
REPUBLIC OF KENYA

PARLIAMENT
O TT KE NYA
LI B R.q.RY

FFICE OF THE AUDITO

REPORT

OF

THE AUDITOR-GENE

ON

THE FINANCIAL STATEMENTS
CONSTITUENCIES DEVELOPME

MANDERA NORTH CONS

FORTHE YEARENDED
30 JUNE 2015

*

,l

,rov
b\ ,\

J JAN 2ril7

FUND
F

CY

t

ff<(

/y

7



l

C DF BOAR-D/ATID ITOR GENERA L /2015 I O 4 I

iFU,NDl

I

l

.

' Fn.r Pafpr (\ ,lIar.r.ifr' ':
!^16. 

^ 
vuva v. 

^r ^er15^rt

urai^16Ar \6^r6rd6i l1^rv^Pui uuviv.GiJ2 i i4^(j.1ir(5 
.

rVinistni of De.zciution and Planniiiq
ii i i L:^v '{i ir ij i{ i :j: I i iI ir .V UVA \-r\)\/vJ -VU ri/L/

NAIROE["
I

I

1

I

9OARD SECRE-'ARIAT

Harambee Pla2a P.O 8ox 46682-00100

10'n Floo. Tel:020-223001s/g,2?3ffi27,223o012
Junction of Haille Sellasie Avenue & Uhuru Highwav Cell:0712464160 & 0734260114

E mail: cdf@wananchi.com Visit Our Website Fax:O2o2230029

NAIROBI http://www.cdf.go.ke NAIROBT

29;2015





CONSTITUENCY DEVELOPMENT FUND- MANDERA NORTH
CONSTITUENCY

REPORTS AND FINANCIAL STATEMENTS

FOR THE FINAIICIAL YEAR ENDED
JUNE 30, 2015

Prepared in accordance with the Cash Basis of Accounting Method under the [nternational public Sector

rtElJ f Y
Dg,

g Standards (IPSAS)
.l

(:)

4

^^rCarD'/ll\J
tr

eta
3 o , 'l't-- 1\=:--;--

, 
^':.v l-l\\>7





CONSTITUENCY DEVELOPMENT FIIND _ MANDERA NORTH CONSTITTIEN('Y
Reports and Financial Statements
For the year ended .Iune 30 ,2015

l}
l'able of Content

I. Key Constituency Information And Management ..............

I. Forward By The Chairman Constituency Developmenr Fund Commirtee (Cdfct..

Ii. Statement Of Cdf Management Responsibilities......

Iii. Statement Of Receipts And Payments.............

iv. Statement Of Assets................

V. Statement Of Cashflow..........

Vi. Summary Statement Of Appropriation: Recurrent And Development Combined

Vii. Significant Accounting Policies....

Viii. Note to Financial Statements.....

l. Transfer to Other Government Entities

4. Compensation of Employees.. . ..

5. Use of Goods and Services

Committee Expenses.

Transfer to Other Government Entities.......

Other Grants and Other Payments.

Social Security Benefits.

Requisition of Assets.

l2,A. Bank Accounts (Cash book bank- balance)

I 3. Balaiice Bi'ouglit forwaud.....

i5. Other imporrant Disciosures

I (.? 
^tL-- ^--.-l:.-^ ^^.,^Ll^r J.J vLlrwr pvrrurrl6 yAldUty......

Annex I - Anal)rsis pending payaL,le . .

Annex 4 - Surnmar)v ciFixea R.egister.....

l)a o"''*E-

....1

....-l

.....4

.....5

..,.6

..,.7

....8

.,.9

,.ll
.t I

.12

.13

.13

.t4

.14

t4

,15

t6

i7

17

i7
10

t1

1 4 sEP ?91!

...{.
no rth

23-.7 I

UEii r

tk.-

o
t





CONS T ITU ENC Y D E VE L OPME NT F LI N D- M,4.\ D E R,4 N O R T H C O N,' T TT' ( I E N' C Y
Reports and Financial Statements
flor the year ended June 30,2015

KEY CONSTITL]ENCY INFORMATION AND N,IANAGEMEN I'

(a) Background information

The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 now repealed by.
the CDF Act'2073. The Constituencies Deveiopment Fund is represented by the Cabinet Secretary
for Devolution and Planning, who is responsible for the general policy and sirategic direction of the
Constituencie s Developme nt Fund.

(b) Key Management

The MANDERA NORTH Constituency's day-to-day management is under tlie following key
organs:

i. Constituencies Development Fund Board (CDFB)
ii. Constituency Development Fund Committee (CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30,h June
2015 and who had direct fiduciary responsibility were:

No. Designqtion Name
I Officer Yusuf Mbuno
2. A.I.E holder Adan S. Mustafa
J Accountant David Cuna u na.

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARTVIC) of CDF Board prgvide overall tiduciary
oversight on the activities of MANDERA NORTH Constituency. The ieports and recommendation of
{RMC when adopted by the CDF Board are forrvarded to the Constituency Dcveiopmenr Frrnci
Committee (CDFC) for action. Any matters that require oolicy. guidance are ftrrrrardecl b,.,,,rhe Boirr.rl
to the Cabinei Secret".,-, rnl! \ir;irn"! ,\ ssc;nbii, Sclect Coiiiii,ittee.
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COAISTITUENCY DEVELOPMENT FT ND- MANDER,4 NORTH
Reports and Financial Statements
F,or the r ended June 30, 2015

(0 MANDERA NORTH CDF Contacts

Telephone : (254) 72247 1247
E-mai I : cdfmanderanorth@cd1-. go. ke
Website: wr.r,'w. cdf . go. ke

(g) MANDERA NORTH CDF Bankers

Equity Bank
Mandera Branch
P.O. Box
Mandera, Kenya

(h) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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C O,NS TI T U ENC Y D E VE L O PM E N T T.- U N D-,V,.1,ry D E RA N O RT H C O N S T I T L E ;\ ( I'
Reports and Financial Statements
F,or the year ended June 30,2015

F'ORWARD BY THE CFI.AIRMAN CON{STITUENCY DEV'ELOP}IENT F'TIND
COMMITTEE (CDFC)

The entity has utilised its allocated budget for undertaking the slotted projects fbr tlie financial
year. More lhan59o/o of the fund has been utilised despite receiving the final disbursement
towards the end of the financial year. Over the years the entity improved water. sanitation,
education access road through Construction of Water pans in various villages, construction of
various public toilets, construction of primary and secondary schools, payment of lees to over
27,000 needy and vulnerable students across the constituency.

EMERGING ISSUES RELATED TO CDF
Increasing population
Increasing school enrolment

IMPLEMENTATION CHALLENGES
Security threat
Poor Infrastructures i.e Roads, Telecommunication networks, Electricity e.t.c
Drought
Ignorance/ Illiteracy

For the fund to thrive there should be minimal interference from political figures and no project
should be undertaken in a boundary conflict zone without the involvement of the concerned
organs of government.

Sign

CHAIRMAN CDFC
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CO NSTTTU E NCY D E VE LO P M E NT F T / N D- V|..1 N D E R,4 IV O R T H C O JVS T I T T I E.N(' I'
Retriorts and Financial Statements
For the year ended June 30, 2015

II. STATEMENT OF CDF MANA(;ENIENT RESPONSIBII,I'I'IES

Section 8l (l) of the Public Finance Managentent Act,20l2 recluires that. at the encl of'each flnancial
year. the accounting officer tbr a National Government CDF shall prepttre llrranciitl statements in
respect of that CDF. Section 8l (3) requires the tlnancial starements so prepared to be in a fbrm that
complies with relevant accounting standards as prescribed the Public Sector AccoLtntitlg Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the MANDERA NORTH CDF is responsible lor the preparation
and presentation of the CDF's financial statements, which give a true and fair view of the state of affairs
of the CDF for and as at the end of the financial year (period) ended on June 30,2015. This
responsibility includes: (i) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the CDF; (iii)
designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to error or fraud; (iv) safeguarding the assets of the CDF; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Accounting Officer in charge of the MANDERA NORTH CDF accepts responsibility for the
CDF's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Offrcer is of the opinion that the CDF's financial
statements give a true and fair view of the state of CDF's transactions during the financial year ended
June 30, 2015, and of the CDF's financial position as at that date. The Accounting Officer charge of the
MANDERA NORTH CDF further confirms the completeness of the accounting records maintained for
the CDF, which have been relied upon in the preparation of the CDF's financial statements as well as

the adequacy of the systems of intemal financial control. t

The Accounting Offrcer in charge of the MANDERA NORTH CDF confrms that the CDF has
complied fully with applicable Govemment Regulations and the terms of extemal financing covenants
(where applicable), and that the CDF's funds received during the year under audit were used for the
eligible purposes for which they were intended and were properly accounted for. Further the Accounting
Offrcer confirms that the CDF's financial statements have been prepared,in a form that complies with
relevant accounting standalds prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

iiiTh,. r'-DA"c finon,.iol
.41 A .\ signed by the Accounting Offlcer ori --
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REPUBLIC OF KENYA

a , Tellephone: +254-20-342330
'1 Fax: +254-20-31 1482
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, Wpbsite: wwwkenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR.GENERAL ON CONSTITUENCIES DEVELOPMENT
FUND - MANDERA NORTH CONSTTTUENCY FOR THE YEAR ENDED 30 JUNE
2015

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Constituencies Development
Fund - Mandera North Constituency set out on pages 5 to 17, which comprise the
statement of financial assets as at 30 June 2015, and the statement of receipts and
payments, statement of cash flows and summary statement of appropriation for the
year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 8 of the Public Audit Act, 2003. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

The management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 7 of the Public Audit
Act, 2003.

Aud itor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 9 of the Public Audit Act,
2003 and submit the audit report in compliance with Article 229(7) of the Constitution.
The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). Those standards require compliance with ethical requirements
and that the audit be planned and performed to obtain reasonable assurance about
whether the financial statements are free from material misstatements,

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of

Report oJ'the Auditctr-General On ('onstituencies Development Fund - Mandera North Constiluency./br the yeur
ended 30 .lune 201 5
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the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

1.0 Award of Gapital Project Contracts

Project contracts worth Kshs.19,762,900.00 were awarded during the financial year
under review. However, examination of the procurement process revealed that various
important procurement documents were in the project files and were not attached to
the payment vouchers. These included:

Confidential business questionnaires were not filled properly

ii ln some instances, bills of quantities were not made available for audit
verification.

iii Some payments were done without the mandatory certificate of practical
completion.

The award of contracts, acceptance of offers and signing of contract
agreements was done on the same day which is not practical as each of these
steps takes more than a day to complete.

Notifications to unsuccessful bidders were not done as required by the Public
Procu rement regulations.

Under the circumstances, it has not been possible to confirm that the Fund obtained
value-for-money from the transactions on capital projects.

2.0 lrregular Procurement of Goods and Works

During the year under review, the Fund allocated and issued grants to water-users and
primary schools totaling to Kshs.13,180,500.00 for construction of earth and pan dams
and purchase of desks for various primary schools in the constituency. However;

i. Advertisement for the supply of goods and works were limited to the
Constituency instead of national open tendering prescribed for the respective
contract values by Section 54 (2) of the Public Procurement and Disposal Act,

Report of the Auditor-General On Consliluencies Development Fund - Mandero North Constituency for the year
ended 30 June 201 5
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2005 and the threshold provided by the First schedule of the Public
Procurement and Disposal Regulations, 2006.

The request for quotation method used to procure the goods and services
was inappropriate procurement procedure, contrary to Section 26 3(b),
Section 29 (1) and Section 88 of the Public Procurement and Disposal Act,
2005.

iii Further, the bills of quantities were not signed by the respective tender
committees on one or more pages as required by Section 60 (7) of the Public
Procurement Disposal Act, 2005.

3.0

Payment for the purchase and supply of school desks amounting to
Kshs.5,494,500 was not subjected to value-added-tax. Therefore the supplier
was paid without deduction of withholding tax. Further, the contractor
acknowledged receipt of the L.P.O on the same day he accepted the offer
hence the contract was effected immediately without waiting for 7 days as
required under public procurement regulations.

Emergency Projects

The CDF Mandera North spent Kshs.5,048,200 on water trucking services to Seven
(7no) settlement centres within the constituency and on repair and maintenance of
tractor belonging to Rhamu Farmers Association. However, notifications to
unsuccessful bidders were not made, and further inspection report on the repairs and
maintenance of the tractors were not made available for audit review. Further, water
trucking schedules to confirm the recipient of the water supplied, copies of the
logbooks, insurance covers and driver's licenses for the vehicles hired to transport the
water were neither attached to the payment vouchers nor presented for audit
verification. Consequently, it has not been possible to confirm if the constituents got
value-forthe-money from the expenditure of Kshs.5,048,200.

4.0 UnsupportedEnvironmentProjects

Records maintained at Mandera North District Treasury indicated that the Constituency
Development Fund Committee (CDFC) spent Kshs.3,172,800 on supply, delivery and
planting of trees at six (6 No) schools within the constituency. However, the payments
were made without vital supporting documents like inspection and acceptance
committee reports, and minutes of award of contracts among other records. Further,
the acceptance of offer letter and signing of the contact agreement were done on the
same day contrary to Public Procurement and DisposalAct, 2005.

ln view of the foregoing, the propriety of the expenditure totaling to Kshs.3,172,800
incurred on the projects could not be confirmed as at 30 June 2015.

5.0 Unaccounted For Bursary Expenses

During the year under review, the CDF committee disbursed bursaries totaling to
Kshs.18,364,930.00 to various schools and universities to benefit needy students.

Report of the Auditor-General On Constituencies Development Fund - Mandera North Constituency for the year
ended 30 June 20 I 5
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Although the funds were disbursed as allocated, there were no fees payment receipts
and acknowledgement letters from the beneficiary institutes for bursaries to
Kshs.2,181,000.00. Further, the list of beneficiaries' lacked level of study and
admission numbers of the students and criteria or basis of how the students were
identified.

Under the circumstance, it has not been possible to ascertain that the expenditure of
Kshs.2,181,000 reached the intended institutions and that the funds benefited the
deserving students.

6.0 Supply of Office Furniture and Equipment

Examination of payment vouchers and supporting documents revealed that CDF
Mandera North made payments totalling to Kshs.1 ,447,500.00 for supply of furniture
and equipment during the year under review. Records made available indicated that
the stores were received and recorded in stores ledgers. However, issue notes were
not raised and hence point-of-use was not known. Further, the furniture and
equipment purported to have been purchased were not in the store and were also not
physically presented for audit verification.

ln view of these anomalies, it has not been possible to confirm whether the items of
furniture valued at Kshs.1,447,500.00 were supplied and put to intended purpose.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of the Constituencies Development Fund - Mandera North as at 30
June 2015, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards and comply with
the Constituencies Development Fund Act 2013.

Other Matter

1.0 Budget and Budgetary Control

1.1 Budget Performance

During the year under review, the Budget for CDF Mandera North was
Kshs.212,461,207.35 with Kshs.17, 141,657.81 (8.6 per cent) allocated to recurrent
expenditure and Kshs.181 ,435,607.59(91 .4 per cent) to development projects.
However, the CDF received Kshs.111,333,063 (52.4 per cent) of their total budget of
Kshs.212,461,207 for the year from the CDF Board and had Ksh.64,017,123.35 (30.1
per cent) as balance brought fonruard from the financial year 201312014.

Item Actual

(Kshs)

Budget
Allocation

(Kshs)

Absorpti
on (%)

% of Total
Expenditure

Recurrent
Expenditure 1 1 ,133,446.60 17,141,657.81 64.9% 8.1o/o

Report of the Auditor-General On Constituencies Development Fund - Mandera North Constituency frtr the year
ended 30 June 201 5
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Development
Expenditure

126,672,232.00 181 ,435,607.59 69.8% 91.9o/o

Total 137,805,678.69 198,577,265.40 69.4o/o

However, the balance of Kshs.37,111,021.00 representing 25o/o of the budget had not
been disbursed as at 30 June 2015. Therefore the CDF absorbed only 69.4% of the
budget. The budget of Kshs.212,461,207.35 included Ksh.64,017,123.35 for projects
budgeted for financial year 201312014. The CDF Mandera North spent
Kshs.126,672,232.00 for Development activities in Education, Health, security and
water projects which represents 69.2 percent of total expenditure incurred during the
year under review.

No proper explanation was given for the failure to complete the projects budgeted for
201312014. The delayed implementation affected allocations for the year under review
adversely.

1.2 Under/OverExpenditure

The Constituency Development Fund - Mandera North under spent by a total of
Kshs.74,655,528.75 on compensation of employees, use of goods and services,
committee expenses, transfer to other government Units, Other Grants and transfers,
acquisition of Assets, as reflected in the table below.

The under expenditure adversely affected implementation of development projects
meant to provide service delivery to the constituents.

Item Budget

(Kshs)

Actual

(Kshs)

Over
expenditure

(Kshs.)

Under
expenditure
(Kshs.)

Compensation
of Employees

2,576,600.80 2,019,728.60 556,872.20

Use of Goods
and Services

6,968,386.91 3,420,828.00 3,547,558.91

Committee
Expenses

7,127,105.91 5,669,490.00 1,457,615.91

Transfers to
other
Government
Units

133,123,940.00 74,490,637.00 58,633,303.00

Other Grants
and transfers

60,693,573.73 50,734,095.00 9,959,478.73

Social
Security
Benefits

21,600.00 23,400.00 1,800.00

Acquisition of 1,450,000.00 1.447,500.00 2,500.00

Report of the Auditor-General On Conslituencies Development Fund - Mandera North Constituency for the year
ended 30 June 201 5
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Assets
Other
payments

500,000 500,000

Total 212,461,207.35 137,805,678.60 1,800.00 74,655,528.75

1.3 Implementation of Budgeted Projects

A total of Kshs.104,537,931.00 was allocated during the year to finance fifty one (51)
projects. All the projects were implemented as planned. However, some of the projects
were partly paid for while others were not paid for at all. As a result, the CDF had
pending bills totaling to Kshs.74,655,528.75 as at 30 June 2015.

Sector No of
Budgeted
Projects

Budget
Allocation
(Kshs)

Actual
expenditure
(Kshs)

No. of
projects
implemented-

No. of
projects
'not
Executed

Education
(Primary &
Secondary)

44 88,837,931 30,168,390.00 44 Nit

Health 1 200,000.00 190,000.00 1 nil
Security 3 6,900,000 2,115,000.00 3 nil
Water 3 8,600,000 8,207,815.00 3 nil
TOTAL 51 104,537,931 40,681,205.00 51 nil

Further, although the CDF implemented all the budgeted projects as planned, those not
paid for were not handed to the management and thus could not be put to use. Therefore
the delayed payments had a negative impact on service delivery.

2.0 Under Funding

During the year under review the Constituency was allocated Kshs.212,461,207.35 for
use on various projects which were earmarked for implementation. However, the CDF
Board released only Kshs.137,805,678.60 resulting in a shortfall of Kshs.74,655,528.75.

No explanation has been provided for the underfunding of the approved budget

3.0 Unresolved Prior Year lssues 201312014

3.1 lrregular Award of Contracts

Contracts valued at Kshs.17,896,750 were awarded during the year under review
without adherence to the Public Procurement and Disposal Act, 2005 and Procurement
Regulations of 2006. However, out of these audit queries were raised on contracts
valued at Kshs.12,996,750 for use of inappropriate procurement methods but adequate
responses to the queries were not provided. Therefore the queries remain unresolved.

3.2 Bursary Expenses

Similarly audit queries were raised on bursary expenses totalling to Kshs.8,409,800

Report of the Auditor-General On Constituencies Development Fund - Mandera North Constituency for the year
ended 30 June 201 5
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However, the CDF management presented for audit verification I receipts for fees
paid totaling to Kshs.1,321,200 only and therefore the balance of bursary grants
amounting to Kshs.7,088,600 reportedly disbursed to universities and schools was not
unaccounted for.

3.3 Monitoring and Evaluation Expenses

Audit queries on monitoring and evaluation expenses totaling to s.1,675,349.20
were not adequately responded to and thus remain unresolved to

My opinion is not qualified in respect of these matters.

60ru,-

NAIROBI

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

13 December 2016

Report of the Auditor-General On Constituencies Development Fund - Mqndera North C'
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CONSTITUENCY DEVELOPMENT FLII\ D-,V,4NDERA NORTH
lleports and Financial Statenrents
['or thc year ended June 30,2015

1il. STATEMENT OF RECEIPTS AND PAYMENTS
Note

Y

Rf,CEIPTS
-l'ransfers 

fi'ont CDF board-AIEs' Receiveci
l)roceeds fiom Sale olAssets
Other Receipts

TOTAL RECEIPTS

PAYMENTS

C'ompensation of employees

L'se of goods and services
Committee Expenses

Transfers to Other Government Units
Other grants and transfers

Social Security Benefits
Acquisition of Assets

Other Payments

TOTAL PAYMENTS

STIRPLUS/DEFICIT

RECEIPTS

- CDFC

1 il ,131,06i.00 t0 r ,9 t0,878.00

111,333,063.00 l0t,gl0,g7g.00

I

)
1

2014-2015

Kshs

2,019,728.60

3,420,929.00

5,669,490.00
- 74,490,637.00

50,734,095.00

23,400.00

1,447,500.00

137

,61

Fund nt

2013-2011

Kshs

1.094.999.20

2,351,805.4s

1,999,000.00

16,996,750.00

15,562,200.00

37,893,754.65

64,017,123.35

part ofthe

4

5

6

7

8

9
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11
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The accounting policies and explanatory notes to these financial statements form an
fi nancial statements. The MANDERA NORTH CDF financial statements were approved ol'l
201 5 and signed by:
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C ONS TI TU E NC Y D E VE L O PMEN 7- F LT N D- flTA N D E IL4 N O R T H
R.eports and Financial Statements
For the ended June 30,20I5

IV. S'TATEMENT OF ASSETS

Note 2014-20ts

Kshs
FINANCIAL ASSETS

v

2013-20t4
Kshs

Cash and Cash Equivalents
Bank Balances ( as per the cash book)
Cash Balances (cash at hand)
Outstanding [mprests

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/frvd
Surplus/Deficit for the year
Prior year adjustments
NET FINANCIAL POSSITION

accounting policies and
statements. The MA

l5 signed by:

- CDFC

37 ,544,507 .7 5 64,0t7,123.35

37,544,507.75 64,017,t23.35

64,017 ,123.35
(26,472,615.60) 64,017,123.35

37,544,507.75 64,017,123.35

financial statements form an part ofthe
statements were on

Fund Account

t2A
t28
t2c

13

1.4
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CONSTITUENCY DEVEL)hT,TENT F[.,N'D- _V.1.\\TDERA jyoRTII co,\..gT-tr(rE\(t
R.eports and Financial Statements
For the year ended June 30, 2015

V. S'IATEMENT OF CASHFLOW

Receipts for operating incorne

Transfers frorn CDF Bt:ard
Other Receipts

Payments for operating expenses

Compensation of Employees

Use of goods and services

Committee Expenses

Transfers to Other Government Units

Other grants and transfers
Social Security Benefi ts

Other Payments

Adjusted for:
Adjustments during the year

Net cash flow from operating activities

CASIIFLOW FROM III"VESTING ACTTVITIES
Proceeds from Sale of Assets

Acquisition of Assets

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH EQUTVALENT

Cash and cash eouivalent at BEGINNING of the year

Cash and cash eotrivqlenr ot FNrt,,r+l.-.,-------- -:-. -. iJiiL- Ui iii- Jaaai

2074 - 2A75 20L3 - 2074

il 1,33i,061,00 i0t,9t0,878.00

4 2,0t9.728.60 1.,094,999.20

2,351,805.4s

1,988,000.00

1"6,896,750.00

1,5,562,200.00

5 3,420,828.00

5,669,490.00

74,490,631.00

I

3

6

7

8

9

II

50,734,095.00

23,400.00

136,359,179.60 37,g93,754.65

(25,025,1 15.60) 64,017,123.35

2

10
(t,447 ,500.00)

(1,447 ,500.00)

(26,472,615.60)

1q A/1 o.l1 t"t', ')<varv I / , t L j.J J

au ) / ,+4 lrr / / \

64.017.123.3s

o4.1i I /. rz-1 ,_1 l

The acccuntine oolicies
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statements were approved on
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Keporrs and I'inancial Statements
tp^rrvLtlt-,

VI.

For the ended June 30,2015

SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEYELOPMENT COMBTNEI)

Actual rrn
flcrrn rable Basis

d

Cornmiftee SCS
'l-ransfers 

to Otlrer Covern ment Units

Ittudget
Utilisation,
[]i lferen cl:

'/o of
Utilisation

e=c-d F d/c oh

101,t28,144 35 5?_

0

0

()

L)

5,56,872 20 18

j.j,47,5s8 9 |

,:i

49

l"/i51.615.91 tl0

58.63 3,303.r1() 55

e.959,478.i:\ 84

( r,800.00') r08

.2,500.()(r 00

500,000.tx,

:t3 7,805,6:rB.60 74, (i55,529"75

0

59
(tt) [h'ovide [.selou, ci use 

"f r;:;:;;';:;!,,::,';1;'t:::;::;:::;l:::'";,r;::irl,r{;$;;!,,#:;1,:;l;ff",,:::;,:;,,,::,,il,,!/o,,i 
,o ,r,,time

ii social security benefit was over utilized because the salary of June 2014 was paid afrer thtz clo;;ure <t/ t,he./i,2013/14 as result employer contributionfor the Months ofJune was beingpaidon,Iullt )g14 thits,e,s.t,lt,s ro

:\
z. \''.

--l t 'r.' i-,

-t'ire 
N'IANDF.RA NO RTII CDF financial statements were approved on and signed by (J

^t,

I

lBu ustments Final
a b c=a+b

ItemRccei tlE

Transf'ers from CDF Board

RECEIPTS

149,444,094.00 64,017,123.35 2t2,46\207.3sProceeds from Sale of Assets
Other Recei

2,336,000.00 240,600.90 2,576,600.80
eesCorn nsation of Em

[-rse of and services

PAYMENTS

5,320,192.36 1,648,t94.5s 6,968,386.91
5,692,175.20 1,444,930.71 7,727,705.91.

ru.33:,06:1.00

3,4:U 0,828.00

5,6(;9,490.00

2,019,72ti.60

89,037,931.00 44,096,009.00 133,123,940.00Other and transfers 44,096,195.44 16,597,399.29 60,693,573.73Social Securi Ilenefits 21,600.00
21,600.00

74,490,637.00

il3 400.00

50,7:t4 095.00

ursition of Assets 1,450,000.00
1,450,000.00 1,4tt7 ,500.o0

Otlrer Pa ents 500,000.00
500,000.00

I'OTALS
148,444,094.00 64,OL7,L23,35 2L2,46L,207.35

Ch a n CDF
Fun ccou nager
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CONSTITAENCIES DEVELOPMENT F([,\iD - 114.4.\TDERA NORTTT COI\STITTlE'N{',
, Reports anctr Financial Statements

For the year ende<I June 30,2015

VIII. SIGNIFICANTACCOUNTINC POLICIES;

-I'he 
principle accounting policies adopted in the preparation of trrese fi.ancial statenrents are set outbelow:

I Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with InternationalPublic Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis FinancialReporting under the cash Basis of Accounting. The financial statements comply with andconform to the form of presentation prescribeJ uy ttre pubric Sector Accounting StandardsBoard of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reportingcurrency of the CDF and all values are rounded to the iearest shilling. The accounting policiesadopted have been consistentry appried to ail the years presented.

The financial statements have been prepared on the cash basis following the Government,sstandard chart ofaccounts' The cash basis ofaccounting r.togrr... transactlons and events onlywhen cash is received or paid by the CDF.

Recognition of revenue and expenses

The CDF recognises all revenues from the various sources when the event occurs and therelated cash has actually been received by the cDF.In addition, the CDF recognises allexpenses when the event occurs and the related cash has actually been paid out by the CDF.

2.

3. In-kind contributions

In-kind contributions are donations
services rather than in money or
or personnel services. Where
reliably determined, the CDF
both as revenue and as an ex
not recordeci.

4. Cash and cash equivalents

e CDF in the form of actual goods and/or
ons may inilude vehicles, equtpment

for in-kind contributions can be
statement of receipts and payments

uiits: otherwise, the contribution is

ial value

('lash anrl nach o^,,.i.,^l^-+^ ^^-^---..:
*j l;",i,".,;;,r.i::..,^:.::::_"-,l,ulr.ss 

sasn orl lland ancl cash ar bank. shorr_1srm cieoosit.s on callqru rlrH.llly ll(Jlllil ln\/FQImPhls tt,rfh ^- ^-l-i,-rr---) :::Yliri:iLirlr 'r'v'ilii afi-oiiiirlni tnaturity oi three mcnths or less, which arereadily convertihle io kncr.r,n amcr-ults .i'......L ^-r ^-.-

l:*:","9T:,:T'*3*{1;$i;;ffi ;"ff ;;,,iJ,.;;,i,iH;??l}?l:;'}J":.1ffff :J:vvrl'!rlr!rar uar!-x-S at Ing gnC Oi the ,,-- _ . r

siarsmenrs, cash and cash eq,ivui.n,, uiri,'i';',1rJ:X:"t[#:rilHilr,;:;'J;il#;
authorised pubiic officers unj/o. institutions -whi.l.,: 1:/prc .n1^-r -.-r- r L'r(u/vr (l!)l-(!u!ru"j vvtilulr wgiv iio[ surrgtrdererj or acco!,]nfer-l irr r-.1 th.vrls vr rrls tlilallulal vgar.

't. i\,I-:





CONSTITUENCIES DEVELOPMENT FITND - M.\NDERA NORTII CONSTI'TT]EN('\
Roports and Financial Statements
For the year ended .Iune 30, 2015
S I G N I F IC A IV T A ( : L, O (/ NT I N G P o L I(, I N ic u n i ii,,I I
5. Pending bills

Pending biils consist of unpaid liabilities at the end of'the financial yeararising lrom conrractecl
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the CDF at the end of the year. When the
pending bills are finally settled, such payments are inciuded in the statemenr of receipts and
payments in the year in which the payments are made.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The CDF s budger was
approved as required by Law and as detailed in the Government of Kenya Budget printed
Estimates. A high-level assessment of the CDF's actual performance against the comparable
budget for the financial year under review has been included in an annex to these financial
statements.

Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events

6

8.

7,

There have been no events
financial statements for the

subsequent to the financial year end with a significant impact on the
June 30. 2015. .t
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CONSTITUENCIES DEVELOPMENT FT'ND _ IVIANDERA NO RTH CO
lieports and Financial Statements

endetl .Iune 30, 2015For the

NOTES TO THE FINANCIAL STA'TEVIT]N'I'S

TRANSFERS FROM OTHER GOVERNMENT ENTITIES

NC\

I

Descri
2014 - 20ts 2013 - 20t1

Kshs Kshs

Board

4790796 37,t I1,021 .00 51.2040
4796820 22,266,613.00 61,146,526.90

AIE NO

AIE NO
NO 4796957 14.844,408.00

I

4796053 37,1I1,021.00

I I1,333,063.00 101,910,979.00

1 q sEP 2015
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CONSTITUENCIES DEVELOPMENT FTJND _ MANDERA NORTH (,()
R.eports and Financial Statements
Iror the r ended .Iune 30,2015

NOTES 7'O THE F I NA NC IA L STATE M L. iV t'.\ (C on t inuecl)

.,. COMPEI\SATIOJ\ OF EIVIPLOYEES

20t4 - 2 l5

SI ITTIENCY

Basic wages of contractual employees
Basic wages of casual labour
Personal allowances paid as part of salary
House allowance

Transport allowance
Leave allowance
Gratuity

Other personnel payments

Total

2,019, 60

2,Olg,

2013 - 20t1
Kshs

!,og4,ggg.2O

l,og4,ggg.2O

1 [ sEP 2015

?3-10
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CONSTITUENCIES DEVELOPMENT FTIND - ryTA,NDERA NORTH CO
Reports and Financial Statements
For thc ended .Iune 30,2015

NOTES TO THE F IN ANC lA L STATEMENTS (C ont intre d t

5. USE OF GOODS AND SERVICES

I)escrinf ion'l'""-'

2014 - 2015

Kshs
2i8.506.
420,000.

r63,000

1,084,700.

208,600

0.

700,000

43

24,000

379,340.

209,220

0.

217,142.

4r1

TIFNf.Y

2013 - 2014

Kshs
60,000.00

.120,000.00

t35,000.00

600,000.00

43,000.00

0.00

750,000.00

40,000.00

0.00

0.00

238,420.00

0.00

65,3 85.45

0.00

2,351,905.45

Utilities, supplies and services
Office rent

Communication, supplies and services
Domestic travel and subsistence

Printing, advertising and information supplies & services
Rentals of produced assets

Training expenses

Hospitality supplies and services
Insurance costs

Specialized materials and services
Office and general supplies and services
Other operating expenses

Routine maintenance - vehicles and other transport equipment
Routine maintenance - other assets

Total

COMMiTTEE EXPENSES

Committee allowances

Other committee expenses

Total

0.

2014 - l5
Kshs

1,954, 00

3,01 .00

2013 - 2014

Kshs

t.324.000.00

664,000.00

1,989,000.00

1q sEP 2015

0l

\iUE,ifv

=Ct
u

t'lt)

4,969,490.00
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CONSTITUENCIES DEVELOPMENT FLIND _ VIANDERA NORTH
Reports and Financial Statements
For the r ended June 30,2015
NOTES TO THE FIl\ANCIA L STAT' E MEl\iTS (C ont i nttetll

s-il'I'tit.N( Y

TRANSFER TO OTHER GOVERNMENT ENTITIES

Description

Transfers to National Government entities
Transfers to primary schools (see attached list)
Transfers to secondary schoois (see attached list)

Transfers to tertiary institutions (see attached list)

Transfers to health institutions (see attached Iist)
TOTAL

OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see aftached list)

Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Water projects (see attached Iist)

Agriculture projects (see attached list)

Electricity projects (see afiached list)

Security projects (see attached list)

Roads projects (see attached list)

Sports projects (see attached list)

Environment projects (see attached list)

Emergency projects (see attached list)

I Ulat

2014 - 201

50,456,884

19,360,994

4 759

74,490,637

2014 - 2

trGhs
4,601,1

12,7

99

l'7,707,9 s.00

2,1 15, 00

.4.65

.00

00

5.548.1 00

<n 7?/a notJw.lJa.U)J.

ltJ t.+ - I l5
.-z ^l.--laJ irS

2013 - 2011

Kshs

e.8e8.000.00

6,998.750.00

16,896,750.00

2013- 2014

Kshs
3,222,200.00

r2,340"000.00

I 5,5{.2,201}-0t

20i3 - 2014

Kshs

.00

.00

SOC]IAL SECLIRITY

I.iUI:uuiii.i,^-.^_-ilj 7di
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DEVELOPMEN'I FUND - MANDERA NOR'I'}I ('O TITUENC'}'
Iloports and Financial Statements

the ended June 30, 2015
NOTES TO THE FIIiANCIAL STATLtv(ENT'S K'ontinued.t

AC]QUISITION OF ASSETS
Non Financial Assets

Purchase of Buildings
Construction of Bu i ld ings

Refurbishrnent of Bu ild ings

Purchase of Vehicles and Other Transport Equiprnenr
Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Furniture and Institutional Equipment
Purchase of Office Furniture and Ceneral Equipment
Purchase of ICT Equipment, Software and Other ICT Assets
Purchase of Specialized Plant, Equipment and Machinery
Rehabilitation and Renovation of Plant, Machinery and Equip
Acquisition of Land

Acquisition of lntangible Assets

Total

'talt i ,nLVta-LV

Kshs

1,347,500.

r00,000.

1

2013 - 20r.$

Kshs

1 q sEP 201s

2j -1

o<

o

\1u ti'l CI

=b
-C
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I

37,544,507 75liq tti tlt B a n k, lvluncle rtt Branclt A,ic'

no 10002611741 l7 and (;urt'e Ksh.r

37,544,507 .75

I

I

Qi\tS'I'lT-Llti^-Cl' DDVEI-Ol'tUIl:r't't;UND- iV"lNDIill"l iVOllI'lI ('0
llcllorts a ntl liinancial Stalcntcnls
l.'or thc y car cntlctl .lunc J0,2015
\' o' t' ti,\' l'o'l' l I l.- l ; l N,l N (' 1.,1 L,\',l I I t':,\4 li h'7'S ((' o n t i n r t e tl 1

l2A: Bank;\t'c'rlttrtts (cllslt [lorrl< ll;lttl< hrtl;rttr c)

N:tmc ol' llank, Acctlunt No. & curre llc)' 2014 - 2015

Kshs

'l'otal

'l'l'l Itl:'t\'('I'

20lJ - 201-l

Kshs

64.0t].123.35

64,01 7, I 23.35

SEt\\
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CONST'ITUENCY DEI/ELOPMENT IT[/ND- MANDERA NORTH
Reports and Financial Statements
For thc r ended June 30 2015
NOTE,\ TO T.Ll li l,'lNA NC IAL STATEIVIENT',\ ((.onr inued)

13. BALANCES BROT]GHT FORWARD

Y

2013 - 2014
Kshs

Bank accounts

Cash in hand

Imprest

Total

15. OTHER IMPORTANT DISCLOSURES

15.3: OTHER PENDING PAYABLES (See Annex 3)

2014 - 2015
Kshs

64,017,123.3

64,017

3,3 03.00

9,478.73

Kshs

44,086,009.00

16,597,388.29

Amounts due to other Government entities (see attached list)

Amounts due to other grants and other transfers (see attached '
list)

Others (spec{y) 7.02 3

75 64,017,123.35

t7
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ANNEX 3 - AN YSIS OF' OTHER PENDING ABLES

1. Amount Due to Educational Institution

9. Water

Sub-Total

10. M&Eand

(
I

\

4

Name Brief
Transaction
Description

Original
Amount

Date
Payable
Contract

ed

Amount Paid
To-Date

Outstanding 1 Outstandin
Balance i Balance
2015 i zotq

o

I Comments

A b d=a-c

Primary 7'l ,ggg,g3l .00 50,456,9g4.00 27,533,047.00 2',7.152.000.00

2. amount due to Educational Institution
School

50,451,250.00 19,360,994.00 3 1,090,256.00 I 1,851,2s0.00

3. Amount due to Health Institution 4,692,759.00 4,672, 59.00 10,000.00 4,482,7 59.00

33,123,940.00
00 44,096,009.00

4. Amount due to Security Projects Security
ects

6,900,000.00 2,115,000.00 4,785,000.00
5. Bursary Bursary 19,942,532.99 18,364,930.00 477,602.99 184.369.91

Amount due to Sports6. Sports 2,96g,gg l.6g 2,344,000.00 624,981.69
7. Amount Due Environments' 4 ,917,444.09 4,653,600.00 263,844.08 1,949,562.40

Emergency8 Emergency 8,964,715.00 5,549,750.00 3,415,965.00 3,564,456.00
Water I 8, 100,000.00 7,707,915.00 392, I 85.00 10,300,000.00

60,693,573.75

o
9,959,479.75 16,597.388.3 I

16,672,093.62 I1,110,046.60 5,562,047.02 3,333,726.06
I 1. Auditor

500,000.00
500,000.00

,'Sub-
7,172,093.62

6,062,047.02 3333726.06

t8

Sub-Total

to Environments,
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{

Outstanding
Balance

20r5

Outstand ing
Ba lance

2014
Comments

meaN

Grand Total

ANNEX 4 _ SUMMARY OF FIXED ASSET REGISTER

74,654,929.77 64,017,123.37

Brief
Transaction
Description

Original
Amount

Date
Payable
Contract

ed

Amount Paid
To-Date

11. .307 7,6

Land

Buildings and structures

Transport equipment

Office equipment, furniture and fittings
1,347,500.00

ICT Equipment, Software and Other ICT Assets
100,000.00

Other Machinery and Equipment

Heritage and cultural assets

lntangible assets

Total
1,447,500.00
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