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Thursday, 16th March, 2017

The House met at 2.30 p.m.

11i) Mandera South Constituency;
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CONSTITUENCY
Reports and Finan
For the Yea r ended June 30,2016

I. KEY CONS TI'II-1ENCY INFORMATI OX ANO MAN AGEME,N'T

(b) Key Management

(a) Background information

The constituencies Deveropment Fund-(cDF) was estabrished under the constituencies Development

Fund (cDF) Act, z{0i,"*i.a.a i" 200i;;r.p*i.a uv tr,L Con Act of 2013' In 2015' the CDF

Act of 2013 was decrared unconstitutional and u n.* a.t *ur enacted in 2015, being the National

Government Constituencies Devef op*tni f una ect' NG-CDF Act' 201 5 ' The National Government

Constituencies Development Fund QtfG-6nlal is under tfre tralnistry of Devolution and Planning'

The objectire ortire r-rlni ir,o provide mechanisms for supplementing impleme,tatio'of the

National Gor.r,-,n,.nt a.r.top*ent Agenda at the constituency level'

cial Statements

TheSakuConstituetlcy,sday-to-daymanagementisunderthefollowingkeyorgans:

i.NatiorralGovernmentConstituenciesDeveloprnentFundBoard(I{GCDFB)
ii. Natio,al cor.rnrn.nt Constitu.r.y b.".fof.n.n, Fund Committee G\TGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30'l'June

ZOiO unA who had direct fiduciary responsibility were:

ofr[,

L
2.

Designation
Accounting Officer
A.l.E holder
Accountant

Name
Yusuf Mbuno
JaphetNgui
Benson Macharia

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management committee (ARMC) of NGCDF Board provide overa, fiduciary

oversight on the activitiesif Saku Con'iit"ncy' The reports a-nd 
"to'n*indation 

of ARMC when

adopted by the xccnF goard are ror*urJ.Jto tt. Nutionul Gor.rrment Constitue^cy Development

liund committee Q{GCDFC) for actionlnrv *",,.rs that ,.quir. p^oricy guidance are lorwarded by

the Board to the c^;;;a;etary and National Assembly Select committee'

(a) Saku CDF Headquarters
Saku CDF
P.O. Box 184-60500,

Marsabit 
-t'ownship, next to Public Works Offices

Marsabit. KENYA'

(b) Saku CDF Contacts
E-mail : sakucdf@cdf' go' ke

Website : www'cdf' go'ke

2
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(c) Saku CDF Bankers
Kenya Commercial Bank
Marsabit Branch,
A/C No. 1102647977

(e) Independent Auditors

The Office of the Auditor General

Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(1) Principal Legal Adviser

Tl-re Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

D _ SAKU

3



L.

_'l
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CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 20rc-

Il.

Yours in service,

Mr. Stephen Wario
CDF-C lrman

FORWARD BY THE CHAIRMAN NATIONAL GOVERNMEN'T CONSTTTUENCY

DEVELOPMENT FUND COMMITTEE (NGCDFC)

Sakr-r NG-CDFC has made tremenclous achievements since its inception towards poverty

eradication in t5e constituency and more so since I was elected its chairperson in June 2016'

During the financial year, the Saku NG-CDF had been allocated Sh. 100,780'335' Out of this

Ksn, 9J,59g,377,00 had been received by the closure of the financial year.

Saku which is situated in Marsabit Ctunty and being a marginalised area with very high

illiteracy levels, priority is given to the education sector projects which was allocated a budget

of over Ksh. 4g.9 milllon tianslating to one half of the total armual budget. Water and health

sectors being devolved units were only allocated 6oh and2oh respectively'

Tl.re huge education budget targeting infrastructural development in schools has/will lead to

increased student enrolment in schools hence reducing illiteracy levels"

With the liigh poverty levels in the constituency, Education bursary and the over 130

classrooms constructed by Saku NG-CDF since inceptior-r has greatly enabled very many

students to access education.

CDF is also facilitating construction of the first technical institution in the constituency which

will go a long way in developing middle level skills in youth.

o're of the key challenges is poor infiastructural facilities in most educational institutions as

rnajority were constructid many years back. In addition, due to the low literacy levels, most

pMCs face big challenges in piojects implementation. However, in collaboration with NGOs,

the CDFC is constantfi capacity building them in order to improve on quality of projects

implementation.
Tlre low absorption rate of funds during the financi al year was as a result of the end of tenure of

the previou, ipFc from February to June 2016 due to coming force of the newNG-CDF Act

2015. However, operations have resumed with a new cDF Committee

The future of CDF still being uncertain is making the public anxious'

I wish to urge the CDF BoaTdAJASC to continually increase the CDF allocations to enable

more projects uPtake'

4
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ SAKU

CONSTITUENCY
Reports and Financial Statements
For the yea r ended June 30,2016

II. STATEMENT OF NGCDF MAN AGEMENT RESPONSIBILITIES

The G-CDF's financial statements were approved and signed by the Accounting Officer on

)c' 2016

I

Section g1 (l) of the public Finance Management Act,2012 requires that, at the end of each financial

year, the aocounting officer for a Nationalbovernment NGCDF sl-rall prepare financial statements in

respect of that xcipp. Section 8l (3) requires the financial statements so prepared to be in a form

that co,rplies with relevant accounting standards as prescribed the Public Sector Accounting

Standards Board of Kenya from time to time'

The Accounti,g officer in charge of the Saku NG-CDF is responsible for the preparation and

presentatio. of the NGCDF's financial statements, which give a true and fair view of the state of affairs

of tlie NG-CDF fbr and as at the end of the financial year (period) ended on June 30,2016' This

responsibility includes: (l) maintaining adequate financial management arrangements and ensuring

tliat rhese conrinue to be effective throughouithe reporting period; (ii) maintainir-rg proper accoullng

records, which disclose with reasonablJ accura.y ut uny iime the financial position of the NGCDF;

(iii) designir-rg, implementing and maintaining internal controls relevant to the preparation and fair

presentaiion of tt," financial statements, and ensuring that they are free frorn n-raterial misstatements,

whether due to error or fiaud; (iv) safeguarding the assets of the NGCDF; (v) selecting and applying

appropriate accounting policies; and i-vi; -uking accounting estimates that are reasonable in tl-re

circumstances.

The Accounting officer in charge of the Saku NG-CDF accepts responsibility for the NG-CDF's

fi.ancial statements, which have been prepared on the cash Basis Method of Financial Reporling,

using appropriate accounting policies i,', u..ordunce with lntemational Public Sector Accounting

Standards (lpsAS). The Acciunting officer is of the opinion that the NG-GDF's financial statements

give a true a,d fair view of the state of NG-CDF's transactions during the financial year ended June 30,

2016, and of the NG-CDF,s financial position as at that date. The Accounting Officer charge^of the

Saku NG-CDF further confirms the completeness of the accounting records maintained for the

NGCDF, whicli have been relied upon in the preparation of the NG-CDF's financial statements as well

as the adequacy of the systems of intemal financial control.

The Accou.ting officer in charge of the Saku NG-GDF confirms that the NG-CDF l-ras complied lully

with applicable Govemment Regulations and the terms of external financing covenants (where

applicable). and that the NG-CDF's funds received during the year under audit were used for the

eligible purposes for wl-rich they were intended ancl were properly accounted for' Further the

Accounting officer confirms that the NG-GDF's financial statements have been prepared in a form

that complies with relevant accounting standards prescribed by the Ptrblic Sector Accounting

Star-rdards Board of KenYa.

Approval of the financial statements

F
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REPUBLIC OF KENYA

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDTTOR-GENERAL ON THE NATIONAU GOVERNMENT
CoNSTITUENCIES DEVELOPMENT FUND- SAKU CONSTITUFNCY FOR THE
YEAR ENDED 30 JUNE 2016 i

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the National Government
Constituency Development Fund - Saku Constituency set out on pages 6 to 25, which
comprise the statement of assets as at 30 June 2015, and the statement of receipts and
payments, statement of cash flow and summary statement of appropriation for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 ol the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Auditor-General's Responsibi lity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229 (7) of the Constitution.
The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk

Report of the Auditor-General on the Financial Statements of National Government Constiluencies Development
Fund - Saku Constituencyfor the year ended 30 June 2016 
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Pmmoting Accountability in the Public Sector
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assessments, the auditor considers internal control relevant to the entity's preparation

and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion

on the effectiveness of the Fund's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of
the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis

for my qualified audit opinion.

Basis for Qualified Opinion

1. Cash and Cash Equivalents

The cash and cash equivalents balance increased by Kshs.15,549,904 from

Kshs.7,782,552 as at 30 June 2015 to Kshs.23 ,332,456 as at 30 June 2016. However,

the bank reconciliation statement made available for audit in support of the cash and

cash equivalents balance reflected unpresented cheques totaling Kshs.1 ,264,750 which
included stale cheques of Kshs. 249,443. No explanation was given for not writing back

the cheques to the cash book. Further, the reconciling statement included bank
charges totaling Kshs.85,360 which were yet to be adjusted in the cashbook. ln

addition, the Fund had receipts in cashbook not yet recorded in the bank statement of
Kshs.136, OOO whose details were not made available for audit review.

ln the circumstances, the accuracy of the cash and cash equivalents balance of
Kshs.23, 332,456 as at 30 June 2016 could not be ascertained.

2. Unutilized Maternity Block

During the year under review the Fund budgeted to construct a Maternity Block at Hula

Hula Dispensary at a cost of Kshs.S, 295,180. The Fund's Tender Committee awarded
the tender to a company on 14 July 2014 at a cost of Kshs.S, 295,180 being the lowest
bidder. However, the project as at November 2016 had not been put under use, though
the contractor had completed the work.

ln the circumstances, though the project was a priority for the constituents, it has not

been possible to ascertain whether the Fund and the constituents received value for
money equivalent to the Kshs.S, 295,180 expenditure as at 30 June 2016.

3. lncomplete Land Purchase for Dakabarisha Dispensary

During the year under review, Dakabarisha Dispensary was facilitated by the Fund to
purchase a piece of land for the construction of a dispensary. The Saku National

bonstituencies Development Fund Committee (NGCDF) entered into an agreement for

sale of land with the land owner on 27 January 2015 and payment for Kshs.1, 400,000
was made vide payment voucher no. 44 dated 1 October 2015. An additional

Report of the Auditor-General on the Financial Statements of National Government Constituencies

Fund - Saku Conslituency.for the year ended 30 June 2016
2
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Kshs.50,000 was also paid to a law firm vide payment voucher no.62 dated 13 October
2015 being legal fees for land sale agreement. The sale agreement stated that on the
completion date, the parties'advocate was to obtain the following six documents:

i) Original title for the property;

ii) Dully executed transfer in triplicate in favour of the purchaser and/or its nominee;

iii) Valid rates clearance certificate from the Marsabit County Council;

iv) Consent to transfer from the Commissioner of Lands;

v) Three passport size coloured photographs to be affixed on the transfer and
copies of LD. and PIN certificate of the vendor and purchaser's directors; and

vi) Any other document necessary to effect registration of the transfer to the favour
of the purchaser.

However, as at the time of audit in November 2016, which was about two years after the
signing of the sale agreement, all the above six documents had not been acquired. The
advocate was therefore in breach of the agreement and the Kshs. 50,000 legal fee paid
to him may not have any value for money.

ln the circumstance, the propriety and value for money of the Kshs.1,450,000
expenditure as at 30 June 2016 could not be confirmed as at 30 June 2016.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund - Saku
Constituency as at 30 June 2016 and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis), and comply with the National Government Constituency
Development Fund Act,2015 and the Public Finance Management Act, 2012.

Other Matter

1. Budgetary Control and Performance

During the year under review, Saku NGCDF had an approved budget of
Kshs.156,162,264. However, the actual receipts were Kshs.105,381,929 (67Yo)
comprising of Kshs.97,599,377 received during the year and Kshs.7,782,552 brought
forward from the previous year. This resulted into a budget deficit of Kshs.50,780, 335. .

Further, out of the total available receipts of Kshs.105, 381,929 only Kshs.82,049,472
(78%) was spent while the balance of Kshs.23,332,457 had not been spent as at 30
June 2016. ln addition, out of the total budgeted expenditure of Kshs.156,162,264, only

Report of the Auditor-General on lhe Financial Statements of National Government Constituencies Development
Fund - Saku Constituencyfor the year ended 30 Jttne 2016
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Kshs.82,049,472 (53%) had been utilized as at 30 June 2016 while Kshs.74,112,792
remained unutilized as follows;

Consequently, the underfunding and underspending of Kshs.50,780,335 and
Kshs.23,332,457 impacted negatively on the residents of Saku+constitugqcy^who did not
receive the promised and expected services equivalent to the Kshs.74, 112,792 being
the difference between the budgeted and actual expenditure as at 30 June 2016.

2. Project lmplementation Status

During the period under review, Saku NGCDF allocated Kshs.92,480,647 to fifty three
(53) projects in various sectors including education, health, water, security, road, sports
and environment within the Constituency. Analysis as per the project implementation
status indicated that forty two (42) projects with a total allocation of Kshs.49, 003,000
had not started as at 30 June 2016. Eight projects with a total allocation of
Kshs.32,927,647 were on going while three projects with a total allocation of
Kshs.10,550,000 were completed as shown;

Sector
Project
status

Amount allocated
(Kshs.)

Amount
Disbursed

(Kshs.)

No of
Projects

Education Competed 8,000,000 8,000,000 2

On going 25,160,000 15,526,829 5

Not started 35,783,000 170,000 31

Sub Total 58,943,000 28,696,829 39

Water Not started 6,620,000 3

Sub Tota! 6,620,000 3

Health Completed 2,550,000 2,550,000 1

Sub Total 2,ss0,000 2,550,000 1

Security Not Started 600,000 7

Sub Total 600,000 7

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development

Fund - Saku Con.stituency.for the year ended 30 June 20 l6
4

Expenditure Analysis

Budget
(Kshs.)

Actua! (Kshs.) Variance
(Kshs.)

Absorption
ot
TN

Compensation of Employee 3,297,766 1,283,644 2,014,122 39%o

Use of Goods and services 9,743,398 7,156,356 2,587,042 73%o

Transfer to Other Government
Unit

88,353,731 41,074,960 47,278,77',1 460/o

Other Grants and Transfers 48,767,369 32,534,512 16,232,857 67o/o

Acquisition of Assets 6,000,000 6,000,000 0o/o

Total 156,162,264 82,049,472 74,112,792 53%



Others On qoinq 7,767,647 5,591,365 3

CDFC
vehicle

Motor
Not started 6,000,000

1

Sub Totals 13,767,647 5,591,355 3

Grand Total 92,480,647 31,838,194 53

ln view of the foregoing, the Fund did not implement the 42 projects worth
Kshs.49,003,000 included in the budget for the year under review. As a result, the
residents of Saku constituency did not get the promised and expected services
equivalent to the budgeted but not implemented projects as at 30 June 2016 totaling to
Kshs.49,003,000.

My opinion is not qualified in respect of these matters.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

24 February 2017

Report ofthe Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Saku Constituency.for the year ended 30 June 2016
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. .NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - SAKU

CONSTITUENCY
l{eports and Financial Statements
lror the year ended June 30, 2016

IV. STATEMENT OF RECE,IPT S AND PAYMENTS

Tlre accounting Po licies aud explanatorY notes to these financial statements form an irrtegral part of the

fi nancial statetnellts. The Saku NG-CDF financial statements were approved olt 2016 and si gned

Chairman - NGCDFC

6

20r1-20r520rs-20r6Note
KshsKshs

ItIiCEIP'I'S
41 ,591).37197 ,599,377IL'ansfers from CDF board-AIEs'

Received
2Proceeds from Sale of Assets

3Other Receipts
47,599,37797,599,377TOTAL RECEIPTS

PAYMENTS
1,635,0701,283,644ICompensation of emPloYees
7,172,2187,156,3565Use of goods and services

42,971,38341,074,9606Transfers to Other Government Units
28,301,76932,534,5127Other grants and transfers

8Acquisition of Assets
(703,297)9Other Payrnents-Retention money

79,377,14382,049,472TO'I'AL PAYVIENTS

(31,777,,766)
SI.]I{PLUS/DE,FICIT 15,549,905

by:



* . NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ SAKU
CONSTITI.JENCY
lleports and Financial Statements
For the year ended June 30, 2016

V. STATEMENT OF ASSETS

'lhe accourtting policies and explanatory notes to these financial statements form an pafi of the

finaucial staterlleltts. TIre Saku NCCDF financial statements were approved on

by:-

2016 arid signed

<a-
Chairman - NGCDFC c0 t Manager

Note 2015-2016 2014-2015

Kshs Kshs

FINANCIAL ASSETS;-

Cash and Cash Equivalents
Bank Balances ( as per the casli book) 10.A 23,332,456 7,782,552

Cash Balances (cash at hand) r0. B

Outstanding Imprests ll
TOTAL FINANCIAL ASSETS 23,332,456 7,782,552

REPRESENTBD I}Y;-
F-untl balance b/fwd lst July 2015. l3 7,782,552 39,560,3 l8

Surplus/Deficit lbr the year 15,549,905 (31,777,766)

Prior year adjustments l4

NBT LIABILITIES 23,332,457 7,782,552

7



NNTTONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ SAKU

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

Receipts for operating income Note 2015 - 2016 2014 - 2015

Ksh Ksh

Transfers frorn CDF Board I 97,599,377 47 ,599,377

Other Receipts J

otal 97,599,377 47,599,,377

Payments for operating exPenses

Compensation of Employees 4 1,283,644 1,635,070

Use of goods and services 5 7,156,356 7,112,218

Transfers to Other Government Units 6 41,07 4,960 42,971,383

Otlier grants and transfers 7 32,534,512 28,301,769

Other Payments 9 (703,297)

82,049,472

Adjusted for:
Adjr"rstrnents during the year 14

79,,377 ,143

Net cash flow from operating activities 15,549,905 (31,777,766)

VI. STATEMENT OF CASHFLOW

The accounting policies and explanatory notes to these financial statements form an al part ofthe

financial statenlents. The Saku NCCDF financial statetrents were approved on 2016 and sigrred

by

un ManagerChairman NGCDFC Fu

8



. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ SAKU
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

SUMMARY STATEMENT OF APPROPRIATION

The accouuting policies and explanatory notes to these financial staternents forrn an,{rtegral part of the
financial statements. The Saku NGCDF financial statements were approved on ./,Jl (-- 2016 and sisrted
by. --1i*

$,,--
Chairman NGCDFC oun Manager

9

Receipt/Expense
Item

Original
Budget

Adjustments Final
Budget

Actual on
Comparable

Basis

Budget
Utilisation
Difl'erence

o/o of
Utilisation

a b c:afb D e:c-d f:dlc %
RECEIPTS
Bal from
previous year

7,782,552 o/

Transfers fronr
CDF Board

100,780,335 55,381,929 156,162,264 97,599,377 50,780,3 3 5 67

Proceeds from
Sale of Assets

0

Other Receipts 0

Total Receipts 100,780,335 55,381,929 156,162,264 105,381,929 50,780,335 67

PAYMIiNTS
Compensation of
Employees

2,349,000 948.766 3,297,766 1,283,644 2,014,122 39

Use ofgoods and
services

5,950,688 3,792,7l0 9,743,398 7,156,356 2,587,042 t)

Transfers to
Other
Govemment
Units

51,493,000 36,860,731 88,353,731 41,07 4,960 47,278,711 46

Other grants and

transfers
34,987,647 13,779,722 48.767,369 32,534,512 16,232,857 67

Acquisition of
Assets

6,000,000 6,000,000 6,000,000 0

Other Paymerits 0

TOTALS 100,780,335 55,381,929 156,162,264 82,049,472 7 4,,112,792 53



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ SAKU
CONSTITUENCY
Il.eports and Financial Statements
For the year ended June 30,2016

I

VII. SIGNIF'TCANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

Sttrtement of compliance and basis of preparation

The financial staternents have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements oomply with ar-rd

conform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the NGCDF and all values are rounded to the nearest shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial staternents have been prepared on the cash basis following the Government's
standard chart of accounts. The cash basis of accounting recognises transactions and events
only when cash is received or paid by the NGCDF.

2, Recognition of revenue and expenses

The NGCDF recognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the NGCDF. In addition, the NGCDF recognises all
expenses when the event occurs and the related cash has actually been paid out by the NGCDF.

3. In-kind contributions

In-kind contributions are donations that are made to the NGCDF in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contribr-rtions
can be reliably determined, the NGCDF includes such value in the statement of receipts and
payments both as revenue and as an expense in equal and opposite amounts; otherwise, the
contribution is not recorded.

4. Cash and cash equivalents

Casl-r and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banl<s at the end of the flnancial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at the
end ofthe financial year,
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SIGNIFICANT ACCOTJNTING POt.ICIES (Continued)

5

7

8.

Pending bills

Pelding bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment

of cash in the reportir-rg period, they recorded as 'memorandLlm' or 'off-balance' items to

provide a sense of the overall net cash position of the NGCDF at the end of the year. When the

pending bills are finally settled, such payrnents are included in the statement of receipts and

payments in the year in which the payments are made.

Budget

The budget is developed on the sarne accounting basis (cash basis), the same accounts

classificaiiop basis, and for the same period as the financial statements. I-he NGCDF's budget

was approved as required by Law and as detailed in the Government of Kenya Budget Printed

Estimaies. A high-level assessment of the NGCDF's actual performance against the comparable

budget fbr the hnancial year under review has been included in an annex to these financial

staternents.

Comparative figures

Where necessary comparative figures for the previous financial year have been atnended or

reconfigured to conform to the required changes in presentation,

Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2016.
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VIII. NOTBS TO THE FINANCIAL STATBMENTS

I TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS F'ROM SALE OF ASSEI'S

Description 2015 - 2016 2014 - 20t5
Kshs Kshs

AIE NO.S
Normal Allocation A790847 Ref no

20t4t20t5t1275
35,097,990 23,799,699

A724015 Ref, no
20r4t2015/1381

7,511,487 14,279.8r3

A 724054 Ref no
201412015/1381

5,000,000 9,519,976

A796449 Ref. no.
20t5t2016t364

20,000,000

A820639 Ref. no
20ts/2016ts46

10,000,000

4820784 Ref. no
201st2016ts82

20,000,000

.I'OTAL
97,599,371 47,599,377

3510000 Description 20ts - 2016 2014 - 2015
Kshs Kshs

3510202 Receipts frorn the Sale of Buildings
3510601 Receipts from the Sale of Vehicles

and Transport Equipment

3510801 Receipts frorn the Sale Plant
Machinery and Equipment

3510803 Receipts from the Sale of office and
general equipment

Total

t2
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHBR RECEPTS

- SAKU

1400000 Description 2015 - 2016 ,,014 - 2015

Kshs Kshs
t410107 lnterest Received

1410405 Rents

1420601 Sale of tender documents

1450207 Other Receipts Not Classified
Elsewhere (specify)

Total

,I. COMPENSATION OF EMPLOYEES

Description 2015 - 20t6 2014 - l5
Kshs shs

2n0201 Basic wages of contractual
employees

1,270,644 I ,619,070

2110202 Basic wages of casual labour

Personal allowances paid as part
of salary

21 10301 House allowance

2lL0314 Transport allowance

2n0320 Leave allowance

2110326 Other personnel payments

2120101 Employer contribution to NSSF 13,000 16,000

2710120 gratuity

Total 1,2831644 I ) i35,070

l3
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

Description 20t5 - 2016 2014 - 2015

22r0100

Kshs Kshs

Utilities, supplies and services 23,1)60 25,960

2210104 Office rent 3 15,000 5 10,000

22t0200 Communication, supplies and
services

4,640 18,970

2210300 Domestic travel and subsistence 461,250 8s5,960

2210500 Printing, advertising and
information supplies & services

2210600 Rentals of produced assets

2210100 Training expenses

22 1 0800 Hospitality supplies and services

2210802 Other committee expenses 90,000 82,000

22t0809 Committee allowance 4,006,500 2,122,000

2210900 Insurance costs

221 r000 Specialised materials and services

221n00 Office and general supplies and
SCTVICCS

103,750 126,500

2211200 Fuel ,oil & lubricants 1,044,973 1,619,198

22n300 Other operating expenses 313,500 486,1 00

2220100 Routine maintenauce - vehicles
and other transport equipment

792.783 1,t52.430

2220200 Routine maintenance - other
aSSetS

1 73,1 00

Total 7,156,356 7,,172,218

l4
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NOTES'tO THE FINANCIAL STA-|EMENI'S (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

7. OI'HBII. GI{ANTS AND OTHEII. PAYMENTS

Description 2015 - 2016 20t4 - 2015

Kshs Kshs
2630204 Transfers to Prirnary schools 13,681,471 20,487,243

2630205 Transfers to Secondary schools 18,209,067 17,467,035
2630206 Transfers to Tertiary institutions 5,000,000
2630207 Transfers to Health institutions 4,184,422 5,017,105

TOTAL 41,074,960 42,971,383

Description 20ts - 2016 2014 - 2015

Kshs Kshs
2640101 Bursary -Secondary 14,671,100 9,729,700

2640r02 Bursary -Tertiary 10,299,390 8,912,000

2640104 Bursary-Special schools

264010s Mocks & CAT
2640504 Water 1,098,658 1,289,400

264050s Agricultr-rre (food security)

2640506 Electricity projects

2640507 Security 872,999 276,137

2640s08 Roads

2640509 Sports 161,340 1,017,700

2640510 Other capital grants and transfer 694,000 704,000

2640200 Emergency Projects (specify) 4,137,025 6,312,832

Total 32,534,512 28,301,769

l5
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FUND _ SAKU

ea

OTES TO THE FIN ANCIAL STATEMENTS (Continued)

8. ACQUISITION OF ASSETS

Non Financial Assets 2015 - 2016 2014 - 20ts
Kshs Kshs

3110102 Purchase of Buildings
3110202 Construction of Buildings
3110302 Refurbishment of Buildings
3l r0701 Purchase of Vehicles
3110704 Purchase of Bicycles & Motorcycles
3 I 10801 Overhaul of Vehicles
3111001 Purchase of 0ffrce furniture and fittings
3111002 computers ,printers and other

IT eqr"ripments

Purchase of

J I I I 00s Purchase of photocopier
3111009 Purchase ofother office equipments
3111112 Purchase of soft ware
3 130101 Acquisition of Land

Total

16
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

9, OTHER PAYMENTS

l0A: Bank Accounts (cash book bank balance)

- SAKU

Retention money (703,297)
I'OTAL

(703,297)

Name of Bank, Account No. &
currency

Account
Number

20ts - 2016 2014 - 20ts

Kshs (30/612016) Kshs (30/6l20t1)

ya Comrnercial Bank, MarsabitKen
Branch

1102647977 23,332,456 7,782,552

Total 23,332,456 7,792,552

17



,

. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ SAKU
CONSTITUENCY
Reports and Financial Statements
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NOTES TO THE F INANCIAL STATEMENTS (Continued)

IOB: CASH IN HAND

I I: OUTSTANDING IMPRESTS

12. Retention

2015 - 2016 2014 - 2015
Kshs

(30t6/2016)
Kshs

(30/6t20ts)
Location I

Location 2

Location 3

Other receipts (specify)

Total

Name of Officer Date
imprest
taken

Amount
Taken

Amount
Surrendered

Balance
(30t6/20t6)

Balance
(30t6/20Ls)

Kshs Kshs Kshs Kshs
None

Total

_ Supplier/Contractor PV no 2015 - 2016 2014 - 2015
Kshs Kshs

Total

l8
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

I3. BALANCES BROUGHT FORWARI)

14. PRIOR YEAR ADJUSTMENTS

- SAKU

20ts - 20t6 20 4 - 2015
Kshs (l//7/2015) l ishs (tl17l20t4)

Bank accor"rnts 7,782,552 39,560,319
Clash in hand

hnprest

Total 7,782,552 39,560,319

20ts - 2016 20t4 - 201s
Kshs Kshs

Bank accounts

Cash in hand

Irnprest

Total

L9
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I 5. OTHTiII. IMPORTANT DISCLOSURES

l5.l . PENDING ACCOUNTS PAYABLE (See Annex t)

l.l PENDING STAFF PAYABLE (See Annex 2)

1.2 OTHER PENDING PAYABLES (See Annex 3)

ANNEX I - ANALYSIS OF PENDING ACCOUNTS PAYABLE

2015 - 2016 2014 - 20t5
Kshs Kshs

Construction of buildings 17,827,406 12,591,405.00

Construction of civil works

Supply ofgoods 1,939,845 1,174,200.00

Supply of services 299,470 328,000.00

Total 20,066,721 14,093,605.00

2015 - 2016 20t1 - 2015

Kshs Kshs

Senior management

Middle managernent

Unionisable errployees

Contractual ernployees 902,220 424,047.00

Total 902,,220 424,,047.00

2015 - 2016 2014 - 2015

Kshs Kshs

Anrounts due to other Government
g414ies (see attached list)
Amounts due to other grants and other
transfers (see attached list)
Others (speci.fu)

Total

Supplier of
Goods or
Services

Original
Amount

Date
Contrac
ted

Amount
Paid To-
Date

Outstandin
g Balance

Outstanding
Balance

Comments

2015-20r6 2014-2015

a b c d:a-c

20
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8. KubiQallo
Prin-rary School

Construction
of buildings

Construction
of classroom

l.
KiwanjaNdege
Primary Scliool

I,095,940 Jan- I 6 1,095,940

170,000 Electrification
of
Administration
block

2. Karare
Mixed
Secondary
School

170,000
Jan-16

1,497 ,260 Rehabilitation
of4
classrooms

3. Moi Girls
Secondary
School

1,49J ,260

Jan- I 6

2,500,000 2,795,180 Constructionof
maternity wing

4. Hula Hula
Dispensaly 5,295,180

Sep- 1 5

4,196,385 Construction
of
Administration
block

5, GoroRukesa
Mixed Sec.

School
4,196,385

1,299,350 Construction
of one
classroom and
pit latrine

6, KubiQallo
Primary School 1,299,350

Jan- i 6

Construction
of one

classroom
1,298,630

Jan-16 1,298,630T.Gachacha
Primary School

Construction
of one

temporary
Kitchen

160,230
Jan- 1 6 160,230

I 099 8 00 Construction
of one

classroom

10.

ManyattaDaba
Primary School

1,099,800
Feb-16

Refurbishrnent
of two
classrooms

Mar-16 599,2411 1. SKM
Primary School 599,241

Construction
of one

classroom

Apr-16 1,099,89012. BoruHaro
child
Development
Centre

1,099,890

Supplyof
furniture

13. Karare
Primary School 299,000

May-16 299,000

Refurbishment
of five
classrooms

998,000
Feb-16 998,000l4.Dirib

Gombo
Primary School

Supplyof 50
metal -frame
desks

15.

GoroRukesa
Primary School

400,000
Feb-16 400,000

21
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16.

KubiBagasa
Borehole

159,500
Feb- I 6 159,500 Waterpump

repairs

17. Karare
Mixed
Secondary
School

299,000
Feb-16 299,000 Supplyof

furniture

18. BoruHaro
child
Development
Centre

120,000
Feb-16 120,000 Supplyof 15

metal-frame
desks

19. Lagdima
Primary Scliool 120,000

120,000 Supplyof l5
rnetal-frame
desks

20.

KiwanjaNdege
Primary School

120,000
Feb-16 120,000 Supplyof 15

metal-frame
desks

Sub-Total 20,327,406 2,500,000 17,827,406

Construction
of civil works

Sub-'l'otal

Supply of
goods

21. Saku
Investment

840,945 Feb-16 840,945 Supplyof Fuel
and MV
tyres/accessori
€S,

22. Fund
Manager

79,200 Feb-1 6 79,200 Purchase of
fuel

23. Modis and
Bros

445,950 Feb-16 445,950 Supplyof MV
tyres/accessori
ES,

24. Tullus
Senior
Investment

573,7 50 Feb- 1 6 573,7 50 Supply of
building
materials

Sub-Total 1,939,945 l,g3g,g45

Supply of
services
25. Suada
Ahmed Ali

225,000 225,000 Officerent for
the months of
February-June
2016

22
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ANNEX2-ANALYSISoFPENDINGSTAFFPAYABLES

ANNEX3-ANALYSISoFOTHERPENDINGPAYABLES

Per-
diems
Gratuity

Comments

26. Kenya
Power and

L

9,000 9,000 Office
electricity bill

65,470 65,470 Office
stationery

28.RobertGithi
eki,

95,000 95,000 Servicingof
CDFC Motor
Vehicle

Sub-Total 299,470

Grand'l'otal 22,,661,721 2,5oo,0oo 20,p66,,721

Name of Statf Job
Grou
p

Original
Amount

Date
Payable
Contracte
d

Amount
Paid To-
Date

Outstandi
ng
Balance

Outstan
ding
Balance

Commen
ts

2016 2015

a b c d=a-c

Contractual

1. Ibrahim Guyo H 238,000 11112016 238,000

2. CDFC Staff
Gratui

664, 220 v912013 664,220

Sub-Total 902,220 902,220

Outst
andin
ott
Balan
ce

Outstanding
Balance

Amou
nt

Paid
To-
Date

Date
Payable

Contracted

Original
Amount

Brief
Transact

ion
Descript

ion

Name

20152016

d:a-ccba

None

23
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ANNT]X 4 _ SUMMARY OF FIXED ASSEI' REGISTETT

- SAKU

Land

Buildings and structures

Transport equipment 4,335,050 4,335,050

Office equipment, furniture and fittings l2l ,500 l2l ,500

ICT Equipnient, Software and Other ICT
Assets

121,750 121,7 50

Other Machinery and Equipment 31,300 3 1,300

Heritage and cultural assets

Total 4,609,600 4,6og,6oo

24
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IX. ROGRIISS REPOITT ON FY 2OI4I2O15 FINANCIAL STATEMENTS

a) Accuracy and Presentation of Financial Statements;-
As earlier explained and presented in the financial statements, the figure of Ksh. 703,297 was in
respect of 10o/o retention money for completed projects held by CDF account. This had also been
adjusted in the revised Financial Statements earlier send to your office (copy herewith) The
amount had since been disbursed during Fy 20l5ll6 to the respective PMCs after expiry of the 6-
month grace period.
The element of Ksh. 72,885.15 in respect of Bank charges- including those of Fy 2015/16 were
written off in October 2016.
The item of of Ksh. 284,000 was un-surrendered imprest asat30.6.2015 and has since been
surrendered.
(b). Budgetary Control and Performance-

As noted and observed by the Audit team expenditure during the year would include unspent
balances brought forward from the previous years, and as such though the expenditures in some
categories of projects may be showing over spending where the budgeted amount for the financial
year is less than actual expenditure, this can better be explained in the Statement of Appropriation
which shows adjustments for re-allocations and balances brought forward from the previous year.
It should be r-roted that only Ksh. 47,599,377 had been received for Fy201 4115 as at 30th June
2015 and balance being received in the following financial year,
Some project again had not started owing to the fact that their funds had not been received by end
of the financial year but were implemented in the following year..

(c) Project Implementation and payments;-
As evidenced by the Audit team, only Ksh, 47,599,377 for Fy 2}l4l2ol5 had been received by 30tr'
June 2015 hence owing to delay to disburse from by the CDF Board there was the delay in
implementing the project. The issue has however been severally addressed with the NG-CDF Board
and is also constantly addressing it with the National Treasury to enhance timely exchequer issues.
and implementation of projects at the constituency level.

25


