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REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON

FINANCIAL STATEMENTS OF KENYA INDUSTRIAL RESEARCH
THE
AND

-,

T

D EVELOPMENT INSTITUT E FOR THE YEAR ENDED 30 JUNE 2OO2

I have examined the financial statements of Kenya lndustrial Research and

Development lnstitute for the year ended 30 June 2002 in accordance with

Section 29 ol the Exchequer and Audit Act (Cap 412). I have obtained all the

information:and explanations considered necessary for the purpose of the audit.
proper books of account have been maintained by the lnstitute and the financial

statements which have been prepared under the historical cost convention as

modified to include the revaluation of certain fixed assets are in agreement
therewith and comply with the Science and Technology Act (Cap 250).

ln my opinion, and subject to the matters referred to herebelow, the Financial

Statements when read together with the Notes thereon present fairly the
lnstitute's financial state of affairs as at 30 June 2OO2 and of its deficit for the
'year then ended.

1.0 FINANCIAL P RFORMANCE

The lnstitute incurred a deficit of Kshs .497,121.00 during the year to bring the
accumulated deficit to Kshs.52,209,405.95. This figure is arrived at after debiting
a prior year's adjustment of Kshs.213,928.0 which has however, not been
explained and/or documents produced for its verification. Consequently, the
accumulated deficit of Kshs.52,209,406 could not be confirmed. Unless the trend
of deficits is checked, the lnstitute may not be able to ccntinue its cperations to
meet its financial obligations.

2.0 FIXED ASSETS

Fixed Assets figure of Kshs.250,230,077 as at 30 June 2002 include land valued
at Kshs.26,865,000 out of which a sum of Kshs.1,950,000 relate to a parcel of
land LR No.15292, Kibos Road - Kisumu whose title has not been registered in

the name of the lnstitute. ln the absence of the title deed, it is not possible to
confirm the lnstitutes ownership of the property.

3.0 WORK IN PROGRESS

As stated in note 2 to the financial statements the Work ln Progress of
Kshs.64,847,182 as at 30 June 2002 includes additions during the yeat
amounting to Kshs.1,730,152. However, the supporting schedules produced for
audit review show additions to Work ln Progress of Kshs.1,743,805 leaving an
unexplained difference of Kshs.13,653. ln addition, the lnstitute's Work ln
Progress figure of Kshs.64,847,182 has not been analysed and the necessary
supporting documents produced for audit verification. Under the circumstances
the Work ln Progress balance of Kshs.64,847,182 as at 30 June 2002 could not
be confirmed as accurate.
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KENYA INDUSTRIAL RESEARCH AND DEVFI OPMFNT INSTITIITF
3A L-ANCE SHEET AS AT 3OTH JUNE 2OO2

Cauital Emp_!-gvmen!

Fix,r.-.i Assets

Ls.rtulls.sets

(21

Note

(3)

(4)

(s)

(6)

(7)

(s)

200112002

Ksh.

250,230,077.00

200012001

Ksh.
257,677,093.20

J

Lr

=J

J

t.l

Debrcrs
Advances & Prepayments
Deposits
lnvestments
Cash & Bank Balance
Stock-(General)
Stock-(Loose tools)

Current Liabilities

Pension dues
Provision for Audit Fees
Provision for Doubtful Debts
Creditors

Net Current Assets
Total Net Assets
Financed bv:
Capital Grants
Capital Reserve
Project Grants
Special Reserves
Miscellaneous Deposit
Revaluation reserrye
General Reserve
Donations

JUOTTH MULURE-NYAKAWA (M RS)
Ao.FINANCE MANAGER

l,"l

8,057,287.00
13,389,499.85

394,138.00
140,000.00

39,755,885.00
1,994,180.00

'60,634,353.00

6,673,200.95
10,830,511.35

394,139.00
140,000.00

7,039,14t 5C

1,564,659.00
68,261,291.00

'd9rI\J

c,
@

124,365,342.85 94,902,147.9C

I 302,700.00
1,094,089.05

21,515,600.80

452,700.00
1,094,099.05
3,232,960.55(8)

2 389.85 4,779,649.60

101,452,953.00 90,122,499.20 .,r-

351,683,030.00 347,799,591.40

'J
1 13,556,180.00

16,118,280.00
392,758.95
140,000.00

2,791,593.00
187,378,457.00
(52,209,405.95)
83,515,167.00

111,056,190.00
16,1 19,290.00

(441,290.25)
140,000.00

1,463,355 25
187,379,457.00
(51,430,557.60)
83,515,167.00

351,683,030.00 347,799,591.40

W
DR. P.M.MUTURI

Ag.DIRECTOR

3o Qooa
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NOTES ON THE ACCOUNTS AS AT 3OTH JUNE,2OO2

i 3nncrole ac Polrces

Tlle tttstrlule ts illutrp,uufit ttrakrng budy arrtJ ilre auuuurrts ale prepared orrllre Uasrs uf
government acccunttng procedures as modified to rnclude the revaluatron of certatn
assets

Fived A.ssets
rhe flxed assets are stated at cost or as re\€lued on extsttng use basts nom wnen the
Institr-rte started celf ac:.- .;atin! i e 1si 1r.rly,1gg0

: Deore;ration

Provtston ls made for Depre:r3,-ton on the stra,ght hne memcJ desrgned tc wr[e on tne
origtnal ccst or valuation cf ri.':ed assets other than land,and work rn Drogress ove: the
actual clt esltrrruteu 't[e u[iire assei.A vytrule yrst's tJeprecraliurris utrarged urrassers
acqutred nine months or more pnor to the closure of the financral yeat and none to those
acquired three months or less to the end of the financial year.The annual rate for thrs
purpose are-:
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Building .........
Maehlnes... ..

lvlotor Vehrcles... .. .

Ofrice furniture & Eouioment

2Ii,
12.10/o

25%
12 50/o'lI

i{

(c) rrcome

.Tl te tttatul suulue u[ rtc;t-rlte r.l[ ilrrs lrrsl.iiuie are ilre urarrts trurlr Ire Goverrrrrrerr[ arrrd [ire
normtnal charges of anaiysrs fees from rndustnal manufacturers and potential entreoreneurs
who need laboratory, repons on theri- pro,Cucts.

(d) Bad Debts

Bad delrts are wntten-ofi afier all efiorts to eollect them have heen exhar-rsterc
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Recurrent Grants

Otrer Revenue

Total lncome
,-=ss. EYPENDITURE

e--*-rl E'ol' (sal' Est' Staff )

NOTES

(10)
rf

J

Gratuity & Pension

N S.S.F
Fiouse Allowance

Other Personal Allowance
',{edicai Allowancc

. r-'-s. cot'issions & Honorana

Traininq ExPe'lses

eassagl & L':3Ve ExPenses

ffi';;i Expenses(in-Pal ent)

Group Life lnsurance

Vehicle Running ExPenses

ior"rfins & Accommodation

Postat & Tetecom' ExPenses

TelePhone ExPenses

Official Entertainment

il;.; Eonter' com'& Board

ElectricitY

Gas Purchase

Water & conservancY

Pur.n.." of Research Materials

;il;;" of Labs' chemicals

;;;rtt cf Consumable Stores

Publishing & Printing

Uniiorms & Clothtng

Library ExPenses

Purchase of Stationery

Advertising & PublicitY

Show ExPenses

Rents & Rates

Conii.tt"o Prof essional servtces

Comouter ExPenses

Hire of TransPort & Machinery

Misc. & Other Charges

Staff Welfare Activities

Proiects
lnsurance
il;r;" of Plant & EquiPment

,1.

trt

tl,.I
./ ii
or 1:t-t-

li

4 0?4 70c
47,71"

4.257 5 16.00

244 18.30

751.80

ia3.ql
,,

sf
ii

.t
rrI;

it

I

,P
f_-\
ttd,

1
,

t
1J

i

i

10

98 000.000131, 232
.607,98864b

.60724 ,98705,121738,3871

307064I153
0177952701

263.240 .00

'aEIJ c00 00

.0056222
7?5680
2,1 J695J

.00669701

70.2362 964

613.00

43?- 97 5.00

95444,2e1

80490 868
507602 ,029
.2026761I1

805JJ1 39

450.00

30731842

4033 '1954

389 580.2 5

8.80209
07I 769271

678 333.00

775 35.00

00390702.

377 922.80
424 434

419 975.00

49442.
1 1,493 00

005534I2

I

I

I

tt
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,

-
-gt..'.',1tt-

.{-i, . .. ::t
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Purchase of fumiture
Maintenance of Mach. & Office Equip
Maintenance of Lab. Equipment
Maintenance of building & Stations.
Contribution to other Bodies
Other Expenditure

Total Expenditure
Surplus (Deficit) for the year cld

Surplus (Deficit) for the year b/d
Less:Depreciation for the year

Depreciation of loose tools 2001/2002
Provision for audit fees
Provision fcr Bad Debts

i,jet Surplus(Deficit)for the year
Add :

lncrease (Decrease) in stock
Special Reserves A/c
Doubiful Debts recovered
Prior :iear adjustment
closure of pension a/c
Surplus(Deficit)for the year 200012001 blf
Surplus(Deficit)for the year 200112002 cll

(11)

*a

I (12)
(13)
(14)

it

. {',rJ
U

I
|?

I

2.241
1,284,071 579,414.60

378,576 53,51 1.70

1 ,131,669 1,566,937.60

232,697 78.073.20

4,029,557 4.616 785.90

120,472,487 105,963,721.75

17.915.225 (238,734.15)

17,915,225 (238,734.15)

(10,585,408) (10,464.261.00)

(7.626,938) (7.626.938.00)

(200,000) (150,000.00)

(646,912.05)

(497.121) (1 9,125.84s.20)

(352.711.00)429.322
1,200,000.00

2,636,140.0C

Q13,928\ (2,004.060.00i

3,683.983.15
(51,430,558) (37,467,044.55)

(52,209,406) (51,430,557.60)



bt

I 2001t2002

4,271,655.65
2,051,260.00

1,731,371 40
8,057,287.05

2000/2001

4,515,606.65
1,941,393.55

216,200.75

nj
Notrs

3.Debtos

Balance 1980/81 to 30/06/2002
Payroll 0eductions
Defaicabn
World Bank project
pension scheme

4.Adva:;es & Preoavments

Traveli',9 lmprest (Local)
Traveling lmprest (Overseas)
'l-emporay lmprest
Standing lmprest
Salary Advance

Salary InAdvance
lnsurance Cover
Excess [Jedical

Plot Scheme

5.Depo$ls

t
5.

t:

iq

6,673,20 0.95

{.te'r ,ft..
l.- 4

646,351.95
'32,?13.40

6,672,547.65
304,251.8C

r,144,811.95
1,010,435.80
(s94,481.50)

3,363,928.80
659,440.00

367.31tr.95
227 i57 70

5,52C,9i7 30
25e,:32.30

1,204,291.40
992,718.30

(s,358.10)
1,607,595.00

659 440.00

13,389,499.85 10,830,511.35

Oxygen
Hcspital
ElectriCity- Kisumu
Eiectricity - Newsite

.ph\,
,:'^, 6.lnvestments\u

P:nsion
T' :biti Fhance

7. lash Bala nce

F iMain Account)

E.D.S.C
K.S.P.P

6,000.00
30,000.00
10,000.00

308,138.00
40 000.00

394,138.00 394,138.00

6,000.00
30,000.00
10,000 00

308,138.00
40,000 00

.{
t;

I
i
t
t

t

140,000.00
140,000.00

15,327,705.95
1,714,833.55
1,402,804.80

135.275.45

140,000 00
140 000.00

204,910.10
854,937.70
961,570.80
101 ,780.75



.a

527,629.05 564,895.00

rj
LABS
FOREX AJC

BBK AJC

N.l l.c

8. Creditors
N"t"b'citY councrl (Rent & Rates)

Payroll Deductions

Hcuse Allowance Arrears

wortd Bank Project

Trade creditors

:otato'ASARECA
Casssava- llTA
Casssava- EARRNET

rlorticulture- A.D.B

Horticulture- IFAD

Cofiee OTTA Project

Potato- ASARECA

10.Other lncomes:

Rent & Sundry Revenue

L.D.C
E.D.S.C
Kisumu Sorghum

N.l.l c
LABS
Outstanding Debtors

lnterest on fixed dePosits

Refund of motor vehicle dePosit

Forex a/c

Training levY

lnterest on Service GratuitY

11.Other ExPenditure:

L.D.C

E.D.S.C
N l.l.c
LABS

20,631,598.20
16,038.00

39,755,885.00

1,801 ,800.00
1,355,089.00

16,370,765.00
1,987,946.80

4,334,016.15
16.038.00

7, 038,148.50

A.

-i,

I:I

cf:
i:

V.

ria:

ut

1,801,800.00
1,431,060.55

21,515,600.80 3,232,860.55

rf-,
C.tJ

@
L-.\
|J

180,758.90
' (445,124.00)

,629,938.00-\ 196,924.00r'
169,925.80

(339,663.75)
392,758.95

413,446.50
3,763,712.00
2.119,167.40

36,6aa.00

180,758.90
(445,124.00)
196,924.00

(355,088.40)

('iE .760 75)
(441,290 .25\

330,721.75
1,832,5?4.40
2,380,930.30

65,358.00

{:-.
I

?:. .,
Ii'

l,

780,985.00 . 746,C31.60
174,538.55

41,198.40

116,997.25

72,353.50
19,923.75

1 ,125,608.50

7,155,153.30 6,864,987.60

2,329,134.90
644,099.30
1 14,213.00
612,260.35

1,382,578.70
1 ,417,330.15

428,376.00
1,027,164.30!-

.i,

t
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K.S P.P
Waitro project
Hire purchase interest
Training levy
Closure of External prolect A/C
Decrease of debtors
Forex a/c Bank charges

89,900.00

240,951.00

4,029,559.55

218,177.45
1 13,820.80

29.338.50
4,616,795.90
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e;

€
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