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(a) 13acl<ground informatiort

The C)onstituencies Develolttnettt ]'-und (CDF)rvas set up under the CDF Act' 2003 now repealed by

the cDF Act,2013. The constittrenciei-Dev'eropntent l\md is represented by the cabinet Secretary

for Devolution and planning, who is responsible for the^general policy and strategic direction of the

constituencies Deveropment Frnd rn" Jui".iive of theJund is toensure that a specific portion of the

nati.nal annuai budget is devoted to tir"-cl,rsiitr.ntit' for the f"p:tt of infrastrr"rct're developmerlt'

wealth creation and the liglit against poverty at constltuencles' lever'

i

The Manclera East Constituency's day-to-day management is under the following key organs

i.ConstituenciesDevelopmentFundBoard(CDF-B)
ii. Constituency Development Fund Committee (CDFC)
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The key management personnel who held otfice during the financial year ended 30'h June

ior S ura wholad direct fiduciary responsibility were:

oN
,l

2.

3.

4

Designation
Accounting Officer
A.l.E holder
Accountant

(e) I\'Ianclera East CDF Hcadquarters

P.O. Box 97'10300
Mandera

Name
Yusuf Mbuno
Mohamed I. jattani

Mr.Macharia

(d) Fiduciary Ovcrsight Arrangements

The Audit a,d Risk Managerne,t committee (ARMC) of cDF Board provide overall fiduciary

oversight on the activities-ofMandera East constituency. The reports and recommendation of AIUVIC

when adopted by the cDF Board are forwarded to the bonstituency Development Fund committee

(CDFC) tbr action. Any matters that require policy guidance are forwarded by the Board to the

Cabinet Secretary and ilational Assembly Select Committee'

J
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Mantlera [';r-st CDF Contacts

Telephone : (,.25qA724998603
g-mait : jmoi-iamed@ cdf' go'ke

Website: wvvw.cdf. go'ke

Mantlera East CDF Bankers(g)

l. IIQUITY BANK
MANDE,RA BRANCH
P.O. Box
MANDERA

Independent Auditors

Auditor General

Kenya National Audit Offlce

Ann'iversa.y Towers, University Way

P.O. Box 30084

GOP 00100
Nairobi, KenYa

(i) PrinciPal Lcgal Adviscr

The AttorneY General

State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200

Nairobi, Ken;;a
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CTIAII{MAN CONSTITUI']'NCY DE,VELOPMIiN'I' FI"INI)

ll. !'oRwAIlD BY 'tflll'
COMNIITTEE (CDFC)

Mandera East constituency develocment fund.rras experienced so many insecurity threats in this

Ftnancialyearthananyotheryears.fheconstituency.,l?:1:n.".imanyterrorattacksandthis

n: t:: [*li.,i *.:; m ili,lT|, JIIJ X# :l : TJ l;::",T:[ ?.',i0, a n d b v,h e e n d' {'l r r e

trnun.iut year had a balance of 3'521 '000'

During the financiar year however the constituency undertook some major projects to mentionJust a

*n*,tt 
'ijJ:j*::"J-32 siuer schoor bus for Arabia Girrs secondarv school-7,000,000/:

2. purchase urr"toor bus for iviuni".rr.condary school-7,000,000/:

3. construction of boarding rbciiitv-80 .up*ity ted at moi girls secondary school

4. construction of boarding facitity il ;;;i;i bed at khalaio girls secondary school

5. consrrucrion of laboratory faciiit;;fi;;;secondary school-4'300'000/=

In the subsequent allocation we intend to undertake other major projects 1'^:]::tioned 
below

1. construction of a dining hal1 at k#i,; eirrt s...3ndarv school-6'000'000/=

z. construction of boarding facilifr;il;t*-, u.a at ialaio boys secondary school-

4,000,000/=

With the irnProvement of the insecurttY issues in the constltuency we hoPe to imPleme nt our Projects

rvithin the scheduied time and on this note we wish to recluest the board htrmblY to send all the funds

for the FY wi same financiai Year

MO SHURIE

CI"IAIRMAN CDFC-Mandera Elst ConstituencY

J
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cial Statcmcnts
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Finan
endcd

Scction gi (1) of the public lrinei,ce Ma.agement Act,2012 requircs thar, at th^e c.<i of cach tlnancral

year, the accounting'"fn";;r"rr,N^'io"Il-Gou"tntent CDF shall prepare financial stzrtements ttr

respect of that cDF. Section g l (3) 
'.qrir", 

the fina^ciar statenrents so prepared to be in a fornr that

c.omplies with reievant accounting ,t*Ju'd' u' p"ttribed the Public Sector Accounting Standards

III. STA'TEMENT OI'- CDIT MANAGIiM EN'f ITES PONSIBILI'TTES

Iloard of KenYa I'rom time to ttme

circumstances

Approval of the financial statcmcnts

C !,nancial statements were approved and signed b'v the Accounting Oft-rcer on

The Accounting officer in charge of the Mardera East cDF accepts responsibility for the CDF 's

financial statements, which have been ;t.p";J on the Cash Basis Method of Financial Reporting'

using appropriate u..o,rn*g poticie_s^in l..ordun.e with Intemational Public Seclor Accor"rnting

Standards (rpsAs). ir* A;.;rnring orr,.er is of the opinion rhat the CDF's financial statements give

a rrue and fair view of the state of cDFi transactions'during the financiar ydar ended June 30, 201-5'

and o1. the cDF s tinanciai position * "i 
ilrr, aate. The Ac"counring otrrcer charge of the Mander,

East CDFfuither confirms the compreteness of tr-re acoounting r..orJ, maintained tbr thc c/JF which

have been reried upon in the preparation of the .cDF s tr'ancial statements as well as the adec|-racy of

the systems of internal financial control'

.i.[re 
Accounting officer in charge o1, the Mancrera East cDF confrrms that the cDF has complied fully

with applicable Gor",r*.n, i.egulations and the tenns of externai financing covenants (wherc

appricabre). and that the cDF's funds received during the year under ar-rdit were ,sed tbr the erigible

purposes for which irr.y-*.r. intendeJ -,d *t" itopt'iy accounted. for' Ijurther the Accounting

officer conf-rrms that the CDF'snnanciat statements hau" been prepared in^a lbrm that compries with

rerevant accounting standards prescribeJby the pubric Sector Accounting Standards Board oi'Ke'iyzr'

.r.he Accou,ting olircer i' charge of the Mantlera East CDF is responsibl. y the prepararion z*rd

pr.esentationof.the CDF'slina,clalstaternents,rvhichgiveatrueandiairvie..vofthesrateofallairsol'
the cDF for and as at rhe end of tirl iinnncial /ear (periocl) cnded on June 30.2015' This

responsibility inctujes: ii) maintuirring'uOtl',o" linuntial management arrangements and ensuring

that these continue to beiifectir. tr,rouglorlin. r.pu.ting period; (ii) maintaining proper accountrng

records, which air.ros. *ith reasonablJa"curacy at any time the'financial position of the cDF; (iii)

designing, imprementing and maintaining inteinal controls relevant to ihe preparation and fair

prescntation of the trnaniial statements, on"d .nruring that they are free from material rnisstatements'

wlrerrrer due to error or fraud; (iv) safeguarding the assers of the cDF'. (v) selecting and applying

appropriate accounting policies; and (ri) making accounting estimatcs that are reasonable in the
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Ch ztr lv[andera East Fund Account Manager- fulantleru Easl
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have audited the accompanying financial statements of Constituencies

und - Mandera East Constituency as set out on pages 5 to 25, which

e management is also responsible for the submission of the fi
Auditoi-General in accordance with the provisions of Section
2003.

ditor-General's ResPonsibilitY
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ent of financial assets as at 30 June 2015, and the statement of pts and

statement of cash flow, summary statement of appropriation; nt and

lopment combined with a summary of significant accounting policies d other

lanatory nformation in accordance with the provisions of Article 229 ) of the

of Kenya and Section 8 of the Public Audit Act, 2003. I have ned all

e information and exPlanations which, to the best of my knowledge and lief, were

ry for the purpose of the audit.

agement's Responsibitity for the Financial Statements

ether due to fraud or error

nancial statements to
7 of the Public Audit

03 and submit the audit report in compli ance with Article 229(7) of the Co

audit was conducted in accordance with lnternational Standards of Su Audit

ns (lSSAls). Those standards require compliance with ethical requirem and

the audit be planned and performed to obta in reasonable assurance about ether

financial statements are free from material misstatements.

audit involves performing procedures to obtain audit evidence about the
nancial statements. The procedures selected
uding the assessment of the risks of material

financial statements, whether due to fraud or error. ln making risk

ents, the auditor considers internal control relevant to the entity's ration

of the Auditor-General on Constituencies Development Fund - Mandera East Constituency
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and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund's internal control.

An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my adverse audit opinion.

Basis for Adverse Opinion

1.0 Presentation and Completeness of the Financial Statements

The financial statements for the year ended 30 June 2015 presented for audit by the
Constituencies Development Fund - Mandera East management displayed the name of
Yatta Constituency in its statement of receipts and payments, statements of assets,
cash flow statements and notes to the financial statements. Further, the explanation
page in the significant accounting policies was for Nakuru Town Constituency. ln
addition, Note 15.1 indicates outstanding office rent of Kshs.60,000 while Annex 1

shows Kshs.70,000 and the variance has not been explained. Although the errors were
highlighted to management, no responses were received as at the time of audit nor
were amendments made.

The lnternational Public Sector Accounting Standards (Cash Basis) present action
reporting format prescribed by National Treasury, requires management to include
action taken on previous year audit issues raised. ln the year 201312014, the Fund had
a disclaimer of opinion. However, no action on follow up of the audit issues was
included in the 201412015 financial statements as required. The financial statements
presented for audit do not conform to IPSAS 1 and the reporting format prescribed by
National Treasury.

ln view of the foregoing, the accuracy, completeness and presentation of the financial
statements for the year ended 30 June 2015 could not be confirmed.

2.0 Understatement of Expenditure

ln the summary statement of appropriation an amount of Kshs.2,000,000 was indicated
as acquisition of assets and Kshs.500,000 under other payments as audit fees.
However, the amounts were not reflected in the statement of receipts and payments.
Further, the amountswere notdisclosed in Note 10 and 11 tothefinancial statements.
No explanation was given for the omission.

Consequently, the statement of
Kshs.2,500,000.

receipts and payments was understated by

Report of the Auditor-General on Constituencies Development Fund - Mantlerq East Constituency /br the year
entled 30 .lune 201 5
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3.0 Cash and Equivalents

The statement of assets as at 30 June 2015 reflects cash and cash equivalents balance
of Kshs.4,613,617 consisting of a bank balance of Kshs.3,152,617 as at 30 June 2015
and outstanding imprest of Kshs.1,461,000. Although the bank balance was supported
by a bank balance certificate, however, there was no analysis for the outstanding
imprest. Further, there was no Board of survey conducted at the closure of business on
30 June 2015.

ln view of the foregoing, it has not been possible to confirm the accuracy of the cash
and cash equivalents balance of Kshs.4,613,617 stated in the financial statements.

4.0 lrregular Award of Contracts

Examination of payment vouchers, project files and other records held at the
Constituency Development Fund - Mandera East Office revealed that contracts
amounting to Kshs.25,899,980 were awarded during the year under review. However,
scrutiny of the project files revealed that:-

There were no contract agreements between the contractors and the projects
management committees as stipulated in Section 68(2) of the Public
Procurement and Disposal Act, 2005.

ln most instances request for quotations were lacking reference numbers, date
floated as well as date and time of opening.

Some contractors were not tax compliant at the time of tendering since there
were no certificates from Kenya Revenue Authority (KRA)

Notification to unsuccessful bidders were not done as required by Section 67(2)
of Public Procurement and DisposalAct, 2005.

iv

Project management committee members who opened the bids did not sign on
one or more pages of the bills of quantities as required by the Public
Procurement and Disposal Act, 2005.

ln some instances the summary page of Bill of Quantities were not witnessed

No explanation was provided for the anomalies in the award of these contracts

ln the circumstances, the expenditure of Kshs.25,899,980 could not be ascertained as a
proper charge to public funds.

5.0 lrregular Procurement of School Buses

Examination of payment vouchers and other records made available for audit revealed
that CDF spent Kshs.13,999,440 on the purchase of 2no. 21 seater lsuzu FRR cabin

fuport of the Auditor-General on Constituencies Development Fund - Mandera East Conslituency for the year
ended 30 June 201 5
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and chassis and body fabrication bus at a cost price of Kshs.6,999,720 each for use by
Arabia Girls Secondary School and Mandera Boys Secondary School respectively.

However, the following anomalies were noted

The advertisement for the procurement of buses was done within the
Constituency instead of a national open tender as prescribed by Section 5a Q) of
the Public Procurement and Disposal Act, 2005 and the threshold provided by
the First schedule of the Public Procurement and Disposal Regulations, 2006.

No inspection and acceptance committee certificate was made available for audit
review to confirm that the motor vehicles met the required specifications.

There was no contract agreement signed and entered for the purchase of the
cabin and chassis as well as the fabrication works.

There was no fixed asset register to confirm whether the motor vehicles were
taken on charge as required by Government Financial Regulations and
Procedures.

Although the buses were physically verified and were in use, no explanation was
provided as to why the procurement regulations and procedures were not adhered to in
awarding the contract. !t was therefore, not possible to determine if the constituency got
value for money and fair price in the transaction worth Kshs.13,999,440.

6.0 Unaccounted For Bursary Expenses

During the year under review, the CDF committee disbursed bursaries amounting to
Kshs.19,953,535 to various schools and universities to benefit needy students.
However, an amount of Kshs.6,144,500 of the funds disbursed had no fees payment
receipts and acknowledgement letters from the institutions paid. Further, the list of
beneficiaries of the students in secondary schools lacks the level of study.

Under the circumstances, it was not possible to ascertain that the total of
Kshs.6,144,500 reached the stated institutions or that the funds benefited the deserving
cases as intended.

7.0 Unaccounted For Grants

During the year under review, Mandera East CDF Committee allocated and issued
grants amounting to Kshs.29,963,880 out of which grants totaling Kshs.5,668,000 was
issued to education sector for various projects as follows:-

Payee Activity Amount (Kshs)
Moi Girls Secondary School Construction of 60 bed

dormitory
2,668,000

Kamor Secondary School Construction of 1 No
classroom

800,000

Report of the Auditor-(ieneral on Constituencies Development Fund Manderu East Constituency for the year
ended 30 June 201 5
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Neboi Secondary School Construction of 1 No
classroom

800,000

Saro Hindi Primary School
Construction of 1 No
underground water tank

700,000

Neboi Primary School
Construction of 1 No
underground water tank

700,000

TOTAL 5,668,000

Although the projects were physically verified in April 2016 and found to be complete
and in use, project procurement files were not made available for audit verification to
confirm whether proper procurement procedures were followed in awarding these
contracts and that the prices were fair and the project specifications were adhered to.

ln view of the foregoing, the propriety of the expenditure of Kshs.5,668,000 could not be
confirmed.

8.0 Payments for Emergency Water Trucking Services

Examination of payment vouchers, supporting documents and other records of the CDF
Mandera East revealed that an amount of Kshs,5,765,000 was spent on emergency
water trucking services to various settlement schemes within the constituency as
mitigation of drought in the area.

However, the schedules of water trucking were lacking identity card numbers of the
committee members who received water. Further notification to unsuccessful bidders
were not done as required by Section 67(2) of Public Procurement and Disposal Act,
2005.

Under the circumstances, it was not possible to confirm the expenditure of
Kshs.5,765,000 as a proper charge to public funds.

9.0 Unaccounted for Administration/ Monitoring and Evaluation Expenses

The Mandera East CDF spent Kshs.9,583,249.00 on administration, monitoring and

evaluation expenses in the period under review. However, the expenditure on
monitoring and evaluation was not supported by a list of projects visited temporary work
ffckets for the vehicles hired and the progress reports for projects visited and evaluated.

Consequently, it was not possible to ascertain that the funds were used for the intended
purpose and were properly accounted for.

Adverse Opinion

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion paragraph, the financial statements do not present fairly, the financial
position of Constituencies Development Fund - Mandera East Constituency as at 30
June 2015, and of its financial performance and its cash flows for the year then ended,

Report of the Auditor-General on Constituencies Development Fund - Mandera East Constituency for the year

ended 30 June 201 5
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in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
do not comply with the Constituencies Development Fund Act, 2013.

Other Mafter

1.0 Budgetary Control and Performance

1.1 Budget Performance Analysis

During the year under review, the budget for Constituencies Development Fund -
Mandera East was Kshs.131,041,957 with Kshs.14,321,776 (11 per cent) allocated to
recurrent expenditure and Kshs.116,720,181(89 per cent) to development activities.
However, the actual receipts for the CDF was Kshs.92,406,368 (71 per cent) as
transfers from the CDF Board and had Kshs.7,154,063 (5.5 per cent) cash balance
brought fonryard from the Financial year 201312014 to finance the approved budget.

During the year, the CDF received Kshs.92,406,369 which was 71o/o of the approved
budget with the remaining Kshs.38,635,589 representing 29.5 percent not financed as
at 30 June 2015. The Fund could only absorb 72.5o/o of the budgeted amount. Further,
the CDF spent Kshs.7,817,736 on Development activities in education, health, roads,
and water projects within the constituency which represents 92.5 percent of total
expenditure. No explanation has been provided for failure to disburse all the approved
budget for the Fund.

1.2 Under Expenditure

Item Budget
(Ksh)

Actual
(Ksh)

Under
(Kshs.)

Compensation
Employees

of 3,200,000 1,253,682 1 ,964,318

Use of Goods and Services 2,688,323 2,264,318 424,005.40
Committee Expenses 7,833,453 3,535,479 4,297,974
Transfers to
Government Units

other 78,597,949 57,853,856 20,744,093

Other Grants and transfers 36,122,232 29,963,880 6,158,352

Report o/'the Auditor-General on Constituencies Development Fund - Mandera Eqst Constituency for the year
ended 30 .lune 201 5
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Item Budget Allocation
(Kshs)

Actual
Expenditure

(Kshs)

Absorption
%l

Yo of Total
Expenditure

Recurrent
Expenditure 14,321,776 7,129,079 50 7.5

Development
Expenditure 116,720,181 87,817,736

75 92.5

TOTAL 131,04',,,957 94,946,815 72.5



Social Security Benefits 100,000 75,600 24,400
Acquisition of assets 2,000,000
Other payments (Audit
fees)

500,000

TOTAL '131,041,957 94,946,815 36,095,142

The Constituencies Development Fund - Mandera East under spent on compensation
of employees, committee expenses, transfers to other government units & other grants,
acquisition of assets by Kshs.36,095,142 thus the Fund could not utilize 27.5% of its
budget. However, no explanation was given for not utilizing the allocation for the
benefit of the constituents.

1.3 Projects Budgeted tor 201412015

A total of Kshs.93,288,433 was allocated during the year to finance sixty three (63)
projects. However, only Kshs.57,853,856 was spent on fifty six (56) projects in the
development funds allocation as outlined below:-

Sector No of
Budgeted
Proiects

Budget
Allocation

(Kshs)

Actual
expenditure

(Kshs)

No. of
projects
implemented

No. of
projects not
Executed

Education 54 79,065,573 52,381,380 53 1

Health 3 5,472,860 5,472,476 3

Security 3 5,000,000 3

Water 1 1,750,000 1

Others 2 2,000,000 2

TOTAL 63 93,288,433 57,853,856 56 7

No explanation has been provided for failure to implement seven (7) projects that were
earmarked for implementation during the year.

My opinion is not qualified in respect of this matter

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

04 January 2017

Raport oJ the Auditor-General on Constituencies Development Fund - Mandera East Constiluency for the year
ended 30 June 201 5
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I or thc y' ear endcd June 30, 2015
I

I

I

lv.

ITECEII'TS

Transfers from Other Covernmeltt E'ntities

Proceeds frorn Sale of Assets

Other Receipts

TO'TAL RECEIPTS

PAYMENTS

Compensation of ErnPloYees

Use ofgoods and services

Committee Expenses

'I'ransfers to Other Covernment Units

Other grants and transf'ers

Social Security Benetits

Acqr"r isition of Assets

Other Payments

S1' A'I' BMtrl''\ T OIi IIEC EI P]'S AN D I'AYN{ Il N'I S

Notc

I
2

3

20 14-20 I 5

Kshs

92.406,168.50

0

0

2013-2014

Kshs

121,251,294.80

0

0

t21,251,294.80

CC

I

a

a

.

t

iI
I

I

b

i

c

J

J

,J

,J

J

{

J

{

d

o, 406,3 68.50

4

5

6

7

8

1,253,682.00

2,264,318.00

3,535,419.00

5 7,853,8 5 6.00

29,963,880.00

75,600.00

3,6 83.000.00

2,868,445.00

5,034,000.00

68,010,606.80

34,521,178.00

00 114,117,229.80

7 06s.00

9

10

1l

TOTAL PAYMENTS

SURPLUS/D[FICIT'

The accourtting policies ancl explanatory notes to these tlnancial statements form att in

finirncial statements. The Mandera East CDF financial statetnents wcre apploved on

sisned bv:
,/4 -,

Fund A co unt Nl[anage

tesral part ol thc

44--2orirrrrci

5

n-lrn'r



o

STATEN{IINT OF ASSE'I'S

Notc 2014-2015

Kshs

ANCIAL ASSETS

C h ancl Cash Equivalents
3,152.616.90

Balances (as Per cash book)

Balances (cash at hand)

t2A
l2B
1 1(', r ,461 ,000.00

lmprests

AL FINANCIAL ASSETS
41613,616.90

REPRESEN'TED RY

Fund balance b/fwd

Surplus/Deficit for the Year

Prior Year adjustments

NBT FINANCIAL POSSITION

13
'l ,154,063.40

(2,540,446.50)
0

74
4,(t 13,616.90

explanatory notes to these financial statemcnG fbrm an integral
accotttttittg lic ies and ed ol-l

The Mandera East CD r financ ial statements wcre

Fun ourlt NIan:r
- CDFC

6

NETI TI I FNTV Nr-I'II- I /)P IVT I;NT F- I IN N-

orts and Financial Statcmcnts

thc cnd ctl Junc 30, 2015

V A,T'T A TN N,q7- I 7- T I tr N/-''

20 13-20 I {
Kshs

7, i 54,063.40

7

I9,998.40

7. r 34.065.00

0

7,154,063.40

ol the

2015 and

signed

54,063.40

financial
--*--*--f-

U t----
--),-.-,,=,.- '-- | -

t
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rhuq't't'rttFNrv t')t':vt:I nPilnIiNT trf INn- \'ATTA ('4N.\'t't7-t itr \jc1

Itcllo rts and Financial Statements

l'or the )' car end e cl June 30, 2015

V.I. STATEMENT OF CASHFLOW

lleceipts for oPerlting income

Trarrsfers frorn CDF Boarcl

Other l{eceiPts

Paymcnts lbr oPerating exPenscs

Cornpensation of Em PloYees

Use of goods and services

Committee ExPenscs

'fransfers to Other Government Units

Other grants and transfcrs

Social SecuritY Benefits

Other PaYments

20t4 - 2015

I 92.40(r,361t 50

30
92,406,368.50

4 1,253,682.00

5 2,264,318.00

6 3,535,479.00

'7 s7,8s3,856.00

8 29,963,880.00

g 75,600.00

lt 0

94,946'815.00

0

z}t? - 2014

121,251 ,294.80
0

121,251,294.8{)

3,683,000.00

2,868,445.00

5,034,000.00

68,010,606.80

34,521,178.00

0

114,111,229.80

Adjusted for:

Adjustments during the Year

Nct cash llow fronr operating activities

CASHFI,OW FROM INVESTING ACTTVITIES

Proceecls lrom Sale of Assets

Acquisition of Assets

Net cash llows fronl Investing Activities

NET INCREASE IN CASH AND CASII EQUIVALENT

Cash and cash equivalcnt at BEGINNING of the ycar

Cash and cash equivalent at END of the yeat'

(2,540,446.50) 7,134,065'00

0

) 0

0

0

0

Ir

0
l0

13

L6

(2,540,446.50)
7,154,063.40

{,613,616.90

7,134,065.00

19,998''t0

7,15-1,0(rJ--10

201 -;ing polic ies and exPlanatorY
CDF financial statements were approv:HTwi[&notes to these financial staternents fbrm an

Tlie account

fiuancial sta nts ThE MANDERA E,AST

and si

1

Chairnr:rn FC
Funtl Account Nllanager

U

I

rl
rl

,w1:-z

t--l

u

4
-

f-



lL tH ?.mN'ffi1D rfu),W,,: 
-#, t#,,,tf,.,,,,'r[1,,,, rd ra

Itc p o t'1s

Iro r I ltt:

;r rttl I"itr:tncilrl St itlcrtttrlt ts

e:rr cttdcd 'lrrrlc 30 2015

\/11 sut\{MARy s-TATEIvtENT'oF AppIIoPIUA'IION: RECUItRIiN'f AND DI1\/EI'OPMENT colvIBINE't)

se Itent Ad trst men ts
Rccei

t-

s

Or inal Ilrrd Fintl Budget
Actu:rl on

Cornparable BqIs

Rttdgct
utilisation
Differencc

o/o ol
Utilisation

c:a+b d e=c-d f=d/c o/,

b

ITECEIPTS
92,406,368.50 38,63 5,588.90

7l

l-ransfers from CDF Board
r 23.887,894.00 131,041 ,95'l .40

Proceeds from Sale ol'Assets
0 0

0

(lther Recei
0 0

i)

PAYME,NTS

123,887,894.00 7,1 54,063.40
l31,041,957.40 92,406, 368.50 3 8.635,t88.90

1l

sation of Em(-orn
2,600.000.00 00600

3,200,000.00 1,253,682.00
i9

r ,946,3 I 8.00

tisc of s and services

Comnrittee Expenses

I'ransfers to Other Goverltt)1ent UIlits

Other nts and tratrsfers

Sr.rcia[ Sectrri Llenetlls

sition ol'Assets

1,116,636.00 1.401.,57
2,688,323.40 2,264,318.00 424,005.40

E4

7,333,453.00 500,000.00
7,833,4 5 3.00 3,535,479.00 4.297,9'14.00

45

74,115,57 3.00 376.004,48
78,597,949.00

36,1,22,232.00

57,85 8s6.00
1,1

20,744,093.00

36,122,232.O0

100,000.00

2,000,0b0.00

29,963,880.00 I6, r58,352.00

100,000.00

2,00b,000.00

75,600.00

I

i

I

l6
24.400 00

) 000.00

7,154,063.40

500,000.00 500.000.00500,000.00

Other P Arrditors t-ees

723,887 94.00
TOTALS

131,041,957.40 946,815.00 36,095,142.40

0

0

)I/ t! x

7,154,063.40
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The MA L,AST CDF financial statements were approvecl on 2015 and signed bY

Frttttl t

Chairm:rn CDF
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Iteports and

For the year
Fin:rncial Statemcnts
ended June 30,2015

I
VIII.

below

2

SIGNIFICANT ACCOUNTING POLICIES

Board of KenYa

3. ln-kind contributions

not recorded

4. Cash and cash equivalents

z,

Statement of compliance and basis of preparation

The financiar statements have been prepared in accordance with and compry with Internationai

pubric sector Accou.ting Standards (rpsAs) *ith particurar emphasis on cash Basis Financial

Reporting under the Cash Basis of ,tttountlng' The t-rnancial statements comply with and

contbrm ro rhe fbrm of presentatlon prescribei uy tr,e Public Sector Accou,ting Standards

T.he principle accounting policies adopted in trie preparatron of thesc t-rna.cial statements are set out

I

!

!

B

T

+

d

J

J

{

{

{

{

il
tl
{

{

The financial statements are presented in Kenya Shillings, which is the functional and reporting

currency of the cDF andail values are roundtd to the nearest shi[ing. The accounting policies

adopted have been consistently appliecl to all the years presented'

The llna.ciai statements have been prepared -on 
thc cash basis tbltowing the covernment's

starrdardchartofo."oun.,..fhecashbasisofaccountingrecognis^estransactionsandevents
only when cash is received or paid by the CDF'

Recognition of revenue and expenses

The CDl:.recognises all revenues from the various sources when the event occurs and the

relared cash has actually been receiv;;y the CDF' In addition' the CDI recognises all

expenses when the event occurs ancl thc re taied cash has actually been paid out by the C'DF'

In-kind contributions are donations that are made to the CDIr in the lbrm of actlral goocls and/or

services rather than in money or cash ,.rror. These donations may include vehicles, equipment

or personnel services. Wherc the financial vaiue received for in-kind contributions can be

reliably detennined , t':'r" COf inclucles such value in the statenient of receipts and pavmcnts

botir as revenue and as an expense rn equal and opposite elmounts; otherwise' the contribr'rtion is

cash and cash equivarents comprise cash on hand and cash at bank, short-terrn deposits on call

ancl highly liqgicl investments with un-o'igi;d maturity. of three months or [ess' rvhich are

readiry con'ertibre to known amounts or.a;h and are subject to insigniticant risk of changcs i,

value.BankaccountbalancesincludeamtluntsheldattheCentralBankofKenyaandatvarious
cornmercial banks at the end of the trnancial year' For the purposes o1' these financial

statements, cash and cash equivalents also include shOrt term cash imprcstS and advtinces to

authorised public officers oni/'. institutions which were not surrenderecl or accolrnted lbr al the

l0

end of the financial Year

I

I
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Il (rl iorts tnd Financial State rnents

Iror the Ycar en decl .Iune 30, 2015

SIGN]F1C
,ANT"ACCOIJNTING POLICTES (Contirutecl)

5. I'ending bills

8.

,e,di'g bills consisr ol.urrpaid liabilities ar rhe end:f l1il:"^"cial 
year arising fiom contractccl

goods or Services dr-rring the year or in past ycars' As llenciing bitls do not involvc the paynletrt

of cash in the reporting period, they recordecl as'rnemori,rduln' (.,r'o[-i'-barzrnce' iterns to

orovide a sense of the &erall n"t 
"u.t' io;iti"' of the CDF at the end of the year' When the

pending bilts are fi'alry settled, ,r.h J;;;;;; ;;. i;.iua.a in the statement of receipts and

puvrn.itt in the year in which the payments are made'

Budget

The budget is developed on the same accounting basis (cash basis)' the same accounts

crassitication basis, and for rhe same p.rioJ or the fiiancial siaten',ents' T'he cDF's budget was

approved us ,"quirJ ty law una * Jttoiita ln the Government of Kenya Budget Printed

Estinrates. A high-lev"l'urr.rr,rent of ,n" cors actual performance against the comparable

budget for the financial year under ,.ri.*-iru, been incfuded in an annex to these financial

statements.

Cornparative figures

where necessary comparative figures for the previous flnancial year have been amended or

reconfigureO to 
"onio'* 

to the required changes in presentation'

Subsequent evenls

6.

7

fherc have been no events subsequent to the financial year end r'vith a signiti

tlnanciai statements for the year encled June 30' 2015'

cant imPact on thc

a
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ports trld Financial Statemclrts
0r the cndcd .Iune 30, 2015

NOTBS'I'O THE FINANCIAI, S1'A'|IIMEN'TS

TRA NSFERS FITOM OTHER G OVEILN MENT I! N'TI'T I E S

2013 - 2014
n

l(s hs

2011 - 20ls
KshsBoard

7 08.00000 000.00AIE NO.A73s687

r .00A' 851 211.0CAIE NO.A7s0232

798 74 5.8 0aoLA 971 973.50AIE NO.A759698
184.00to 58ArE NO.A796819

00

00

121 I .8068.5092AL

ZO

I

I

I

I

!

I

I

T

I

j
J

d

c

J

il

(other constituencv e.g, parent constituency)
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tncl Financial Statcrncnts
^ \-\/1\r) I I I tlll:l\L. I

the endcd June 30, 201 5

NOTDS TO T'HE FINANCIAL SIATEA4ENT'S (Continuecl)

4.COMPENSATION OF EJVIPt,OY EES

Basic wages of contractual employees
Basic '"vages of casual Iabour
Personal allowances paid as part of salary

House allowance

Transport allowance

Leave allowance

Gratuiry

Other personnel payments

Total

201.1 - 2015

Kshs

1,233,522

20, t60.00

7,253,69

2013 - 20r 4

Kshs

3.683,000.00

3,693 000.0

T7

'1

t
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I
l<cp orts irnd Financial Statemcnts

Itor thc Year end ed June 30, 2015

t

t

{

{

J
I
,t

NOTES TC) THE FINANCLA L ST'A'|-E NIENTS (C on t irruacll

r.t.l.l.l.l.l.l USE OF GOODS AND SIIR,VICES

2014 -2075
Kshs

31,108 00

421,000.00

2013 - 2014

Kslrs

Utilities, suPPlies and services

Comrnunictrtion, supplies and services

Domestic travel and subsistence

Printing, aclverlising and information supplies & services

Rentals of Produced assets

Training exPenses

Hospitality supplies and services

Insurance costs

Specialized materials and services

Office and general supplies and services

Other operating exPenses

Routine maintenance - vehicles and other transport equiprnent

Routine maintenance * other assets

Fuel, oil artd I.,ubricants

Total

1.1.1.1.1.1.1.2 COMMITTEE EXPIINSES

Conrmittee allowances

Other conrm ittee exPenscs

2x

2 I 0,445.00

1,206,000.00 740,000.00

252.210.00 r20,000.00

j54,000.00 I,798.000.00

2,264,3 18.00 1 868,445.00

T
I
I
I
I
t
I
I
ll
ll
ll
I

2014 - 2015

Kshs

9i5.479 00

2013 - 2014

Kshs

1,25 0,000.00

3,784,000.00
600, 000.001

5,034,000.0'r <1
J l-',' 5,479.00

Tot:tl

J
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rts and Financial Statelnents
thc 1,car ended .Iune 30, 2015

TO T I'l E F I N A NC I A L S7'A7' f. 14 E N' l'S ( ('t o n t i nu c cl)

,l.r.l.l.r.l

Dcscription

,TRANS!-EII I'O OTII ER G OVtrRN M I]N' f ENT I't'I ES

'frans{'ers 1o primary schools (see attachecl list)

Transf-ers to secondary schools (see attached list)

Transfers to tetliary institr.rtions (see attached list)

Transfers to health institutions (see attached list)

.r./\.r 
^ 

flUllrL

.r.r.r.r.r.4 OTHER GRANTS AND OTIIER PAYMENTS

Bursary - secondary schools (sce attachcd list)

Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Water projects (see anached list)

Agriculture pro.jects (see attached list)

Electricity projects (see attachcd list)

Securiry projects (see attached list)

Roads projects (see attached lisl)

Sports projects (see attached list)

E,nvironment projects (see attached list)

Errrergency projects (see attached list)

LI

57 0

20t4 - 2015

Kshs

6.80

2013- 2014

Kshs

6,000,000.00

r 3,953,535.00

696,55 8.00

r,624, j95.00

t,624.392.00

6,065,000.00

75.000.00

23,9't9,178.00

1,450,000.00

2,850,000.00

I'l'otal

\)

880.00 78.0r1

2014 - 2015 2013 -2014

Kshs Kshs

21.263,900.00 17.099,999.80

30,667,480.00 25,842,557.00

450,000.00 5,068,050.00

jl1?u5.09___

\
I

:,
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I{cf,rorts and
l'or llre 1'car

Financial St:rtements
cnded June 30, i0l5

SOCIAI, SECIIRITY BENEFITS

Enrployer corrtribution to NSSF

Total

2014 - 2015

Kshs

7 5,600.00

20I3 - 2014

Kshs

75,600.00

,

t

g

t

l

J
l

d

d
I

i
{

JIp

{

3c
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201J - 2015

Kshs

2014 - 2015

JT

and Financial Statcrnents
the r ended June 30, 2bl5

TO TII E F INA N C I A L STA T tt lvt tl I'l'l',\' ( C o n r i t t Lr tt tl )

1.r.r.r.1.r.6 ACQUISI'IION Or ASSE-I'S

Non [inancial Assets

Purchase of Buildings

Coristruction of Bui ldings

Rcfurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furnittrre ancl Institutional Equipment

Purchase of Office F-untiture and General Equipment

Purchase of ICT Equipment, Software and Other IC'f Assets

Purchase ofa photo copier

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acqu isition of Land

Acquisition of Intangible Assets

Total

2AI Brrnk Accounts (cash book bank balance)

,

I

2013 - zt)l4
I(shs

20 lJ - 2014N: Account No. &of Ban
KshsKshs

F(
,,;

7,154,063.40
3,t52,616.90

lUIT'Y Bank, ]IIANDERA Branch A/C
t 000296513528

3,152,(r 16.90t:tli:r

,r1

1 I 063.10

)

l
I
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'- l{rpu'.t, and }-inancial St:rten'rents- 
Fc,rrhcl'.o."@
N O7" ES T O T LI E t' t tti A N C U t'SntT tt NI EN 7'S ( (' o n t i n tt e tl )

r-a)NcTrrrtrivrrris nF\/lir rtl)i\{IiNT [-l

I3. I}ALANCES BROUGHT FOI{WARD

Bank accounts

Cash in liand

lmprest

Tottl

2014 - 2015

Kshs

7,I 54,063.40

2013 - 2014

Kshs

'7, I 54,063.40

I
t'

t,

t
f
t

I

I

I
I
t

I
I
I

'7, r 54,063.40

)

)t

t

I

I

i
1

i

I

q
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and Fin:rncial Stateme trts

ended .Iune 30 20r5

IMI'ORTANT DISCLOSUIiES

PENDING ACCOUNTS PAYABLE (See Annex 1)

2014 - 2015

Kshs

a

Ir

Cortstrr.tction of bui ld in gs

Constructiorr of civil works

Suppiy ofgoods

Supply of services(office rent)

lis0
Others (sPec{Y)

0

0

0

60,000

6o,o0o

Kshs

52,938,573.00

2t),799,242.00

73,737,815.00

2013 - z0l4
Kslrs

Kshs

0

0

0

0

0

: OTHEII PENDING PAYABLBS (See Annex 3)

Amounts due to other Government entities (see attached list)

Amounts due to other grants and other transfers (see anached

3y

'S
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11

Hareri hosle
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7

9

,

Brief Transaction Description Originalrtnrount
Anrount
Paid To-

Date

Outstanding
Balance

2015

Outstandi
ng

Balance
2014

Comments

a b c d:a-c

1 Arabia Pri School
, Arabia Prirna School

Construction of 2NO
classroom

Construction of adm bloc K

I 8 00

2,000,000
1,800,000

3 Odha primary
Construction of 1NO water
tank 700,000 700,000

4 Odha prirnary
Construction of 1NO
classroom 900,000 900 .000

5 Omar jilow pri Construction of admi B lock 2.000,000 2.000,000

Omrr jilow pri Construction of 2 NO toilets 250,000 2 00

Sarohindi prr Procure 100 Desks 400 000 400,000
B Farey pri

Construction of 1NO water
tank 700,000 700,000

9 Fa rey pri

Omar ilow i

Construction of 1NO
classroom-renovation 837.S31

250,000

83 7.93 I

Construction of 2no toilets 250,000

700,000

Constructi on of 1NO water
tank 700,000

12

13 Khadija girls prl
Construction of 2 NO toilets 250,000 250,000
Const of adrn block 2,000,000 2,000,000

14
900,000

pn Construction of 'lNO
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NAl'tONAL GOVEITNi\,lliNT IiNl'I'fY - \'A'l'T/ ('oN'l'nT(lliNC)' t)t:t/t:'l-OPMENT'l"UAtl)
ILclr orts irntl liin:tncial Stil{ettreltts
Fot- thr Ye ilI' e n tletl .lune 30,2015

Brief Transaction DcscriPtion Origirral Antount
Amount
I'aid To-

Date

Outstanding
Balance

2015

Outstandi
ng

Ba la nce
2014

Comnrerrts

38 Arabia boys sec Solar panels 628,464 628,464

39 Arabia AP camp Armoury block 2,000,000 2,000,000

Kamor chief-security Project Construction of chiefs office 1500,000 1500,000

42 Karo chief-security Proj ect Construction of chiefs office 1500,000 1500,000

52,938,573 52,938,573.00

I
I Payment

! rENecr
of Audit Fees to Paymerrt of Audit Fees to

KENAO
500,000.00

500,000.00

2
Payment of bursarl' to

student
Payment of universitY/college
bursary

12,211973,000 12.271973,000

J Excavation of dam i,750,00

1,000,000

i,750,00

Office repairs and
maintenance

1,000,000

5 CDF office furrtitttres l Bepqlrs of office furnitures 1,000,000 1,000,000

Ilmergencies
For constituency emergencY
o

2,000,259 2.000,2se

7 N4onitor and evaltrations Cdfc monilori activities

Adrn irristrat iorrs Administrative e enditures

1t4,651
1,912,353

I 14,657 i

3,9 t2.353 I

20,799,242.40 20,799,242.00
I

I

I

I
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Bita conrnruni Darn

CIDF olfice re alrs4
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or thc yc;rr ended .lunc 30, 201 5

ANNIIX 4 _ SUMI\,{AIIY OF FIXED ASSIIT ITIIGIS'I'ER

Other Machinery and Equipment

f

Land

Buildings and structures 3,000,000 3,0oo,ooo

Transport equipment

Office equipment, furniture and fittings 175,50 175,50

ICT Equipment, Software and Other ICT Assets 115,000 115,000

173,000 173,000

Heritage and cultural assets

lntangible assets

Total 3,463,000 3,463,000
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