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CONSTITU ENCY DEVELOPII{ENT FUND- SOT]TH CONSTITUEAICY
Reports and Financial Statements
For the ear ended June 30, 2015

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

Tbe Constitttencies Developntent Fund (CDF) was set up under the CDF Act, 2003 now repealled by
the CDF Act,2Ol3.The Constihtencie.c Developtnent Fund is represented by the Cabinet Secretziry for
Devolution and Planning, who is responsible for the general policy and strategic direction df the

Constituencies Det,elopment Fund The objective of the fund is to ensure that a specific portion of the

national armual budget is devoted to the constituencies for purposes of infrastructura.l developfir"rent,

wealth creation and in the fight against poverty at the constiturency level.

(b) Key Management

The South Constituency's day-to-day rnanagement is under the following key organs:

i. Constituencies Developrnent Fund Board (CDFB)
ii. ConstituencyDevelopmentFund Comrnittee (CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 306 June 2015

and who had direct fiduciary responsibility were:

(

No. Designation
i. Accounting Officer
2. A.I.E Holder
3. Accountant

Name
Yusuf Mbuno
Francis Ogutu Onyango
Andrew Otieno Anyal

i

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Comrnittee (ARMC) of CDF Board provide overall fiduciary
oversight on the activitjes of SOUTH MUGIRANGO Constituency. The reports and

of ARMC when adopted by the CDF Board are forwarded to the Constituency Developrnent

Committee (CDFC) for action. Any matters that require policy guidance are forwarded by the

the Cabinet Secretary and National Assembly Select Committee.

(e) South Mugirango Cdf Headquarters

P.O. Box 99140200 Krsii
Cdf Office Complex
Off Rongo Etago Road
Kisii, Kenya

to
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C0AISTITUENC'' DEI,'ELOPKIE,NT F UA'D. S}U'TH A{UG'IRAA'6'U CUNS'TITULNCL

Reports and F'inancial Statements
For the 1'ea r ended June J(1. ZUt5

(f) South l!{ugirango Cdf Ciontacts

Telephone: (254) XXXXXXXX
E-rn aii : cdfso Lrtlm t r gtrangoOcdf. go.ke
website: wwu,. cdf. go.ke

(e) South Mugirango CDF Banker

- -Aankj{ass- -- -- Cooperative Banl.
Branch: Rongo
Accouni }.lariie: South lvftigiiango Cdf
Account Number: 01 120018205600
Address: 991- 40200, Kisii

(h ) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City $quarq 00200
Nairobi, Kenya c
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CONSTITUENCY DEVELOPful ENT I-UND- SOUTH IqU GIRA NGO COAISTITUENCY
Reports and Financial Statements
For the ear ended June 30,2015

II. FORWARD BY THE CHAIRMAN CONSTITUENCY DEVELOPMENT FUND
corvrMrTTEE (CDFC)

It is rny pleasure to present to you SOUTH MUGIRANGO CDF's annual report and financial 
i

statenrents for &e financial year 2014/2015. in the year under review, we are pieased with our orlerail

perfonnance which aligns very well rvith our vision and also our proven track record of consisterlt
I

delivery and value for money.

The actual amounts utilised by the constituency in its various expense items were more than 50% of
its budget performance, however the target should be 100% if funds ale availed in time during tl1e

financial year. 
]

. By providing funds directly to each constituency for fighting poverfy, CDF assists in ironing out

regional imbalances due to patronage.

o CDF has been able to open rural access rbads (feeder roads) flrus conffibuting to economic

growth.
. Through the Health Sector CDF has made it possible for the public to easily access health

facilities
o Water projects have been implernented to enhance access to clean and reliable water.

o l1 the education sector, CDF fLrnding of schools has assisted in increasing student enrolment, the

CDFbursaryhaslrelpbdretaininschoolssfudentsfromlowincornefamjlies.

Emerging issues related to the CDF

Entrenching CDF Act in the new constitutional dispensation, since it is facing a lot of legal

challenges, hence Members of Parliarnent should enact legislations rvhich do not contravene thq

constitution in order to protect the CDF.- |

I

Implementation challenges and rilcommended way forward 
i

. Late disbursement of fLrnds,lead to rise in project costs due to factors tike inflation due to tirne

va.lue f money and also the public do not get flre value of the funds in tirne, a good case is in late

bursaryawards,torernedytlris,ftlndsshouldbereleasedbyCDFBoardintime.
. Frequent developrnent forums and awareness foruns should be heid to intuit tlie public witlr

infonnation concerning the development initiatives, from various funding agencies and

stakeholders and CDF, County Government and other developmsnt stakeholders plan togetlier to

avoid duplication of projects

. Lack of a simple but standardized practical curriculum for training PMC's in order to enhance

slguld be operational ised.their capacity to implement the projects,

ZERA OMWANDO NCDFC Chairperson
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C'ONSTITuEAICY DEI,bL7PIlIEhiT F-Un\D-SOUT'fT iliL.GIR,4iX-GO CO,\:STIT-I.E\ICY

Reports and Financial Staternents
F or the 3, ear enrieri.Iune s0, 20i5

III. STATEN{ENT OF CDF N{ANAGE]VTENT RESPONSIBILITIES

Section gl (1) of the Public Finarice Managernent Act, 2012 requires tirat, at the end of each f-rnancial

year, the accounting offrcer for a Natjonal Governrnent CDF slialI prepare financial statements in

respect of that CDF. Section 8i (3) requires the financiai statements so prepared to be in a form that

cornplies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from hme to time.

15 re ble for tire

and presentatron of the CDF's fiaancral statements, whicli give a true and fair uew of the state

of dre CDi- foi arrd as at the end of the financial t'car (period) ended on Jrrne 30, 2015. 'l-his

responsl biliry includes: (i) maintarnilg adequate financiai rnanagement arrangements and ensuring

that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disolose with reasonable accuracy at any hme the financial position of the CfiF; (iii)

designing, imp lernenting and maintaimng intemal control s relevant to the preparation and fair

presentation of the financial stateurents, and ensunng that they are free frorn material rnisstatements,

whether due to error or fraud; (iv) safeguarding the assets of the CDF; (v) selecting and aPPlYing

appropriate accounting policies; and (vi) making accor-rnfing estimates that are reasonable in tbe

circurnstances

The Accowrting Officer in charge of the SOU'|'H MUGIRANGO CDF accepts responsibility for the

tl1)/r,s financiaj statements, which have beeu prepared on the Cash Basis Method of Financial Reporting

using appropriate accounting policies in atcordance with lnternationat Public Sector Accounting

standards (tpsAs). The Accounting officer is of tlie opiruon tliat the CDF's financial statements gve a

true and fair view of the state of CDF 's transactions during the financial year ended June 30, 20'15, and of

il-rc CDF's financial position as at that date. The Accounting Officer charge of flre SOUTH MIIGIRANGO

6DF furflrer confinns the completeness of the accounting records maintained for the CD-F" which have

been relied upon in the preparation of the CDF s financial statements as well as the adequacy of the

systems of intemal financial control'

Tlre Accounring officer in charge of the SOUTH IIUGIRANGO CDF conlirms that the CDF h'6

complied fully with applicable Give.nment Regulations and the terms of external financing covenants

(rvhere appiicable), 
^nd 

thut the CDF's fturds receired durirrg the year urdgr ':dt, 
*"tt t':td 

I"-:-P
eligil>le po.por", ior which they were intended and were properly accounled for furlher the Ac.counbng

(XTicer confinns t5at the CDF's financial statements have been pr"pared in a fonn that complies with

rejevant accounting standards prescribed bry tlre Pubhc Sector Accor-rnting Standards Board of Kenya'

1

I
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Appnrval of ttre financial statements

The C-DF's finrrcial statements were approved and sigrred by the Accotrnting Officer on

2015
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a REPUBLIC OF KENYA

Telephone: +254-20-342330
Fax: +254-20-311482
E-mai I : oag(4oagkenya. go.kc
Website: www.kenao.go.ke
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P.O. Box 30084-00100
NAIROBI I

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON CONSTITUENCIES DEVELOPTTdI.TT
FUND - SOUTH MUGIRANGO CONSTITUENCY FOR THE YEAR ENdEO
30 JUNE 2015

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Constituencies Developrrrent
Fund - South Mugirango Constituency set out on pages 5 to 18, which comprise the
statement of financial assets as at 30 June 2015, and the statement of receipts and
payments, statement of cash flows, summary statement of appropriation: recurrent land

development combined for the year then ended, and a summary of significant accourtting
policies and other explanatory information in accordance with the provisions of Artticle
229 of the Constitution of Kenya and Section 8 of the Public Audit Act, 2003. I ltrave

obtained all the information and explanations which, to the best of my knowledgeiand
belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these findncial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal bontrol as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

The management is also responsible for the submission of the financial statemefrts to
the Auditor-General in accordance with the provisions of Section 7 of the PubliclAudit
Act, 2003. 

;

Au ditor-Genera!'s Responsibi lity

My responsibility is to express an opinion on these financial statements based On the
audit and report in accordance with the provisions of Section 9 of the Public Audit Act,
2003 and submit the audit report in compliance with Article 229(7) of the Constitution.
The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). Those standards require compliance with ethical requirements and
that the audit be planned and performed to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amoullts and
disclosures in the financial statements. The procedures selected depend on the aUditor's

Constituencies Development Funcl - South Mttgirango Constihrency - Annual Reporr and Financittl Statelnents.for

the year ended 30 June 201 5 
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judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. ln making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of
the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

1. Summary Statement of Appropriation

The summary statement of appropriation indicates the current year's final budget figures
for total receipts and total payments as Kshs.144,114,763. However, records from the
National Government Constituency Development Fund Board indicates that the final
approved budget for the year 201412015 was Kshs.119,890,426. The accuracy of the
Summary statement of appropriation could not therefore be confirmed.

2. lmplementation of Projects

Contrary to the provisions of the CDF Act which requires that all projects under the Act
be implemented through Project Management Committees (PMCs) with the assistance
of relevant Government departments, it was observed that there were some projects
funded by the CDF being implemented by the Constituency Development Fund
Committee (CDFC) as shown below:

Project Amount paid
(Kshs)

Ndonyo and Mumia primary schools play grounds 5,090,950
Omoqwa dispensary - staff house 1,480,479
Nyakeiboreire dispensary - staff house 982,810
Suguta Dispensary - staff house 988,231
Nyamue water proiect 750,000
Nyaronyo water proiect 998,813
lchuni Nyakembene project 906,070
Nyagentonkono water project 1,192,500
Nyamondo water project 1,283,700
Ekioge water proiect 2,600,000
Total 16,273,553

Management has not explained why the above projects were implemented by the CDFC
in contravention of the law.

Constituencies Development Fund - South Mugirango Constituency- Annual Report and Financial Statements Jbr the

yeur ended 30.lune 201 5
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3. Unauthorized Re-allocation of Funds

A review of the accounting records of South Mugirango CDF indicated that payments for
the purchase of furniture and the Nyamokomba water projects exceeded the approved
allocations for the year under review. The CDF used funds from other budget items as
shown below:

Approved
allocation

(Kshs)

Actual
payment

(Kshs)

Over -
payment

(Kshs)

Re-allocation
from

Maronga Secondary -
completion of 3 classrooms 0 300,000 300,000 Emergency voto
St. Mary's Nyabigenga
Secondary - construction
of one classroom 500,000 1,000,000 500,000 Emergency vote

The re-allocations were done without approval from the CDF board. The use of
emergency funds did not also meet the thresholds set for urgent and unforeseen nded
for expenditure since these were ongoing projects. The use of funds theref0re
contravened the provisions of the CDF Act 2013.

4. lnadequate Project lmplementation Documents

The South Mugirango Constituency Development Fund committee disbursed a total
Kshs.23,772,493 in the form of Transfers to Other Government Units during the ye

under review as reflected in the statement of receipts and payments. These funds wt
administered through Project Management Committees (PMCs) spread throughout t
constituency.

of
)ar
)re
:he

During the audit review, disbursem
were not adequately supported wit
bank statements, stores records,
The projects are as shown below:

ents totaling Kshs.13,7OO,OO0 made to various PMps
,h complete expenditure returns including cashbooks,
minutes, and other relevant accounting documen[s.

Project Amount (Kshs.)
Ombiri Secondary 3,000,000
Nyagichenche Secondary 2,000,000
Nyamonaria Secondary 1,500,000
Kiendeqe Secondary 700,000
Ayora Secondary 700,000
Bogichoncho Primary 500,000
Nyasaba Secondary 2,000,000
St Mary's Nyabigena Girls Secondary 1,000,000
Kiomabundu Deb primary 1,000,000
Marongo Secondary 300,000
Nyakorere PAG Secondary 1,000,000
Total 13,700,000

Constituencies Development Fund - South Mugirango Constituency- Annual Report and Financial Statements for
year ended 30 June 201 5
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Consequently, in the absence of the support documents we could not confirm the
propriety of the funds disbursed to the PMCs during the year.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of Constituencies Development Fund - South Mugirango Constituency
as at 30 June 2015, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Constituencies Development Fund Act, 2013.

Other Matters

1. Budget Performance Analysis

The CDF Allocation for South Mugirango Constituency Development Fund was
Kshs.119,890,426. The actual and budget figures for the year under review are as
shown below:

Constituencies Development Fund - South Mugirango Constituency- Annual Report and Financial Statements for the

year ended 30 June 20 I 5
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Receipts

Item
Actual

(a)

Kshs.

Budgeted
(b)

Kshs.

Variance
(b-a)

Kshs.

Level of
Absorption

(a/b)
otto

Transfer from CDF Board
119,890,426 1 19,890,426 0

Payments

Item
Actual

(a) Kshs.
Budgeted
(b) Kshs.

Variance
(b-a) Kshs.

Level of
Absorption

(atbl %

Compensation of
employees

1,694,704 2,134,800 440,096 79o/o

Use of Goods and
Services

5,097,906 4,059,255 -1,038,651 125%

Committee Expenses 948,000 999,370 51,370 95%

Monitoring and Evaluation 3,097,100 3,434,705 337,605 90%

Primary Schools 7,120,978 25,337,933 18,216,955 28o/o

Secondary Schools 12,200,000 20,100,000 7,900,000 61o/o

Health lnstitutions 4,451,515 -4,451,515

Roads 46,606,324 25,824,105 -20,782,219 180%



Water Projects 13,775,744 9,300,000 -4,475,744 148o/o

Environment 1,016,013 1,000,000 -16,013 1O2o/o

Sports 0 1,000,000 1,000,000
I

Bursary Tertiary colleges 17,951 ,000 17,200,000 -751,000 1O4o/o

Security Projects 619,915 3,600,000 2,980,085 17%

Constituency Audit 0 500,000 500,000

Emergency 0 5,400,259 5,400,259
I

Total 114,579,199 119,890,427 5,311,228 9e%

That CDF South Mugirango spent in excess of budget Kshs.1,038,651 on use of goods
and services surpassing budget by 25% wilh absorption rate of 125o/o, Kshs.4,451,515
on health institutions which was not budgeted for surpassing budget by 10oo/o,

Kshs.20,782,219 in excess of budget on roads surpassing budget by 80% with
absorption rate of 18O% and Kshs.4,475,744 in excess of budget on water projects
surpassing budget by 48% with absorption rate of 148%.

Under-absorption on Secondary Schools projects by Kshs.7,900,000 which is 61% of
budget, Primary Schools projects by Kshs.18,216,955 which is 28o/o of budget and
Kshs.2,980,085 Security Projects by which is 17o/o of budget.

2. Rehabilitation of Ndonyo and Muma Playgrounds

A contract for Kshs.3,999,450 was awarded to Roja Enterprise Ltd on 28 February 2015
in respect of rehabilitation of works at Ndonyo and Muma schools play grounds. The
contract was varied upwards by Kshs.1,091,500 to Kshs.5,090,950 (inclusive of taxes)
as per valuation of works done certificate no.2 prepared in May 2015, and approved by
the Constituency Roads Office which was 27o/o above the original contract sum and
above the allowable legal contract variation limit of 25o/o. ln addition, the funds spent
were over and above the allocation for the year which was Kshs.4,000,000. There are
also no documents from the tender committee sanctioning the variation. ln the
circumstances, the fund was in contravention of the Public Procurement and Disposal
Act, 2005.

3. Nyamue Water Project

A contract for Kshs.1,440,000 was awarded to Sasi Construction Co Ltd on 10 June
2014 in respect of rehabilitation of Nyamue Water works. However, on completion and
commissioning, all the pipes burst due to the water pressure and using the wrong pipe

size. The project is therefore not currently useful to the beneficiaries. Consequently,
value for money spent on the project was not realized.

4. Nyakeiboreire Dispensary and Staff House

A contract for Kshs.1 ,482,810 was awarded to M/s Denamo General Suppliers in August
2014 for construction of a staff house at Nyakeiboreire dispensary. However, despite the
project having been completed satisfactorily, the health facility is still not in use one year
since completion. Consequently, realization of the project objectives has not been met.

Constituencies Development Fund - South Mugirango Constituency- Annual Repttrt and Financial Statements for lhe
year ended 30 June 201 5
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5. Ekioge Water Project extension

A contract for Kshs.2,60O,O0O was awarded to Ricinams Enterprise Ltd on 19th

November 2014 for Ekioge water extension project. Despite having been paid in full the
contract sum, the contractor had not constructed five (5) communal water points valued
at Kshs.149,925 and there was no indication that the work would be executed.
Consequently, funds totaling Kshs.149,925 paid for works not done could not be
accounted for.

My opinion is not qualified in respect of these matters

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

16 January 2017

Constituencies Development Fund - South Mugirango Constituency- Annual Report and Financial Statements.for the
yeur ended 30 June 20 I 5
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CON S TIT U E N C Y D E VE L O P N,T E N T FU AI D- S OUTH A,{U G IRA N G O C O N,9 TITU E N C T'

Reports and Financial Statements
For the ),ear ended June 30, 2015

IV. STATEMENT OF RECEIPTS ANID PAYMENTS

(

20L3-20142014-2015Note
KshtKshs

RECEIPTS

130,609,107.0C119,890,426 00
1

Transfers froni CDF board-AIEs'
Received

130,609,107.0[TOTAL RECEIPTS

PAYMENTS

1.s06,669.002Compensation of emPl oYees

2,967 ,977.00
JUse of goods and services

7.085,150.00
4Committee Expenses

23,772,49?,.98
5Transfers to Other Government Units

79,086,982.776Other grants and transfers

21,500.007Social Security Benefits

138,42',1.67
8Other Payrnents

L08,658,299.00774,579,799.42TOTAL PAYMENTS

21,950,808.005,311,226.58SURPLUS/DEFICIT

5
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C'oNSTrTUENCY DEpEL?PMEAt.T F-IJA,T)-,9OL|TH fi{LGiRAI\TGO COi\STTTAE,\,C\,
Reports and Financial Statenrents
For the ear ended June 30, 2015

V. STATEMENT OF ASSETS

FINANCIAL ASSETS

Cash and Cash Equivalents

Note 20M-2415
Kshs

70L3-2014
Kshs

book)

Cash Balances (cash at hand)

Outstanding Imprests

TOTAL FINANCIAL
ASSETS

REPRESENTED BY

Funcl balance b/fud lst JutY'..

Surplus/Deficit for the year

Prior year adjustments

32.326.333.89 24,224,336 5'l

10B

i0c 2,i90,i80 43

1)1 26,333.89 27,015,1 17 00

1 I 27 ,015,117 .0 5,064,299 .00

5,311,226.58 21,950,808.00

12

32,3 26,343.58 27,015 107,00

Fund t I\{anager

{

The accouqting policies and explanatory notes to these finanei-al staternents form au irte-grd part of
the statements. The SOUTH MUGIRANGO CDF statements were approved on

rl 2015 and signed by:
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CONS TI T Tl E N C Y D E YEL O P M E N T F U ND- S O U TH IV LI GI RA N G O C O N STITU E N C 1,
Reports and Financial Statements
For the year ended June 30,,2015

Recei for o income 20!4 - 201.5 2013 - 20L4

Transfers frorn CDF Board I
719,890,426.00 i30,609,107.00

P ments for

Compensation of Employees 2 1,506,669.00
1,L64,105.00

Use of goods and services 3 2,967,977.00
3,591,1_70.00

Committee Expenses 4
7,085,150.00

Transfers to Other Government Units 5 23,772,492.99
36,384,829.00

Other grants and fiansfers 6 79,086,982.77
67,518,195.00

Soci al Security Benefi ts 7 21,500.00

Other Payments 8 138,427.67

usted for:

Adjustments during the year

174,519,799.42
Net cash flow from operating
activities 5,311,226.59 108,659,299.00
NET INCREASE IN CASH AND
CASH E ALENT 5,317,226.59
Cash and cash equivalent at
BEGINNING of the

77 27,015,117.00
5,064,299.00

Cash and cash equivalent at END of
the ear t2 32,326,343.59

27$15,107.A0

VI. STATEMENT OF CASHFLOW

The accounting policies and explanatory notes to these financial statements form an integral part of

I
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For the year ended June 30,2Ot5

VII. SUMMARY STATEMENT OF APPROPRIATION: RECT]RRENT AND DEYELOPMENT COMBINED

Reccipt/Erpense Ilcm Origiral Budget AdjustmenLr Final Budget
Actual on

Comparable Basis
Budget Utilisatlon

Difference
oh oI

Utilisation

a b c=a+b d e=c-d tdlcYo
RECEIPTS

Transfen from CDF Board I19,890,426.00 24,224,337.00 144,1 14,763.00 fi4,519,fig.42 29,535,643.58

Procecxis lrom Sale ofAssets

Other Receipts

119,890,4X.00 24,224,331.00 144,114,763.00 I 14,579,1 19.42 29,535,643.58 80

PAYMENTS

Compensation of Employees 2,101,2m.m o
2,101,2m.m 1,506,669.00 594,s31.00 72

Use of goods and services 4559,2ss.00 0
4s59,2ss.m

2,967,977.W 1,591.278.00 65

Committee Expenses 3,934,O75.57
3,934,O75.57

7,O85,1sO.OO (3,151,074.43) 180

Tran-sfers to Other Govemment Units s7,637,931.00
57,637,93!.fi 23,772,492.98 33,865,438.02 4l

Other grants and lransfers 40,724,1c6.43 24,224,337.N
54,948,442.43

79,086,982.77 (14,1 38,s40.34) tz2

Social Secr.rnty Benetrts (l.ISSF)
12,0m.00 0

12,000.m
21,5m.00 (9,50O.00) r79

NIff
21,500.00

0
21,500.00 21,6m.0O 0

ELECTRICITY 5,000,000,00 0
5,0m,000.00 5,000,000.00 0

E}./ERGENCY 5.400,259.00
5,400,259.m 5,400,259.00 0

ALIDTT l.'EE
5m,0m.00 0

500,mo.m 500,000.00 0

Other Payments
138,427.67 (138,427.61) 0

TOTALS 119,890,426.0O 24,224,337,OO L4/',LLA,763.@ 114,579,L99.42 29,535,563.58 80

w?

a There is under utilizatiotr of filnds in tranrfers to the otls gov€rtrE€nts ulits silce part of the fi.rnding had not been gmrted to the
respective projects due to delayed firding Aom the C.dfboad.
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YATIONAL GOWRNMENT ENTITY - (Indicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30,2015

VI[. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out

below:

1. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Finanpial

Reporting under the Cash Basis of Accounting. The financial statements comply with hnd

conform to the form of presentation prescribed by the Public Sector Accounting Standards

Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and repording

crrrency of the CDF and all values are rounded to the nearest shilling. The accoturting poligies

adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Governmerit's

standard chart ofaccounts. The cash basis ofaccounting recognises transactions and events only

when cash is received or paid by the CDF.

) Recognition of revenue and expenses

The CDF recognises all revenues from the various sources when the event occurs and the

related cash has actually been received by the CDF. In addition,lhe CDF recognises all

expenses when the event occurs and the related cash has actually been paid out by the CDF.

3. In-kind contributions

In-kind contributions are donations that are made to the CDF rn the form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment

or personnel services. Where the financial value received for in-kind contributions can ibe

reliably determined , the CDF includes such value in the statement of receipts and payments

both as revenue and as an expense in equal and opposite amounts; otherwise, the contribution is

not recorded.

4. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes in

value. Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial year. For the purposes of these financial

l1



NATIONAL GO!:ERNMENT ENTITI' - (irdicate dctuai nanxe of the entity-)

Reports and Financial Statements
For the year ended June 30r 2015

statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at the
end of the financial year.

5. Pending hills

goods or services during the year or in past years. As pcnding bills do not involve the payment
of casli rn the reporting period, they recordcd as 'momorandum-' or 'off-balance' items to
provide a sense of the overall net cash position of the CDF at the end of the year. When the
pending bills are finally settled, such payments are included in the statement of receipts and
payments in the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), thc samc accounts
classification basis, and for the same period as the financial statements. The CDF's budget was
approved as required by Law and as dctailcd in the Government of Kenya Budget Printed
Estimates. A high-level assessment of the CDF's actual performance against the comparable
budget for the financial year under review has been included in an annex to these financial
statements.

7. Comparative figures

Where neceisary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

8. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2015.

12



\ATIONAL GO\TERNMENT ENTITY - (tndicate actual name of the entity)
Reports and Financial Statements
For the ended June 20t5

IX. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. COMPENSATION TO EMPLOYEES

Description
Normal Allocation AIE NO...

A750382

A759532

A796644

4796872

A796986

A796155

2014 - 2015
Kshs

2013 - 2014
Kshs

7,300,000.00

22,672,606.50

14,983,563.90

14,989,043.40

29,972,606.50

29,972,606.r0

130,609,106.50

TOTAL 119 06.50

Description 2014 - 2015
Kshs

20.13-2014
Kshs

Basic wages of contractual
employees

Basic wages of casual labour
Personal allowances paid as part

1

of salary
House allowance
Transport allowance
Leave allowance
Other personnel payments

gratuity

Total

1,506,669.00 1,164,105.00

1,506,669.00 0s.00

13
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NATIONAL GO\TERNMENT ENTITY - (indicate uctual name of the entity)
Reports and Financial Statements
For the year ended June 30,2015

3. USE OF GOODS AND SERVICES

Description 2014 - 2015
Kshs

2013 - 2074
Kshs

NOTES TO THE FINANCIAL STATEMENTS (Continued)
4. COMMITTEE EXPENSES

5. TRANSFER TO OTHT]R GOVERNMEN ENTITIES

Description 2014 - 2015
Ksh

2013 - 2014
Kshs

410,260.00

_s73,600.00

1,473,500.00

553,500.00

362,489.44

725,960.00

843,597.00

Cotrununication, supplies and
serviccs

Domestic travel and subsistence

Fuel ,oil & lubricants

Routine maintenance - vehicles
and other transport equipment

Total

Training expenses

Hospitality supplies and services

Office and general supplies and
services

Description 2014 - 2015
Ksh

2013 - 2014
Ksh

Other committee expenses
3,097,100.00 1.202.451

Committcc allowance
948,000.00 2,389,713

TOTAL
00.00 I 70.00

Transfers to primar.v schools

14

7 12 977.50 12 00,000.00

156;000.U0-
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^{ATIONAL GOVERNMENT ENTITY - (indicate actual name of the enttty)
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For the ended June 30, 2015

6. OTITER GRANTS AND OTHER PAYVIENTS

7. SOCIAL SECURITY BENEFITS

8. OTHER PAYMENTS

Transfers to secondary schools

Transfers to Health institutions
6,784,829.00

TOTAL
9.003

12,200,000.00 17,100,000.00

4,457,515.48

23,772,492.98

Description 2014 -2015
Kshs

2013 - 2014
Kshs

Bursary -Tertiary
17,951,000.00 25,310,000.00

11,448,446.00

29,959,749.00

Water
13,775,743.80

Roads
46,606,323.67

Environment
1 ,016,013.00

Offfce renovation

Social security

Total

6t9,915.30
800,000.00

79,968,996.00 67,518,195.00

2014 -2015
Ksh

2013 - 2014
Kshs

Employer contribution to NSSF
23;500.00

Total
23 00

NHIF

2014 - 2015
Ksh

2013 - 2014

Kshs

KRA (PAYE) 21,260.00

143,275.00

TOTAL 164,535.00

15
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Name of Bank, Account No. &
currency

2014 - 2015

rGh (30/6/201s)

2013 - 2014

Ksh (30/6/2014)
Cooperative Bank, Rongo

Account
Number

no. 7

I'otal
32 36.s7

I0A. Bank Accounts cash book bank balan ce

I I. BAI,ANCES BROUGHT FORWARI)

12. OTHBR IMPORTANT DISCLOSURES

l2.l : OTHER PENDING PAYABLES (See Anner I)

zAU - 20ts

Ksh
(tt/7t20t4)

2013 -
2074
Ksh

(r/7/2013)

Bank accounts

Imprests

Total

32,326,334 24,224337:
2,790,790.00

32,326,334 27,415,117

Ksh Kshs

Amounts due to other Government
entities (see attached list)

23,737,931.00

Amounts due to other grants and
other transfers (see attached list)

4,600,000.00

Audit fee 500,000.00

28,237,931.00

16
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.

NOTES TO THE FINANCUL STATEMENTS (Continued)
ANNEX 1 . ANALYSIS OF OTHER PENDING 

i

PAYABLES

Name

Amounts due
to other
Government
entities

Primary
;chools

Secondar

I schools

iub-Total

o other
Jrants and
rther
ransfers

Security

Environm
nt

,ub-Total

)thers

Audit fee

]rand Total

Brief
Transaction
Description

Original
Amount

Date
Payabl

e

Contra
cted

Amount
Paid To-

Date

0utstanding
Balance

2015

Outsta
nding
Balanc

e

2014

Commen
ts

a B C d:a-c

construction
of school
infrastructure

20,337,931.0
0 6,000,000.00

14,337,931.0
0

0

8,800,000.00 0

construction
of school
infrastructure

20,100,000.0
0

13,000,000.0
0

40,437,931.0
0

19,000,000.0
0

23,137,931.0
0

0

0

0 3,600,000.00

construction
ofl chiefs
offices
infrastructure

3,600,000.00

tree planting
exercise in
varous school

1,000,000.00 0 1,000,000.00

4,600,000.00 4,600,000.00 I

500,000.00 500,000.00audit fee

45,537,931.0
0

19,000,000.0
0

28,237,931.0
0

t7
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NA'I'IONAL GOVERNMENT ENTITY - (indtcate actual name of the enrtty)
Reports and Financial Statements
For the ended June 2015

NOTES TO THE FINANCUL STATEMENTS (Continued)
ANNEX 4 _ SUMMARY OF FIXED ASSET REGISTER

Transport equipment

Office equipment, furniture and
fittings
ICT Equipment, Software and
Other ICT Assets

u res

81,180.00

280,067.00 280,067.00

10,274.00 10,274.O0

12,031,063.00

an

81,180.00

7,28L,179.00 7,291,179.O0

4,378,363.00 4,379,363.00

Other assets (cutlery)

Total

I

*-":*'-i '-::i#br

I8

Asset class

Historical Cost
(Kshs)

20L4hs

Historical Cost
(Kshs)

2073lt4


