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Turkana East Constit ue ncy
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements.for The Year Ended June 30,2022

I. Key Constituency Information and lVlanagement

(a) Backgromd information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 201,5 as antended in 2O16.The Act

is a successor to the Constituencics Developnrent Fund (CDF) Act of 2OOg which initiated the Fund

and its subsequent amendments/rcviews of 2OO7 and 2073. At cabinet level, NG-CDF is

representedby the Cabinet Secrctary for the Treasury, who is responsible for the general policy and

strategic direction of thc ['und.

Ir/Lffidatg

The mandate of the t'und as derivcd fronl sec (3) of NG-CDF Act,20'15 is to:

a) Recognize the constituency as a platform for identification, performance and implementation of

national Sovernment functions;

b) Facllitate the performance and implementation of national Sovernnlent functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of

identified national governlllent development projects at the constituency level pursuant to

Article 10(2)(a) of the Constitution;

d) Promote the national value.s of hurrtan dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrirninatiorr and protcction of the marginalized pursuant to Article 10 (2)

(b) of the Constitution;

e) Provide for the sustainable devclopment of all parts of the Republic pursuant to Article 1,O (2)

(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21, (2) of the Constitution for the

progressive rcahzation of the econonric and social rights guaranteed under Article 43 of the

Constitution;

g) Provide nrechanisms for the National Assembly to deliberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular

expenditure that pronrotcs cquitablc dcvclopment of the country by making special provisions

for marginalized groups and arcas pursuant to Article 201 (D (iii) of the Constitution;
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Tu rks n a Eost Co nstit u e n ctt
Notional Government Constituencies Developnrcnt Funcl (NGCDF)
Annual Report and Financiol Stote ments for The Year Ended June 30, 2022

I. Key Constituency Information and Management
(a) Background information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

f)evelopnrent Fund (cDF), is cstabli.shed under the NG-CDF Act 2o15 as anren ded, in 2o16.The Act
is a successor to the Constituurcics Dcvelopnrcrrt Fund (CDF) Act of ZOOT which initiated the Funcl

and its subsequent amendnrents/reviews of 2OO7 and 2013. At cabinet level, NG-CDF is

represented by thc Cabincl Secrctary for the Treasury, who is responsible for the generalpolicy and,

strategic direction of the ['und.

Mandate

The mandate of the ['und as dcrivcd frortr sec (B) of NG-CDF Act, ZOLS is to:

a) Recognize the constituency as a platform for identification, perfornlance and implementation of
national government functions;

b) Facilitatc the perfomr ance and itrrplementation of rrational governlllent functions in all parts of
fhe Republic pursuant to Article 6(3) of the Constitutiorr;

c) Provide for the participatiou of the people in the determination and implementation of
identified national Sovernnlent development projects at the constituency level pursuant to
Article 1O(2)(a) of the Constitution;

d) Promote the national values of hunran dignity, equity, social justice, inclusiveness, equality,
hunran rights, non-discritnitratiott and protection of the margin alized pursuant to Article lO (Z)

&) of the Constitution;

e) Provide for the sustainable devclopment of all parts of the Republic pursuant to Article 10 (Z)

(d) of the Constitution;

f) Provide a legislative and policy fratnework pursuant to Article 21, (2) of the Constitution for the
progressive realization of the economic and social rights guaranteed under Article 43 of the
Constitution;

8) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to
the people as provided for under Article gS (Z) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitablc development of the country by naking special provisions
for marginalized groups and arcas pursuant to Article ZOI (b) (iii) of the Constitution;

lll



Tirkana East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

i) Authorize withdrawal of money from the Consolidated Fund as provided 'under Article zOG (2)

(c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitatc thc involvement of the people in the

identification and implementation of projects for funding by the national government at the

constituency leve\ and

k) Provide for mechanisms for supplementing infrastructurc devclopment at the constituency level

in matters falling, within the functions of the national Sovernlnent atthat level in accordance

with the Constitution

Vision

Equrtable Socio-economic developtnent countrywide

Mission

To provide leadership and policy direction for effective and cfficient nlana1ement of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Participation of the people- We involve citizens in making decisions about programmes we

fund

3. Timeliness - we adhere to prompt delivery of service

4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainabte development - we promote development activities that meet the needs of the

present without compromising the abllity of future generations to meet their own needs.

functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlincd in scctiorr 1 1 of 'l'he National Government

Constituencies Development Fund Regulations, 2016.

O) Key Management

The Turkana East Constituency NGCDF day-to-day managenlent is under the following key

orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)
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National Government Constituencies Development Fund (NGCDF)
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ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary l\,tanagement

The key management personnel who held office during the financi al year ended 30th June 2022

and who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Turkana East Constituency NGCDF. The reports and

recommendation of ARMC when adopted by the NGCDF Board are forwarded to the

Constituency Committee for action. Any matters that require policy guidance are forwardedby

the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) Turkana East Constituency NGCDF Headquafters

P.O. Box 260-30500

Lokori Market

Next to the DCC Office

LODWAR, KENYA

(fl ftrkana East Constituency NGCDT Contacts

Telephone: Q54) 7 2397 8417
E - mail : ngcdfturkana@ngcf .go.ke
Website: www.8o.ke

Kwena StephenI A.l.E holder

Michael Odhiambo2 Sub-County Accountant

Michael Etubon AparoJ Chairman N(iCDt;C
Everlyne Ekaudu4 Member NGCDITC
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T ulkana East Co nstituencY
National Government constituencies Developnrcnt lrund (NGCn r)
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G) ThrLana East Constituency NGCDF Bankers

Kenya commercial Bank

Lodwar Branch

P.o Box 135-30500

l-odwar

(h) Independent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 3OO84

GPO 00100

Nairobi, Kenya

(i) Principal lngalAdviser

The Attorney General

State Law Office

Harambee Avenue

P.O. Box 4oll2
City Square OO2OO

Nairobi, Kenya
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T urkan t East Co n stit ue n cy
National Government Constituencies Development Fund (NGCDI-)
Annual Report and Financial Statements for The Year Ended June 30, 2022

II. NG-CDFC Chairman's Report

Michael
Etubon Aparo-

NGCD Chairman

Turkana East Constituency had a final budget for the year ended 30 June 2022 amounting to
Kshs.212,786,024 comprising of approved budget for the F/Y 2021/22 amounting to Kshs
137,088,879.31, Kshs 75,706,745 for F/Y 2020/2012 and AIE of kes 268p00 The
constituency had received Kshs 2 72,78G)024 during the year. from the board representing lOOo/o

of the allocation in the ycar, Which the Management used to construct 38 classrooms and
equippingwith 2160 desks for prinrary schools, representing 3Oo/o of the budget Constructed 1

storey building consisting of 4 classrooln, administration block and 2 laboratories' and 4
classrooms in secondary schools representing 760/o of the budget Z7o/o of its budget was use to pay
school fees as aBursary for the needy students in the constituency..
Theactualbudget of theyearwas 78%for thefundsthatwerereceived,however theoverall

performance was 89.5o/o was utilized , 460/o of the funds received went into constructing
classroonrs and equipping with desks , representing our commitment to have more classrooms for
in schools to meet the needs of the pupils and students, Little was done on environment by
constructing 24 doors of pit latrines more is needed to be done
On security only 60/o of the funds was spend
The fund constructed facilities in the education sector where it build classrooms and furnished
with desks and dormitories; security sector where constructed a chiefs office an fenced the
police station

vll



Tulkana East Con stituency
Notiottol Government Constituencies Development Fund (NGCDF)
Attttuol Report and Fittortciol Statententsfor The Year Ended June 30,2022

The followingtable shows a previcw of thc pe rfortttattcc o1'thc cottstituency

Adjustnents Final Budget

c=a1 b

Receipt/Expense Item Original
Budget

Actual on
Comparable

Basis

Bu{get
Utilisation
Difference

%of
Utilisati

on

a b d c=c-d f=d/c %n

RECEIPTS

Opening
Balance

(C/Bk) and
AIA

Previous years
Outstanding

Disbursement
s

Tran.sfer.s from NG-
CDI Board

I I17,088,879 :10,609,266 4 5,088,879 272,787,024
212.7t47,O24 o r00.0%

Procceds fi'om Sale of
A.sscts

0 o.o%

Other Receipts 8000 8,000 8,000
7OO.Oo/o

TOTAI RECEITTS 1S7,O88,879 30,617,266 45,088,879 212,795,O24 212,795,O24 o 100.0%

PAYMENTS

Compensahon of
Employee s 4.518.112 1.55t1.577 1,977,O20

8,048,709 4.443.149 3,605,540 55.2o/o

Use of goods and
ser'\rlces 7,819,887 1,O25,:t22 1 .57 ia .8',32

10,4 I 9,04 I
tt,838,01 3

l,58l,o2o 84.8"/o

Transfer.s to Other
Govcrnmcr,rt [.lnits 78,016,895 1It.950.O00 l),500,000

31.944.098

I 0(;,4 6(;,895

87,498,441)

1o 1.604.299 4.862.596
95.4o/o

C)thcr grants and
tlan.sfers 46,731-r,985 8,820,!J67 7 4,861 ,446

12,637,O7O 85.6%

Acquisition of Assets 0 0 93,930
9:1,930 80.400

13,530 85.60/o

Other Payments o 0 o
0

#Dw/O
I

0 268,000 0
268,O00 268,OOO

TOTAL 137,O88r879 30,617 1266 451088r879 212,795,O24 189,827,5O7 221967 1717 89.5%
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Annual Report and Financial StotentenLs or The Year Ended June 30,2022

Lokori Location Chiefs Office

Lokori Chief Office

DCC tokori S door Pit Iatrines
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National Government Constituencies Development Fund (NGCDF)
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pelor Primary School Desks

2OO Students Capacity
Challengos and way for"nzard
The seiurityremains a serious challenge to the residents as some projects cantbe utilised and
some contractors .cant fulfil their contracts
Quality portable water is still a challenge even to the schools use hence some of the works end not
beingproperly done
fne line miniitry officials ie works officer are few hence timely response to technical issues takes

time

W
Name: Michael Etubon Aparo
CHAIRMAN NGCDF COMMITITE

x



Turka no East Constit uency
National Government Constituencies Development Fund (NGCDIT)

Annual Report and Finoncial Statementsfor The Yeor Ended June 30,2022

m. Shtement Of Performance A\gainst Predetermined Objectives for F{2O21/22

Introduction

Section S1 (2) (f) of the Public Finance Manageutent Act, 2012 requires that,at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Governnrent entity in accordance with the standards and forurats prescribed by the Public Sector
Accourrting Standards Board includes a statenrent of the national8overnment entity's perfotmance
against predetermined objectives.

The key developnrent objectives of Turkana East Constituency 2O l8-2O22 plan are to:
(Enumerate aII the objectives of tlte constituency as per the Strategic PIan)

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading thc above developtrtcnt objectives to specific sectors,

all the devclopment objectives were ntade specific, mcasurablc, aclievable, realistic and time-
bound (SMART) and converted into development outcomes. Attcndanl indicators were identified
for reasons of tracking progress and perforl"nance measurenlent: Below we provide the progress on
attaining the stated obj ectives :

number of
usable
physical
infrastruct
ure build
in primary,
secondary,
and
tertiary
institutions
number of
bursary's
beneficiari
es at all
levels

Constituency
Sector

Objective Outcome Indicator Performance

Education To have all
children of school
going age
attending school

Increased
enrolnrent in
primary schools
and rmproved
transition to
secondary
schools and
tertiary
institutions

Number of
classrooms in primary
school increased from
107 to 1 158
With 2160 Desks

Number of
laboratories remained
at 7to 1 in secondary
schools there are two
lhat are under
constructions
Number of
dormitories increased
from5to9in
secondary school
Number of
administration blocks
remained at 3
Number of Libraries
remained at'1.
Bursary to secondary
schools Tertiary and
Universities were

xl
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Annual Report and Financial Statementsfor The Year Ended June 30,2022

highly competitive
due increased
enrolments with 27o/o

of the fund being
utilised

Security Equip, facilitate
and enhance
capacity of
provincial
administration and
other security
organs in order to
improve service
delivery

Develop and

enhance
provincial
administration
and other
security organs
infrastructure to
enhance service
delivery

Number of usable
physical
infrastructure built
in locations, sub
locations and
police stations

Number of renovated
Police houses
remained at I

Number of Armories
constructed remained
al5

Number of police
camps constructed
remained at 7

Environment Improve sanitation
in the schools and
the general public

Open defication
in schools is
reduced to help
reduce cholera
outbreak

No of Toilets
constructed

Improve sanitation in
the schools and the
general public
The no of pit latrines
constructed 24 doors

Sports Empower and
develop youth
and special
groups to

Reduced
dependence and
spur economic
growth through
Sports

Number of youth
groups benefitting
from the sports
proSramme

Number of youth
Sroups benefitting
from the sports
programme remained
at 28

Emergency Respond to urgent
issues in the
constituency

One issue was
reported

xll
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Annual Report ond Finoncial Statements for The Year Ended June 30, 2022

ry. Environmental andSustainabilityReporting

Tutkana East NG-CDF exists to transfortrt lives. This is our purpose; the driving force behind
everything wc do. It's what guides us to deliver our strategy, which is founded on social sector,

natnely, Education & Trairring, Security Sector Support, Errvironment, and Sports. This pillar also

nrakes special provisions for Kcuyans with various disabilities and previously ntarginalized
communities.

1. Sustainability strategy and profile -

To ensure sustainability of Turkaua East NG CDF, the committee funds the following key sectors

with the following sustainable priorities.

a. Flrlurcalton and Training: Turkana East NG-CDI' focus on human capital for constituency

developmetrt is entrenched in its strategy to support needy andbright students from each

watd of the constituency. The intention is to empower the constituents such that in years

to come, the bencficiaries at secoudary school Ievels would have transitioned to Tertiary
institutiorrs whilc thosc at tertiary level would have transitioned to the job market as

cutployee.s or etrtployers thcrcby contributing positively to the economic growth of the

constituency. 'Ihis stratcay takes care of both marginalised groups including girls and

people living with disabilities.

b. Secwity Sector Supporh Among its key pillars; NGCDF has security as a priority area with
intention to provide befter working environment for the security providers within the

constituency as well a secure cotrstituency. The strategy is to have a long-term
collaborative working approach that enhances conlmunity engagement in security

activities. This is aimed at eliminating crime and vices in the long run by providing a

better working environment for the law enforcement agencies while collaborating with
cornmunity in trust orr matters of security.

c. Environmenf The Constituency acknowledges that all its operation has an intpact on

environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated
part of its budget on environment conservation through activities such as tree planting,
water conservation, sensitization forums for agro-forestry as well as best practices to
reduce soil erosion.

xlll



Ti'rkana East Constituency
National Government Constituencies Development Fund (NGCD f)
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d. Sports: The NG-CDF has taken sports as a key plllar of cohesion and integration. To sustain

this pillar, the strategy taken is that of developing skills through sports with intention of

identifying, nurturing talent and encouraging physical fitness anlon8 the constituents.

To attain this level of sustainability, we acknowledge challenSes currently arising from the effects

of Covid- 1.9 that have adversely affected the sporting activities and thereby Iimiting the potential

benefits envisaged in using sports as development strategy within thc constituency. On macro levels

fY 21./22 hasbeen a challengingyear with limited funding towards these activities which may

hamper the success of priority strategies undertaken.

2. Environmental perforrnance

o Report on the frequency of how often NG-CDF supported students carry out enuironmental

conseruation actiuities e.g. planting trees once in an academic calendar

o Sensitization of youth,/ community on the impact of drugs after by construction of police

sta tions supported NG - CDF.

o NG-CDF sponsored sporting actiuities,/ tournament bringing communities and sensitizing

them on enuironmental conservation matters.

c NG-CDF staff Have at least one day in fY to sensitize lhe local comrnunities on proper

farming methods that lead to soil conservation as well as crop and animal husbandry of
NG CDF s uppo r ted proj ec ts.

3. Employee welfare

We invest in providing the best working environment for our cmployees. Turkana East

constituency recruitment is guided by Employment Act, NGCDF Act and other regulations as issued

from time to time. In line with the law and regulations, the Constituency offers equal opportunity to

all while adhering to the one third gender rule and special Sroups. We also Recognize and

appreciate of our employees for exemplary performancc. l'hc reward and sanctions system is based

on perform ance appr aisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance

cover through a rehable insurance Scheme. Employees are encouraged and supported to

xtv
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continually build on their skills and knowledge. Turkana East constituency invests in capacity

building programs for employees. These include courses on technical competencies relevant to each

employee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of

2007,, (OSHA) and has ensured the work environment is conducive for everybody in terms of

movenrent and acccssibility within the office. The Constituency has also put in place disaster

mitigating measures including firc cxtinguishers and accessible escape routes in case of emergency.

4. l\tlfiket place practices-

Turkana East NGCDT'Constituency is committed to fair and ethrcal market practises.

The Procurement of goods and services is done through a transparent and competitive bidding

process that allows equal opportunities to all partrcipants. We support local vendors drawn from

the constituency for purposes of uplifting them economically. Our ethical market practises ensure

the fund get value for money on all goods and services procured.

We are also contmitted to healthy relations with our suppliers which is enhanced through

organized sensitization forums lhat rclatc to the procurementlegal framework and ethical subject

matters. We are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure

a) Responsible competition practrce by encouraging fair competition and zero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting payment practices.

c) Responsible tnarketing and advertisement

d) Product stewardship by safeguardingconsumer rights and interest

5. Community Engagements-

Turkana East NGCDF has endeavourcd to sustain community enga1entent through CSR as well as

appreciating our existence through cngaging local contractors and suppliers when necessary. We

have also engaged the community through sports and community projects.

xv



t

burkana East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

Pubtc Participation in Project Idcntification and Implementation and IMonitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency and

considered the most beneficial to the constituency, considering the national development plans and

policies and the constituency strategic development plan. The identified list of priority projects,

both immediate and long term, was submitted to the NG CD['l]oard in accordance with the Act.

Pnblic participation is the process that directly engages the concerned stakeholders in decision-

making and gives full consideration to public input in making that decision.

The NG CDFC duringbursary programme, engaged the community through the community leaders

to identify the needy students tobe awardedwith the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, rcgional and national

agencies, andfor conducting community-based needs assessments and public awareness campaigns

and holding community meetings.

Turkana East NG-CDF have continually practiced public participation and public awareness

during project identification and proposal collections in all thc wards in the constituency.

Kwena Stephen

FAA{
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V. Stabment of Management Responsibilities

Section 8 1 ( I ) of the Public F'inance Management Act, 2012 requircs that, at the end of each financial

year, the accounting officer for a National Government [lntity shall prepare financial statements in

respect of that entity. Section 81 (3) requires the financial statcmcnts so prepared to be in a form that

complies with relevant accounting standards as prescribed thc I'}ublic Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Turkana East Constituency is responsible for the

preparation and presentation of the entity's financial statements, which give a true and fair view of the

state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,2022.

This responsibility includes: (i) maintaining adequate financial management arrangements and ensuring

that these continue to be effective throughout the reporting pcriod; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the llnancial position of the entiff; (iii)

designing, implementing and maintaining intemal controls relevanl to the preparation and fair

presentation of the financial statements, and ensuring that thcy arc lrcc liom material misstatements,

whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Accounting Officer in charge of the NGCDF-Turkana Ilast Constituency accepts responsibility for

the entity's financial statements, which have been prepared on thc Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with Intemational Public Sector

Accounting Standards (IPSAS). The Accounting Officer is ol'the opinion that the constituency 's

financial statements give a true and fair view of the statc of cntity's transactions during the financial year

ended June 30, 2022, and of the entity's financial position as at thal date. 'l'he Accounting Officer charge

of the NGCDF- Turkana East Constituency further confirms the completeness of the accounting

records maintained for the constituency, which have been relied upon in the preparation of the entity's

financial statements as well as the adequacy of the systems of internal financial control.
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAt

En hont' i tt g / r't'oun ! u b i I i l.t'

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . TURKANA EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavufulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide interna!
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and overall
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

! have audited the accompanying financial statements of National Government
Constituencies Development Fund -Turkana East Constituency set out on Pages 1 to 34,

Reporl of the Auditor-General on National Government Constituencies Development Fund - Turkana East
Constituencyfor the year ended 30 June, 2022



which comprise of the statement of assets and liabilities as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained al!
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund -Turkana East Constituency as at 30 June, 2022, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with Public Finance Management Act,
2012 and National Government Constituencies Development Fund Act,2015.

Basis for Qualified Opinion

1. lnaccuracy of Bank Balance

The statement of assets and liabilities reflects bank balance of Kshs.22,742,674 as
disclosed in Note 10A to the financial statements. Review of bank reconciliation
statements revealed unpresented cheques of Kshs.11,447,923 out of which cheques
amounting to Kshs.5,309,108 were stale and had not been reserved in the cashbook or
replaced. ln addition, a payment of Kshs.70,000 in bank statements had not been
recorded in the cash book.

ln the circumstances, the accuracy and completeness of bank balance of Kshs.5,379,108
could not be confirmed.

2. lnaccuracy of Fixed Assets

Annex 4 on summary of fixed assets register reflects historical assets cost amount of
Kshs.30,760,320 while the assets register reflects Kshs.29,532,642 resulting to an
unexplained variance of Kshs.1,147,277. ln addition, the register includes land,
computers and accessories whose values have not been determined and are not included
in the financial statements. Further, there was no title deed to support land ownership.

ln the circumstances, accuracy, completeness and ownership of fixed assets balance of
Kshs.30,760,320 could not be confirmed.

3. Unsupported Project Management Committee Bank Balance

Annex 5 reflects project management committee (PMC) bank balance of
Kshs.37,793,298 held in forty-two (42) project bank accounts. However, the respective
cash books, bank reconciliation statements, certificates of bank balance and bank
statements were not provided for audit.

Report of the Auditor-General on National Government Constituencies Development Fund - Turkana Easl
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ln the circumstances, accuracy and completeness of project management committee
bank balance of Kshs.37,793,298 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund -Turkana East Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
!SSA! and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects final payments budget of
Kshs.212,795,024 and actual on comparable basis of Kshs.189,827,307 resulting in an
under expenditure of Kshs .22,967 ,717 or 11% of the budget.

The underperformance affected the planned activities and may have impacted negatively
on service delivery to the public.

2. Unresolved Prior Year Matters

The Management has not addressed audit issues in Auditor General report for financial
year 202012021 contrary to Section 68(2Xl) of the Public Finance Management Act, 2012
which require accounting officers designated for National Government Entities to try to
resolve any issues resulting from an audit that remain outstanding.

ln the circumstances, Management was in breach of the law

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing

Report of the Auditor-Generql on National Government Constituencies Development Fund - Turkana East
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else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Weaknesses in Project lmplementation

During the year under review fortytwo @2) prqects and activities were allocated
Kshs.137,088,879. However, only thirty-four (34) projects worth Kshs.97,196,672 were
completed while five (5) projects allocated Kshs.13,700,000 were ongoing, one (1)
projects allocated Kshs.18,500,000 appeared to be abandoned and funds for two (2)
projects amounting to Kshs.7,692,207 were not disbursed. In addition, physical
verification of twelve (12) schools in March,2023 with an allocation of Kshs.34,216,895
revealed that classrooms were constructed, lockers, desks, benches and tables were
supplied but the gutter and ceiling works were not done. Further, the construction of a two
hundred (200) bed capacity dormitory at Kshs.3,800,000 was completed but not in use.

!n the circumstances, value for money on incomplete, abandoned and not in use projects
could not be confirmed.

2. Delayed Disbursement of Funds

The statement of receipts and payments reflects transfers from National Government
Constituencies Development Fund Board amount of Kshs.182,177,758. The amount
includes Kshs.45,088,879 or 25oh of total receipts budgeted for in financial year
202012021. The late disbursements contravene Section 39(2) of the NationalGovernment
Constituencies Development Fund Act, 2015 which states that the disbursement of funds
to the Constituency Fund account shall be effected at the beginning of the first quarter of
each financial year with an initial amount equivalent to twenty-five per centum of the
allocation for the constituency and thereafter the Constituency Fund account shall be
replenished in three equal instalments at the beginning of the second, third and fourth
quarters of the financial year.

ln the circumstances, the Board was in breach of the law resulting in delay in
implementation of approved projects or programs.

3. lrregular Procurement of Repairs Services

The statement of receipts and payments reflects use of goods and services amount of
Kshs.8,838,013 as disclosed in Note 5 to the financial statements. The amount includes
routine maintenance of assets amount of Kshs.1,548,552 out of which Kshs.1,460,852
was motor vehicle repairs. However, there was no evidence of competitive bidding for the
services. This was contrary to Section 106 (2) (b) of the Public Procurement and Asset
Disposal Act, 2015 which requires the Accounting officer of a procuring entity to ensure
that the request for quotation to be given to as many persons as necessary to ensure
effective competition and shall be given to at least three persons, unless that is not
possible;
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ln the circumstances, Management breached the law

4. lrregular Procurement of Beds

Note 6 to the financial statements reflects transfer to tertiary institutions amount of
Kshs.5,000,000 which was transferred to Turkana East Training lnstitute for purchase,
supply and delivery of four hundred (400) double decker beds at Kshs.4,000,000 and
construction of soak pit at Kshs.1,000,000. However, the double decker beds were
procured using request for quotation instead of open tender since the value exceeded
Kshs.3,000,000 threshold for quotations. This was contrary to Regulation 91(1) of the
Public Procurement and Disposal Regulation 2020 and Second Schedule which requires
that the maximum level of expenditure under this method is Kshs.3,000,000. ln addition,
project verification in March, 2023 revealed that only two hundred (200) double decker
beds and fifty (50) chairs were delivered instead of four hundred (400) doubte decker
beds without evidence of contract variation. This was contrary to Section 150 of the Public
Procurement and Asset Disposal Act,2015 which states that (1) An accounting officer
shall be responsible for ensuring that the goods, works and services are of the right quality
and quantity. ln addition, physical verification in March, 2023 revealed that the hostel is
not in use.

ln the circumstances, Management was in breach of the law

5. lrregular Procurement of Construction Works

Note 6 to the financial statements reflects transfer to secondary schools' amount of
Kshs.33,304,299 out of which Kshs.18,500,000 was transfer to Katilia Girls Secondary
School for the construction to completion of one-storey building, an administration block,
laboratory, ablution block and purchase of lockers and chairs. The tender was awarded
at a contract sum of Kshs.26,167,965 and the contract agreement signed on 05 May,
2022. However, there was no evidence of any advertisement contrary to Section (96) (1)
of the Public Procurement and Asset Disposal Act, 2015 which requires that those who
may wish to submit tenders be informed. ln addition, there was no evidence of
appointment of tender opening committee and the tender evaluation committee contrary
to Regulation 25 of the Public Procurement and Disposal Regulations, 2020. Further,
there was no evidence of professional opinion prepared by procurement professional
contrary to Section (84)(1) of the Public Procurement and Asset Disposal Act, 2015. ln
addition, physical verification in March, 2023 revealed no works were ongoing and the
project appeared to be abandoned.

ln the circumstances, Management was in breach of law and value for money on transfer
of Kshs.18,500,000 could not be confirmed.

6. Failure to Properly Constitute Bursary Committee

Note 7 to the financial statements reflects bursary disbursements to tertiary institutions
and secondary schools amount of Kshs.57,927,462. The bursary awards were done by a
bursary sub-committee which did not include area education officer or a representative
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from the Ministry of Education. This was contrary to Constituency Development Fund
Board circular reference VOLI/111 dated 13 September,2010 which requires that a
subcommittee of Constituency Development Fund to manage the bursary scheme should
include two co-opted members one who must be an education officer, or an officer
seconded from Ministry of Education.

ln the circumstances, Management was in breach of the law.

7. Lack of a Constituency Oversight Committee

During the year under review there was no constituency oversight committee. This was
contrary to Section 53(1) of National Government Constituencies Development Act, 2015
which states that there is established a Constituency Oversight Committee for projects
undertaken under this Act.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
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misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7 (1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies and
proced u res may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a mdterial
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. If I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

o

a
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a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

CPA N
AUDITOR-GENERAL

Nairobi

15 June, 2023
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' Furkana East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

\trI. Statement Of Receipts axrdPayments for the Year EndeA S0thJune 2022

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.

The financial on 2022 and signed by:

W
Kwena Stephen Michael Odhiambo

ICPAK M/No:

Chairman NG-CDI
Committee

Michael E Aaparo

Ivlanager
t

Receipts

Transfers From NGCDF Board I 182,t77 ,7 58 161.367.724
Proceeds From Sale of Assets 150,000
Other Receipts

2

3 8,000 72,000
Total Receipts 182.185.758 161.589.724

Payments

Compensation Of Employees 4 4,443,149 3,649,749
Use Of Goods and Services 5 8,83 8,013 7.026.986
Transfers To Other Government Units 6 101.604.299 98,000.000
Other Grants and Transfers 7 74,86r.446 22,657,603
Acquisition Of Assets 8 80,400 2,191,8s0
Other Payments 9

Total Payments 189.827,307 133,526,188
Surplus/(Deficit) (7,641,5491 28,063,536



Turkana East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Financial Assets

Cash And Cash Equivalents

31,250,784l0A 22,742,674Bank Balances (As Per the Cash Book)

l0BCash Balances (Cash at Hand)

31.250,78422,742,674Total Cash and Cash Equivalents

Accounts Receivable

11Outstanding Imprests

22,742,674 31,250,7UTotal Financial Assets

Financial Liabilities
Accounts Payable (Deposits)

12ARetention

641,518121) 371,637Gratuity

Total Financial Liabilities
22,371,037 30,609,266Net Financial Assets

Represented By
l3 30,609,266 2,545,730Fund Balance BiFwd

(s96.680)l4Prior Year Adjustments

28.063,536(7,641,549)Surplus/Deficit for The Year

30.609,26622,371,037Net Financial Position

VIIL Statement of Assets and Liabilities As At SOthJune, 2022

The accounting policies and explanatory notes to these financial statements form anintegral part of the
financial statements.
The financial statements were on 2022 and signed by:

frb
Account lvlanzger Chairman NG-CDF

CommitteeAccountant

Name:
ICPAK M/No:

2

Name: Name:



Turkana East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

X. Stabment of Cash llows for the Year Ended SothJune 2022

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.

financial statements approved on 2022 and signed by:The

/"
fundAccount lvlanager

Name: Name:
ICPAK M./No:

@
Chairman NG-CDF

Committee

Name:

J

Xrc€ipt! Ilorn Operating Activities

Tlansfers From NGCDT Board I 182,777,758 161,367,724

8,OOO 72,OOOOther Receipts 3

Totel [cceiptr 182,185,75E 161,439,724

Payments

Compensation Of Employees 4 4,443,149 3,649,749

7,026,986Use Of Goods and Services 5 g,g3g,o13

6 101,604,299 98,OOO,OO0Transfers To Other Government Units
74,861,446 22,657,603Other Grants and Transfers 7

Other Payments 9

1SI,S54,5S8Total Paymcnb 1891746r9O7

Totat Ecccipt! Lss Total Paymmb
Adjusted For:

r5Decrease/ (Increase) In Accounts Receivable

Increase/(Decrease) In Accounts Payable 16 (866,561) (641,518)

t4 (866,561) (64I,518)Prior Year Adjustments

3O,746,9UNet Cash llowftom Opcrating Activitie! (8A27,710)

Carhflow from Investing Activitier
2 150,000Proceeds from Sale of Assets

(2,191,8s0)Acquisition Of Assets 8 (80,400)

(80,400) (2,041,85O)Net Cash tlows from Investing Activities

(8,508,110) 28,708,O94Net Increase In Cash And Cash Equivalent

10 31,25O,7E4 2,545,730C6rh & Cash Equivalent At Start Of Thc Year

Calh & Cash EquivalentAt End OfTte Year 10 wilz-ttA $7JrMe
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Turkana East Constituency
National Government Constituencies Development Fund (NGCD F)
Annud Report snd Financial Statententsfor The Year Ended June 30,2022

XI. Significant Accounting Policies

The principle accounting policies adopted in the prcparation of these ftnancial statetrrents are set

out below:

1. Statement of Compliance and Basis of Preparatron

Tlie financial statements have been prepared irr accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standard.s

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

andb) payables that include deposits (gratuity and retcntions).

The financial statements comply with and conform to thc fornt of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

Tlre firrancial statements are for the NGCDF-Turkana East Constituency. The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rouuded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this secfion have been consistently applied by the entity for all the

years presented.

a) Recognition of Receipts

The entity recognises all receipts from the various sources when the event occurs, and the

related cashhas actually been received by the Entity.
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I urkana East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

SigniJicant Acco unting Policies continued

Ttansfers from the National Government C;onstituency Development fund (NG-CD[)

Transfers from the NG-CDF to the constituency are rccoSnized when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets arc recognized as and when cash is received in the

constituency account.

Other rcceipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant / Equrpment / F aci I iti e s, Ll nutilized f u nds f rorn PM C s among oth e rs.

Unutilized tunds from PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are recognised as other receipts upon

return to the constituency account.

Extemat Assigtance

External assistance refers to grants and loans received from local, multilateral andbllateral

development partners. In the yeat under review there was no external assistance received.

b) Recognition of payments

The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.

11
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Turkana East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year llnded June 30, 2022

SigniJicant Acco unting Policies continued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for etnployees are reco9nized in the

period when the compensation is paid.

Use of Goods and Services

Goods and services are recognrzed as payments in the period when the goods/ services are

paid for. Such expenses, if not paid during the pcriod where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property planl and cquiprnerrt itents is not capitalized. The

cost of acquisition and proceeds from disposal of thcsc items are treated as payments and

receipts items respectively. Where an asset is acquircd in a non-exchange transaction for nil

or nominal consideration and the fafu value of thc asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constitucncy and a summary provided for

purposes of consolidation. This summary is di.scloscd as an annexure to the financial

statements.

5. In-kindcontributions

In-kind contributions are donations thatarentadc to thc constituency in the fornt of actual goods

and/or services rathcr than in nlolley or cash tcrnts. 'l'hcsc donations may include vehicles,

equipment or personnel services. Where the financi al value received for in-kind contributions can

be reliably determined, the constituency includes such valuc in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.
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National Government Constituencies Development Fund (NGCDF)
Annual Report and Finoncial Statements for The Yenr Ended June 30,2022

SigniJicant Accounting Policies continued

6. C.ash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and cash al bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readlly

convertible to known amounts of cash and are subjcct to insignificant risk of changes in value.

Bank account balances include amounts held at various comnrercial banks at the end of the

financial year.

Significant Acco unting Policies continued

7. Accounts Receivable

For the purposes of these financial staternents, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accountcd for at thc end of thefinancialyear
are treated as receivables. This is in recognition of thc govcrnment practice where the imprest

payments are reco1nized as payments when fully accounted for by the imprest or AIE holders. This

rs an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits (gratuity and retentions) held onbehalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the Sovernment practice of retaining a portion of contracted services and works pending

fulfilment of obligations by the contractor and to holcl dcposits on behalf of third parties. Gratuity

earned on monthly is held on behalf of the employ<:e and laler paid at the end of the contract

period. This is an enhancement to the cash accounting policy adopted by National Government

Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statements.
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Natiottol Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Significant Acco unting Policies contin ued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of thc financial ycar arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in tlre reportingperiod, theyare recorded as'nlemorandum'or'off-balance'items to provide

a sense of the overall net cash position of the entity at the end of the financial year. When the

pending bills are finally settled, such payments are included in tI-re Statement of Receipts and

Payrnents in the year in which the payments are rnade.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constitucncy at the end of the financial ycar. 'fhesc balances arc available for

use in the subsequent financial year to fund projects approved in thc respective prior financial

years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2015

11. Budget

The budget is developed on a conlparable accounting basis (cash basis except for imprest which is

accounled for on an accrual basis), the same account.s classification basis, and for the same petiod

as the financial statements. TIie originalbudget was approved by Parliament onJune 2021. for the

period l,tJuly 2O21.to 30th June 2022 as required by law. Included in the adjustments are Cash

book opening balance, AIA generated during thc ycar and coustituency allocations not yet

disbursed at the beginning of the financialyear.

A comparison of the actual pefiormance against thc cotrtparable budget for the financial yeat

under review has been included in the financial statements.

12. Comparative Figures

Where r.ecessary, comparative figures for the previous financial year have been amended or

reconfigured to confortn to the required changes in presentation.

13. SubsequentEvents

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended SOthJune 2022.

t
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Stgnificant Acco unting Policies continued

14. Errors

Matefial prior period errors are corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurrcdbefore the earliest prior

period presented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors that have been corre cted are disclosed under note 1 4 explaining the nature

and amounts.

15. Bolsted Paf,tyTtansactions

The Entity rcgards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

rl

.l
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Turkana East Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statements for The Year Ended June 30, 2022

XII. Notes to the Financial Statements

1. Transfers from NGCDF Board

2. Pnocccds llom Sale of Assets

34.1.88,879ArE NO. B 1.05372
44.000,000ArE NO. B 105574
22,OO0,OOOArE NO. B 105948

5.000.000ArE NO. B 128726
12.000,000ArE NO. B 163885
12,000,000AIE NO. B 154229
18.000.000AIE NO. B 154448
24,088,879ArE NO. B 155502
10.900.000ArE NO. B 888508

15,00o,000ArE NO.8096929
20.000,000ArE NO.B104684
34,367,724ArE NO.A823736

9,000,000ArE NO.B124680
8,5OO,O0OArE NO.B119669

13,000,000ArE NO.B11,9708
6,900,000AIE NO.B128301
6,000,000ArE NO.B132355
6,ooo,0ooAIE NO.B132061

13.000.000AIE NO.B126024
7,O00,oooArE NO.B126316

10.600.000ArE NO.8105111
12,000,000ArE NO.B140757

182.177.758 161,367,724TOTAL

Receipts from sale of Buildings

150,000Receipts from the Sale of Vehicles andTransport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Others (Tender Documents)

150.OOOTotal
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Turkana East Constituency
National Govern ment Constit ue ncies Development F und (NGC D f)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Notes To the Financial Statements (Continued)

3. Othcr Rcccipts

4. @mpcnsation Of Emplolrecs

Interest Received

Rents

Receipts from sale of tender documents

Hire of plant / equipment/facilities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere( Tender Documents) 8,000 72,OOO

Total 8,O00 72,OOO

2.437,290 3.347.347NG-CDFC Basic staff salaries

Personal allowances paid as part of salary

House Allowance

Iransport Allowance

leave allowance

Gratuify to contracfual employees 1,.779.O59

226.800 302.400Employer Contributions Compulsory national social security schemes

3.649.749Iotat 4A43,149
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National Government Constituencies Development Funcl (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

Notes To the Financial Statements (Continued)

5. Use Of Goods and Services

317,300Committee Expenses

34,706 15,000Utilities, supplies and services
31,195Communication, supplies and services

2,883,381Domestic travel and subsistence

Printing, advertising and information supplies & services

Rentals of produced assets

t.292.100Training expenses
0,007,057,287Hospitality supplies and services

2,471,250
554.000
420,767

892,200
710,25O

7,633,300

50,780
Specialized materials and services

Office and general supplies and services

Other committee expenses

Committee allowance
Insurance costs

11,4,760 777,850Fuel and oil and lubricants
397,000Other operutinr expenses

31,099120,OOOBank service commission and charges

46,582Routine maintenance - vehicles and other transport equipntetrt

1,1,26.2451,548,552Routine maintenance - other assets

8.838.013 7,026,986Total

6. Ttansfer To Other Government Units

63.300.000 59,500,000Transfers To Primary Schools (See Attached List)

26,500,00033,304,299Transfers To Secondary Schools (See Attached List)

12,000,0005,000,000Transfers To Tertiary Institutions (See Attached List)

1o1"604299 98,000,000Totat
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, Turkana East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financiol Statements for The Year Ended June 30, 2022
Notes To The Financial Statements (Conttnued)

7. Other Grants and Other transfers

8. Of Ass€ts

Notes To the Finoncial Statements (Continued)

9. Other Pa5rments

Bursary - secondary schools (see attached list) 28.625.627 489,979
Bursary - tertiary institutions (see attached list) 29,301.835 1,169,494
Bursary - special schools (see aftached list)

Mock & CAT (see attached list)

Social Security programmes (NHII)

Security projects (see attached list) 12,742,207 15.000.000
Sports projects (see attached list) 2,591,778
Environment projects (see attached list) 1,600,000 4,198,241
Emergency projects (see attached list) 1,800,000
Total 74f,61.446 22.657.602

Purchase of
Construction of Buildings
Refurbishment of 80.400
Purchase of Vehicles and Other Transport Equipment
Purchase of Household furniture and Institutional Equipment 606.070
Purchase of Office Furniture and General Equipment
Purchase of ICT Equipment, Software and Other ICT Assets
Purchase o{ Specialized Plant, Equipment and Machinery 1,160,000
Acquisifion of I.and 425.780
Total 80100 2,191,880

Strategic plan

ICT Hub
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National Government Constituencies Development Futtd (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Notes To The Financial Statements (Continued)

l0: Cash Book Bank Balance

11: Outstardins Imprcsts

[Include an annex if the list is longer than ] page.J

10A: Bank Accounts (Cash Book Bank Balance)

22.742.674 31,250,784
Kenya Commercial Bank, Account No.Turkkana East CDIT
I 1470472 Kes

3t250.7U22,742,674Total

l0 B: Cash on Hand
Location I

Location 2

Location 3

Other Locations ( S pe c i fv )

Total

Name of Officer dd/mm/yy
Name of Ofricer dd/mm/yy

dd/mm/yyName of Ofricer
dd/mm/wName of Officer

Total
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Turkana East Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Notes to the Finaacial Statement Continued

I2A. Retention

l2B.Grutaity

1S. Balances Bnought Fotwzrd

Retention as at lstJuly (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 30thJune D= A+B-C

Gratuity as at ls.lulv (A) 641,518

596,680Prior year Adjustments
762,709Gratuity held during,theyear (B) 1,779,O59

(121,1.9L)Gratuity paid during, the Year (C) (2,645,620)

641,518Closing Gratuity as at SOth.lune D= A+B-C g7t,6s7

2.s4s.73CBank accounts 30,609,266

Cash in hand

lmprest
Iotal 30,609,266 2,545,730
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National Government Constituencies Development Fund (NGCDF)

a

Annual Report and Financial Statements for The Year Ended June 30, 2022

Notes To The Financial Statements (Continued)

14. Prior Year Adjustments

t5. Cha4ges in Accotlnls Rcceivablc - Outstanding Imprests

16. CluryBs in Accounb Payable - EteposiB and Retentions

Bank account Balances

Cashinhand

596,680Accounts Payables

Receivables

Others (specifl)

Total

I

I

Outstanding Imprest as at lstJuly (A)

Imprest issued during the year G)

Imprest surrendered during the Year (C)

closing accounts in account receivables D= A+B-C

Changes in Account Receivables E= D-A

1.238.798Deposit and Retentions as at 1't.July (A)
1.779.059Deposit and Retentions held during the year (B)

2.645.620the Yeart and Retentions
371.637D= A*B-Caccount

(866,561)Chances in Accounts Payable E= D-E
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' furkana East Constituency
National Government Constituencies Development Fund (NGCDT)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Notes to the Financial Statements (Continued)

17. Otlrer Important Disclosurcs

17.I: Pending Accounts Pay'able (See Armex 1)

17.2:PendingStaff Payables (See Annex 2)

17.3: Unulilizdfund (SecAnnex 3)

Construction of buildings

Construction of civil works

Supply of goods 273.500
Supply of services 443,068

Total 656,568

264,7't5NGCDFC Staff

Others (specifl)

264.715Total

1,349,812
Compensation of employees 3,605,560

1,591,028 2,198,668
Use of goods and services

28,700,000Amounts due to other Governtnent entities (see attached list)

Amounts due to other grants and other transfers (see attached
list)

4,962,596

72,637,003 39,892,740

508,150
Acquisition of assets

13,530

2,780,775.00Gratuity
268,000 268,OOOlunallocated

7516981145
Total

2219671717
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National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year linded June 30,2022

17.4: PMC accrrffit balances (See Annex 5)

37.793.298 12,015.450PMC account balances (see attached list)

12,015.450Total 37,793,298
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