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GARSEN CONSTITUENCY
Natio nal Gove r nme nt Co nstit uenc ies

is a successor to the Constituencies Develop

and its subsequent anrendnrents/reviews

represented by the Cabinet Secretary for the

strategic direction of the Furrd.

Fund (NGCDF)
Annual Report snd Financial Stotements e Year Ended June 30, 2022

I. Key Constituency Informatton and

(a) Background information

The National Government Constituencres t Fund (NG-CDF) fornrerly Constituencres

Development Furrd (CDF), is established the NG-CDF Act 2015 as anrended in 2076.The Act

t Fund (CDF) Act of 2003 which initiated the Fund

2007 and 2013. At cabinet level, NG-CDF is

, who is responsible for the general policy and

Mandate

Tlre rrrandate of the Fund as derived frorrr sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituellcy as a platfonrr

national governrlrent functions;

r identification, perforllrance and ir"nplenrentation of

b) Facilitate the perfonllance and irrrpl tion of national Sovernlllent functions in all parts of

Constitution;the Republic pursuant to Article 6(3) of

c) Provide for the participation of the in the determination and inrplenrentation of

identified national Sovernlnent deve

Article 10(2) (a) of the Constitutiorr;

nt projects at the constituency level pursuant to

d) Pronrote the national values of hunran , equity, social justice, inclusiveness, equality,

hunrarr rights, non-discritnination and of the marginalized pursuant to Article 10 (2)
I

&) of the Constitution; 
i

e) Provide for the sustainable developnrent ,jf atl parts of the Republic pursuant to Article 10 (2)

(d) of the Constitution; ;
i

0 Provide a legislative and policy franrework pursuant to Article 21 (2) of the Constitution for the
I

progressive realization of the economic zrnd social rights guaranteed under Article 43 of the

Constitution; i
I

g) Provide mechanisms for the National AssefnrblV to deliberate on and resolve issues of concern to

the people as provided for under Article gb Q) of the Constitution;

h) provide for a public finance systenr thlrt pronrotes an equitable society and in particular

expenclitur e that prornotes equitable deuJlopnr.nt of the country by making special provisions

fbr nrargin alizedgroups and areaspu.rruf'rt to Article 201 (b) (iii) of the Constitution;
I

1
;

:

I

lll



't GARSEN CONSTITUENCY
National Government Constituencies Development und NGCDF)

.Annual und Financial Statements The Ended June 30,2022

i) Authorize withdrawal of money from the Con

(c) of the Constitution;

rdated Fund as provided'under Article 206 (2)

j) Provide mechanisms for the National Assembly

identification and implementation of projects

constituen cy lev el; and

k) Provide for mechanisms for supplementing in

in matters falling within the functions of the

with the Constitution

faclhtate the involvement of the people in the

funding by the national Sovernment at the

I

I

frastructure development at the constituency level
I

tional governlllent at that level in accordance

Vision

Equitable Socio-economic development

Mission

To provide leadership and policy direction for effecttv e and efficient lllanaSement of the Fund
I

t.

Core Values

I. Patriotism - we uphold the national pride of all yans through our work

2. Pafitcipatton of the people- We involve

fund

in nraking decisions about progralnnles we

3. Timeliness - we adhere to prontpt delivery of

4. Good governance - we uphold high of transparency, accountability, equity,

inclusiveness and integrity in the service of the ople

5. Sustainable development - we promote deve nt activities that meet the needs of the

present without cotrtpromising the ability of generations to tneet their own needs

Funcfions of NG-CDF Committee

The Functions of the NG-CDF Committee is as ou in section 11 of The National Governtnent

Constitue nc ies Developtnent Fu nd Regu lations, 20 7

&) Key Management

The GARSEN CONSTITUENCY NGCDF day- day managetrtent is under the following key

orSans:

i. National Government Constituencies

I
ti
i

I
I

i

IV

t Fund Board (NGCDFB)



Bungale Masudi BungaleI A.I.E holder

Ramadhan Katana Zungi2 Sub-County Accountant

Daud Dube MukulloChairman NGCDFCJ

Warda Mbwana Mohamed4 Member NGCDFC

I'

Annual and Financial Stutements Year Ended June 30, 2022

ii. National Government

(c) Fiduciary Management

Development Fund Committee (NGCDFC)

The key mana4ement personnel who held during the financialyear ended S0thJune 2022

and who had direct fiduciary responsibili were:

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Commi (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of G CONSTITUENCY NGCDF. The reports and

by the NGCDF Board are forwarded to the

GARSEN CONSTITUENCY
N atio nal Gove rn me nt C o nstit ue nc ies Fund (NGCDF)

patters that require policy guidance are forwardedby

;ional Assembly Select Committee.

dquarters

rtacts

recommendatron of ARMC when

Constituency Committee for action. Any 4

the Board to the Cabinet Secretary and Na'

(e) GARSEN CONSTIruENCY NGCDF Het

P.O. Box 48-80201

Garsen

Minjila town

Juction of Malindi,Lantu & Garissa Ror

(f) GARSEN CONSTIruENCY NGCDF Cot

Telephone: 0726076840
E - mail: cdfgarsen@ngcdf.go.ke
Website: www.8o.ke

td
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CONSTITAENCY

Government Constituencies Development NGCDr)
and Financial Statements The Ended June 2022

GAF"SEN CONSTIIUENCY NGCDF Bankers

KCB Bank

Garsen Branch

P.o Box 54-80207

Garsen

Independent Auditors

Auditor General

office of the Auditor Generul

Anniversary Towers, University WaY

P.O. Box 30084

cPo 00100

Nairobi, Kenya

Principal I'egal Adviser

The Attorney General

State Law Office

Hatambee Avenue

P.O. Box 40172

City Square OO2OO

Nairobi, Kenya
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GARSEN CONSTITUENCY
Natio nal Gove rn ment Co nstit uenc ies
Annual and Financial Statements

III. NG-CDFC Chairman's Report

t Fund (NGCDF)
Year Ended June 30,2022

for education infrastructure projects such as

I

I am pleased to ard'the Financial Statements and Reports for NGCDF

Garsen Consti for the period ended 30thJune 2022.

The actual recei fronr the NGCDF Board for the referred period were

30 which represents 100o/o the total annual ProjectKshs. 182,777,75

Proposal Budget the FY 2021/ 2022. The actual finalbudget for the

vp by an Adjustment (cashbook opening balances)

I Cornpensntion of
Employees

I Use of Boods and
servi ces

I Transfers to Other
Govcrnmcnt Units

t Other grants and
tra nsfers

I Acquisrtron of Asscts

a major priority as it takes a lion's share of the

referred period was Kshs. 790,200,079

of Kshs 8,022,321

Total expenditure for the period was 181,601 5 which is equivalent to 95.5% of the actual final

budget closing with a cashbook balance of 8,599,874.

marized in a pie-ch art as captured belowBudget allocations for the period have been

58572 90

1,495,800
7,469,G17

As depicted in the pre-chart, education has
entire budget totalling Kshs 85,448,000 be

Environment allocation has Bone a long way
of projects such as construction of VIP toilets
Sports allocation has awoken talents harnessi
activities and competitions.

conserve the environment through implementation
improve waste disposal.

for the youths as they engage in various sporting

uhon
111

Conring in second as a major beneficiary of funds allocation is security which is understandable
due to the perennial threats posed by Al-
areawhich boarders Boni forest.

in the open porous sea at Kipini Delta and Witu

vll



I GARSEN CONSTITUENCY
National Government Constituencies Developmen

i

I

t .{und (NGCDF)
Ypar Ended June-Annual Report and Financial Statements _for The 30, 2022

Enrergency allocation has come inhand to arrest lif( threatemngcalamities mostly caused by

nrother nature that ntay not have been prior plannedl for as they are unforeseen in nature

Administration allocation capacitates the committeeito manage the fund efficiently and effectively.

2. PROJECTS OLl"f PIJ'T AND LEVEL OF FUND UTI ZATION
The 95.5o/o level of project intplementation was by speedy disbursement of funds by the

Board as the first receipt of funds for the FV 2A21-
September 2022.

22budgetwas received in the ntonth of

PERENIAL ISSUES
Garsen Constituency suffers from pre-inde

o Diseases, illiteracy and povers
challenges of;

o Transport in most parts of the constituency hampered by lack of good roads. The only

exception is the Malindi Garissa and Minjila mu highways.

o Insecurity caused by Al Shahab terrorrst actlYltles.

As a result, the fund has continuously en
I

deavoured [o lead in the fight against illiteracy by

supporti ng education 7 O 0o/o th rough i nfrastructure nt and students' sponsorshiP to

various institutions of learning, construction of ty facilities notable chiefs offices and police

insecurity hot spots.posts in every village of the constituency and more

EMERGING ISSUES

o Economic collapse caused by covid- 19

o Climatic changes causing droughts, un
c Ban on dawn to dusk fishing
o Ban on manSrove harvesting

Daudi Dube Mukullo
CHAIRMAN NGCDF COMMITTEE

rarnfall and unusual rough seas

mlc

i

Despite these challenges, NG-CDF continues to be orle of the most preferred devolved funds at the

graisroots by the ,o.iEty'drr. to its broad er and inclilsive nlanaSenlent style. a.nd the visible tangible

Iesults thathave brougirt hope to many villages thatinot so long a8o were living in despaft and

abiectpoverty. ^ I

IKi
I
I

I

I

I

l.
1

I

vlll
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Annual and Financial Statements for e Year Ended Jane 30, 2022

III. Statement Of Performance Against

Introduction

Objectives for Y{ 2027 / 22

Section 81 (2) (0 of the Public Finance nt Act, 2072 requires that, at the end of each
financial year, the Accounting officer w
Governnrent entity in accordance with the

preparing financial statements of each National
and forntats prescribed by the Public Sector

Accounting Standards Board includes a state
against predetermined objectives.

of the national government entity's performance

The key development objectives of GARSEN 20I8-2022plan are to:
a) To improve the quality of the socio-

local conrmunities.
well-being of the marginalized and vulnerable

To contribute in enhancing infrastructu rmprovement
To enhance education at all levels of in Garsen Constituency
To promote conservation and mana1eme of the environment.
To pronrote sporting activities in the tuency

GARSEN CONSTITUENCY
N atio n al Gove r n me nt C o ns t it ue nc ie s Fund (NGCDF)

anTon1 the youth in the constituency
rsen Constituency

b)

c)

d)

e)

f)

8)
h)
i)

To contribute in reducing unemployme
To Promote social welfare programs in
To rmprove securrty rn Garsen Co

To develop and sustain institutional of Garsen Constituency NG-CDF Comnrittee

Progress on attainment of Strategic t objectives

For purposes of implementing and the above development objectives to specific sectors,
all the development objectives were ntade , nteasurable, achievable, realistic and time-
bound (SMART) and converted into deve t outcornes. Attendant ir.ldicators were identified
for reasons of tracking progress and
attaining the stated objectives:

nce nleasurement: Below we provide the progress on

Constituency
Sector

Objective Outc )me Indicator Performance

To have all
children of school
going age
attending school

tion to

ls and

I

trons

and
tr

rnstr

nt rn
schools

SC

te

Number of
usable physical
infrastructure
build in pintary,
secondary, and
tertiary
institutions

Number of
bursary's
beneficiaries at
all levels

ln FY 21, / 22
we increased
number of
classrooms,
dormitories,
laboratories etc
from ... to... in the
following
schools/institutions
- Bursary
beneficiaries at all
levels were as per
the attached
schedules

Education

Securrty To improve Incre ased Nunrber of lnFY 21/22 we

lx



a GARSEN CONSTITUENCY
National Government Constituencies Development (NGCDF)

. Annual Report and Finuncial Statements The Ended June 30,2022

i

Environmental and Sustainability Reporting 
i

GARSEN NG-CDF exists to transform lives. This is oirr purpose; the driving force behind everything
IV

we do. It's what guides us to deliver our stra , which is founded on social sector, nantely,

Education & Training, Security Sector Support, nt, and Sports. This pillar also ntakes

special provisions for Kenyans with various disabili and pr eviously margi nabzed communitie s

1,. Sustainability strategy and proflle -

To ensure sustainability of GARSEN NG CDF, the

the following sustainable priorities'

ttee funds the following key sectors with

a. Education and Training: GARSEN NG-C F focus on hutrtan capital for constituency

development is entrenched in its strategy

ward of the constituency. The intention is

support needy and bnght students from each

elllpower the constituents such that in years

to conte, the beneficiaries at secondary scfrool levels would have transitioned to Tertiary'l
institutions while those at tertiary level ivould have transitioned to the job market as

employees or employers thereby contribulting positively to the economic growth of the
I

i

i

"ll.
i

I

I

I

i
I
I

I

i
I

built 8 chief's
offices and 2 police
posts,

number of bolice
posts and .[.,i.ft'
offices and lvtr
toilets I

chiefs'offices,
police stations
built.

security in the sub
county

to inrprove waste
disposal

Increased 
I

number of iVIP
toilets i

Nunrber of VIP
toilets built.

To improve
environmental
conservation

Environment

One tournanrent
held in the
constituency

Number of
tournaments held

To harness youth
talents and
potential in the
constituency

Reduced crinre
rate, nunrbhr of
vou+ 

I

partrcrpatt{9. tn
sports acttVtttes

Sports

tnFY 21/22
we supported
students in
bursaries,
purchased
sanitizers, and
renovated schools
that were
unworthy for
students to learn

Nunrber of
institution that
got help from the
fund

fanrine

To cater for
unforeseen
occurrences in the
sub county

Emergency
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GARSEN CONSTITUENCY
National Government Constituencies De Fund (NGCDF)
Annual Report and Financial Statements e Year Ended June 30, 2022

constituency. This strategy takes

people living with disabilities.

of both nrarginalised groups including girls and

b. Security Sector Support Among its pillars; NGCDF has security as a priority area with

intention to provide better environment for the security providers within the

constituency as well a secure

collaborative working approach

tuency. The strategy is to have a long-ternr

t enhances conlnlunity engagement in security

activities. This is aimed at elimina ng crime and vices in the long run by providing a

law enforcement agencies while collaborating withbetter working environment for

community in trust on matters of ty

c. Enyironmenfl The Constituency

environment. Cognizant of the

ledges that all its operation has an impact on

ble developrnent goals, the NG-CDF has allocated

part of its budget on environment

water conservation, sensitization

reduce soil erosion.

ation through activities such as tree planting,

for agro-forestry as well as best practices to

d. Sports: The NG-CDF has taken sports a key pillar of cohesion and integration. To sustain

this pillar, the strategy taken is tha of developing skills through sports with intention of

identifying, nurturing talent and aging physical fitness among the constituents

To attain this level of sustainability, we ac

of Covid- 79 that have adversely affected

challenges currently arising from the effects

sporting activities and thereby limiting the potential

benefits envisaged in using sports as deve nt strategy within the constituency. On nlacro levels

FY 21/22 has been a challenginS year wl limited funding towards these activities which may

hanrper the success of priority strategies

2. Environmental performance

o Report on the frequency of how often CDF supported students carry out enuironmental

conservation actiui ties e.g. planting once in an academic calendar

o Sensitization of youth/ community

sta tions supported NG - CDF.

oi
I

i

the impact of drugs after by construction of police

xl



GARSEN CONSTITAENCY
National Government Constituencies Development NGCDr)

. Annual Report and Finuncial Statements The Ended June 30,2022

NG- CDF sponsored sporting actiuities/

them on enuironmental conservation ma

t bringing communities and sensitizing

a NG-CDF staff Have at least one day in to sensitize the local communities on p{oper

farming methods that lead to soil con

NG CDF s upported projec ts.

as well as crop and animal husbandty of

3. Employee welfare

We invest in providing the best working e t for our employees. GARSEN CONSTITUENCY

recruitnrent is guided by Employment Act, NGCDF t and other regulations as issued front time to

time. In line with the law and regulations, the stituency offers equal opportunity to all while

adherrng to the one third gender rule and special We also Recognize and appreciate of our

employees for exemplary perfornrance. The rew

appraisal.

and sanctions system is based on performance

The constituency prourotes a healthy lifestyle and provides all employees with health insurance

cover through a rchable insurance Scheme ployees are encouraged and supported to

continually build on their skills and knowledge. GARSEN CONSTITUENCY invests in capacity

building proSrams for employees. These include on technical competencies relevantto each

employee and continuous sensitization on cross cu lssues

The committee has a policy on safety in contp with Occupational Safety and Health Act of

2007, (OSHA) and has ensured the is conducive for everybody in terms of

moventent and accessibility within stituency has also put ln place disaster

mitigating lneasures including fire extinguishers accessible escape routes in case of etnergency

a

4. Market place practices-

GARSEN NGCDF Constituency is comnritted to fair

The Procurentent of goods and services is done

i
I
I

atnd ethical market practises.
I

tArough a transparent and competitive biddittg

work envirodntent
I
I

the office. Thi: Con

all parti{ipants.

thenr ecoinomica

We support local vendors drawn front

lly. Our ethical market practises ensure

process that allows equal opportunities to

the constituency for purposes of uplifting

the fund get value for money on all goods and
i

servloes

We are also committed to healthy relations wi

procured.

our suppliers which is enhanced through

organized sensitization forums that relate to the nt legal framework and ethical subject

matters. We are dedicated to honouring all conttac

NGCDF has put in efforts to ensure:

and settling payments promPtlY
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Annual and Financial Statements for Year Ended June 30, 2022

GARSEN CONSTITUENCY
Natio n ol G overn ment Co nstit ue nc ies

agencies, and for conducting colnmun

and holding colnrllurlity meetings.

GARSEN NG-CDF have continually p

Fund (NGCDT)

needs assessrrtents and public awareness cantpaigns

public participation and public awareness during

a) Responsible competition prac

to corruption

by encouragingfair corrrpetition and zero tolerance

b) Good business practice incl ng cordial Supply chain and supplier relations by

honouring contracts arrd res ng payment practrces.

c) Responsible nrarketing and ad rtrsenrent

d) Product stewardship by

5. Community Engagements-

ing consumer rights and interest

GARSEN NGCDF has endeavoured to su comrlunity enSagenlent through CSR as well as

appreciatrnS our existence through local contractors and suppliers when necessary. We

have also engaged the comrrrunity through and conrmunity projects

Public Participation in Project Identification Implement ation and Monitoring

The NG-CDFC deliberated on project fronr all the wards in the constituency and

considered the most beneficial to the consti , considering the national development plans and

policies and the constituency strategic t plan. The identified list of priority projects,

both irrrrnediate and lon5q tenrr, was subnrr to the NG CDF Board in accordance with the Act.

Public pafticipation is the process that di decision-

rrraking and gives full corrsideration to publ

'fhe NG CDFC during bursary pro8ral1u1re, ty leaders

to identify the needy students tobe awarded th the bursary.

Public Awareness

This includes mechanisnrs for participation and cooperation with local, regional and national

rty

proJec t identification and proposal collections;in all the wards in the constituency

Bungale Masudi Bungale

rAM

I

I

,

I

I

.I

i

i

I

I
I

I

i
I

I
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, GARSEN CONSTITUENCY
National Government Constiluencies Development und (NGCDF)

,Annual Report and Finsncial Ststements The Ended June 30,2022

. Statement of Management Responsibilities

Section 8l (l) of the Public Finance Management 2012 requires that, at the end of each financial

year, the accounting officer fbr a National Entity shall prepare tinancial statements tn

respect of that entity. Section 81 (3) requires the

complies with relevant accounting standards as

Board of Kenya from time to time.

al statements so prepared to be in a form that
i

prelcribed the Public Sector Accounting Standards

The Accounting Officer in charge of the NGCdF-Garsen Constituency is responsible for the

preparation and presentation of the entity's financial {,ur.rn.n,r, which give a true and fair view of the,I
state of affairs of the entity for and as at the end of tHe financial year (period) ended on June 30,2022.

I

This responsibility includes: 
i

(i) maintaining adequate financial management arrarlgements and ensuring that these continue to be

etfective throughout the reporting period; 
I

(ii) maintaining proper accounting records, which disclose with reasonable accuracy at any time the

financial position of the entity; 
I

(iii) designing, implementing and maintaining interl,ral controls relevant to the preparation and fair
I

presentation of the financial statements, and ensurin[ that they are free from material misstatements,

whether due to elror or fraud; 
i

(iv) safbguarding the assets of the entity; I
(v) selecting and applying appropriate accounting poliiies; and

(vi) making accounting estimates that are reasonable iL the circumstances.

The Accounting Officer in charge of the NGCDF-GJrren Conrtituency accepts responsibility for the

entity's financial statements, which have been on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies i accordance with Intemational Public Sector

Accounting Standards QPSAS). The Accountiirg

financial statements give a true and fair view of the

is of the opinion that the constituency's

of entity's transactions during the financial year

ended June 30, 2022, and of the entity's financial

of the NGCDF- GARSEN CONSTITUENCY

as at that date. The Accounting Officer charge

confirms the completeness of the accounting

records maintained for the constituency, which have relied upon in the preparation of the entity's

financial statements as well as the adequacy of the systpms of internal financialcontrol

f

:

;

I

'txrv I
I

I

I

J

I

I

I
I

I
I

I

I
I

I

I
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GARSEN CONSTITUENCY
N atio nal G overn ment C o nstit ue nc ies Fund (NGCDF)
Annual and Financial Statements e Yeor Ended June 30, 2022

I

The Accounting Officer in charge of the N Garsen Constituency confirms that the constituency

Regulations and the terms of extemal financinghas complied fully with applicable

covenants (where applicable), and that the enti s funds received during the year under audit were used

for the eligible purposes for which they were and were properly accounted for. Further the

Accounting Officer confirms that the 's financial statements have been prepared in a form

that complies with relevant accounting

Board of Kenya.

prescribed by the Public Sector Accounting Standards

Approval of the financial statements

The NGCDF- GARSEN CONSTITUENCY al statements were approved and signed by the

Accounting offrcer on l lrH MARCH

Daudi Dube Mukullo

Chairman - NGCDF Committee

Bungale Masudi Bungale

Fund Account Manager

xv



)
It

a

r erephone: +254-(20) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KBNYA

OFFICE OF THE AUDITOR.GENERAL

Enhancing Accountability

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-o01oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . GARSEN CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

! draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Garsen Constituency set out on pages 1 to 34, which
comprise of the statement of assets and liabilities as at 30 June, 2022 and the statement
of receipts and payments, statement of cash flows and summary statement of
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appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Garsen Constituency as at 30 June, 2022, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Unsupported Bursary Payments

The statement of receipts and payments reflects other grants and other transfers balance
of Kshs.81,330,335 as disclosed in Note 5 to the financial statements, which includes
bursary payments to secondary schools and tertiary institutions totalling to
Kshs.49,296,727 . However, bursary payments amounting to Kshs.16,139,307 disbursed
to various institutions were not supported by acknowledgement letters or official receipts
from the beneficiary institutions.

Further, cheque dispatch register provided for audit review did not indicate names,
identifications numbers, date of collection and signature of the persons collecting the
cheques. lt was, therefore, not clear how the cheques were issued and dispatched to
various institutions.

ln the circumstances, the accuracy and completeness of bursary payments amounting to
Kshs.16,139,307 for the year ended 30 June,2022 could not be confirmed.

2. Misstated and lncomplete Summary of Fixed Asset Register

The summary of fixed asset register at annex 2 of the financial statements reflects fixed
assets with a total historical cost of Kshs.18,522,515 as at 30 June, 2022. However, the
recalculated totalfixed assets balance was Kshs.20,166,125 resulting to an unexplained
variance of Kshs.1,643,612. !n addition, Management did not provide evidence to confirm
that assets whose values may have significantly changed over time were revalued.
Further, the value of the land was not disclosed in the summary of the fixed asset register
and the ownership documents for the land were also not provided for audit review.

ln the circumstances, the accuracy and completeness of the summary of fixed asset
register balance of Kshs.18,522,515 as at 30 June, 2022 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Garsen Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits

Report of the Auditor-General on National Government Constituencies Development Fund - Garsen Constituencyfor
the year ended 30 June, 2022

2

o



l- :

of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters which, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budget Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.190,200,079, resulting to 100% funding. However,
Management spent Kshs.181,600,205 against the actual amount received of
Kshs.190,200,079 resulting to under absorption of Kshs.8,599,874 representing 4.5o/o of
the amount received.

The underperformance affected the planned activities and may have impacted negatively
on service delivery to the public.

2. Delayed lmplementation and Utilization of Projects

Review of the project implementation status report provided for audit review revealed that
the Management had planned to implement sixty-five (65) projects at a total cost of
Kshs.107,801,670 during the year under review out of which sixty-four (64) projects were
completed, while one (1) project allocated Kshs.2,500,000 had not started by the time of
the audit. No explanation was given for the failure to implement the project.

ln addition, field inspection carried out on 10 March, 2023 established that construction
of 3 roomed Chief's office with one office, meeting room and store to completion at Bilisa
location at Kshs.2,000,000 was complete but not in use. !t also had visible cracks on the
corridor pointing to poor workmanship.

Failure to implement one project in time and utilize the completed project deny the
constituents the intended desired services.

3. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
Management had not resolved the issues as at 30 June, 2022. No explanation has been
provided by Management for failure to resolve the issues as required by the Public Sector
Accounting Standards Board guidelines.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
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else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an etfective way.

Basis for Conclusion

1. lrregular Expenditure from Emergency Reserve

The statement of receipts and payments reflects other grants and other transfers balance
of Kshs.81,330,335 which includes emergency expenditure of Kshs.7,556,043 as
disclosed in Note 5 to the financial statements. However, review of documents revealed
that it included expenditures totalling to Kshs.1,929,582 in respect of bursaries and
remittances to Kenya Revenue Authority remittance which are not emergency in nature.
This is contrary to the provisions of Section 8(3) of the National Government
Constituencies Development Fund Act, 2015 which defines emergency as an 'urgent'
unforeseen need for expenditure for which it is in the opinion of the committee that it
cannot be delayed until the next financial year without harming the public interest of the
constituents.

ln the circumstances, the Management was in breach of the law

2. Failure to Label Projects

The statement of receipts and payments reflected transfer to other Government units of
Kshs.85,448,000 which includes transfers to primary schools ofKshs.62,040,000 as
disclosed in Note 4 to the financial statements. However, field inspection carried out on
10 March, 2023 revealed that projects implemented at a totalcost of Kshs.3,000,000 were
completed but not labeled. This is contrary to the provisions of Regulation 1 1(1)(c) of the
National Government Constituencies Development Fund Regulations, 2016 that requires
constituency development committees to ensure that projects are labeled in accordance
with the guidelines issued by the Board.

ln the circumstances, the Management was in breach of the law.

3. Project Management Committee (PMC)

3.1. Lack of Work Plans and Handover Reports

During the year under review, the Management did not provide for audit review project
management committee records including procurement plans and handover reports to
the Constituency Development Committee for the completed projects implemented at a
total cost of Kshs.6,800,000. This is contrary to Regulation 15(4b) which requires a PMC
to prepare work plans showing how it intends to utilize the funds given to it for
implementing the project and Regulation 15(2) which requires a PMC to prepare and
submit handover reports to a Constituency Committee.

ln the circumstances, the Management was in breach of the law.

3.2. Failure to Return Bank Balances for Completed Projects

Annex 3 of the financial statements reflects project management committees bank
balances of Kshs.22,776,717 as at 30 June, 2022, out of which an amount of
Kshs.391,531 related to balances for completed projects. However, review of records
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noted that the amounts had not been returned to the Constituency account as required
by Section 12(8) of the National Government Constituencies Development Fund Act,
2015 that provides that all unutilized funds of the project management committee shall be
returned to the Constituency account.

ln the circumstance, the Management was in breach of the law.

4. Lack of Constituency Oversight Committee

Review of records revealed that Management had not established a Constituency
Oversight Fund Committee as required by Section 53(1) of the National Government
Constituencies Development Fund Act, 2015, which provides that there is established a
Constituency Oversight Committee for projects undertaken under this Act.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECT]VENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

lncomplete Fixed Asset Register

The summary of fixed asset register at Annex 2 of the financial statements reflects fixed
assets with a total historical cost of Kshs.18,522,515 as at 30 June, 2022. However,
review of the maintained asset register revealed that it lacked key information relating to
the assets including identification or serial numbers, acquisition date, accumulated
depreciation, net book value and assets tag identification codes.

ln the circumstances, it was not possible to confirm that existence of effective internal
controls on fixed assets.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on National Government Corutituencies Development Fund - Garsen Constituency for
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsibi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6\ of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts which would be material in relation to the financialstatements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the lt/lanagement.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions which may cast significant doubt on the Fund's
ability to continue to sustain its services. lf ! conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures, as I consider necessary in the circumstances.
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! communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

19 May, 2023
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GARSEN CONSTITUENCY
Natio nal G ove rn ment C onstit ue nc ies Fund NGCDF)

" Annual and Financial Statements Year Ended June 30, 2022

vII. Statement Of Receipts and Payments for Year Ended 30th June 2022

The accounting policies and explanatory notes to financial statements form an integral patt of the

financial statements.

The Constituency financial statements were a on 1 lrH MARCH 2023 and signedby:

Account Manager NG-CDF
Accountant Committee

DaudiDube Mukullo

ICPAK M/ 23209

Bungale Masudi Bungale Ramadhan tanaZungi

92,000,000I 182,177,758Transfers From NGCDF Board
92,000,000182,177,758Total

Payments

2,610,2665,857,2502Compensation Of Employees
7,468,817 g,l 18,1 183Use Of Goods and Services

72,534,9604 85,448,000Transfers To Other Government Units
52,320,0545 81,330,33 5Other Grants and Transfers

6 1,495,803Acquisition Of Assets

191,600,205 135,583,398Total Payments
(43,583,398)s77,553Surplus/(Deficit) I

.atlA

1

1

I
I

I
,l

I
I_l

I

I
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I GARSEN CONSTITUENCY
National Government Constituencies Development d (NGCDF)
Annual R and Financial Statements The Ended June 30,2022

VIII. Statement of Assets andLiabilities As At 30th 2022

Financial Assets I
I

Cash And Cash Equivalents
8,022,3217 8,599,874Bank Balances (As Per the Cash Book)

9,022,3219,599,874Total Cash and Cash Equivalents

Accounts Receivable
9,022,3219,599,874Total Financial Assets

Financial Liabilities

Accounts Payable (Deposits) I
,

8 0Gratuity

Total Financial Liabilities
9,022,3219,599,874Net Financial Assets

Represented By

51,605,7199 8,022,321Fund Balance B/Fwd

l0Prior Year Adjustments
(43,583,398)577,553Surplus/Deficit for The Year

8,599,874 9,022,321Net Financial Position

The accounting policies and explanatory notes to these
financial statements.
The Constituency financial statements were approved on

tManager Na Sub
Accountant

Bungale Masudi Bungale PamadhanYtatana

ICPAK M/No:23

statements fornt an integral patt of the

and signed by:

Chairman NG-CDF
Committee

Daudi Dube Mukullo

TH
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GARSEN CONSTITUENCY
N at io nal G ove rn me nt C o ns t it ue nc ies t Fund (NGCDF)

Annual and Financial Statements e Year Ended June 30, 2022

IX. Statement of Cash Flows for the Year 3oth 2022

I

Receipts From Operating Activities

I 182,177,758 92,000,000Transfers From NGCDF Board

92,000,000182,177,,758Total Receipts

Pavments

2 5,857,250 2,610,266Compensation Of Employees

8,118,1i83 7,468,817Use Of Goods and Services

85,448,000 72,534,9604Transfers To Other Government Units

5 91,330,335 52,320,054Other Grants and Transfers

180,104,402 135,583,398Total Payments

2,073,356 (43,583,398)Total Receipts Less Total Payments

(43,583,398)2,073,356Net Cash Flow from Operating Activities

Cashflow From Investing Activities

6 (1,495,803)Acquisition Of Assets

(43,583,398)(1,495,803)Net Cash Flows from Investing Activities

i

1
I

577,553 (43,583,398)Net Increase In Cash And Cash Equivalent

51,605,719lr 9 9,022,321Cash & Cash Equivalent At Start Of The Ye

9,92,2,,3219 8.599.874Cash & Cash Equivalent At End Of The Yeah
i

a
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ting policies and explanatory notes to these

financial statements werc approved on

tlvTanaget Na

Masudi Bungale
Accountant
Ramadhan Katana
ICPAK M/No:232
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Government Constituencies Development (NGCDF)

and Financial Statements The Ended June 30,2022

The

Ann

The

statements form an integralpart of the

signed by:

NG
Committee
Daudi Dube Mukullo
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GARSEN CONSTITUENCY
Notio nal G ove r n me nt C o nst it ue nc ies

represents 700 o/o of the total Annual

Fund (NGCDF)

Kshs. I 82,177 ,758 which
2021/2022. The actual

90,200,07 9 backed up by an Adj ustment (cashbook

penditures for the period were Kshs. 181,601,382
budget closing with a cashbook balance of Kshs.

Annual Report and Financiol Statements e Year Ended June 30, 2022

X. Summary Statement of Appropriation for Year Ended 30thJune 2022

The actual receipts from the NGCDF

00/,

70.9%

99.9%

94.9%

98.5%

82.7o/o

0.0%

95.5
o//o

finalbudget for the referred period was Kshs. 1

opening balances) of Kshs. 10,023,498. Total ex
which is equivalent to 95.5% of the actual final
9,599,697.

5

Receipts

2021/2022 Opening
Balance
(c/Bk)

and AIA
Ot

Di

Rei

I

(

revlous
Years'
rtstandin

I
iburseme

nt
Lllocation
s from
revious
Years

2021/2022 30/06/2022

Kshs Kshs Kshs Kshs Kshs Kshs

Transfers From
NGCDF Board

137,088,879 8,022,321 45.c88,879 190,200,079 190,200,079 0

Totals 137,088,879 9,022,321 45 088,879 190,200,079 190,200,079 0

Payments

Compensation Of
Employees

5,200,000 J C 52,051 8,262,051 5,857,250 2,404,801

Use Of Goods and
Services

7,137,999 33r ,818 7,473,817 7,468,817 5,000

Transfers To Other
Governnrent Units

57,300,000 8,022.321 24, 806,975 90,129,296 85,448,000 4,681,296

Other Grants and
Transfers

67,450,880 l5; 076,103 92,526,993 81,330,335 1,196,648

Acquisition Of Assets I 8) 07,932 1,807,932 1,495,803 312,129

Other Payments

Funds Pending
Approval**

45 ,088,879 190,200,079 181,600,205 8,599,874Totals 137,088,879 81022,,321



GARSEN CONSTITAENCY
Nutional Government Constituencies Development (NGCDF)

Annual Report and Financial Statementsfor Tlte Ended June 30, 2022

The Constituency financial statements were approvedion l lrH MARCH 2023 and signed by:

Fund Account Manager Chairman NG-CDF
CommitteeAccountant

Bungale Masudi Bungale RamadhanYtatana DaudiDube Mukullo
ICPAK M/No: 23

\

I
I
I
I

I

I

+
a

Amount

9,599r874
Iifference totalsBudget util

nds receivable from the Board at 30th June 2022Less undisbursed

g,5ggr874

9,599r874Cash and Cash Equivalents at the end of the FY 2OZ 2022
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1.0 Administration and
Recurrent
1.1 Compensation of
employees 5.200.000 3,062,051 8.262.051 5.857.250 2,404,807

1.2 Committee allowances 2.O00.000.00 134.000 2,134,000 2,134,O00
I.3 Llse of goods and
servlces r.025.333 r 04,933 1,130,266 1.125.267 5000

8,225,333 3.300,984 11.526.317 9,1 16,517 2,409,800
2.0 Monitoring and
evaluation

2.1 Capacitv buildinc 1.812.666.37 0,10 1,812.666 1,812,666 0

2.2 Commrttee allowances 2,300,000.00 96,88s 2,396,885 2.396,884 I
2.3 LIse of goods and
servlces

Total 4,112,666 96,885 4,209,551 4,209,550 1

3.0 Emergency 7.192.207.00 1.549.121 8.741.328

Sernikaro frimary School 1.500.000

KRA 400.000

GAT)ENI PRIMARY SCHOOL 1,000,oo0

Iuma Buduquh 350,000

Iuma Buduq,uh 200.000

Iuma Buducuh
I
I

I 250.000

Oniila t'rimarv School 250.000

49.121IOGIMOTORS

Iuma Buducuh 400,000

KRA 476.467

607.000Bursary Various Institutrons

237.O00Ilursary Various Institutrons

llursary Various Institutrons 60,000

Bursary Various Institutrons 100,000

GARSEN CONSTITAENCY
National Government Constituencies Fund (NGCDF)
Annual and Financial State me nts Year Ended June 30, 2022

XI. Budget Execution by Sectors and for the year Ended SOthJune ZOZ%
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30,2022

700.000Juma Buduguh

476,461KRA

500,000Gerarasa Secondary school

1.185.2858.741.328 7.556,0431.549. 20.90
;

17.192,207Total

4.O Bursary and Social
Security

62805.00 25,463,435 25,463,8073,124,4.1 Secondary Schools 22,339,330

44623.834.366 23,833,9202,31( ,69321,517,6734.2 T ertraw Institutions

49,296.727 1,o745.44( 798 49,297,80143.857.003Total

5.0 Sports

2,0861.577.981 1,575,895't.57i ,9815.r

2.0861.575,8951.57' .981 L,577,981Total

6.0 Environment
862862862Imani Primary School

862862862Dalu Primary School

862862862Kipini Primary School

7,952r,9521.952Garsen Police Station

4,5394,5394.539Total

7.OPfimary Schools
Projects
(List aU the Proiects)

2.000,0002,000,0002,000,000.00Danisa primary school

500,000 5OO,00O500,000.00Dibe Primary School

2.400,oo0 24000002.400,000.00Diidade Primary School

200.000 200000200,000.00Gomesa Primary School

10000001,O00,o001,0oo,000.00Gubani Primary School

24000002.400,0002,400,000.00Hurara Primary School

2400000 1382.400,13813 8.2.400,000.ooKatsanqani Primary School

2.000.000 20000002.000.000.00Kibusu Primary School

200000200,o00200,000.00Konkona Primary School
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GARSEN CONSTITUENCY
National Government Constituencies
Annual and Financial Statements

t Fund (NGCDF)
Year Ended June 2022 l

Matanqeni Primary school 1.500.000.00 1,500,000 1 500000

Mazrwa Primary School 1.000.000.00 1,000,000 1000000

Mchelelo Primary School 1,000,000.00 1.000.000 1000000

Mnazini Primary School 1,o00,000.00 1.000.000 1000000

Nqumu pimaw school 200.000.00 200.000 200000
Kipao Primary School

2.000.000.00 2,211.52 2,002,212 2000000 2,212
Ramadha Primary School

2,000,000.00 138 2,000.138 2000000 138
Lailoni Primary School

1.200.000.o0 1.200.000 1200000
Marafa I'rimary School

1.200"000.00 1.200.000 I 200000
Ongonyo Primary School

2,400,o00.00 2,400,000 2400000
Onkolde I'rimary School

1,000,000.00 1,000,000 1000000
Sheli t'rimary School

r.000.000.00 1.000.000 1000000
Ziwani Primary School

200.000.00 200.000 200000
Idd Primary School

1.560 1.560 1.560

Tulu Primary School 2,000,000.00 2,000,000 2000000
As.sa Boarding Primary
School 1.000.000 1.000.000 1000000

1.000.000 1000000
Assa Boarding Primary
School 1,000,000

Galma Primarv School 2.400,000. 2,400,000 2400000

2.000.000. 2.000.000 2000000Galma f'rimary School

622.321 1.777.679 2.400.000 2400000Gor.nesa Primary School

t1.200.000.00 1.200.000 1200000Iddi I'rimary School

Kizuliani Primarv School 00
I

i2,400,000. 2,400.000 2400000

Kone ['rimarv School 2,000,000.00 2.000,000 2000000

2.400.000.o0 2.400.000 2400000Miniila ['rimary School

2.O00.o00.o0 2.000.o00 2000000O dos.anda Primarv School

20000002.O00.000.00 2,000,000Odoxanda Primary School

2.000.000.00 2.000,000 2000000Odole Primary School

ir.rro.ooo.ro 2.400.000 2400000Shaurimoyo Primary School

9
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30,2022

2000000)00.oo 2.000,o002.O0O.tZiwani Primary School

2.400.000 24000002.400,t r0O.O0Tulu Primary School

500000500.0 )0.00 500,000Oniila Primary School

1.000,000 1 000000
1,000,000.0

0
Chamwanamuma primary
school

1 4000014o.obo.oo 140,000Tulu Primary School

4.O4863.040.000t.727 62,044,0488.O22.321 23,2230.800,000Total

8.0 Secondary Schools
Projects (tist all
the Proiects)

I,500,000.00500,000500,000.00Gerarsa Secondary School

2t448214482144 8.00Gadeni Secondary School

2.000.000 2,000,0002,000,000.00Buyani Secondary School

2,000,0002,000,0002,000,000Dalu Secondary School

I 53,800150,000)0.00 303,800303,8Oda Secondary School

2.000,0002,000,0002,000,000
KipiniGirls Secondary
school

2.500,000 2,500,0002,500,000Hashaka Secondary School

1,200,000000 I,200,0001,201Hurara Secondary School

60,0000.00 60,000' 60,0(Hurara Secondary School

2,500,0002,500,0002.500,000Kipao Secondary School

2,400,0002,400,0002,400,000Kitere Secondary school

2.400,000 2,400,0002,400,000Minhajj Secondary School

4,502,0003,298,0007,800,0007,800,000sane girls secondary school

2,400,0002,400,0002,400,000Kipao Secondary School

4,677,24823.408,00028.085,2481.585.24826.500,000Total

9.0 Security Projects

790D 7907l
Tana Delta Sub-county Head

Quarters

2,8742,8742,8
Tana Delta Sub-county DCC
Residence

2,000,000000 2,000,0002,00(Bilisa Chiefs office

10



GARSEN CONSTITUENCY
National Government Constituencies
Annual and Financial Statements

Fund (NGCDF)
Year Ended June 30, 2022

t
a

Garsen Police Station
2,500,000 500,000.00 3,000.000 3,000,000

Kipao Chiefs Office
2.000.000 2,000,000 2.000.000

Oda Chiefs Office
2,000,000 2,000,000 2.000.000

Handaraku Chiefs office
2,000,000 2.000.000 2,000,000

Kone chiefs office
2,000,000 2,000,000 2,000,000

Kone police station
3.901.670 3,901,670 3.901.670

Matangeni chiefs office
2.000.000 2,000,000 2.000.000

rnwina chiefs office
2,000,000 2,000.000 2.000.000

salama chiefs office
2,000,000 2,000,000 2.000.000

Total
r 6.401.670 6.503.664 22,905,334 22,901,670 3,664

10.0 Acquisition of assets
Rcfurbishment of NGCDF
Office Buildinc 1.504.932 1,504,932 1,495,803 9,129
Purchase of Office
Computers 303,000 303.000 303.000
Total 1.807.932 r.807.932 1.495.800 312,729

Total 137.088.879 8.022.321 45.088.879 190.200.079 181,600,202 8.599,874

ll



. GARSEN CONSTITUENCY
Nationol Government Constituencies Development (NGCDF)
Annuul and Financial Statements The Ended June 30, 2022

XII) Significant Accounting Policies

The principle accounting policies adopted in the

out below:

ation of these financial statentents are set

CONSTITUENCY. The financial statemetrts

81 of the PFM Act 2012

llirrgs (Kshs), which is the functronal and

Kenya Shilling.

he entity for all the

I

1. Statement of Compliance andBasis of Pteparu$on
i

The financial statements have been prepared in acctprdance with Cash-basis International Public
I

Sector Accounting Standards (IPSAS) as plescribed, by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy ifrote below. This cash basis of accounting has

been supplemented with accounting for; a) receivabLs that include imprests and salary advances

of presentation prescribed bY the

plied to allthe years presented

The financial statements are for the NGCDF-GA

encompass the reporting entity as specified under

3. Reporting Currency

The financial statements are presented in Kenya

reporting currency of the Governmen

4. SignificantAccountingPolicies

The accounting policies set out in this

years presented.

a) RecoSnition of Receipts

The entity recognises all receipts frotn the

t and all values hre rounded to the nearest
I
I

I

I

section have bebn consistently appliedby t

sources when the event occurs, and the

related cash has actually been received by the ttty.

Transfers from the National Government Development Fund (NG-CDD

Transfers from the NG-CDF to the consti are rcco1nized when cash is received in the

Constttuency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are

constituency account.

t2

ized as and when cash is received in the



Annual and Financial Statements Year Ended June 2022

S ig n ifica nt Acco u nt in g Po lic ies

Other receipts

These include Appropriation-in-Aid relates to receipts such as proceeds from sale of

tender documents, rent receipts,

Plant / Equip ment / F aci lities, Unutil ized

interest earned on bank balances, hire of

from PMCs among others

Unutilized fttnds from PMCs.

All unutilized funds of the Project Committee (PMC) are returned to the

constituency account. Unutilized

return to the constituency accovnt

from PMCs are recoSnised as other receipts upon

GARSEN CONSTITAENCY
Natio nul G ove rn me nt Constit ue nc ies Fund (NGCDF)

rece ived from local, multilater al and bllater al

review there was no external assistance received.

External Assistance

External assistance refers to grants and

development partners. In the year unde

b) RecoSnition of payments

The Entity recognises all payments

been paid out by the entity.

Compensafion of Employees

Salaries and wages, allowances, statu

period when the compensation is paid.

Use of Goods and Serwices

Goods and serices are recoSnized as

paid for. Such expenses, if not paid

shall be disclosed as pending bills.

the event occurs and the related cash has actually

contribution for employees are recognized in the

ts in the period when the goods/services are

the period where goods/services are consumed,

13



: GARSEN CONSTITUENCY
' National Government Constituencies Development NGCDr)

Annual R snd Financial Statements The Ended June 30,2022

Signiticant Acco unting Policies continued

Acquisition of Fixed Assets

The payment on acquisition of property p

cost of acquisition and proceeds from di

and equipnrent items is not capitalized. The

of these items are treated as paynlents and

receipts items respectively. Where an asset is red in a non-exchange transaction for nil

or nominal consideration and the fair value the asset canbe reliably established, a contra

transaction is recorded as receipt and as a pa t.

5. In-kindcontributions

In-kincl contributions are donations that are made ti tn. constituency in the fornt of actualgoods
i

and/ or services rather than in money or cash tellls. These donations ntay include vehicles,

equipnrent or personnel services. Where the financia[value received for in-kind contributions can

be reliably determinecl, the constituency irrcludes $uch value in the statement of receipts and

paynrents both as receipts and as payntents tn

contribution is not recorded.

ual and opposite atrtounts; otherwise, the

A fixed asset register is ntaintained by eac

purposes of consolidation. This sutnnrary i

statements.

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand t

and highly liquid investntents with an original matur

convertible to known amounts of cash and arc sub.

are treated as receivables. This is in recognttton

paytnents are reco1nized as paytrtents when fully

is an enhancement to the cash accounting policy

ftnancial stateurents.

constituency and a summary provided for

disclosed as an annexure to the financial

.nd cash at bank, short-term deposits on call

'ity of three ntonths or less, which are readily

ect to insignificant risk of changes in value.

Bank accovnt balances include amounts held at

financialyear.

7. Accounts Receivable

conrtnercial banks at the end of the

For the purposes of these financial statements, i and advances to authorised public officers

and/or institutions which were not surrendered or ted for at the end of the financial year

the government practice where the intprest

aciounted for bv

. oln.. u..ornu
the imprest or AIE holders. This

receivables are disclosed in the

t4



GARSEN CONSTITUENCY
N atio nal G ove rn me nt Co ns tit ue ncies t Fund (NGCDF)
Annual and Financial Statements e Year Ended June 30,2022

Signiticant Accounting Policies continued

8. Accounts Payable

For the purposes of these financial statements, its (gratuity and retentions) held on behalf of

third parties have been recognized on an basis (as accounts payables). This is in recognition

of the Sovernment practice of retaining a of contracted services and works pending

fulfilment of obligations by the contractor to hold deposits on behalf of third parties. Gratuity

earned on nronthly is held on behalf of the

period. This is an enhancement to the cash

ployee and later paid at the end of the contract

ounting policy adopted by National Government

Constituencies Development Fund as pre

are disclosed in the financial statements.

by PSASB. Other liabilities including pending bills

9. Pending Bills

Pending bills consist of unpaid liabilities at

goods or services during the year or in past

end of the financial year arising from contracted

As pending bills do not involve the payment of

cash in the reporting period, they are as 'memorandunt' or'off-balance' items to provide

entity at the end of the financial year. When thea sense of the overall net cash position of

pending bills are finally settled, such are included in the Statement of Receipts and

Payrrrents in the year in which the payntents

10. Unutilized Fund

Unutilized funds consist of bank balances in

by the Board to the constituency at the end

constituency account and funds not yet disbursed

the financial year. These balances are avallable for

use in the subsequent financial year to fund ts approved in the respective prior financial

years consistent with sec 6(2) and sec 7 (2) of CDF Act, 2015

11. Budget

'l'he budget is developed on a comparable ting basis (cash basis except for imprest which is

accounted for on an accrual basis), the same classification basis, and for the same period

as the financial statements. The original was approved by Parliament on 30th June 2027 for

the period lstJuly 2021to SothJune 2022 as uired by law. Included in the adjustments are Cash

book openrng balance, AIA generated the year and constituency allocations not yet

disbursed at the beginning of the frnancial

A conrparison of the actual perfbrmance the comparable budget for the financial year

statements

made

under review has been included in the financ

l5



GARSEN CONSTITAENCY
National Government Constituencies Development (NGCDF)

Annual and Financial Statements The Ended June 30,2022

Signiticant Accounting Policies contin ued

L2. Comparatle Figures

Where necessary, eomparative figures for the financial year have been amended or

tation.reconfigured to conform to the required changes in

13. Suboequent Events

There have been no events subsequent to the fi

ftnancial statements for the year ended 3ptitJune

year end with a significant impact on the

tively in the first set of financial statements

the compatative amounts for Prior

If the error occurred before the earliest prior

liabilities and net assets/equity for the

isclosed under note "1.4 explaining the nature

or an entity with the ability to exert control

uence over the Entity, or vice versa.

I

nunCiul
t

2022.

14. Errors

Matertal prior period errors are coruected

authorrzed for issue after their discovery by: i'

period(s) presented in which the error occurred;or

perrod presented, restating the openingbalances of

earliest prior period presented.

During the year, errors thathave been corrected are

and amounts.

15. Related Pafiy Transactions

The Entity regards a related pafiy as a person

individually or jointly, or to exercise significant

t6



GARSEN CONSTITAENCY
National Government Constituencies De
Annual R and Financial Statements

Notes to the Financial Statements

1. Transfers from NGCDF Board

Fund (NGCDF)
Year Ended June 30, 2022

NGCDF Board AIE NO

B 140883
3 .000,000.00

B 105384
3 ,000,000.00

B 105599
1t r,000,000.00

B 105761
2 ,000,000.00

B 132495
,000.000.00

B 128806
1 ,000,000.00

B1 54004
1 :,000,000.00

B 154297
1i ,,000,000.00

B 15581 1

1( r,988;879.00

1t r.100.000.00
A 895003

8155941 12,088,879

8724574 9,000,000.00

I0,000,0008724935

ts 1 19790 12,000,000

B 128080 6,goo,ooo

B 128390 6,000,000

8132135 6,000,000

B 138803 13,000,000

B 126388 10,000,000

B 126098 7,100,000

12,000,000B 140534

TOTAL 182,177,758 92,000,000

t7



. GARSEN CONSTITAENCY
' National Government Constituencies Development d (NGCDF)

Annual R and Financial State ments The Ended June 30, 2022

Notes To the Financial Statements (Continued)

2. of

3. Use Of Goods and Serwices

4. Transfer To Other Government Units

g,716,4601 2,577,986NG-CDFC Basic staff salaries

2,038,1301Sratuity to contractual employees

I schemes 98,284102,6601Employer Contributions Compuls ory national social securit

5,s57,25q 2,61.0,266Iotal

5,76226,102Electricity
I

I

9,45049,200Water & sewerage charges
I

I

9,4509,450.00Communication, supplies and services l
78,1 809Sand information s ies &advertis

2,133,6981,812,666T
1,903,8022,396,884Other commitee expenses
1,766,0002,134,000Commitee allowance

375,281375,281Insurance costs
1,002,44062,500ies and servicesOffice and

501,852400 000oil & lubricantsFuel
60231,Bank service commission and s

300,601202,734Routine maintenance - vehicles and other transport

8,118,1187,468,817TOTAL

41,658,44062,040,000Transfers To Primary Schools (See Attached List)

29,676,52024,408,000Transfers To Secondary Schools (See Attached List)

I,200,000Transfers To Tertiary Institutions (See Attached List)

72,534,96085,448,000.00Total

l8



GARSEN CONSTITUENCY
National Government Constituencies Fund (NGCDF)
Annual R and Financial Statements for Year Ended June 30, 2022

Notes To the Financial Statements (Contin
5. Other Grants and Other transfers

Of Assets

7. Cash Book Bank Balance

8. Gratuify

t

6.

25,462,807 18,781,836Bursary - secondary schools (see attached list)

23,833,920 21,966,674Bursary - tertiary institutions (see attached list)

Security projects (see attached list) 22,901,670 5,013,496

Sports projects (see attached list) 1,575,895

Errvironment projects (see attached list) 898,048

Emergency projects (see attached list) 7,556,043 5 660 000

81,330,335 52,320,054Total

1,495,803Refurbishnrent of Buildings

1,495,803Total

:e) 9,599,874 8,022,32110A: Bank Accounts (Cash Book Bank Balan
t79697 3 5KCB Bank Garsen Branch. Garsen NG CDF I I

8.599.874 8.022,321Total

7,226,245Gratuity as at lstJuly (A)

77 7,925Gratuity held during the year (B)

2,038,770Gratuity paid durrng the Year (C)

0Closing Gratuity as at 30th June D= A+B-C

l9



I GARSEN CONSTITUENCY
National GovernmAnt Constituencies Developmbnt (NGCDF)

- Annual and Financial Statements for The Ended June 30,2022

Notes To the Financial Statements (Continued)

9. Balances Brought Forward

IO: UnutilizedFund (See Annex 1)

11: PMC accountbalances (See Annex 3)

8,022,321 51,605,719t
IBank accounts

51,605,7199,022,321Iotal

30620512,404,801Compensation of employees

3358 1 85000Use of goods and services

4,681,297 40567527
't)

Anrounts due to other Government entities (see attached li
1,196,648 8997872rleddue to other grants and other transfers (see attacAmounts

list)
7932312,129Acquisition of assets

140,000Funds pendrng, approv al

8.599,874 53,111,200Total

9,509,23922,776,717PMC account balances (see attached list)

9.509,23922.776,717Total

20



GARSEN CONSTITAENCY
N atio n al G ove rn ment Co nst it ue nc ies Fund (NGCDF)

Annual and Financial Statements e Year Ended June 30,2022

Notes to the Financial Statements (Continued)

Annexes
Annex 1 - UnutilizedFund

3,062.0512,404,801.Compensation of employees

5000 335,818Use of goods & services

Amounts due to other Government
entities

4048
Primary schools

4,677,248Secondary schools

4.687,296 40,567,527Sub-Total

Amounts due to other grants and other
transfers

1,185,285EmerS;ency

3,664Security

2,086sports

4,539Environment

1',074bursary

899,78721,196,648Sub-Total

312,129 7932Acquisition of assets

140,000Funds pending approval

53.111.2008,599,874Grand Total

2l



CONSTITUENCY
C onstituencies Development (NGCDF)

and Financial Statements The Ended June 30,2022Ann

2 - Su:nmary of fixed asset register

Land
6 7rg4g1624structures 719481624Buildings r

>q1 9309430 10,400,000riprnent 13r7091430Transport

1,0571655pt rent furniture and 1,057,655Office equ
fittinss

lel
[sr

797 11607971160rt, Software and
ets

ICT Equipt
Other ICT

62,68662,686Other Mac
Equipmenl

hit ery and

Hefitage a: td rultltual assets

lntangrble :ts
78,622r513

i_2715311943Total

22



Assa Primary School rta '^t287028020 39,090

Bilisa Chief Office *tt 1287028225 2.650

Buvani Secondarv School *t, 1121382789 90,392

chamwanamuma rte 1 133889905 6,538 8O0,4O4

Dalu Primary School rba 1275248225 25

Dalu Secondary School
^tt

Danisa Primary School rta 1176467395 1,002

Dibe Primary School x[a 1286478197 8,541 l,oo2,g41

Diidade Primarv School xte 1104144522 2,399,824

Furaha Primarv School xba 1276702027 7,O76,324t' 1288611477Gadeni Primary School 2,830

xta 1,164914235Galma Primary School 51 9,1 53 802

Garsen Administration Police Line xta r165032287 640,382 2,50O,304

Garsen Technical Traininq Institute
^bt

1285970268 54,900

Gatundu Primary School
^bt

1'.t31209273 2,400,385

^[t
1238929311 35.537 614Gerasa Sec Sch

:I

KCB '1242791256 5.670Gubani Primary School

Gomesa Primary school r[a 1287378706 3,375

Handar aku Chief s office
^tt

1295101734 1,998,920

Llashaka Secondary School *[t 1233477428 134,439 3,0o9,723

llurara Primary School rte 7296563987 1.355,024

xta 1240886247 7.739 2,985llurara Secondary School

ldd Primarv School
{

KEB 1288160542

GARSEN CONSTITUENCY
Nat io nal G ove rn me nt Co nstit ue nc ies
Annual and Financial Statements

Annex 3 -PMC Bank Balances At 3gthJune 2

Fund (NGCDF)
Year Ended June 30,2022 I
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GARSEN CONSTITAENCY
^ National Government Constituencies Development (NGCDF)

Annual and Financial Statements The Ended June 30,2022

KCB 1t57474934 2,401,167Katsangani Primary School

9,827KCB 1207844632Kibokoni Primary School

r292063920 1,699,880KCBKibusu Primary School

2611183531583KCBKikomo Primary School

4,5991276609744KCBKilelenqwani Primary School

104,648KCB 1109502834Kipao Primarv School

1,695,3561233232568 2,001,758KCBKipao Secondary School

2,004,995 853KCB 1288928394Kipini Girls' Secondary School

1287027962 1,750KCBKjzuliani Primary School

9,520KCB 1291290532Kone Chief Office

8,366KCB 1289081379Kone police

1 8, 1 5 1 2,706,821KCB r239239645Konkona primary school

5,6057282931091 s,605KCBLailoni Primary School

2,O971119111455KCBMarifano Secondary School

2,000,000KCB 1291212035Chief Office

1,500,475129361'1247KCBMalan*eni Pri mary School

96,473KCB 1 r09525133MauaPrimary School

KCB 1298431581Mchelelo Primary School

10,3991200525019KCBila School

395,0351272825523KCBSchoolMiticharaka

1292255295KCBMnazini School

1291775471 999,425KCBChief Office

207,7451274931258KCBPri School

17.547 6,6671266879811KCBSchool

6,531KCB 11478'18657Odole Primary School

24



GARSEN CONSTITAENCY
N atio n al G ove rn me nt C o n stit ue n c ies
Annual and Financial Statements

Fund (NGCDF)
Year Ended June 30, 2022 I

a

Oneonvo Primarv School K ]B 1237897912 846

K B 1288886268 31.872Oniila Primar.r School

Onkolde Primarv School K 3B 1237826705 5,621 1.506.86 r

K 1242127 67 4 211.638Ramadha Primary School

Salama Chief Office K B 1290937583 101,680

Semi karo orimary School K B 1289081379

xta 1 1 76988573 25,537Shauri Moyo Primary School

K B 1177799359 134.685 1,50 1,358Sheli Primary School

K ]B 1280462086 95,035'larasaa Primary School

K ]B 12827 15577 1,885,664T arasaa Secondary School

K ]B 1287254624 2.003.875Tulu Primary School

Ziwani Primarv School K ]B 1287254764 11,895

Total 22,776,717 9.509.239
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II\ GARSEN CONSTITUENCY
. ^ National Government Constituencies Development Fund (NGCDF)

Annual and Financial Statements The Yehr Ended June 30, 2022

Annex 4: Progress On Follow Up of Auditor

The following is the summary of issues raised I auditor, and management commentsby the
that were provided to the auditor and subsequent Dro?ress made on the resolution of the issues.

iBasis for Qualified Opinion

REPORT ON THE
FINANCIAL STATEMENTS

Resolved

June
2022

Il.

It is true that statements of
I
I

assets and l:iabrlities records
I
i

revealed that an amount of
I

Kshs. 1 ,,423,302 were stale

heques were

ich continued tocheques

reflect as ted cheques

been reversedandhave

However

rcplaced rn

register showing
were issued

to varrous
s was notinstitu
for audit review.

been avarled for

to the cash

these sate;

reversed

subseque

) Itis

months.

that the cheque

how
and

it has
audit

1.1

1. Unpresented

Cheques

The statements of assets

and liabrhties refl ect cash
and cash equivalents
balance of Kshs.8, 022,327.
The balance was supported
by bank reconciliation.
However, scrutiny of the
records revealed that an
amount of Kshs.1 ,423,302
were stale cheques which
continued to reflect as

unpresented cheques and
have never been reversed to
the cash book.
Further, a cheque dispatch
register showing how
cheques were issued and
dispatched to various
institutions was not
provided for audit review.
Consequently, the accuracy
of the cash and cash
equivalentsbalance of
Kshs.8, 022,327 as at 30

June, 2021 could not be
confirmed.

Other Grants and
Other Payments2.

Resolvedi) It.is tru e that the NG-CDFUnaccounted for Bursary2.1
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GARSEN CONSTITAENCY
N atio nal G ove rn me nt C o nst it ue nc ies
Annual ond Financial Statements

Fund (NGCDF)
Year Ended June 30,2022 t

Funds

During the financi al year
under the review the Fund
spent Kshs. 40,748,510 on
bursaries. However, it was
noted that bursaries worth
Kshs. 1 5, 97 7,460 disbursed
to various institutions had
the following anomalies: -

i) The bursary
disbursenrents were
not supported with
bursary committee
minutes showing
how the vetting of
bursary applicants
was done.

ii) The bursary
disbursements were
not acknowledged
through official
receipts or
acknowledgement
letters by the
beneficiary
institutions.

iii) Bursary applications
register was not
maintained to
record details of all
bursary applicants.

iv) Cheque dispatch
register showing
how cheques were
issued and
distributed to
various institutions
was not availed for
audit review.

Consequently, the

accur acy ) completeness and

bursements of bursary

bursary applicants was
ne were not PROVIDED

t the tinte of audit. The
-CDFC minutes have

See attachment 3. Copy
of NG-CDFC minutes
showing criteria for
disbursement of
bursary.

is true that the auditors

not provided with

r acknowledgement

s by the beneficiary

nstitutions at the time of

ledgements can now

nrarntarns an up-to-
ry applications

to record details of all
applicants. However

unrent was not avarled
t verification at the

ii)

The

See

a

bu
the
for

official receipts

udit.

disbursements

avarled for audit
tion.

4. Copies of
disbursements

from

udit verification.

minutes
pporting the

how the vetting

been avalled for

The
date

disbursements

ledgements

institutions.

June
2022
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register can now

verificatior'f . See attachment 5.
Copies of lursary applications
register I

The officie maintains a

tutions. However

time of audit.The

See

cheque

varlous tn

time of The bursary
applica
been avai for audit

cheque register

cheques

issued and

the cheque

was not a

nowbe a

verifica

tch register

led for audit

led for audit

register can

6. Copies of

register

were

to

showing

revrew at

cheque di

probity of bursaries

amounting to Kshs.15,

977,460 for the year ended

as at 30 June, 2027 could

not be ascertained.

Resolved

June
2022

Section

Natione

Constitr

Develol

2075 d,

any unl

the con

case thr

be an et

The scit

constru

i) 8(3) of the

I Government

rencies

rment Fund Act,

:fines emergency of

oreseen needs in

rtituency. In this

project qualified to

nerSency.

:nce laboratory was

cted in the 1970s

Emergency Projects
During the financi al year
under review, the Fund
spent Kshs.5, 660,000 on
emerSency. However,
Kshs.2, 200,000 relating to
renovation of Twin
Laborutory atTarasaa
Secondary School had the
following audit
observations: -

i) The use of entergency
fund did not meet the
thresholds required of
urgent and unforeseen
needs contrary to

22
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o

posed great health

bestos roofing sheets had

ing sometimes hurting

students. if left an

ttended, the building

th to students or bodily

The act was done to

NG-CDF committee rs

consultation with the

blic.works officer and

sub county chain

ment officer to get

understanding of the

utrlization of the fund

not reported to the

within thirty (30)

of the occurrence of

emerSency contrary to

tuency Development

nd Regulations, 2016

ii)

(

iii)

asbestos sheets

Secondly the

falling into the

have caused a

, either causing

a disaster,

of Kshs 580,000

n 20(2) of the

the funds/ the

Section 8(3) of the
National Government
Constituencies
Development Fund Act,
2015.

ii) The bill of quantity for
the winning bidder for
roofing works indicated
Kshs.1 ,280,000.
However, summation of
individual items under
roof work amounted to
Kshs.699, 900 resulting
in a variance of
Kshs.580, 100.

iii) The utilization of the
fund was not reported
to the Board within
thirty (30) days of the
occurrence of the
emerSency contrary to
Section 20(2) of the
Constituency
Development Fund
Regulation s,2076.

iv) physical verification of
the project carried out
on 11 April, 2022
revealed that the project
was on-going but the
contractor was not on
site and only roofing
and paintrng was done
on walls, doors and
windows instead of
plastering walls and
replacing doors and
windows as per the bill
of quantities.

Consequently, the
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project iis yet to be done
I

and theifunds is still in the
I

Pro.ject lManagement

commiftee

the project. On the

contractor had vacated the site
to create.do^ for the national
examinatidns which were
done in Mdrch 2021

Acc Account\

has notThe con

contractor thecontrary,

accvr acy ) complete ness and

probity andvalue for

money on emerSency

amounting to Kshs.2,

2OO,OOO for the year ended

as at3OJune, 2021. could

not be ascertarned.

Resolved

June
2022

t sum contained in

which were added

that supporting

nts such as tender

adve

a8

there

sl8

o

part

i) The

ii) It is

nal signed

ted in the

form of

additional

tractor without

the NG-CDF

Hence the other

could not form

the original

agreement.

was

was

to the

invol

wor

con

nt, tender

act agreentent

2,5Oo,o}o. This

nt. However

con

the

Security Projects
During the year under
review, the Fund spent
Kshs.5, 01 3,496 on security
projects. Examination of the
records rclating to the
expenditur e rev ealed that
the Fund undertook
construction of
administration office at
Garsen Police Station at a
conffact sum of Kshs.5,
589,2oOwhile the signed
form of agreement reflected
a contract sum of Kshs.Z,
495,000 resulting to a
Yartance of Kshs.3,
094,200 between the two
sets of records.
In addition, apayment of
Kshs.2, 500,000 was made
during the financial year
under the review for the
construction of the
administration office.
However, scrutiny of the
expenditure revealed lack
of supporting docum en ts
such as tender

2.3
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o

aluation minutes, a

statements and their

ynlent resolution

utes and certificate of

completion were

avarled at the time of

now be avarled to the

oplnlon,

project work

Project

ment Commtttee

ification.

these documents

for audit

register, tender

minutes, tender

advertisement, tender
opening register, tender
opening minu tes, tender
eualuation minutes, a
professional opinion,
approved project work
plan, Project Management
Committee bank statements
and their payment
resolution minutes and
certificate of partial
completion Further,
physical verification
carried out on 11 April
2022 revealed that the
project was approximately
5Oo/o complete. The
substructures reinforced
concrete, external and
internal walling estimated
at Kshs.2, 725,160 had
been done and the
contractor was not onsite.

Consequently, the
accutacy)
completeness and
probity of security
projects amounting
to Kshs.S, 0'131496
for the year ended
as at 30 June,2027
could not be
ascertained

true that projects worth
s.2; 500,000 were not

contrary to Sectron
1(1c) of the National

respectrve contractors
yet to complete their

and issued with the

i) It

1

2016 because

Constituency
t Fund

Resolved

June
2022

3

Transfer to Other
Government Entities

As disclosed under note 4
to the financial statements,
the statement of receipts
and payments reflects
transfer to other
government entities
balance of Kshs.72,
534.960. The following
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final certificate of payment.
I

8 (9) and 80(7) of
procurenlent and

has been rectified

g bidders were not
audrt. These
have now been
audit verification

I

for

all

inutes have now

each an(l eve ry paSe was
not
ac

re

the

to
ac

See

40

It true that pporttng
such as taxdocume

that theopenrng
minutes for

pro;ects ling to Kshs.4,

zed to
that the

re the trueminutes
of the

contrary to

Act of 2015.Asset Di
The si

ning and

been by all comtnittee
members each and every
paSe

were the
proceed

signed
utes.evaluation

the winniq
availed for
documents
availed for

ii) It is
and

proceed
Section

and all the
evaluation

that the minutes
reflection of the

Z. Copies of
and

observations were made: -
3.1 Transfers to Primary
Schools
During the financi al year
under review, the Fund
spent Kshs.4 7,658,440 on
transfer to primary schools.
However, projects worth
Kshs.6, 900,000 had the
following anomalies:

i) Physical verification
carried out on
11/ 4/ 2021 established
that projects worth
Kshs.2,500,000 were not
labeled contrary to
Section 1 1 (1c) of the
National Government
Constituency
Development Fund
regulation 2016 that
requires the constituency
development committee
to ensures projects are
labelled in accordance
with the guidelines
issued by the Board.

ii) It was noted that tender
opening and evaluation
minutes for projects
totaling to Kshs.4,
400,000 were not
signed by all committee
rnembers and each and
every page was not
rnitralized to
acknowledge that the
rninutes were the true
reflection of the
proceedings contrary to
Section 78 (9) and
S0(7) of the publtc
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o

procurement and Asset
Disposal Act of 2015.

3.2 Transf.er to Tertiary
institutions and Secondary
Schools-Kshs. 1 6, 000,000

During the year
under review, the
Fund Spent Kshs.29,
676,520 and Kshs.1,
200,000 for
Secondary and
Tertiary Institutions
respectively.
However, an
amount of Kshs.l4,
800,000 relating to
secondary school
projects and Kshs.1,
200,000 relating to
tertiary institutions
lacked supporting
documents such as
tax compliance
certificate, National
Construction
Authority (NCA)
certificate and a
valid business
permit for the
winninc bidders

4.0

Summary of Fixed Assets

Register
Annex 4 to the financial
statements disclosed a
sulnmary of fixed assets
register with an asset value
balance of Kshs.21,
531,943 as at 30 June,
2021. Although, the Fund
maintained a fixed assets

It is thue that the fixed asset
did not contain all

17 whose minimunr

, acquisition date,
ulated depreciation, net

value and assets tagged
identification codes.with

the
req

required as per

nts are:
or serialIden

Resolved

June
2022
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Bungale Bungale
Fund Account

I

i'
I

I
I

The situation will be rectified
and allfix&l assets will in the
will have Ichentification or

identificatifn codes

serial nu , acqursrtron
ulateddate,
, net book valuedeprecia

and assets with

register, the same did not
contain all information
required as per the IPSAS
17 whose minimum
requirements are:
Identification or serial
number, acquisition date,
ac cumulate d dep r eciation,
net book value and assets

tagged with identification
codes.
The fixed assets register
presented for audit
disclosed neither the land
title deed number nor an
allotnrent letter of theland
where the office of the fund
was built.

In the
circumstances,
verification of the
ownership was not
possible
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