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I. IGy Constituency Information and lvlanagement

(a) BacBrowd infonnation

The National Government Constituencies Development Fund (NG-CDD formerly Constituencies

Development Fund (CDt), is establishedunder the NG-CDF Act 2015 as amendedin 2Ol6.The Act

is a successor to the Constituencies Development Fund (CDt) Act of 2OO3 which initiated the Fund

and its subsequent amendments/reviews of 2OOT and 2013. At cabinet level, NG-CDF is represented

by the Cabinet Secretary for the Treasury, who is responsible for the genetal policy and strategic

direction of the Fund.

It{ands,E-

The mandate of the Fund as derived front sec (3) of NG-CDF Act,2Ol5 is to:

a) Recognize the constituency as aplatfonn for identification, performance and implementation of

national Sovern ment functionsl

b) Facilitate the performance andimplementation of nationalgovernment functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the pafticipation of the people in the determination and implementation of identified

nationalgovernment development projects atthe constituency level pursuant to Article 1O(2)(a)

of the Constitution;

d) Pronrote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination and protection of the marginalized pursuant to Article 1,0 (2)

(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article lO (2) (d)

of the Constit,rtion;

0 Provide a legislative and policy framework pursuant to Article 21, (2) of the Constitution for the

progressive realization of the economic and social rights guaranteed snder Article 43 of the

Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that prornotes an equitable society and in pafticulat

expenditure that promotes equitable development of the country by making special provisions

for nrarginalizedgroups and areas pursuantto Article 2Ol (D (iii) of the Constitution;

i) Authofizewithdrawal of money from the Consolidated Fund as provided'under Article 206 (2)

(c) of the Constitution;

iii
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jl Provide mechanisms for the National Assembly to facilitate the involventent of the people in the

identification and implementation of projects for funding by the national8overnment at the

constituenc y lev el; and

b Provide for mechanisms for supplementing infrastructure development atthe constituency level

in matters falling within the functions of the national Sovernment at that level in accordance

with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and plicy direction for effective and efficient management of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Participation of the people- We involve citizens in making decisions about proSrammes we fund

3. Timeliness - we adhere to prompt delivery of seryice

4. Good governance - we uphold high standards of h'ansparency) accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the present

without compromising the abllity of future generations to meet their own needs.

functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Governurent

Constituencies Development Fund Regulations, 2016.

O) t<ey lvlanagement

The Wajir South Constituency NGCDF day-to-day nlanagement is under the following key

orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

iii.

(c) fiduciary lvlwragement

lv
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The key management personnel who held office duringthe financialyear ended 39!fi lune 2021

and who had direct fiduciaty responsibilify were:

(O fiduciary Oversight Ara4gements

The Audit and Risk Managenrent Committee (ARMC) of NGCDF Board provide overall fidwiary

oversight on the activifies of Wajir South Constituency NGCDF. The reports and recommendation

of ARMC when adoptedby the NGCDF Board are forwarded to the Constituency Committee for

action. Any matters that require policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

(e) Wajir South Constituency NGCDT Headquatuts

P.O. Box 9O-7O2OI
Wajir South NG-CDF Offices
Opposite Habaswein Community Library
Habaswein, KEI{YA

(0 Wqiir South Constituency NGCDF Contacts

Telephone: (254) 7 2922437 I
E - mail : cdfwaj irso uth@ngcdfgo.ke
Website: www.go.ke

G) Wajir South Constituency NGCDF Bankers

First Community Bank

Wajir brunch

P.o Box 67-7O2OO

Wajir ,kenya

Shafee Hassan Odhowa1 A.I.E holder
Francisco Mashalha2 Sub-County Accountant

Abdiwel i Moharned B al<atle3. Chairman NGCDFC

Nimo Ehnogee Affey4. Member NGCDFC

v
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(h) tndependentAuditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(i) Principal [r;galAdviser

The Attorney General

State Law Office

Harambee Avenue

P.O. Box 4oll2
City Square OO2OO

Nairobi, Kenya
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II. NG-CDFC Chairmant Report

thefinancial was recorded in aII the

The National Government Constituency Development Fund Commiitte - Wajir South received all
the approved buclgets/allocation of kihst 97,088,879 for the financial year 2021/2022. The

constituency also i6ceived Kshs33,OOO,OOO from the board as balances of financial year Z02O-

2OZl . tn total the constituency had kshsI70,0788,879 duringthe financial.yeat. Thele is also

Kshs 51 ,074,'1.46 cash balaices brought forward from previous financial yeat. The total

expenditure for the frnancialyear is kshs 159,494,969.

TIre Budget uhliz.afronon receipts and expendit4re are as follows: -

as defiriled,

I

:,

,":i

.:?..:t.
sIt
iq

i

Item Receipts (Kshs) Expenditurc
(Kstts)

Balances
(Kshs)

%Utiliz.alto
n

1 170,O88,879 759,494,969. 70,593,910 94o.4

Actual
Expenditure
(Kshs)

Item

3,030,844of
6.763.865

to Other Government Units
Use of and services

80,150,000
67,650,260Other ts and transfers

Assets 1,900,000

159A94,969
Totals

vll
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Grapfucahepresentation of the expenditure components

100,000,000

80,000,000

50,000,000

40,000,000

20,000,000

0

E Compensation of
Employees

El Use ofgoods and
services

E Transfers to Other
Government Units

tr Othergrants and
transfers

tr
EXPENDITURE

The conrnrittee during the financialyear funded critical projects in the constituency in line with
constituency strategic plan and need basis report ca,rried out by the comrnittee. These
projects include water supply, construction and improvement of buildings , supply of
computers and installation of solar power system in both schools and security sector in the
constituency

elevatrAwater hr/rat, DiffDeputy County Commissioner office

There are tnany challenges in the constituency such as mushrooming settlements which proved
difficult in distribution little l€sources at our disposal

Abdiweli Mohamed Barkafle
CHAIRMAN NGCDF COMMITIEE
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III. Statement of Performance agafust Predeturnrlrrred Objectives for Y{ 2O21 / 22

Introduction

Section S1 (2) (0 of the Public Finance Managernent Act, 201,2 requires that, at the end of each

frnancial year, the Accounting officer when preparing financial statements of each National

Governnrent entity in accordarice with the standards and formats prescribed by th|; Public Sector

Accounting Standirds Board includes a statement of the national government entity's perforntance

against predetermined objectives.

The key development objectives of Wajir South bnstituency 2OI8-2O22plan ate to:
(Enumerate Ai tne objeAiues of the c6nstituency as pct the StrateSic PIan)

Progress on attainment of Strategic development objectives

For purposes of iprplementing andcascading the above devclopment objectives to specific.sectors, all

the developrnent objectives iere made speiific, measurable, achievable, realistic and time-bound
(SMARD and converted into development outcomes. Attendantindicator,s were identified for reasons

of tracking progress and performance measuremenr Below we provide the progress on attaining the

stated objectives:

No Pnogra$r Objcc{ivc olilcolrc , Pcdoimancc

I Education
Infrastructure

To improve
access,
affordability
and availability
of quality
education

Expansion of schools through
rehabilitation/
renov ation / construc tion of
c lassrooms /l abor atories / staf f
houses,/fencing in various
primary and secondary schools
in the constituency

Number of Physical
school struchrre in
various school
aroundthe
constituency

constructed
22O projected in

plan 2018-2022

2 Youth and
Sports

To harness
talent and
empower youth

Funding of youth sporting
initiatives

Number of
Tournaments held

Talent identification

4 Environment To promote
environmental
sustainability
in the
constituency

Purchase of tree seedlings and
their planting / Organizing tree
plantingdays

Numbers trees in
various public
institution

A forestation and
environmental conservancy

5 Security To enhance
security in the
constituency

Construction / renov ation of
offices/houses for chiefs and
Ass. Chiefs, police,
Administration offices

Number of office &
houses

Increased offices by 3

6 Tracking of
results

To improve
tracking of
implementation
NG-CDT
proqrammes

and
Building of NG-CDFC's and

Organizingregular
monitoring field visits

Number of Routine
monitoring &
capacity Building
exercise undertaken

Decreased number of
PMCs/projects audit related
issue

lx
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IV. Environmental and Sustainability Reporthg

Wajir South NG-CDF exists to tmnsform lives. This is our purposel the driving force behind

everything we do. It's whatguides us to deliver our strategy, which is founded on social sector,

nanrely, Education & Training, Security Sector Support, Environment, and Sports. This pillar also

makes special provisions for Kenyans with various disabilities and previously marginalized

communities.

l. Sustainabitity strategy andprcfile -

To ensure sustainability of Wajir South NG CDF, the committee funds the following key sectors with

the following sustainable priorities.

a. Education and Training: Wajir South NG-CDF focus on human capital for constituency

development is entrenched in its strategy to support needy and bright students from each

ward of the constituency. The intention is to empower the constituents such that in years to

come, the beneficiaries at secondary school levels would have transitioned to Tertiary

institutions while those at tertiary level would have transitioned to the job market as

employees or employers thereby contributing positively to the economic growth of the

constituency. This strategy takes care of both marginalised groups including girls and

people living with disabilities.

b. Security Sector Support Among its key pillars; NGCDF has security as a priority area with

intention to provide better working environment for the security providers within the

constituency as well a secure constituency.The strategy is to have a long-term collaborative

working approach that enhances colllmunity engagement in security activities. This is

aimed at eliminating crime and vices in the long run by providing a better working

environment for thelaw enforcement agencies while collaborating with contmunity in trust

on matters of security.

c. Environmenf The Constituency acknowledges that all its operation has an impact on

environrnent. Cognizant of the Sustainable development goals, the NG-CDF has allocated

part of its budget on environment conservation through activities such as tree planting,

water conservation, sensitization forums for agro-forestly as well as best practices to reduce

soil erosion.

x
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d. Spor8: The NG-CDF has taken sports as a key pillar of cohesion andintegration. To sustain

this pillar, the strategy taken is that of developing skills through sports with intention of

identifying, nurturing talent and encouragingphysical fitness aruon9 the constituents.

To attain this level of sustainabilityrwe acknowledge challenges currently arising frotn the effects of

Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the constituency. On macro levels

FY 2l/22 hasbeen a challenging year with limited funding towards these activities which may

hamper the success of priority strategies undertaken.

2. Environmental perfomrancn

o Report on the frequency of how often NG-CDF supported students caruy out enuirontnental

conseruation actiuities e.g. planting trees once in an academic calendar

o Sensitization of youth,/ community on the impact of drugs after by construction of police

s ta tions supported NG - CDF.

o NG-CDF sponsored slnrting actiuities/ toutnament bringing communities and sensitizing

them on enuironmetttal consetvation matters.

c NG-CDFstaff have at least one day in FY to sensitize the local cotnmunities on prcper farming

methods that lead to soil conservation as well as crop and animal husbandry of NGCDF

supported projects.

3. Employee welfare

We invest in providing the best working environment for our employees. Wajir South constituency

recruitment is guided by Employment Act, NGCDF Act and other regulations as issued fiont time to

tinre. In line with the law and rcgulations, the Constituency offers equal opportunity to all while

adhering to the one third gender rule and special groups. We also Recognize and appreciate of our

employees for exemplary performance. The reward and sanctions system is based on performance

appraisal.

The constituency promotes ahealthy lifestyle andprovides all employees with health insurance cover

through a rcliable insurance Scheme. Employees are encouraged and supported to continually build

on their skills and knowledge. Wajir South constituency invests in capacity building programs for

employees. These include courses on technical competencies relevant to each employee and

continuous sensitization on cross cutting issues.

xi
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The conrmittee has a policy on safety in compliance with Occupationalsafety andHealthAct of 2007,

(OSHA) andhas ensured the work environment is conducive for everybody in terms of movement

and accessibility within the office. The Constituency has also put in place disaster mitigating

measures including fire extinguishers and accessible escape routes in case of emergency.

4. I\,IarI@t placepractices-

Wajir South NGCDF Constituency is committed to fair and ethical rnarket practises.

The Procurement of goods and services is done through a transparent and cornpetitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn frorn the

constituency for purposes of uplifting them economically. Our ethical nrarket practises ensure the

fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through organized

sensitization forums that relate to the procurenlent legal framework and ethical subject matters. We

arc dedicated to honouring all contracts and settling paynents promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouruging fair competition and zero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and rcspecang payment practices'

c) Responsible marketing and advertisement

d) Product stewardshipby safeguardingconsumer rights and interest

5. Commwdty E4gagements-

Wajir South NGCDF has endeavoured to sustain community engagement through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. We

have also engaged the community through sports and community projects.

Pablic Participation in Project Idenffication and Implementation and Monitorfug

xll
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The NG-CDFC deliberated on projectproposals from all the wards in the constituency andconsidered

the most beneficialto the constituency, considering the national development plans and policies and

the constituency strategic development plan. The identified list of priority projects, both immediate

andlongterm, was submitted to the NG CDF Board in accordance with the Act.

Ilttbhc patfrcipatton is the process that directly engages the concerned stakeholders in decision-

making and gives full considerationto public input in making that decision.

The NG CDFC during bursary programme, engaged the cotnmunity through the community leaders

to identify the needy students tobe awarded with the bursaty.

Public Awareness

This includes mechanisms for participation and cooperation with local, rcgional and national

agencies, and fot conducting community-based needs assessments and public awateness campaigns

and holding commun ity meetings.

Wajir South NG-CDF have continually practiced public participation and public awareness during

project identification and proposal collections in all the wards in the constituency.

Shafee Hassan Odhowa
Frrnd Account lvlanager

xlll
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V. Statement of Ivlanagement Responsibilities

Section 8 1 ( 1 ) of the Public Finance Management Act, 2012 requires that, at the end of each financial

year, the accounting officer for a National Government Entity shall prepare hnancial statements in

respect of that entify. Section 81 (3) rcquires the financial statements so prepared to be in a form that

conrplies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Wajir South Constituency is responsible for the

preparation and presentafion of the enfity's financial statements, which give atrue and fair view of the

stateof affairsof theentityforandasattheendof thefinancialyear (period) endedonJune 30,2022.

This responsibility includes: (i) maintaining adequate financial management arrangements and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper

accottnting tecords, which disclose with reasonable accuracy at any time the financial position of the

entity; (iii) designing, implementing andmaintaining internal conh'ols relevant to the preparat'ronand

fair presentation of the financial statements, and ensuring that they are fiee from material

trrisstatements, whether due to error or fraudl (iv) safeguarding the assets of the entity; (v) selecting

and applying appropfiate accounting policies; and (vi) making accounting estimates that are

rcasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Wajir South Constituency accepts responsibility for

the entity's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International Public Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency's

financial statements give a true and fair view of the state of entity's transactions during the financial

year endedJune 3O, 2022, and of the entity's financial position as at that date.The Accounting Officer

charge of the NGCDF- Wajir South Constituency further confirms the completeness of the accounting

recor"ds maintained for the constituency,which havebeenrelied upon in thepreparation of the entity's

financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF Wajir South Constituency confirms that the

constituency has complied fully with applicable Government Regulations and the terms of external

financing covenants (where applicable), and that the entity's funds received during the year under

audit were used for the eligible purposes for which they were intended and were properly accounted

xiv
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and the statement of receipts and payments, statement of cash flows, and summary
statement of appropriation for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the National Government Constituencies Development Fund - Wajir South
Constituency as at 30 June, 2022 and of its financial performance and its cash flows for
the yearthen ended, in accordance with lnternational Public SectorAccounting Standards
(Cash Basis) and comply with the Public Finance ManagementAct, 2012 and the National
Government Constituencies Development Fund Act, 2015.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Wajir South Constituency Management in accordance with ISSA!
130 on Code of Ethics. ! have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report on in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.233,251,905 and Kshs.221,163,025 respectively resulting to
underfunding of Kshs.12,088,879 (or 5%) of the approved budget. Similarly, the Fund
spent Kshs.159,494,969 against actual receipts of Kshs.221,163,025 resulting to an
under expenditure of Kshs.61,668,056 (or 28%) of the actual amount received.

Under absorption of the budget may have affected implementation of the planned
activities, negatively impacting on service delivery to the residents of Wajir South
Constituency.

2. Delay in Projects lmplementation

During the year under review, the Fund had an approved budget of Kshs.233,251,905 as
reflected in the summary statement of appropriation for implementation of one hundred
and nine (109) projects. Review of the Project lmplementation Status together with

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Wajir South Constituency

for the year ended 30 June, 2022
2
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n ha nc in g Ac c o unt a b i I ity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - WAJIR SOUTH CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report, which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavufulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Wajir South Constituency set out on pages 1 to 32,
which comprise of the statement of financial assets and liabilities as at 30 June, 2022,

Report of the Auditor-General on National Government Constituencies Development Fund - Wajir South Constituency
for the year ended 30 June, 2022
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for. further the Accounting Officer confirms that the constituencls financial statements have been

prepared in a form that complies with relevant accounting standards prescribed by the fublic Sector

Accounting Standards Board of Kenya.

Apprrral of the fintrlital statements

The NGCDF- Wajir South Constituency frnancial statements were approved and signed by the

Accounting Officer on 27th March 2023

. !_.Jg-.-Lt-u-.-.r.. .

Abdiweli Mohamed

Chairrr.tafr. - NGCDF Committee

Shafee llassan Odhowa

Finance Account Man4gor
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projects inspections carried out revealed that eleven (11) projects with a budget of
Kshs.23,679,500 were not implemented.

Failure to implement all budgeted projects may have denied the residents of Wajir South
Constituency the intended services.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Failure to Disclose Utilization of Emergency Reserue

The statement of receipts and payments reflects other grants and transfers of
Kshs.67,650,260 as disclosed in Note 5 to the financial statements. These transfers
include expenditure on emergency projects of Kshs.6,814,000. Audit of the expenditure
revealed that Management did not report the emergency expenditure to the National
Government Constituencies Development Board within thirty (30) days of the occurrence
of the emergency expenditure as required under Regulation 20(2) of the National
Government Constituencies Development Fund Regulation , 2016 which provides that
the utilization of the emergency reserve shall be reported to the Board within thirty days
of the occurrence of the emergency, in the format prescribed by the Board.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, R]SK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my

Report of the Auditor-General on National Government Constituencies Development Fund - Wajir South Constituency

for the year ended 30 June, 2022
3
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report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Failure to Revalue Assets

Annex 2 of the financial statements reflects assets with historical cost of
Kshs.13,306,640. However, The Management did not provide evidence to confirm that
assets whose value may have significantly changed overtime were revalued.

ln the circumstances, it was not possible to confirm the valuation status of the assets.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing as applicable, matters related to sustainability
of services and using the applicable basis of accounting unless Management is aware of
the intention of terminate the Fund or to cease operations.

l/anagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on National Government Constituencies Development Fund - Wajir South Constituency
for the year ended 30 June, 2022
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Aud itor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordancewith the provisions of Section 7(1Xa) of the PublicAuditAct,20l5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assig ned fu nctions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections'of any evAluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - IAajir South Constituenqt

for the year ended 30 June, 2022
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financjal statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide [\4anagement with a statement that ! have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeg uards.

CPA CBS
AUDITOR-GENERAL

Nairobi

09 May, 2023

Report of the Auditor-General on National Government Constiluencies Development Fund - Wajir South Constituency
for the year ended 30 June, 2022
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Wajir S outh C o n stitue n cy
National Government Constituencie s Development F und (NGCD F )
Annual Report and Financial Statementsfor The Year Ended June j0, 2022

VII. Statement of Receip,ts and Palanents for the YearBtrded S0thJune 2022

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.

The Constituency financial statements were approved on ?7thMarch 2023 and signed by:

,:,lllili.
fundAccount Rvlanager M6ffi-sub-county

Accotmtant

thancisco l,tlashflIha
ICPAK M/No:13892

NG-CDF
Commitlee

Abdiweli Mohamed Bar*saleShafee Hassan Odhowa

[eceip'ts
161,367,7241 1,70rO881879Transfers From NGCDF Board

Total Receip'b
1611367172417O988r879

Payments

2 3rO30,844Compensation Of Employees
6,763,865 2rl62r40O3Use Of Goods and Services

61487 r4774 80,150,000Trznsfers To Other Government Units
67,650,260 65,220,0005Other Grants and Transfers

41,598,0006 1,9001000Acquisition Of Assets

1151467r87175914941969Total Payments

10.593,910 45,899,853Surplus/(Defici0

I



Wajir Soath Constituency
N atio nal G o v ernrn e nt C o n stitu e nci e s D e v e lop rn ent F und ( N G C D F )
Annual Report and Financial Statements for The Year Ended June 30,2022

VItr. Statement of AsseB and Habilities as at SothJunerzolZ

The accounting policies and explanatory rlotes to these financial statements form an integral part of the
financial statements.
The Constituency financial statements werc approved on 27th March 2023 and signed by:

tiw
fundAccount tvlatager

Shafee tlassan Odhowa

National Sub-County
Accountant

francisco Nlashalha
ICPAK M,/No:I3892

NG-CDT
Commitke

Abdiweli l\,Iohamed Barhale

2

ftnancial Assets
Cash And Cash Equivalenb
Bank Balances (As Per the Cash Book) 7A 61,669,056 51,074.146
Cash Balances (Cash at Hand)

61.668.056To,tal Cash and Cash Equivalenb 51,074,146

Accounts Receivable
Outstanding Imprests
TohI [inancial Assets 61,668,056 51,O74.146

Financial Liabilities
Accounts Pavable @eposib)
Retention
Gratuity
To,tal Financial Liabilities
Net Financid Asseb 61,668,056 51,O74.146

Represented By
51.O74.146Fund Balance B/Fwd 8 5,174,293

Prior Year Adjustments
Surplus/Deficit for The Year 10,593,910 45,899,953
NetFinancial Position 61,669,056 51,O74,146
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Waj ir S o uth C o n stituency
N atio nal Go v e rnrn e nt C o n stitu e n cie s D e v elop ment F und ( N G C D F )
Annual Report and Financial Statementsfor The Year Ended June i0,2022

DL Statementof Cash Flows fortheYear Ended SothJrure 2022

The accounting policies and expla natory notes to these financial statements form an integral part of the

financial statemen+s.

The Constituency financial statements were approved on 27th March 2023 and signed by:

.-=fj]e*-.fic-.-;L ...--
fundAccount lvlatager National

Accountant

tlancisco \nashalha
ICPAK M/No:I3892

NG-CDT
Committ€e

Abdiweli IMohamed Barhale

[eceip,ts thom Operating Astivities
161,367,7241 770,O88r879Transfers From NGCDF Board

Other Receipts
161,367,72417o,o88r879To'tal Receip,b

Payments
2J62Aoo2 3rO3O,844Compensation Of Employees

6,763,865 6187A7t3Use Of Goods and Services
65,22O,O0O4 90,150,000Transfers To Other Government Units
41,598,O005 67,6502,60Other Grants and Transfers

Other Payments
tt6A67S7t167,694,969To,tal Paymenb

To,tal Receipts l"ess TohI Payments
Adiusted For:

Decrease/ (lncrease) In Accounts Receivable

lncrease / (Decrease) In Account s P ay able
Prior Year Adiustments

46rgg9,g5g12r49gr91ONet Cash FIow from Operatiru Astivities
Cash flow thom Investing Activities
Proceeds From Sale of Assets

(1,9OO,Ooo)6Acquisition Of Assets
(1,900p00)Net Cash Flows from InvestincActivities

45,899,85S10,593,910Net Increase In Cash And Cash Equivalent
51,o74,146 6,174,299I@sh & Cash Equivalent At Start Of Tlre Year

51,o74,1467 61,668,056Cash & Cash Equivalent At End Of Tlre Year

3

Shafee tlassan Odlrowa
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lYajir South Constituency
Nationsl Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30' 2022

)OL SignificantAccountingPolicies

The principle accounting policies adopted in the prcparution of these financial statements are

set out below:

1. Statement of @nmpliance and Basis of Preparation

The financial statentents have been preparedinaccordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribedby the Public Sector Accor-rnting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) rcceivables that include iutprests andsalary advances

andb) payables that include deposits (gratuity and retentions).

The financial statements corrrply with and conform to the fornt of presentation prescribed by the

PSASB. The accounting policies adoptedhavebeenconsistently applied to all the years presented.

2. Reporting Entity

The financial statenrents are for the NGCDF-Wajir South Constituency. The financial stateurents

encorllpass the reporting entity as specified under section 81 of the PFM Act 2072

S. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting cut'rency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accountirg Policies

The accounting policies set out in this section havebeenconsistently applied by the entity for all

the years presented.

a) Recognition of Rreceipts

The entity recognises all receipts fronr the various sources when the event occurs, and the

rclated cash has actually been receivedby the Entity.
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lltaj ir S o ut h C o nstit ue n cy
Notionol Government Constituencies Development Funtl (NGCD F)
Annual Report and Financial Statements for The Year Ended June 30,2022

Sigaificant Accounting Policies continucd

Transfers from the National Govemment Constituency Development Fund (NG-CDI)

Transfers from the NG-CDF to the constituency are rccognized when cash is received in

the Constifuency account.

Proceeds fnom Sale ofAssets

Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other rcceipts

These include Appropriation-in-Aid and relates to receipts such as proceeds frottt sale of

tender documents, r'ent receipts, interest eatned on bank balances, hire of

Plant / Equipme nt / Fac ilities, Un util ized funds from PMCs alnonS others.

Unutilized Itnds frcm PMCs.

All ulutilized fgnds of the Project Management Comutittee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are recognised as other receipts upon

return to the constituency account.

External Assistance

External assistance refers to grants and loaus received frour local, multilateral and

bllateraldevelopment partners. In the year under review there was no external assistance

received.

b) Recognition of payments

The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.
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Wajir S outh C onstituency
National Government Constituencie s Development F und (NGCD F )
Annual Report and Financial Sntumentsfor The Year Ended lune 30,2022

Significant Amwtittg Policies antinud

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are rccognized in the

period when the compensation is paid.

Use of Goods alrd Services

Goods and services are recognized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the peiod where goods/services are consunted,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payme nt on acquisition of property plant andequipment items is not capitalized. The cost

of acquisition and proceeds from disposal of these items arc treated as payments and receipts

items respectively. Where an asset is acquired in a non-exchange transaction for nil or

nominal consideration and the fair value of the asset can be rcliably established, a contra

transaction is recorded as receipt and as apayment.

A fixed asset register is maintained by each constituency and a summaty provided for

purposes of consolid ation. This summary is disclosed as an annexure to the financial

statements.

5. In-kind contributions

In-kind contributions are donations that are made to the constituency in the form of actual goods

and/or serwices rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financialvalue received for in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts and

paynrents both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

15
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Waj ir S outh C on stitue n cy
National Government Constituencie s Development F und (NGCD F )
Annual Report and Financial Statements.for The Year Ended June 30, 2022

Significattt Accoruttittg Policies continud

6. Cash and Cash Equivalents.

Cash and cash equivalents conrprise cash on hand and cash atbank, short-term deposits on call and

highly liquid investments with an ofiginal maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank

account balances include amounts held at various commercial banks atthe end of the financialyear.

7. Accounb Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers

and/ or institutions which were not surrendere d or accounted for at the end of the financi al year arc

treated as rcceivables. This is in recognition of the government practice where the imprest payments

are recognized as payments when fully accounted for by the imprest or AIE holders. This is an

enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial

statements.

8. Accorurts Payable

For the purposes of these financial statements, Deposits (grztuity and retentions) held on behalf of

thir.d parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the governlnent practice of retaining a portion of contracted services and works pending

fulfilnrent of obligations by the contractor and to hold deposits onbehalf of third parties. Gratuity

earnedon monthly is held onbehalf of the employee andlater paid atthe end of the contract period.

This is an enhancement to the cash accounting policy adopted by National Government

Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial s&atements.
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Wajir South Con stituency
National Government Constituencie s Development F und (NGCD F )
Annual Report and Financial Statementsfor The Year Ended June i0,2022

Sigflifrcant Auowtting Policias continud

9. Pending BiIIs

Pending bills cor;sist of unpaid liabilifies at the end of the financialyear arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reporting period, they arc recorded as 'memorandum' or'off-balance'items to provide a

sense of the overall net cash position of the entity at the end of the financi al year . When the pending

bills are finally settled, such payments are included in the Statement of Receipts andPaynrents in the

year in which the payments are made.

10. Untatilizndt\nd

llnutllized funds consist of bankbalances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financi al year. These balances arc available for use

in the subsequentfinancialyear to fund projects approved in the respective prior financial years

consistent with sec 6(2) and sec 7(2) of NGCDF Act,201,5

1I. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest which is

accounted for on an accrualbasis), the same accounts classification basis, andfor the saute period as

the financial statements. The original budgetwas approved by Parliamenton lOthJune 2021for the

period IstJuly 2O21to SothJune 2022 as required by law.Included in the adjustments are Cash book

opening balancerAlA generated duringthe year and constituency allocations not yet disbursed at the

beginning of the financial year.

A comparison of the actualperformance against the comparablebudget for the financialyear under

review has been included in the financial statements.

12. C-omparative Figures

Where necessary, cornparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in prcsentation.

13. Subsequent EVents

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 3othJune 2022.
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Waj ir South Constituency
National Government Constituencie s Development F und (NGCDF )
Annual Report and Financial Snumentsfor The Year Ended fune j0,2022

Significant Aeowtittg Policies antinud

74. Errors

Material prior period errors are corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior period(s)

presented in which the error occurred; or ii. If the error occurred before the earliest prior period

presented, restating the openin g balances of assets, liabilities and net assets/equify for the earliest

prior period prcsented.

During the year, errors that have been corre cted are disclosed under note 1 4 explaining the nafine

and amounts.

15. RalateAParty Ttansactions

The Entity regards a rclated party as a person or an entity with the abrlity to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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Waj ir S o uth C o n stitue n cy
N atio nal Gov ernm e nt C o n stitu e ncie s D ev elop ment F und ( N G C D F )
Annual Report and Financial Statementsfor The Year Ended lune 30,2022

Xm. Notes to the Financial Statemenb

1. Ihansfe,rs ftom NGCDFBoaTd

NGCDF Board

15,000,000ArE NO.B104515

19.000.000ArE NO.B104690

35,367,724ArENO.A823744

9.OOO.OO0ArE NO.B124691

8,500,000AIE NO.BI I9680

13.o00.o00AIE NO.BI I97I9

6,900,000AIE NO.8128313

7.OOO.OO0ArE NO.B182073

6,OOO,OO0AIE NO.B132366

13000.000ArE NO.B126035

6.600,000ArENO.B126327

10,000,000AIE NO.B105122

12.000.oo0ArE NO.B140766
33,OOO,OOOAIE NO BIO5324
IO,00o,oooAIE NO 8105620
34,0OO,OOOAIE NO B1O54O5

22,@O,O0OAIE NO BI05957
12,0OO,OOOAIE NO 8I638913
12,OOO,OOOAIE NO BI5424O
5,00o,000AIE NO 8728734

t8,OOO,0OOAIE NO 8754457
24,088,879AIE NO 8155511

161.367.724170.088.879TOIAT
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Wajir South Constituency
N atio nal G ov ernme nt C o n stitue ncie s D ev elop ment F un d ( N G C D F )
Annual Report and Financial Staternentsfor The Year Ended June 30,2022

Notes b the llnaacial Sbtunen$ (Continud)

2, Compensation of Employees

9. Use of Goods and Services

2,020,80c 2,140,80CNG-CDFC Basic staff salaries

Personal allowances paid as part of salary

House Allowance

fransport Allowance

Leave allowance

989,244Grafuity to contractual enrployees

21.60420,804Employer Contributions Compulsory national social security schemes

2.162.4003,03O5'{,1Io,tal

500,00068,706Fuel

47,200199,I50Utilities, supplies and ser"rrices

Communication, supplies and sernrices

34,000406,600Domestic travel and subsistence

Printing, advertising and information supplies & services

745.000165,000Rentals of produced assets

1.390.6001,174gr0OOTraining expenses

Hospitality supplies and sen ices

7,92OrOOO 2,184,000Other comnrittee expenses

851,40011536r2OOCommittee allowance

40,29720,2O9Bank Charges

350,oooSpecializd materials and services

350,000Office and generul supplies and services

Other operating expenses

Routine ntaintenance - other assets

6.763.865 6,487477Tortal
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Wajir South Con stituency
Natio nal Gov ernment C o n rtilu encie s D ev e lop m ent F und ( N GC D F )
Annual Report and F inancial Stateme nts for The Year Bnded June i0,2022

Notes to the Financial Statements (Continued)

4. thander to Other Govemment Units

5. Otlrer Grants and Otlrer trandens

6. of Assets

25,845rO0017,250,000Transfers To Primary Schools (See Attached List)
27r775100057,800,000Transfers To Secondary Schools (See Attached List)
I I,600,0005,looroooTransfers To Tertiary Institutions (See Attached List)

65,22OpOO8O,150pooTotal

8rl23rOOO9,OooroooBurcary - secondary schools (see attached list)
16,650,00015,000,000Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Social Security proSrammes (NHII)
13,075,000321336,260Security projects (see attached list)

3,6001000 2OO,OOOSports projects (see attached list)
9O0,O0OEnvironment pr.ojects (see attached list)

3,550rooo6r8l4rOOOEmergency projects (see attached list)
4Ir598rOOO67r680r2ffiTo,tal

Purchase of Buildings

119001000Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Purchase of Household furniture and Institutional Equipment

Purchase of Office furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized Plant, Equipment andMachinery

Acquisition of Lznd
1,90Op00To/tal
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Wajir S outh C on stituency
Nalional Government C onstitue ncie s Development F und (N GCD F )
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Nobs b the Flruttcial Sbbnen$ (Continudl

7 : CashBook Bank Balancr,,

8. Balanoes BrcqEht fofirard

51.074.1467A: BankAccounB (Cash Book Bank Balance) 6I,668,056

First Communi ty Banh Account No.

61.668.056 51.o74.146To,tal

51rO74,14e 5r7741293Bank accounts

Cash in hand

lmprest
5r174129351p74,146Iotal
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Waj ir S o uth C on stitue n cy
Natio nal Government Constituencie s Dev elopment F und (NGCD F )
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Nobs b the Flnancial Stbbmat$ (bntinud

I 7. Other Important Disclosur€s

17.l: Unutilizd.Frurd (See Annex 1)

17.2: YMC arcourlrtbalancps (Sce Arurex 3)

2.960,539Compensation of employees
4.444.847

56,075,000Amounts due to other Government entities (see attached list)

and iervices

70,276,550
Anrounts due to other grants and other transfers (*o attachel
list)
Acquisition of assets

funds pendinx approval
73,786,935Total

3,663,8106,502PMC account balances (see attached list)

3,66381O61602Total
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