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1.  KEY CONSTITUENCY INFORMATIO! AND MANAGEMENT

(a) Background information

Th: Constituencies Development Fund (CDF) was « stablished under the Constituencies Development
Fund (CDF) Act, 2003, amended in 2007 and repe aled by the CDF Act of 2013. In 2015, the CDF
Act of 2013 was declared unconstitutional and a r.2w Act was enacted in 2015, being the National
Government Constituencies Development Fund Ac:, NG-CDF Act, 2015. The National Government
Constituencies Development Fund (NG-CDFA) is under the Ministry of Devolution and Planning.
Th> objective of the Fund is to provide mecha isms for supplementing implementation of the
Na‘ional Government development Agenda at the constituency level.

(b) Key Management
The Bumula Constituency’s day-to-day maragement is under the following key organs:
i.  Constituencies Development Fund Board (NG-CDFB)
ii. NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND
Committee (NG-CDFC)
(c) Fiduciary Management

The key management personnel who held o: ice during the financial year ended 30" June
2016 and who had direct fiduciary responsit lity were:

No. Designation {ame

1. Accounting Officer Tusuf Mbuno
2, A.LE holder “hilip Odida
s Accountant eter Munene

(d) Fiduciary Oversight Arrangements

Tt : Audit and Risk Management Committee (ARV C) of NG-CDF Board provide overall fiduciary
oversight on the activities of BumulaConstituency. ‘he reports and recommendation of ARMC when
adopted by the NG-CDF Board are forwarded to the NATIONAL GOVERNMENT
CCNSTITUENCY DEVELOPMENT FUND Commiittee (NG-CDFC) for action. Any matters that
rec uire policy guidance are forwarded by the Board to the Cabinet Secretary and National Assembly
Se ect Committee.

(¢) BUMULA NG-CDF Headquarters

NG-CDF Office Building.
P.O Box 36-50200
Bungoma
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(f) BUMULANG-CDF Contacts

Telephone: (254) 0722 88 2193
E-mail:bumulacdf@yahoo.com

(g) BUMULANG-CDF Bankers

1. Co-operative Bank
P.O Box 90
Bungoma

‘h) Independent Auditors

Auditor General

The office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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Ii. FORWARD BY THE CHAIRMAN NA [ONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND COMMITTEE (NG-CDFC)
Th:> Bumula NG-CDFCs wish to have in summat  the budget performance against actual amounts
for current year based on economic classificatior and programmes. We are pleased to report that
2015/2016 was a year of challenges. However we managed to disburse 90.4% of the funds received
from the Board (2015/2016 budget) to various prc jects within the year. The last 9.6% of the funds
was still held by the CDF Committee as at 30" Jun-, 2016.

During the year we managed to achieve the followi g
1. The Bumula NG-CDF has improved a nwaber of facilities in education, health, water and

Security infrastructures of the constituency s a whole.

o

Started new projects. Some of them are com »lete while others are ongoing.

Conducted capacity building and training of preject management committees

()

Ho wever there have been emerging issues like political, economic, social, legal and global challenges
inf uencing the implementation of BumulaNG-CDF Projects. Other issues affecting the project
imnlementation process is the late disbursement of funds, late approved of proposals and

rea locations.

The: BumulaNG-CDFCs wish that the issues of having the project on going for more than 2years be
stooped and the NG-CDF board to reduce the rat: of staff turnovers in Constituencies i.e. FAM

trai.sfers.

CHAIRMAN NG-CDFC
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IIl. STATEMENT OF NG-CDF MANAGEN ENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management . .ct, 2012 requires that, at the end of each financial
year, the accounting officer for a National Governr ent NG-CDF shall prepare financial statements in
respect of that NG-CDF. Section 81 (3) requires tt 3 financial statements so prepared to be in a form
that complies with relevant accounting standarcs as prescribed the Public Sector Accounting
Stzndards Board of Kenya from time to time.

The Accounting Officer in charge of the BumulaNG-CDFis responsible for the preparation and
presentation of the NG-CDF’s financial statements, which give a true and fair view of the state of
affairs of the NG-CDF for and as at the end of the financial year (period) ended on June 30, 2016.
Th's responsibility includes: (I) maintaining adcquate financial management arrangements and
encuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
NG-CDF; (iii) designing, implementing and maint:ining internal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (i) safeguarding the assets of the NG-CDF; (v)
se! :cting and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

Th: Accounting Officer in charge of the BumulaM G-CDF accepts responsibility for the NG-CDF’s
fin.ncial statements, which have been prepared or the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordarce with International Public Sector Accounting
Staadards (IPSAS). The Accounting Officer is of th: opinion that the NG-CDF’s financial statements
give a true and fair view of the state of NG-CDF’s tr nsactions during the financial year ended June 30,
205, and of the NG-CDF’s financial position as al that date. The Accounting Officer charge of the
BunulaNG-CDF further confirms the completeness of the accounting records maintained for the NG-
CL'F, which have been relied upon in the preparation of the NG-CDF’s financial statements as well as
the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the BumulaN3-CDF confirms that the NG-CDF has complied
ful'y with applicable Government Regulations and the terms of external financing covenants (where
ap; licable), and that the NG-CDF’s funds receive . during the year under audit were used for the
elijible purposes for which they were intended and were properly accounted for. Further the
Acounting Officer confirms that the NG-CDF’s fi ancial statements have been prepared in a form
tha complies with relevant accounting standard prescribed by the Public Sector Accounting
Staadards Board of Kenya. -

Aporoval of the financial statements

The NG-CDE’s financial statements were appro~ed and signed by the Accounting Officer on

/

AR/ 09/ 2016, - s By 3 .
\\', .!‘ ‘ \' :‘ 4 /“:h{:ﬁ;{_]ﬂ _",},/CJIU’Q/”’
P !»" =" gF
Fuud Account Manager Chairman
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OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND- BUMULA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

| have audited the accompanying financial statements of National Government
Constituencies Fund- Bumula Constituency set out on pages 1 to 21, which
comprise the statement of assets and liabilities as at 30 June 2016, and the
statement of receipts and payments, statement of cash flows and summary
statement of appropriation: recurrent and development for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and
Section 35 of the Public Audit Act, 2015. | have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with International Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

Auditor-General’s Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229 of the
Constitution. The audit was conducted in accordance with International Standards of
Supreme Audit Institutions. Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’'s judgement, including the assessment of the risks of material misstatement

Report of the Auditor-General on the Financial Statements of National Government Constituencies
Development Fund— Bumula Constituency for the year ended 30 June 2016

Promoting Accountability in the Public Sector



of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal controls relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

| believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my audit opinion.

Opinion

In my opinion, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund-
Bumula Constituency as at 30 June 2016, and of its financial performance and its
cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with National Government
Constituencies Development Fund Act, 2015.

Other Matter
1. Budgetary Control Performance

The Fund had an approved budget of Kshs.144,208,648 and spent
Kshs.130,205,119 resulting to under expenditure of Kshs.14,003,529 or budget
utilization of 90%. Consequently, the budget target was not met and various projects
budgeted for were not implemented within the year under review. It is not clear how
the CDF intended to clear this backlog of projects as they will affect subsequent
year’s project implementation.

2. Project Implementation Status

The Fund was to implement a total of 181 projects/programmes in different sectors
during the financial year. Further analysis indicated 44 (24%) of the projects were
still on going and 137 (76%) had been completed. Therefore, the Fund did not fully
meet the budget target, hence denying the constituents effective service delivery.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

19 April 2018

Report of the Auditor-General on the Financial Statements of National Government Constituencies
Development Fund— Bumula Constituency for the year ended 30 June 2016
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. 1V. STATEMENT OF RECEIPTS AND PAY VIENTS

2015 -

Note 2016 2014 - 2015
Kshs Kshs

RECEIPTS
Trensfers from CDF board-AlEs' Received 1 1258a00100) | E28.810150
TOTAL RECEIPTS 129,840,717 | 122,876,195
PAYMENTS

; 2 958,541 705,120
Coinpensation of employees
Usc of.goods and services 3 7.128.759 11,708,074

| Conmittee expenses

Transfers to Other Government Units 4 Gadol, 200 | 81,1100,
Otler grants and transfers ) Pi080,200 || 9805, 11y
Acquisition of Assets g 2,000,000 datla
Otler Payments ) 480999
Social security Benefits 35,360
TOTAL PAYMENTS 132,205,119 | 156,446,616
DEFICIT (364,402) | (33,570,421)

The accounting policies and explanatory notes to these financiai statements form an i
financial statements. The BumulaNG-CDF financial statc ments were approved on __

sigred by:

S N 17_,;(;/_3,,,,.._ B
ol c e

ai- iWirman - NG-CDFC

ntegral part of the

2//%/ 2016 and

Fund Account Manager
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CONSTITUENCY
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1 V. STATEMENT OF FINANCIAL ASSETS
- Note 2015-2016 | 2014 - 2015
1L Kshs Kshs
| FINANCIAL ASSETS
H Cash and Cash Equivalents
| Bark Balances ( as per the cash book) 7 14,003,529 14,367,931
TQ I'AL FINANCIAL ASSETS 14,003,529 14,367,931
" RE”RESENTED BY
Func balance b/fwd 1st July... 8 14,367,931 47,938,352
i)eﬁ it for the year (364,402) (33,570,421)
NET LIABILITIES 14,003,529 14,367,931

The accounting policies and explanatory notes to th :se financial statements form an integr;ll part of the
financial statements. The BumulaNG-CDF financiz ' statements were approved on /9 2016 and

- N ’
¥ t J < / * 1/ e
e e rond

Chairman - Né-CDFC . Fund Account Manager

")
¢
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VI.  STATEMENT OF CASHFLOW

yer

.

Eg ceipts for operating income 2015 -2016 2014 - 2015
Transfers from CDF Board 1 129,840,717 122,876,195

L 129,840,717 122,876,195

|_Payments for operating expenses

__g »mpensation of Employees P 958,540 740,480

Use of goods and services & Committee expenses | 3 7,128,759 11,708,974

T -ansfers to Other Government Umts 4 64,481,260 87,112,426
O her grants and transfers 5 55,636,560 51,869,777
0 her Payments - 4,582,545

| 128,205,118 156,014,202

| Adjusted for:

- Nt cash flow from operating activities 1,635,599 (33,138,007)
CASHFLOW FROM INVESTING ACTIVITIES

| Acquisition of Assets 16 (2,000,000) (432,414)
Nt cash flows from Investing Activities (2,000,000) (432,414)

| NUT INCREASE IN CASH AND CASH ;
 EGUIVALENT (364,402) 33,570,421)
" Cash and cash equivalent at BEGINNING of the 9 14,367,931 47,938,352
C ish and cash equivalent at END of the year 7 14,003,529 14,367,931

The accounting policies and explanatory notes to these fiiancial statements form an integral part of the

finacial statements. The BumulaNG-CDF financial statc ments were approved on X gf/ 2016 and

signzd byf ™ "
<;‘§‘ < s i
)JY {...f’ AJ ,.j“(f"

‘//

Ch irman NG- CDFC

-

Tt

Fund Account Manager
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NATIONAL GOVERNMENT CONSTITUENCI] S DEVELOPMENT FUND —
- BUMULACONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2016

(a) [For the revenue items, indicate whether the 7 form part of the AIA by inserting the “AIA”
alongside the revenue category ]

(b) [Provide below a commentary on significan underutilization (below 50% of utilization) and
any overutilization]

i.  Utilization of funds was at 90.4%. ¢ 1l the allocation of 2015/16 whichwas approved
by the board was released to theBumiula-NG-CDFmain account as at 30™ June 2016
and disbursed to the PMCs.

ii.  Utilization of employees salary was t 40.6%, this is undeutilizationbecause the
balance holds the gratuity of the staf’ employees.

The BUMULANG-CDF financial statements were approved on ?Q/(/// 42016 and signed by:

i

j \ X
{ % T ] IS .
o/ .1/_ X
B sl oy
e e LS LR
://_' A G
_,_/

st

Chairman NG-CDF Fund Account Manager
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NATIONAL GOVERNMENT CONSTITUENCI :S DEVELOPMENT FUND -

‘BUMULACONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2016

VIIIL.

SIGNIFICANT ACCOUNTING POLI “IES

The principle accounting policies adopted in the pre jaration of these financial statements are set out
below:

1.

Statement of compliance and basis of prepa: ation

The financial statements have been prepared i1 accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Account'ng. The financial statements comply with and
conform to the form of presentation prescrit=d by the Public Sector Accounting Standards

Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the NG-CDF and all values are rounded to the nearest shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government’s
standard chart of accounts. The cash basis o accounting recognises transactions and events
only when cash is received or paid by the NG-¢'DF.

Recognition of revenue and expenses
The NG-CDF recognises all revenues from th various sources when the event occurs and the
related cash has actually been received by the NG-CDF. In addition, the NG-CDF recognises

all expenses when the event occurs and the related cash has actually been paid out by the NG-
CDF.

In-kind contributions

In-kind contributions are donations that are
and/or services rather than in money or casl
equipment or personnel services. Where the i
can be reliably determined, the NG-CDF incl
payments both as revenue and as an expens¢
contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on h
and highly liquid investments with an origir
readily convertible to known amounts of cash
value. Bank account balances include amounts
commercial banks at the end of the financ
statements, cash and cash equivalents also in
authorised public officers and/or institutions w
end of the financial year.

11

ide to the NG-CDF in the form of actual goods
terms. These donations may include vehicles,
aancial value received for in-kind contributions
des such value in the statement of receipts and
in equal and opposite amounts; otherwise, the

nd and cash at bank, short-term deposits on call
il maturity of three months or less, which are
nd are subject to insignificant risk of changes in
1eld at the Central Bank of Kenya and at various
al year. For the purposes of these financial
lude short term cash imprests and advances to
ich were not surrendered or accounted for at the
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SIGL IFICANT ACCOUNTING POLICIES (Contint :d)

5.

Pending bills

Pending bills consist of unpaid liabilities at the nd of the financial year arising from contracted
goods or services during the year or in past yez 's. As pending bills do not involve the payment
of cash in the reporting period, they recorde | as ‘memorandum’ or ‘off-balance’ items to
provide a sense of the overall net cash position Hf the NG-CDF at the end of the year. When the
pending bills are finally settled, such paymen:s are included in the statement of receipts and
payments in the year in which the payments are made.

Budget

The budget is developed on the same acconting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The NG-CDF’s budget
was approved as required by Law and as detai 2d in the Government of Kenya Budget Printed
Estimates. A high-level assessment of the NG-CDEF’s actual performance against the
comparable budget for the financial year under review has been included in an annex to these

financial statements.

Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events

There have been no events subsequent to the f 1ancial year end with a significant impact on the
financial statements for the year ended June 30.2016.
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IX. NOTES TO THE FINANCIAL STATEMEN TS

1.0 TRANSFERS FROM OTHER GOVERNMENT INTITIES

Description 2015 - 2016 2014 -2015
' _ 7 Kshs Kshs
1330407 | Normal Allocation | AT59718 6,900,000
| A724066 10,000,000
A724201 10,000,000
| | A820535 20,000,000
A820871 18,000,000
| A825508 25,000,000
A825617 39,940,717
| A750323 7,300,000
| A750423 23,419,049
. A796526 14,431,429
A796710 16,287,620
A797025 30,719,049
| A796076 30,719,049
BOEAT 129,840,717 122,876,196
2. COMPENSATION OF EMPLOYEES
[ 5110000 | 2 COMPENSATION OF EMPLOYEES
‘ Description 2015-2016 2014 - 2015
| : Kshs | Kshs
2110201 | Basic wages of contractual employees 911,021 705,120
: Personal allowances paid as part of salary
| 2129101 | Employer contribution to NSSF 47,520 35,360
Total 958,541 740,480

13
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BUMULACONSTITUENCY
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NOTES TO THE FINANCIAL STATEMENT! (Continued

— 3. USE OF GOODS AND SERVICES

N Description 2015 - 2016 2014 - 2015
| Kshs Kshs
2210100 | Utilities, supplies and services 1,237,759 2,026,074
2210802 | Other committee expenses 2,809,000
2210809 | Committee allowance 3,082,000 9,682,900
L Total 7,128,759 11,708,974
. 4. TRANSFER TO OTHER GOVERNI'IENT ENTITIES
Description 2015 -2016 2014 - 2015
B Kshs Kshs
| 2630204 | Transfersto  primary schools 24,350,000 27,052,597
2630205 | Transfers to secondary schoois 25,415,603 43,765,000
2630206 | Transfers to Tertiary institutions - 1,500,000
2630207 | Transfers to Health institutions 14,715,657 14,794,829
TOTAL 64,481,260 87,112,426
5. OTHER GRANTS AND OTHER PA "MENTS
B Description 2015 - 2016 2014 - 2015
Kshs Kshs
2640101 Bursary -Secondary 2,650,500 3,276,000
2640102 Bursary -Tertiary 12,759,327 11,222,2)&
2640105 | Mocks & CAT - 1,134,430
2640504 | water 4,000,000 ,650,000
| 2640507 | Securty 5,700,000 Ny
" a
| 2640508 | Roads 25,636,179 2540T,540
| 2640509 | SPOTtS 1,960,000 901,782
| 2640510 Other capital grants and transfer 1,200,000 801,785
2640200 Emergency Projects (specify) 1,730,554 4,854,138
N 7!
\_' Total 55,636,560 51,869,776




NATIONAL GOVERNMENT CONSTITUENCII S DEVELOPMENT FUND -
_BUMULACONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016
NOTES TO THE FINANCIAL STATEMENTS (Con inued)

6. ACQUISITION OF ASSETS

Non Financial Assets 2015 -2016 2014 - 2015
Kshs Kshs
110302 | Refurbishment of Buildings » 2,000,000 -
“111001 | Purchase of Office furniture and fittings - 432,414
Total ' 2,000,000 432,414

7. BANK ACCOUNTS (CASH BOOK BANI BALANCE)

g‘;‘:igc‘;ﬂ“k’ ACEoNnt NG, 2015-2016 | 2014-2015
Account Number (30/6/2%;2; Ksha (S0:6/2075)

Bunghma Lirapeh 01120098471300 14,003,529 14,2677

LouR 14,003,529 14,367,931

& BALANCES BROUGHT FORWARD

2015-2016 2014 - 2015
Kshs (1/7/2015) | Kshs (1/7/2014)
Bank accounts 14,003,529 14,367,931
Tota B | 14,003,529 14,367,931 |

15
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CONSTITUENCY DEVELOPMENT FUND- SIRISIA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT
(a) Background information

The Constituencies Development Fund (NGCDF) was set up under the NGCDF Act, 2003 now
repealed by the NGCDF Act, 2013. The Constituencies Development Fund is represented by the
Cabinet Secretary for Devolution and Planning, who is responsible for the general policy and
strategic direction of the Constituencies Development Fund. The objective of the fund is to ensure
that specific portion of the national annual budget is devoted to the constituency for the purposes of
infrastructural development, wealth creation and in the fight against poverty at the constituency level.

(b) Key Management
The SIRISIA Constituency’s day-to-day management is under the following key organs:
1. Constituencies Development Fund Board (NGCDFB)
ii.  National Government Constituency Development Fund Committee (NGCDFC)

(¢) Fiduciary Management

The key management personnel who held office during the financial year ended 30" June 2016 and
who had direct fiduciary responsibility were:

No. Designation Name

1. Accounting Officer Yusuf Mbuno

2. A.LE holder ' Ignatius KweyuAteya
3. Accountant Gilbert Abuya

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of SIRISIA Constituency. The reports and recommendation of ARMC
when adopted by the NGCDF Board are forwarded to the National Government Constituency
Development Fund Committee (NGCDFC) for action. Any matters that require policy guidance are
forwarded by the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) Sirisia NGCDF Headquarters
NGCDF Office Building.

P.O Box 55- 50208
SIRISIA.
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(f) Sirisia NGCDF Contacts

E-mail:cdfsirisia@cdf.go.ke
Website: www.cdf.go.ke

(g) Sirisia NG CDF Bankers

Cooperative Bank,

Bungoma Branch

Account Number 01120050350800
P.O Box

BUNGOMA

(h) Independent Auditors

Auditor General

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

NAIROBI, KENYA.

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
NAIROBI, KENYA.

(3]



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- SIRISIA
CONSTITUENCY
Reports and Financial Statements
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II. FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND COMMITTEE (NG-CDFC)

The NG-CDFCs wishes to have in summary the budget performance pegged against actual amounts

for current year transferred from the board and not based on economic classification and

programmes.

The NG-CDF has improved the Education and Security infrastructures of SIRISIA.

However there have been emerging issues like political, economic, social, legal and global challenges
influencing the implementation of NG-CDF Project. Other issues affecting the project
implementation process is the late disbursement of funds, late approved of proposals and

reallocations.

The NG-CDFCs wish that the issues of having the project on going for more than 2 years be stopped

and the NG-CDF board to reduce the rate of staff turnovers in Constituencies i.e. FAM transfers.

L
CHAIRMAN NGCDFC

(8]
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HI. STATEMENT OF NGCDF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government NGCDF shall prepare financial statements in
respect of that NGCDF. Section 81 (3) requires the financial statements so prepared to be in a form
that complies with relevant accounting standards as prescribed the Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Officer in charge of the SIRISIA NGCDF is responsible for the preparation and
presentation of the NGCDF’s financial statements, which give a true and fair view of the state of affairs
of the NGCDF for and as at the end of the financial year (period) ended on June 30, 2016. This
responsibility includes: (I) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the NGCDF;
(1i1) designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to error or fraud; (iv) safeguarding the assets of the NGCDF:; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Accounting Officer in charge of the SIRISIA NGCDF accepts responsibility for the NGCDF’s
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with International Public Sector Accounting
Standards (IPSAS). The Accounting Officer is of the opinion that the NGCDF’s financial statements
give a true and fair view of the state of NGCDF’s transactions during the financial year ended June 30,
2016, and of the NGCDEF’s financial position as at that date. The Accounting Officer charge of the
SIRISIA NGCDF further confirms the completeness of the accounting records maintained for the
NGCDF, which have been relied upon in the preparation of the NGCDF’s financial statements as well
as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the SIRISIA NGCDF confirms that the NGCDF has complied
fully with applicable Government Regulations and the terms of external financing covenants (where
applicable), and that the NGCDF’s funds received during the year under audit were used for the
eligible purposes for which they were intended and were properly accounted for. Further the
Accounting Officer confirms that the NGCDF’s financial statements have been prepared in a form that
complies with relevant accounting standards prescribed by the Public Sector Accounting Standards
Board of Kenya.

Approval of the financial statements
The NGCDF’s financial statements were approved and signed by the Accounting Officer on 30™ August

2016.
Y ).

Fund Account Manager Chairman
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - SIRISIA CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

| have audited the accompanying financial statements of National Government
Constituencies Fund Development - Sirisia Constituency set out on pages 5 to 15,
which comprise the statement of assets as at 30 June 2016, and the statement
receipts and payments, statement of cash flows for the year then ended, summary
statement of appropriation: recurrent and development combined for the year then
ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all the
information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with International Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

Auditor-General’s Responsibility

My responsibility is to express an opinion on these financial statements based on
the audit and report in accordance with the provisions of Section 48 of the Public
Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. The audit was conducted in accordance with International Standards
of Supreme Audit Institutions. Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of

Report of the Auditor-General on the Financial Statements of National Government Constituencies
Development Fund - Sirisia Constituency for the year ended 30 June 2016

Promoting Accountability in the Public Sector




material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal controls relevant to
the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Fund’s internal
control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial
statements.

| believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion
1. Lack of Title Deeds for Purchased Parcels of Land

During the year under review, the CDF approved and disbursed funds totalling to
Kshs.800,000 for purchase of land for Sengeteti Primary School at Kshs.400,000
and Masaba Primary School at Kshs.400,000. However, the transfer of parcels of
land purchased had not been fully processed and in absence of vital documents
for these parcels of land, it was not possible to confirm ownership.

2. Unsupported Procurement on Acquisition of Assets

A local company was contracted to construct septic tank, sock pit, four door pit
latrine and landscaping at the new CDF building at a cost of Kshs.5,373,924.
However, the tender evaluation minutes were not availed for audit review.
Consequently value for money on this expenditure could not be fully confirmed.

3. Unavailed Logbook

The logbook for Land Rover GK A597V was not availed for audit verification.
Further, physical verification could not be done as the vehicle was said to be
grounded in a garage in Kisumu.

In view of the above, the ownership and status of the vehicle could be confirmed.
4. Incomplete Sibumba Water Project

A local company was contracted to construct piping works for Sibumba Water
Project at a cost of Kshs.8,450,000. However, the project is not yet operational as
the pipes have been destroyed by road works in the constituency. In view of this,
the constituents of Sirisia are being denied service delivery from this project hence
no value for money on the project.

Report of the Auditor-General on the Financial Statements of National Government Constituencies
Development Fund - Sirisia Constituency for the year ended 30 June 2016
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Qualified Opinion

In my opinion, except for the effect of the matters described in the Basis for
Qualified Opinion paragraph, the financial statements present fairly, in all material
respects the financial position of National Government Constituencies
Development Fund - Sirisia Constituency as at 30 June 2016, and of its financial
performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Cash Basis) and comply with
National Government Constituencies Development Fund Act, 2015.

Other Matter
1. Budgetary Control Performance

The Fund had an approved budget of Kshs. 114,152,866 and spent
Kshs.106,463,493 resulting to an under expenditure of Kshs.7,689,373 or overall
budget utilization of 93% which is commendable. Further, of all the budgetary
expenditure lines only other grants and transfers expenditure incurred absorption
rating of 84% which is below 90%. Consequently, the budget target on this line
item was not met within the financial year.

2. Project Implementation Status

During the year under review, the Fund was to implement a total of 185
projects/programmes by different sectors. However, an analysis of implementation
status indicates that 48 or 26% of the projects were still ongoing while 137 or 76%
of the project had been completed. Therefore, the Fund did not fully meet the
budget target and effective delivery of service.

1301

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

18 April 2018

Report of the Auditor-General on the Financial Statements of National Government Constituencies
Development Fund - Sirisia Constituency for the year ended 30 June 2016
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CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2016

IV. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 307"

JUNE 2016
2015 - 2016 2014 - 2015
Note
Kshs Kshs
RECEIPTS
Transfers from CDF board 1 114,152,866 107,308,794
TOTAL RECEIPTS 114,152,866 107,308,794
PAYMENTS
Compensation of employees 2 2,290,220 1.332.778
Use of goods and services 3 8,267,291 9,551,995
Transfers to Other Government Units 4 51,250,943 54,613,381
Other grants and transfers 5 39,281,089 58,672,454
Acquisition of Assets 6 5,373,950 10,000,000
Other Payments - 1,100,000
TOTAL PAYMENTS 106,463,493 135,270,608
SURPLUS/DEFICTT T80 (27,961,814)

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The SIRISIA NGCDF financial statements were approved on 30" August
2016 and signed by:

Q\‘a& %‘V

Chairman - NGCDFC Fund Account Manager




NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- SIRISIA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

V. STATEMENT OF ASSETS AS AT 30"" JUNE 2016

Note 2015 - 2016 2014 - 2015
Kshs Kshs

FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances ( as per the cash book) 7 8,628,000 249,426
Outstanding Imprests i 689,200
TOTAL FINANCIAL ASSETS 8,628,000 938,626
REPRESENTED BY
Fund balance b/fwd 1st July... 8 938,626 28,900,440
Surplus/Defict for the year 7,689,374 (27,961,814)
NET LIABILITIES 8,628,000 938,626

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The SIRISIA NGCDF financial statements were approved on 30" August
2016 and signed by:

L. /%wu

Chairman - NGCDFC Fund'Account Manager




CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

EVELOPMENT FUND- SIRISIA

NATIONAL GOVERNMENT CONSTITUENCY DI

VI. STATEMENT OF CASHFLOW FOR THE PERIOD ENDED 30" JUNE 2016

Receipts for operating income
Transfers from CDF Board

Payments for operating expenses
Compensation of Employees

Use of goods and services

Transfers to Other Government Units -
Other grants and transfers

Other Payments

Adjusted for:
Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES
Acquisition of Assets

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH
EQUIVALENT

Cash and cash equivalent at BEGINNING of the
year

Cash and cash equivalent at END of the year

W B W

2015 - 2016

Kshs

114,152,866
114,152,866

2,290,220
8,267,291

51,250,943
39,281,089

101,089,543

13,063,323

5,373,950
(5,373,950)
7,689,374
938,626

8,628,000

2014 - 2015

Kshs

107,308,794
107,308,794

1,332,778
9,551,998
54,613,381
58,672,459
1,100,000
135,270,608

(32,307,849)

10,000,000
(10,000,000)
(27,961,814)

28,900,440

938,626

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The SIRISTA NGCDF financial statements were approved on 30" August

2016 and signed by:

Chairman - NGCDFC

. [l%%

Fund Account Manager
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" NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- SIRISTA
NSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2016

VIIIL.

SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

3.

Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and
conform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the NGCDF and all values are rounded to the nearest shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government’s
standard chart of accounts. The cash basis of accounting recognises transactions and events
only when cash is received or paid by the NGCDF.

Recognition of revenue and expenses

The NGCDF recognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the NGCDF. In addition, the NGCDF recognises all
expenses when the event occurs and the related cash has actually been paid out by the NGCDF.

In-kind contributions

In-kind contributions are donations that are made to the NGCDF in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the NGCDF includes such value in the statement of receipts and
payments both as revenue and as an expense in equal and opposite amounts; otherwise, the
contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to

9



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- SIRISEA
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2016

n

authorised public officers and/or institutions which were not surrendered or accounted for at the
end of the financial year.

Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to
provide a sense of the overall net cash position of the NGCDF at the end of the year. When the
pending bills are finally settled, such payments are included in the statement of receipts and
payments in the year in which the payments are made.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The NGCDF’s budget
was approved as required by Law and as detailed in the Government of Kenya Budget Printed
Estimates. A high-level assessment of the NGCDEF’s actual performance against the comparable

budget for the financial year under review has been included in an annex to these financial
statements.

Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2016.

10



NATIONAL GOVERNMENT CONSTITUENCY DEVELOI

PMENT FUND- SIRISI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016
IX. NOTES TO THE FINANCIAL STATEMENTS
1 TRANSFERS FROM OTHER GOVERNMENT AGENCIES
Description 2015 - 2016 2014 -2015
Kshs Kshs
Normal Allocation ATE NO 724152 10,000,000
AIE NO796399 10,000,000
AIE NO820642 10,000,000
AIE NO 820913 26,000,000
AIE NO 825813 57,214,240
Balance b/f 038,626
A759531 26,827,198.50
A796154 26,827,198.90
A796643 14,096,319.10
A796870 12,730,879.00
A797155 26,827,198.50
TOTAL 114,152,866 107,308,794.00
2 COMPENSATION OF EMPLOYEES
Description 2015 - 2016 2014 - 2015
Kshs Kshs
Basic wages of contractual employees 1,794,410 1,332,778
120,000 -
Employer contribution to NSSF 79,160 -
gratuity 296,650 -
Total 2,290,220 1,332,778

11



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- SIRISIA

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3 USE OF GOODS AND SERVICES
Description

Utilities, supplies and services

Office rent

Communication, supplies and services
Domestic travel and subsistence

Printing, advertising and information supplies & services

Training expenses

Hospitality supplies and services

Other committee expenses

Commitee allowance

Office and general supplies and services

Fuel ,oil & lubricants

Other operating expenses

Routine maintenance — vehicles and other transport
equipment

Total

4 TRANSFER TO OTHER GOVERNMENT ENTITIES

Description

Transfers to primary schools
Transfers to secondary schools
Transfers to Tertiary institutions
Transfers to Health institutions
Total

2015 - 2016 2014 - 2015
Kshs Kshs
3,022,338 57,632
175,000 10,000

- 420,000

200,400 451,100
249,425 186,800
595,500 782,420
100,000 1,785,200
905,190 -
2,819,438 4.225,404
- 596,000

200,000 128,600

- 70,612

- 838,227
8,267,290 9,551,993
2015-2016 2014 - 2015
Kshs Kshs
26,520,471 29,550,099
13,385,315 17,949,526
10,000,000 -
1,345,157 7,113,756
51,250,943 54,613,381




NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- SIRISIA

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

NOTES TO THE FINANCIAL STATEMENTS (Continued)

S OTHER GRANTS AND OTHER PAYMENTS

Description

Bursary -Secondary

Bursary -Tertiary
Bursary-Special schools
Mocks & CAT

Water

Security

Roads

Sports

Other capital grants and transfer
Emergency Projects (specify)
Total

6 ACQUISITION OF ASSETS
Non-Financial Assets

Purchase of Buildings
Total

7 BANK BALANCE

Name of Bank, Account
COOPERATIVE BANK

BUNGOMA A/C NO. 011220050350800
Total

8 BALANCES BROUGHT FORWARD

Bank accounts
Total

2015 - 2016 2014 - 2015
Kshs Kshs
10,000,000 12,562,860
5,274,000 7,850,240

- 665,000

3,000,000 2,000,000
8,450,000 3,950,000
4515157 1,600,000
3,000,000 17,200,000
2,274,285 4,146,176

- 2,146,178

2,767,647 6,552,000
39,281,089 58,672,454
2015 - 2016 2014 - 2015
Kshs Kshs
5,373,950 10,000,000
5,373,950 10,000,000
2015 - 2016 2014 - 2015
Kshs Kshs
(30/6/2016) (30/6/2015)
8,628,000 249,426
8,628,000 249,426
2015 - 2016 2014 - 2015
Kshs Kshs
(1//7/2015) (1/7/2014)
938,626 28,900,440
7,249,589 28,900,440




14!

9107/20/91

pasIngsip
SpUnJ j[8 PIA[OSIY

‘IoSeUBW JUNOJOR pun,j
-eAd1y nfamy] snieudy

"‘Aloyine

spteog ayj dunbas

10U PIP YOIyM IMIRU Ul
AouaGiows a19m papuny
syo9foad ayy Jo 10N

spuny A9

JO U(

910Z/T0/91

‘19K 990D
SIUNO29. J1jgn

0} 2UOP UOISSIUIqNS
OU INQ PIAJOSIY

“198eURW Nodde pun,g
-eAaly nAamy| snijeus]

'4dD ysnoay
papuny 103foxd yipeay jo
AnSuiu e sem G /4102

Jo 103foid mau inq

IedA [eIDUBUL} 1XAU 3}
ul papuny st 10T popury
SISNOY 98.INU PA[[RIS
2Insud [jim Juswaeusp

9102/20/91

104 23110
JUNOJ2E DIjqN O} dUOP
UOISSIUWIQNS OU PAA[OSIY

“JOTRUBW JUNODOE punj
-eAa}y nAamy| snijeudy

‘Syuow

J2.1 unyim 1t adinboe 03
AIe1D1JoUdq Y] PAIONIISUI
wawageurw Ay J Aem
Iapun sem paap I

pue] Jo Suissacoid apy
mq WSnog sem pue| 3y |

UOISIAIP 301j0d
1Som pUIOSUN I

910¢/T0/91

‘194 390D
$JUNODE. J1[qnd

0] QUOP UOISSIwIgNs
OU INQ-PIA[0SaY

“IoSeuRW JUNOJIR pun
-eAa1y nAamyf snijeus

‘pIeOq 9} WOy
Spunj JO uoISSiWal 3je|

uoieijuauws

(PIAJ0Sd.1 3G 03 INSSI Y}
199d X9 | uayMm dweay
I} SurBIJIU ],

(paAjosa
JOU/PIAJOSIT) SMIVIS

(uonvusisap

puE dwey]) anssi

Y] IA[OSAI 0} IA[OSII
01 wosaad yurod jvooyg

SIUIUILIO0Y JUIURTRURTY]

Wod§ UOIBAIISO 2088

o} 102dX2 oM YOIYM UIIIM SWRL) S} PAIBIDOSSE Y] YIM MO[Iq UMOYS SB SONSSI SHOLIBA Y} 9AJOSAT 0] suosiad (830
M “Joppne Yy} 0} paprAoid 19m 1By SJUSWIIOD JudWdFeuel pue 10}Ipne [BUISIXS dY} AQ pasiel s ‘

SNOLLVANTNWINOOTYE JOLIANV A0 d(1 MOTTOA NO SSH¥HONUJ

9107 ‘0€ dungf papud a8 ) 10|
SIUAMIAIRYS jruRUL] pur s1ioday

3 ry R




Sl

VISTHIS
ToSeUeBq JUN0DDY punj
2491y NAIMY] snrjeusy

il
AqPpiredaig
000°000°01 0S6'ELE'S L2 )
000°000°01 0S6°€LE'S saImjonys pue s3urp[mg
pue|
PI/€10T SI/VI0T
(sys>pD (sgs>D SSB[D 19SSV
150)) [BILIOISTH 150)) [BILI0ISIH _

HALSIOTA LASSV dAXIA 40 AAVININAS — T XTNNY

9107 “0€ QuUN( PIPUI JBIA Y} 10
SJUdWAL)S [BrouRUL] puB sp10day

AONANLILSNOD VISTIIS -ANNA INTNIOTIATA ADNANLILSNOD INTWNHFAOD TYNOLI VN



