
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

L, t r I rtt ttt' i rt g A cc't t t r tt t rr lt i I i l.t'

REPORT

n , ,r ,rn1,l r-: 'r \' 
.

u v Jr.rL (riri -T[,?f,;y"-*'
._'_-: /... _

OF

lhn.Sarrrl fkP AUDITOR.GENERAL

krlrm Ie

ON

NATIONAL GOVERNMENT CONSTITUENCIES
DEVELOPMENT FUND - TURKANA WEST

CONSTITUENCY

FORTHE YEARENDED
30 JUNE,,2022



A{,DIoF cTotr
$,

',1

BI tr'T li!l(il h

l*a*Jcbn t1a/c

TIIRKAI{A WEST CONSTITLTEICY

NATIONAT GOUMNMH\T CONSIIT.]B.ICIES DWH.oPMB.IT H.'ND

REPORTSAT.IDFINAI.ICIAISiIATT.MEI{TS

FOR. THE FINAI{CIAI TAR H\IDED
sorhl.rNE 2022

mcparcdin accodrrrc withthc Ce.h Baair of ecccmtiqg M.ihodudcrthc llrlenstionsl hrfiic Scc'tor
$tu&rdr 0P$AS)

; 0 lirr,Y l0i3

ECEIVE

I



a

Turkana'Vl at Constifruncy
National Govqnnunt Con{rtuencies Davlopnunt Fund (NGCDD
Annual ond Financial Stoterrwrra the Year Endd tune 30, 2022

Contents
Page

I. IGy Constituency Information andlvlanagernent........... ...............,ii

II. NG-CDIC CHAIRMAIVS RER)ffi....... ........................vi

IIl. Statement Of Performance Against Pnedetermined Objecfives forF\2O21/22......................................... x

IV. Environmentaland Sustainability neporting ..xil

V. Statement of lvlznagement Responsitilities.......,. ......xvi

VI. Report Of the Independent Auditors On The NCCDf- T\rrftana West Constituency............................. xviii

VII. Statement Of Receipts and Payments for the Year Ended $Oth June 2022 ........... .................L

VlIl. Statement of Assets andLiahilities As At 3orhJune, 2022........... ........................ 2

IX. Statement of Cash flows for the Year Ended Sothlune 2022

X. Summary Statement of Appropriation for the Year f,ndcd 3@ June 2022 5

XI. Budget Execution by Sectors and Prrojects for the Year Ended 3gt' June 2022 8

XlI. Significant Accounting Policies ............. 13

XlIl. Notes to the financial Statements 19



Turkana W est Co nstitue ngt
Notionol G over nment Constttue nc ies Development Fund ( NG CD F7
Annual Report ancl Financial Stulements for the Year Ended June 30, 2022

I.Key Constituency Information and Management

(a) BacSround information

The National Government Constituencies Development Fund (NG-CDD fbrmerly Constituencies

Development fund (CDF), is established under the NG-CDFAct 2015 as amendedin 2O16.The Act is

a successor to the Constituencies Development Fund (CDF) Act of 2@3 which initiated the tund and

its subsequent amendments/reviews t'rf 2OO7 aruJ 2013. At cabinet level, NG-CDF is represented by

the Cabinet Secretary fcrr the Trtasury, who is responsihle fcrr the general policy and strategic

direction of the Fund.

Mandate

The mandate of the Fund as derived fium sec (3) of NG-CDF Act,2O7 5 is to:

a) Recqgnize the constituency as a platfcrrm fcrr identification, per{ormance and implementation of
national Sovernment fu nctionsl

b) Facilitate the pertbrmance and implementation of national government f'unctions in all parts of
the Republic pursuant to Article 6(3) of the Constitution;

c) Prcrvide for the participatic'rn c'rf the people in the determination and implementation of identified

nationalSovernment development pnrjects atthe constituency level pursuant to Article IOQ)@)

of the Consitution;

d) Promote the national values of human dignity, equity, stxial justice, inclusiveness, equality,

human rights, non-discrimination and protection of the margjnalizr'd pursuant to Article 10 (2)

(b) of the Constitution;

e) Provide fcrr the sustainable development of all parts of the Republic pursuant to Article I O (2) (d)

of the Constitution;

f) Provide a legislative and gnlicy fizmework pursuant to Article 2l (2) of the Constitution for the

pt'qgressive realizatitx of the economic and sJcial rights guaranteed under Article 43 of the

Constitution;

d Provide mechanisms for the National Assembly to deliberate on and rcsolve issues of concern to

the people as provided fbr under Article 95 Q) of the Constitutic-rn;

h) provide fbr a public finance system that prtrmotes an equitable society and in particutar

expenditure that promotes equitable developmentof the countly by making special prtrvisions fcrr

marginalizcd groups and ateas pursuant to futicle 2Ol (D (iii) of the Constitution;

ll
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D Authorize withdrawal of money fncm the Consolidated Fund as provided 'under Article 206 Q)

(c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in the

identification and implementation of projects fbr funding by the national government at the

constituency level; and

k) Provide for mechanisms for supplementing infi'astructure development at the constituency level

in matters fatling within the functions of the national government atthat level in accordance with

the C-onstitution

Vision

Equ itable Soc io -econom ic development cou ntrywide

Mission

To pncvide leadership and policy direction for effective and efficient manaSement of the Fund

C-ore Values

1. Patriotimr - we uphold the national pride of all Kenyans thruugh our work

2. Participation of the people- We involve citizens in making decisions about pnlgrammes we fund

S. Timeliness - we adhere to prompt delivery of service

1. Gmd governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable dcvelopment - we promote development activities that meet the needs of the present

without compnrmising the abllity of future generztions to meet their own needs.

Functions of NG-CDF Commitbe

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government

Constitue ncies Development Fu nd Regu lations, 20 1 6.

&) KeyManagement

The Turkana West Constituency NGCDT day-to-day management is under the fbllowing key

orSans:

i. National Govemment Constituencies Development Fund Board (NCCD[B)

ii. National Govemment Constituency Development fund Committee NGCDFC)

lll
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(c) Hduciary lvlanagement

The key management personnel who held office during the financial year ended SOth June 2022

and who had dircct fiduciary responsibility werc:

(0 fiduciary Oversight Arransemonb

The Audit and Risk Management Committee GRMO of NGCDF Board prcrvide overall fiduciary

oversight on the activities of Turkana West Constituency NGCDF. The reports and

recommendation of ARMC when adopted by the NGCDF &rard are fotwarded to the

Constituency Committee fbr action. Any matters that require policy guidance are forwarded by

the Boad to the Cabinet Secretary and National Assembly Select Committee.

(e) Itrrkana West Constitucncy NGCDF Headquarters

P.O. Box 14
CDF Building
KAKUMA

(0 lUrkana West Constituency NGCDF Contacts

Telephone: (254) 794 789163
E - mail: cdftu rkanawest@ngcdf.go.ke
Website: www. go.ke

Bethuel Lokatoi1 A.I-E holder
Ioel Waweru2. Sub-County Accountant

Chairman NGCDFC Thomas Fr.hapan3.
4. Member NGCDFC Marxararet Nakaina

lv
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G) Ikrkafla \trest Constihrenc,yNGCDF Baneers

Equity Bank,
Ifukuma Branch
Turkana West NCCDF,
Account No. 099O261 1 750094

(h) Independcnt Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO OOrOO

Nairobi, Kenya

O Principal teSd Adviser

The Attonney General

State Law Office

Harambee Avenue

P.O. Box 40172

City Square OO2OO

Nainrbi, Kenya
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II. NG-CDFC CHAIRI\4AN'S REPORT

OtvIAS ECHAPAN
CHAIRPERSON

TURKANA WEST NGCDFC

This report and financial statement represents the finhncial position of Turkana West constituency
for the financial year 2021/22.It reflects the receipts fi'om the Board as well as the expenditures
incurred during the financi al year.

I wish to make the following remarls;

a). Year Performance
During the financialyear 2021/2022Turl<ana West NG- CDF was able to achieve the following
comparative performance in various sectors

RECEIPTS

Transfers from NG-CDF
Board 195,924,966 183,177,258.00 93,640h

Proceeds from Sale of
Assets

0 0.0%

Other Receipts 0 00,000

Compensation of 4,332,678 2,474,262 1,858,416 57.1%

vl
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Ernployees

Use of goods and
services

14,754,405 11,629,970 3,124,435 78.8%

Transfers to Other
Government Units

86,000,000 86,000,000
0

100.0%

Other grants and
transfers

87,715,883 83,934,289 3,781,594 9s.7%

Acquisition of Assets 3,000,000 1,297,800 1,702,200 43.3%

Other Payments 0

un approved funds 122,000 0 122,000

TOTAL 195,924,966 185,336,321 10,588,645 94.60h

NG-CDF Turkana West was ableto achieve the following the following key activities during;
1 . Itltplenrentation of nrore than prinrary school construction projects during the F\2021/ 2OZZ

and secondary Schools projects.

vIl



Turkana W est Co nstitue ncy
National Govqnnent Constifrrencies Danlopment Fund (NGCDI)
Annuol Report and Financiol Stotenun* for the Yeor Ended June 30, 2022

Mixed Secondary School

Lokichqgio Ward
Construction of staff quatters

ulr
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t

Nanaam Police post Wanl

Constnrcticrn police ofTices

NG-CDF Implementation challenges in Turkana West Constituency are;

High cost of construction materials due to the vastness of the constituency
Ptxrr rt-rad network leacling to high trznspxrrtation cost in the constituency

Thrtrugh my leadership, NC1-CD[C Turkana West constituency will endeavc'rur to fulfil its marrdate
when f'unds are disbursed and monitoring of proiects f'unds as per the guide lines r.'rf the NG-CDF ACT
2015 and NC-iCDF Regulations 2O16

6w
THOMAS rcHAPAT.I

CHAIRMAN NGCDF COMMITITE
ix
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Itrstatememt Of Performance Agafuist Predetermined Objectives for I1I2O2L/22

Introduction

Section Sl (2) (0 of the Public Finance Management Act, 2Ol2 requiLres that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and ftrrmats presctibed by the Public Sector
Accounting Standards Board includes a statement of the national Bover:nment entity's per{ormance
against predetermined objectives.

The key development objectives of Turkana West Constituenq 2OI8-2O22 plan are to:
(Enanenb aIIthe objrtives of themtstituerryasgthc Sfrzbgic Pftil

ProSr€ss on attainment of Strategic dcvelopmert objectives

For purposes of implementirng andcax.ading the above development objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bound
(SMARI) and converted intc'r development outcomes. Attendant indicators were identified for t€asons
of tracking plpgrcss and per{ormance measurement Below we prtrvide the pncgress on attaining the
stated objectives:

Constructed
classrooms,
dormitories and
laboratories

Ir.FY 2A/21 -we
increased number
of IO classrooms ,
One dormitory, one
laboratory, one
staff house in
various pfimary
and secondary
schmls
We all also built
one chiefs office
two police post and
renovated Turkana
West Deputy
county
commlssloners
office and Oropri
Assistant County
Commissioner's
office.

Education To have all
children of school
going age
attending school

Increased
enrolment in
primary schcxrls
and improved
transition to
secondary
schcnls and
tertiary
institutions

Completed fbur
chiefs of'fices and
Five police post
staff houses and
toilets durinc the

To increase the
number of
administrative and
security structures
in the constituency

Increased
number of chief's
offices and
improve
infrastructure of

Constructed
Chiefs offices
and police office
blocks

Security

x
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in order to impruve
the level of security

police. financial year

Environment To improve
sanitation facilities
in the constituency

Incrcased
number of toiles
in the
constituency

Construction of
VIP latrines

Constructed
ablution blocks in
four primary
schmls primary
schcnls and and
one chiefs office

Sports To empower the
youth and sensitize
them on drugand
alcohol abuse

Sports activities
in the
constituency

Carry out sports
activities in the
constituency

Carried out four
sports tournaments
in the constituency

xl
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IV.Environmental and $ustainability Reportint

Turkana West NG-CDF exists tc-r trznsform lives. This is our purpose; the driving force behind

everything we do. It's what guides us to deliver our strategy, which is tbunded on social sector,

namely, Education & Trzining, Security Sector Sup;nrt, Envittrnment, and Sgnrts. This pillar also

makes special pn>visions for Kenyans with various disabilities and previously marginalize.d

communities.

1. Sustainability strategr and pnrfite -

To ensure sustainability of Turkana West NG CDF, the committee f'unds the fbllowinS key sectors

with the fbllowing sustainable priorities.

a. Education and Training: Turkana West NG-CDF fcrus on human capital for constituency

development is entrcnched in its shztery to suppxrrt needy and bright sfudents fi'om each

ward of the constituency. The intention is to empower the constituents such that in years to

corne, the beneficiaries at secondary schcrrl levels would have transitioned to Tertiary

institutions while those at tertiary level would have transitioned to the job market as

employees or employers thercby contributing p<xitively to the economic gnrwth of the

constituency. This strategy takes care of both marginalised gruups including girls and

people living with clisabilities.

b. Sec'urity Sector Suppo,rh Among its key pillar:; NGCDF has security as a priority area with

intention 1r prtrvide better working envinrnment for the security providerc within the

constituency as well a secure constituency.The strateSy is to have a long-term collaborative

working approach that enhances community engagement in security activities. This is

aimed at eliminating crime and vices in the long run by prtrviding a better working

envirunment for the law enforcement agencies while collahrrating with community in trust

on matters of security.

c. Environmenf The Constituency acknowledges that all its operation has an impact on

environment. Cqgnizant of the Sustainable development gr'rals, the NG-CDF has allocated

part of its bud.gt on environment conservation thrtrugh activities such as tree planting,

water conservation, sensitization forums for agnr-forestry as well as best przctices to

rcduce rril enrsion.

xll
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d. Spotts: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the strategy taken is that of developing skills through sprrts with intention of

identiffing, nurturing talent and encouraging physical fitness among the constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effects of

Covid- 19 that have adversely aft'ected the sportirrg activities and thereby limiting the potential

benefits envisaged in using sports as development stlategy within the constituency. On macro levels

FY 2l/22has been a challenging year with lirnited f'unding towards these activities which may

hamper the success of priority strategies undertaken.

2. Environmental performance

Turl<ana West Constituency,.iust like many othet' pafts of the c-ounfiy, is expedencing sedous eftbcts

of climate change. This is confinned hy unrcliable, enatic and inadequate ruinfall, ptsistent and

morc tiequent drcught and tamine rcsalting in lind inxcurity. Therc is an aln high and increasing

temperafute. Etlbtts to combat the havcv of climate clwnge have heen an issue. The Fund, as such,

has embarked on pft)lnotion of rcforcstatiLrn and forcrtafion, constant public awareness neetings.

3. Employee welfare

We invest in prnviding the best working envirtrnment fbr our employees. Tur*ana West

constituency recruitment is guided by Employment Act, NGCDF Act and other regulations as issued

fiom time to time. In line with the law and regulations, the Constituency offers equal opportunity to

all while adhering to the one third gender rule and special Srcups. We also Recognize and appreciate

of our employees fbr exemplary pertirrmance. The reward and sanctions system is based on

pertbrma nce appraisal.

The constituency ptll)motes a healthy lifestyle and pruvides all ernployees with health insurance cover

through a reliable insurance Scheme. Emplcryees are encouraged and supported to continually buil<t

tx their skills and knowledge. Turkana West constituency invests in capacity building prpgrams fbr

employees. These include courses on technical competencies relevant to each employee and

continuous sensitization on cross cutting issues.

The commiftee has a policy on safety in compliance with Occupational Saf'ety andHealthAct of 2007,

(OSHA) and has ensured the work envitrnment is conclucive for everybcxiy in terms of mr'rvement

xlll
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and accessibility within the office. The Constituency has also put in place tlisaster mitigating

measures including fire extinguishers and accessible escape rrc'rutes in case of emergency.

4. I,llffket place pp,cfrce*

Turkana West NGCDF Constituency is committed to fail and ethical market przctises.

The Ptrcurement of goocls and seryices is done through a transparent and competitive bidding

process that allows equal opportunities tcr all participants. We support local vendors drzwn fitrm the

constifuency tc'rr purpmes of uplifting them economically. C)ur ethical market practises ensure the

f'unti get value firr money on all got-ds and services ptncurcd.

We are also committed to healthy relations with our suppliers which is enhanced through organized

sensitization forums that relate to the pnxurement legal tizmework and ethical subject matters. We

are dedicated tcr honouring all contrzcts and settling payments ptumptly.

NGCDF has put in eftbrts to ensure:

a) Responsible competitic'rn practice by encouraging fair competition and zcro tolerance

to corrupticx

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and rcspecting payment practices.

c) Responsible marketing and adverti.sement

d) Prtxluct stewarclship by safeguanling consumer rights and intetest

5. Community Engagements-

Turkana West NGCDf has endeavoured to sustain community engaSement through CSR as well as

appreciating our existence thrrough engaging local contractors and supplier.:s when necessaly. We

have alstr engaged the community thnough sports and cornmunity prtrjects.

Public Participation in Project Identification and Inpt€rnentation and Mottitorhg

The NG-CDFC deliberated on prqiect prtrgrosals firrm all the wards in the constituency and

ct'rnsidered the most beneficial to the constituency, considering the national development plans and

xlv
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policies and the constituency stratqgic development plan. The identified list of priority prtrjects, both

immediate and long term, was submitted to the NG CDF Board in accordance with the Act.

Rrblic participation is the process that directly enSages the concerned stakeholders in

decision-making and gives full consideration to public input in making that decision.

The NG CDFC during bursary prqgnammerengaged the community thnrugh the community leaders

to identify the needy students to be awarded with the bursary.

Public Awurcness

This includes mechanisms fbr participation and cooperation with local, regional and national

agencies, and ftrr conducting community-ba*d needs assessments and public awareness campaigns

and holding community meetings.

Turkana West NG-CDF have continually practiced public participation and public awareness during

pnrject identification and pncposal collections in all the wards in the constituency.

BEIIIWH.IOKATOI

FLrND ACCOLJNT MAI.IAGF.R

xv
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VStatememt of Ailan4gement Responsfrilities

Section 8l (l ) ofthe Public Finance Managernent Act }}lzrequires that, at the end of each financial year,

the accourting officer for a Ntional Government Entity shall prepare financial statern€nts in respect of

that entity. Section 8l (3) requires the fin;ancial staternents so prepred to be in a fsrn that cunplies with

relevant accourting standards as prescribed the Public Sector Accowrting Standards Board of Korya from

time to time.

The Accounting Officer in charge of tre NGCDF-Turkana West Constituency is responsible for the

preparation and presentation of the entity's financial statements, which give a true and fair view of the

state of affairs ofthe entity for and as at the end ofttre financial year (period) ended on June 30, 2022.T\is

responsibility includes: (i) maintaining adequate finmcial management arrangements and ensuring that

these continue to be effective throughout the reporting period; (ii) maintaining proper accounting records,

which disclose with reasonable accuracy at aurry time the financial position of the entity; (iii) designing,

imple,manting and maintaining intenral controls relevant to the preparation and fair presentation of the

financial staternents, and ensuingthat ilrey re free from material misstaternents, whether due to error tr
fraud; (iv) safeguarding the assets ofthe entity; (v) selecting and applyrrg appropriate accountingpolicies;

and (vi) making accounting estimates that are reasonable in the circtunstances.

The Accounting Offficer in charge of the NGCDF-Turkana West Constituenry accepts responsibility for

the entity's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with Intemational Public Sector

Accormting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency 's financial

statements give a true and fair view of the state of entity's tnansactions during the financial year ended

June 30, 2A2,and ofttre entity's financial position as at that date. The Accounting Officer drarge ofthe

NGCDF- Turkana West Constituenry finther confirms the complaeness of the accounting records

maintained for the conslituency, which have been relied upon in the preparation of the entity's financial

staternents as well as the adequacy ofthe qystems of intemal ftrancial cqrftol.

xvl
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The Accounting Officer in charge of the NGCDFIurkana West Constituency confirms that the

constitueray has mmplied fully with applicable Government Reguldions and the terms of elftemal

financing covenants (where applicable), and that the entity's funds rmeived during the year under audit

were used fo ttre eligible purposes forwhich they were intended and were properly accqmted for. Further

the Accounting Officer confirms that the cons titueruy's finmcial statements have been prepred in a form

that complies with relevant accormting standards presoibed by the Public Sector Accounting Standards

Board ofKenya

Approval of the financial statements

The NGCDF- Turlcana West Constituemcy financial stafiements were approved and signed by the

Accounting Officer on o 2023

Name: THOMAS ECHAPAI\

Chairman - NGCDF Committcc

Name: BETIIWEL LOKATOI

Finance Accuunt Manager

r!
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - TURKANA WEST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATENTENTS

Qualified Opinion

! have audited the accompanying Financial Statements of National Government
Constituencies Development Fund -Turkana West Constituency set out on Pages 1 to

Report of the Auditor-Generql on the National Government Constituencies Development Fund - Turkana l{est
Constituencyfor the year ended 30 June, 2022



40, which comprise the statement of assets and liabilities as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund -Turkana West Constituency as at 30 June, 2022, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with Public Finance Management Act,
2012 and National Government Constituencies Development Fund Act, 2015.

Basis for Opinion

1. lnaccuracies in the Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.10,588,645 as disclosed in Note 10A to the financial statements. The bank
reconciliation statement for June, 2022 reflects unpresented cheques totalling to
Kshs.30,934,624. However, unpresented cheques amounting to Kshs.2,922,115 had
become stale as at 30 June, 2022 and had not been reversed and replaced in the
cashbook.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.10,588,645 could not be confirmed.

2. lncomplete Summary of Fixed Assets and Lack of Ownership Documents

Annex 4 to the financial statements - summary of fixed assets register reflects cumulative
historical cost amount of Kshs.20,052,480 in respect of fixed assets. However, land on
which the Fund's building and structures are built has not been valued and included in
the summary of fixed assets register and financial statements. Further, land ownership
documents in form of land title deeds were not provided for audit review.

ln addition, equipment totalling to Kshs.316,680 which includes, one (1) photocopying
machine Kyocera 2020, refrigerator, two (2) Lenovo Laptops Core i3 8GB and 1TB
respectively and one (1) Samsung Television Set Smart 55" bought during the year were
not included in the summary of fixed assets.

ln the circumstances, the existence, completeness and accuracy of fixed assets historical
cost amount of Kshs.20,052,480 could not be confirmed.

Reporl of the Auditor-General on the National Government Constituencies Development Fund - Turkana Ll/est

Constituencyfor the year ended 30 June, 2022
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund -Turkana West Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence ! have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Project lmplementation Status Report

The National Government Constituencies Development Fund -Turkana West
Constituency did not prepare and maintain a project implementation status (PlS) report
detailing the projects implemented during the year ended 30 June, 2022 and earlier,
contract value, payments to date and the project status. lt was therefore not possible to
establish the status projects in the Constituency.

ln the circumstances, it was not possible to confirm whether there was effective
monitoring and evaluation of implemented projects.

2. Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several paragraphs were raised under the Report
on Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues or given any
explanation for failure to implement the recommendations.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report of the Auditor-General on the National Government Constituencies Development Fund - Turkana ,yest
Constituencyfor the year ended 30 June, 2022
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Basis for Conclusion

1. Delay in Disbursement of Funds from Board

The statement of receipts and payments reflects transfers from National Government
Constituencies Development Fund Board amount of Kshs.183,177,258 as disclosed in
Note 1 to the financial statements. However, the receipts includes an amount of
Kshs.46,088,379 or 25o/o of total receipts budgeted for in 202012021 financial year
contrary to Section 39(2) of the National Government Constituencies Development
Fund Act, 2015 which states that the disbursement of funds to the Constituency Fund
account shall be effected at the beginning of the first quarter of each financial year with
an initial amount equivalent to twenty-five per centum of the allocation forthe constituency
and thereafter the Constituency Fund account shall be replenished in three equal
instalments at the beginning of the second, third and fourth quarters of the financial year
and Section 40(1) which stipulates that the Board shall ensure that the list of projects
fonvarded to it by each constituency is, upon approval, funded in accordance with the Act.

ln the circumstances, Management was in breach of law

2. Unsupported Motor Vehicle Repairs

The statement of receipts and payments reflects use of goods and services amount of
Kshs.11,629,970 which includes routine maintenance - vehicles and other transport
equipment amount of Kshs.761,230 as disclosed in Note 5 to the financial statements.
The amount of Kshs .761 ,230 includes payments of Kshs.319,100 made to two companies
for repair of the Fund's motor vehicles. However, the payments of Kshs.319,100 were not
supported by; pre-inspection report to show the extent of the damage, post-inspection
report to confirm if the repairs were actually done, stores records for replaced or worn out
parts, log-books, and work tickets where the defects were registered contrary to
Regulation 104 of the Public Financial Management (National Government) Regulations,
2015 which stipulates that all receipts and payments vouchers of public moneys shall be
properly supported by pre-numbered receipt and payment vouchers and shall be
supported by the appropriate authority and documentation.

ln the circumstances, Management breached the law.

3. Incomplete Construction of Administration Block at AIC Lopur Primary School

The statement of receipts and payments reflects transfers to other Government units
amount of Kshs.86,000,000 which includes transfers to primary schools' amount of
Kshs.53,000,000 as disclosed in Note 6 to the financial statements. The transfers
includes an amount of Kshs.3,500,000 disbursed to AIC Lopur Primary School project for
construction of the School's administration block. Project inspection conducted in the
month of March, 2023 revealed that, although payments had been made in full, plastering,
fixing of doors, windows, ceiling and floor works had not been done. No reason was
provided for not completing the project. ln addition, the contractor was not on site.

Report of the Auditor-General on the National Government Constituencies Development Fund - Turkana West
Constituencyfor the year ended 30 June, 2022
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In the circumstances, value for money for the expenditure of Kshs.3,500,000 disbursed
to the project could not be confirmed.

4. Undelivered Furniture for Construction of Lopuski Chiefs Office

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.83,744,289 which includes security payments of Kshs.24,300,000 as disclosed in
Note 7 to the financial statements. The expenditure includes an amount of
Kshs.3,000,000 disbursed to Lopuski Chiefs office; Kshs,2,800,000 for office construction
and Kshs.200,000 for supply of furniture to the office. However, project inspection
conducted in the month of March,2023 revealed that the office is complete but not in use
and furniture is yet to be delivered despite full payment being made.

ln the circumstances, value for money for the expenditure of Kshs.3,000,000 incurred on
the project and Fund risks loss of Kshs.200,000 paid for undelivered furniture.

5. Unsupported Award of Bursaries

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.83,744,289 as disclosed in Note 7 to the financial statements which includes
bursary to secondary schools and tertiary institutions amount of Kshs.16,692,000 and
Kshs.27,270,000, respectively. However, there was no evidence to show that the sub-
committee was formed included two co-opted members, one of whom must be education
officer or an officer seconded from Ministry of Education. This is contrary to the
Constituencies Development Fund (CDF) Board circular reference VOL1l111 dated
13 September, 2010 which requires formation of a subcommittee of Constituency
Development Fund to manage the bursary scheme including two co-opted members one
of whom must be education officer or an officer seconded from Ministry of Education.
Further, the criteria of identifying the beneficiaries was not provided for audit review.

ln addition, education bursary payments of Kshs.43,962,000 to various institutions were
not supported by acknowledgement receipts contrary to Regulation 104(1) of Public
Finance Management Regulations, 2015 which states that all receipts and payments of
public moneys shall be properly supported by pre-numbered receipt and payment
vouchers and shall be supported by the appropriate authority and documentation.

ln the circumstances, Management was in breach of the law and may lose funds through
unsupported bursary payments.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on the National Government Constituencies Development Fund - Turkana West
Constituencyfor the year ended 30 June, 2022
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ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
lVlanagement is aware of intentions to terminate the Fund or to cease operations.

lVlanagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on the National Government Constituencies Development Fund - Turkana West

Constituency for the year ended 30 June, 2022
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Aud itor-General's Responsi bil ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Audilor-General on the National Government Constituencies Development Fund - Turkanq West
Constituencyfor the year ended 30 June, 2022
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

30 June, 2023

Report of the Auditor-General on the National Governmenl Constituencies Development Fund - Turkana l4/est

Constituency for the year ended 30 June, 2022
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Nat io n al G ov e r ru n e -rtt C o t r stitu e r rc te s D ev elop nrc n t F u tt tl ( N G CD n
Attnuol Report and Finurtctal Statenrcifisfar tlrc Year Ended June 3{), 2{122

Vll.Statement Of Receig+-s and Payrnents for the Year Ended S0thJune 2O?"2

Note 2021-2022 202U202t
tGhs

RECEIPTS
Transfers frorn NGCDF Board I 183,177,258 171,467,724

Proceeds fi'orn Sale of Assets ,
Other Receipts 3 L22,AA0

TOTAL RtrCEIPTS 183.177,258 171,589,724

PAYMENTS
Cornpensaf ion of ernployees 4 2.4i4_262 1.,596.070

Use of goods and servrces 11,629,970 8,600,873

Transfers to Other Govermnent Units 6 85.000,000 75,900,000

Other grants and transfers 7 83,934,289 98,139,808

Acquisition of Assets 8 1,297,800

Other Payments 9

TOTAL PAYI{ENTS 185.336.321 I84,236,751

SURPLUS/DEFICIT (2.1s9.063) (12,647,027t

The accorrnfing policies and explzuratory notes to these financial stateltleilts fburr an integral part of the

firrancial stateinents.

The Constituency I staternents n-ere on
,, lt-

2023 and signed by:

Account Manager Sub-County
Accountant
NameJOEL W KAI/iURUTU
ICPAKM./No:

Name: BETHUET LOKATOI Name: THOMAS ECHAPAN

I



Turkana W at Consfitae ncy
Naional Govqnncnt Constituencies Development Fund (NGCDQ
Annuol Report ond Financial Stutenuntsfor the Year Ended June 30, 2022

VlllStatement of Assets and Liabilitics * a1 $gtJunerz0z?

The accounting policies and explanaiory notes to these financial statements form an integral part of the
financial statements.
The Constituency financial statements were approved on 2023 and signed by:

lvlzruget Sub-Cannty NG-CDI C.ommitbe
Accomtant
NameJOEL W KAMLJRUTUName: BEIHLET IOKATOI Name: ]IIOMAS ECHAPAI.I

2

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) 10A 10,588,645 12.747.708

Cash Balances (cash at hand) l0B
Total Cash and Cash Equivalen8 10,5EE 645 12,747,7O8

Accounts Receivable
Outstanding lmprests ll

TOTAL TINANCIAL ASSETS r05E&64s 12,747,708

FINANCIAL LIABILITIES
Accounts Payable fl)eposits)
Retention t2A
Gratuity 128

NET FINANCIAL SSETS 10,58&6t5 L2,747,708

REPRESENTED BY
Fund balance b/fird lst July... l3 12,747,708 25,394,735

Prior year adiustments t4
SurpluVDefict for the yar (2,159,063) (12,64t,027\

NET FINANCIAL POSITION 10,58&645 12,747,7M



Turkana W xt Co nstilae ncy
National Govqnment Consttfrrencics D*elopment Fund (NGCD F)
Annuol Report and Ftnanciol Stalcmentsfor the Yeu Ended June 30,2022

f,KStatement of C€sh flows for the Year Endcd 3dhfine2o22

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.

The Constituency financial statements were approvod on r( lo(l 2023 and signed by:

3

Receiots from ooeratine activities
Transfers from NGCDF Board I 183,177,258 171,467,724

3 t22.WOther Receipts

l&r,177158 171,5E9,724

Payments for operetins activities
Compensafion of Employees 4 2,474,2@ 1,596,070

11.629,970 8.600.873Use of goods and services 5

6 86,000,000 75,900,000Transfers to Other Government Units
Other grants and transfers 7 83,934,289 98,139,808

Other Payments 9

1E4,Gi8,523 184136,751

Adiusted for:
Decrease(Increase) in Accounts receivable l5

l6Increase(Decrease) in Accounts Payable

Prior year Adiustments t4
Net Adiustments

(86lr6s) (12.u7.0271Net cash flow from operating activities
CASHFLOW FROM II\TVESTING
ACTTVITIES
Proceeds from Sale of Assets 2

Acquisition of Assets 8 (r2e7,800)

0197,800)Net cash flows from fnvesting Activities

NET INCREASE IN CASH AIYD CASH
EQUIVALENT

(2,159,0G)) (12,,647,V271

Cash and cash equivalent at BEGINNING of
the year l0 12,747r7l08 25,394,735

Cash and cash equivalent at END of the year 10588,645 12,747,7Ot
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Turkana West Constituency
Natio nal Gover n ment Co nstituencies Develop ment F und (NGCD F)
Annual Report and Financial Statements for the Year Ended June 30, 2022

J
Account Manager

Name :BEITIIJEL LOIGTOI

National Sub-Corurty
Accountant
Name:JOEL W KA&IURUTU

NG-CDT

Namc: II{OIV{AS ECHAPAI.I
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Turkana'Vtt est Constituency
National G over nment Constitue ncies Darclopment Fund ( NG CD n
Annual Report and Financial Statementsfor the Year Ended June 30, 2022

Xtr. Sfinificant AccountiflS Policies

The principle accounting pr:licies adopted in the preparztion of these financial statements arc set out

below:

1. Statement of Compliancc and Basis of ereparation

The financial statements have been prcpared in accordance with C-ash-basis International Public

Sector Accounting Standards 0PSAS) as prerribed by the Public Sector Accounting Standards B<rard

(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances andb)

payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the yeam presented.

2. neporting Entity

The financial statements are fcrr the NGCDF-Turkana West Constituency. The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reportfuit Cumency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currcncy of the C,overnment and all values are tounded to the nearest Kenya Shilling.

4. SignificantAccountLgPolicies

The accounting policies set out in this section have been consistently applied by the entity fbr all the

years presented.

a) necq3nition of Receipts

The entity recqgnises all receipts fiom the various sources when the event occurs, and the

related cash has actually been received by the Entity.
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Turkana W et Consfituency
Notional Govqnment Constituencies Doelopment Fund (NGCDQ
Annaal Rqort ond Financial Stttcmentsfor the Yeu Endd Jane 30,2022

Signifuont Accounting Policies continued

Tnnsfers frur the National Crovcrmment Constifirency Devclopmcnt futd O{G-CDI)

Transfers fncm the NG-CDF to the constituency arc recoSnizrl when cash is teceived in the

Constituency account.

Procecds frofir Sele ofAssets

Proceeds from disposal of assets art recqfniznd as and when cash is received in the constituency

account.

Othcr rcccipts

These include Appncpriation-in-Aid and relates to receipts such as pncceeds from sale of tender

documents, rent receipts, interest earned on bank balanceg hire of Plant/E4uipment/Facilities,

Unutilized funds ftum PMCs among others.

Unutilid fiinds fron PMCg

All unutilized funds of the Pncject Man4gement Committee eMC) are returned to the constituency

account. Unutilized funds from PMCs arc rccqgnised as other receip,ts upon return to the

constituency account.

Exbrrrl Assirtance

External assistance rcfers to grants and krans received fnrm tocal, multilabral and bllaterul

development partners. ln the year under review there was no external assistance received.

b) nccognition d payncntr

The Entity rccognises all payments when the event occuns and the related cash has adually kruen paid

out by the entity.
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Turkana W et Consfituency
National Government Constituencies Develapment Fund ( NG CD F)
Annual Report ond Financial Stolcmentsfor the Year Ended June 30,2022

Signifrcant Accounting Policies continued

Compensation of Employees

Salaries and wages, allowances, statutory conh'ibution for employees ar€ recqgnized in the period

when the compensation is paid.

Use of Goods and Scrvices

Goods and services are recqgniz,ed as payments in the period when the goods/services are paid fbr.

Such expenses, if not paid during the period where goods/services are consumed, shall be disclosed

as pending bills.

^@uisition of fixed Assets

The payment on acquisition of pncperty plant and equipment items is not capitalizcd.l"he cost of

acquisition and pncceeds hom disposal of these items are treated as payments and receipts items

respectively. Where an asset is acquired in a non-exchange hansaction for nil or nominal

consideratic'rn and the fair value of the asset can be retiably established, a cantra transaction is

reconled as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary prcrvided fbr purposes of

consolidation. This summary is disclosed as an annex to the tinancial statements.

5. In-kindcontributions

In-kind contributions arc donations that are made to the constituency in the form of actual gtrcds

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel sewices. Where the financial value received fbr in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receip,ts and

payments both as receipts and as payments in equal and opposite amounts; othenuise, the

contribution is not recorded.
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Turkana W xt Constituency
Naianal Government Constifrrencies Development Fund (NG CD n
Annual Report and Financial Sntemen*.for the Year Ended June 30,2022

SigniJicant Accounting Policies continued

6. CashandCashEquivalents

Cash and cash equivalents comprise cash on hand and cash atbank, short-term depc'rsits on call and

highly liquid investments with an original matur'ity of three months or less, which are readily

ccrnvertible to known amounts c'rf cash and are subject to insignificant risk of chanSes in value. Bank

account balances include amounts held at various commercial banks at the end of the financial year.

Signifuant Accounfing Policies continued

7. Accounb Receivable

For the pur?oses of these financial statements, imprests and advances to authorised public officers

and/or instifutions which werc not surrendered or accounted for at the end of the financial year are

treated as receivables. This is in recqgnitit'rn of the government practice where the imprest payments

a1e recogniz,ed as payments when fully accounted fbl by the imprest or AIE holders. This is an

enhancement to the cash accounting pc-rlicy. L)ther accounts receivables are disclosed in the financial

statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits (grztuity and retention) held on behalf of

third parties have been reccr6niz*d on an accraal basis (as accounts payable s). This is in recqgnition

of the Sovernment pructice c'rf retaining a portion of contrzcted services and works pending

fulfilment c'rf obligatic'rns by the contractor and to hold deposits on behalf of thirl parties. Gratuity

earned on monthly is held on behalf of the employee and later paid at the end of the contract period.

This is an enhancement to the cash accounting gnlicy adopted by National Government

Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills

arc disclosed in the financial statements.
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Turkana W at Constiuency
Nafional G overnment C onstifirencies Develop ment Fund ( NG CD n
Annual Report and Financial Statenpntsfor the Year Ended Jane 30, 2022

Sig niftcant Accounting Polictes continued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising f'rom contracted

goods or sewices during the year or in past years. As pending bills do not involve the payment of cash

in the reporting period, they are rccorded as'memorandum'or'off-balance' items to provide a sense

of the overall net cash position of the entity at the end of the financial year. When the pending bills

are finally settled, such payments are included in the Statement of Receipts and Payments in the year

in which the payments arc made.

10. Unutilized Fund

Unutilizecl t'unds consist of bank balances in the constituency account and funds not yet disbursed by

the Burd to the constituency at the end of the financial year. These balances are available for use in

the subsequent financial yeat to fund prqiects approved in the respective prior financial years

consistent with sec 6(2) and s* 7 (2) of NGCIDF Act, 2015

11. BudEet

The budget is cleveloped on a compamble accounting basis (cash basis except tbr imprest which is

accounted ftrr on an acctual basis), the same accounts classification basis, and fbr the same period as

the financial statements. The original budget was apploved by Parliament on 30th June 2021 fbr the

periut lsJuly ZO?ltcl S(Fr.June 2022 as required by law. Included in the adjustments are Cash book

opening balance, AlAgenerzted during the year and constituency alltxations not yet clisbursed at the

beginning of the financial year.

A comparison of the actual pelfbrmance aSainst the comparable budget firr the financial year under

review has been included in the financial statements.

12. Comparative Frgures

Where necessary, compamtive figures fcrr the previous financial year have been amended or

reconfigured to confblm to the required changes in presentation.

13. SubcequentLVents

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 3oil'June 2022.
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Signifuant Accoanting Po licies confinued

14. Errors

Material prior period enors are corrrected retnrspectively in the first set of financial statements

authoriz*d for issue after their discovery by: i. rcstating the comparative amounts for prior period(s)

presented in which the errur occurred; or ii. If the error occurred before the earliest prior period

presented, restating the opening balances of asseb, liabilities and net assets/equity for the earliest

prior period presented.

During the year, errors thathave been correcbd are disclosed under note 14 explaining the nafure

and amounts.

15. Retsted hrty Transactions

The Entity reSards a rclated party as a person or an entity with the ability to exert contncl

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

l8
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Xm.Noter b tftc fmarcial Starcmcrfi

l. Transfcrcfiron NGCDF Boed

Normal Allocation
810531 5 33.788.379
Br05577 44.OOO.OOO

8105951 22,OOO,OOO

8128726 6,000,000
r2.000.0008154242

8154445 18.OOO.OOO

8155506 23,088,879
12-O0O.0008163888

8888954 l.OOO.OOO

11.300000A888510
ArE NO.8128128 3,soo,000

69-367.7248104900
BTIOTll 9,OOO,OO0

8.500.oo0B 119672
8049196 6.100,000
8128331 soo.000

812833 rS,ooo,ooo

8049196 6.900.0o0
6.000.oo08132358

8732064 7.OO0.000

8728331 10,ooo,oo0

81 I971 1 l3.OOO.OOO

6.600.o00Conditional Grants 8128331

8128331. r2.oo0000
Receipt ftnm other Constituency

lEg,l77,aSE 171467,724TCvrAt

l9
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2. Pnocccds Inon Selc of Asscts

3. Othc,t Rcccipts

1. cortrrpcrucdon of Brnfloyccr

Receip,ts ftnm sale of Buildings

Receipts fncm the Sale of Vehicles and Transport Equipment

Receipts from sale of office and generzl equipment

Receipts frrcm the Sale Plant Machinery and Equipment

Others (specify)

TffiI

Interest Received

Rents

Receipts ftrom sale of tender documents 122.000
Hire of plal:rt / equipment/facilities

Unutilized funds fitrm PMCs

Other Receipts Not Classified Elsewhere

To,tal 122,O0O

NG-CDFC Basic staff salaries 1.663.050 r.l19.81 I
Personal allowances paid as part of

salarY

House allowance

Transport allowance

Leave allowance

Gratuity-contractual empl oyees 746.412 4tt.4s9
Employer Contributions Compulsory

national social security schemes 64,800 64,800

TOTAL 2.474262 1,596,070
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Nobs To fu Fhurciel S,btuncaB (Corrtind)

5. U* of Goodsandscriccs

6. ThansfcrTo Othcr Covcrruncnt Units

1,590 0Utilities. suDDlies and services
0ElectriciE

Water & sewerage charges

Office rent
145,2N 0Communication, supplies and services

Domestic travel and subsistence 1,165,300 0

0Printine. advertising and information supplies & services

Rentals of produced assets

1,456,500 962,069Trainine expenses

98,410Hospitalitv zuoplies and services

2,511,920 t,337,350Other commitee expenses
2,807,170 633,750Commitee allowance

Insurance costs

Soecialised material s and services

1,601,069 4,767,344Office and general zupplies and services

1,081,58[Fuel.oil&lubricants
1,534,1l0Other operating expenses

Bank service commission and charges

Other Operatine Expenses

SecuriW operations

761,230Routine maintenance - vehicles and other hansport equipment
0Routine maintenance' other assets

tt.a9.y70 8.600.873TOTAL

Transfers to Primary Schools s3,000,000 51,200,000

Transfers to Secondary Schools 33,000,000 24,700,000

Transfers to Tertiary Institutions

86.(X)0.(X)0 75,900,000TOTAL
21
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Nes To The Fhuncial Sbbmcnb (hntiaud)

7. Odrcr Gnarrb sild Otlrcf, transfcrs

8. Of AsEcts

Bursary - Secondary ( see attached list) 16.692.000 16,000,000

Bursary -Tertiary ( see attached list) 27.270.000 13,135,000

Bursary- Special Schools 3.000.000 5,800,000

Mocks & CAT ( see attached list)
Social Security proptrarnmes (NHIF)

Sectrity Proieas ( see attached lis0 24.390.000 47,300,000

Sports Projects ( see attached list) 2.503.389 4,606,779

Environment Projects ( see attached list) 2.500.000 4,960,120

Emergenry Projects ( see attached list) 7,578.900 6.337.910

TOTAL &3.9:14.289 98.139.808

Purchase of Buildines
Construction of Buildinss 469.800
Refirbishment of Buildings
Purchase of Vehicles Vehicles and Other Transport
Equipment
Purchase of Bicycles & Motorwcles
Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Furninre and Institutional
Equipment
Purchase of office furnitme and and General Equipment 828.000
Purchase of computers .printers and other IT equipments
Purchase of ICT Equipment Software and Other ICT Assets

Purchase of Specializedflant, Equipment and Machinery

TOTAL 1.297.800 0
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Notq To the Financtal Statenena (Continued)

9. O0rcrnryna*r

l0: castr Boot Bent Balencc

l0B: CASH IN

Strategic plan

ICT Hub

10.588.645 l2r747r7OE

Turkzna West NtrDFrEquity Banlqlhkuma Brunch A/C
no.O99O2611754)94

Equity Bank

10.588.645 12.747.708TOTAL

Location I

location 2

Location 3

Other receipts (specit )

TOTAL
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I I : Outctendiag Inprcstt

Tolal
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Nffis b tlrc llnarcial Sbbacnt Cmtinud

fiLAcE,nlion

[Provide short appropriate explanations as necessary

tzB.

13. Bale,nccs Broutht fomard

Retention as at l$July (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 3othJune D= A+B-C

Gmtuity as at l{July (A) 746,412

Gratuity held during the year (B)

746,412Gratuity paid during the Year (C)

Closing Gratuity as at 3othJune D= A+B-C

t2.747.708 25.394.73sBank accounts

Cash in hand

Imprest

t2.747.74E 25394.735TOTAL
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Notes To the Financiol Sutemen* (Confinued)

14. Prior Year Adjustments

t' The adjusted balances are not can'ied down on the thce of the tinancial statement.
(Entity to pruuide dirclosurc on the adjusted amounts)

15. Changes in Accounts Rcceivable - Outstandhg Imptests

16. Clunges in Accounb Payable - D€posi8 and Rctentioms

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others Gpcifi)
Total

Outstanding Imprest as at lst July (CI

Imprest issued during the year G)

Imprest sunendered during the Year (C)

closing accounts in account receivables D= A*B-C
Changes in Account Receivables E= D-A

Deposit and Retentions as at l.tJuly (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account payables D= A*B-C

Changes in Accounts Payable E= D-E
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Nes b the Eituncial $bbmen8 (enfinad)

17. Ofrlcr Inpoffnt Dirclosuru

lT.lzPcndingAccormtr Payablc (Scc Anncx 1)

17.2: tufiirngStaff Eayabtcs (Scc Anncx 2)

17.3: Unutilizcd fuild (Scc tuincx g)

17.42 YltlC accountbalanccs (Scc Anncx 5)

Construction of bu ildings

Construction of civil works

Total

NGCDIC Staff

Total

Compensation of employees t,%0,zffi 3.3t3.277
Use ofgoods and services 3,092,585 6.t12.844
Amounts due to other Government enfities (see attached list) 18.800,000
Amounts due to other grants and other hansfers (see attached
list) 3,903,594 27.488.467

1,702,2W 2.000.000Acquisition of assets

Others (spcify)

Funds pending approval r22.000
10,58E 645 57,&36,5E8

Kshs Kshs
PMC account balances (see attached list) s3.294.700 54,6s4.858

53294,699 54,654,858
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