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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
RUIRA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

I. KEY CONSTITUENCY INFORMATION AND MANAGEMINT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parhament, the Constituencies Development Fund Act, 2OO3. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and rcpealed through CDF Act, 2013.
Thelatter was subsequently succeeded by the current NG-CDF Act,2015. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,201.5 is to:

a) Recognize the constituency as a platform for idenfification, performance and
imple me ntation of national 8ove rnme nt fu nction s;

D Facllitate the performance and implementation of nationalSovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participatron of the people in the determination and implementation of
identified national Sovernment development projects at the constituency level pursuant to
Article 1O(2)(a) of the Constitution;

cl) Promote the natronal values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article
10 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 1O
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21, (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized Sroups and areas pursuant to Article 201 (b) (iii) of the
Constitution'

i) Authortze wlithdrawal of money from the Consolidated Fund as provided ' under Article ZOG
(2) (c) of the Constitution;

jl Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equrtable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) RUIRU
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2020
Core Values

1. Patriotism - we nphold the national pride of ali Kenyans through our work
2. Partrcipanon of the people- We involve citizens in makin2g decisions about programft,^es we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good go:rlernance - we uphold high standards of transparency, accovntabrlity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

(b) Key Management

The NGCDF RUIRU Constituency day-to-day management is under the following key
orSans:

i. National Governtnent Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key mana9ement personnel who held office during the financialyear ended 3OthJune
2020 and who had direct frduciary responsibility were:

No
1.

2.
3.
4.

Designation
A.I.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Name
Phares Karunja
Joseph Y,,aranja
Rachel Machaia
Joseph Mwangi

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -RUIRU Constituency. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwarded by the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF RUIRU Constituency Headquarters

P.O. Box 1250 Ruiru
NGCDF Building
Kwamaiko Road
Ruiru, KEMA
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NATIONA L GO VERNTUIE NT CONS TITUE NCIES DE VELO PMENT F UND (NG CD F) RAIRU
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

(0 NGCDF RUIRU Constituency Contacts

Telephone: (254) 7 227 95958
E-mail: cdfruiru.go.ke
Website: www.ngcdf.go.ke

G) NGCDF RLTIRU Constituency Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square OO2OO

Nairobi, Kenya

Equity Bank
Ruiru Branch
P. O. Box 645
Ruiru, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Princip al I.egal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square OO2OO

Nairobi. Kenya

1
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) RAIRU
CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020

II.FORWARD BY THE CHAIRIT{AN NGCDF COMMITTEE

It gives me great pleasure to provide the foreword to the Ruiru National Government

Constituencies Development Fund Annual Reports and Financial Statements for financial year

2019/20.

During the year under review, we set out to intprove on our overall operations. This we achieved

through the collective effort of both my Committee as well as all the members of staff.

On Education, we began to map out keenly the needs of our institutions of learning, both pfimary

and secondary schools. This was aimed at ensuring that no single needy institution is left out in

ternrs of infrastructural development. This has resultedrn a more targeted approach to resource

allocation.ln doing this, we were also cognisarnt of the need to ensure that we don't spread out our

resources too thin as to make any meantngful impact.

During the last quarter of the year) ovr operations were hampered by the COVID pandemic. The

partial government restrictions slowed down the movement of men and materials across the

various project sites. Contract management was also affected as the initial shocks of the pandemic

affected committee meetings and engagements.

Thankfully, towards the end of the year under review, more inforntation on the pandenric and its

prevention measures allowed operations to pick up without jeopardising the lives of both the

committee members and staff .

In line with our performance culture, we will continue to be responsive to the needs of our

constituents and seek to be an example of best practice in the public sector.

In closing, I would like to thank all our staff for their resilience in a partrcularly difficult year.

Their dedication, from top to bottom, was extraordrnary.I would also like to thank my enSaSed and

capable NGCDF Cornmittee Members as well as the Fund Account Manager for their tireless efforts

to keep operations going under very difficult circumstances. It would not have been possible to

attarn the performance we havehad without their support.

I look a llenging and excittngyear ahead

5

CHAI RSON NGCDFC



r
NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) RUIRU
CONSTITAENCY
Reports and Financial Statements
For the year ended June 30r 2020

ru. STATEMENT OF PERFORMANCE AGAINST CONSTIruENCY'S PREDETRMINED OBJECTIVES

Introduction

Section 8l (2') (0 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing frnancial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity's pefiormance
against pr edeter mi ned obj ectives.

Ruiru National Government Constituency Development Fund Committee envisions in its strategic
plan (2078-2023) improvement in quality and access to education, sporting activities, ICT,
healthier environme nt and security.

Constituency
Ptoxram Obiective Outcome lndicator Performance
Education Improve access Develop and

enhance schools
infrastructure
while improving
access

Number of usable
physical
infrastructure

Number of bursary
beneficiaries at all
levels

Number of classrooms
increased from 634 to
650

Number of
Dormitories increased
from 72 to 74

Number of bursary
beneficiarie s i ncreased
from 1500 to 3580

Security Enhance security
service delivery

Develop and
improve security
infrastructure

Number of usable
physical
infrastructure built

Number of Police
Stations built
increased from 4 to 5

Sports Empower and
develop youth

Increased
participatron in
sports

Number of youth
groups benefitting
from the sports
proStamme

Number of youth
teams increased from
increased from 6 to 8
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND WGCDF) RUIRU
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
IV. CORPORATE SOCI.AL RESPONSIBILTT'Y STATETMENT/SUSTAINABILITY REPORTING

Ruiru NGC-DF prides itself as a responsible corporate citizen Corporate Social Responsibility is at

the centre of what we do. CSR runs throughout our processes like project identification, contract

mana1ement, tender sourcing, resource allocation and prioritization of projects. We recognise and

value the society in which operate since we draw our staff, nuterials and resources from the society

andhence the need to preserve, promote and sustain the same.

Our strateSy in CSR is focussed around three main thenres: environmental sustainabllity, ethical

labour practices and volunteering. Lately however, we have idenfified Covid- 19 mitigation efforts

as a qrtical way of giving backto our community, noting the devastating effects thatthe pandemic

has occasioned on our people

Environmental efforh: Ruiru NGCDF focus on environmental sustainability by ensuring use of

Sreen ntaterials in construction, by encouraging the use of solar power, by ensuring that all our

projects rncorporate water harvesting facilities in their design and conservation of the environntent

through tree planting and partrcipatrng in clean-up activities.

Ethical Practices: By treating employing fairly and ethically, by practising ethical sourcing ot'

materials and by practising openness and accountabrlity in our dealings with the public that we

serve. We also ensure adherence to the Constitution of Kenya 20'1,0, Mwongozo Code, PPAD act,

PFMA act and Leadership and Integrity Act among others. We are also keen to completely eradicate

corrupt activities amongst our teams.

Volunteering: By participating in local community causes or volunteering our time (including our

staffs time) in community events. Such activities include Peace walk, Fight against Diabetes walk

andSave the Hungry, Ruiru Chapter.

Covid-I9 Mitigation: Taking measures to prevent possible infection of our staff and the many

people who visit our premises through provision of sanitisers, sensitising the public and providing

hand washing facilities within our compound. We also pafiicipate in awareness drives, distribution

of protective gear and sanitation items.

7



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND WGCDF) RUIRA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
V. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILMES

Section 81 (1) of the Public Finance Management Act, 2073 requires that, at the end of each
financial year, the accounting officer for a National Governnrent Entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared to be
in a form that complies with relevant accounting standards as prescribed the Public Sector
Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-RUIRU Constituency is responsible for the
preparatron and presentation of the entity's financial statements, which give a true and fair view of
the state of affafus of the entity for and as at the end of the financial year (period) ended on June 30,
2020. This responsibility includes: (i) maintaining adequate financial management aruangements
and ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accvracy at any time the financial
position of the entity; (iii) designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v)
selecting and applyin1 approprrate accounting policies; and (vi) making accounting estimates that
are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-RUIRU Constituency accepts responsibility for the
entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's ftnancial
statements give a true and fair view of the state of entify's transactions during the financial year
ended June 30, 2020, and of the entity's financial position as at that date. The Accounting Officer
charge of the NGCDF-RUIRU Constituency further confirms the completeness of the accounting
records maintained for the entity, which have been relied upon in the preparation of the entity's
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-RUIRU Constituency confirms that the entity has
complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entify's funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for.
Further the Accounting Officer confirms that the entity's financial statements have been prepared in
a form that complies with relevant accountrng standards prescribed by the Fublic Sector Accounting
Standards Board of Kenya.

Appncval of the financial statements

The NGCDF-RUIRU Constituency financial statements were approved and signed by the Accounting
Officer on 23 2020.

?\r
Fund Account
Name: Phares a

Sub-County dccountant
Name:JosephYaranja

ICPAK Member Number: 1 02 1 3
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . RUIRU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANC]AL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Ruiru Constituency set out on pages 10 to 35, which
comprise the statement of assets and liabilities as at 30 June, 2020, and the statement
of receipts and payments, statement of cash flow and summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the National Government Constituencies Development Fund - Ruiru
Constituency as at 30 June, 2020 and of its financial performance and its cash flows for
the yearthen ended, in accordance with lnternational Public SectorAccounting Standards
(Cash Basis) and comply with the Public Finance Management Act, 2012 and the National
Government Constituencies Development Fund Act, 2015.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Ruiru Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Reporl of the Auditor-General on National Governmenl Constituencies Development Fund - Ruiru Constiluencyfor
theyear ended 30 June, 2020



Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined, reflects
final receipts budget and actual on comparable basis of Kshs.194,925,092 and
Kshs.125,557,366 respectively, resulting to an under-funding of Kshs.69,367,726, or 360/o

of the budget. Similarly, the Fund expended Kshs.60,913,655 representing an absorption
rate of 48o/o of the actual receipts, including unutilized bank balance of Kshs.2,516,490
brought forward from 201812019 financial year. Although the low absorption of funds was
attributed to delay in release of funds by the National Government Constituencies
Development Fund Board and adverse effects of Covid 19 pandemic, failure to utilize the
funds received fully, impacted negatively on service delivery to the residents of Ruiru
Constituency.

2. Project lmplementation Analysis

A review of project implementation status report revealed that the Management had
identified and allocated funds amounting to Kshs.154,646,051 for development projects
during the year but incurred actual expenditure of Kshs.51,733,461.

Analysis of implementation of projects revealed that out of the thirty (30) projects, the
Fund Management intended to implement during the year under review, only eight (8)
were completed, three (3)were at different stages of implementation, while nineteen (19)
had not commenced, as at 30 June, 2020.

Although the Management attributes the low absorption of funds mainly to delay by the
National Government Constituencies Development Fund Board in releasing funds to the
Constituency, the low percentage of project completion not only delays potential benefits
to the community, but also may result in cost overrun on the projects.

3. Prior Year lssues
ln the report of the previous year, several issues were raised under Report on Financial
Statements and Report on Lawfulness and Effectiveness in Use of Public Resources.
However, although the Management has indicated that allthe issues have been resolved,
the matters remained unresolved as the National Assembly has yet to deliberate on the
audit report for 201812019.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, ! confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Failure to Insure Assets

Annex 4 to the financial statements on summary of fixed asset register reflects assets
valued at Kshs.18,937,885 as at 30 June, 2020, out of these assets, only transport

Report of the Audilor-General on National Governmenl Constiluencies Development Fund - Ruiru Constituencyfor
the ysq, ended 30 June, 2020
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equipment valued at Kshs.4,940,730 had been insured. The other assets were not
insured against risk of loss due to fire, burglary, or theft contrary to Section 36(3) of The
National Government Constituencies Development Fund Act, 2015, which requires all
assets to be insured in the name of the Board.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a\ of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund - Ruiru Constituencyfor
the year ended 30 June, 2020
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsi bilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report of the Auditor-General on National Government Constituencies Development Fund - Ruiru Constituency for
the year ended 30 June, 2020
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

04 February,2022

Report of the Auditor-General on National Governmenl Conslituencies Development Fund - Ruiru Constituency for
the year ended 30 June, 2020
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) RUIRU
CONSTITUENCY
Reports and Financial Statements
For the ended Jung J[rr 2020
VII. STATEMENT OF RECEIPTS AND PAYMENTS

Note

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NG C D F- RUI RU Constituenc y financial statements were approved on 23.a August
2O2O and signed

q
L'-l

Sub-County Accountant
Name:Joseph Karanja

ICPAK Member Number: 1 02 1 3

Fund Account
Name: Karunja

2079 - 2020 201,8 - 2A19
Kshs IGhs

RECEIPTS
Transfers from CDF board-AlEs' Received I 123,040,976 108,784,483

Proceeds from Sale of Assets 2

Other Receipts 3

TOTAL RECEIPTS 123,040,876 1081784,483

PAYMENTS

Compensation of employees 4 1,496,039 1,083,193

Use of goods and services 5 7,694,156 9,779,347

Transfers to Other Government Units 6 32,187,216 41,035,347

Other grants and transfers 7 10,489,440 51,204,671

Acquisition of Assets 8 g,o56,go5 3,917,200

Other Payments 9 3,485,000

TOTAL PAYMENTS 60,913,655 110,5041758

STIRPLUS/DEr.ICIT 62,127,221 (1,720,275\
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2019-2020
Kshs

FINAI\CIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A 64,643,711

Cash Balances (cash at hand) 10B

Total Cash and Cash Equivalents 64,643,711

Current Receivables-Outstanding Imprests tl

TOTAL FINANCIAL ASSETS 64,643,711

FINANCIAL LIABILITIES
Accounts Payable-Retention t2A
Gratuity t2B
NET FINAIYCIAL SSETS 64,643,711

REPRESENTED BY

Fund balance b/fwd lst July. 13 2,516,490

Surplus/Defict for the year 62,127,221

Prior year adjusbne'nts t4
NET FINAhICIAL POSITION 64,il3r711
FINAIICIAL ASSETS

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) RUIRU
CONSTITUENCY
Reports antl Financial Statements
For the year ended June 30,2020
VM. STATEMENT OF ASSETS AND LIABILMIES

2018-2011

2,516,490

2,516,490

2,516,490

4,236,765

(1,720,275)

2,516,490

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements.
2O2O and signed by:

CDF-RUIRU Constituency financial statements were approved on 23,'d August

Note

Ksh

I

Fund Account
Name: Phares a

Lrr
National Sub-tounty Accountant
Name:Joseph Karanja

ICPAK Member Number: 1021.3

1I



l,

NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND @GCDF) RUIRU
CONSTITUENCY
Reports and Financial Statements
For the vear ended June 30, 2020
Ix. STATEMENI OF CASHFLOW

The accounting policies and explanatory notes to these financial statements forrn an integral part of the
financial statements. The NGCDF-RUIRU Constituency financial statements were approved on 23rd
Atrgust 2O2O and signed by:

Fund Account
Name: Phares

Sub- Accountant
Name:Joseph Karanja

ICPAK Member Number: 70213

2

2019 - 2020
Kshs

2078 - 2079

Kshs

Receipts from operating income
Transfers from NGCDF Board I 123,040,876 108,784,483

Other Receipts 3

123,040,876 108,784,493

Payments for operating expenses

Compensation of Employees 4 l,496,03g I ,083 , I 93

Use of goods and services 5 7,694,156 9,779,347
Transfers to Other Government Units 6 32,187,216 41,035,347
Other grants and fransfers 7 10,489,440 51,204,671
Other Payments 9 3,485,000

51,856,850 106,587,559
Adjusted for:

Decrease/(Increase) in Accounts receivable l5
lncrease/(Decrease) in Accounts Payable t6
Prior year Adjusfrnents l4
Net Adjustnents
Net cash flow from operating activities 7lrltM,,026 2,196,925

CAS HFLOW FROM II\I"VE STING
ACTTVITIES
Proceeds from Sale of Assets 2

Acquisition of Assets 8 (9,056,805) (3,917,200)
Net cash flows from Investing Activities (9,056,905) (3,917,200)

NET INCREASE IN CASH AND CASH
EQUTVALENT

62,127,221 (1,720,275)

Cash and cash equivalent at BEGIITINING of
the year

13 21516,4gA 41236,765

Cash and cash equivalent at END of the year 64,643,711 2,516,490

12
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
RUIRU CONSTIT'AENCY
Reports and Financial Statements
For the year ended June 30, 2020

X I 1 SIGMFICANT ACCOUNTING POUCIES:

The pnnciple accounting policies adopbd in the preparatton of these frnancial statements
are set out below:

1. Statement of Compliance and Basis of Prepatatton

Tlre financial statements have beenprepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting
has been supplemented with accounting for1' a) receivables that include imprests and salary
adv ance s and b) p ay able s that include deposits a nd retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years
presented.

2. Reporting Entity

The financial statements are for the NGCDF-RUIRU Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

Tlre financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section havebeen consistently appliedby the Entity for all
the years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the
related cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remiftance is received. (Check if this
policy is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank
and notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
RUIRU CONSTITUENCY
Reports and Financial Staternents
For the year ended June 30, 2020

XI 1 : SIGNIFICANT ACCOUNTING POUCIES

External Assistance
External assistance is received through grants and loans from multilaterul and bhteral
development partners.

Grants and loans shall be rccognized in the books of accounts when cash is reaived.
Cash is considered as received when a payment advice is received by the recipient entity
or by the beneficiary

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item
and upon determination of the value. The date of the transaction is the vahte date
indicated on the payment advtce. A similar recognition criteria is applied for loans
received in the form of a dfuect payment.

During the year ended 30th June 2020l there were no instances of non-compliancc with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from
disposal of assets and sale of tender documents. These are recoSnized in the financial
statements the time associated cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has
actually been paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are rccognized in
the period when the compensation is paid.

Use of Goods and Serwices
Goods and services are recoSnized as payments in the period when the goods/services
are paid for. Such expenses, if not paid during the period where goods/services are
consumed, shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized.
The cost of acquisition and proceeds from disposal of these items are treated as payments
and receipts items respectively. Where an asset is acquired in a non-exchange
transaction for nil or nominal consideration and the fair value of the asset can be
reliably established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

SIGNIFICANT ACCOUNTING POLICIES

5. In-kind contributions
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
RAIRU COATSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

In-kind contributions are donations that are made to the Entity in the foru of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financialvalue received for in-kind contributions
can be reliably determined, the Entity includes such value in the statement of receips and
payments both as receipts and as payments in equal and opposite amountsl otherwise, the
contribution is not recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash onhand and cash atbank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the governm ent practice where
the imprest payments arc rccognized as payments when fully accounted for by the imprest or
AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables
are disclosed in the financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been rccognized on an accrual basis (as accounts payables). This is in recognition
of the Sovernment practice of retaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. This is
an enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payrnent
of cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the Entity at the end of the year. When the
pending bills are finally seftled, such payments are included in the Statement of Receipts and
Payments in the year in which the payments are made.

10. Unutilized fund
Unutilized funds consist of bank balances in the constituency account and funds not yet
disbursed by the Board to the constituency at the end of the financial year. These balances are
available for use in the subsequent financial year to fund projects approved in the respective
prior financial years consistent with sec 6(2) and sec 7 (2) of NGCDF Act,2Ol5.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
RUIRU CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFICANT ACCOTINT]NG POLICIES

11. Budget
The budget is developed on a comparuble accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classificationbasis,
and for the same period as the financial statements. The original budget was approved by
Parliament onJune 201,9 for the period 1$July 2079 to 30thJune 2O2O asrequired by Lawand
there was one supplementary adjustment to the original budget during the year. Included in the
adjustments are the unutilized funds.

A conrparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

72. ComparutleFigures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the rcqufued changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30thJune 2O2O.

14. Er:rors
Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issue after their discovery by: i. restating the comparative amounts for
prior period(s) presented in which the error occurredl or ii. If the error occurred before the
earliest prior period presented, rcstating the opening balances of assets, liabilities and net
assets/equity for the earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the
nature and amounts.

15. Related Party Transactions
Related party rclationships are a norrnal feature of commerce. Specific information with regards
to related party transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPIIIENT FUND (NGCDF) _
RUIRA CONSTITUENCY
Reports and f inancial Statcments
For the year ended June 2020

Xl11: NOTES TO THI FINANCLAL STATEMENTS

NOTES TO THE FINANCI.AT STATf,MENTS

NOTES TO THE
TINANCI.AL
STATEMENTS

GFS

coDIs
1 TRANSTTRS

TROM OTHER
GOVERNMENT
AGENCIES

Description 2019-2020 2018 - 2019

IGhs IGhs

54.784.4831330407 Normal Allocation BOO5129

80301 16 10.000.000

8005461 12.000.000

BOO7460 8.000.000

BO426t2 11,000,000

F,042968 13,000,000
8,047707 55.040.876
BO41 195 4,O00,000

20,000,0o08047643

8O49165 7,000,000
B't04465 23,OOO,OOO

8104083 14,OO0,O0O

1330408 Conditional qrants AIE NO.

1330409
Receipt from other

Constituency
723,040,876 1O8,784,483TOTAT

3510000

2 PROCEEDS
TROM SALE OF
NON-TINANCI.AL
ASSETS

Description 2019-2020 2018 - 2019

Kshs Kshs

3510202
Receipts from the

Sale of Buildincs
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NATIONAL GOVERNLIENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
RAIRU CONSTITLIENCY
Reports and Financial Statements
For the ar ended June 2020

Receipts from the
Sale of Vehicles arrd
Transport

3510601 u

3510801

Receipts from the
Sale Plant Machinery
and Equipment

3510803

Receipts from the
Sale of Office and
General Equipment
TOTAT

1400000
3 OTHER

RECEIPTS

Descripfion 2019-2020 2078-2079

Kshs Kshs

7470707 Interest Received

Sale of Tenders

TOTAL

2170000
4 COMPENSATION
OF EMPLOYEES

Description 2019-2020 2018-2079

Kshs Kshs

21,1,O201

Basic wages of
contractual
emplovees '1,,247,457 7,07'1,793

2170202
Basic wages of
casuallabour
Personal allowances
paid as part of salary

2720107
Employer

contribution to NSSI 72.OOO 't2.ooo

271.O120 Gratuity 236,381
TOTAT 1,496,038 1,083.193

2200000
5 USEOFGOODS

AND SERVICES 2019-2020 2078-2019
Description

2210100
Utilities, supplies
and services

69,00o 24,000

2270to4 Office rent 385,000 63O,0O0

22'.tO200
Communication,
supplies and services

22tO300
Domestic travel and
subsistence

22,5OO 91,000

22'10500

Printing, advertising
and information
supplies & services

726,374 64,O00
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N,TTIONAL GOVERNMENT CONSTIT'UENCIES DEVELOPMENT FAND @GCDF) _

RUIRU CONSTITUENCY
Reports and f-inancial Statenlents
For the year ended .Irrne i0, '2020

221,0700 Trainir 590,000 3,2OO,OOO

supp s
24O,OOO

and services2210800

2210802
Other commitee
expenses

2,3OO,OOO 1,065,000

2210809 Commitee allowance 3,840,000 3,731,000

2210900 Insurance costs 776,692 't79,732

2211.100
Office and general
supplies and services

60,00o 235,OOO

Fuel , oil &
lubricants

100,000 200,0002211200

2217301

Bank service
commission and
charqes

5,540 97,175

2220700

Routine maintenance
- vehicles and other
transport equipment

9,050 72,5O0

Routine
maintenance- other
assets

10,000
2220200

TOTAL 716g41156 g17791347

2630200

6 TRANSIERTO
OTHER
GO'/ERNMINT
ENTITIES

Description 2019-2020 2018 - 201,9

IGhs IGhs

15.187.276 32.207.3472630204
Transfers to Primary
schools

2630205
Transfers to
Secondary schools 7,000,000 8,828,000

2630206
Transfers to Tertiary
institutions

TOTAT

1O,O0O,O0O

32.787.276 47.035.347

2640000

7 OTHERGRANTS
AND OTHER
PAYI\4ENTS

Description
2019-2020 2078- 2079

Kshs IGhs

7.273.O0O26401,O1 Bursary -Secondary 22,OOO,OOO

40.000 8.994.98726401,02 Bursary -Tertiary

Security 4.000.000 10.768.6602640507

2640509 Sports 4.144.609

2640200 Emergency Pro.;ects 5,236,440 5.296.415
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NATION,AL GOVERNIVIENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
RUIRA CONSTITUENCY
Reports and Financial Staternclts
For the year ended June 30, 2020

TOTAI 5i 71I

Balance
(so/6/2020)

IGhs

3100000
8 ACQUTSnON OF

ASSETS

Non Financial Assets 2019-2020 2078 - 2019

IGhs Kshs

3110202

Construction of
Buildings - NG-CDf
office

7,949,905 3,917,2OO

31 1001
Purchase of
furniture 1.208.000
TOTAL 9.056.805 3,917,2OO

9 Other Payments

Stratecic plan 3.485.000

TOTAI 3,485.O00

1OA Bank Balances
(cash book bank
balance)

Name of Bank,
Account No. &
currency

Account Number 2019-2020 2018- 2019

IGhs
(30/6/201e)

IGhs
(30/6/2078',)

Equity Bank Ruiru
NG-CDF

A/C
No.O87O261 7C8315 64,643,711 2,516,490

10B: CASH IN
HAND)

2019-2020 2078 - 2019

Kshs
(3O/6/2019'.)

IGhs
(30/6/2018)

Location 1

TOTAT

11:
OUTSTANDING
IMPRESTS

Narne of Officer N/A Anount Taken
Amount

Sunendercd

Date imprest taken IGhs Kshs

12 Retention N/A
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) _
RUIRU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

2019-2020 2018- 2079
Pl/ No.

TOTAT

13 BAIANCES
BROUGTIT
FORWARD

2019-2020 2078 - 2079

(t/7/2079 (t/7/2018)
Kshs Kshs

Bank accounts 2,576,490 4,236,765

TOTAT 2,516,490 42,36,765

t4
PRIORYEAR

ADJUSTMINTS

2079-2020 2018- 2019

Kshs IGhs

Bank accounts

Cash in hand

Imprest

TOTAL

15

CHANGES IN
ACCOUNTS
RXCETVABTES -
OUTSTANDING
IMPREST

2019-2020 2078 - 2079

IGhs IGhs

Outstanding imprest
as at 1't July 20 1 9
(A)

0
0

Imprest issued
durinc the year (B) 5.550,000 6.040.000
Imprest surrendered
durinq the year @ 5.s50.000 6,O40,OO0

Net Changes in
accounts Receivable
(D=A+B+C)

0
0
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16: CIIANGES IN
ACCOUNTS
PAYABLE -DEPOSITS
AND RETENTION

2019-2020 2078 - 2019

Kshs IGhs

Deposit and
Retention as at 1't
Iulv 2019 (A)

Deposit and
Retention held
durinc the year G)

945,000 645,000

Deposit and
Retention paid
durinc the year @ 945,000 645.000
Net Changes in
accounts oavable 0 0

17. OTHER
IMPORTANT
DISCLOSURES
17.l PENDING
ACCOUNTS
PAYABLE (see Annex
1)

2079-2020 2078 - 2079

Construction of
Buildinc
Construction of Civil
Work
Construction of
Buildins

Supplv of Goods

Supply of Services

TOTAT

17,2 PENDING
STAIT

2019-2020 2018 - 2019

n/a n/aStaff Salaries
StaffGratuity
Others (specifu)

17.3: UNUTILIZED
ruND
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NGCDF) _
RUIRU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

2079-2020 2018 - 2079

ANNEX 1 -
ANATYSB OT
PENDING
ACCOI.JNTS
PAYABLE

Kshs Kshs

Compensation of
employees

7OO,769 796,8O7

Use ofgoods and
servlces

6,047,7O2 2,769,764

Amounts due to
other Government
entities

53,600,001 33,187,276

Amounts due to
other grants and
other transfers

67,327,052 9,91,7,963

Acquisition of assets 1.643.886 7.200.691
Others - ICT
HUB/balance of
Strategic plan 4,692.027 4.692"027

734.O11.437 57.557.367

17.4: PMCBANK
BAI/.NCES (SEE

ATTACHED LIST
(Annex 5)

2079-2020 2078 - 2079

trGhs IGhs

PMC balances 7.315.562 5.399.926

Outstanding
Balance

2079
30
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ANMX 2 -
ANAIYSIS OF
PENDING STAFF
PAYABLES

ANNEX 3 -
ANALYSIS OT
UNUTILIZED ruND

CBA d=a-c

Amount Paid To-
Date

C-omments

c

o

o

o

Construction of
buildincs
Construction of civil
worls
Supply ofgoods
Supply of services

Grand Total

DatePayable
C-antractedName of Staff Job Group Originat Amount

A b

Sub-Total

Others (sWify)
Grand Total

Outstanding
Balance

2019/20

Outstanding
Balance
2018/19

Name
Brief Transaction

Description

Unpaid salaries 7OO,769 796,8O7Compensation of
employees
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Use of goods &
services

ANNEX 4 _
SUMMARYOF
FIXED ASSET
REGISTTR

llnspent Goods and
Services

61047,702 217691763

Amounts due to
other Government
entities

Primary Schools
Unspent Funds for
primary schools

28,OOO,OO7 21,687,276

Secondary Schools
Unspent funds for
Secondary schools

25,600,000 1,500,000

Tertially institutions
Unspent fund for
Ruiru TTI

0 10,o00,00o

Sub-Total 53,600,001 33,187,216

Amounts due to
other grants and
other transfers

5,542,370.86 3,590,510Emergencies
Unspent emergency
funds

Security projects Unspent Funds for
security projects 15,331,,340 5,331,340

Sports 2,706,388.76Sports

Bursaries
Balance of Bursary
funds 43,747,O73 13

Sub-Total 67,327,O52 8,911,863

Acquisition of assets

Purchase of motor
vehicle

Unspent Motor
vehicle purchase
funds

1,,O59,270 1,059,27O

NGCDF office
building

Funds allocated to
ongoing NGCDF
office project

584,6't6 6,741,421,

7,643,886 7,200,691Sub-Total

Others (spif)
Strategy Plan

Balance in respect of
strategic plan project 15,000 15,000

Unspent project
funds earmarked for
reallocation

4,677,O27 4,677,027ICT Hub

4,692,027Sub-Total 4,692,O27

Grand Total 134p17,437 57,557,367

Historical Cost
(IGhs)

2019/20
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Buildings and
structures

3,91,7,2OO 7,949,805

ANNEX 5 _PMC BANK BAIANCES AS
AT SOTHJUNE 2020

11,766,O05

4,940,730

7,943,255

287,845

18,937,835

Bank
Balance

2018/79
4871

2400701

Transport equipment 4,94O1730

7,2O8,OOO
Office equipment,
furniture and fittings 735,255

ICT Equipment,
Software and Other
ICT Assets

287,845

Total grgg1,030 g,o56,go5

Bank Balance

2019/20
PMC Bank Account number

7,3O2,006Ruiru Township Primary School EQUITY o870262538860
1.,345Githurai Kimbo Primary EQUITY o870262670978

2,654EQUITY o870262671.O11Gatongora Primary School

33
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Kiratina Primary EQUITY 0870277472952 4,2,09 4203 .

804745

I 184139

5r3gg1926

Kwihota pnmary EQUITY 0870264370015 31987

Ruiru Constituency Sports EQUITY o870277597388 11367

Total 713151562
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