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INCOME AND E)(PTilDITURE ACCOUNT FOR THE )rEAR ENDED ON 3O1r'H
JUNE.I996

1995,/96
Eehs -

1994,/95
Kohe -

A. OPERATING
REVRNUE

Marine

Stevedorlng

,9horehandlins

Wharfage

Stor'age

["{leceI Ianecus

Non-Operating Revenue

Total Reverrre

Marine

Conventional C,axgo

Contalnerlsed Cargo

Dry Ports

Administrat ion

Foreign Cur.rency Lose

Total Expenditure
Surplus Before Tax

Taxat ion

Surpl-us tro.nsfer'red
to Dietrlh;utable
Reservee

EXpB. OPERATT

5681,754.30t-)

2.C66,357.556

Z,BBJ,3B5, BO4

L,2L7, 683, 806

L,1!7. O70

340 -O77 .724

7-_07.B--3Eo-eo0

484,9O7, i l0

r. 7lB. 165, 608

762,428, L50

138,333,4L9

2, 559 ,973,142

5.668.355.409

r-4a=!EA,gAr
( 618 ,954.672 )

6BO4_647

/ trI 076 L'79

483, gg4,O77

9 a')R E.?Ct C'7'LlaLvrvVgrQl-

1,016,995,073

.!_,363 ,2gg,7g?

i,055 ,647 ,trrel

20,555 ,254

173 - 693,743

6,340,513-761

549,046 ,297

i, " 422,2'.e1, 59.[

969, B7C). 602

92,5gg,BB2

2, 506, l_39, 944

5J5A-E4a-E2E

4fl9-S7AJit2

(77 ,gB7,39Z )

411 L1O-'\) tJ t: 740

c)6 - 3'ro.31 Cr



Notes 1995,/96
Ksha -

1994,/95
Ktlhs-

Assets Enployed

Fixed Agsets

Long-Terrn Invets.

Gurrent Assets

Short-Term Invgte.

Stocks

Debtore

Cash & Bank Balances

Total Gurrent Aeeetsr

Current Liabilities
Loans

Othel Crerti"t,or-s

Total Current
Liabilltles

Neb Current Asset,E;

Other Provisions

Distributable
Renerr,.es

Capital Reserves

Loan Capltal

Rw: -Fi nan

'.f)

(5)

/'fl

i4)

(4)

( r+)

lY1',

(u)

(7)

23,O?.1-: ,zque',225

Re)/i C)tr2 EQ Aurzr\r - (JlrrJ r iJ{J{

13, 54r. r19. 809

280 ,000,0110

L,OA4, L7g ,239

1,886 ,O2g ,?70

( 303 "j143. 32CI )

3,466 ,'.765, 1gg

477 ,279,655

3, 35(}, X93 . 334

3,8?7 ,572,99(J

( 36Ci,807, BO1 )

_- 388.59?.976

22.791 .719. ()3e

3,764,773, 191

15,296,753, g?0

3, 730, 191 . 921

20 ,32L,481,490

480.026.483

2r.001.507,973

276,330,072

1,460 ,2L6,064

2,2?r4,977,030

( 73. 404. 138 )

3,ggg, llg,02B

42L,926, g50

2.837.32'i, !53

3,259,251 ,803

638, 967 ,225

369.846.455

2L.27A .528.743

4,232,537 ,737

12, Be,4 ,789,016

4 . 173.201,990

) . Brenneisen) MBS
E)ffiCUTJVE CT4r8!{AN



THE ACCOUNTS FOB THE YEAR
JIIHE 1996

1. ACCOUNTING POT.TCIES

(ar EASIS OF ACCOUNT.ING

The Aut,hor,it,y prepares its accounts on the
histc,r'ica1 cost basls of accr:runt,ing modified
to inclr.rcle tl:e revaLnation of e:ertain assets.

(b) REVENUE RECOGNITION

Eever:ue and expenditr-rre a].'L. accounted for" on
accrrrarL b*esis -

( c ) ACCRUALS

No prcivisicrn is macie for invoices after theyear end for. ei.:.pensee relating to the year
under' review. unless inclivirjual amcunts
excee,:J. Shs. 500,000 - 00

(dr

Fixe.l cr::sets ar.e Ertater-l at. c.oi:t or
veLltation. Dep,ysc'i.t,ion is ,:alclrlated on thestraight, line basis at, ar:rtlal rates estimatetl
to wri[.*r-,:ff t]re a-sset,s ovet' thelr. ex]rss;.6
nseful l-ive:s- The annual rat,es usect are
stat,e-d beLtrw: -

NOTES
ENDED

TO
SOTH

CLASS

I)redglnE
Land & Buildings
I{ai I l ines
-Roads

Quays

Crarne-s

Fcr"lil 1f t, Trticirs

RATB (g)

?.5

10. c
10.0

2.5
2.5
?E
.)E



CLASS

Traetors
Vehicl-es
Tugs,/Boats
TeLecom Equipments

RATB (Z )
?(l {-)

20.0
?0_o

5-0

[)atar Pr.ocessi-ng
Equlpmer:t 20-0

(e) CONVERSION OF FOREIGN CTRRENCIES

The fi--,reign currency iteurs are expressed 1n
Keny;r ShilJ.lngs at the meall rates of exchange
rr,ti itig at the Lralar:ce c:heet date.
Transa.-t.ions occnrring ctrl'ing ti:e year have
been converted using the r.ateg rlrLing at t-,he

tinre t,he lr"ans.tctioner t.or:k p1ace. The
recult.ing profiLs or' Lc,sses are r{ea1t, wit}r 1n
the f ncoure and E>;Fenr,iit,lrre Ac:count.

(f) RAD DEBIS PNOVISION

The s!,eclf ic irad clebts iclent. if ie,l aE
ilrec)Lrverabl-e are provided for al tl:e rate of
100%- M:ile a gerreraL provisic;n of S% is
rraclt-r c,n th€ balance to t-ater for the doubtful
de.bt,s -

Stocki=: I:.ave been valr-red at t,he Lower of cost,
ancl net realisable value. A pro.,riuion of D%

of ti:e stoch valrre-r at thc+ year enci ]ras been
rnade to cater- for' losses rir-ising from
deter1orat i.on and olrso_lescerice .



2- Flxed Assete
rtetails of f ixed asse r,s antl ilreir cuurulat,ive
de5,rsc Ia L ic-rrr .

SesLeuerrt-Ile-l

Descr ipbl.on 1-995,/96 1994,/95
Errlanr"-:e on lst
July, fg05

Arl.j ur: tmeni-, 6.y14
W/of.f s

RevaIua.t ir-rn l-39fi

Re ua.Lua.blr:n
underster.ted lpgs

Addit ions

23,151,684,912

(372,569 ,4Lg )

457 ,240,997

2,6t37,461,486

9,466, 155, l59

( 1,605,630.708 )

L.L ,226, 956 , 0Cl0

1 ,064 ,2O4,46L

To'bal Actsets 25 ,933,9L7,876 23, 15L, 684, gl?
Depreciatir:n r:r)
l.s l; ,Ju ly , l_ggb

Adjustmenbs and
w/o f f r:

(llrar'ge fr-rr- tirr:
year

4, g3B, gl_6 ,223

(2,338,881 ,547 )

1,503 ,664,225

3,482,O24,966

l, 456, Bg1 ,257

Tobal iation 4, LO3 698 901 4 g3g, gl_6 o,1.)

Net Book Value
Wor"h- i.n-Progresr;

2J., t]30, 1,.t8,975

[, lgc) , L47 ,25(.t

lB,2l_2 ,768, 689

E,3OB ,7 L2, BOO

Mr:st assets wer'e *evarued i-n 1gg4 on r,ire ba.sis ofcr.rr.r:'en L regr |;1{:F,merrl, cost, . sul>sequerr b acqu is i t ions havel-rl.sy1 sitated in the accounbs at coet.
Inveetmenta

(a) r,vest,me.ts are herrl i, Fixe.t Deposlt accorrr"rts
-e.cl Gove.nme,t Llo,crs whose rnatr-r.itf periocls *a.gefronr three uronths tcr seven yLiar.B. There are alsoerho.t t;e'm r,ve-.st,ilrerrts praceci o, *lL1ven clays,oti.ce f.rloerr: repayr'erlt in ilre,ext, i,welvr:
tnorr t]rr.i -



(b I ALsr: 1nr:iuded under investments is the cost of
the Auttrori ty's equity shar.e holding in the
following institutions.

Cost

(i) Kenya National
l3hippine Line Ltd- 70,o23,0c)0.00

(ii) Consolidated Bank
c,f Keri.ya Ltd. 29,000,000.00

4- Current Aesets
(a) STORES STOCKS

Theee are sbat,ed .q.t coeit
pr"ovieion for olrsc,leecence

Berlance air at 30 - 6.96

Leol; Provisltrr:

Ne.b ba l-ance

( b ) DEBfORfi

or iret realisable
anci cleteric,rertion .

30. 6.96

Kshs *.U

1 .688. 69

(84"51)

r*gq{Jg

value less 5%

30.6.95

Kehe -M

1536. 12

_lJE*-gpl-_

l-asg-J.z

clf Marine and
to 30th June,

Thls halance incLucle bills oritstandin6 i-n respect
Cargo hancilirrg LqetviLreg renciereri to port Llseri up1996- It also inclndes staff a::d other debte=,.

Cargo

Marine

Tota] Tracfui Debt

Less Provil;iDn

Net Trade dekrt

Staff Debts

Other debt,s

Total Debt,ors

3A-_6-96

Kshgl - H

l ACt ,1 atrr"i(J. UL)

4r) 3.6?.

7s1 .65

t95"60)

65t],. (15

.tr. A J E+d't - J-\J

975 - n2

30-6-95

Kehs - H

'J-lE -.4rJ.Jd. at

?63. BO

599.04

-60)

5?9.44
qao i {z.L)Ll . -L I

1-417-43

a.234--9El*EgE"ea



(c) i CASH A}ID BANK

This baLance consists of the

30. 6,96

Kehe - M

( 321 .zti)

fol l.owing

30, 6.95

Kshs. M

(s-?-B:i)Casl: at Banli

Casir rsi tlr
Crown Agents;

5 - Prowl-sl-ona

Frovisions have heen urade
Grat,u j.ty Schen:e -

Staff Pension

Staff Gr.atuity

to rteet contrilrlrLioni.r to

30.c_96

Keb^e-X

380. 57

8. C2

igE_59

s'baff Pensior: and

aJO. 6 - 95

Kehs - H

357.74

10 f, I
LL. ( L

aog*.&5

Cash at }Ianci

NET BAI.J\NCE l-303-44)

ii. Qseraraft facilitv
Manageurent, sor.igirt, and h/as grantecl ar.rt,hority by the Tr.easury
tr: :tegr:tlat,e orrerclraft facilit, j ers wiLl: Nat:_onal Bank of
Kenya. Tire kran.li agreed to grcrnt the facillties to the
maximnnr Buni of Shs. 800.o rni.ll-ion cr[, an i-nLerest rate of
26.57( I:,e1r- alrr)Linl or1 the balanc:e r-lrawn-

1tr Ell.J-Ji

i - .l-L

i8 -D7

1.50

l_zg-_40)



A Reserves as at Sottr June- 1996

StatenenLllp----2

A. GENERATJRESERVES

The Capitai Rese::ve
in 1994.

was createci by a revaluation of assets

DI STRI BUTABI,E RESERYES 1995,/96 1994,/95

OPENING EALANTE i r),ar] cA'1. /-.JL - J.t 5,351.73

PROFIT 8,' tci5,5 ACCOUNT 7{iL.07 411.69

AD,JIJSTI.,IENTS L,7,2,8.82(DR) I ,530 .88 ( DE)

TOTAL: ,7. {b4- t3 4,232 -54

B. CAPITAT RESERVES

OPENII'IG BALANL]E 12,864.79 243 - 46

REVALUATION OF FIXED

ASSETS

2,431.96 1-) A1)l t),J
.1d,. UaI - U\J

TOTAL: t5,296.75 L2,864.79



7 . Lnan Capl-ta].

Details of .Loari c.rp'ital aE at 30th.Jun.:, L996 are sirown in
statetnetrt, No- :l k,elow:

LOAIS AS AT SOTH JUNE- 1996 Statement No- 3

T,OAN BALANCE Afl AT
L. I . JJ

BALANCE AS AT
30. 6.9€,

PAYAE]Ltr
Lg96i97

OVER 1 YEAR

IBE.D LOAN
428-V

IBRD LOAN
oaE.t

EIB LDAN

NIO LOAN

oN-LENT
IOANS

DUTCH

FRENCH
( LCTCAL )

BRITISH
( TUGS )

BRITISH
( CRANES )

BRITISH
(PIP)

FRENCH
( FOREIGN )

BELGIIJM
LCAN

ZAMBIA
LOAN

li /-r.)tl E:O IJ , Lt N)t) , .)t) L

t .) r) n.f 1 arr(-,-t-;rJ: .J{ Lr.J-t\)

415,94p,Dt31

"5tr 
't 7Q Ei:1 f-:

?,75,-152,427

f37.4,655 ,fjr.)4

I in E:arf { I:E.LtJ/)7J\-'tU 
' 

aJlr

77,O39,i76

305, 2Z4,6Qg

2,249,393 ,AZ{t

25,375, lsc)

lEiA AtfL
-LJ= - ,J r{l

Qlt FirJtr -t.)t-\u'i ,uuu,a7\Jt..]

tJ.l-"t!rJr-lurrJIrJ

247 ,t)5A .448

265, 22L,642

58.3, ggg, ggS

L7g,1,D 1,036

75, l1g, 975

300,2 L5,234

2,133,97 4,427

24,184 ,607

154, 510

tr.f. 1tr.ta1 lctA
!,r rJ , .-/ !/' U 1 I r-/ '1.

A.U. -LtJ,J.IrUf-J

27 ,360,529

2!,204, 139

61.,331-,419

3,482,018

4, LLA,0'23

i4,oa7 ,37 L

237 , LCIB,ZTO

i,051,670

rrr1 Or)(.1 f\a CL,A 1/.L,4 , VcJU

268,3BZ,605

11 () AA'7 taoft
4IUTUUT TVLU'

244,01-7 , 503

'.i27:,658,476

168,619,018

71,005"902

286, L27,963

l, Bg6,866, 157

11 1 ,r,ra nC{/-!Jra.QLri?\JI

i54, 510

_4,595 , L?g,B4?_ ,L,ZO7 ,47 L,577 477 ,279,656 ! /JU '1 (f1 C]D1!VlrU&l



U Taxat I on

i. Taxation is cl:;rrged at the r"nte of 35% on the prof it
for the year ar-ljusteci for tax plrrp''o$es

1905,/96 1994,/95

Kehs -M Kshe.M

Ta>l for the year 6.48. 95 G4B. gs

The flnal. tarx assessment on this Ar.rthority's profits
wil-] be based on the auditect accounts for. t)re year.

ii Back-tax

The l iabi I i Lv f'or bacir--ta>: f or the yeara 1gg6-1994
amonnt,ing to Shs. 2,?69, BES,44B was provicied for intiie accoiintis- sc' far shs 4t10.0 Milrion has been paici
to the rlomuisriioner of Inc,-rme Ta:< in this regarti.

Contlnsent I 1ab11l tles
Kshe - M

60.0

70. o

300.0

r50. o

400.0

g

l_0.

1. Claims from Port users

2. Claims arising from Iitigation

3. Mtong:we Ferry Disaster.

4. Cases unrfer errbltration

5 - Contalner Fre ight Stat ir:n
Ppofl-t and Loas Account

A detailed Profit anr-i Loss Accoulrt"4".1 i.s attached as appendlx

11. Cash FIoy Statenent (c-f - eorrnce and aopltcatton offunds )

The cash Flow s,Laternent is att.acheci aei ',statement lrlo-4,,



Statement Ho- 4

CASH ET.OW STATED{ENT EgR YEAR E.IDED SOTH J{IHN. 1996-

NDTE rlsHs.l"1 r(sriS. M.

Net cash inflow from
operating actlvitieo
Return on lnvestments and
eerviclng of Fine.nce

(Non-operating inccme)

Intere;*t paid Dei:t llervicing
Charges

Net cash outfiow fronr
returns on investments a.nd
servicing of Flnance

Taxation paid

fnvestmenb aetl-vi-tiee
Purchaeee of fixed assets

Fur,chaee of lnveetment

Net cash outflow fr'orn
inveetlng activit i*s
Fi.naneing

Repayment of amounts
borrowed

Net cash (outflow) inflow
from financine

Decrease in cash and casrh
equlvalents

\ .a,i

(b

r20B^Cl

(?,7 47 -3)

(44.5r

( 443.0 )

.j+u. ..i"

3,594. C

(716-7 t

(2,791 .8 )

( 443 -OL

( 225 .4\

LsZ. L



SUPPLET{ENTAL DISCLOSURE OF CASHFLOI{ IHFOBT{ATION

a NET CASH FLOW ETOH OPERATING
ACTIVITIES

KSHS

Oper.atinE profit

Deprec i.at lon

Write off
Intereet pald

Foreign er:change Mrrvement

Other tncome

Increage in stochs

Dek-rtor;s

Creditar;;

Tt DECREASB IN CASH AND CASH
EQUIVALENTS

Opening balance l.T-BS

l.let cash outflow r:Iurlng the year befor.e
adjustment for ttre effect of Foreign
excil6ngs mr:vement

Effect of foreign rate changes

Balance as at 30th ,June 1996

1,410,030.851

1,503,664 ,22r,)

34,262, 021

208, 115,351

4,647,679

(34Ct,O77 .724)

( 143,963 ,L75)

348, 347 ,760

se8.321. rBZ

3 5fl3 sl4B_ r75

( 73,404, 138 )

(225, 391,503 )

( 4 _647 -679\



REPORT OF THE AUDITOR-GENERAL (CORPORATTONS) ON THE ACCOUNTS
OF KENYA PORTS AUTHORITY FOR THE YEAR ENDED 30 JUNE L996



REPORT OP THE AUDTTOR GENERAT (CORPORATTOI{S) ON THB ACCOUNTS OF
KENYA PORTS AUTHORITY FOR THE YBAR ENDED 30 JUI{B, 1996

I have examined the accounts of the Kenya Ports Authority for theyear ended 30 June , L996 in accordance with sect ton 29 (2) of the
Exchequer and Audit Act (cap 4t2). r have obtained all the
ginformalion that r required for the purpose of the audit. proper
Fopks of account were kept and the accounts which have beenpgepared, under the historical cost convention as modified byrevaluation of certain fixed assets are in agreement therewitirand compl-y with the l(enya ports Authority Act- (cap 391).
Except for the reservati-ons set out herebelow, in my opinion, theaccounts, when read together with the notes thereon give a trueand fair vi.ew of the Authority's f inancial positioi as at 30June, !996 and of its surplus and source and apblication of fundsfor the year then ended.

1.0 t\ 5

As pointed out in my previous year's report, the Kenya portsAttthority started running the KLnya rerry services Limited in1989. The Kenya Ports Authority iontinued to advance money to
-ttrp Kenya Ferry services t imited and such advances rose f rom
Ilt".209,390,134 as at 30 June, rgg5 to Kshs.3!g,s53,3gg as at30 June, tgg6. The advances inciuae Kshs.o,gl5,00o andKshs .2,25a,000 paid on behalf of Kenya Ferry services to aprivate ocean cruises company to acquire 3oE shares in thecompany and to crear its overdraft res_-pectivery. -;; stated inthe previous reports, the ocean cruises company has been dormantand the Authority is unlikely to r."ou"r the amount or recej.veany return from the investment. Besides, iir" Xenya FerryServices has been making operational losses and the Authority isunlikely to recover the- advances. The de-linkirrg or- t<.rry" Ferryservices from the Authority recommended by pubric rnvestmentcommittee in its seventh Report, had not been effected at thedate of signing of thrs report.

As was mentionecl in the previous year,s aucriL report, thecontract to buil-d lhe above depot was'iwaraeo to a constructioncompany for a sum of Kshs.?lg)eet,eig lo be complered withiin aperiod of 108 weeks wit.h ef fect f rom .fune 19g1. r.t ,u" 
"o*pletedln the last quarte'of 1995 at a cost of Kshs.35g,77g,562 arrivedat as follows: -

2.0

Building works
Civil Works
Consultancy

Although the project was handedPorts Authority in .lune ,'-11996,operational. The Authority hasintends to lease tne ifl-poi to a

r

Kshs .203 ,648,951Kshs. 93,341,4S4
Kshs. 61 ,788. 57

35 .778. 562over by the contractor to Kenyathe same has not so far beenhowever explained that it nowprivate operator in conformity



with economy liberalisation. In the meantime the heavy capitalinvestmertt of .Kshs. 358,778,562 remains idle anA wiifr no returnsto the Authority due to poor and. unco-ordinated pranning-.

3.0 La4d Without Title
As stated in paragraph 3.1 of my previous year.s report theAuthority's Fixed Assets figure in -the Balante Sheet includedfour Dogo Kundu and ttrree Kipevu plots which fraa cosi a total of
{-"h".14,802,0a0 for which the Autliority did not have-iitr. deeds.Tf" ownership of the plots was stili in doubt .rra- trr" threeKipevu plots were subject of court cases filed by the Authorityagainst the Commissioner of tands. lhe recommendation of thePubIic Investment Committee that the Chief Executive and theparent Ministry foI1ow up the issue of titles with the ettorneyGenerar and the commissioner of Lands did not succeed. rn thecircumstancea, I am sti11 unabLe to confirm that the value of theplots is fairly stated in these accounts.
4.0

Incruded in the fixed. Assets Barance sheet figure ofKshs .23 ,020 ,266,225 are Kshs_.666,1g9, ios and Kshi . 97 ,szs,gggconstruction costs and consurtancy fees respectively, relatingto Mtongwe Housing project 
"o*rntn"*-or, z Apri1, 1990. Theproject contracted af rJrrs: 5!1 ,aoi-,zig was to be completed by31 March 1993 but has remained i""o,ipi"t" to clate. Despite thePublic rnvestments committee's recom*!"a"tion that ttre' autrrorityrecovers liquidated damages now estlmated by the aulrroritv atKshs, 29,728,400, this has not been done. The expenditure hasescalated to over Kshs ,763,7Ls,Lss u"--ut 30 June'rgds, or 3gtincrease over the in-ttia1 contracted amount. rt is evident thatthe project was ir.r conceived , has b;;; poorly managed and isa strain to the Authority.s resources.

5.0

rn August 1995 the Authority's Board of Directors awarded sixdif f erent contracts iofaf ling - i"rr" . 2 ,6g6 ,g64 ,z5oconstruction of container freiglt 
"iuJion in Mombasa andAuthority has subsequently i;i{;r"d 
-"*}""aituie 

irluirins Ks408,689,858 made up of trrl followinq- r'*o,rr.,t",Two main Contractors Kshs . 259,101,901

(6)
for
the
hs.

Consulting Fees & ot.hers

Tota 1

t, t49 ,597 ,957

Kshs 40g,6gg , g5g
Besides the expendirure rhere is a relateJ "r;;i;;;;l-r*i1iry.f Kshs. 400 million srrown in-note-T"to these accounts. Theproject was not .in the y"ir'* initirr budget and the contractswere entered into without prior aetarrea feasibility studiesparticurarly with r*gurd- io- "ffect on-casr, ftows and expectedfuture returns '- Therd i; inadequat" ao"i*entation of the basisof selection of- eonsurii"f* ana contriciors suggesting lack ofcompetitive tendering. r',ritr,"r th; ;il;; contract pavments weremade without e-nsurin-g ttro-*ut.hi.ng oi-plv*ents to the value ofwork done under theJe-"i."r*"tances, r'im unable to confirm the



propriety of the money so far spent on the project and, the amount
shown as a contingent liabitity
6.0 Purchas of Two Commute r Buses

Included in the assets are two buses registration no. KAD 456Mand 455M purchased at a total cost of Kstis,7,169,g56 during theyear ended 30 June , 1,995 but capitalised in the year underreview. The Authority Engineer's report indicates that the buseswere defective and may not have been new when delivered to theAuthority by a vechicle dealer in January 1995. Although theAuthority withheld the payment for sometime and the derects vrereapparently rectified by the supplier by 7 March 199G, r am unabreto confirm that the Authority-bot trre rutl value for the moneypald' clearly the Authority d1d not receive the new buses it hadordered and specified. in tender documents

7.o Debtors- Dredeino charqes Kshs. 2g7 231.401

The Barance sheet Debtors figure incrude an amount of
I"hg .2?7 ,23t,40L paid to a dredging company in Lggz by theAuthority on behalf of the parent lliiistry on the understandingthat the Treasury wourd offset the amount against ugandacompensation and the on rent loans. Arthoug-h irr" publieInvestment committee recommended that the matter be solved whenthe cross debt study is eoncluded, the aeUt was sti11 outstandingin Authority's boolis as at 30 .fuire,fggO.

The. Authority corrects money for the Government in accordancewith provisions of Merchants--_shippi"g e"t cap 3g9 of the Laws ofKenya. The corlections totalled istJ. it,g67,7gg as at 30 June1996, €rR amount included in the-llgurL of creditors in theseaccounts. The Kenya ports Auth-ority -h;; 
nowever -exprlined 

thatit has been waiting for specific instiuctions on how to remitthe colrections. The amouit of Kshs , 7L,s67 ,7gg is cumulativesince April 1,994, the date of the relevant regar notice. rt isnot clear why the' remittance instructions have not beenforthcoming.

9.0 Outports Revenue

rn outports of Marindi anci_ Kirifi, ports revenue revied inaccordance with seconrr schedule;aK;;y; ports Authoiity Act (cap391) is collected by the customs oepartment of the Kenya RevenueAuthority on behal.f of Kenya ports Authority. Appa'entry thereare no formal arrangetnents between trre--two Authorities for theaccounting of the collections ancl no revenue was received by theKenya ports AuthoriLy during the y"ui-under review. Amounts inexcess of Kshs .673 ,957 ancl, x.shs. aas, geg collected in the pastyears from Malindi and Kiliri outport*i::ng:lively were owinsfrom customs Department. Further -xstrs, '362,4s7 
misappropriatedby a former Je![v superinCendent tiom Lamu outport has rrot beenrecovered ' Although the Authority r,i"- 

"*pl-ained that the losswill be written of i asainsi.-tt 
" ;;";;;rl"-s benef its, such ,Juesif any , have not bein aeiermi_nea.



lr

i0.0 Leqai Cost.s Kslis ,O ,239 ,643

Legal- costs f or Lhe year total-ied Kshs. 8, 239 ,613 ( 1994\9s
1(shs .7 ,845,277 ) anci additional iitigation l"i.abi1j.ty of I(shs.70miilion shown iri note 9 to these accounts as contingent r.s1ikely t.o arise in the ensuing yea.r.The large iitigaiicn chargesarise frrrm several wror:gfu1 retirementsr of tire Aut.horitvrs
of f icers by the inanageinent since 1991 . Tliere uere over 30 caiesfiled in ccurt a'- i-ire time cf signing this report but runderstand that. the, rji.imber .i s l-ike1y to inci-oase. Aparl f ::onst.ating that reguireticns v;i1l- bo comprietl wi.Lli, it, is not clearwhat the managemer:t has done to ch+;k t,his eorrtirruing waste ofthe Authority's fi;nds.

11 . C Unco1iected l.ihan: f*Agg_gha:-qsg-__KshE_ 1{-093J&0_

F.evenue arnouniinE 'l:c Xshs . 2,159,358 was received on 1SSeptember, 1993 f rcn a ciearing and f orwardin,g f iriir. The a.incuntwas in respect of vri:rarf age charges for two consignments ownedby Kenya Pr:sts ancl Terl,ecr:lnmunica'[ion Cc,rporat j-on w-it.h dec]-a.redvalrres of Kshs,3,?49,757 an<l Kshs. j-04,24g,5g4. An investigationcarried out. in Jurre 1q96 by both the Authori.ty's internai auditand security shows ihat the deciared value of the consignmentswas incorrect, resu-'t-ir.ng to an under-coriection of wfiar f agacharges . Thr: correc:t val-rie of the t.wo cons -i_gnments was F.shs .37,487,357 anc Kshs. 1to4z,4ss,s84,values vrhich vrouid haveattracted a total of Kshs.16 ,25!,716. A-lttro::gh the Authority hasinstructed a f irm cf aci.roca Les to recover the uncol tectedwharfage charges to'La.ll.i-ng Kshs . L4,093,1_80, iio progress has beenmade because the f:rin ce.nnot be traeed in tihe'negistrar o!companies and the Dir:ectors are unkown. The rnatter was noireported to the P,elict: tint i1 16 December LggT af ter the auditreport.

W. K. KEME:
AUDI TOR GENERAL ( CcprrortATI_LIyg_t

L6 January, 199,9 .
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