcrrt lirr lcalrr irrg:
Saurplc oi thc classroorrrs corrstructcrl:

1.SA[,(;AA I'OLICE S'tA'l'lON- CONS'I I{UCI'ION OI,' A I'OLICE S'l'A'l'lON

vlll
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1. BOROR PRII\,IARY SCHOOT- 5 CLASSROOIVIS

Emerging issues:

Emerging issues includc:

1. Fligh derrrand for bursary due to high povcrty index.

2. I'ligh cost of building nraterials due making the cost of building a classroom higher and

hence less numbcr are allocated funds in the l'inancial Year

Challenges:

1. Some schools arc inaccessible due to poor road networks.

2. Insufficicnt funds.

3. Emergencies duc to climatic changes.

4. Ministry of health guidelines on mana4ement of Covid-1 9.

DR RICHARD MOINDI
CHAIR ,IAN NGCDF COMMITIIE
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U. Statement of Performance dgainst Predetermined Objectives for FtzOZl/22

Introdrction

Section 81 (2) (0 of thc Public I'inance Managcment Act, 2072 rcquires that, at the end of each
financial year, the accounting officer when preparing financial statements of each National
Government entity in accordance with thc standards and formats prescribcd by the Public Sector
Accounting Standards lSoard includes a statement of the national Sovcrnnlcnt entity's performance
against predetermined objectives.

The key development objectives of Rongai Constituency 2OI8-2O22plan are to:
o 'fo mobilize nrore rcsourccs for community dcvclopmcnt.
o 'fo improve safc watcr supply.
o 'fo improve the hcalth standards of thc constitucncy.
o 'fo improve infrastructure, espccially schools and roads within the constituency
o To bulld capacity of thc community to implement dcvclopment projects.

o Empower and training of youth

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives wcre made specific, measurable, achievable, realistrc and time-
bound (SMART) and convertcd into devclopmcnt outcomes. Attendant indicators were identified
for reasons of tracking progress and perfornlance nleasurement: IJelow wc provide the progress on
attaining the stated objectives:

Constituency
Prolram

Objective Outcome Indicator Perforrnance

Education To havc all
childrcn of
school goingagc
attending school

Incrcascd
cnrolment in
primary schools
and improvcd
transition to
sccondary
schools and
tcrtiary
institutions

nunrbcr of
usablc
physical
infrastructur
c build in
primary,
sccondary,
and tcrliary
institutions
number of
bursary
beneficiaries
at all lcvcls

ln FY 2021, / 22
-we incrcased
number of
classroonrs fron-t
650 to 750 in
schools whereby 72
are printary school
classroonrs and 28
classes in secondary
schools.
-8 new dormitories
and 6
administration
blocks were
constructcd.
- Ilursary
benefrciaries: 4 1200
at various

x
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institutions
Security To have

conducive
working
environment for
security
agencies

Increased
construction of
chiefs office

Improved security in
the area

lnFY 2021,/22
there was
construction of 3
chiefs offices

Environment To improvc
environment by
carrying out
environmental
activities

Increased
planting of trees
both indigenous
and fruit trees

Improvcd
environment

in the r\ 2027/22,
we have planted
more trees, and
indigenous trees

Sports To enrpower
youth through
sports activities

Increased sports
activities
through Rongai
tournament

Improved youth
empowerment

In the year
2027 /22,
management spent
Kshs 1,543,670
carry out sports
activities

Emergency To mitigate
disasters
through disaster
management

Increased
capacily
building on
disaster
management

Improved awareness Management has
carried out PMC &
CDFC capacity
building to improve
in the management
of NG-CDF funds

I

xl



v

Rongai Constituency
National Government Constituencies Development Fund (NGCDf)
'Annual Report antl Financial Statementsfor The Year Ended June 30,2022

Environmental and Sustainability ReportfuB

Rongai NG-CDF exists to transform lives. This is our purpose; the driving force behind everything

we do. It's what guides us to delivcr our strategy, which is founded on social sector, namely,

Education &'fraining, Security Sector Support, Environmcnt, and Sports. This pillar also makes

special provisions for Kcnyans with various disabilitics and prcviously nrarginalizcd comntunitics.

I. Sustainability strategy and profiIe -
'fo ensure sustainability of Rongai NG CDt', the committee funds the following key sectors with the

following sustainable prioritics.

a. Education and T?aining: Rongai NG-CD[' focus on human capilal for constituency

development is entrenchcd in its strategy to support necdy and bright students from each

ward of the constitucncy. The intention is to empower thc constituents such that in ycars

to come, the bcneficiaries at secondary school lcvels would havc transitioned to'fertiary

institutions whilc thosc at tertiary levcl would have transitioned to the job nTarket as

employces or enrployers thcrcby contributing positivcly to the economic growth of the

constituency. 'fhis stratcgy takes care of both marginaliscd groups including girls and

people living with disabilitics.

b. Security Sector Supporh Among its key pillars; NGCDI' has sccurity as a priority arca with

intention to provide bettcr working cnvironment for thc sccurity providers within the

constituency as well a sccurc constituency. l'hc strategy is to have a long-term

collaborativc working approach that cnhances comnrunity engagcment in sccurity

activities. This is ainted at elinrinating crime and vices in the long run by providing a

better working environment for the law enforcement agencies while collaborating with

community in trust on nratters of security.

c. Environmenfi The Constituency acknowlcdges that all its operation has an impact on

environmenl. Cognizant of thc Sustainablc devclopnrcnt goals, the NG-CDt' has allocated

pafi of its budget on environment conservation through activitics such as tree planting,

water conservation, scnsitization forums for agro-forcsiry as well as best practices to

reducc soil crosion.

xll
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d. Sports: The NG-CDI' has takcn sports as a kcy pillar of cohcsion and integration. To sustain

this pillar, thc stratcgy takcn is that of dcvcloping skills through sports with intention of

identifying, nurturing talcnt and encouraging physical fitncss among the constituents.

'fo attain this lcvcl of sustainability, wc acknowledge challcnSes currently arising from the effects

of Covid- 19 thal havc adverscly affected thc sporting activitics and thercby limiting the potential

bcncfits envisaged in using, sports as devclopmcnt stratcgy within thc constitucncy. On macro levels

ty 21/22 has been a challcnginB ycar with linritcd funding towards thcsc activities which may

hanrper thc succc.ss of priority stratcg,ics undcrtakcn.

2. Environmental performance

NG-CDF Rongai caruicd out cnvironmcntal activities in thc ty 2021/22 lo a tune of Kshs
1,700,000. l'his was thc cost of construction of toilcts and hcncc improvc sanitation

3. Employee welfare

We invest in providing the bcst working environment for our employees. Rongai constituency

recruitment is guidcd by }lmploymcnt Act, NGCDF Act and othcr regulations as issued from time to

tinrc. In linc with thc law and regulations, thc Constituency offcrs cqual opportunity to all while

adhering to the one third gcndcr rulc and special groups. Wc also Rccognize and appreciate of our

cnrployccs for exemplary pcrfornlance. 'l'hc reward and sanctions system is based on performance

appraisal.

'fhc constituency pronrotcs a hcalthy lifestylc and provides all cmployees with health insurance

cover through a reliablc insurance Schcnrc. Enrployees arc encouraged and supported to

continually build on their skills and knowledgc. Rongai constituency invests in capacity building

proSranls for cnrployecs. 'l'hesc includc courscs on tcchnical conrpetcncics rclevant to each

enrployec and continuous scnsitization on cross cutting issucs.

'l'hc committce has a policy on safety in compliancc with Occupational Safety and tlcalth Act of

2007,, (OSflA) and has cnsurcd the work cnvironment is conducivc for everybody in terms of

movcment and acccssibility within thc officc. 'l'hc Constitucncy has also put in placc disaster

nritigating nlcasurcs including firc cxtinguishcrs and acccssiblc cscapc routcs in case of emergency.

xlll
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4. Market place practices-

Rongai NGCDF Constituency is committed to fair and ethical markct practises.

The Procurement of goods and scrvices is done through a transparenl and competitive bidding

process that allows cqual opportunitics to all participants. We support local vendors drawn from

the constituency for purposes of uplifting, thcm economically. Our cthical market practises ensurc

the fund get value for moncy on all goods and serviccs procured.

We are also comnritted to healthy relations with our supplicrs which is enhanced through

organized sensitization forums that rclate to the procurement legal framework and ethical subject

nratters. We are dedicated to honouring all contracts and settlingpayments promptly.

NGCDF has put in efforts to ensure:

a) Responsible compctition practice by encouraging fair competition and zero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplicr relations by

honouring contracts and rcspccting, paynrcnt practiccs.

c) Responsiblc nrarkcting and advertiscrncnt

d) Product stcwardship by safcguardingconsunler rights and interest

5. Community Engagements-

Rongai NGCDI' has endeavoured to sustain conrnrunity enga1emcnt through CSR as well as

appreciating our existcncc through engaging local contractors and suppliers when necessary. We

have also engaged the community through sports and comnrunity projccts.

Public Participafion in Project ldentification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals from all thc wards in the constituency and

considered the nrost beneficial to thc constitucncy, considcring thc nalional devclopment plans and

policies and the constitucncy strateg,ic developmcnt plan. 'l'hc idcntificd list of priority projccts,

both immediate and long term, was submitted to the NG CDt'Board in accordance with the Act.

xlv
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Public participation is the process that directly engages the concerned stakeholders in decision-

making and gives full consideration to public input in making that decision.

l'he NG CD['C during bursary proSramme,engaged the community through the community leaders

to identify the needy students tobe awarded with the bursary.

Hrblic Awareness

'l'his includes mechanisms for participation and cooperation with local, rcgional and national

agencies, and for conducting community-based needs assessments and public awareness campaigns

and holdinS community meetings.

Rongai NG-CDF have continually practiced public participation and pubhc awareness during

project identification and proposal collections in all the wards in the constituency.

KENNETH IGA{AU

FAM
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V. Statement of lManagement Responsibilities

Section 8l (l ) of the Public liinance Managemcnt Act, 2012 requircs that, at thc end of each financial

year, the accounting officer for a National Govemment llntity shall prepare hnancial statements in

respect of that entity. Section 8l (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prcscribcd the Public Scctor Accounting Standards

Board of Kenya from timc to timc.

'fhe Accounting Officer in chargc of the NGCDIT-Rongai Constitucncy is rcsponsible for the

preparation and prescntation of the entity's financial statements, which give a true and fair view of the

state of affairs of the entity for and as at the end of thc financial ycar (pcriod) cnded on June 30,2022.

'l'his responsibility includcs: (i) maintaining adequatc financial managcment arrangcmcnts and ensuring

that these continue to be effective throughout the rcporting pcriod; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)

designing, implementing and maintaining intcmal controls rclevant to thc prcparation and fair

prescntation of the financial statcments, and cnsuring that thcy arc lrcc from material misstatcmcnts,

whether due to crror or fraud; (iv) safcguarding thc asscts of thc cntity; (v) sclecting and applying

appropriate accounting policics; and (vi) making accounting cstimatcs that arc rcasonablc in thc

circumstances.

The Accounting Officcr in chargc of thc NGCDF-l{ongai Constitucncy acccpts responsibility for the

entity's financial statcmcnts, which havc bccn prcparod on thc Cash llasis Method of Financial

Reporting, using appropriate accounting policies in accordance with Intemational Public Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the Rongai financial

statements give a true and fair view of the state of entity's transactions during the financial year ended

Junc 30, 2022, and of the entity's financial position as at that date. 'fhc Accounting Officer charge of the

NGCDF- Rongai Constituency further confirms thc complctcness of the accounting records maintaincd

for the Rongai, which havc bccn rclied upon in the preparalion of thc cntity's financial statcments as

well as the adequacy of the systcms of intcmal financial control.

xvl
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I'he Accounting Officer in charge of the NGCDF Rongai Constituency confirms that the constituency

has complied fully with applicablc Governmcnt Regulations and the terms of extemal financing

covenants (where applicable), and that the entity's funds received during the year under audit were used

for the eligible purposes lor which they werc intended and were properly accounted for. Further the

Accounting Officcr confirms that the Rongai's financial statcments have been prepared in a form that

complies with relevant accounting standards prescribed by the Public Sector Accounting Standards

Iloard of Kenya.

Approval of the financial statcments

'fhe NGCDF- Rongai Constituency financial statements were approved and signed by the Accounting

Officer on 2023-

Name: DR Richard Moindi

Chairman - NGCDF Committec

Name: Kcnneth Kamau

Finance Account Manager

xv11
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, elephone: +z14-(2o) 32140oo
E-mail : info@oagkenya.go.ke
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HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootooOFFICE OF THE AUDITOR-GENERAL

Enhancing Accountabili4, NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - RONGAI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE F]NANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Rongai Constituency set out on pages 1to 47, which
comprise the statement of assets and liabilities as at 30 June, 2022 and the statement of
receipts and payments, statement of cash flows and summary statement of appropriation
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I
for the year then ended, and a summary of significant accounting policies and other'
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Rongai Constituency as at 30 June, 2022 and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported Transfers to other Government Units

The statement of receipts and payments reflects transfers to other government units of
Kshs.100,650,000 as disclosed in Note 6 to the financial statements. However, the
amount was not supported by project implementation status reports.

ln the circumstances, the accuracy and completeness of transfers to other government
units of Kshs.100,650,000 could not be confirmed.

2. Inaccuracies in Bank Balance

The statement of assets and liabilities reflects bank balances of Kshs.14,842,971 as
disclosed in Note 10A to the financial statements while the cash book reflects a balance
of Kshs.14,773,471 resulting to unexplained variance of Kshs.69,500. In addition, the
bank reconciliation statement reflects unpresented cheques of Kshs.8,864,636 out of
which Kshs.897,900 were stale and had not been written back into the cash book.
Further, bank charges of Kshs.63,697 have not been posted in the cash book.

ln the circumstances, the accuracy and completeness of bank balance of
Kshs.14,842,971 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Rongai Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report during the year under review.
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Other Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget of
Kshs.194,043,582 and actual on comparable basis of Kshs.181,954,703 resulting to
underfunding of Kshs.12,088,879. Similarly, the statement reflects final payments budget
of Kshs.194,043,582 and actual payments of Kshs.167,111,732 resulting to under
absorption of Kshs.26,931,850 or 14o/o.

The under absorption implies that some of the planned projects and programmes were
not implemented and may have negatively impacted on service delivery to the residents.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE
RESOURCES

OF PUBLIC

Conclusion

As required by Article 229(6\ of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laurfully and in an effective way.

Basis for Conclusion

Unsupported Other Grants and Transfers

The statement of receipts and payments reflects other grants and transfers expenditure
of Kshs.57,659,393 as disclosed in Note 7 to the financial statements. The amount
includes social security programmes (NHIF) of Kshs.1,998,000 which was not supported
by policy documents and vetting reports. The amount also includes emergency projects
of Kshs.5,050,000 out of which Kshs.2,000,000 was incurred on construction of two (2)
classrooms at Tegunot Emarangishu Primary School without justification. This was
contrary to Section 8(3) on the National Government Constituencies Development Fund
Act, 2015 which states that "Emergency" shall be construed to mean an 'urgent,
unforeseen need for expenditure for which it is in the opinion of the committee that it
cannot be delayed until the next financial year without harming the public interest of the
constituents'.

ln the circumstances, Management was in breach of law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.
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,
REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of Risk Management and Fraud Management Policies

Review of risk management indicated that the Fund did not have a risk management
policy in place and had no approved processes and guidelines on how to mitigate
operational, financial and other risks. This was contrary to Section 165(1)(a) of the Public
Finance Management (National Governments) Regulations, 2015 which requires the
Accounting Officer to establish systems for internal control and risk management that
supports robust business operations.

ln the circumstances, the effectiveness of risk management could not be confirmed

The audit was conducted in accordance with ISSA! 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
lt/anagement is aware of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
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activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7 (1) (a) of the Public Audit 4c1,2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the Fund's
policies and procedures may deteriorate.
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal
control.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

12 June, 2023
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Rongai Constiluency
National Government Consliluencies Development Fund (NGCDF)
Annuol Report and Financial Statementsfor The Year Ended June 30, 2022

\{I. Statement of Rcceipts and Payments for the Year Ended SothJune 2022

The accounting policies and explanatory notes to

financial statements.

financial statements form an integral pafi of

'the financial statenrents wcrc approved on 2023 and signed by:

fundAccount lvlanager National -County Chairman NG-CDF
CommitteeAccountant

Name: Kenneth l(amau Name: Rahab Mathu
ICPAK M/No:

Name: DR Richard Moindi

ITECEIPTS
t 170,088,879 161.367.724'fransfers from NGCI)F lloard
2Proceeds from Sale of Assets

3Other Receipts

TOTAL RECEIPTS 170,088,879 161,367,724

I'AYMENTS

4 2.320.8 l0 2.30s.398Compensation of employees

5 6.481.529 5.384.259Use of goods and servtces

100.6s0.000 99.400.000fransfers to Other Government Units 6

7 57.659.393 47.844.834Other grants and transfers

8Acquisition of Assets

Other Payments 9

TOTAL PAYMENTS 167,111,732 154,934,491

2,977,147 6,433,233SURPLUS/DEFICIT



Rongai Constituency
National Government Constituencies Development Fund (NG-CDf)
Annual Report and Financial Statements for The Year Endecl June 30, 2022

III. Statement of Assets and Liabilities as O, Sgttt June, 2022

The accounting policics and explanatory notcs to these financial statetncnts form an intcgral part of thc
financial statements.
The Constituency financial statcnrcnts wcrc approved orr 2023 and signcd by:

National Chairman NG-CDF
CommitteeAccountant

Name: Kenneth lGmau Name: Rahab Mathu
ICPAK M,/NO:

Name: DR Richard Moindi

2

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) l0A 14,842,971 11,865,824

Cash Balances (cash at hand) l0t]
Total Cash and Cash Equivalents 14,842,971 11,865,824

Accounts Receivable

Outstanding Imprests 1l

TOTAL FINANCIAL ASSETS 14,842,971 I1,865,824

FINANCIAL LIABILITIES
Accounts Payable (Deposits)

Retention 12L
t2t)Cratuity

NET FINANCIAL SSETS 14,,842,971 I1,865,824

REPRESENTED BY

Fund balance b/fwd I st July t3 I 1,865,824 5,415,7 6l
16,830Prior year adjustmcnts t4

2,977,147 6,433,233Surplus for thc year

NET FINANCIAL I'OSITION 14,842,971 11,865,824



Rongai Constituency
National Government Constituencies Development Fund (NG-CDF)
Annual R and Financial Statements The Year Ended June 30,2022

DL Statement of Cash Flows for the Year Ended 30ttl 2022

Rcccipts from opcrating activities
'l'ransfcrs lrom NGCDF lloard I 170,088,879 t61,367,724
Other Receipts J

'Iotal Rcccipts 170,088,879 161,367,724

Payments

Compcnsation ol Employccs 4 2,320,810 2,305,398
[Jse ofgoods and scrviccs 5 6,491,529 5,384,259
'franslcrs to Othcr Governmcnt [Jnits 6 100,650,000 99,400,000

Othcr grants and transfcrs 7 57,659,393 47,844,834

Other Paymcnts 9

Total Payments 167,111,732 134,934,491

Adjusted for:

Dccrcasc/(lncrcasc) in Accounts rcccivablc l5

Incrcasc/(Dccrcasc) in Accounts Payablc l6
Prior year Adjustmcnts l4

2,977,147Net cash flow from opcrating activitics 6,433,233

Cashflow From Invcsting Activitics
Procceds from Salc of Asscts 2

Acquisition of Asscts 8

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH NQUIVALENT 2,977,147 6,433,233

Cash and cash cquivalent at BEGINNING of the year 10 I1,865,824 5,415,761

Prior ycars adjustmcnt 16,830

Cash and cash cquivalcnt at END of thc ycar l0 14,842,971 11,865,824

'fhc accounting policies and
financial statcments.
'fhe

ftrnd Manager

Name: Kenneth Ytamaa

cxplanatory notcs to these

statemurts werc approvcd

financial statcnrcnts fornr an integral part of the

.. a,2J ItY zo23 andsiqncd bv:

-County
Accountant

Name: Rahab IVIathu
ICPAK M/No:

Commitlee

Name: DR Richard Moindi

J
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Rongai Constituency
National Government Constituencies Development Fund (NGCDF)
Annuol Report and liinancial Statements for The Year Ended June 30, 2022

XI. Significant Accounting Policies

1'hc principle accounting policies adoptcd in the preparalion of thcse financial statements are set

out below:

1. Statement of Ccompliance and Basis of Preparation

'fhe financial statcmcnts have been preparcd in accordance with Cash-basis International Public

Scctor Accounting Standards (IPSAS) as prcscribed by the Public Sector Accounting Standards

Iloard (PSASB) and sct out in the accounting policy notc below. 'fhis cash basis of accounting has

been supplementcd with accounting for; a) receivables that include imprests and salary advances

andb) payablcs that includc dcposits (gratuity and rctcntions).

'l'he financial statenrents comply with and conform to thc forur of presentation prescribed by the

PSASII.'fhc accounting policics adoptcd havc becn consistently apphed to all the years presented.

2. Reporting Entity

'l'hc financial statements are for the NGCDF-Rongai Constituency. The financial statements

enconrpass thc rcporting cntity as spccificd undcr scction 81 of thc PfM Act 2012

3. Reporting Cumency

'Ihe financial statcnrents arc prcscnted in Kenya Shillings (Kshs), which is the functional and

rcporting currcncy of the Govcrnmcnl and all valucs arc rounded to the ncarest Kenya Shilling.

4. Significant Accounting Policies

'fhc accounting policics sct out in this section havc been consistently applied by the entity for all the

years presented.

a) Recognition of Receipts

Thc entity recognises all reccipts from thc various sourccs when the event occurs, and the

rclatcd cash has actually bccn rcccivcd by thc Entity.
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Rongai Constituency
Nutional Government Constituencies Development Fund (NG-CDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

SigniJicant Acco unting Policies continued

Transfers from the National Government Constituency Development fund (NG-CDI)

Transfers from the NG-CDF to thc constitucncy arc rccognizcd when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are rcco1nized as and when cash is received in the

constituency account.

Other receipts

These include Appropriation-in-Aid and rclatcs to receipts such as proceeds from sale of

tender documents, rent receipts, intcrest earned on bank balanccs, hire of

Plant/Equipment/ r*acilities, Unutilized funds fronr PMCs anlonS others.

Unutilized lfunds from PMCs.

All unutilized funds of the l'roject Managemcnt Committec (PMC) are returncd to thc

constituency account. Unutilizcd funds from PMCs are recoSniscd as other receipts upon

return to the constituency account.

External Assistance

External assistance refers to grants and loans received from local, multilateral andbilateral

development partners. In the year undcr rcview therc was no cxtcrnal assistancc rcccived.

b) Recognition of pa5rments

The Entity recognises all payments when the event occurs and lhe related cash has actually

been pard out by the entity.
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SigniJicant Accounting Policies continued

Compensation of Employees

Salarics and wagcs, allowanccs, statutory contribution for employces are recoSnized in the

pcriod whcn thc compcnsation is paid.

Use of Goods and Senrices

Goods and scrviccs arc recognized as paynlents in thc period when the goods/services are

paid for. Such cxpcnses, if not paid during the period where goods/scrvices are consumed,

shall bc disclosed as pending bills.

Acquisition of Fixed Assets

'[he paymcnt on acquisition of propcrty planl and cquipment items is not cap\talized. The

cost of acquisition and procecds from disposal of thesc itcms arc treated as payments and

reccipts items respcctively. Whcre an assct is acquired in a non-cxchange transaction for nil

or nonrinal consideration and thc fair valuc of the assct can be rehably cstablished, a contra

transaction is recorded as receipt and as a payntcnt.

A fixcd assct register is ntaintained by each constitucncy and a sulnnlary provided for

purposcs of consolidation. This summary is discloscd as an annexure to the financial

statenrents.

5. In-kind contributions

In-kind contributions arc donations that arc nradc to the constituency in the form of actual goods

and/or scrviccs rathcr than in nloney or cash tcrnrs. 'l'hcsc donations may include vehicles,

cquipnrent or pcrsonnel serviccs. Wherc the financial value received for in-kind contributions can

bc reliably dctcrmined, the constitucncy includes such valuc in the statement of receipts and

paynrcnts both as rcccipts and as payments in cqual and opposite arnounts; otherwise, the

contribution is not rccordcd.
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SigniJicant Acco unting Policies contin ued

6. Cash and Cash Equivalents.

Cash and cash equivalcnts conrprisc cash on hand and cash at bank, short-tcrnt dcposits on call

and highly liquid invcstments with an original maturity of threc months or lcss, which arc rcadlly

convertible to known amounts of cash and arc subjcct to insignificant risk of changcs in valuc.

IJank account balanccs includc amounts hcld al various comnrcrcial banks at the end of thc

financial year.

Significant Acco unting Policies continued

7. Accounts Receivable

t'or the purposcs of thcse financial statcnrents, inrprests and advanccs to authorised public officcrs

and/or institutions which wcre not surrcndercd or accounted for at the cnd of the financial ycar

are treated as rcccivablcs. 'fhis is in rccognition of thc Sovcrnnrcnt practicc whcrc the intprcst

payments arc rccognized as paynrcnts whcn fully accountcd for by thc imprcst or AIE holdcrs.'l'his

is an enhancement to the cash accounting policy. Othcr accounts rcccivables arc discloscd in thc

financial statenre nts.

8. Accounts Payable

tbr the purposcs of thesc financial statcnrcnts, Dcposits (gratuity and rctcntions) hcld on bchalf of

third partics have bcen rccognized on an accrual basis (as accounts payables).'l'his is in rccognition

of the Sovernntent practice of retaining a portion of contractcd scrvices and works pending

fulfilment of obligations by thc contractor and to hold dcposits on bchalf of third partics. Gratuity

earned on monthly is hcld on bchalf of thc cnrploycc and latcr paid al thc cnd of the conlracl

period. This is an enhanccntcnt to thc cash accounting policy adoptcd by National Govcrnutcnt

Constituencies Devclopnrcnt ['und as prcscribcd by ['SASI3. Othcr liabilitics including pending bills

are disclosed in thc financial statcments.
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SigniJicont Acco unting Policies continued

9. Pending Bills

Pending bills consist of unpaid liabilitics at lhe end of thc financial year arising from contracted

goods or scrviccs during thc ycar or in past ycars. As pcnding bills do not involvc the paynrent of

cash in thc rcporting pcriod, thcy arc rccordcd as 'nlcnlorandunr' or'off-balance' items to provide

a scnsc of the overall nct cash position of thc cntity at thc end of thc financial year. When the

pcnding bills arc finally scttlcd, such paynrcnts arc includcd in the Statement of Receipts and

Payments in thc ycar in which thc paynrcnts arc ntade.

I0. Unutilizecl Frnd

Llnutilized funds consist of bank balanccs in thc constitucncy account and funds not yet disbursed

by thc Iloard to thc constitucncy at thc end of thc financialycar. 'fhesc balances are available for

usc in thc subscqucnt financial ycar to fund projects approvcd in the respective prior financial

ycars consistent with scc 6(2) and sec 7 (2) of NGCDF Act, 2075

11. Budget

'fhc budgct is dcvclopcd on a comparablc accounting basis (cash basis except for imprest which is

accountcd for on an accrual basis), thc samc accounts classification basis, and for the same period

as thc frnancial statcrncnts. 'Ihc original budget was approvcd by Parliament on 28 June 2027 for

thc pcriod 1st July 2O21lo 30rh Junc 2022 as rcquircd by law. Included in the adjustments are Cash

book opcning, balancc, AIA gcneraled during the year and constituency allocations not yet

disburscd at the beginning of thc financialyear.

A conrparison of the acLual pcrformance against the conrparablc budget for the financial year

undcr rcview has bccn includcd in thc financial statcnrents.

12. Comparative Figures

Where neccssary, comparativc figurcs for thc prcvious financial year have bcen amended or

reconfigured to conform to thc rcquircd changcs in prcscntation.

13. Subsequent Events

'l'here have been no events subscquent to thc financial ycar end with a significant impact on the

financial statcnrcnts for thc ycar cndcd 30thJunc 2022.
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1 
' I Signiftcant Accounting Poltcies continued
r-

14. Errors

Material prior period errors are corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior

period presented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 14 explaining the nature

and amounts.

15. Rotated PartyTransactions

The Entity regards a related par$ as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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XII. Notes to the Financial Statements

1. Ttansfers from NGCDF Board

20191202011410 20,000,000

Normal Allocation 2019t2020/1558 35,000,000

201912020/1585 14,367,724

20201202U0173 9,000,000

20201202U0295 10,000,000

202012021/0295 12,000,000

20201202U0295 6,900,000

20201202U0224 6,000,000

20201202U029s 12,000,000

20201202U0224 6,000,000

2020t202U0295 7,000,000

2020/202U0295 I 1,100,000

20201202v0295 12,000,000

2019t2020/1585 33,000,000

202U202210094 44,000,000

20201202v0094 22,000,000

202U202210095 5,000,000

202U202210095 12,000,000

202U2022l0095 12,000,000

202U2022l0095 18,000,000

202v2022l0095 24,088,819

Conditional Grants NIL] NO.

Receipt from other Constituency

TOTAL 170,088,879 161,367,724
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Notes to the Financial Statements (Continued)

2. Proceeds tbom Sale of Assets

3. Other Receipts

Receipts from sale of Buildings

Receipts fronr thc Salc of Vchiclcs and'l'ransport Equipnrcnt

Receipts from salc of office and gcneral equipmerrt

Receipts from the Sale Plant Machincry arrd Equiprrrent

Others (specify)

Total

Intcrcst Receivcd

Rents

Receipts from sale of tcndcr documcnts

Hire of plant / equipmerrt/ facilitics

Unutilized funds from ['MCs

Other Receipts Not Classified Elsewhere

Total
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Notes To the Financial Statements (Continued)

4. Compensation Of Employees

5. Use Of Goods and Senices

2.186.358NG-CDFC Ilasic staff salaries 2,292,010

Pcrsonal allowanccs paid as part of salary
[-louse allowancc
'l'ransport allowance

Lcave allowancc

Gratuity-contractual employces

28,800 I 19,040

limployer Contributions Compulsory national social
security schcmes

TOTAL 2,320,810 2,305,398

68,900[Jtilities, supplics and scrviccs
Iilcctricity

39,500 38.280Watcr & scwcragc charges

Olficc rent
Communication, supplies and services
Domestic travel and subsistence 112,700 90,250

794,591 297,774Printing, advcrtising and information supplics & scrvices

Rcntals oI produccd asscts

991,482 648.000'l'raining expcnses

I Iospitality supplics and serviccs 30,038
Other commitcc cxpcnscs
Commitcc allowancc 2,200,200 I,296,000
Insurancc costs

Spccialiscd materials and scrviccs
Officc and gcncral supplics and serviccs 1,156,000 1,164,000

liuel ,oil &lubricants 750,000 531,950

Othcr operating expcnscs

IJank servicc commission and chargcs 220,078 t79.845
Othcr Operating Iixrrcnscs 1.007.000

Security operations
Itoutinc maintenance - vehicles and other transport
equipment

I 18,040 l3 I ,160

Routine maintenance- othcr assets

25



Rongai Constituency
National Government Constituencies Development Fund (NG-CDI-)

" Annual Report and Financial Statements for The Yeor Ended June 30, 2022

TOTAL

Notes to The Financial Statements (Continued)

6. Transfer to Other Government Units

7. Other Grants and Other transfers

8. of Assets

6 I 9 5

'fransfers to PrimarySchools 74,850,000 73,000,000
Transfers to Secondary Schools 25,800,000 26,400,000
Transfers to'fertiary Institutions

TOTAL 100,650,000 99,400,000

Bursary - Secondary ( see attached list) 22.104.818 17.078.827

IJursary -Tertiary ( sec attachcd list) 17,662,905 21"307,687

Bursary- Spccial Schools

Mocks & CAT ( see attached list)
Social Security prosrammcs (NtllF) 1,998,000

Security Proiects ( sce attachcd list) 7,600,000 3,400,000

Sports Proiects ( see attachcd list) 1.543,670 2,608,320

Ilnvironment Proiccts ( scc attachcd Iist) 1,700,000

Emergency Proiects ( scc attachcd list) 5,050,000 3,450,000

TOTAL 57,659,393 47,844,834

Purchase of Buildings

Construction of Buildings

Refurbishmcnt of lluildings

Ifurchase of Vehicles arrd Othcr Transport Equipmcrrt

Purchase of Flousehold Furrriture and Institutional Equipnrent

Purchase of Office Furniturc and Gencral llquipment

Purchase of ICT Equipmcnt, Software and Other ICT Asscts

Purchase of Specialized Plant, Equipnrcnt and Machincry

Acquisition of Land

Total
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Notes To the Financial Statements (Continued)

9. Other Payments

l0: C-ash Book Bank Balance

Strategic plan

IC't I Iub

Kenya Commercial Bank,
Ronsai NG-CDF

A/C no.1101849169 14,842,971 11,865,824

Equity Bank

TOTAL
14,842,971 I1"865.824
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11 : Outstarding Imprests

CDF Ronsai 30.04.2022
123,000 123,000

602,000CDF Rongai 30.04.2022 602,000

CDF Rongai
t.tt.202l 260,000 260,000

188,000CDF Rongai
31.05.2022 198,000

CDF Rongai
18.01.2022 90,000 90 000

57,000CDF Rongai
18.01.2022 57,000

CDF Rongai
18.01.2022 129,000 129,000

119,000CDF Rongai
18.01.2022 I 19,000

CDF Rongai
18.01.2022 724,000 124,000

95,200 95,200CDF Rongai
18.01.2022

CDF Rongai
24.02.2022 57,000 57,000

60.000
CDF Rongai

27.07.2021 60,000
CDF Rongai

28.06.2022 52,000 52,000

20.04.2022 52,000 52,000CDF Ronsai

Cdf Ronsai 17.11.2021 60,200 60,200

CDI,- Ronsai 30.04.2022 449,000 449,000

2.517,400 2.517.400Total
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I2A. Retention

[Provide short appropriatc cxplanations as ncccssary.

128. Gratuity

short appropriate explanalions as necessary

Retention as at l't July (A)

Retention held during the year (B)

Retention paid durinS the Year (C)

Closing Rctcntion as at 30th June D= A+ll-C

Gratuity as at 1st July (A)

Gratuity hcld during the ycar (B)

Gratuity paid during the Ycar (C)

Closing Gratuity as at 30th Junc D= A+B-C
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Notes to the Financial Statements (Continued)

13. Balances Forward

14. Prior Year Adjustrrents

*' TTte adjusted balances arc not carricd down on thc face of the financial statement.
(En,rity to provide disclosure on the adjusled amounts)

15. Changes in Accounts Receivable - Outstanding Imprests

Bank accounts 11,865,924 5,415,76L

Cash in hand

Imprest

,fOTAL 11.865.824 5,415.761

Bank account Balances

Cash in hand

Ac<:ounts Payables ( ) (-)

Rec:eivablcs 16,830

Otlrers (specifl)

Total 16,830

Outstanding Imprest as at lstJuly (A)

Imprest issued during the year (ll)

Imprest surrendered during the Ycar (C)

closing accounts in account reccivables D= A+ll-C

Changes in Account Receivables E= D-A
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Notes to the Financial Statements (Continued)

16. Changes in Accounts Payable - Deposits and Retentions

Deposit and Retentions as at l stJuly (A)

Deposit and Retentions hcld during thc year (B)

Deposit and Retentions paid during the Year (C)

closing accounl payablcs D= A+ll-C

Changes in Accounts Payable tl= D-Il
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Notes to the Financial Statements (Continued)

17. Other Important Disclosures

17.1: Pending Accounts Payable (See Annex 1)

[7.Z:PendingStaff Payables (See Annex 2)

17.3: Unutilized fund (See Annex 3)

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

Total

NGCDFC Staff x

xOthers (specifl)

-xTotal

2,486,344 2r'.|23r754Compensation of employees

8,473,388 9,326,852Use of goods and services

18,000,000Amounts due to othcr Govcrnmcnt cr-rtitics (sec attached list) 5,300,000

Amounts due to other grants and othcr transfers (sec attached list) 10,655,288 24.,033,253

Acquisition of assets

Others (specifl)

Funds pending approval

26,915,020 561937r873
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National Government Constituencies Development Fund (NG-CDF)
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17.4: PMC account balances (See Annex 5)

PMC account balances (see attached list) 9,895,992 23,709,732

Total
9,995,992 23,709,732
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Rongai Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Annex 4 - Summary of Fixed Asset Register

l,and

Iluildings and structures

7rg4l,o0o'fransport equipment Trg4lrooo

432r82O 432r82OOffice equipment, furntture and
fittings
ICT Equipment, Software and
Other ICT Asscts

631,552 631,552

grgo5r372Total grgo5r372
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Annex 5 -PMC Bank Balances As At SOtrJune 2022

A.I.C KABARNET FARM
PRIMARY SCHOOL 40 1 30000006 ACCESS BANK

5/24/2018 175.00
A.I.C TULWOBMOI PRIMARY
SCHOOL 801 30000084 ACCESS I]ANK

1 / 16/2019 33,423.00

ARUS PRIMARY SCFIOOL 801 300001 01 ACCESS I]ANK 3/2/2018 5,069.00

ATHINAI PRIMARY SCHOOL 801 30000066 ACCESS BANK 5/24/2018 4,353.00

BANITA PRIMARY SCHOOL 801 30000099 ACCESS BANK 3/ 19/2027 467.OO

BARINA PRIMARY SCHOOI, 801 30000069 ACCESS BANK t / 76/ 2079 827,006.00

BARINA SECONDARY SCTIOOL 801 30000045 ACCIiSS I]ANK 5/24/2078 43,759.00

BELBUR PRIMARY SCTIOOI. 801 30000056 ACC}]SS BANK 1 / 16/ 2019 7.422.O0

BOROR SECONDARY SCHOOL 801 s0000030 ACCESS BANK 5/ 24 / 2018 138.00
BRIGHT HOPE LOMOLO
PRIMARY SCHOOL 801 30000076 ACC}]SS I]ANK 1/14/2020 394,838.38

CFIELITIT PRIMARY SCHOOI, 80100000069 ACCi]SS I]ANK 5/24/2078 27 ,291.OO
CHEMARMAR PRIMARY
SCHOOL 80130000072 ACC}]SS I]ANK

3/ 19/2021
5.395.00

CFIEMASIS SECONDARY
SCHOOL 40100000363 ACCESS BANK

5/24/2018
2.577,956.OO

EMARANGISHU PRIMARY
SCHOOL 801 30000039 ACCESS I]ANK 5/24/2018 3.257.0O
KAMOSOP SECONDARY
SCHOOL 801 30000070 ACCESS []ANK 5/ 24 / 2018 36,562.16
KAMPI YA MOTO PRIMARY
SCI]OOL 80100000099 ACCESS BANK

1 / 16/ 2019 80,003.00
KAPKECI]UI.SARAMBEI
PRIMARY SCFIOOL 801 30000051 ACC}]SS I]ANK 1/74/2020 10,296.00
KAPSETEK SECONDARY
SCTIOOL 801 30000098 ACCTSS I]ANK 1/74/2020 13,993.00
KAPTCTI,KINOYO PRIMARY
SCHOOL 801 30000067 ACCT]SS BANK

3/ 19/ 2021 49,001.85

KAPTERA PRIMARY SCI IOOL 80100000048 ACCI]SS BANK 1/14/2020 4,714.0O

KERMA PRIMARY SCIIOOL ACCESS I]ANK 5/24/2018 192.785.2580 1 300001 04

KERMA SI]CONDARY SCI.IOOI, 801 30000062 ACCESS I]ANK 1/14/2020 510,1 73.00
KIMANGU DAY SICONDARY
SCHOOL 40130000011 ACCi]SS I]ANK 3/ 19/2021 233,576.00

KIPSAOS PRIMARY SCHOOI, 801 30000027 ACCESS tsANK 5/24/2018 134,198.00
KIPSYENAN PRIMARY
SCHOOL 801 30000054 ACCESS I]ANK 1 / t4/2020

652,932.OO
KIPSYENAN SECONDARY
SCFIOOL 801 30000058 NCCESS I]ANK 1 / t6/2019

37,54 5.00
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45.258.50
KIRIKO-SUBUKIA PRIMARY
SCIIOOI, 80 1 30000079 ACCI]SS I]ANK

1 / 16/2019

5/24/2018 21.484.00
KOIMT]NGI.JI, PRIMARY
SCIIOOI, 801000001 35 ACCI]SS I]ANK

1 / 14/2020
z'1.335.OO

KOISAMO MIXED
ST]CONDARY SCHOOI, 801 30000100 ACCESS BANK

ACCISS I]ANK 3/ 19/2021
3.392.0O

KOKWOMOI PRIMARY
SCIIOOL 801 30000055

ACCI]SS I]ANK
1 / 14/2020

88,022.00
KOYI.]MTICII PRIMARY
SCIIOOI, 801 30000094

3/ 19/2027
919.00

I,AKE SOIAI SI]CONDARY
SCIIOOI, 80130000042 ACCT]SS I]ANK

ACCESS I]ANK 10/ 15/ 2021I,T]I,DET SECONDARY SCTIOOL 801 30000036 57,581.00

ACCESS BANK
1 / 14/2020

60.774.00
I,EI,[CI IW}]I' PRIMARY
SCIIOOI, 801 30000077

ACCESS I]ANK
1 / 16/ 2079

3.062.OO
I,ENGINET Si]CONDARY
SCTIOOL 801 30000083

I,OSIBII, PRIMARY SCI IOOI, 801300001 12 ACCI]SS I]ANK 3/ 19/2021 30,983.20
I,OW]'R SOI,AI PRIMARY
SCIIOOL 80 1 30000032 ACCISS I]ANK

10/ 15/2027
76,229.0O

I,UKI.JNGA PRIMARY SCI IOOI, 401 3000001 0 ACC}]SS I}ANK 5/24/2018 1,949.00

801 30000053 ACCESS I]ANK t/1,4/2020 1 1 ,918.00MAGAR}] PRIMARY SCI IOOI,

801 30000095 ACCESS I]ANK
3/ 19/2021

9.000.00
MAJANI MINGI PRIMARY
SCIIOOI,

80 1 30000057 ACCESS I]ANK
1 / 16/2019

43,847.00
MAJANI MINGI SDCONDARY
SCIIOOL
M MA NGINA KINYA'I'|N
ST]CONDARY SCIIOOI, 801 30000088 ACCESS I]ANK

1/14/2020
2,340.00

801 30000081 ACCESS BANK 3/ 79/ 2021 41.293.61MANGU PRIMARY SCIIOOI,

MATUIKU PRIMARY SCI IOOL 801 30000085 ACCESS I]ANK 1/14/2020 2,018.70

5/24/2018MATUIKU SECONDARY
SCIIOOI, 80 1 30000044 ACCi]SS I]ANK 28,722.OO

1/14/2020MIMWAITA I'RIMARY
SCHOOI, 801 000001 32 ACC}]SS I]ANK 48,927.00
MIMWAITA SECONDARY
SCIIOOL 80 1 00000054 ACC}]SS BANK

3/ 19/2021
69,277.O0

't/14/2020MIRIMA PRIMARY SCIIOOL 40100000229 ACCESS I]ANK 44,7 74.O0

ACCESS I]ANK 3/ 19/2021MOGOIWT]T PRIMARY
SCTIOOI, 401000001 60 52,672.00

MOROP PRIMARY SCIIOOL 80100000060 ACCESS I]ANK 1 / 16/ ZO79 38,465.00
MUIIIGIA S}]CONDARY
SCIIOOL 801 30000103 ACCI]SS I]ANK 3/ 19/2021 27,770.00

MURICI IO PRIMARY SCIIOOI, 801 30000096 ACCI]SS I]ANK 1 / 16/2019 7,840.OO

MWITEITTIIA PRIMARY 801 30000073 ACCESS BANK 10/ 75/ 2021 140,805.00
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NAITI]UITI PRIMARY SCHOOI, 80100000133 ACCESS BANK 7 / 14 /2020 1.00

NGATA PRIMARY SCHOOL 801 30000038 ACCT]SS I]ANK 10/ 15/2021 310.00
NGESUMIN PRIMARY SCFIOOL
CDF 801 30000040 ACCESS I]ANK

7 / 14 /2020
129,131.0O

NYAMAMITHI PRIMARY
SCI]OOL 801 30000052 ACCESS I]ANK 10/ t5/2021

77 ,851.OO

OGILGEI PRIMARY SCHOOI, 801 300001 02 ACCESS I]ANK 5/24/2018 404.202.OO

OLONGAI PRIMARY SCHOOI, 80 1 3000004 1 ACCESS I]ANK 5/ 24 / 2018 67,957.00
OLRONGAI SECONDARY
SCFIOOL 80100000025 ACCESS BANK

10/ 75/ 2021 56,033.00

R.V.S.T PRIMARY SCIIOOL 80 1 30000080 ACCESS BANK 5/24/2018 9,045.00
RAFIKI FARM PRIMARY
SCIIOOL 80 1 3000007 1 NCC}]SS I]ANK 1/14/2020 50,613.00
RONGAI SECONDARY
SCI]OOL 801 300001 1 1 ACCi]SS IJANK

10/15/2021
35,161.00

RUIYOBEI CHIT]FS OFFICE 801 30000035 ACCi]SS I]ANK 5/24/2018 3,587.00

SARAMBEI PRIMARY SCIIOOL 801300001 14 ACCESS I]ANK 10/ 15/ 2021 76,580.00
SARAMBEI SECONDARY
SCHOOL 801 30000090 ACCESS BANK

1/14/2020 309,133.00

SAWATII PRIMARY SCTIOOL 801 30000028 ACCESS BANK 5/24/2018 1.384,577.O0
SET KOBOR SECONDARY
SCHOOI, 4010000021 1 ACCESS I]ANK

1/14/2020
53.247.00

SIGITO PRIMARY SCIIOOL 801 30000034 ACCI'SS I]ANK 5/24/2018 1,216.00
SOLAI DAY S}]CONDARY
SCIIOOL 801 30000029 ACCLSS I]ANK 10/ 15/ 2021 18,299.00

ACCI]SS I]ANK 1 / 16/ 2019 4.895.O0
SOI,AI KALE SECONDARY
SCI]OOL 801 30000087

TESTAI PRIMARY SCHOOI, 801 30000059 ACCT]SS I]ANK 10/ 15/2021 I,806.00

TTIIRANDU PRIMARY SCI IOOI, 801 30000097 ACCESS I]ANK 1/14/2020 101,202.0O

TUIYOMOI PRIMARY SCIIOOL 801000001 34 ACCESS I]ANK 10/ 15/2021 61.654.00
TUIYOTICI{ MIXET)
SECONDARY SCHOOI, 80130000105 ACCESS I]ANK

10/ 15/2021
61.930.00

TUIYOTICH PRIMARY
SCHOOL 401 30000007 ACCESS I]ANK

1/16/2019
6,783.00

TUMAINI PRIMARY SCI{OOL 801:30000074 ACCi]SS I]ANK 7 / 76/ 2019 210.0O

UMOIA SECONDARY SCI IOOI, 801 30000107 ACCT]SS I]ANK 10/ 15/2021 7,130.00

CT{EMASIS CI]IE}'S OT'}'ICE 0130280574956 I]QUII'Y I]ANK 3/5/2020 4,001.00

KAYANET PRIMARY SCI IOOI, 0130280201751 EOUT|Y I]ANK 5/24/2018 76.748.20

KIROBON PRIMARY SCIIOOI. o130280564973 |QUrfY BANK t/14/2020 41,430.OO
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3/ 19/202'l 777.867.50LEGETIO PRIMARY SCTIOOL o730280302547 EQUITY BANK

3/ 19/2021 953.40o130280201370 EQUITY BANK
MIiRCY NJERI ST]CONDARY
SCI]OOL

EOUITY I]ANK 5/24/2018 4,247.50MWITEITIIIA CTIIEFS O}'FICE 0130280207581

EOUITY I]ANK
5/24/2018 1,727.50

RAJUERA I,ORDS PRIMARY
SCHOOI, o730280302564

0130280201406 EOUT|Y I]ANK 5/24/2018 2,787.50
SOLAI DAY SECONDARY
SCHOOI,

KCB I]ANK 1/14/2020 48,899.00MENINGAI PRIMARY SCHOOI, 7778907570

1257838024 KCB BANK 10/ 75/ 2021 3,643.O0
KIAMUNYI SECONDARY
SCI{OOL

9.895.992.25
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Annex 6: Progress On Follow Up of Auditor Recommendations

l'lre following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor and subsequcnt progress made on thc resolution of the issues.

Resolved

May 39tt 2022

I.1 Note 7 to thc financial
staterncnts rcflccts
bursary to sccondary
schools of
Kshs.1 ,425,399
for thc ycar cndcd 30
Junc 2OZ1 . I Iowever, the
supporting schcdulc
provided for audil
reflected abalance of
Kshs.1,006,000 and
hence avarianceof
Kshs.41 9,399.
No cxplanation has bccn
givcn for thc variancc.

'l'hc financial
statemcnt werc
anrcndcd as
adviscd by thc
office.

3.3 The statcmcnt of cash
flows reflccts net cash
flow from opcrating
activitics of
Kshs.4 6,4 3 4,645 instead
of ncgativc
Kshs.3,029,473 and
thercforc thc statement is
inaccuratc.
No explanation has becn
given for thc
niisstatcment.

'fhc financial
statcnrcnts wcrc
ar,rcndcd as
advised by thc
officc.

Re solved

May 30tt' 2022
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5.6 expcnditurc of
Kshs.4,842,702 wd,s

incurrcd on use ofgoods
and serviccs. Out of this
anrount, an expenditure
of Kshs.108,330 was
incurred on prilting,
advcrtising and
information supplies and
Kshs.95,00O on routinc
maintcnance- vehiclcs
and othcr transport
cquipment. I lowcver, no
storc lcdgcrs cards wcre
maintained and it was
thcreforc not
possiblc to confirm
dclivcry and usagc of thc
items bought.
In thc circumstances, the
propriety of the
expenditure of
Kshs.203,330 could not
bc
confirmcd.

The documents
were availed to
the Auditor for
vcrification

Resolved

30th May 2022

Ihmau
fund Account lVIanager.

47


