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. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencics Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencics Development Fund (CDP), is a fund established in 2003
through an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later
reviewed through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF
Act, 2013. The latter was subsequently succeeded by the current NG-CDF Act, 2015. At cabinet
level, NG-CDF is represented by the Cabinet Secretary for Devolution, who is responsible for the
general policy and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of national government functions;

b) Facilitate the performance and implementation of national government functions in all
parts of the Republic pursuant to Article 6(3) of the Constitution;

¢) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,
equality, human rights, non-discrimination and protection of the marginalized pursuant
to Article 10 (2) (b) of the Constitution;

¢) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution
for the progressive realization of the economic and social rights guaranteed under Article
43 of the Constitution;

&) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitution;

1) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article
206 (2) (c) of the Constitution;

) Provide mechanisms for the National Assembly to facilitate the involvement of the people
in the identification and implementation of projects for funding by the national
government at the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the
constituency level in matters falling within the functions of the national government at
that level in accordance with the Constitution

Vision
Equitable Socio-cconomic development countrywide

Mission :
To provide leadership and policy direction for effective and efficient management of the Fund

Core Values
1. Patriotism ~ we uphold the national pride of all Kenyans through our work
2. Participation of the people- We jnvolve citizens in making decisions about programmes
we fund



NALIONAL GOVERNMENT CONSTT TUENCIES DEVELOPMENT FUND (NGCDF)
TURKANA NORTH CONSTI TUENCY

Reports and Financial Statements
For thglgg[g_n*dcd Ju ne 30,2019

3. Timeliness — we adhere to promptmivery of service

4. Good governance — we uphold high standards of transparency, accountability, cquity,
inclusiveness and integrity in the service of the people

5. Sustainable development — we promote development activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs,

(b) Key Management

The NG-CDF TURKANA NORTH Constituency day-to-day management is under the
following key organs:

L. National Government Constituencies Development Fund Board (NGCDFB)
ii.  National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30t June
2019 and who had direct fiduciary responsibility were:

N Designation Name

0

i A.LE holder James E. Echwa

2. Sub-County Accountant W .J.O Hakungu

2. Chairman NGCDFC Michael Egelan

4. Member NGCDFC Albert Mio Rhiaman

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF ~TURKANA NORTH Constituency. The reports and
recommendation of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Committee for action. Any matters that require policy guidance are forwarded by the Board to the
Cabinet Secretary and National Assembly Select Committee,

(¢) NGCDF TURKANA NORTH Constituency Headquarters
P.O. Box 1- 30504

DDO’s Offices
Lokitaung
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(f) NGCDF' 1 Tﬁmﬁﬁ‘aﬁ;‘a&ﬁa&’a‘amm‘"“"—‘“‘*’“"““"“““‘“‘—

Telephone: (254) 708 309703
E-mail: turkananorth@ngcdf.go.kc
Website: www.ngcdf.go.ke

(8) NGCDF TURKANA NORTH Constituency Bankers

Kenya Commercial Bank
P.O. Box 150- 30500
LODWAR

(h) Independent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, Universi ty Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O.Box 40112

City Square 00200
Nairobi, Kenya
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ILFORWARD BY THE CHAIRMAN NGCDF COMMITTEE

This report and financial statement represents the financial position of Turkana North constituency
for the financial year 2017/18. It lays down the receipts and expenditures of all the funds that
Turkana North NG-CDFC received from the NG-CDF Board.

[ wish to make the following remarks;
a). Year Performance

In the financial year 2017/18 Turkana North NG- CDF was able to achieve the following
comparative performance in various sectors

T 7 Budget of
Receipt/Expense Item Final Budget Expenditure | Utilisation S
. Utilisation
Difference
PAYMENTS . =~ _4_ ______
Compensation of Employecs 4,658,304 3,77“0,206j‘ 888,098 80.9% |
Use of goods a~r;d seFvices —~—-—‘w—~~-—-1 3,118,045 —‘ﬁl_'i,753,91 1 1,364,134 | 1 89.6%
Transfers to Other Government | 115,103,285 62,008,285 | 53,100,000 53.9%
| Units e I S L
mther grants a_n_g transfers ' - 39,748,236 B 33,626,567 67121,670
Acquisition of Assets 305,000 = 305,000
s O OF Assets e -
Other Paymentsm o = -
TOTAL ) 172,932,870 | 111,153,968 61,778,902

b).NG-CDF Turkana North has been able to achieve the following;

1. Disbursement of bursary to over 2000 needy students in both secondary and tertiary
institutions which has resulted in students’ retention in school and improved their academic
performance in the FYR2018/201 9.

2. Construction of Nariokotome and Kaleng Sec. Schools thus enabling higher enrolment in
basic education )

¢). Emerging issucs related to NG-CDF in Turkana North Constituency are;
. All learning institutions i.e. secondary and primary schools depend on NG-CDF 100% on
development as directed by ministry of education
2. Need to compete with counties to justify the long existence of NG-CDF
3. There is need for an office as we are still housed by department of planning that has been
devolved to the county.

d). NG-CDF Implementation challenges in Turkana North Constituency are;
.. Overdependence of the fund by the public on all development related issues,

2. Funds disbursement from the board was not on time thus leading to delayed implementation of
key projects. ‘
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» e . _—%‘"—‘““T-‘f",”“'— - -
Through my leadership, NG-CDFC Turkana North constituency will endeavour to fulfil Its mandate
when funds are disbursed and monitoring of projects funds as per the guide lines of the NG-CDF
ACT 2015

Sign

CHAIRMAN NG-CDF COMMITTEE



NATIONAL GOVERNMENT CONSTI TUENCIES DEVELOPMENT FUND (NGCDF)
TURKANA NORTH CONSTITUENCY

Reports and Financial Statements

For the year ended June 30,2019 ’

. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of cach
financial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared to
be in a form that complies with relevant accounting standards as prescribed the Public Sector
Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-TURKANA NORTH Constituency is responsible
for the preparation and presentation of the entity’s financial statements, which give a true and fair
view of the state of affairs of the entity for and as at the end of the financial year (period) ended on
June 30, 2019. This responsibility includes: (i) maintaining adequate financial management
arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of the entity; (iii) designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of the financial statements, and ensuring that they
are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of
the entity; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-TURKANA NORTH Constituency accepts
responsibility for the entity’s financial statcments, which have been prepared on the Cash Basis
Method of Financial Reporting, using appropriate accounting policies in accordance with
International Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion
that the entity’s financial statements give a true and fair view of the state of entity’s transactions
during the financial year ended June 30, 2019, and of the entity’s financial position as at that date.
The Accounting Officer charge of the NGCDF-TURKANA NORTH: Constituency further confirms
the completeness of the accounting records maintained for the entify, which have been relied upon
in the preparation of the entity’s financial statements as well as the adequacy of the systems of
internal financial control,

The Accounting Officer in charge of the NGCDF-TURKANA NORTH Constituency confirms that
the entity has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the entity’s funds received during the year under
audit were used for the eligible purposes for which they were intended and were properly
accounted for. Further the Accounting Officer confirms that the entity’s financial statements have
prepared in a form that complies with relevant accounting standards prescribed by the Public
ectgr Accounting Standards Board of Kenya.

e financial statements
CDF-TURKANA NORTH Constituency financial statements were approved and signed by

ficeron )2 ~ 09 — 20719,
2
Fund[Accotint Manager Sub-'C&m'tﬂl\ccountant
Namg: James E. Echwa Name: W J.O Hakungu

ICPAK Member Number:
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REPORT ON THE FINANCIAL STATEMENTS
Adverse Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Turkana North Constituency set out on pages 7 to
37, which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of National Government Constituencies Development Fund - Turkana
North Constituency as at 30 June, 2019, and of its financial performance and its cash
flows for the year ended, in accordance with International Public Sector Accounting
Standards (Cash Basis) and do not comply with the National Government Constituencies
Development Fund Act, 2015 and the Public Finance Management Act, 2012.

Basis for Adverse Opinion
1. Inaccuracy of Cash and Cash Equivalents

The statement of assets and liabilities reflects a cash and cash equivalents balance of
Kshs.9,228,077 as at 30 June, 2019. However, the bank reconciliation statement for the
month of June, 2019 reflected payments in the cashbook not in the bank statement
amounting to Kshs.2,115,554 out of which cheques amounting to Kshs.330,853 were
stale as at 30 June, 2019. Further, the bank reconciliation statement reflected payments
in the bank statement not yet recorded in the cash book amounting to Kshs.7,436 in
respect of bank charges. No satisfactory explanation was provided for the failure to update
the cashbook accordingly.

Report of the Auditor-General on National Government Constituencies Development Fund Turkana North
Constituency for the year ended 30 June, 2019



Consequently, the accuracy of the cash and cash equivalents balance of
Kshs.9,228,077 as at 30 June, 2019, could not be confirmed.

2. Unsupported and Undisclosed Project Management Committees (PMC) Bank
Balances

Annex 5 to the financial statements reflects PMC bank balances amounting to
Kshs.1,651,790 held in eighteen (18) PMC bank accounts as at 30 June, 2019. However,
the cashbooks, bank reconciliation statements, bank balance confirmation certificates as
at 30 June, 2019 and bank statements for the bank accounts were not provided for audit.
Further, the reported PMC bank balances of Kshs.1,651,790 excluded bank balances
held by fifteen (15) PMCs that received a total of Kshs.29,864,772 during the financial
year 2018/2019.

Consequently, the accuracy, existence and completeness of the reported bank balance
of Kshs.1,651,790 held by the PMCs as at 30 June, 2019 could not be confirmed.

3. Inaccuracies and Inconsistencies in the Financial statements

3.1 Unsupported Adjustments in the Summary Statement of Appropriation

The summary statement of appropriation-recurrent and development combined reflects
budget adjustments of Kshs.63,891,995 comprising previous year's budget received in
the current year and the cash balance brought forward. However, cash and bank
balances as at 30 June, 2018 amounted to Kshs.10,499,711 while budgeted funds for the
2017/2018 financial year received during the year under review amounted
to Kshs.54,784,483 all totaling to Kshs.65,284,194. The resulting difference of
Kshs.1,392,199 has not been explained or reconciled.

3.2 Variances between Comparatives Balances and Audited Balances
Some of the comparative balances reflected in the financial statements differed from

those reflected in the audited financial statements for the year ended 30 June, 2018 as
detailed below:

Balance in Balance in
2018/2019 2017/2018
Financial Financial Financial
Statements / | Statements Statements Variance
Item Note (Kshs.) (Kshs.) (Kshs.)
Outstanding Note11 - 3,150,764 (3,150,764)
Imprests
Unutilized Note 15.3- 2,999,226 65,284,195 62,284,969
Funds Untilized Funds

Report of the Auditor-General on National Government Constituencies Development Fund - Turkana North
Constituency for the year ended 30 June, 2019
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Balance in Balance in
2018/2019 2017/2018
Financial Financial Financial
Statements / | Statements Statements Variance
Item Note (Kshs.) (Kshs.) (Kshs.)
(See Annex 3)-
Page 27
Use of Goods |Annex 3- 1,364,134 1,823,836 459,702
and Services | Unutilized
Funds-Page 31

The variances have not been explained or reconciled.

3.3 Variances Between Reported Balances and Supporting Schedules Balances

The balances reflected in the financial statements differed with those reflected in the
supporting schedules provided as indicated below:

Financial Supporting
Statements Schedule
Balance Balance | Difference
No. | Item (Kshs.) (Kshs.) (Kshs.)
1 Compensation of 30710206 3,992,588 (222,382)
Employees
2 Committee Expenses 1,711,000 1,883,590 (172,590)
3 Other Committee 313,388 406,938 (83,550)
Expenses
4 Communication, Supplies 100,500 93,000 7,500
and Services
Domestic Travel and 950,460 926,760 23,700
5 Subsistence
6 Training Expenses 965,062 997,742 (32,680)
- Hospitality Supplies and 204,300 197,900 6,400
Services
8 Fuel, Oil and Lubricants 538,335 656,835 (118,500)
9 Office and General 638,315 491,200 147,115
Supplies and Services
Routine Maintenance - 383,700 382,700 1,000
10 | Vehicles and Other
Transport equipment
11 Routine Maintenance - 804,390 933,640 (129,250)
Other Assets
12 | Bank Charges 227,500 234,936 (7,436)

Report of the Auditor-General on National Government Constituencies Development Fund - Turkana North
Constituency for the year ended 30 June, 2019

3



Financial Supporting
Statements Schedule
Balance Balance | Difference
No. | Item (Kshs.) (Kshs.) (Kshs.)
Purchase of Office 0 106,950 (106,950)
13 | Furniture and General
Equipment
14 Bursary - Secondary 10,348,000 8,773,500 1,574,500
schools
15 Bursary - Tertiary 13,691,500 15,069,000 | (1,377,500)
Institutions
16 | Sports Projects 2,412,700 2,378,200 34,500
17 | Emergency Projects 6,934,418 6,465,032 469,386
3.4 Casting Errors on Financial Statements
The financial statements had arithmetic errors as indicated below:
Balance in
Financial | Recomputed
Statements Balance Variance
Item Statement /Note (Kshs.) (Kshs.) (Kshs.)
Net Financial | Statement of Assets 9,228,077 9,229,076 (999)
Position and Liabilities
Use of Goods and|Note 5 11,753,911 11,757,911 (4,000)
Services
Others (specify) Annex 3 - Unutilized 0 9,644,828 | (9,644,828)
funds(sub-total) -Page
32
Annex 3-Unutilized | Grand total - page 32 2,999,226 | 64,824,493 (61,825,267)
Funds
Summary statement | Total receipts 174,507,352 | 172,932,871 1,574,481
of Appropriation

3.5 Prior Year Adjustment

The statement of assets and liabilities reflects a prior year adjustment amount of
Kshs.1,098,851 relating to reversals of cheques as disclosed at Note 14 to the financial
statements. However, Paragraph 1.5 of International Public Sector Accounting Standard
- Financial Reporting under the Cash Basis of Accounting requires that errors relating to
prior periods shall be reported by adjusting the cash at the beginning of the period and
comparative information to be restated accordingly. The disclosure requirements with
regard to correction of errors have also not been met.

Report of the Auditor-General on National Government Constituencies Development Fund - Turkana North
Constituency for the year ended 30 June, 2019
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3.6 Presentation of the Financial Statements

The Forward by the Fund Committee Chairman and Section 4(a) of the Significant
Accounting Policies indicate that the report and financial statements relate to the financial
year 2017/2018 instead of 2018/2019.

Further, the annexes for the summary of fixed assets register and project management
committees bank balances are both shown as annex 4 instead of having distinct numbers.

In view of the foregoing matters, the accuracy of the financial statements could not be
confirmed. The financial reporting guidelines issued by the Public Sector Accounting
Standards Board have also not been met.

4. Use of Goods and Services
4.1 Unsupported Committee Expenses

The statement of receipts and payments reflects an amount of Kshs.11,753,911 with
respect to use of goods services which as disclosed at Note 5 to the financial statements,
includes committee expenses amounting to Kshs.1,711,000. However, the supporting
schedule provided for audit reflected committee expenses balance of Kshs.1,883,590
resulting into unexplained and unreconciled variance of Kshs.172,490. Further, the
committee expenses amount of Kshs.1,883,590 incurred on project monitoring and
evaluation was not supported by committee reports indicating the members present, the
dates the evaluations were undertaken and the findings of the evaluation committee.

Consequently, the accuracy and propriety of committee expenses of Kshs.1,711,000
could not be confirmed.

4.2 Unsupported and Misclassification of Strategic Plan Expenses

The balance of Kshs.11,753,911 for use of goods and services includes Kshs.4,000,000
relating to the strategic plan. However, as at the time of audit in March, 2020, no evidence
of the work done was provided for audit although the contractor had been paid in full on
16 October, 2018. Further, the contract agreement together with the tender documents
including the acceptance letter, signed professional opinion and notifications to
unsuccessful tenderers were not provided for audit. The following anomalies were also
noted:

i.  No evidence of the appointment of the tender opening and evaluation committees
as required by Sections 78(1) and 46 of the Public Procurement and Asset
Disposal Act, 2015 was provided.

ii. The identification numbers and the bid prices were not indicated in the tender
opening minutes and register as required under Section 78(5)(6) of the Public
Procurement and Asset Disposal Act, 2015.

iii.  The tender documents and advertisement specified that all bidders should provide
evidence of having carried out strategic planning services for the last three (3)
years. However, the Consulting Company awarded the tender did not provide any
evidence of having undertaken similar services.

Report of the Auditor-General on National Government Constituencies Development Fund - Turkana North
Constituency for the year ended 30 June, 2019
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iv In addition, the payment of Kshs.4,000,000 for the strategic plan was classified
under use of goods and services instead of other payments as provided for in the
financial reporting guidelines issued by the Public Sector Accounting Standards
Board.

Consequently, the accuracy and propriety of the expenditure of Kshs.4,000,000 on the
strategic plan could not be confirmed.

5. Unsupported Bursary Payments

The statement of receipts and payments reflects other grants and transfers of
Kshs.33,626,567 which as disclosed at Note 7 to the financial statements, includes
Kshs.10,348,000 and Kshs.13,691,500 being bursaries to secondary schools and tertiary
institutions, respectively. However, no evidence was provided for audit that vetting,
identification and categorizing of needy students was done by the Bursary Subcommittee
and that the Subcommittee was constituted as required by the Board Circular Reference
No. VOL1/111 of 13 September, 2010. Further, receipts and acknowledgement letters
from the various institutions that received the funds to support the bursary payments were
not provided for audit.

Consequently, the accuracy and propriety of bursary payments of Kshs.24,039,500 could
not be confirmed.

6. Incomplete Summary of Fixed Asset Register

Annex 4 to the financial statements on summary of fixed assets register reflects a
historical assets cost balance of Kshs.18,754,680 as at 30 June, 2019. However, the
summary excludes office equipment, furniture and fittings acquired in the financial year
2018/2019 at a cost of Kshs.106,950.

Consequently, the accuracy and completeness of the summary of fixed assets register
could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the National Government Constituencies
Development Fund - Turkana North Constituency Management in accordance with ISSAI
130 on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on National Government Constituencies Development Fund - Turkana North
Constituency for the year ended 30 June, 2019
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Other Matter

Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
a final receipts budget and actual receipts on comparable basis of Kshs.174,507,352 and
Kshs.108,784,483 respectively resulting to an under-funding of Kshs.65,722,869 or 38%
of the budget. Similarly, the Fund expended Kshs.111,153,968 against an approved
budget of Kshs.172,932,870 resulting to an under-expenditure of Kshs.61,778,902 or
36% of the budget.

The under collection and under expenditure indicates that some planned programs or
activities were not implemented thus not achieving the intended objective of improving
service delivery to the people of Turkana North Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution because of the significance of the matters
discussed in the Basis for Adverse Opinion and the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources sections of my report, based on the audit
procedures performed, | confirm that public resources have not been applied lawfully and
in an effective way.

Basis for Conclusion

1. Incomplete Projects and Delayed Disbursement of Funds

The Projects Implementation Status Report as at 30 June, 2019 indicated that twenty-
seven (27) projects with a combined budget of Kshs.54,980,818 were not funded. Further,
two (2) projects with a combined budget of Kshs.5,439,949 were incomplete.

In addition, out of the budgeted funds of Kshs.109,040,876 for the financial year
2018/2019, the Fund received only Kshs.54,000,000 or approximately 50% resulting into
underfunding of Kshs.55,040,876 or 50%. The underfunding is contrary to Section 16(a)
of the National Government Constituencies Development Fund Act, 2015 which
stipulates that the functions of the Board shall be to ensure timely and efficient
disbursement of funds to every constituency. Sections 39(2) and 40 of the Act further
provide for timely disbursement of funds and funding of projects.

The delayed disbursement of funds by the Board resulted in delay in implementation of
approved projects or programs and therefore denied the residents of Turkana North
Constituency the services and benefits that would have accrued from the completed
projects.

Report of the Auditor-General on National Government Constituencies Development Fund - Turkana North
Constituency for the year ended 30 June, 2019
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2. Audit Inspection of Projects

The project for the construction of Turkana North Technical Training Institute that
commenced in the prior year at a contract sum Kshs.10,000,000 had been completed.
However, the tender documents such as copy of the advertisement, tender opening and
tender evaluation committees’ minutes, contract agreement, bills of quantities,
expenditure returns and the report of the inspection and acceptance committee were not
provided for audit and the project had not been put into use.

In addition, all projects inspected were not labeled as required by Regulation 15(1)(f) of
the National Government Constituencies Development Fund Regulations, 2016 which
provides that a Project Management Committee shall undertake project closure, labelling
and handover upon completion.

In the circumstances, value for money from the projects could not be confirmed.
3. Transfers to Other Government Units
3.1 Unconfirmed Desks Procured for Secondary and Primary Schools

The statement of receipts and payments reflects transfers of Kshs.62,003,285 to other
government entities comprising of transfers to primary schools of Kshs.36,526,258 and
transfers to secondary schools of Kshs.25,477,027 as disclosed at Note 6 to the financial
statements. The transfers included disbursements of Kshs.49,635,647 to sixteen (16)
PMCs of secondary and primary schools for construction of twenty-six (26) classrooms,
two (2) dining halls, two (2) kitchens, two (2) dormitories, six-hundred and twenty (620)
desks, ten (10) pit latrines and piping of water. However, expenditure returns for the
disbursements and project reports were not provided for audit. Further, no evidence was
provided that the six-hundred and twenty 620 desks supplied were taken on charge as
provided under Section 162(1) of Public Procurement and Assets Disposal Act, 2015
which requires an accounting officer of a procuring entity to ensure that all inventory,
stores and assets purchased are received, but shall not be used until taken on charge
and as a basis for ensuring that all procured items are properly accounted for and put in
proper use as intended by the procuring entity.

Consequently, the propriety of the disbursements amounting to Kshs.49,635,647 could
not be confirmed.

3.2 Incomplete Project at Kaaleng Girls Secondary School

The transfers to secondary schools balance of Kshs.25,477,027 disclosed in Note 6 to
the financial statements, includes an amount of Kshs.5,200,000 disbursed to Kaaleng
Girls Secondary School comprising of Kshs.3,200,000 for construction of a dining
hall/kitchen, Kshs.1,000,000 for construction of four (4) pit latrines and Kshs.1,000,000
for water piping. However, the contract agreement dated 18 May, 2019 did not have a
clause indicating the expected project start and completion dates contrary to Section 129
(2)(b) of the Public Procurement and Asset Disposal Act, 2015, which provides that the
contract, which shall be in writing, shall set out the maximum amount of time that can be
paid for under the contract.

Report of the Auditor-General on National Government Constituencies Development Fund - Turkana North
Constituency for the year ended 30 June, 2019
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Further, according to the procurement records provided for audit, the tender for the
construction works was advertised on notice boards during the month of April, 2019,
tender opening done on 25 April, 2019 and tender evaluation conducted on 26 April, 2019
by ten (10) members. However, the tender evaluation reports and minutes were signed
by only three (3) members contrary to section 80(7) of The Public Procurement and
Assets Disposal Act, 2015, which provides that evaluation reports shall be signed by each
member of evaluation committee.

In addition, tender documents including tender opening register, signed tender opening
minutes, appointment letters of the evaluation committee members and payment
certificates for the works done were not provided for audit.

Also, audit inspection of the Project in March, 2020, revealed that although major works
including construction of the dining hall, kitchen, and the 2 (two) door pit latrines had been
done, piping of water had not been done and the contractor was not on site.

In the circumstances, value for money of the expenditure Kshs.5,200,000 incurred on the
project could not be confirmed.

4. Emergency Projects Payments

The statement of receipts and payments and Note 7 to the financial statements reflect
other grants and transfers of Kshs.33,626,567 which includes emergency projects
payments of Kshs.6,934,418. However, no evidence was provided that the Constituency
Committee reported to the Board within thirty (30) days of occurrence of the emergency
as required under Regulation 20(2) of National Government Constituencies Development
Fund Regulations, 2016 which provides that the utilization of the emergency reserve shall
be reported to the Board within thirty (30) days of the occurrence of the emergency.

Consequently, the Management was in breach of the Law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion and the Basis for Conclusion
on Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, | confirm that internal controls, risk management and
overall governance were not effective.

Report of the Auditor-General on National Government Constituencies Development Fund - Turkana North
Constituency for the year ended 30 June, 2019
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
National Government Constituencies Development Fund - Turkana North Constituency’s
ability to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the going concern basis of accounting unless Management is aware
of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect

Report of the Auditor-General on National Government Constituencies Development Fund - Turkana North
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a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund’s ability to continue as a going concern or to sustain its services. If | conclude

Report of the Auditor-General on National Government Constituencies Development Fund - Turkana North
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that a material uncertainty exists, | am required to draw attention in the auditor’s report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to continue as a going concern or to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

T

AUDITOR-GENERAL

Nairobi

19 November, 2021
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NALIUNAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TURKANA NORTH CONSTIT UENCY

Reports and Financial Statements

For the year ended June 30,2019
IV STATEMENT OF RECEIPTS AND PAYMENTS

e 2018 - 2019 2017 - 2018
Kshs Kshs

RECEIPTS
Transfers from NGCDF board 1 108,784,483 43,405,172
Proceeds from Sale of Assets 2 - -
Other Receipts 3 - -
TOTAL RECEIPTS 108,784,483 43,405,172
PAYMENTS
Compensation of employees 4 3,770,206 1,053,099
Use of goods and services 5 11,753,911 5,051,689
Transfers to Other Government Units 6 62,003,285
Other grants and transfers 7 33,626,567 29,849,400
Acquisition of Assets 8 - -
Other Payments 9 - -
TOTAL PAYMENTS 111,153,969 35,954,187
SURPLUS/(DEFICIT) 2,369,486) 7,450,985

e accounting policies and explanatory notes to these financial statements form an integral part of the
finandial statements. The NGCDF-TURKANA NORTH Constituency financial statements were
apprdved o 2O 9- 2019 and signed by:

A A \
Fund Accq{mt Manager
Name:) James E. Echwa

Sub-County Accountant
Name: W J.O. Hakungu
ICPAK'Member Number:



NALIONAL GOVERNMENT CONS TITUENCIES DEVEL OPMENT FUND (NGCDF)
TURKANA NORTH CONS TITUENCY

Reports and Financial Statements

Eﬁ&@.&ﬂfﬁﬂﬂ&[ﬂﬂﬁ&%.0_1_2,_A A

V. STATEMENT OF ASSETS AND LIABILITIES AS AT JUNE 30, 2019

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book)
Cash Balances (cash at hand)

Total Cash and Cash Equivalents

Current Receivables
Outstanding Imprests

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

Accounts Payable
Retention

Gratuity
TOTAL FINANCIAL LIABILITES
NET FINANCIAL ASSETS

REPRESENTED BY
Fund balance b/fwd
Surplus/Defict for the year

Prior year adjustments
NET FINANCIAL POSITION

ount Manager
c: James E. Echwa

g accounting policies and explanatory notes to these financial st
ancial statements. The NGCDF-TURKANA NORTH Constituency financial statements were
roved ~ X9 - 2019 and signed by:

Note 2018-2019

2017-2018
Kshs Kshs
10A 9,228 077 7,348,9
10B . ~
9,228,077 7,348,9
11 ~ 3,150,7¢
- '“’6,”2’27;})?7—""_{0‘,1{95;'7— ]
12A ~
12B =,
9,228 077 10,499,71
13 10,499,711 3,048,72
(2,369,486) 7,450,98!
14 1,098,851 .
9,228,077.00 10,499,711

Sub-Cotinty Accountant
Name: W J.O. Hakungu
ICPAK Member Number:

atements form an integral part of the



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

TURKANA NORTH CONSTIT UENCY
Reports and Financial Statements
For the year ended June 30,2019

_VL__STATEMENT O} OF CASHFLOW e -
| CASH FLOWS VS FROM OM OPERATING ACTIVITIES - | | 2018 - 2019 2017- 2 2018
Recelpts
Transfers from NGCDF Board T N 108,784,483 | 43,405,172
Other‘ Receipts T ) 3 | ] -
Total receipts I — e 108,784,483 48,405,172 |
Payments_— e N S A Eheindy) S it
| Compensation of Employees I N A 206 | 1,053,099
[ Use of goods and services s 11,753,9110 | 5 6;‘1?8—9
Transfers to Other Govcrnmentw[-rmts e ] 62,003,285 ﬁ'w/
| Other grants and transfers | 7 | 33,626,567 **1‘9_8_43200 l
Other Paymcnts *_——‘Hh‘_f)——_‘_ = -
Total payments e R W 3%35&5? |
TotaI [ Receipts Less Total Paymentsﬁ_“'“m“—_m_ T (2,369,485) & 4550—\535 OO
Adjusted ed for: R N R -
Outstdndmg Imprest T 11 S
Refention Payable O N
Gratuity Payable - —_ﬁ_“al_'Z_B— IR T
Prior year adjustments —-AN'—_“_‘-_‘*»M*‘Th\I-,OTZSST— T
Net Adjustments - 1,097,851 -
| Net casm;cnvngf T (1,271,634) 7,450,985
_________ = e Aoliis 2109 | 7,450,985
_— ] e
CASHFLOW FROM INVESTING ACTIVITIES
Proceeds from Sale of Assets ‘_“MM*W“‘»«-&WW-—W—ZM_—_W -
| Aequisiton of Assets 9 o
mmnvestlngActivities
NET INCREASE IN CASH AND CASH EQUIVALENT (1,271,634) 7,450,985
Cash and cash equivalent at beginning of the year 13 10,499,711 3,048,726
sh and cash equivalent at END of the year 9,228,077 10,499,711

olicies and explanatory notes to these financi
@l statements. The NGCDF- ~TURKANA NORTH Constit
0ﬂ: 2019 and signed by;

Fund A

Sub-County Accountant
Namk: James E. Echwa Name: W.J.O. Hakungu
- ICPAK Member Number:

ccqunt Manager
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NATIUNAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
TURKANA NORTH CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2019

X. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting for; a) receivables that include imprests and salary advances and b)
payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-TURKANA NORTH Constituency. The financial
statements encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the Entity.

Tax Receipts

Tax receipts are recognized in the books of accounts ‘when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy is
applicable to entity)

Transfers from the Exchequer

Transfers from the exchequer are recognized in the books of accounts when cash is received.
Cash is considered as received when payment instruction is issued to the bank and notified to
the receiving entity. '



AN A Mg LAY L CUNS TTTUENCIES DEVELOPMENT FUND (NGCDF) —
TURKANA NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
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External Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners,

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the valye. The date of the transaction is the value date indicated on the
payment advice. A similar recognition criteria is applied for loans received in the form of a
direct payment.

During the year ended 30t June 2018, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents, These are recognized in the financial statements the time
associated cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually been paid
out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for. employees are recognized in the
period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost
of acquisition and proceeds from disposal of these items are treated as payments and receipts
items respectively. Where an asset is acquired in a non-exchange transaction for nil or
nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained py cach public entity and a summary provided for

purposes of consolidation. This Summary is disclosed as an annexure to the financial
statements. '

16



Tt s SOV LIIVMENT CONSTITUENCIES DEVELOPMEN T FUND (NGCDF)
TURKANA NORTH CONSTITUENCY ~

Reports and Financial Statements
For the year ended June 30,2019

IGNIFICANT ACCOUNTING POLICIES

5. In-kind contributions ‘

In-kind contributions are donations that arc made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the En tity includes such value in the statement of receipts and payments both as receipts
and as payments in cqual and opposite amounts; otherwise, the contribution is not recorded.

6.  Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash ancd are subject to insignificant risk of changes in value. Bank
account balances include amounts held at the Central Bank of Kenya and at various commercial
banks at the end of the financial year.

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year are
treated as receivables. This is in recognition of the government practice where the imprest payments
arc recognized as payments when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial
statements. '

8. Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third partics
have been recognized on an accrual basis (as accounts payables). This is in recognition of the
government practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an enhancement
to the cash accounting policy adopted by National Government Ministries and Agencies. Other
liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

in the reporting period, they recorded as ‘memorandum
the overall net cash position of the Entity at the end of the year. When the pending bills are finally
settled, such payments are included in the Statement of Receipts and Payments in the year in which
the payments are made.

10.  Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed by

the Board to the constituency at the end of the financial year. These balances are available for use in
the subsequent financial year to fund projects approved in the respective prior financial years

consistent with sec 6(2) and sec 7(2) of NGCDF Act, 2015.
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XI. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

e —————

Description

— ] — 2017-2018

NGCDF Bo?ﬂ

5,500,000

AIE NO. A892855

AIENQ. B005183 T _‘“T"\WWQZSS '''''''
AIE NO. B030334 T 10,000,000 |
AIENO.B005494 “""“““T’m\“"‘”‘“
AIENO.BOO7497 [ B 8,000,000 .
AIENO.BO42635 5 | 11,000,000 [

6 © 13,000,000 o
R o 108,784,483 43,405,172

— i

2017-2018
- v 10~4U9 — =Y r-4avlo

Receipts from sale of Buildings R B
Receipts from the Sale of Vehicles and Transport Equipment _—l =
Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment
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NOTES TO THE FINANCIAL STATEMENTS (Continucd)

3. OTHER RECEPTS

2018-2019 2017-2018

Kshs Kshs
Interest Received

Rents
Receipts from Sale of tender documents
Other Receipts Not Classified Elsewhere

Total

4. COMPENSATION OF EMPLOYEES
2018-2019 2017-2018
Kshs Kshs
Basic wages of contractual émployees 3,770,206 1,053,099
Basic wages of casual labour
Personal allowances paid as part of salary
House allowance
Transport allowance
Leave allowance
Gratuity
Other personnel payments
Total 3,770,206 1,053,099
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NOTES TO THE FINANCIAL STATEMENTS (Continmed)

5. USE OF GOODS AND SERVICES

12018-2019 2017-2018
Kshs Kshs

Committee Expenses 1,711,000 1,435,217
Other Committee Expenses 313,388
Utilities, supplics and services
Communication, supplies and services 100,500 48,300
Domestic travel and subsistence 950,460 328,300
Printing, advertising and information supplies & services 249,970
Rentals of produced assets "
Training expenses 965,062 426,000
Hospitality supplies and services 204,300
Insurance costs
Fuel.oil and lubricants 538,335 1,931,970
Specialized materials and services
Office and general supplies and services 638,315 386,035
Other operating expenses . 916,961 31,217
Routine maintenance — vehicles and other transport 214,680
equipment 383,700
Routine maintenance — other assets 804,390
Strategic Plan 4,000,000
Bank Charges ' 227,500
Total 11,758,911 5,051,689
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NOTES TO THE FINANCIAL STA TEMENTS (Continod)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

7.

Description

Transfers to National Government entities
Transfers to primary schools (sce attached list)
Transfers to secondary schools (see attached list)

Transfers to tertiary institutions (see attached list)

Transfers to health institutions (see
TOTAL

attached list)

OTHER GRANTS AND OTHER PAYMENTS

Bursary — secondary schools (see attached list)
Bursary — tertiary institutions (see attached list)
Bursary — special schools (see attached list)
Mock & CAT (see attached list)

Security projects (see attached list)

Sports projects (see attached list)

Environment projects (see attached list)
Emergency projects (see attached list)

Total

2018-2019 2017-2018
Kshs Kshs
36,526,258
25,477,027
62,003,285 XX
2018-2019 2017-2018
Kshs Kshs
10,348,000 10,899,500
13,691 ,500 15,949,900
2,412,700
239,949
6,934,418 3,000,000
33,626,567 29,849,400
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8. ACQUISITION OF ASSETS
Non Financial Assets 2018-2019 2017-2018
Kshs Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment
Overhaul of Vehicles and Other Transport Equipment
Purchase of Houschold Furniture and Institutional Equipment
Purchase of Office Furniture and General Equipment
Purchase of ICT Equipment, Software and Other ICT Assets
Purchase of Specialised Plant, Equipment and Machinery
Rehabilitation and Renovation of Plant, Machinery and Equip.
Acquisition of Land

Acquisition of Intangible Assets

Total

9. OTHER PAYMENTS
[ 2018-2019 2017-2018

Kshs Kshs

Strategic plan
ICT Hub

TIVET
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

I0A: Bank Accounts (cash book bank balanc

——

Name of Bank, Account No. & currency

e TN

- Name of Bank
_Lodwar Branch . Turkana North NG-CDF.

| Total

S Account NoKenya Conmercial bank,

e)

S R

_2018-2019
_ Kshs

2017-2018
Kshs

9,228,077

7,348,§4~ﬂ

10B: CASH IN HAND

Location 1

Location 2

Location 3

Other Locations (specity)

Total
[Provide cash count certificates for each]

—————

[
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NTAT ST
NOTES TO THE FINANCIAL S7:4 TEMENTS (Continued)

11: OUTSTANDING IMPRESTS

T TEZEYMEFTM—_MT“M _______ T*M_h _____

. . Taken Amount Amount _

Name of Officer or Institution Taken Surrendered Balance
fi Kshs|  mmms| e
e

—_— T A

12A. RETENTION

2018 - 2019 2017-2018
Kshs Kshs
Supplier 1
Supplier 2
Supplier 3
Total
12B. STAFF GRATUITY OUTSTANDING
2018 - 2019 2017-2018
Kshs Kshs
Name 1
Name 2
Name 3
Total
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13. BALANCES BROUGHT FORWARD

14.

Bank accounts
Cash in hand
Imprest

Total

PRIOR YEAR ADJUSTMENTS

Bank accounts

Cash in hand

Imprest

Cheque reversals
Total

UND (NGCDF) -

2018-2019 2017-2018
Kshs Kshs
7,348 947 3,048,727
3,150,764
10,499,711 3,048,727
2018-2019 2017-2018
Kshs Kshs
1,097,851 )
1,097,851
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- — —_—— .._..___.ﬁ______.-_ﬁ__.__-,#._...‘.,,.“__,...

NOTES TO THE FINANCIAL STATEMENTS (¢ ntinued)

15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

2018-2019 2017-2018
Kshs Kshs
Construction of buildings
Construction of civil works
Supply of goods
Supply of services B
15.2: PENDING STAFF PAYABLES (See Annex 2)
Kshs Kshs
NG-CDF Staff : 219,336
- 9,336
15.3: UNUTILIZED FUND (See Annex 3)
Kshs Kshs
Compensation of employees 888,098 93,596
Use of goods and services : 1,364,134 500,001
Amounts due to other Government entities (see attached list) 53,100,000 2,199,100
If?sntl)ounts due to other grants and other transfers (see attached 6,121,670 206,529
Acquisition of assets 305,000
Others (specify) o
—_—
61,778,902 2,999,226
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15.4: PMC account balances (See Annex 5)
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PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve the
various issues as shown below with the associated time frame within which we expect the issues
fo be resolved.

;’ Referen ’— Timefy
' ce No. ame:
' on the (Put a
| externa Focal Point Status: date
| L audit person to (Resolved , | When
‘ Report | Issue / Observations from Management comments resolve the Not you
| REF: Auditor g issue (Name Resplvad expect
i ELD/TU and esolved) the
j ;U(;Ig) fz/o designation) issue
| 18-1-01 fo be
, -0123-0 resoly
9E S ” | b e
{ The discrepancy between actual
5 funding received and budgeted
! amount is due to funds budgeted
| for  but reccived in the
’ Transfers from te board- variances subsequent  financial year n
I 1.0 - between total disbursements and | (2 -2019) ie. f i gt | 12raes Echwa- Resolved
(2018-2019) i.c. funding that FAM
_[ amounts reported was supposed to be rececived in
j the financial year 2017-2018
i was received in 2018-2019,
|
|
i 2.0 Committee Expcnscsivouchcrs provided. Also suppqrt‘mg James Echwa- Peisived
[ not fully supported with schedules schedules were provided and FAM
e ———————— . {atached tothevouchers | ]
.' Detail orders, fuel register and
{ 30 }‘ue.l and lubricants- lack Qf fuel work tic‘kcts relating to purchase | James Echwa- Resolved
’ register | of bulk fuel were availed for FAM )
| review : —
’ Relevant arrangements have
| been  made such  that a
‘ ) representative of the
| 40 | Bursary- Composition of the | .[kpcfttm’c?tdof LduCcTLlltOH W bf' James Echwa- Resolved
’ vetting subcommittee s HeRaic Nl & FAM L
Subcommittee  that  will  vet
fyture bursary applications.
R . [ Copics of ‘é'bdnﬁntfcr" o T ————————
’ { angd issuc vouchers (S11) and
50 Emergency Projeects- Porvision of I stores lcdg,cr_an_d stock controls | James Echwa- Rascliad ’
| = relevant documentation i cards regarding the supply and | FAM ’
[ i delivery of emergency relicf {
,. i _— | food were availed for review. B
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| Referen

j ce No.
| on the

! externa

i Laudit
| Report
’ REF:

ELD/TU

| 6.0
|
|

8.0

|
Ry
K

Focal Point
person to
resolve the
issue (Vame
and
designation)

Issue / Observations from

Aidiver Management comments

The necessary ad justment has |
been made in the financial
report to separate the actual
cash at  bank and the |
outstanding imprest as at 30t

Cash and cash equivalents- June 2018

Non-recognition of outstanding
imprest and action on stale
cheques

James Echwa-

Furthermore stale cheques have | FAM

been reversed and bank charges
! taken into account. This s

, reflected in the Bank

’ Reconciliation Statement as at

31t march 2019 (copy
attached).
As at the closure of the financiai |~
year this figure that wasg
supposed  to g0  towards
chvironmental projects had not
been approved. Subsequently,
the NG-CDr Board
recommended that the figure be
stated as “Unallocated funds/
Budgetary performance Funds awaiting  approval”,
Unexplained figure of Kshs, l Approval for th_e same was done
967,734.17 in projects code list ! n the financial year | james Echwa-
| 2018-2019. FAM
Under absorption of fina| budget '
(64%) "l‘his is due to failure by the |
NG-CDF Board ta release funds '
’ on time ie. funding that was
) Stpposed to be received in the

——

| financial year 2017-2018 was
received in 2018-2019.

. - e | The procurement process and |
okitaung Tech. raining b e , James Echwa-
: ; identification of the contractor h
nstitute-~ tender documentation | . . ) : FAM
¢ tor the said works was done by
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[ Tim
ame
(Put
Status: l d‘gf
(Resolved /| W€
Not JOU
expe
Resolved) the
1ssuc
fo be
resol
; . |ed
| :
Resolved {
o
|
Resolved !
i
! /
| |
Resolved
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Referen

ce No.
on the
externa
[ audit
Report
REF:
ELD/TU
RNCDF/
2017-20
18-1-01
~0123-0
9/6

9.0

Issue / Observations from
Auditor

Project Management Committee
Bank Balances

30" June 2018.

Management comments

UND (NGCDF) —

Focal Point

"

the Ministry Of Education
Headquarters. As such details of
bills of quantities, tender
documents, evaluation and
award minutes and such other
relevant documents were not
availed to Turkana North
NG-CDF. The letter form the
ministry confirming having .
procured the contractors
services further instructed
Turkana North NG-CDY to
transfer the said sum of Kshs.
10,000,000.00 to the
contractor.

The Fund Account Manager is |

liaising with the relevant PMC
officials so that they can avail
themselves in Lodwar to
authorize the printing of
Certificates of Bank Balance as at

erson to Status:
p (Resolved /
resolve the
: Not
1ssue (Name

Resolved)

and
designation)
James Echwa- Resolved

FAM

|
i
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