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Dear Sir

RE: NATIONAT GOVERNMENT CONSTITUENCIES DEVELOPMENT IIDID
IINAIYCLAT STAIEMENTS FOR ZO15/2016 FINAT.ICIAL fAR

Pursuant to Section 81 of the Public Einance Management Act, 2Ol2 and Section 39 (4)

of the National Government Constifuencies Development Fund (amendment) Act, 2075,
we wish to submit 2Ot5/2O1,6 financialyear annual accounts of Kibruezi West
Constifuenry for your necessary action.

Yours sincerely

$0I'
\TT,

4-(\0
[\D

\0(\ N }!\&0Bl
OT

t.0.8
I\tt OT

01 1008
{

Y(.JSI.JT

A\9. CHIEF EXECUTITE OTTICER

luN t$11

RvGE
tr?

\v EB

Vision: Equritable socicr-econorric dev'elopment across ihe country

ihl
.f

I

/"*'{



,

o
I



I

I X OHICE OF THE AUDITOR OENERAL

P. 0. ::ox 30084 - 00100, NAIR0BI

30 sEP 2010

Rffiffiffi[VffiM
Ir

IT,
l"

NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND.
KIBWEZT WEST CONSTITUENCY

REPORTS AND FINANCIAL STATEMENTS

FOIi THE FINANCIAL YEAR ENDED
JUNE 30,2016

Prepared in accordance with the Cash Basis of Accounting Method under the International Public Sector
Accounting Standards (IPSAS)
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,, NATIONAL GOVERI\MENT CONSTITUENCY DEVELOPMENT FUND- KIBWEZI
WEST CONSTITUENCY
Reports and Financial Statements
For the yea r ended June 30,2016

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

P,'

I (") Background information
I

The Constituencies Developnient Fund (NG-CDF) was set up under the NG-CDF Act, 2003 now

I repealed by the NG-CDF Act, 2013. The Constituencies Development Fund is represented by the
I C"Uinet Secretary for Devolutioh and Planning, who is responsible for the general policy and

strategic direction of the Constituencies Development Fund. The objective of the fund is to ensure

I tt 
", 

siecific portion of the national annual budget is devoted to the constituency for the purposes of
I iofrustructural development, wealth creation and in the fight against poverty at the constituency level.

b (b) Key Management

The Kibwezi West Constituency's day-to-day management is under the following key organs:

i. Constituencies Development Fund Board (NG-CDFB)
ii. NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND

Committee (NG-CDFC)

I

r

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June

2015 and who had direct fiduciary responsibility wereI

I
No.
1.

2.

J.

Designation
Accounting Officer

A.I.E holder

Accountant

Name
Yusuf Mbuno
Bawazir Mohamed
Shariff
Lucy W. Matee

I

!

I

I

I

I

I

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary
oversight on the activities of Kibwezi West Constituency. The reports and recommendation of
ARMC when adopted by the NG-CDF Board are forvrarded to the NATIONAL GOVERNMENT
CONSTITUENCY DEVELOPMENT FUND Committee (NG-CDFC) for action. Any matters that

require policy guidance are forwarded by the Board to the Cabinet Secretary and National Assembly

Select Committee.

(e) KIBWEZI WEST NG-CDF Headquarters

NG-CDF Office Building.
P.O Box 127-90137
KIBWEZI

,
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CONSTITUENCY DEVELOPMENT FUND- KIBWEZI WEST

Statements
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WEST NG-CDF Contacts

: (25$ 0722 666 09s
.ke

: www.cdf.go.ke

WEST NG-CDF Bankers

Kenya Commercial Bank
.O Box 288-90138

the Auditor General

General
Audit Office

Towers, University Way
30084

100
Kenya

Legal Adviser

General
Office
Avenue

40tt2
00200
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TIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND' KIBWEZI WEST

CONSTITUENCY
Reports and Financial Statements
For the yea r ended June 30, 2016

FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND COMMITTEE (NGCDFC)

.br

I take this opportunity as the Chairman of the Kihurezi West NG-CDFC to present in summary the

budget performance against actual amounts for current year based on economic classification and

progmrnmes.

The NG-CDF has improved the Education and Security infrastructures in Kibwezi West.

However there have been emerging issues like political, economic, social, legal anri global challenges

influencing the implementation of NG-CDF Projects.

Other issues that affected the project implementation process in the financial year 2015116 were the

late disbursement of funds, late approval of proposals and reallocations. The appointment of the new

NG-CDFC Members as per the new NG-CDF Act 2015 which came into force in February 2016 also

affected the proj ect implementation.

Going forward the new team endeavours to do a quick implementation of the projects.

We wish to highlight some few issues raised by the office of the auditor general through a

management letter dated 2l't March,2016 referenced as EFVAUD^ilBWEZIW.l20L4-201512 which

we respond as follows;

Cash and Cash Equivalents

Corrections of balances on the cash and cash equivalents have been made to reflect those at the

treasury records.
Incomplete nroiects

We have resolved that strictly henceforth all projects must and shall be allocated enough funds to

avoid incomplete projects thus meet the indented or proposed benefits to the community.

Acquisition of assets.
Mdassetsregistermaintenance,wehaveandpromisetoadheretotheaccounting
standards by ensuring that alt fixed assets acquired by kibwezi west NG-CDF are code serialized both

in the register and on the physical asset.

In conclusion the new team is determined to enforce a quick implementation of all the projects.

We look forward for continued support and guida-nce.

II.
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TIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- KIBWEZI WEST

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30' 2016

III. STATEMENT OF NG-CDF MANAGEMENT RESPO NSIBILITIES

0'tv

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each financial
year, the accounting officer for a National Government NG-CDF shall prfrpare financial statements in

iespect of thatNG-CDF. Section 8l (3) requires the financial statements so prepared to be in a form

that complies with relevant accounting standards as prescribed the Public Sector Accounting

Standards Board of Kenya from time to time.

The Accounting Officer in charge of the Kibwezi West NG-CDF is responsible for the preparation and

presentation of the NG-CDF's financial statements, which give a true and fair view of the state of
affairs of the NG-CDF for and as at the end of the f,rnancial year (period) ended on June 30,2016-
This responsibility includes: (I) maintaining adequate financial management arrangements and

ensuring that these continue to be effective throughout the ieporting period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of the

NG-CDFa(iii) designing, implementing and maintaining internal controls relevant to the preparation

and fair presentation of the financial statements, and ensuring that they are free from material

misstatements, whether due to error or fraud; (iv) safeguarding the assets of the NG-CDF; (v)

selecting and applying appropriate accounting policies; and (vi) making accounting estimates that are

reasonable in the circumstances.

The Accounting Officer in charge of the Kibwezi West NG-CDF accepts responsibility for the NG-

CDF's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with Intemational Public Sector

,Lctounting Standards (IPSAS). The Accounting Officer is of the opinion that the NG-CDF's financial

statements give a true and fair view of the state of NG-CDF's transactions during the financial year

ended Junelg, 2016, and of the NG-CDF's financial position as at that date. The Accounting Offrcer

charge of the Kibwezi West NG-CDF further confirms the completeness of the accounting records

maintained for the NG-CDF, which have been relied upon in the preparation of the NG-CDF's

financial statements as u,ell as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the Kibwezi West NG-CDF confirms that the NG-CDF has

complied fully with applicable Government Regulations and the terms of extemal financing covenants

(where applicable), and that the NG-CDF's funds received during the year under audit were used for

the etigible purposes for which they were intended and were properly accounted for. Further the

Accounting bffic"r confirms that the NG-CDF's financial statements have been prepared in a form

that complies with relevant accounting standards prescribed by the Public Sector Accounting

Standards BoarC of Kenya.

,,€
J

Approval of the financial statements

NG-CDF's financial statements were approved and signed by the Accounting Officer on

2016.
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OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON THE NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KIBWEZI WEST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of National Government
Constituencies Development Fund- Kibwezi West Constituency set out in an
inconsistently paged document, which comprise statement of financial assets as at 30
June 2016, and the statement of receipts and payments, statement of cash flows and
summary statement of appropriation for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Cash Basis) and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Auditor-General's Responsi bility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions. Those Standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's

Report ofthe Auditor-General on the Financial Statemenls of National Governmenl ('onstituencies Developmenl
Fund - Kibwe:i ll/est Constituency ./br the year ended 30 .lune 2016
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a
judgment, including the assessment of the risks of material misstatement of the financia!
statements, whether due to fraud or error. ln making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Fund's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my adverse audit opinion.

Basis for Adverse Opinion

1.0 Disclosure and Presentation of Financial Statements

The lnternational Public Sector Accounting Standards (Cash Basis) financial reporting
format prescribed by the Public Sector Accounting Standards Board requires that
financial statements include a report of follow-up on auditor recommendations made in
the previous financia! year. However, although the Fund's financial statements had an
adverse audit opinion in 201412015, a report on progress made in resolving the issues
raised in the audit report has not been included in the financial statements for the year
under review. Further, except for pages 2,11,'12 and 24 to 26; the financial statements
have not been paged contrary to the financial reporting format prescribed in lnternational
Public Sector Accounting Standards (Cash Basis).

ln view of these discrepancies, the financial statements of the Fund do not comply with
the lnternational Public Sector Accounting Standards format prescribed by the Public
Sector Accounting Standards Board.

2.0 Accuracy of the Financial Statements

The financial statements reflect a net variance of Kshs.10,895,933 on five items between
the audited 201412015 closing balances and the 201512016 opening balances as shown
below:

Fund Kihwe:i llest L'onstilnency.fitr the year ended 30 .lune 20 l6
2

Item

Closing balances
as per the audited

2014t2015
Financia!

Statements
(Kshs.)

Opening balances as
per the financia!

statements 201512016
(Kshs.)

Variance
(Kshs.)

1. Compensation of
Employee

854,425 864,025 (e,600)

2. Use of goods and
Services

7,847,689 15,439,493 (7,591,804)

3. Transfer to other
Government

70,725,098 75,525,759 (4,800,661)



entities
4. Other grants and

other payments
24,516,786 23,295,654 1 ,221,132

5. Acquisition
Assets

of 960,595 675,595 285 000

Total 104,904,593 115,800,526 (10,895,933)

Further, the financial statements reflect a Use of Goods and Services balance of
Kshs.11,744,275 while the supporting schedules reflect a balance of Kshs.13,867,420
leading to an unexplained variance of Kshs.2,123,145.

ln the circumstance, the accuracy of the financial statements as at 30 June 2016 could
not be confirmed.

3.0 Summary Fixed Assets

The statement of receipts and payments reflects acquisition of assets worth
Kshs.12,767,524 during the year under review. However, the Summary of Fixed Assets
Register at Annex 4 indicates opening and closing balances of Kshs.675,598 and
Kshs. 1 2,7 67,524 respectively.

Further, the Comparative Fixed Assets balance in the statement of receipts and
payments was Kshs.960,595 resulting in an unexplained difference of Kshs.285,000
between the opening balances reflected in the two records. ln addition, the closing
balance for 201512016 should have been Kshs.13,728,119 resulting in an unexplained
difference of Kshs.960, 595.

Consequently, the accuracy and completeness of the summary fixed assets balance of
Kshs. 1 2,767,524 cannot be confirmed.

4.0 Cash and Cash Equivalents

The financial statements reflect a cash and cash equivalents balance of
Kshs.38,175,023 as at 30 June 2016. However, included in the bank reconciliation items
are stale cheques amounting to Kshs.1,237,956 which had not been reversed in the
cashbook as at the said date. Further, the Bank reconciliation statement reflects a cash
book balance of Kshs.38,052,964 while the financial statements show a balance of
Kshs.38,175,023 leading to an overstatement of the financial statements by
Kshs.122,059. The difference has however not been explained.

ln the circumstances, the accuracy of the cash and cash equivalents balance of
Kshs.38, 17 5,023 cannot be confirmed.

5.0. Purchase of a Motor Vehicle

During the year under review, the Fund procured a Toyota Hilux Double Cabin Pick-up
vehicle at a cost of Kshs 5,518,230 from Toyota Kenya Limited. However, the respective
procurement documents were not availed for audit review. ln the circumstance, the

Report of the Auditor-General on the Financial Statements of National Government Constituencies Developmenl
Fund - Kibwezi llest Constituency.for the year ended 30 June 2016
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propriety of the expenditure of Kshs.5,518,230 incurred on purchase of the vehicle
cannot be confirmed.

6.0 Construction of a Dormitory at Mikuyuni Secondary School

During the year under review, the Fund disbursed Kshs.2,840,000 to Mikuyuni
Secondary School for construction of a dormitory. However, the respective contract price
was Kshs.2,731,540 leading to over disbursement of Kshs. 108,460. Further, the
procurement documents, advertisement for the works, quotation register and records of
appointment of the tender committee members were not availed for audit review. ln the
circumstances, the propriety of the expenditure of Kshs.2,840,000 reported to have been
incurred on the School during the year under review cannot be confirmed.

7.0 Construction of Two Classrooms at Mbui Nzau Secondary School

The Fund disbursed Kshs.1,050,000 for completion of two classrooms at Mbui Nzau
Secondary School. Bills of Quantities (BQ) totaling to Kshs.1,795,693 were made
available for audit review. However, no documents were made available to show how the
firm that prepared the BQ was sourced. Further, although four quotations were made
available for audit, the records on opening, evaluation and award minutes and letters
appointing the tender committee members to participate in the tender were not made
available for audit review. Further, the quotations register and attendance register for the
tender committee meeting were not made available for audit review. Further, the
contingency provision of Kshs.50,000 in the BQs has not been accounted for. ln addition,
the School had received Kshs.1,000,000 in the financial year 201412015 for construction
of a Science Laboratory whose cost was Kshs.2,844,070.The construction was
undertaken by M/s Nyaa construction Company. Although the project works were at
60% level of completion as at the time of this audit in February 2017, the contractor had
apparently, abandoned the site.

It was not possible to ascertain the date the project would be completed and whether it
would eventually be completed within the budgeted cost of Kshs.1,795,693. ln view of
the foregoing, the propriety and value-for-money of expenditure totalling Kshs.2,050,000
incurred on the project in the two financial years could not be confirmed.

8.0 Construction of Two CIass Rooms at Mll Secondary School

During the year under review, the Fund paid Kshs.1,609,200 for construction of two
classrooms at Mii Secondary School. The tender document availed for audit review
revealed that the contract was for Kshs.1,579,202. However, tender committee minutes
on evaluation and award of the tender were not made available for audit examination.

Consequently, it has not been possible to confirm the propriety of the expenditure of
Kshs.1,609,200 incurred on the project.

9.0 Pumping and Piping of Water to Tutini Market

During the year under review, the Fund disbursed Kshs.2,185,000 to Tutini market for
pumping and piping of water. However, the respective contract agreement was entered

Report of the Auditor-General on the Financial Statements of National Governmenl Constituencies Development
Fund - Kibwe:i Ll/est Constituency.for the year ended 30 June 2016
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with M/S Miangeni lnternational Limited at a cost of Kshs.2,298,610. The contract cost
was therefore more than the allocation of Kshs.2,185,000 by Kshs.1 1 3,610.
Management have not explained how the difference would be funded. Examination of
the project's bill of quantities (Ba) indicated that there was a provision for a signpost and
contingencies expected to cost Kshs. 130,000. However, no sign post was seen during
physical verification done in February 2017 and no documents supporting expenditure on
the contingencies provision was availed for audit review.

ln the circumstances, the propriety of the expenditure of Kshs. 2,185,000 cannot be
confirmed.

10.0 Construction of ltitu Sand Dam

During the year under review, the Fund disbursed Kshs.1,235,000 for construction of a
sand dam at ltitu. The contract was awarded to M/S Chrisma Supplies and Contractors
at a contract sum of Kshs.1,156,620. A certificate of completion was issued on 2
November, 2015 but the dam had not been tested as to whether it would harvest rain
water. Further, there was no proof of 10o/o retention money having being deducted. The
BQ included a provision of Kshs. 52,220 for contingencies and monitoring and evaluation
of Kshs.104,000 which sums have however not been accounted for.

As a result, the propriety of the expenditure of Kshs.1,235,000 incurred on the dam
construction project cannot be confirmed.

11.0 Construction of Road Drifts

During the year under review, the Fund disbursed a total of Kshs.9,297,416 for the
construction of six road drifts.

Proiect Name Particulars
Allocation

Kshs.
lmplementation
Status

1.Kwa Nguli Drift Construction of a drift 600,000 Complete
2.Kwa Ndungi Drift Construction of a drift 1,520,000 Complete

3.Kangesu Drift Construction of a drift 3,410,042 Complete
4.Ndiuni Drift Construction of a drift 2,535,000 Complete
5.Kikumini Drift Construction of a drift 548,374 Complete
6.Kwa Kimeu Drift Construction of a drift 684,000 Complete
Total 9,297,416

However, contract agreement forms between the contractors and the Project
Management Committee as well as interim certificates and certificate of practical
completion were not made available for audit review. Further, the Bills of Quantities were
not made available for audit review. ln addition all the six projects except Kwa Kimeu
and Ndiuni Drifts were not branded as CDF projects as regulations require.

i rn me nt C ons t itue nc ies Deve l opment

Fund - Kibwezi ll/est Constituency for the year ended 30 June 2016
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ln the circumstances, the propriety and value for money for the expenditure of
Kshs.9,297,416 incurred on the project cannot be confirmed.

Adverse Opinion

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion paragraph, the financial statements do not present fairly, the financial
position of National Government Constituencies Development Fund - Kibwezi West
Constituency as at 30 June 2016, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and do not comply with National Government Constituencies
Development Fund Act, 2015.

Other Matter

1.0 Budgetary Control and Performance

During the financial year under review, the Fund had an approved budget of
Kshs.127,516,135 for its recurrent and development votes. However, the summary
statement of appropriation reflected a final budget of Kshs.214,084,771 leading to
unexplained variance of Kshs. 86,568,636. Further, out of the expected total receipts of
Kshs.214,084,771 during the year under audit, only Kshs.133,342,353 was received
resulting to a revenue short fall of Kshs.80,742,418. ln addition, the summary statement
of appropriation and the statement of receipts and payments reflects receipts totaling to
Kshs.144,368,638 and Kshs.133,342,353 respectively resulting to a variance of
Kshs.11,015,283 between the two records. Further, out of the total funds received
totaling to Kshs.133,342,353, a total of Kshs.106,330,248 was spent resulting to an
under-expenditure of Kshs.27,012,1 05.

The residents of KibweziWest did not therefore receive promised and expected services
equivalent to Kshs.8O,742,418 being the budgeted but undisbursed revenue and also
Kshs.27,012,105 being funds received but not utilized.

2.0 Project lmplementation Status

The Fund's approved budget for development projects of Kshs.157,287,566 for the year
under review was 73.4o/o of the final approved expenditure budget of Kshs.21 4,073,771.
The development budget was apportioned among various sectors within the
Constituency namely primary schools, secondary schools, health institutions, sports,
water projects, roads, bursaries, acquisition of assets, other projects, security,
environment, CDF office, emergency, purchase of motor vehicles and purchase of
furniture and equipment.

Review of the project implementation status report for 201412015 and 201512016
financial year revealed that a total of 158 projects with an allocation of Kshs.157 ,287,566
were earmarked for implementation. However, only 1 10 projects allocated

Fund - Kibwe:i ll/est Constituency./br the year ended 30 June 2016
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Kshs.94,249,297 were complete,22 projects allocated Kshs.27,337,031 had not started;
and 26 projects allocated Kshs.35,701,238 were ongoing as at 30 June 2016 as shown
in the table below:

Sector
Project
Status

Amount
Allocated

Kshs.

Amount
Disbursed

Kshs. No. of proiects
Education Completed 51,746,460 51,746,460 80

Ongoing 23,059,490 23,059,490 23

Not started 5,829,200 12

Sub Total 80,635,150 74,805,950 115
Health Completed 570,000 570,000 2

Onqoinq
Not started 2,500,000 3

Sub Total 3,070,000 570,000 5

Water Completed 7,110,000 7,1 10,000 6

Ongoing -806,700 806,700 1

Not started 10,000,000 1

Sub Total 17,916,700 7,916,700 I
Environment Completed

Ongoing

Not started 2,601,254 1

Sub Total 2,601,254 1

Roads Completed 5,097,235 5,097,235 5

Ongoing
Not started
Sub Total 5,097,235 5,097,235 5

Security Completed
Ongoing
Not started 6,406,577
Subtotal 6,406,577 5

Bursary Completed 16,750,000 1 1 ,084,815 Various students
Ongoing
Not started
Sub Total 16,750,000 11,084,815 1

Sport Completed 2,042,798 2,042,798 1

Ongoing
Not started
Sub Total 2,042,798 2,042,798

1

Fund - Kibwezi West Constituency for the year ended 30 June 2016
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Emergency Completed 5,700,000 5,700,000 15

Ongoing
Not started
Sub Total 5,700,000 5,700,000 15

CDF Office Ongoing 10,400,000 7,135,720 1

Purchase of
Motor
Vehicle

Complete 5,232,804 5,232,804
1

Purchase of
Equipment

On going 1,435,048 399,000
1

Total 157,287,566 119,985,022 158

ln view of the foregoing, the residents of Kibwezi West did not receive the promised and
expected services equivalent to Kshs.27,337,031 being the budgeted funds that were not
utilized.

It was also not possible to confirm whether the Fund would eventually implement all the
projects it had budgeted for.

FCPA Edward R.O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

04 October 2017

Fund - Kibwezi Ll'est Constituency for the year ended 30 June 20 l6
8
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AL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- KIBWEZI WEST
CY

and Financial Statements

For the ended June 30, 2016

STATEMENT OF RECEIPTS AND PAYMENTS
Note

RECEIPTS
Transfers from CDF board-AlEs'
Received

Proceeds from Sale of Assets

Other Receipts

TOTAL RE,CEIPTS

,,ro PAYMENTS

Compensation of employees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Acquisition of Assets

Other Payments

I 133,331,352.50 1 18,898,252.00

11,000.00

133,342,352.50 118,898,252.00

20ts - 2016
Kshs

.r'-'

1,086,324.00

11,732,632.50

48,494,381.00

31,716,053.55

12,767,524.00

533,333,1t5

2014 -201s
Kshs

864,025.00

14,273,945.00

70,725,098.00

24,516,786.00

960,595.00

2

3

4

5

6

7

8

9

TOTAL PAYMENTS 111,340,449.00

SURPLUS/DEFICIT 27,012,104. oo 7,557,803.00

The accounting policies and explanatory notes to these financial statements form an integral part of
the financi4l statements. The Kibwezi West NGCDF financial statements were approved on
*l 4 | zorc and signed by:

106,330,248.05

It{

&r, &wi
Fund Account ManagerChairman - NGCDFC

'T3J',ii*i;'ifl\?Jfi'

5
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NATI ONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- KIBWEZI WEST
-CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2016

V. STATEMENT OF ASSE'IS

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book)

Cash Balances (cash at hand)

Outstanding Imprests

TOTAL FINANCIAL ASSETS

REPRJSENTED BY
Retention
Fund balance b/fivd.lst July...

SurplusiDeficit for the year

Note

10A
10B

20Ls - 2016
.l- Kshs r

11,162,919.00

27,012,104.0a

Fund Account Manager

38,17 5,023.00 11,026,284.00

136,635.00

38,175,023.00 11,162,919.00

2014 -2015
Kshs

3,605,116.00

7,557,803.00

V
I

f

1l

t2
13

Prior year adjustments l4

NET LIABILITIES
39,175,023.00 1 1,162,919.00

The accounting policies and explanatory notes to these financial statements form an integral part of
the statements. The Kibwezi West NG-CDF financial statements were appro'ued on

2016 and signed by:

a

Chairman - NGCDFC

6
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TIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- KIBWEZI WEST.CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2016I

I

il

ti

r

VI. STATEMENT OF CASHFLOW
Receipts for operating income

Transfers from CDF Board

20ts - 2016

| 133,3il,352.50,

3 l1'000.00

133342Js2.s0

2014 -201s

I 18,999,252.00

118,899,252.00

(864,025.00)

(14,273,945.00)

(70,725,099.00)

(24,516,796.00)
W

N Omer Receipts

1,086,324.00

11,732,632.50

48,494,391.00

31,716,053.55

s33,333.+5

93,562,724.05 (110,379,954.00)
Adjusted for:

Adjustments during the year

Net cash flow from operating activities 39,779,628.45 9,519398.00

CASHFLOW FROM INVESTING
ACTI\IITIES

Proceeds tiom Sale of Assets

Acquisition of Assets

Net cash flows from Investing Activities

(12,767,524.00) (960,595.00)

(12,767,524.00) (960,595.00)

NET INCREASE IN CASH AND CASH
EQUIVALENT
Cash and cash equivalent at BEGINNING of

the year

Cash and cash equivalent at END of the year 27,012,104.45 11,162,919.00

The accounting policies and explanatory notes to these financial statements form an integral part ofi the financial
Da_ml 2016 ancl signed by:

statements. The Kibwezi west NG-CDF financial statements were approved on

lf,q0' & ow

Payments for operating expenses

Compensation of Employees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Other Payments

4

5

6

7

9

l4

2

9

13

27,012,104.45 7557,803.00

3,605,116.00

Chairma t ManagerFundi
\\

G-CDNn FC

fl

I

I

(

t\'



tG I\q: 1S a- lllil.E-:' . rJfcE::: !urs..- *. E::-'. := E-"_.'-_ : =:
-,r -

nr
For the year ended June 30,2016 $,

I. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

ReceiptlExpense ltem
Original
Budget Adjustments

Final Budget
Actual on

Comparible
Basis

Budget
Utilisation
Difference

% of Utilisation

a b c:a*b d e=c-d tsd/c%

RECEIPTS

Transfers from CDF Board
138,016,135.00 76,051,636.00 214,073,77r.00 144,357,636.00 69,716,135.00

67

Proceeds from Sale of Assets

Other Receipts
1 1,000.00 11,000.00 11,000.00

PAYMENTS

1,252,600.00Compensation of Empl oyees
2,238,800.00 3,491,400.00 1,086,324.00 2,405,076.00

31

Use of goods and services
7,339,582.80 4,437,324.50 11,776,907.30 1 1,595,997.50 180,909.80

98

Transfers to Other Government
Units 72,762,791.00 43,753,879.50 r16,516,670.50 48,494,381.00 68,022,289.50

42

Other grants and transfers
47,763,682.80 25,359,076.00 73,T22,758.80 31,716,053.55 41,406,705.25

f
43

Acquisition of Assets
5,518,230.00 5,518,230.00 5,518,230.00

100 ..

Other Payments
2,393,048.40 1,254,756.00 3,647,804.40 533,333.45 3,114,470.95

15

TOTALS 138,016,135.00 76,057,636.00 214,073,771.00 98,944,319.50 115,129,451.50
46

8
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VERNMENT CONSTITUENCIES DEVELOPMENT FUND _ KIBWEZI IYEST

Statements
June 30, 2016

revenue items, indicate whether they form part of the AIA inserting
the

below a

by the ..AIA ,)

revenue category l

commentary on significant underutilization (below 50% andofutilization)

WEST NG-CDF financial statements were approved on 20t6

NG-CDF Fund Account Manager

E$i'

1( IB 1'l

t

r

a

fitI

24
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TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ KIBWEZI
WEST CONSTITUENCY
Reports and Financial Statements

I
For the yea r ended June 30, 2016

VIII.' SIGNIFICANTACCOUNTINGPOLICIES
.*]

The principle accounting policies adopted in the preparation of these financial statements are set out

below:

Iu

Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with Intemational
public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting. The financial statements comply with and

conform 1o the form of oresentation prescribed by the Public Sector Accounting Standards

Board of Kenya.

The financial statements are presented in Kenya Shiltings, which is the functional and reporting

currency of the NG-CDF and alt values are rounded to the nearest shilling. The accounting

policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's

standard chart of accounts. The cash basis of accounting recognises transactions and events

only when cash is received or paid by the NG-CDF.

2. Recognition of revenue and expenses

The NG-CDF recognises all revenues from the various sources when the event occurs and the

related cash has actually been received by the NG-CDF. In addition, the NG-CDF recognises

all expenses when the event occurs and the related cash has actually been paid out by the NG-

CDF.

fl 3. In-kind contributions

In-kind contributions are donations that are made to the NG-CDF in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions

.* b" reliably determined, the NG-CDF inc,ludes such value in the statement of receipts and

payments both as revenue and as an expense in equal and opposite amounts; otherwise, the

contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with a.n original maturity of three months or less, which are

readilylonu"rtibl. to known amounts of cash and are subject to insignificant risk of changes in

value. Bank account balances include amounts held at the Central Bank of Kenya and at various

commerciat banks at the end of the financial year. For the purposes of these financial

statements, cash and cash equivalents a.lso include short term cash imprests and advances to

authorised public officers and/or institutions which were not surrendered or accounted for at the

end of the financial year.

I

I

I

I

I

t

4.
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ATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ KIBWEZI
WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the nnarrci#year a.ising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment

of cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to

provide a sense of the overall net cash position of the NG-CDF' at the end of the year. When the

pending bills are finalty settled, such payments are included in the statement of receipts and

payments in the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The NG-CDF's budget

was approved as required by Law and as detailed in the Govemment of Kenya Budget Printed

Estimaies. A high-level assessment of the NG-CDF's actual performance against the

comparable budget for the financial year under review has been included in an annex to these

financial statements.

Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigUred to conform to the required changes in presentation.

7

8.

r

Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2016.

26
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Ix. NOTES TO THE FINANCIAL STATEMENTS

I TRANSFERS FROM OTHER GOVER|IMENT ENTITIES .k

2, PROCEEDS FROM SALE OF ASSETS

lo

il

I

I

I

I

r

I. NOTES TO THE
FINANCIAL STATEMENTS

1 TRANSFERS FROM
OTHER GOVERNMENT AGENCIES

Description 20t5 - 20L6 2014 -20L5

Kshs Kshs

Normal Allocation A796236 52,519,865.50 53,866,899.00

A796269 12,51r,487.00 5,200,000.00

A796467 21,300,000.00 27,315,676.00

40,000,000.00 32,515,677.00

A820968 7,000,000.00

133,331,352.50 118,898,252.00

20ts -2016 2014 -2015
Kshs Kshs

from the Sale Plant and u1

Total

27
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Receipts from sale of Buildings
Receipts from the Sale of Vehicles and Transport Eqq1plqgnt

Receipts from sale of office and general
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ATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ KIBWEZI
WEST CONSTITUENCY
Reports and Financial Statements
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NOT'ES TO THE FINANCIAL STATEMENTS (Continued)

I

tI

I

3. OTHER RECEIPTS

Interest Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classihed Elsewhere

Total

4. COMPENSATION OF EMPLOYEES
Description

Basic wages of contractual employees

Basic wages of casual labour

Personal allowances paid as part of salary

House allowance

Transport allowance
Leave allowance

Other personnel payments

Employer contribution to NSSF

gratuitY

Total

2015 -2016
Kshs

11,000.00

2014 - 2015
Kshs

11,000.00

ll,r-

li

t

I

I

I

2015 -2016
Kshs

932,724.00

144,000.00

9,600.00

1,086,324.00

2014 -201s
Kshs

738,025.00

116,400.00

9,600.00

854,425.00

ls
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CONSTITUENCIES DEVELOPMENT FUND _ KIBWEZI

Statements
June 2016
FTNANCIAL ST.q.TEMENTS (Continued)

AND SERVICES

and services

supplies and services

and subsistence
and infomation

assets

and services

expenses

and services

supplies and services

expenses

- vehicles and
equipment

- other assets

2015 - 2016 /-
Kshs

8,787,845.00

2,944,787.50

11,732,633

2014 -201s
Kshs

2,150,000.00

216,960.00

2,279,800.00

251,000.00

451,500.00

4,527,660.00

351,233.00

270,000.00

4,521,340.00

300,000.00

120,000.00

15,439,493

29

For the year
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Total
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ATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - KIBWEZI
WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

NOTES TO THE FTNANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description

Transfers to National Government entities

Transfers to primary schools (see attached list)

Transfers to secondary schools (see attached list)

Transfers to tertiary institutions (see attached list)

Transfers to health institutions (see attached list)
.TOTAL 48,494,381.00 75,525,759.00

.t'
2015 -

2016
Kshs

16,184,885.00
31,203,496.00

336,000.00
770,000.00

2014 -
20I5
Kshs

28,970,000.00
39,323,000.00

600,000.00
7,632,759.00

l*

iF

I

I

I

I

7. OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see attached list)

Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)
Mock & CAT (see attached list)

Water projects (see attached list)
Agriculture projects (see attached list)
Electricity projects (see attached list)

Security projects (see attached list)
Roads projects (see attached list)

Sports projects (see attached list)
Environment projects (see attached list)
Other Projects (see attached list)
Emergency Projects (specifY)

Total

9,443,865.00 4,954,936.00

6,487,374.00

200,000.00
1,549,000.00

1,705,908.00
852,954.00

5,700,000.00 1,133,550.00

31,716,053.55 23,295,654

2015 -
2016
Kshs

6,589,244.55
4,495,570.00

2014 -2015

Kshs

6,455,210.00
6,444,096.00

I

,l

I
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For the year ended June 30, 2016

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQUISITION OF ASSETS

h 2015,-
20t6
Kshs

f
I

I

I

l

I

I

I

!

I

I

I

Non-Financial Assets

Purchase of Buildings
Construction of Buildings
Refi.ubishment of Buildings
Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Furniture and Institutional
Equipment
Purchase of Office Furniture and General Equipment
Purchase of ICT Equipment, Software and Other ICT
Assets

Purbhase of Speciatized Plant, Equipment and Machinery
Rehabilitation and Renovation of Plant, Machinery and

Equip.
Acquisition of Land
Acquisition of Intangible Assets

Total 12,767,524.00 675,595.00

2014 -
2015
Kshs

l*

7,135,720.00

5,232,804.00

399,000.00

194,000.00

275,400.00

206,195.00

I

I

I
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, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ KIBWEZI
.. .WEST 

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9. OTHER PAYMENTS .*- :

20t5 - 2016
Kshs

Specify

10A: Bank Accounts (cash book bank balance)

2014 - 2015
Kshs

I

I

t

I

I

lo

r

I

Name of Bank, Account No. & currency
2015 -

2016 2014 - 2015

Kshs Kshs

Kenya Commercial Bank Nc 1148787925 38,175,023.00 11,026,284.00

38,175,023.00 11,026,284.00

lOB: CASH IN HAND

20ts - 2016 2014-2015

Kshs Kshs

Location 1

Location 2

Location 3

Other Locations (specify)

Total

[Provide cash count certificates for each]

32
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Reports and Financial Statements
For the year ended June 30,2016
NOTES TO THE FINANCIAL STATEMENTS (Continued)

rI: OUTSTANDING IMPRESTS

[Include an annex of the list is longer than I pagc.]

0

t

Name of Oflicer or
Institution

Date
Imprest
Taken

Amount
Taken

Amount
Surrendered

Balance

Kshs Kshs Kshs

12 Retention

Supplier/Contractor PV no
2015 - 2016 2014 - 2015

Kshs Kshs

TOTAL

JJ
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FINANCIAL STATEMENTS

BROUGHT FORWARI)
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short appropriate explanations as necessary]

ADJUSTMENTS

I

I

I

I

r

I
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CONSTITUENCIES DEVELOPMENT FUND _ KIBWEZI

(Continued)

2015 - 20t6
Kshs
38,175,023.00

J 175

2014 - 20ts
Kshs

11,026,284.

l1

2013 - 2014
Kshs

2014 - 2015
Kshs

For the
NOTES

Bank accounts
Cash in hand

Imprest
Total

Bank accounts
Cash in hand
Imprest

Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ KIBWEZI

. WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30' 2016

15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)
I

I

I

I

2015-2016
Kshs

2014 - 201s
Kshs

Construction of buildings
Construction of civil works
Supply ofgoods
Supply of services

15.2: PENDING STAFF PAYABLES (See Annex 2)

Senior management
Middle managernent

Unionisable employees

Others (specilv)

15.3: OTHER PENDING PAYABLES (See Annex 3)

. Amounts due to other Government entities (see attached

list)
Amounts due to other grants and other transfers (see

attached list)
Others (specify)

xxx
xxx
xxx
xxx

xxx
xxx
xxx
xxx

xxx xxx

tro

r

xxx
xxx
xxx
xxx

Kshs
xxx
xxx
xxx
xxx

I

I

t

I

I

I

I

I

I

E

r

Kshs

xxx xxx

Kshs Kshs

xxx

xxx

xxx

xxx

xxx

xxx
xxx xxx

35



r lnffiet Grnffi NFDfrttrfrnaifictttiameQlne ellfi1
Reports and Financial Statements

FI
a - 

I 
- 

r

)
For the year ended June 30, 2016 (Kshs'000)

ANNEX 1 . ANALYSIS OF PENDING ACCOUNTS PAYABLE

Supplier of Goods or Services
Original
Amount

Date
Contracte

d

Amou
nt

Paid
To-
Date

Outstandi
ng

Balance
2015

Outstandi
ng

Balance
2014

Comments

a b c d=a-c

1
I

I

2.
I
J

Sub-Total

5

6

Sub-Total

7

8

9

Sub-Total

11.

t2.
Sub-Total

Grand Total

36

r r

Construction of buildines
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Construction of civit works
4.

Sunplv of soods

Supply of services
10.
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For the year ended June 30, 2016 (Kshs'000)
)

ANNEX 2 . ANALYSIS OF PENDING STAFF PAYABLES

Name of Staff
Job

Group
Original
Amount

Date
Payable
Contract

ed

Amou
nt

Paid
To-
Date

Outstandi
ng

Balance
2015

Outstandi
ng

Balance
20L4

Comments

A b c d:a-c

I
2

J

Sub-Total

4

5

6.

Sub-Total

7

8

9

Sub-Total

10.

11

t2.
Sub-Total

Grand Total

37
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ANNEX 3 . ANALYSIS OF OTHER PENDING PAYABLES

Name

Brief
Transactio

n
Descriptio

n

Origina
I

Amoun
t

Date
Payable
Contract

ed

Amou
nt

Paid
To-
Date

Outstandi
ng

Balance
2015

Outstandi
ng

Balance
2014

Comments

a b c d:a-c

1

J

Sub-Total

4.

5

6.

Sub-Total
Sub-Total

7 l
8

9

Sub-Total
Grand Total

38

Amounts due te other Government
entitics

2.

Others (specify)
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ANNEX 4 _ SUMMARY Of,'FIXED ASSET REGISTER

Prepared by:

Baw azir Mohamed Shariff
Fund Account Manager
Kibwezi West

Land
N/A N/A

Buildings and structures
7,135,720.00

Transport equipment
5,232,904.00

Office equipment, furniture and fittings
400,t95

ICT Equipment, Software and OthE ICT Assets 399,000.00 275,400.00
Other Machinery and Equipment

and cultural assetsHeritage

Intangible assets

Total
12,767,524.00 675,595.00

l
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