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Manyatta Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30, 2021

I. KEY CONSTTTUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Governnrent Constituencies Development Fund (NG-CDF) fornrerly Constituencies

f)evelopment Fund (CDI'), is established under the NG-CDF Act 2O15 as amended in 2016.The Act

is a successor to the Constituencies Developnrent Fund (CDD Act of 2003 which initiated the Fund

and its subsequent amendments/reviews of 2OO7 and 2013. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the'freasury, who is responsible for the general policy and

strategic directiotr of the Fund.

Mandate
The nrandate oi the Funcl as derived fronr sec (3) of NG-CDF Act,20 l5 is to:

a) Recognize the constituency as a platform for identification, perfornrance and
i nrplenre ntation of national govern nlent functions;

b) Facilitate the pertbrnunce and impletrrentation of nationalgovernnrent functions in all parts
of the Republic pursuant to Article 6(3) of the Constitrrtion;

c) Provicle for the participation o[ the people in the determination and inrplementation of
iclentifiecl national 8overnment developnrent projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

cl) Protnote the national values of human cligrrity, equity, socialjustice, inclrrsiveness, equality,
huttran rights, non-discrimination and protection of the nrarginalized pursuant to Article I O
(2) (b) ot'the Constittrtiott;

e) Provicle tbr the sr-rstainahle developnrent of all parts of the Republic pursuanl. to Article lO
(2) (d, of the Constitution;

0 Provicle a legislative and policy lranrework pursuant to Article 2l (Z) of the Constitution for
the progressive realization of the econonric and social rights guaranteed under Article 43 of
the Constitution;

d Provide ntechanisns for the Nationa[ Assentbly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2\ of the Constitution;

h) provide tbr a public finance systenr that promotes an equitable society and in particular
expenditure that pronrotes cquitable developnrent of the country by nraking special
provisions tbr rnargirnlized Sroups and areas pursuant to Articlc 201 (b) (iii) of the
Constitution;

i) Authorize withdrawal of nroney fronr the Consolidated Fund as provided ' under Article 206
(D @) of the Constitution;

j) Provide tnechanisurs for the National Assenrbly to facilitate the involvenrent of the people in
the identificatiorr and implenrentation of projects for funding by the national government at
the cotrstituency level; ancl

k) Provide tor ntechanisnrs for supplementing infrastructure developnrent at the constituency
level in matters talling within the functions of the national governlllent at that level in
accordance with the Constitution

Vision
Equitab le Soc io -econonric developrrrent countrywide

Mission
To provide lcadership and policy direction for effective and efficicnt nlarlagelllent of thc Fund
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National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2021

Core Values
1. Patriotism we uphold the national pride of all Kenyans through our work
2. Pafttcipatron of the people- We involve citizens in making decisions about programnles we

fund
3. Timeliness - we adhere to pronrpt delivery of seryice
4. Good Sovernance - wc uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we prornote development activities that nreet the needs of the

present without cotrtprotuising the abllity of future generations to rneet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Cotrtmittee is as outlined in section I 1 of The National Covemnrent
Constituencies Developrnent FLrnd Regulations, ZOl6.

(b) Key Management

The iVlanyatta Cottstitr-rency NGCD[' day-to-day nlanagerlrent is urndcr the tbllowing keyr
or8arls:

i. National Governtrtertt Constituencies t)evelopruent Fund tloard (NCCDFB)
ii. National Govertrntent Constitucncy Developnrent Fund Cor-trnrittee (NGCDFC)

(c) Fiduciary Management

The key nlanaSenletrt personnel wtro helcl office dtring the firrancial year ended 30thJrrne
2O2I and who had dircct licluciary rcsponsibility were:

No Designation Name
1 A.l.E holcler Mary Kzbuga
Z Sub-County Accountant Peter Wachira
.) Chairtrmn NGCDfC Evans Mbogo

Menrbcr NGCI)FC Faith Karimi

(d) Fiduciary Oversight Amangements

'the Audit and Risk Matragetrtcnt Conurrittee (ARTMC) ol'NGCt)t' lloard provide overall fidtrciary
oversight on the activities of Manyatta Constituency NGCDF. The reports and reconrnrenclation of
AfuMC when adopted by the NGCDF' Board are florwardec{ to the Constituency Conrnrittee for
action. Auy tnatters that require policy guidance arc forwarcled by the Board to t[-re Cabipet
Sccretary ancl National Assenrbly Select Conrnrittce.

(e) Marryatta Constituency NCCDF Headquarters

P.O. tlox I99l
Opposi te RegiorraI Conr nrissioner's Offices
Along Unrbu Meru Highway
Enrbtr
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Manyatta Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2021

(0 Manyatta NGCDF Contacts

Telephone: (254) 7 23 I 24525
E- mail: cdf many atta@ngcdf .go.ke
Website: www.cd f nranyatta.go. ke

(g) Manyabta Constituency NCCDF Bankers

Cooperative Bank A/C No.O1 120051 1 18100)
Enrbu Branch
Enrbu

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 3OO84
GPO 00100
Nairobi, Kenya

(i) Princip al lr;gal Adviser

The Attorney General
State law Otfice
Haratubee Avenue
P.O. Box 40I12
City Scluare 0O2OO
Nairobi, Kenya
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Manyatta Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30, 2021

II. NG-CDFC CFIAIRMAN'S REPORT

Durring the financialyear Z02O/2OZI, Manyatta NG-CDF was allocated Kshs 137,088,879 orrt of
wtrich Kshs 92,O00,000 have been disbursed by the Boarcl and a balatrce of Kshs 48,388,879 was
yet to be disbursed at the end of the financial year:.ln the course ol the year Kshs 163,340,592 have
been disbtrrsed utilized on variou.s projects . This anrount includes Kshs 66,445,31O which was
fr"rncl tbr previous iinancial year received in the current financial year and Kshs 5,195,282 which
was furrds avallable at the beginning, of the financial year.

The original brrclget anc{ the allocation per sector is as shown itr the pie chart below;

Fun,J P:nding
:pp rova I s

Other grants &
Transfers

Original Budget
Corlperrsation to

Enrloyees

Use of qoos&

Ser.rrc", s
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The actualbudget for the year and utilization per sector is as shown in the chart below;

Actual Budget

Compensation to

Acquisartion
of Asets - ,

Employees

of goods

There is increment in absorption of funds by the NG-CDF Manyatta in comparison to the previous
financial year.'fhis has resulted to faster completion of projects particularly in the learning
institutions where several classrooms have been completed, Dining halls and laboratory, there is also
improved sanitation in schools through construction of latrines for teachers and students. This has

enhanced smooth learning in schools r.vhich in turn has improved academic performance.

Under security Projects, NG-CDF Manyatta has constructed and completed a number of Chief and

Assistant Chiels ofhces. 'fhis has led to improvement of social order

Below are sonle of the projects inrpletrrented in course of the financia[ yearZOZO/2OZl;

trotr
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I

2. St r\4ichael [)ay Secondary school - consrruction ol'i classrooms
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i. St Peter Kathakwa Secondary School- Construction of a Laboratory

Challenges
With the prevailing Covid- 19 pandenric, NG-CDF Manyatta has experienced delay in the
implenrentation ot projects ctespite availability of ftrnds in the PMC accournts.'lhis has
contributecl to clelay in pro.;ect inrpleurentation.

There has also been dclay in disbursenrents of funds by the Boarcl. This ha.s also resulted to
delay in projects inrplenrentatiou

lji.rt \, -i ) ivr 1.5.'( ,,

Signature

CFIATRMAN NGCDF COMMITTEE
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National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statentents for The Year Ended June 30, 2021

IIT STATEMENT OF PERFORMANCE AGAINST CONSTIruENCY'S PREDETRMINED
OBJECTIVES

Infroduction

Section 8l (D (f) of the Public Finance Managenrent Act, ZOI2 requires that, at the encl of each
financial year, the accounting officer when preparing financial statenrents of each National
Governnrent entity in accordance with the sLandards and tbrnrats prescribed by the Pubtic Sector
Accounting Standards Board includes a statement of the nationalgovernnrent entity's perfornrance
against predeternrined objectivcs.

'fhe key developntent objectives of Manyatta Constituency 20 l8-2022 plan are to:

al ltrtprove Security in the Constituency through construction of AP Lines, Chief & Assistant Chief
offices arrcl rettrrbishnrent of existing ones.
lurprove Learning throrrgh Construction of new Classroonrs in various schools

ltrtprove standards of leartring through construction ot I0 Dining Halls in various institutions
ltrtprove acadenic pertbrntance in schools through construction and equipping of laboratories
in variours schools
Ensure strtooth learning in schools throrrgh reilrrbishnrent of dilapidated classroorns in prinrary

Motivate stttdents to perfonn and enhance conrpetitiotr throlrgh ptrrchase of buses to the best
perfonuing schools as a leartring resource

b)
c)
d)

e)

r)

Progress on attainment of Strategic development objectives

for prtrposes of inrpletttettting and cascading thc above devclopnrent objectives to specific sectors,
all the developtrtent objectives were nrade specific, nreasurable, achievablc, realistic and tinre-
botrnd (SrMAKt) and convcrted into dcvelopnrent outconres. Attendatrt indicators were iclentified
ior reasotrs of tracking proSress and perfomlance nleasllrerllent: Below we provide the progress on
attaining the stated objectivcs:

Constituency
Sector

Objective Outcome Indicator Performance

Education l'o have all
childrcn of school
going age
attending school

Increascd
enrolnrent in
prirrrary schools
and itnprovcd
transition to
secondary
schools and
tertiary
institutions

trunrbcr of
usable
physical
inlrastruct
urc build
in prinrary,
secondary,
and
tertiary
instittrtions
ntrnrbcr of
burrsary's
bencficiari
es at all
levels

In FY 20/Zl
-we increa.sed
nunrber of
classroours
where 3no.
classroonrs were
conrpleted, 4 No
classrooms are
ongoing, I
laboratory
conrpleted,4No.
orrgoing, and 2
No. clirrirrg hall
conrpleted. -

Sccurity 'l'o enhance
security arrd social
orclcr within the

Increasc
security and
social order

No of
Chiet.s &
Assistant

2 No. Assistarrt
chief offices
were conlpleted,

9



conrnlunity chiefs
Offices
constructe
d

and Z are
ongoing

Environment To harvest water
and ensure
availability of
clean water in the
institutions

Availability of
clean and safe
water in the
institutions

No. ofTanks and
gutters installed in
schools

NG-CDF has
supplied 1O

more tanks
together with
water harvesting
goocls

Sports To enga5le the
youths through
sports such as
football and
volleyball

Reduced
idleness, drug
abuse and
crimes amonS
the youth by
engaging them
in sports
activities

Nunrber of
tournanrents held
and sports
uniforms and
accessories issued
to various teanrs

27 football and
volleyba[[ teams
will be tacilitated
to organize
tournanrents and
be issued with
uniforms.

Emergency To cater ior any
rurgent and
untbreseerr activity
within the
constituency

Reduced risks of
school closure
due to poor
sanitation

No. of toilets
constructed as a
result of sinkitrg or
filling up.
No of classroonrs
constructecl to
enhance social
disLance in school.s

40 doors pit
latrines have
been constructed
in Tschools.

2 classroonr.s
have had been
constructed to
reduce
cougestion irt

I schools

Manyatta Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30,2021

IV. CORPORATE SOCIAT RESPONSIBTLITY STATEMENT/SUSTAINABILITY REPORTING
Manyatta NC-CDF exists to transfornr lives. This is our purpose; the driving torce behind
everything we do. [t's what glrides us to deliver our strategy, which is founded on social sector,
namely, Education &'training, Security Sector Support, Environtrtent, atrd Sports. 'fhis pillar also
nrakes special provisions tbr Kcnyatrs with various disabilities and prcvior.rsly nrarginalized
conrnrunities.

I. Sustainability strategy and profile -
'fo ensure sustainability of Manyatta NG CDF, the committee funds the following key sectors with
the following sustainablc priorities.

a.Fducatton and Training: Manyatta NG-CDF focus on hunran capital for constituency
clevelopment is entrenchecl in its strategy to support needy and bright students front each
ward of the corrstituency. The intention is to enrpower the constituents such that itr years
to conre, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutiotrs while those at tertiary level would have transitioncd to the job nrarket as
enrployees or errrploycrs thereby contributing positively to the econorrric arowth of the
constituency. This strategy takes carc of both marginalised groups inclucling gir[.s and
people Iiving with disabilities.

b. Security Sector Support Anrong its key pillars; NGCDF has secruity as a priority area with
intention to provide lretter working environment for the security providers within thc
constituency as well a secure constituency. Thc strategy is to have a lon.g-tenrr
collaborative working apprcach that errhances corlllnunity cngagenlent in scctrrity

lo
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-' National Government Constituencies Development Fund (NGCDF)

Reports and Financial Slatementsfor The Year Ended June 30,2021

activities. This is ainted at eliminating crime and vices in the long run by providing a
better working environnrent for the law enforcement agencies while collaborating with
community in trust on nratters of security.

c. Environmenf The Constituency acknowledges that al| its operation has an impact on
environment- Cognizant of the Sustainable development goals, the NG-CDF has allocated
part of its budSet on environnrent conservation through activities such as tree planting,
water conservation, sensitization forunrs for agro-forestry as well as best practices to
reduce soil erosion.

d- Sports: The NG-CDF has taken sports as a key ptllar of cohesion and integration. To
sustain this pillar, the strategy taken is that of developing skills through sports with
intention of identifying, nurturing talent and encouraging physical fitness anrong the
constituents.

To attain this level of sustaitrability, we acknowledge challenges cumently arising fronr the eit'ects
of Covid- 19 that have adversely aft'ected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as clevelopnrent strategy within the constituency. On nracro [evels
FY 20 / 21 has been a challengin1 year with [inrited funding towards these activities which nray
hanrper the success of priority strategies urndertaken.

2. Environmental performance
Ng-CDFC Manyatta conducts sensitizatiotrs lorunrs every year to the constitlrents to create
awareness of the intportatrce of planting trees to conserve the environnrent .Sensitization tbrunrs on
alcohol & drug abuse are also conducted to intbrnr the yor.rth on dangers of abusing drugs.

NG-CDF staft I'[ave at least one day in every financial year to sensitize the local conrnrunities on
proper tartrtittg tnethods that lead to soil conservation as we[[ as crop and aninral husbanclry of
NGC D F supported projects.

3. Employee welfare
We invest in providing the best working environrnent for our ernployees. ]Lxx constituency
recruitutent is guided by Enrploynretrl Act, NGCDF Act anc{ other regulations as issued frotrr tinre to
tirrre. In Iine with the law arrd regulations, the Corrstituency oft'ers equal opportunity to all while
adhering to the one third gender rule and special groLrps. We also Recognize and appreciate of our
eutployees for exerrtplaty perfortllance. 'l-he rcward and sanctions systern is based on perfbrrnance
appraisal.
The cotrstituency protrtote.s a healthy tit'estyle and providcs alI enrployees with health insurance
cover through a reliable insurance Schenre. Enrployees are encouraged and supported to
continually build on their skills and knowledge . Manyatta constituency invests in capacity building
proSrams for etrtployees. These include courses on technical conrpetencies relevant to each
ettrployee arrd continuorrs sensittzation on cl'oss cutting issues.

The cotnurittee has a pohcy on safety in cornpliance with Occupational Safety and Health Act of
2OO7, (OSFIA) and has ensured the work cnvironttrent is conducive for everybody irr temrs of
ntovetttent and accessibility within the office. The Constituency has also put in place disaster
nritigating nleasures including fire extinS;uishers and accessiblc escape routes in case of cnrcrgency.

4. Market place practices-
Manyatta NGCDF Constituency is corrrnritted to fair and ethical nrarket practises.-flte f'rocurcttrent of goods atrd service.s is done through a transpar"ent and conrpetitive bidding
process that allows equal opportunities to all participants. Wc support local vendors drawn fronr

11
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the constituency for purposes of uplifting them economically. Our ethical market practises ensure
the fund get value for money on a[[ goods and services procured.

We are also committed to heatthy relations with our suppliers which is enhanced through
organized sensitization forums that relate to the procurement legal frantework and ethical subject
matters. We are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouruging fair competition and zero tolerance
to corruption

b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.

c) Responsible marketing and advertisenrent
d) Product stewardship by safeguarding consunler rights and interests

5. Community Engagements-

,\,\X NGCDF has endeavoured to sustain conrnrunity engagentent through CSR as well as

appreciating our existence through engaging [oca[ contractors ancl suppliers when necessary. We
have also engaged the conrnurnity through sports aud conttnunity projects.

Public Participation in Project ldentification and Implementation and Monitoring
The NG-CDFC deliberated on project proposals fronr all the warcls in the constituency atrd
consiclerecl the nrost beneficial to the constituency, corrsidering the national developmetrt plaus atrd
poticies and the constituency strategic developnrent plan. The iclentiliect list oi priority projects,
botlr rrrrnredrate and long ternr, was.subnrittecl to the NC CDF Board itr accordance with the Act.

Fublic paricipation is the process that directly engages the concerned stakeholders iu dectsiott-
nrakitrg ancl gives full consideration to public itrput in nraking that decision.
'l-he NG CDt'C during bursary prograrlrnle, engaged the community through the couturunity [eaders
to identity the treedy students to be awarded with the btrrsary.

Public Awareness
'this inctrtdes rnechanisms tbr participation and cooperation with local, regional and national
agencies, and for conducting community-based necds assesstrtents and purblic awareness catrtpaigns
ancl holc{in8 cotll ulunity nreeti ngs.
XX,\ NC-CDF have continually pracLiced public participation and public awareness during project
ictentification and proposalcollections in all the wards in the constitttency.
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Reports and Financial Statententsfor Tlre Year Ended June 30, 2A2l

V. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Purblic Finance Manageruent Act, 2012 rcqttires that, at the end of each financial
year, the acconnting officer for a National Governnrent Entity shall prepare financial statements in
respect of that entity. Section 8 I (3) requires the financial statenrents so prepared to be in a form that
contplies with relevant accolurting standards as prescribed the Ptrblic Sector Accor.rnting Stanclards
Board of Kenya fronr tinre to tinre.

The Accournting Officer in charge of the NGCDF-Manyatta Constitutency is responsible for the
preparation and presentation of the entity's firiancial statenrents, which give a trure ancl fair view of the
state of affairs of the entity for and as at the end of the financial year (periocl) ended on June 30,2021.
This responsibility itrcludes: (i) utaiutaitring adequate financial nunagenrent arrangerrrents and
eusutring that these coutiuue to be effective throughoLrt the reporting period; (ii) nraintaining proper
accortnting records, rvhicl'r disclose with reasonable accuracy at any tinre the financial position of the
entity; (iii) clesigrting, iutplenrentir,g and utaintaining iuternal controls relevant to the preparation and
fair presentation of the financial statenrents, and ensuring that they are free fronr nmterial
nrisstatenrents, whether due to error or fraud; (iv) safetuarding the assets of the entity; (v) selecting
and app|ying appropriate accolrnting policies; and (vi) nuking accounting estinrates that are
reasonable in the circunrstances.

Tlre Accot"tnting Officer irr charge of the NGCDF-Manyatta Constituency accepts responsibility for the
entity's financial statenrents, which have been prepared on the Cash Basis Method of Finarrcial
Reporting, usiug appropriate accoLruting policies in accordance with Internatioual Purblic Sector
Accournting Standards (IPSAS). The Accor-rnting Officer is of the opirrion that the constituency b
financial statentents give a true and fair view of the state of entity's transactions dLrring the financial
year eudedJune 30, 2OZl, and of the entity's financial position as at that date. The Accounting Officer
charge of the NGCDF- Matryatta ConstitLteucy furrther confirnrs the conrpleteness of the accor.rnting
records nraiutained for the constittrcncy, r,vhich have been relied upon in the preparation of the
entity's fituncial stateurents as r,vellas the adequacy oi the systenrs of internal financial control.

The Accournting Officer in charge of the NGCDF Manyatta Constitirency confirrrrs that the
cottstituency has corrrplied tutlly with applicable Govemnrent RegLrlations and the ternrs of external
firrancing covetratrts (where applicable), and that the entity's funds received dr"rring the year nnder
audit were ursed for the eligible purposes for which they were intencled and were properly accounted
for. Furrther the Accounting Officer confirnrs that the constituency's finarrcial statements have been
prepared in a fornt that conrplies with relevarrt accounting standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

Approval of the financial statements

Tlre NGCDF-Manyatta Constituency financial statenrents were approved and signed by the
Accountit-rg Officer on 25th Aprrl2OZ2

I ti
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Chairman NGCD F Committee
Name: ;-..v ;\;r:, l\* 1ir- I i'.;,
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Fund Account Manager
Name: Mary Kabuga
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

En h ancing Ac co un t abi I iA,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MANYATTA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Manyatta Constituency set out on pages 15 to 51,

Report of the Auditor-General on National Governmenl Conslituencies Development Fund - Manyatla Constituency
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Iwhich comprise of the statement of assets and liabilities as at 30 June, 2021 and the
statement of receipts and payments, statement of cash flows and statement of
appropriation for the year then ended and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Manyatta Constituency as at 30 June, 2021, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Other Grants and Transfers

1.1 Unaccounted for Bursary Awards

The statement of receipts and payments and Note 8 to the financial statements reflects
Kshs.49,451,059 relating to other grants and transfers, which includes Kshs.31 ,209,282
for bursaries to secondary schools. A sample of Kshs.1,184,400 of the bursaries awarded
to the learning institutions revealed that Kshs.765,000 had not been acknowledged by the
recipient institutions contrary to Section 10 of the National Government Constituencies
Development Fund Act, 2015 which states that the sums set aside under
Sections 8 and 9 shall be properly accounted for and proper books of accounts shall be
kept and returns made to the Constituency Committee for that Constituency on how the
sum has been used.

In the circumstances, the accuracy and propriety of the expenditure on bursary to
secondary school students of Kshs.31 ,209,282 could not be confirmed.

1.2 Unsupported Procurement of Sports Projects

The statement of receipts and payments and Note 8 to the financial statements reflects
Kshs.49,451,059 relating to other grants and other transfers. The payment includes
Kshs.2,700,000 relating to sports projects and Kshs.2,508,676 paid to a firm for supply of
sports materials. However, the payment was not supported by Local Purchase Order,
invoice and distribution list to show how the sports equipment procured were issued and
distributed.

ln the circumstances, it was not possible to confirm whether the Kshs.2,508,676
expenditures on sports items was a proper charge to public funds and whether value for
money was realized on the expenditure.

Report of the Audilor-General on National Government Conslituencies Development Fund - Manyatta Consliluency
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2. Payment to a Company Different from the Contracted Company

The statement of receipts and payments and Note 6 to the financial statements reflects
Kshs.9,527,942 relating to use of goods and services. The amount includes
Kshs.2,721,600 training expenses, and Kshs.760,000 paid to a company for a three-day
full board conference facility for 25 participants offered by another company in Nyeri.
The notice of award of contract was not provided for audit review. Further, supporting
documents showing the training program, signed attendance register for the 3 days
training including back to office reports and evidence of travel to the training venue were
not provided for audit review.

ln the circumstances, the accuracy and completeness of the expenditure of
Kshs.2,721,600 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the National Government Constituencies
Development Fund - tt/anyatta Constituency in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSA! and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no other key audit matters
to report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.212,049,471 and Kshs.163,660,592
respectively resulting to an under-funding of Kshs.48,388,879 or 22o/o of the budget.
Similarly, the Fund expended Kshs.147,862,724 against an approved budget of
Kshs.212,049,471 resulting to an under-expenditure of Kshs.64,186,747 or 30% of the
budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Project lmplementation Status Report

The statement of receipts and payments and as disclosed in Notes 7, 8 and 9 to the
financial statements reflects Kshs.135,350,102 comprising of Kshs.85,250,000,
Kshs.49,451,059 and Kshs.649,043 relating to transfers to other Government units, other
grants and transfers and acquisition of assets respectively. The Fund incurred
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Kshs.124,750,882 relating to projects implementation which according to the status report
were complete, ongoing or had not been started. The project implementation status report
as at 30 June, 2021 provided for audit indicated that twenty-three (23) projects amounting
to Kshs.61 ,116,778 had been not started.

ln the circumstances, failure to implement projects within the stipulated period may have
denied the constituents of Manyatta Constituency the much-desired development.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public money has not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed, ! confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
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for the year ended 30 June, 202 I
4



necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operation.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
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of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Report of the Auditor-Generql on National Government Conslituencies Development Fund - Manyatta Constituency
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o Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeg uards.

CPA N , CBS
AUDITOR.GENERAL

Nairobi

02 September,2022

Report of the Auditor-General on National Government Constiluencies Developmenl Fund - Manyalta Constituency

for the year ended 30 June, 202 I
7



Manyatta Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

VII. STATEMENT OF RECEIPTS AND PAYMENTS

RECEIPTS

Transfers from NGCDF Board 2 158,445,31O r23,O4O,975
Proceeds from sale of assets 3

Other Receipts 4 20,OOO

TOTAT RECETPTS 158,465,310 l23rO4Org75

PAYMENTS

Compensation of em 5 2,994,690 2,975,357
Use of and services 6 9,5271942 7,Ol5,ll3
Transfers to Other Government Units 7 85,250,000 77,060,000
Other and transfers 8 49151,O59 34,316,226
Acquisition of Assets I 649,O43 753,2OO
Other Payments IO 1,169,256

TOTAT PAYMENTS 1471862,724 l23rlggrl52

SURPTUS/(DEFIC[) 10 alE U1)

The accounting policies and explanatory notes to these financial statements form
financial statements. The NGCDF- Manyatta Constituency financial statements
Apnl2022 and signed by:

an integral part of the
were approved on 25th

'

Fund Account Manager

Name: Mary Y.abuga

County
Accountant

Name: Peter Wachira
ICPAKM/No: 20417

Name: prlr" t N\ (c ('*c

NG-CDF
Committee

{J
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Ma n-y atta Co nstit uency
National Government Constituencies Development Fund (NGCDF)
Reports ond Financial Slotementsfor The Year Ended June 30, 2021

VIII. STATEMENT OF ASSETS AND LIABILITIES

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-Manyatta Constituency financial statements were approved on 2Sth
Aprll 2022 ancl signed by:

,'r il -,-.r-r-, ..-.i:L--* i tt_ji,

,.'l1f L.,rt f,.rr-I.fu r

.t

t

Note 2420-2021 2019-2020
Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 11A 16,362,869 5,795,292
Cash Balances (cash athand) 118

Total Cash and Cash Equivalents 16,362,869 5,795,292

Accounts Receivable

Outstanding Imprests 12

TOTAL FINANCIAL ASSETS 16,362,869 5,195,292

FINANCIAL LIABILITIES

Accounts P ay able (Deposits)

Retentron 13A

Gratuity
TOTAL FINANCIAL LIABILITES

NET FINANCIAL ASSETS

I38 54,961

16,3O7,908 5,195.282

REPRESENTED BY

Fundbalance b/fwd l4 5.195.282 5.343,559

Prior year adjustments
15

510,O4O

Sr-rrph"rs/Deficit fbr the year 10,602,586 (148,277)

NET FINANCIAT POSITION 16,307,908 5J95282

Fund Account Manager
Name:Mary Kabuga

National Sub-Counfy
Accountant
Name: Peter Wachira
ICPAK M/No:2O477

Chairnran NG- CDF Committee

Name:Evans Mbogo
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, " Manyatta Co nstituency
' National Government Constituencies Development Fund (NGCDf)

Reports and Finoncial Statementsfor The Year Ended June 30, 2021

STATEMENT OF CASHFLOW

Other Paynrents

Total payments

Net cash flows from lnvesting Activities

The accounting policies and explarlatory these financial statenrents tbrnr an integral part of the
fi .statenrents.'the NGC D F-Man ncy financial statetnents were approved on

nd signed by: €rt
ty Chairnran NG -CDF Committee

ro, hJac Lrre Name: t=--vw.t i 1vr $ o c r
No: 2OU t7

THE ilATIOllAL SUB.Ct]UIiIY ACOl:)Ul\lTAI{I

EMi3U 'r'IEST
P. O. Bot f330 - 60100,

EMBU

Name:
ICPAK

Receipts fncm operating activities

Transfers fronr NGCDF Board I 158,445,31O 123,O4O,975
Other Receipts J 20,OOO

Total receipts I58,465,3IO 123,O4O,975
Payments for operating activities

Conrpensation oi Enrployees 4 2,984,680 2,875.,357
Use of goods and services J 9,527,942 7,O15,1I3
Transt'ers to Other Governnrent Units 6 85,250,O0O 77,O60,000
Other grants and transt'ers 7 49,451,059 34,3t6,226

I 1,,169,256
147,2I3,681 122,435,952

Total Receipts Less Total Payments 11,251,629 604,923
Adjusted for:

Decrease/ (lncrease) itr Accounts receivable:
(Outstanding irrrprest) I5

lncrease/ (Decrease) in Accounts Payable
(deposits/gratrr ity and retetrtion) r6 54,961

Prior year adjr"rstrtrents t4 5 I0,040

Net cash flow from operating activities I1,816,630 604,923

CASHFLOW FROM INVESTING ACTIVMIES

Proceeds tronr Sale of Assets 2

Acqrrisition ot Assets I 649,O43 (753,zoo',)
(649,O43) (753,2OO)

NET INCREASE IN CASH AND CASH EQUIVALENT 111167 
'587

(148,277)

Cash and cash equivalent at BEGINMNG of the year 10 5,195,282 5,3431559

Cash and cash equivalent at END of the year 16,362,869 5.195.282

Fund Acco.pnt Manager
Name: N\,\-t, , k._.\.i.,,-..
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t
Manyatta Constituency
Nationol Government constittrcncies Development Fund (NGCD F)
Reports and Financiol statementsfor The yiar Ended June 30, 2021

(a) other Receipl under the original budget includes Kshs 2o,ooo receipts from sale of tender
(b) Underutilization on;

!, hmpensation of employees
ii. Use ofgoods
iii. Transfer to Government units
iu Othergrants&T'ransfer
[s as a resuft of c{eray in disbursement of tfuncrs by the Board

(c) changes futween the originat and final-budget is as a result-of prewous year funds amountittg totGh.s 66,44s,s to received ancr utirizert ctur:*g fu, ,rri"ilmunciar year

Reconciliation of Summary s[atement of Appropriation to Statement of Assets and Liabilities

ptron

Add Accorrnts payable

The NGCI)
signecl by:

F-Manyatta Cotrstittrency financial statenrents were approved on

Natio County

-f:t :

Chai rl11an NG -CDF Cotnnrittee

ZO22 and

Fund Account Manager Accou
Name: ,,.;r.l i\!,.olt y,V,r , i:+ff;P€te..

M/No: :
tr../...C lrr{1Name: t- t lt.\r1 1ui $; ( ,
D +r?

I':],ffi:*,i:HiIT::,:'

AmountBuclget Lriilisa tion differ.ence totals

64 r86 747lrss unclisbursed funds recei vable fronr the Boa rd as at 3OthJune ZOZI

7948 388

15,7 97 86E

54,961

Add/ I-ess Prior Year Adltrstrrrents

Less Accounts Receivable

510,040
Cash and Cash Equivale nts at the etrd ol the t\' ZoZo/ZOZL

362,969
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- .Ma ny atta C o ns tit ue ncy
Yational Government Constituencies Development Fund (NGC D F)
Reports and Financial statentents for The Year Ended June i0, 2021

XI. STGNIFTCANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial sLatements are set
out below:

l- Statement of Cotnpliance and Basis of preparation
The financial statentents have been prepared in accordance rvith Cash-basis [nternational pubtic
Sector Accounting SLandards (IPSAS) as prescribed by the Pubtic Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note bclow. This cash basis of accounting has
been srrpple-mented with accounting tbr; a) receivables that include imprests and salarv actvinces
andbl payables that include depo.sits (gratuity and retentions).

The financiaI statetnents cotttply with and confbrnr to the tbrttr of presentation prescribed by the
PSr\SB. The accounting policies aclopted have been consistently applied to a[[ the years presetrtecl.

'2. Reporting Entiry

The financial statentetrts are tbr the NGCDF-Manyatta Constituency. 'fhe finatrcial statettrents
encompass the reporting entity as specilied undcr section 8l of the PFM t\ct ZOIZ

3. Reporting Currency

The financial statentents are presented in Kcnya Shillings (Ksh.s), which rs the irrnctioual atrcl
reporting currettcy oi the Covernnrcnt atrd all valrres are rouncted to thc nearest Ken.vzr -strillrtrg.

4- SignificantAccountingPolicies

Tlte accounting policies set ortt in thr.s sectiotr lrave been consistently apptiecl by the entity tor au the
years presentccl.

a) Recognition of Receipts
The entity recogtrises al[ receipts irotrr the various soLuccs when Lhe evetrt occLlrs, atrcl the
relatecl cash has actualltl bcctr rece ivect by the Entity-

Transfers from the National Government Constituency f)evelopment Fund (NC-CDF)
Tratrsters irottt the NC CDt'to the cotrstituency atc recoguized whetr casI is receivecl rtr tlre
Consti tuency accor.r ut.

Proceeds from Sale of Assets
Proceecls frotu disposa[ ot' assets are recognized as atrcl when cash is received ip the
constituency account-

Other receipts
'fhese include Appropriatiotr-in-Ard and rclates to receipts such as proceecls irottr sale ot
tendcr docuntcnts, rent rr:ceipts, interest earned or1 bank balances, hpire oi
Plant / Equipnte n t/ t acil i ties, [-i n r-rti l izecl frr nds frorrr ['MCs a rllong others.

Unutilized Funds from PMCs.

All uuutilized futrcls o('the ['rolcct Mattagetrretrt (]ourrrrittee (PMC) are returnecl to thc corr.stitne.cy
account. Unuti[ized I'ttnds lront PMCs ate rc<;ogni.scd as otlrer rcceipts uporl retur.l to tlc
constrtr-rcncy accor-rnt

l7
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Manyatta Constituency
National Government Constitttencies Develop ment Fund (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2021

External Assistance
External assistance refers to grants and [oans received fronr [oca[, tnultilateral and bilaterat
developurent partners. tn the year rtnder review there was no externa[ assisiance received-

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually
been paid out by the entity.

Compensation of Employees
Salarles ancl wages, a[[owances, statutory contribution for ettrployees are recogrrizect in the
periocl rvhen the conrpensation is paicl.

Use of Goods and Services
Goods and services are recogtrized as payruents in the perioct whetr the goocts/services are
paicl tbr- Such expenses, it not paicl cluring the perioct where goods/serwices are cousurnred,
sha[[ be clisclosec[ as pending bi[[s.

Acquisition of Fked Assets
The payntetrt on acqr-risition ot property plant and eqrriptuetrt itenrs is not capitalized. The
cost of acqr.risitiou atrd proceeds frour disposal of these itenrs are treated as pavtrrents auc{
receipts iteuts respectivel.v. lVtrere an asset is acqrlired in a uon-exctrange trausactiotr tor nil
or uoutinal cotrsicleratiou and the tair value oi the asset catr be reliably estabhshed, a contra
transaction is recorcled as rccci6rt ancl as a payurent-

A fixecl asset register rs trrarntaiued by each constitueuc.v ancl a slurrnrary provrclcd ror
pltrposes of cousoliclatiotr. Thi-s sttttttnary is disclosed as arr anlle.\Lrre to the rinauciaI
statetrrents.

5. In-kind contributions
tn-kiuc[ cotrtribr-rtiotls are donations that are uracte to ttre constituetrcy rtr ttre tbrtu ot'actual goocts
and/ot'services rather than in rnoney or cash ternrs. These donatiotrs nray itrclude veliicles,
equiptrtent or pet'sotrtrel serwices. Where the tiuancia[ value receivecl tbr rn-kitrct cotrtriblrtiols can
be reliably cleterttrinecl, the constrtrrency inclrrcles such valuc ru the stateureut ol' r'eceipts ancl
payurents both as recetpts and as paynreuts in eqrral ancl opposite aurounts; otherrvise, the
cotrtributiotr is trot recorded.

6. Cash and Cash Equivalents.
Cash anc{ cash equrivalettts courprrse cash ou trand aud cash at bauk, strort-ternr deposrts otr ca[[
ancl trighly tiquict tuvestutents w,ith an ori5liuaI tuaturity of three ruonths or [es.s, rvhictr at.e readily
convertible to knowtt atttoltnts ot cash anc[ are subject to insignificaut risk of chatrges itr value.
Batrk account balartces iuclLrde anronnts held at various coururercial banks at ttre cncl ol the
iitratrcial year-

7. Accounts Receivable
For the plrrposes ol these financral sLatenlents, inrprests and aclvances to aLrthorisecl public oftlcers
and/or instittttiotrs which were trot snrretrdered or acconnted tbr at the end of the [inarrcraI year
are treatecl as recetvables. This i.s rrr recogtritiou of the governnrent practrce whele thc rnrprest
paytrtetrts at'e t'eco8ltized as paynretrts vvhen ft"rlly accounted tbr by the inrprest or AIE lrolclcr.s. This
ts att enhattcettteu[ to tlte cas[r accorrntrn2q policy. Other accor-rnts receivables ale drsclosec{ rtr tlre
[i nanc iaI stateurents-

8. Accounts Payable
Ior thc pttrposes ol thcse I'itraucraI staterrrcnts, Deposits @ratLrity aud retentron.s) [relcl orr be[allot'
third parties ltave beett t'ecognizeil on au accrtral basis (as accotrnts pay,abtes).'fhrs rs rrr lecrr.gprtrol

Z8
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,'Manyatta Co nstit uency
Yational Government Constituencies Development Fund (NGCD F)
Reports and Financial StatementsJor The Year Ended June 30, 2021

of the Sovernment practice of retaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposits on behatf of third parties. Gratuity
earned on monthly is held on behalf of the ettrployee and later paid at the end of the contract
period- This is an enhancernent to the cash accounting policy adopted by National Government
Constituencies Development Fund as prescribed by PSASB. Other liabilities inctuding pending bills
are disclosed in the financial statenrents.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as'nrenrorandum' ot'off-baLance' itetns to provide
a sense of the overa[l net cash position of the entity at the encl of the financial year. When the
pencling bills are finally settled, such paynrents are included in the Statement of Receipts and
Payments in the year in which the payments are nrade.

lO. Unutilized Fund
Jnutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency atthe end of the iinanciaLyear- These balances are avallable for
rrse in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7 (Zl of NGCDF Act, 20 t 5

I I. Budget
The bnclget is clevelopecl on a conrparable accounting basis (cash basis except for inrprest which is
accounted tbr on anaccrual basis), the sanre accourtrts classification basis, and for the sanre periocl
as the fitrancial statettrents. The origina[ buclget was approved by Parlianrent on 30th June 2O2O tor
the periocl lstJuly ZOZOto 3othJune 2OZl as required by law. Inclurded in theadjustnrentsare Cash
book opening balance, AIA generated duritrg the year and constituency allocations not yet
clisbursed at the beginning of the tinatrcial year.
A cotrtparison of the actual pertbrnrance against the comparable buc{get for the financiaL year
uuder review has been inclucled in the financial stateuretrts.

12. Comparative Figures
Where necessaty, cotnparative figures tbr the previous iinancial year have been anrendecl or
reconfigured to confbrm to the required changes in presentatiou.

13- Subsequent Events
There have been uo events subsequent to the financial year end with a significant inrpact on the
financial stateurents tbr the year ended 3othJune 2OZl.

l4- Errors
Material prior period eruors are coruected retrospectively in the first set of financial stateurents
authorized for issue after their discovery by: i. restating the conrparative anrounts for prior
periocl(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
periocl presented, restating the opening balances of assets, liabilities atrd net assets/equity for the
earliest prior period presented.

During the year, erors that have been corrected are clisclosed under note I4 explaining the natlre
atrcl anrounts-

15- Related Party Transactions
The Entity regards a related party as a pcrson or ar1 entity with the ability to exert control
irrdividually or jointly, or to exercise signil'icant intluence over the Entity, or vice versa.

Z:)
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Manyatta Constituency
National Government Constituencies Development Fund (NGCD f)
Reports and Financial Statementsfor The Year Ended June 30, 2021

ruI. NOTES TO THE FINANCIAI STATEMENTS

1. TRANSFERS FROM OTHER GOWRNMENT ENTMES

2. TRANSFERS FROM OTHER GOVERNMENT ENTMES

NGCDF Boarcl

AIE NO BOO5I I6 I 55,O4O,975
AIE NO BO3O 197 Z 4.OOO.OOO

AIE NO BO3O497 J 20,ooo,ooo

AIE NO 8086444 4 6,OOO,OOO

AIE NO. A724472 5 9,OOO,OOO

AIE NO 80-42798 6 [4,O0O,OOO

[ 5,OOO,OO0

AIE B 104737
I

20.ooo.000

AIE A823675
Z

35,000,ooo

AIE No. B 104826
-)

to,367.724

AIE B 124606
4

9,000,ooo

AIE BO47Z55
5

AIEBII956I
6

8,500,o00

377 586.OO

AIE B 124859
7

700,ooo
AIE B I29I55 8 7,000,000.oo
AtE Bt28t93 I 6,900,ooo.oo
AIE B T I9950 t0 I2.OOO.O00.00

AIE B 132248 I1 6.000.oo0.oo
AIE B I40648

72 t 2,oo0,ooo.oo
8138916 I3 l2,ooo,ooo.oo
Bt262tO t4. 7,OOO.OOO.O0

B r osoos 15. I I,600.OO0.00

Total [ 58,445,31O 123,O4O,975
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Monyatta Constituency^ 7 'National Government constituencies Development Fund (NGCDF)
'L Reports and Financial statements lor The yiar Ended June 30, 2021

3. PROCEEDS FROM SAI,E OF ASSTTS

Kshs IGhs

Recei fronr sale of Buildi

fronr the Sale of Vehicles and T

fronr sale of office and ut t

Recei tronr the Sale Plant atrd Lll nrent

Total

3r



Manyatta Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statements for The Year Ended fune 30, 2021

a

NOTES TO mE nNAwCUL STATEMENTS (Continud)

4. OTHER RECEMS

5. COMPENSATTON OF EMPLOYEES

- 'KihFffi
lnterest Received

Rents

20,o00Receipts from sale of tender docunrents

Hire oi plant / equipnrent/tacilities

Unutilized funds frottr PMCs

Other Receipts Not Classifiecl Elsewhere

20,oooTotal

202,0-2021 2019-2020
Kshs Kshs

NG-CDFC Basic sLafi salaries 2,O49,720 ",1,25,629
Personal allowances paid as part of salary 60.400

House Allowance

franspcrrt Altowattce

Leave a[lowatrce I cr.OOO

Gratrrity to contracttmI eutployees 769.440 493,808
Enrployer Contribtrtions Contpulsory national sociaI security
schenres r 55,520 t 55,5ZC

Iotal 2,984,68C 2,875,357

3Z
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) Manyatta Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Ftnancial Statements for The Year Ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. USE OF GOODS AND SERVICES

Committee Expenses 3,870,580 3.995.800
Utilities. supplies and services 621.249 l42,OOO
Communication, supplies and services 34I.000 303,OOO

Domestic travel and subsistence 227,200 329.250
Printinc. advertisinc and information supplies & services 68,400
Rentals of produced assets

Training expenses 2,721,600 506.250
Hospitality supplies and services

Other committee expenses I00,490
Committee allowance 58,130
Insurance costs 116,522 763.520
Specialized materials and services

Office and ,leneral supplies and services 1,092.636 348,273
Other operating expenses 400,o00
Fuel 200.o00

Routine maintenance - vehicles and other transport equipment 220,549

Bank Charges I I6,606

Total 9,527,942 7.O15.I13
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Manyalla Constituency
Natio nal Govern ment Co nstit uencies Develop ment F und (NGC D F)
Reports and Financial Statements for The Year Ended June 30, 2021

I

I
.t

NOTES TO THE FINANCIAL STATEMENTS (Continued)

T.TRANSFER TO OTHER GOVERNMENT ENTITIES

S.OTHER GRANTS AND OTHER PAYMENTS

Transfers to primary schools (see attached list) r 3.800.000 28.400.O00
Transfers to secondary schools (see attached list) 59,450,O0O 48.660.O00
Transfers to tertiary institutions (see attached list) 12,000,000

TOTAL 85.250,000 77.060.000

Bursary - secondary schools (see attached list) 3t,209,282
Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Social Security programmes (NHIF)

Security proiects (see attached list) 5,700,o00 17,300.000
Sports proiects (see attached list) z.700.ooo 4.8s8.993
Environment proiects (see attached list) 2.7 41.777 4.858.993
Emerqency proiects (see attached list) 7.roo.ooo 7.298.241

Total 49.451.059 34.376.226
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National Government Constituencies Development Fund (NGCD f)
Reports and Financial Statements for The Year Ended June 30, 2021

I

NOTES TO THE FINANCIAL STATEMENTS (Continued)

oF ASSHTS

10. OTHER PAYMENTS

Stratecic plan 1.169.256
ICT Hub

1,169256

Purchase of Buildincs

Construction of Buildings

Refu rbishment of Buildings 649,O43
Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and tnstitutional Equipment 753.200
Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of SpecializedPlant, Equipment and Machinery
Rehabilitation and Renovation of Plant, Machinery and Equip

Acquisition of Iand
Acquisition of Intangible Assets

Total 649,O43 753,200
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

11: CASH BOOK BANK BALA.NCE
11A: BANK ACCOUNTS CASH BOOK BANK BALANCE)

Name of Bank, Account No. 16.362.869 5.195.282
Name of Bank, Account No.

Name of Bank, Account No.

Total 16,362,869 5,195,282

118: CASH IN HAND

Location I

Iacation 2

Location 3

Other locations (specify)

Total

[Provide cash count certificates for eachl
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l

I
i

I

I

I

i

l

NOTES TO THE FINANCIAL STATEMENTS (&ntinued)

1 2: OUTSTANDING IMPRESTS

finclude an annex if the list is longer than I page.l

13A. RETTNTION

apprcpriate explanations as ntressary.

138. GRATUTIY

appropriate explanations as necessary

t'
?i

Nane of Otriccr dd,/mm/yy
Name of Officer dd/mm/yy
Nane of Officer ddlnwt/yy
Nane of Officer ddlnrm/yy
Nane of Otricer ddlntm/yy
Name of Officer dd/mm/yy
Total

Retention as at l'tJuly (A)

Retention held during the year (B)

Retention paid during, the Year (C)

Closing Retention as at 30thJune D= A+B-C

Gratuity as at lsJuly (A)

Gratuity held during the year (B) 54,961
Gratuify paid during the Year (C)

Closing Gratuity as at S0thJune D= A+B-C 54,967
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Reports and Financial Statements for The Yeor Ended June 30, 2021

a

d

I
il

1

2.

14. BAI"A,NCES BROUGT{T FORWARD

1 s. PRrOR YEAR ADJUSTMENTS

Prior year adjustment includes Ksh. SOO,OOO which is a project cheque written to a wrong school
and depositedback in the main account butpaid after the closure of the financial year.
Ksh. 1O,O4O was stale bursary cheques cleared in the proceeding financiaLyear

IG.CHANGES tN ACCOUNTS RECETVABLE _ OUTSTADING IMPREST'

Bank accounts 5.195282 5,343,559
lash in hand

lmprest

Total 5.195.282 5,343,559

Bank account Balances 51O,04O
Cash in hand
Accounts Payables

Receivables

Others (specitl)
TOTAT 51O,O4O

Outstanding Imprest as at 1$July (A)

Imprest issued during the year (B) 2,790,OOO
Imprcst surrenderred during the Year (C) 2,790,AOO
closing accounts in account receivables D= A+B-C
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National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

Deposit and Retentions as at lstJuly (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account payables D= A+B-C

17. CHANGES IN ACCOUNTS PAYABLE'DEPOSTTS AND RETENTIONS

.ri.,

t
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

18. OTTIER IMPORTANT DISCLOSURES

18.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings

Construction of civil works

Supply ofgoods

Supply of services

18.2: PENDING STAIT PAYABLES (See Annex 2)

I8.3: UNUTILIZED ruND Annex

NGCDFC Staff

Others (specifyl

Compensation of employees 1,213,561 1,524,643
Use ofgoods and services 6,8241819 9,993,562
Amounts due to other Government entities (see attached list) 23,80O,0OO 29,600,OOO
Amounts due to other grants and other transfers (see

attached list) 29,027,41O 34,248pO1

Acquisition of assets 957 296,8OO

Others (speciffi
Funds pending approval 3,32O,OOO 1,524,643

641186r747 74,563,006
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National Government Constituencies Development Fund (NGCDF)
Reports and Financial Stotementsfor The Year Ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)
18.4: PMC account balances (See Annex 5)

PMC account balances (see attached list) 45,469,268.55 14,564,324

45,469,268.55 14,5641324
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National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2021

ANNEX 5 -PMC BANK BAIANCES AS AT SOTHJLINE 2021

PMC Bank Account number Bank Balance
2020/2r

Bank Balance
2019/20

Kiriari Mixed Day
Secondary School

CO OPERATIVE
BANK

o1 r00051743200 2,385,749.9O 574977.OO

Manyatta Sports CO OPERATIVE
BANK

01109730223300
5.ro 61.905.00

Kenga Day
Secondary School

CO OPERATIVE
BANK

011oo407337000 1,919,619.O0

St Peters
Kathakwa
Secondary

CO OPERATIVE
BANK

o1 r 3905 172290s 1,361,279.95 l,oo4,535.OO

Kirigi Day
Secondary School

CO OPERATIVE
BANK

o1 10005r093900 97,359.57

Kithegi Day
Secondary School

CO OPERATIVE
BANK

o1 10005 1722100 502,838.47 447,518

Gaciigi Primary
School

CO OPERATIVE
BANK

or r09407154500 899,2OO.24 899,560.OO

Itabua Primary
School

CO OPERATIVE
BANK

o1141052 r 90800
397.OO

47,857.0O

Nembure Primary
School

CO OPERATIVE
BANK

01 1 170527 49102 1,OO3,740.OO

Kathuniri Primary
School

CO OPERATIVE
BANK

01 141 73 r 988900 651,77O.OO

Muvandori
Primary School

CO OPERATIVE
BANK

o1 100052677600 760.O0

Manyatta T.T.l CO OPERATIVE
BANK

o1 14173197 2200 1 l,353,Og5.OO

Kirigi Primary
School

CO OPERATIVE
BANK

o11000527 45900 997,120.OO

Kagumori
Primary School

CO OPERATIVE
BANK

o1 1 17052366900 95,956.OO

Tende Primary
School

CO OPERATIVE
BANK

ol 100051174800 7 4,169.0O

St Benedict
Kithimu

CO OPERATIVE
BANK

o1120052627701 3,193,823.19

CCM Kathuniri
primary school

CO OPERATIVE
BANK

or I41731988900 651,770.OO

St. Marks Rutune
Primary School

CO OPERATIVE
BANK

o1 100408943100 740.OO

Rung'ang'aDay
Secondary School

CO OPERATIVE
BANK

oI I09408724400 64,O9O.OO

Rianjagi Assistant
Chief Office

CO OPERATIVE
BANK

0170973 1 026000 399,940.O0

St. Lukes Day
Secondary School

-Karurina

CO OPERATIVE
BANK

or1390s1619902 6,1O7.OO

Ngimari primary
school

CO OPERATIVE
BANK

o1r20051I18100 997,120.OO

Kithegi primary
school

CO OPERATIVE
BANK

o11090527 50900 1,523,106.90 23,497.OO
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Kithimu primary
school

CO OPERATIVE
BANK

01141052747800 2,360.OO

St Alphonse
Mixed Secondary
School

CO OPERATIVE
BANK

1109052734400 417.50 99,078.O0

Embu Police
Station

CO OPERATIVE
BANK

or 14r73139r800 94 1.50 378,984.OO

ACK Kathangariri
Primary School

CO OPERATIVE
BANK

o1109052745 100 zoo 46,86O.OO

Iveche Primary
School

CO OPERATIVE
BANK

01 139052000101 125,23O 125,23O.OO

Kamviu Primary
School

CO OPERATIVE
Bfu\K

01117730424000 27,226 20,780.OO

Ithangawe
Primary School

CO OPERATIVE
BANK

01117730424000 21,226 189,808.O0

St Mathew
Kiangima Primary

CO OPERATIVE
BANK

o110952744300 o 49,448.0O

Kihumbu Primary
School

CO OPERATIVE
BANK

011090527 5 1 800 1,852.60 49,135.OO

Kiandundu
Primary School

CO OPERATIVE
BANK

ot 1 170527 5040 1 2,O79.9O 218,489.OO

Mukangu
Primary School

CO OPERATIVE
BANK

r109052734400 417.50 141,485.OO

Rugumu Primary
School

CO OPERATIVE
BANK

0113973I731600 r076.60 46,579.OO

Kangaru Primary
School

CO OPERATIVE
BANK

o1 1 1 r7731055300 372.O5 76,475.OO

St Christopher
Nembure
Secondarv

CO OPERATIVE
BANK

01141052299700 2,935 2,935.OO

StJohn
Chrisostom
Secondary School

CO OPERATIVE
BANK

01109407 114700 7,734.36 8,094.00

DEB Kairuri
Mixed Day
Secondary

CO OPERATIVE
BANK

o1 I094071 14700 7,734.36
747,7Ot.OO

Kigari Primary
school

CO OPERATIVE
BANK

o1 r09408723800 73978.r5

Mbukori Primary
School

CO OPERATIVE
BANK

01109052748601 2,523.2O 2,883

Gatunduri
Primary School

CO OPERATIVE
BANK

o
269.O29.O0

Kithunguriri
Primary School

CO OPERATIVE
BANK

011090527 46300 o
159,125.OO

ACK Kamviu Day
Secondary School

CONSOLIDATED
BAK

oroo4 1301000320 165,789.35

Rugumu day
secondary school

EQUITY BANK o1902625648467 3,912,444.OO

Gatituri Ap Line EQUITY BANK or90199r 22210

6,204.40

6,2O5.OO

ItabuaDay EQUITY BANK 0 o 1,O76,224.O0
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Secondary School

St. Michael
Municipality
Mixed Day School

EQUITY BANK o190262845373 253,590.O0 2OO,tt4.OO

Municipality
chiefs office

EQUITY BANK 0190263623404 775.0O

Gatondo Primary
School

EQUITY BANK o1902910350t2 353,746.O4

St. Monica Embu
Special School

EQUN'Y BANK o190280912670 599,550.O0

Kithimu Assistant
Chief Office

EQUITY BANK 0r90281015978 o

StJoseph the
Worker Kathuniri
sec

EQUITY BANK 019216 r 994000 4,95I.2O
IOO,O5l.OO

ACK Gatondo
Primary School

EQUITY BANK o190291035012 353,7 46.O4

Joseph Allamano
Primary School

EQUITY BANK 0 374.80 I3O,795.OO

ACK Christ the
King Karuriri
Primary

EQUITY BANK o .35 69,775.OO

Gicherorr Primary
School

FAMILY BANK 075000038214 48,500.0o

Gituri Primary
School

TAMILY BANK 075000028797 958.40

Manyatta
Environment
Project

TfuMILY BANK 075000038s89 2,999,457.39 331,413.0O

Embu Urban
Integrated
Secondary School

FAMILY BANK 07500002799s 4,326.OO 4,326.OO

Gatwe Primary
School

FAMILY BANK o7soooo28899
r 19.735.50 213,8 r8.OO

Dallas primary
school

FAMILY BANK 075000032207
1,372,627.OO

Ngerwe assistant
chief office

TAMILY BANK 0750000381 r5 361,577.OO 35O,OOO.OO

Ngerwe Primary
School

FAMILY BANK 075000038570 o 1,3OO,51g.OO

Embu urban
primary school

FAMILY BANK 075000032949 68,773.4O

Kangaru D.O.'s
office

FAMILY BANK 07soooo28823

Mbuvori AP Line FAMILY BANK o75000038058 185,5 l6 I,IOO,75g.OO
ACK Gatondo
Secondary School

FAMILY BANK 07000045065 520 88,810.00

Kamiu Primary
School

KCB BANK 1257957929 l,l7 4.oo

Gatunduri Day
Secondary School

KCB BANK 114919r8s6 288,920 572,957
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Kangaru Girls
Secondary School

KCB BANK T272334244 o 999,395.00

All Saints Kigari
Day Secondary
School

KCB BANK t1026tooo62 2,261,O95.80 2,O54,739.OO

DEB Kairuri
Primary School

KCB BANK 1146894562 1 17.50 57,670.OO

Mukangu Day
Secondary School

NATIONAL BANK 01224070112000 1,956,228.60

D.E.B Kangaru
Day Secondary
School

NATIONAL BANK 01060221 187000 1,640,219.OO

All saints kigari
primary school

CO OPERATIVE 0190554322t12 216,796.OO

Nthambo Day
Secondary School

NATIONAL BANK 0 102 1068549700 56,291.OO

45,469,268.55 1415641324
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PROGRESS ON FOLLOW UP OT AUDITOR RECOMMENDATIONS

The tbllowing is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor and subsequent progress made on the resotution of the issues.

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated f'ocal persons to resolve the various issues as
shown below with the associated time frame within which we expect the issues to be resolved.

Referenc
e No. on
the
external
audit
Report

Issue / Observations
from Auditor Management comments

Focal Point
person to
resolve the
issue (Name
and
desisnation)

Stafus:
(Resolved
/ Not
Resolved)

Timeframe:
(Pat a date
when you
expect the
issue to L-
resolvea,

1.1
Accuracy of the
Financial Statement

Arithmetic inaccuracies
have been corrected FAM Resolved l Month

1.2 Un Utilized Funds Un utilized funds have
been reconciled FAM Resolved I Month

2.O
Cash& Cash
Equivalent

Bank Reconciliation was
amended
AIE and sale of tender
funds posted.

FAM Resolved l Month

3.0
Transfer to Secondary
Schools- Kangaru
Girls

Delayed Completion of
Project- Embu Police

Accounting documents
were submitted

The project is complete

PMC

PMC

Resolved

Not
Handed
over

l Month

4.O l Month

5.O
Completed and not in
use project-Gatituri
Administration Police

Budgetary Control &
pertbrmance

The project is in the
process of being occupied PMC

Board

Not
resolved 3 Months

Not Resolved

Other
Matterl
I

Budget Shortfall is as
result of funds not
released

Not
Resolved

2.1
Project
Impleme
ntation
Status;
Budgeted
Proiects

Ongoing projects and
not started projects

Ongoing and not started
project have been
completed

FAM Resolved 4 Months

2.2 Key
onSolnS
and not
started
proiects

Not completed and not
started projects

The uncompleted projects
are ongoing and will be
completed in two years

FAM/ NG-
CDFC/ PMC Resolved 6 Months

3.O Progress on follow up Issues raised have been FAM In Process 3 Months
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the
dxternal

Refercnc
c No. on

audit
neport

Issue / Observations
from Auditor Management comments

Focal Point
person to
resolve the
isue (Natne
and
desistation)

Status:
(Reslued
/ Not
Reslued)

sorted

Basis of
Conclusi
on 1.

Presentation of
FinanciaI Statement

The L9/20 Financial
Statenrent has been
ammended

FAM Resolved

2.O
Delayed Conrp[etion of
6 Proiects

The projects have been
conrpleted

FAM/ NG-
CDFCPMC.

Resolvecl

(tuta dad'.
wltenyou
exryt the
issue to fu

2 weeks

6 Months
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