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5th October 2020

Mr. Michael R. Sialai, EBS
Clerk of National Assembly
Parliament Building
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LEGAL NOTICE NO. I94 OF 2O2O ON
CTION IO OF THE

Section 10 of the Excise Duty Act,20l5 (the Act) as read together with Paragraph 2(2) of the First
Schedule to the Act provides for adjustment of the specific excise duty rates to take into account
inflation.

Kenya Revenue Authority (KRA) adjusted the excise duty rates in line with the average monthly rate
of inflation for the 201912020 financial year as provided by the Kenya National Bureau of Statistics.

Prior to this adjustment and in adherence to Section 5 of the Statutory Instruments Act on
requirement for consultation before making statutory instruments, KRA informed the public and
relevant stakeholders of the intention to review the rates in a public notice published on Monday,
24th August 2020. We received feedback from various stakeholders including: manufactures and
importers of excisable goods, tax consultants and business associations.

Further, KRA also held an online meeting with stakeholders (through webex platform) on Thursday,
10th September 2020 to review their comments and the meeting was attended by key stakeholders
in the sector.

Pursuant to Section ll of the Statutory Instruments Act which requires that that a statutory
instrument be transmitted to Parliament for tabling within seven sitting days after its publication, we
hereby forward Legal Notice No. 194 of 2020 on the Adjustment of Rates for Inflation, gazetted on
2nd October 2020 together with the Explanatory Memorandum for tabling before Parliament.

Yours sincerely,
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LEGAL NOTICE NO. 194 OF 2O2O ON D

INFLATION TN T TNF WI

Section 10 of the Excise Duty Act,2015 (the Act) as read together with Paragraph 2(2) of the First
Schedule to the Act provides for adjustment of the specific excise duty rates to take into account
inflation.

Kenya Revenue Authority (KRA) adjusted the excise duty rates in line with the average monthly rate
of inflation for the 201912020 financial year as provided by the Kenya National Bureau of Statistics.

Prior to this adjustment and in adherence to Section 5 of the Statutory Instruments Act on
requirement for consultation before making statutory instruments, KRA informed the public and
relevant stakeholders of the intention to review the rates in a public notice published on Monday,
24th August 2020. We received feedback from various stakeholders including: manufactures and
importers of excisable goods, tax consultants and business associations.

Further, KRA also held an online meeting with stakeholders (through webex platform) on Thursday,
10th September 2020 to review their comments and the meeting was affended by key stakeholders
in the sector.

Pursuant to Section 1l of the Statutory Instruments Act which requires that that a statutory
instrument be transmitted to Parliament for tabling within seven sitting days after its publication, we
hereby forward Legal Notice No. 194 of 2020 on the Adjustment of Rates for Inflation, gazetted on
2nd October 2020 together with the Explanatory Memorandum for tabling before Parliament.

Yours sincerely,
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EXPLANATORY MEMORANDUM TO THE EXCISE DUTY ACT:
ADJUSTMENT OF RATES FOR INFLATION

LEGAL NOTICE NO. r94 of zozo

PART I
Name of Statutory Instrument : Adjustment of Rates For Inflation

Name of ParentAct : Excise DutyAct, No. z3 of zor5

Enacted Pursuant to : Section ro of the Excisg Duty Act, No.

z3 of zor5

Name of the
Ministry/Department : Kenya Revenue Authority

Gazetted on : 2odOctober 2o2o

PART II

1. Purpose of the Statutory Instrument

1.1. The objective of this Memorandum is to submit the Legal Notice No.

rg4 of. 2o2o for tabling in the National Assembly in accordance with
the provisions of Section rr of the Statutory Instruments Act.

r.2. The Legal Notice adjusts the specific rates of excise duty to take into
account inflation in line with the requirements of the Excise Duty Act,
2O15.

z. Legislative Context

The Legal Notice on Adjustment of Rates for Inflation is made

pursuant to Section ro of the Excise Duty Act, zor5 which empowers

the Commissioner General of the Kenya Revenue Authority to make

adjustments on the specific excise duty rates to take into account

inflation in accordance with the formula that is specified in the Act.

3. Policy Background

3.1. The primary objective of the l,egal Notice is to provide the legal

instrument to enable the government implement the tax measures

necessary for funding its economic development and growth agenda.

Tu I i pc U sh u r u,Tu j ixc jc rn ee I 2@
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5.2. Every year the cost of goods and services increase due to the dynamics
within and outside the economy. This rate of increase in prices is
known as the rate of inflation.

3.3. The Kenya National Bureau of Statistics (KNBS) under the National
Treasury and Planning is responsible for determining and publishing
both the monthly and annual rate of inflation. For the year zorgf zozo,
the average rate of inflation was determined as 4.94o/o (r.t July 2oLg-
3oth June zozo).

5.4. Excise Duty taxes charged on the basis of percentage (ad valorem) on
the value of the goods will automatically increase as the price of goods

increase (in essence it compensates for the price adjustment) and hence
lead to maintenance of the real value of tax.

3.5 However, the same is not true for specific rates of tax which is a charge
per unit of measure (e.g Kshs. 2oo per litre of Spirit). In this case,

when the price of goods increase, the excise duty rate remains constant
and hence erodes the real value ofthe taxes.

g.6. In response to this, Parliament enacted Section ro of the Excise Duty
Act and Paragraph z of the First Schedule to the Act. These provisions
provide for adjustment of the specific rates of excise duty every year to
protect the value of duty from erosion by inflation.

4. Consultation Outcome

4.L The Kenya Revenue Authority informed the public and relevant
stakeholders of the intention to review the rates in compliance with the
law and sought their comments on the same in a Public Notice
published on Monday, the z4th August, zo2o (Copa attached).We
received feedback from various stakeholders including: manufactures
and importers of excisable goods, tax consultants and business
associations.

4.2. KRA also held an online meeting with stakeholders (through webex
platform) on Thursday, roth September 2o2o to further review
their comments (see attached copies of letters inuiting stakeholders
and the minutes of the meettng). The meeting was attended by key
stakeholders in the sector including among others, representatives
from the Alcoholic Beverages Association of Kenya, Tobacco
manufacturers, Cereal Growers Association and the Kenya Association
of Manufacturers.

o

2
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4.3 It should be noted ,r,u,'tf3",ibT"'.ili;;ti;" of the averase inflation
adjustment rates is a factual figure published by the KNBS and is
available to the public. Therefore, neither the Commissioner General,
nor the public have any discretion in changing the formula or the
outcome of its application.

4.4. Please find attached the following documents: -

a) Copy of t egal Notice No. r94 of zozo;
b) Letter from the KNBS indicating the average monthly inflation

for the zorg/zo financial year as 4.94o/o;
c) The public notice issued calling for stakeholder comments on

the draft Excise Duty Regulations;
d) Copies of letters sent to key stakeholders in the excise sector

inviting them to attend the public participation forum to
discuss the inflation adjustment and the minutes of the
meeting; and

e) A summary of the feedback received during the public
participation process and comments on the same.

5. Impact

The Legal Notice provides for an increase of 4.94% on the specific rates
of duty on excisable goods listed in the First Schedule to the Act. It is
expected that this adjustment will lead to an equivalent increase in tax
revenue from the specified goods and thus protect the value of duty
from erosion as a result of inflation.

6. Monitoring and review

The Legal Notice will be implemented by the Kenya Revenue Authority
and will be operational for a period of one year in accordance with the
law until the next inflation adjustment is done.

7. Request to the NationalAssembly

The National Assembly is invited to:

a) Note the contents of this memorandum.

b) Adopt Legal Notice No. r94 of. zozo

8. Contact

Commissioner General,
Kenya Revenue Authority,
Times Tower Building - 3ott' Floor,
NAIROBI

.̂,
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2020Keuya Ga:ette SuDqlenrcnt No. 173 lst

(l*gislative Supplement No. lO7)

Lsclr-Norrct,No. 194

THE EXCISE DUTY ACT

(No.23 of?:lllll

ADJUSTMENI oF RATES FOR INFLATION

lN EXERCISE of the prwers confcrrcd by section l0 of the Ercise Duty Act.
2015, thc Commissioncr-Gcncral adjusts for inflation thc spccific ratcs of duty scl oul in
the Schedule hereto in lccordance with lhe lormula spcificd in Purt I of thc First
Schedule to lhe Acl wirh effect from thc lst Ostoher.2020 und lakes into accounl lhe
avcrogc intlation ratc for thc 2019/202U financiul ycor of four dccimol ninc lbur pcr
ccnlum (4.94%).

SCHEDULE

Tarill No. Torifr Dcscription Cnrrcnt Ratc ol
Ercrc Drry (ffS/r.)

Nclr, Ratc of E.rcise
Duty (KSh.)

2709IXt.10 Condcnsates per l(fi| litres @ 2O

dco. C
654559 6361r,94

27t0.t2.t0 Molor spirit (gasolinc) rcgular Jrct
Ioil) Iitres @ 20 dce. C

2050e5 I ?t522.68

21llt.122t Motor spirit (gusolinc) prcmium
oer 1000 litrcs @ 20 dcr. C

20.9t959 l I ,953.02

27r0.t2-30 Aviation spirit pcr lfiX) litrcs @
2o dc!,. C

20.9te59 2 t .951.02

2710.12.40 Spirit typc jcr I'ucl pcr lU) litrcs
@ 20 rlct. C

!0.9t959 3l Jr53.02

27 t0. t 2.5(r Spcial boiling point spirit nnd
white spirit per l0l)0 titrcs @ 20
rlca. C

r.e37.75 q379.?7

27 tO. t Z.!X) Othcr light oils undprcpurations
ocr l(XX) Iitres @ Z) dep C

E.917.75 937927

2? 10.19.10 Panly rcfined (including topped
crudc) Jxr lfi)O lilrcs @ 2{l dcg.
C

| 52468 r.6m,00

27l(t.19.?l Kcnrscnc typc jct tucl pcr l(X)()
litrcs @ 2O deu. C

6.05 t.38 6.350.32

27xt.t9.22 llluminutins kerotwnc t0a35.70 I l37t).98
27tlt.t9.2.) Othcr medium oils and

prepurulions pcr lilfl litres @ 20
den. C

5 572.95 5.E48.25

27 r0.193 r Gls oil (automotivc, l ight, amher
forhigh slrcd cngincs) pur llXXl
litrcs @ 20 dcp. C

to,E35.7 t 1 t,37r).99



I 2 ocT 2020

20n4 K c nyo Su h s iil iarr Lc gis lat i on, 2020

I

19.4 t

l7 10.19.42

Currant Ratc ot
Ercisc Duty (KSh.)

Ratc o.l'Etcisa
(KSrt.)

4.082.74

6.e5 r.70

33 t.03

5.7{ pr litrc

l9{1.34 pcr

l'"""
1'urifl No. Dtscriptknt

. lirr low sJxed rnarinc and
hcavy

cngincs) pcr lO00
litres @

610,19 per 1ffi0 litres @8irs
20 c

(tnurinc.furnacc und similar fucl
oils) of a klnematic vi.rcosity ol
125 centislokcs Jrer l(XX) litres @

l0 c

ul luct oils

kinematic viscosily of t 80

oils (murinc.
nnd siorilar luel oils) ol'

istokcs pcr lflD litrcs @

lResidual tuet oils (rnarinc,
't'urnucc and similar lucl oils) ol 

;

r kincmutic viscosity of 2[lO 
I

rcntislokes pcr l0(X) litrcs re 20 
|

kleg. C I

2710. | 9..13 630.9 662n7

630.9 662t)7.49

v Rutc tf E.rciscCurrut Rata of
',Jal

Pcr

containing adrlcd spirit. whetlrcr or nol
ing oddcd sug[r or otlrcr swsclcninS,

I 1.04 pcrg,ropc must). andil juiccs
juiccs. unfcrmcnlcd aod not

Shs. 5.47 pcr litrcBottlctl or similurly puckagcd rvutcrs oul
other non-ulcoholic bevcagcs. nol including
l'ruit or vcccublc iuiccs

I'n'

1t6.08 pcr litrcShs. I10,63 pcr litrcBcrcr. cidcr. pcrry. mcad, opuguc bccr und

mixturcs of fcrmcnlcd bcvcragcs rvith nctn-

ulcoholic heveroges and spiriluous
bcvcragr-'s of ulcoholk strcnglh tlol
cxcccdinp 6%

Shs. 110.62 ocr kc lShs. I l6.tl8 rrr ksPowdcrcd bccr
per litreWincs inclur.ling fonified rvines. ond olher

ulcoholic bcverrges obtained hy l'ermcntation
of fruits

365.50 pcrpcI
liqucurs and other spirituous beveragcs ol'

undcnrturcd clhyl

6%
I 3,6?4 pcr lig pcr, chcroot.s, cigruillos.

or lobacco



a

b

Kcnya Stiltsidion' l*xislotion, 2020 20E5

Drrtet! thc 25th September.2ll20.
GITHII MBURU.

(lonnrisrioucr- Gcncxil, Kcttytt Rcvanuc Authoritv

2 ocT 2020

NI|NIGD AND I'I'BI.LIIIEO IIYlIffi (IoVE,.NIEIIT IIINTEN.

Dcscriptiut Currcut Rutc ol
Excise Dutt,

lNcw Rarc ol Excisc

lDrru
Elcctmnic cigorcllcs Shs. -1J87pc, unil lShs.3.974.08 pcr

lunit
Cartridgc for usc in clr.ctmnic cigilrctlcs Shs. l5l5 per unit lShs. 3,649.74 pcr

lunit
Cigurcttc with liltcrs (hingc lid and soli cap) Shs.3.l5? prr millc lStrs. lStZ.UO pcr

lmillc
Cigarcttcs wilhoul filtcrs (plain cigarcttcr) Shs. 3J72 pcr millc lShs. 238a.2a pcr

lmillc
Orhcr mlnuf:rcturcrl tobucco and
munuf.lcturcd t(tbrcco substltutes:
"homogcnous" and "rrconstiluled lobacco'l
lobocco cxlnlc-t!i ond cgscnccs

lshs.

l-'

Slx. ll Jl37 pcr k8 9373.55 pcr

Motorcyclcs of mrlff m.t7.l I othcr than

rrrrlor cyclc ambulanccs aod locolly
tssamblad mrilor cvclel

IShs, I 1.60t.23 pcr

lunr

Shs.l I O61.78 pcr
unil

lmplrtcd sugor confcclioncry of tarrif hculing
t7.M

Shs. 30 pcr kg
lshs.20.ee 

ncr ke

lmponcd rvhitc chocolucs. chtrcolatc in
bloc's. slohi or burs of tariff Nos.
! 806.3 t .m. I rc6J2.00.t 806.90.U)

Shs. 200 pcr Ig

lsrs 

u.m nct u
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KENYA NATIONAL BUREAU OF STATISTICS
lv-

KNBS
P.O. BOX 30266

00100 Nalrobi GPO, Kenya
Telephone: Nairobi 331 758618, 3317 612n2,
3317623,3317651
Fax: 25&020-3315977

Email: directorqeneral(Dknbs.or.ke
inf@knbs.or.ke
Website: unnry.knbs.or.ke

KENYA IIAYIOi'AL
AUREAU OF 3TATISTIC3
itcping you lnforacl

Reference No. KNBS /S[AT/47

o

24th August,2O?O

The Ag. Commissioner,
Strategr, innovation and risk management
Kenya Revenue Authority
P.O. Box 4824A OO1O0
Times Tower Building ,

NAIROBI

AtI Njoroge A. K.

RE: AVERAGE MONTHTY INFLAfiON RATE tI)R THE FINAI{CLAL YEAR 2Ol9/2O

This is in reference to y.our iequest for data Ref. KRA/SIRM/OO7 dated 17tir 4u8us1
2020.

The average monthly inflation rate for the financial year 2019/2A was 4.94 per
cent. This numhr constitutes the 12 rnonths moving ayerage inflation for the
period ending June 2O2O, and is computed using a historical series of Consumer
Price Indices with february 2Ol9 =IOO as the base month.

Robert Nderitu, OGW
For: DIRECI'OR GEMRAT

Kenya National Bureau of Statistics is ISO 9001:2015 Certifiedl
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lnflation Adjustment on Specific Rates of Excise Duty

PUBLIC NOTICES 24/AA/2A?O

The Commissioner General is required under the Excise Duty Act,2015 to adjust,

annually, the excise duty rates of products with specific rates of excise duty, to take into
account the rate of inflation.

Kenya Revenue Authority would therefore like to inform manufacturers and importers of
excisable goods falling under the above category and members of the public that the
Commissioner General will adiust the rates of excise duty using the average inflation rate

for the financial year 2A19/2A2O, as determined by the Kenya National Bureau of
Statistics. The adjusted rates will be effective from 1st October ZA2A.

ln compliance with statutory provisions, Kenya Bevenue Authority invites interested

members of the public and stakeholders to submit their views on the excise inflation

adjustment. The submissions should be addressed to the Commissioner General, Kenya

Revenue Authority, P.o Box 48240-00100, Nairobi or emailed to:

stakeholder.engagement@kra.go.ke to be received on or before Friday, 4th September

2420.

For further clarification and facilitation, please contact the Contact Centre on Tel: AzQ 4

999 999, 071'l 099 999 or Email: callcentre@kra.go.ke

Commissioner. Ggneral

Never miss a thing about KHA

htlpsl/u/ww.ka.go.ke/an/medla-cenlor/public.noliceslg'19-inllathn-adlustm€nl-on-specific+atesof-exciseduly 112
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Re f: KRA/ M&C/S EEM/a o I o-t / oz

9tl'Scptember !o3o

Mr. Gordon Mutugi
Chairman
Alcoholic Bcverages Associution of Kenya (rllak)
P.O.Ihx 59826-0otoo
NAIROBT

Dear Mr. Ivlutugi,

II{\4TATIONTo lNFL.tTloN TTDJUSTMENT oN SPECIFIC RATES OF ExcISE DUTY
DISCUSSTON

'l'he Kenyl Revcntrc Autlrorig* (KRA) on r4'r Alrgust gozo issuctl a Public Notice to announcc ils
intention to adjust thc rates of ercise dutl' using thc average in0ation rate for the financicl 1.ear
zotg/zolo, as dctcrrnined by thc Kcnya Notional Burcau of Statistics effective r"r Octobcr zo:o.
Tlris is in accordtrncc rtith the Exeise Duty r\ct, 20lS rt'here thc Commissioncr General is required to
udjust annuallv. thc excise tlrrg nrtes ol pruducts n i th spccific rates ofexcise du tl tokiog into account
the inflation rate.

The aforementionetl notice cllled fnr strkelroltlers' r'ierrs on the prolnsecl adjustment fls pcr the
statutory prorisions on Stukeholclcr participation. to ihis regard, KllA acknorrtcdges haring rcceitcd
1'our submlssion on the proposed adjustment.

ln this rcgard, KRA invites you for a rirlual mceting ss lsrlr Scptcnrbcr, :oso from ro.ooilm lo
r 2.oopm to tl I scuss tlre proposcd adjtrst ment.

The ettgirgernent rvill itllorv 1'orr to cht'if1'1'our pmrpuslls on tlre prolxrserl irrtjustmerrls.

Thc mccting rcgislrirtion link is
Itttos://kra.rvebex.com/kra/k?/t frho'trfl-|0;:7t.c022ckB33ac6a88ce9e8el8e6edj-c.

Yours lirithfulll,

Q*r^^a(m
Grucr lVundcra
Dcnnw Commissloncr - Markclinq & Comnrrrnicution
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Ref: KRA/M&C/S EEItt/ g o I o7 / o7

gil Scptembcr soso

I!tr. David Kilcsi
Chairmarr
Barley Grorvers Association of Kenya
Nuirobi

Dear Mr. Kilcsi,

TIWTTATION TO INFINTION ADJUSTMENT ON SPECIFIC RATES OF EXCISE DUTY
DISCUSSION

The Kenya Rg'enue Authorig' (KR*\) on t.1'r' .{ugust :o:o issued a Public Notice to announce its
intention to adjust thc ratcs of cxcise duly using the average inllation ratc for the financial yeur
totg/tozo, as determined bi'the Kenya National Bureau of Statistics effective rr October zoto.
This is in accordance rvith the Excise Duq Act,:ro15 rvhere the CommissioncrGeneral is required to
ndjust annualll', thc cxcisc duty rates of products with spccific rates of c.rcisc dut-v taking into uccount
lhe inflalion rate.

'l'he aforernentioned notice cnlled for stakeholdurs' r,iervs on thc proposed adjustment as per the
statuton provisions on Stukcholder participotion. In this rcgard. Kfu\ acknortlcdges lnr.in6 rcceivetl
.vour submission on the pmposed adjustrnenl,.

ln this x:gard, KRA invites yott for u rirtual meeting on ro(, Scptcmber, ro3o from lo.ooum to
r=.oopm to discuss thc pmposed adjrrtment.

Tlte cngagemcnt tvilt cllotv 1'om lo clari$'1'our proposals on the proposcd adjustmcnts.

The meetirrg registrrrtion link is
httos://kra.trebe.,corn/l ralk2li ol'o'MTID = l :bc022cSci33aq6aBBce9ese2ue6edJc.

Yours faitlrlrrlly

6p

qcrr*)?JT^
Cracc Wunder.a
Dcpul.v Commissioncr - lllarkctinc & Conrnrunirtrtion
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9th Scptcmbcr 3tl3o

lfls. Bcverly-Spcncer Obato)inlro
Illonoging Director
British American Tobacco Kenya plc
P.O.Bo.r 3oooo - ooloo
NAIROBI

Deo r tvls. Obatol,in bo,

TIWTTATION TO INFIf,TTION ADJUSTIUENT ON SPECTFIC RATES OF EXCISE DUTY
DISCUSSTON

The Kcnla Retenue Authority (KRi\) on 34rr' August :ogo issued a Public Notice to onnorrncc ils
intcntion to odjust the rates o[ ercisc duty using the averagc inflution rlte for the financial ye:rr
totQ,/zo:o, as dctermined b.v the Kenla National Burcau of Statisticseffective rs October coro.
This is in irccorrtrncrc rvith the Etclse Dtrg' Act, !o tS rvhen: the Commissioner Gencral is requircd to
adjtlst attnttally, the excisc drrty rales of prndurts u'ith speci{ic rirtes of excisc drrtl t;rking into lccount
the influticrrr ratc.

Thc aforcmcntioned noticc callcd for stakeholtlers' r'iovs on thc proposcd udjustmcnt as pcr thc
statutury provisions on Stakelrolder pltticipation. ln thi-s rcganl, KRA acknorvledgcs having reccir ed

1'our submission on tlrc proposed ndjrrtment.

ln this rcgurd, KltA invitcsyou fora virtual meetingon torh Scplcmhcr, loSo fmrn ro.ooam to
rt,oopm to discuss the proposed adjustmetrt.

'ltr: cngagement rr.ill allorv you to cluri$'y'our prolnsals on thc proposcd adjrrstments.

'l'hc rnccting rcgistration liuk is
Itttos://kra.vrebex.com/tra/k2li.nhorf'ITl D= t7bcO2 7cSc8J3ac6a88c,:oe8e2Befedk.

tburs f:rithfulll'

6)

@ar"tbr'-,'
Crucu lVundcra
Dcputv Corrr nri.ssioncr - lltu rkctinu & Conrrrrunicution
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Reft KRA/M&C/SEEM/=o I az I az

9rt'Scptcmber gogo

Mr. Xavi Selga
Itlanuging Dirertor
Coca-Cola Bevcragcs Africa (CCRA)

P.O.llox r8o34-oo5oo
NAIROBI

Dear Mr. Sclga,

II{VTTATIONTO INFT.ATTON A.DJUSTIITENT ON SPECIFIC RATLS OF EXCISE DUTY
DISCUSSION

The Kcnya Revcnuc Authority (KRA) on z4,r August :ogo issued n Public Notice to nnnounce its
intention to ndjust thc rates of cxcisc duty rriirrg the avcrage inflation rate. for thc financial 1,cur
'.lorg/:o:o, as r.letermined by the Kcnyir Nctional Bureau of Statistics cffcctivc l.t Octobcr !o2o.
'this is in accordince trith thc Lrcise l)ut1'Act, rots rvhere llre CommissionerGenerol is required to
adjtrsl attuurlly, iite cxcise tlrrlv rates of protlurts rtith specific rates of e.rcise duty laking into account
the in{lulion nrte

'flre aforemcntioned notice mllcd for stakelrolders' views on tlre proposed ndjustment as per the
strtutory provisions on Stlkeholtter p.rrticipation. tn this rcglrrl, Kl(A acknorr.ledges har.ing receirecl
yorrr submission on the proposed udjustment.

ln this rcgard, KRA invites you ftrr l r irtuul mceting on rorh Seplcmbcr, ro=o from lo.ooilnr to
r:r.oopm lo discuss tlre proposcd ldjrrstnrcnt.

The engugement n'ill ullort 1'orr to clari$'1'our propo.srls on thc proposcd ndjustnrcnts.

'fire mucting rcgistr.rtion link is
htt r)s:1/kra.!'rebex.com/kra /k2ll.0hrr ?l.tTl O- t 7l)i0llc5cg3.-1a.6 a8.8. pleB?28e 6i:r, 'lc.

Yours lhith[ully

Ap"^^atn,
Cruce Wrnderir
Deprtty Com missioncr - Dt:r rkctin&& Commun ico tio n
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9rl'Scptcmber gogo

Mr. Anthony Kioko
ChieI Executivc Officer
Ccreul Growers Associution (CCA)
P. O. llo.r 22542- oo5o6
NATROB!

Dear lvlr. Kioko,

I}WTTATION TO IhTFT.ATION ADJUSTITTENT ON SPECTFTC RATES OF EXCISE DUTY
DISCUSSION

'l'hc Kcnya Reyeoue Authorily (KRA) on s4rt' AuBust zoro issued a Pmblic Nolice to announce its
intention to adjust tlrc ratcs of cxcise dury using thc averagc inflation rate for thc linanci;rl yc;rr
rotg/'.lolo, as determined lly thc Kenyr Nnlional Burearr of Statistics effeetite r.tOctob€r 3o3o.
'ttris is in accordnnce with thc Excise Dug Act. 30 t.5 whcre the Commissioner Cencral is requin:d t<r

a,ljttst annually, the ercisc duty rates of producls rrith specific rntcs of cxclsc duty laking irrto itccount
the inflation mte.

The aforementioned notice cllled foc stakcholders' riervs on tlre proposcrl adjustrnent ls pcr the
slrtutory Provisions oo Stakeholder participation. In this rcgnrd, KILA acknorvledges hlring reeeivctl
yoursubmission on tlrc proposed udjustment.

ln this regurd, KRA int'ites you for a rirtual mceting on lorh Scptcmbcr, soso from ro.ooum to
rs.oopnr to discuss the proposc<t atljrrstment.

'[hc cngagcmcnt rrill irllorr 1'ou to clari$'your proposrls on the proposrd adjrstments.

The rnecling rcgistnrlion link is
liltps://kra.Webex.comtra/k2/ i. ptro)MTI O=t7bc022c5c833ac6a 88cegeEe2Be6ed3c.

Yours Sincercly,

Aocrr^defi4.
Grucc Wandcra
Dapu ty Conrm is.siorrcr - pltr rlicti ntr & Co rnnr unic.:t lio n

6p



I(rNyn Rnvrxus
AUTHORITY

ls(r.r0or;:rr)ti CERn Flf, ft

Ref: KRA/I!I&C/S EEM/: o I oz I oz

96 Scpternbcr soso

Mr. Eric Kiniti
Group Corporate Relations Dircctor
Kenya Brerveries Umired/ UDV (Kenya) Limited
P.O BOX 3ot6r ooroo
NATROBI

Dear Mr. Kinitl,

ITWTTATION TO INFIdTION TTDJUSTMENT ON SPECTFIC R{TES OIr ul(C[SE DUTy
DISCUSSTON

Ttre Ken,va Rcvcnuc Autlrority (KIIA) on r4rl August :o::o issucd a public Noticc to announcc its
intention to adjust thc ratcs of e.rcise dutl rrsing the tverage in0ation rate for the financill year
eotg/3oro, as determined by the Kenya Nalional ltureau of Statistics effective rr October roto.
This is in accorctancc rvith thc Excise Ihrty Act, 3o rS where the Commissioncr Gencrul is rcquiretl to
itdjrtst annrrally. the excise dilR ratcs of products rvith specific rates of excise dulv trking into uccollnt
thc rnflation ratc.

'[hc aforenrcntioncd notice crl]ecl for stakchoklers' riovs on the proposcd acljustmcnt as pcr thc
.rtnttltoD'prorisiotts on Stakeholder purticipation. tn tJris regirrd, KR \ acknotrledges having receivetl
your submis-sion on lhe proposcd adjustment.

ln this rcgard, KRA int'itcs lotr for a virttul meeting on lotl. Scplembcr, loso fmm ro.ooarn lo
ra.oopm to discrns thc proposcd ndjustmcnt.

Thc engirgemcnt rvill allorv yott to clari$'your pro;rcsals on the pruposed atljustments.

Tlte nrceting registration link is
hnr}s: //kra.webey.com/kra/k 2/i.ohrr?!m D- t7bcO2 2c5c83la(6aUBcegege 2Be6arj tc.

Yours faithfully

Gratc Wandcra
Dcnulv Conrmissioncr - lllurkctins & Commrrnicution

6)
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9tl'Scplcmher goso

Ms. Phyllls hkiug:r
Clrief Executive Offi cer
Kcnya Associa tion o f lll u nu fuc trr re rs ( F.Ar\t )
P.O. Bor 3or25 - ootoo
NAIROBI

Dear i\Is. Wakinga,

IIWTTATIONTO INFT-ATION ADJUSTMENT ON SPECTFIC R.\TES OF EXCISE DUTY
DTSCUSSION

Tfte Kenyu Rov'cnuc Atrthori[- (KRA) on 24'i, August '.rozo issued a Public Noticc to lnnouncc its
intention to adjust thc rutes o[ e.rcise dug' using the averagc intlation rate for tlre financial .r'enr
:.J,tttglto=o,.rs rletermined by'lhe Kenya Natiorml Burrau of Stxtistirs effcctivc r{ Qtobcr:o:o.
This is in itccordance rrith the Excisc Duty Act. solS rvhcre thc Commissioncr Gunerol is requircd to
ittljttst tnnttally, tlte excise clug'ratcs of products rvith specific rates of excisc duty taking iuto lccount
thc inflation rutc.

'flte aforcmentioned notice called for stakeholders' riervs on lhc pmposed adjrstmcnt ns per ttre
st:rttrtory prot'isions on Stlkeholde r plrticipution. In this rcgrrd, Kltrr ccknorylcdgrs hnving rcecivcrl
1'our submission on thc pmposcrl adjustment.

ln tltis reganl, KIIA invitesyott [ora virtuul mr:ctingon rorh Scplcmbcr, lo:o frum ro.ooum tg
rs.oopnr to discuss tlre proposed .ldjustment.

'firc urrgogctncnt rrill irllorv 1'ou to cluriS'1'our proposals <ln the propcrscd :rrljustmcnts.

'ihe meeting registnrtion link is
hlps//kra.webex.com/krn/k2ljJtq?NIn D= tTbc012c5cBl jr(6a88ce9eBe ?E6ed lc.

l'ouru sinccrcll'

Q-u.^^atn
Cr'::ce Wundcru
l)cnrrW Comnrissioncr - lllurhclilrr & Communicllion
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9th Scptcmbcr so!o

Ms. Carole tfuriuki, tvl&S
Chief Erecutir e Officcr
Kcnya Privotc Sector Alliance (KEPSA)
l'.O.Box 3556 - ootoo
NATROBT

Dcar Ms. Kariuki,

INVTTATIONTO INFIT{TION ADJUSTIvTENT ON SPECIFIC RATES OF ExCtSE DUTY
DISCUSSION

'l'he Kenya Revenue Authoriry (KIIA) on :4th August :o:o issued a Public Notice to announce its
intcntion to odjust the rates of excisc duty using the average in0ation rirte fcrr thc financiol ycirr
zotg/tozo, us detcrmined by tlre (enya National Bureru <lf Stltistics efleqtiye t.r Octobcr zo..ro.
This is in tccordnnce rvith the Excix Duq' Act, 3ol5 rvhere the Commissioncr General is required to
adjust annually, tltc cxcise du ty rltes of protlucts rvith spedfic rates of excise dug taking into atr:ount
the inllation ratc.

Following the statulory provisions requiring members of the public to give thcir r.iurs on lhc e.rc.isc
inflation adjtrstment, KRr\ has teceived fcrcdhnck from the industry players snmc of rvhom arc your
membcrs.

ln this regord, KRA invitcs vorr for o virtual meeting on rorh Scptcrnbcr, coco from ro.ooom to
r'.r.oopm to discuss thc proposd adjrrstmcnt.

'l'hc engugcmcrrt rvill lllorv stukcholtlcrs to clari[y tlrcir prolrr.rsrls on thc propo:;ctl irdjustrncnts.

The meeting registr:rtiorr liuk is
htrp_UAG.yJCQex.rcml[fi-2lj"p!ouMTID:t7bc022c5c8]3ac6aBBce9eUe2!e.6sdJc.

Yours Sinccrcl_r',

6p

Q:r^^"lut^
Grucc Wandcra
Dcpu tl Co rn nr issio rr tr r - Ilt ulke ti Eqi&lBtorxtun rctrt io n
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9.1'Scptembcr loso

Ms. Lina Githukr
Llanaging Director
Kenyn Wine Agcncies l.td (KW.{L)
P.O.Bux 4oSSo - ooloo
NAIRORI

Dear IvIs. Cithrrka,

IIWTTATION'TO INTI.ATION A.DJUSTIVIEI\IT ON SPECIFIC TTATES OF EXCISE DUTY
DISCUSSION

The Kenya Rcrenue Authoritv (KRA) on 34rrr August :oso issued a public Nolice to announcc its
intcntion to odjust the rates of cxcise dury rsing the avcrage inflation rale for the financirl yuor
totg/lozo, as determincd by the Kenya National Burcau of Stulistics effective r.tOctobcr solo.
'llris is in accordonce sith the !.rcisc DuN.^ct, rors rvhcre the Commissioner General is rcquirud to
adjtrst unnuully, tlre excise dtrll' rntes of products rvilh spcific rates of crcise rluq' laking into account
thc inllation ratc.

Tlte aforcmentioned notice crlled for staliclrohlers' r'iovs on the proposcd a<ljrrstrnunt as per thc
slottltol! lrlotlsions on Stakclroldcrporticipution. tn this regarl, KllA acknorvlcdgcs h:n.ing rcccir.e{
lortr submission on the pmposed adjustment.

ln this rcgard, KIiA invites 1'ou for a rirttral mecting on rorh Scptcmher, ro:!o from to.oourn to
ta.oopm to diseuss thc proposcd adjrrtment.

'llre cngugernsnt rr.ill ullorv.v..ou to clarifuyour proposals on the pmposed adjustments.

'l'lre mr:ctirrg registrution tinh is
httns://kra.weber.corUkra/k2li.nho?tutrl D=t7bc0l2c5c833ac6ag8teoFBe28e6qdlc.

lburs firith[ull-v

@

a

Crucc lltandcra
Dcputv Comnrissioncr - Illurkclirrr & Cornrnrrnicltion
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Mr. Bcn Gaithuma
Chief Executiye Officer
Orrtlook lndex Ltd
P.O.Box q6gl - oo5o6
N4tROBr

Deur illr, Gaithuma,

I}TVTIATION TO INFI.ATION A.DJUSTIIIENT ON SPECMIC RATLS OIT EXCISE DUTY
DTSCUSSION

Tlre Kcnyu Revenue Authority (KIIA) on 3{irt Atrsusl to'.lo issucd a Prrbtic Notice to announcc it.s
intcntion to udjust lhc rates of excist duty trsing the rverage inflation rute for tlrc finunciul ycur
:ot9/lo:lo, as dctcrmincd b1' the Kcnlr National Bureau of Statistics effectiye r{ Oclobcr zoro.
'tttis is in atcordrnce with thc Excise Duty Act. 30 rs rvherc the Commissioner Gcneral is reqrrircd to
:xljtrst annrritlly, the ercisc dttly r.rtr:s of producls rvith spccific rates of excisc duq, laking into aerount
thc intlutiun rate.

'ltc aforcmcntionerl noticc callcd for stalieho]ders' r'iov.c on the proposed adjustrnenl as pcr thc
statutory provisions on Stakeholder purlicipation. In this reganl, KRr\ acknorvlcdgcrs having receir.qd
your submission on the pmposed irdjrrstmerrt.

ln this regard, KRt invites vou for a rirtual mceting on loil, Scptcmbcr, aoso fronr ro.ooum to
tt.oopm to tliruss thc propnscd udjustmcnt.

'l'trc engugentuul rrill lllorv 1'ott [o clnrifl'lour propos:rls otr thc proposccl adjustmenls.

Tlre meeting registration link is

lrttos;l/kra.webex.com/kra/k7lt.oholt'lTtD= t7bc022c5cH33ic6a8gce9e8e28e6ed3C.

Yrxrrs firithfrrlly

q^Y,r^d ?t14
Grucc Wundcr:t
Depuly Conrmissioncr - IVlut.kctin( & Communicotion
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9tl, Scptcmber sogo

ilIr. Uyi Edokpolo
Ag. Chief Etccutive Officer
Prrhs Entcrtlinulent and lte-stcrrnrnts Associal,iorr of Kenr':r
P.O Box 34:l5o-ooloo
NATRQBT

Dear Mr. Edokpolo,

IIWTTATION TO IT{FI.ATION A.DJUSTMENT ON SPECITIC RATES OF EXCISE DUTY
DISCUSSION

The Kenla Rcvcnue Authoritl'(KRA) on t4rh August ao2o issued a Pulrlic Notice to unnortnce its
intention to ldjrrst the rates of cxcise duty using thc average inllation ratc for thc financial year
:org/:o'Jo. as dctermined by thc Kenl'a National Burcau of Strtistics cffectit'e l{ Octobcr to2o.
This i.s in rn:nr<larrce rr'ith the lirci.se Duly Acl, 2tl tS wlrere the Cornmissioner Gcncral is rerltrired to
odjust unnuully, the c.,rcise duty ratcs of producis rlith specihc mtes of erci.sc duf.v taking into account
tlre inflttinn rate.

Tlte itforcmcntioncd notice callcd for stakeholders' r'iervs on lltc proposed odjrrstmcnt as pur thc
stntutory provisions on Stakeholdcr participation. ln this regard, KR.r\ ncknorvledges having receilctl
yorrr submission on the proposed acljustment.

In this rcgrrd, KR.r\ invites you lrrr a lirtrrrrl meetirrg on ro.b Scptcmbcr, :.!o::o frorn to.oounr to
rs.oopm to discuss the proposctl adjrstmcnt.

'l'hc englrgcnrsnt rvill allorr1'ou to d:rri[1'lour proposnls on the proposcd ndjustmcnts.

Thc mccting rcgistration Iink's
trtlo$//kra.urebex.cnrn/kra/k2/i.olto?i.lTID=t7lr022c5c8llac6a88ce9c8eI8c6.edk.

lburs f;rithfirllv

6p
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Gmcc Wundcnr
f)cotrly Crrn!nri.ssioncr-- Mlrkqtitw.rs Conrnrrrnicutj.o.!
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9rl Seplcmbcr 3o3o

Illr. Mouricc Mwaniki
Associatc Dircctor
PricervatelhouseCoopers t"imi ted ( PrvC)

P O Box 43963 - ootoo
NAIROBT

Dear lvtr. Ivlsaniki,

ITWTIATIONTO INFLATION ADJUSTMEi.IT ON SPECIFIC RATES OF f,l"xCISE DUTY
DISCUSSTON

Tlre Ktnla Revcnrre Authority (KRA) on 24rfr August zogo issued a Public Notice to nnnouncc its
intcurion to odjust the rntes of excisr duty using the avemge intlation ratc for the financial 1'err
:tor9/roro, a-s dctermincd b-r thc Kenya Noti,rrral Burearr of Statisticseffectivc rtrOctob€r 2oro.
Thi.s is in accord,rncc with tlre Excise Dutl'Act. :rolS ruhere the Commissioncr General is requin:tl to
udjust annuclll', thc excisc duty rntes of products rvith specific rates of excise duty laking lnto ltrount
the infl:rl.ion rirte.

The ufr)rementioned noticc callctl for stakcholdcrs' vierrs on thc proposed adjustment as pcr tlrc
statutory provisions on Stakeholdcr parlicipotion. tn this cegard, KllA acknorvledges having receivc<l
your subrnission on the llroposcd utljrrstrnent.

ln this regard, KRA invites you for a r irtual meeting on lolr Scptcmbcr, =ogo from ro.ooonr t()
ls.oopm to discuss thc proposcd adjustmcnt.

'[1re engugcment rvill ullorv yorr lo chrify,l'our proposcls on tlre pmposed adjustments.

The mectirrg rcgistrntion link is
httos://kra.rvebex.com/kra/k21i. oho>t.fiD= t7bc0l2c5c833.rg0gE$c*eti92Be6ed3c.

Yorrrs faithfullt',

Gracc Wundcru
D.enqlv 9ommi.ssioner - M urkc ti n q & Cornmun ico tion

@
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9.h Scptcmbcr roso

IlIr. Oncsmus Nlutembei
Tony West Limlted
Naivasha Rd

Nairobi

Dear lvlr. Onesmus,

IIWTTATION TO IltFI"Al'tON IU)JUSTMENT ON SPECTFIC RATES OF EXCISE DUTY
DISCUSSION

Thc l(cnya Revcnue Artthorig.(KR{) on 24rtt j\ugust zoao issucd a Public Notice to announcc its
intention to adjust the rotes of e-xcise dur.v Irsing lhe average inflation rate for the financinl year
zotg/!o2o, as dctermincd by the Ken.r'a National llureau of Statistics effecth'e t{ October:oro.
Ilris is in accordlnce rtith tlrc Ercise Duty.{rt. :ror.5 rvhcrc thc Commissioncr Gcnerul is rcquircd to
adjust rnnualll', the excise rlug ratcs of products rvith spccifrc rn tes of excise <luty taking into acrcount

thc inflation ratc.

'flrc aforementioncd notice clllcd for stalielrolders' r'iervs on the proposed adjustmcnt as pcr tlre
stututory provisions on Stukcholdcr pnrticipation. In this rc.gurd, KllA acknorvledgcs hul'ing receivc.d
your submission on tlte proposed ldjusl.ment.

ln this reganl, KRA invites you ltrr a virtull mccting on ro]h Scptcmhcr, 3o3o frorn ro.oonnl to
rs.oopm to discuss the proposctl adjrstmcnt.

11te engagement rrill allorv vou to clurifu y'our pr<lpo*rl-s on thc proposcd ldjustnrcrrts.

Thc mccting ngistnrtir.rn lirrk is

hlt ps: //&a.webex.com/krrr/k2li. oho?l.ff l D= t7bc02 26c83 3ac6a B3ce9eBc28e6erl3c

Yorrrs sinccrull'
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VENUE: VIRTUAL, WEBEX

TIME: 10.00AM TO 10.30AM

Present

No. Industry Representatives KRA Representatives

1 Mr. Eric Githua 1 Mr. Caxton Masudi - Chair

) Mr. Eric Kiniti 7 Ms. Beamice Mundia

3 Mr. Maurice Mwaniki 3 Mr. Jeremiah Kinyua

4 Mr. Peter Gombe 4 Ms. Anne lrungu

5 Mr. Reinhard Wanakacha 5 Mr. Ephraim Munene

6 Mr. Pawan Gehlot 5 Mr. Linstrom Kinoti

I Mr. Bernard Ngondo 7 Ms. Lena Olum

8 Mr. Stephen Mutuguta 8 Mr. lronard Cheserem

9 Mr. Joseph Opiyo 9 Ms. Julian Kondo

10 Mr. Anup Bid 10 Mr. Tobias Maurice - Secretary

11 Mr. Miti lthiru

t2 Mr. Peter Thuku

13 Mr. Jigar Bhavsar

t4 Dr. Simon Githuku

15 Ms. Victoria Kaigai

t6 Mr. Allan Tavani

t7 Ms. Irene Opiyo

18 Mr. Timothy Njagi

t9 Ms. Mary Mailu

z0 Mr. Philemon Kipkemoi

2t Mr. Anthony Kioko

11 Ms. Christine Muthui

23 Mr. Paul Kimani

24 Ms. Magdalene Kariuki

25 Ms. Hannah Wanyoike

26 Mr. Suleiman Ngondi



27 Mr. Zach Munyi

28 Mr. John Macharia

29 Mr. Austine Mwinzi

30 Ms. Susan Maingi

31 Mr. Pushpinder Singh

32 Mr. Robert Muruma

33 Mr. Geoffrey Karaba

34 Mr. Onesmus Mutembei

35 Ms. Ann Mputhia

36 Mr. Tushar Mehta

37 Mr. Rizwan Habib

J
JI(ENYA REVENUE

AUTHORITY
ISO goor:20rS CERTIFIED

AGENDA

The agenda of the meeting was to deliberate on feedback from stakeholders in relation to KRA's

proposal to adjust inflation on Specific Rates of Excise Duty.

MINUTES

These minutes document key issues discussed during the meeting and agreed way forward.

MIN 1/ LO/oe/202O TNTRODUCTTON

The meeting was a follow up engagement to discuss submissions by stakeholders on the proposed

Inflation Adjusrment on Specific Rates of Excise Duty following. On 24th August 2020 KRA issued a

public notice announcing the Authority's intention to adjust the rates of excise duty using the average

inflation rate for the financial year 2019/2020, as determined by the Kenya National Bureau of Statistics

effective 1" October 2020 and sort stakeholders comments on the same. 10 stakeholdets responded to

the call and submitted their input as follows:

1. Alcohol Beverages Association of Kenya (ABAK)

7. Kenya Breweries Ltd (KBL) and UDV (Kenya) Ltd (KBVUDV) Disnibutors

3. CocaCola Beverages Africa Ltd (CCBA)

4. Kenya Association of Manufacturers (KAM)

5. British American Tobacco(BAT) Kenya

6. Cereal Growers Association (CGA)

6p
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7. Kenya Wine Agencies I-Id(KWAL)

8. Outlook Index Ltd

9. Pubs Entertainment And Restaurants Association of Kenya (PERAK)

10. PricewaterhouseCoopers Limited (PwC)

Min 2/10/09/2020 SUBMISSION BY STAKEHOLDERS

1. Beverages sector

II I.

The sector submirted that it has been snuggling even prior to the COVID-l9 pandemic due to

the high rax rares citing that about 50% of the beverages retail price comprises of tax, with excise

dury taking the bigger componenr of upto 30% . The industry cited that the high tax rates have

made their products too expensive fbr consumers hrelling a demand fbr the alternatives which

largely comprise of illicits. As a result, there has been a prolif'eration of illicit products, which

also has a negative impact on tirx revenues.

The secror observed thar the Covid l9 pandemic has worsened the siruation as the hospitality

Indusrry, which serves a the large share of the market for beverages has been hardest hit with

sonle players shuming down.

The sector firrther observed that there is need to review the concept of annual inflation, as it is

untenable in the long. run. It was proposed that there should be a ceiling to additions in taxes

since the market cannot withstand regtrlar additions.

KRA should therefbre not effect the proposed adjusrmentIV

II.

2. Alcoholic beverages sector

The sector strbmimed that timing for the adjustment is wrong; the industry has been struggling a

lot since the COVID-I9 restrictions came into the counrry in March 2020. This has had a

negative impact on sales and also revenue fbr the government. Any additional taxes will hurt the

lndusrry ftrrther. With adjusrmenr, illicit trade is bound to increase in the counrry since the

neighbouring counrries have cheaper rates than Kenya. This will hurt the economy even further.

As well, retail outlets may have to shut down and livelihoods across the value chain will suff-er.

The sector pleaded with KRA to consider the adjustments the indusrry has made to support the

governmenr in the fight against Covid 19 including production of essential items such as

sanitizers, and called upon KRA to reciprocate and support the sector.

The sector therefbre proposed that KRA should advise parliament to issue a moratorium to relax

rhe adjusmrent of rates and allow the Industry to recover - this n'ray be after about 24 months.

I.

II.

III.



I

Zpx,iilrtff;YENUE
ISO goor:20$ CERTIFIED

The industry noted that there is no other country that is increasing taxes in this hard economic

times.

3. Cigarettes sector

I. The indusrry submitted that inflation adjustment will magnify the negative impact of COVID- 19

on sustainabiliry of business and conrribution to Government revenue. Given the Covid-I9

circumsrances the tinring is not suitable fbr the adjusrment, which is likely to kitl rhe local

Industry and promote illicit nade.

II. The indusrry pleaded with KRA to aclvise parlianrent to issue a moratorium at least until the

Indusrry recovers, noting that it has happened befbre in 201?, when the adjustmentwas put on

hold due to the national elections.

4, Farmers (Cereal Growers Association)

I. Farmers have been particularly hard hit by floods, locust invasion and rhe COVID-I9 pandemic.

Increase in excise will worsen the situation by disrupting the market, which is already srruggling.

As well, the sector noted that the timing is wrong, as Kenya like other economies globally is

struggling.

5. Kenya Association of Manufacturers (KAM)

I. On behalf of its membership, KAM submitted that KRA should stand in solidariry with thc

Industry, which has already made huge investments to keep afloat in the COVID.19 pandenric

period. More spending in taxes will hurt the indusrry further, and promote illicit goods honr

neighbouring countries.

II. KAM further submimed that inflation adjustment at this time is against the spirit in the call by

the President to prepare an economy recovery strategy post Covid 19.

III. An adjustment will negatively aff'ect the entire value chain, eroding any effbrts that might have

been pur in place to expedite economic recovery.

[V. KAM called upon KRA to put on hold implementation of the inflation acljusrment until ftll
recovery of the economy.

Min 3/t0/09/2020 BEEDBACK BY KRA

Annual adjusrment is entrenched in the law. However, KRA understands the corrcerns raisecl by

the indusrry and is cognizant that there should be a balance between revenue collection and

Industry concerns.

The Authoriry will therefbre review the submissions with Nadonal Treasury and together propose

a workable solution .

I.

II.
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The big picrure of KRA's desire by working with the Industry is that ir seelc volunary

compliance, therefore the industry should rest assured that the Authority cares and will seek for

an amicable solution.

]olin 4/to/09/ 2020 WAY FORWARD

KRA committed to work with the Industry and stressed that it has the industry concenx ar heaft. Industry

players said they were ready to suppoft the Authority in forwarding their concems to Parliament.

6pI
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