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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- CHANGAMWE
CONSTITUENCY

Reports and Financial Statements

Yor the year ended June 30,2017

I.  KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 now repealed by
the CDF Act, 2013. The Constituencies Development Fund is vepresented by the Cabinet Secretary
for Devolution and Planning, who is responsible for the general policy and strategic direction of the
Constituencics Development Fund. The objective of the fund is to ensure that specific portion of the
national annual budget is devoted to the constituencies for purposes of infrastructural
development, wealth creation and in the fight against poverty at the constituency level.

(b) Key Management

The CHANGAMWE Constituency’s day-to-day managenment is under the following key
organs:

i.  Constituencies Development Fund Board (CDFB)
ii.  Constituency Development Fund Committee (CDFC)

(c) Fiduciary Management

The key managenient personnel who held office during the financial year ended 30™ June
2017 and who had direct fiduciary responsibility were:

No. Designation Name

1. . Accounting Officer Yusuf Mbuno
2. A.LE holder Eunice Anubi
3 Accountant Julius Tuei

4.

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Commiittee (ARMC) of CDF Board provide overall fiduciary
oversight on the activitics of CHANGAMWE Constituency. The reports and reconunendation of
ARMC when adopted by the CDF Board are forwarded to the Constituency Development Fund
Committee (CDFC) for action. Any matters that require policy guidance are forwarded by the Board
to the Cabinet Secretary and National Asseibly Select Committee.

(¢) CHANGAMWE CDF Headquarters

P.O. Box 82742 - 80100
2" Floor

Fidelity Bank Building
Changamwe Airport Road
Mombasa, KENYA



NATIONAL GOVERNMENT CONST ITUENCIES DEVELOPMENT FUND- CHANGAMWE

CONSTITUENCY

Reports and Financial Statements

For the year ended June 50,2017
(fy CHANGAMWE CDF Contacts

Telephone: (254) 020 2056158
E-mail: cdfchangamwe@ngedf.go.ke
Website: www.ngedf.go.ke

(8) CHANGAMWE CDF Bankers

. Central Bank or Kenya
Haile Sclassie Avenue
F.O. Box 60000
City Sqquare 00200
Nairobi, Kenya

I Equily Bank
Changamwe Branch
F. O. Box XXXXXX
Mowmbasa, Kenya

(h) Independent Auditors

Auditor General

Kenya National Audit Office
Anuiversary Towers, Universily Wav
P.O. Box 30084

GPO 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
llarambee Avenue
IO, Box 40112

City Square 00200
Nairobi, Kenya



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- Cl IANGAMWE
CONSTITUENCY

Reports and Financial Statements
Yor the year ended June 80, 2017

II. FORWARD BY THE CHAIRMAN CONSTITUENCY DEVELOPMENT FUND COMMITTEE
(CD¥C)

Changamwe NGCDFC was allocated Kshs. 81, 896,552 by the NG-CDF Board. Out of this amount,
Kshs. 4,094,827.6 was disbursed to the constituency by the end of the financial year. Hence the
budget was funded to only 5%; being Emergency Funds. There was a balance carried forward from
the previous financial year of Kshs. 29,049,719.76. In addition, tunds relating to the previous
financial year totalling Kshs. 84 870,736 were disbursed to the account. This brought total
available funding for use _dm'ing, the financial year to Kshs.118, 015,283.36. The constituency also

managed to raise Kshs. 54,000 from the sale of tender documents.

The NG-CDIC disbursed the funds to various PMCs upon receipt of the various AlEs and also
undertook bursary disbursement in order to improve retention levels of needy students in various
institutions ot learning.

A key achievement that has been realised is the disbursement of funds to several projects during the
financial year. This was a marked improvement from last year when no disbursements were made
to projects. NG-CDI'C menibers and PMCs have also been trained on the management of projects

and correct tendering procedures embraced across the board.

However there have been emerging issues like political, social and legal challenges nfluencing the
implementation of NG-CDY Projects such as the vacuum in the management of funds when the
NG-CDF committees had to be reconstituted. This led to delays in disbursement of funds from Board
level to constituency level. Other issues affecting the project implementation process 18 the general

attitude of the public and some PMCs which may lead to misappropriation.

Changamwe constituency has particularly been affected by these challenges as well as lack of a
substantive Fund Account Manager for a long time. This led to further delays in both disbursement
and implementation of projects. The NG-CDIC is however grateful that the constituency now has a
substantive FAM and is hopeful that funds shall be disbursed by the NG-CDY Board in a timely
manner to enable timely implementation of projects.

We hope that we shall perform better in t}hc nexl financial year.

L

CHAIRMAN CDIC

1,3



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT ¥ UND- CHANGAMWE
CONSTITUENCY

Reports and Financial Statements

Yor the year ended June 30, 2017

U STATEMENT OF CDF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the accounting officer for a National Government agency shall prepare financial
statements in respeet of that ageucy, Seclion 81 (3) requires the financial statements so prepared to
be in a form that complies with relevant accounting standards as prescribed the Public Sector
Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the Changamwe Constituency Development Fund is responsible
for the preparation and presentation of the Changamwe CDV financial statements, which Qive a true
and fair view of the state of affairs of the Changamwe CDY for and as at the end ot the financial year
(period) ended on June 20, 2017. This responsibility includes: (i) maintaining adequate tinancial
management arvangements and ensuring that these continue to be effective throughout the
reporting period; (i) maintaining proper accounting records, which disclose with reasonable
accuracy at any time the financial position of the CDF, (1) designing, implementing and
maintaining internal controls relevant io the preparation and fair presentation of the financial
statements, and ensuring that they are free from material nusstatements, whether due to crror or
fraud; (iv) safeguarding the asscts of the Changamwe NG-CDE (v) selecling and applying,
appropriale accounting policies; and (vi) making accounting estimates that ave reasonable i the
creeimstances.

The Accounting Oftficer in charge ol the Changamwe NG-CDF aceepls vesponsibility tor the C7#%
linancial statements, which have been prepared on the Cash Basis Method ot Financial Reporting,
using appropriate accounting policies in accordance with International Public Sector Accountitig
Standards (I'SAS). The Accounting Officer is of the opinion that the CDFY tinancial statements Qlve a
frue and fair view of the state of CLF% lransactions during the financial year ended June 30, 2017,
and of the COFs financial position as at that date. The Accounting Officer in charge of the CDI
turther contirms the completeness ot the accounting records maintained for the CF which have
been relied upon in the preparation of the CI2% tinancial statements as well as the adequacy of the
systeius of internal financial control. '

The Accounting Officer in charge of Changamwe NG-CDF confirms that the CDF has complied fully
with applicable Government Regulations and the terms of external linancing covenants (where
applicable), and that the CDIs funds received during the year under audit were used for the cligible
parposes for which they were intended and were properly accounted tor. Further the Accounting
Otticer confirms that the CF% financial statements have been prepared in a form that complics
with velevant accounting standards presceribed by the Public Sector Accounting Standards Board of
Kenya.

Approval of the financial statements

The Changamwe NG-CDFstinancial statements were approved and signed by the Accounting Officer

on_27 ™ e 2017,

)
Y i
e MR S \ V7",
fund Account Manager Chairnlan NG-CDrC
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - CHANGAMWE CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund — Changamwe Constituency set out on pages 5 to
28, which comprise the statement of assets as at 30 June 2017, and the statement of
receipts and payments, statement of cash flows and summary statement of
appropriation- recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. | have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

In my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly,
the financial position of Changamwe Constituency Development Fund as at 30 June
2017, and of its financial performance and its cash flows for the year then ended, in
accordance with International Financial Reporting Standards and do not comply with
the National Government Constituencies Development Fund Act, 2015.

In addition, as required by Article 229(6) of the Constitution, based on the procedures
performed, | confirm that, public money has not been applied lawfully and in an
effective way.

Basis for Adverse Opinion

1. Presentation of the Financial Statements

The financial statements for the year ended 30 June 2017 presented for audit
verification do not reflect the surplus/deficit on the statement of receipts and payments.

As a result, the financial statements presented do not comply with the presentation
guidelines prescribed by the Public Sector Accounting Standards Board.

2. Accuracy of the Financial Statements

The statement of assets as at 30 June 2017 reflects prior year adjustments of
Kshs.763,794. According to Note 14 to the financial statements, prior year adjustments
balance is indicated as bank accounts. However, the balance was neither supported

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Changamwe Constituency for the Year ended 30 June 2017
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nor explained. It was not clear and management has not explained why the prior year’s
financial statements were adjusted in the current year. In addition, the statement of
cash flows reflects Kshs.46,265,907 as cash and cash equivalent at the end of year
2016-2017. However, the figure of Kshs.46,265,907 does not agree to cash and cash
equivalents balance of Kshs.47,029,702 as reflected in the statement of assets
resulting to a variance of Kshs.763,795.

In the circumstances, the accuracy and completeness of the prior year adjustment of
Kshs.763,794 as at 30 June 2017 could not be confirmed.

3. Bank Balances

The statement of assets reflects bank balance of Kshs.47,029,702 as at 30 June 2017.
However, according to bank reconciliation statement as at 30 June 2017, the cash
book balance was Kshs.46,877,159 resulting to a variance of Kshs.152,543. In
addition, the bank reconciliation statement reflects payments in the bank statement not
yet recorded in the cash book totaling Kshs.129,463. Audit examination of the
unrecorded payments revealed that they relate to bank charges going back to year
2014. It was not clear why these were treated as reconciling items instead of writing
them off as expenses in these financial statements.

Further, subsequent bank statements were not availed to confirm clearance of
unpresented cheques. As a result, it was not possible to confirm the validity of the
outstanding cheques.

Consequently, the accuracy and completeness of bank balance of Kshs.47,029,702
as at 30 June 2017 could not be confirmed.

4. Other Grants and Transfers

The statement of receipts and payments reflects a figure of Kshs.36,681,377 in respect
to other grants and transfers for the year ended 30 June 2017. Included in other grants
and transfers figure of Kshs.36,681,377 as detailed in Note 7 to the financial
statements is road projects of Kshs.3,000,000. Records availed for audit verifications
indicate that the road projects figure of Kshs.3,000,000 relates to disbursement to Kwa
Omari Mwadunyo road project on 05 August 2016. However, according to annex 5 to
the financial statements, the funds had not been spent as at 30 June 2017. It was not
clearly explained why the project had not been implemented ten (10) months after the
funds were disbursed. The residents will take longer to realize benefits from the project.

Consequently, value for money on roads projects expenditure of Kshs.3,000,000 for
the year ended 30 June 2017 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of National Government Constituencies
Development Fund — Changamwe Constituency in accordance with ISSAI 30 on Code

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Changamwe Constituency for the Year ended 30 June 2017
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of Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Adverse Opinion section, | have determined that there are no key audit
matters to communicate in my report.

Other Matter

1.0 Budgetary Controls and Performance

The Fund’s overall budget for the year under review was Kshs.193,348,680 against
total actual expenditure of Kshs.71,803,376 resulting to under absorption of
Kshs.121,545,304 or 63% as summarized below:

Budget line Final Budget | Expenditure | Unspent % of
Balance Utilization
Compensation to employees 7,018,324 3,604,441 3,413,883 51.4%
Use of Goods and services 9,678,123 5,003,616 4,674,507 51.7%
Transfer to other Government 75,991,381 20,263,326 | 55,728,055 26.7%
Units
Other grants and transfers 89,960,852 36,681,377 | 53,279,475 40.8%
Acquisition of Assets 9,700,000 5,250,616 4,449,384 54.1%
Other payments 1,000,000 1,000,000 - 100.0%
193,348,680 71,803,376 | 121,545,304 37.1%

The following were observations from the above analysis:

The fund had a total under-expenditure of Kshs.121,545,304 representing 62% of the
budget. This implies that public funds were lying idle at the expense of goods and
services delivery. The underutilization of the funds may have impacted negatively on
the delivery of goods and services to the citizens of Changamwe or may be an
indication of over-budgeting by the National Government Constituencies Development
Fund — Changamwe Constituency.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Changamwe Constituency for the Year ended 30 June 2017
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2.0

According to the project implementation status report as at 30 June 2017, the following
twenty-nine (29) projects approved with a total budget of Kshs.96,420,394 were not

Project Implementation Status

completed during the period under review:

No | Project Name Financial | Activity Project | Status
year Allocation
(Kshs)
1 Airport Chiefs 2015/2016 | Construction of chiefs 2,500,000 | Ongoing
office/social office and social centre
Centre CDF
Project
2 Airport Primary 2015/2016 | Construction of two 3,000,000 | Not
School classrooms started
3 Airport Primary 2013/2014 | Purchase of land for the 5,000,000 | Ongoing
School primary school
4 Airport Primary 2014/2015 | Construction of 5,339,582 | Not
School classrooms and started
administration block
foundation
5 Bomu Primary 2015/2016 | Construction of social 5,000,000 | Ongoing
School hall
6 Gome Primary 2016/2017 | Replacement of 3,000,000 | Ongoing
School Asbestos roofing to 8
classrooms
7 Gome Primary 2016/2017 | Construction of 1,490,000 | Ongoing
School Administration block
8 Gome Primary 2014/2015 | Construction of 1,000,000 | Ongoing
School Administration block
9 Kwa Hola Primary | 2016/2017 | Construction of three 3,000,000 | Ongoing
school classrooms with storey
foundation
10 | Kwa Hola Primary | 2015/2016 | Construction of three 5,000,000 | Ongoing
school classrooms with high
storey foundation
11 | Kwa Hola Primary | 2014/2015 | Construction of 1,500,00 | Ongoing
school classrooms

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Changamwe Constituency for the Year ended 30 June 2017
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12 | Magongo Primary | 2016/2017 | Construction of 4,000,000 | Not
school Administration block with started
storey foundation
13 | Magongo primary | 2015/2016 | Refurbishment by Re- 5,000,000 | Not
school roofing,Plastering,Paintin started
g,Floorng,Wiring and
Ventilating
14 | Portreitz school 2014/2015 | Construction of 2,000,000 | Ongoing
for physically classroom
challenged
15 | Umoja Primary 2016/2017 | Construction of two 2,201,381 | Ongoing
school classrooms
16 | Umoja Primary 2014/2015 | Replacement of 837,931 | Not
School dilapidated started
roof,floor,painting
17 | Airport secondary | 2016/2017 | 2/3 acre plot acquisition 20,000,000 | Ongoing
School and construction of two
classrooms for storeyed
foundation
18 | Airport Secondary | 2015/2016 | Purchase of land for 4,500,000 | Not
School construction of school started
19 | Changamwe 2014/2015 | Rpair of roof,plastering, 2,000,000 | Not
secondary School floor, doors, windows started
and painting of school
hall
20 | Changamwe 2013/2014 | Purchase and installation 250,000 | Not
secondary school of two 10,000 started
litres,plastic tanks,
21 | Chaani Police 2015/2016 | Construction of police 2,500,000 | Ongoing
Post CDF project post
22 | Changamwe 2015/2016 | Construction of Chiefs 2,500,000 | Ongoing
Chiefs office and social Hall
office/social Hall
CDF project
23 | Changamwe 2015/2016 | Construction of cells 1,500,000 | Ongoing
police station
cells CDF project
24 | Changamwe 2015/2016 | Drilling of water well 400,000 | Not
police station started

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
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CDF water
project

25 | Changamwe 2015/2016 | Construction of perimeter 1,000,000 | Not
police station wall started
perimeter wall
CDF project

26 | Kipevu Chiefs 2015/2016 | Construction of Chiefs 5,000,000 | Not
office/social office and social centre started
centre CDF
project

27 | Kwa Omari 2014/2015 | Gravelling of 1 KM road 3,000,000 | Not
Mwadunyo Road started

28 | Miolongo CDF 2015/2016 | Perimeter wall, piping, 5,000,000 | Ongoing
water project pump & water kiosk

29 | Mwingi CDF 2015/2016 | Completion of water well 400,000 | Not
water project started
Total 96,420,394

From the above report, some of the projects relate to the financial year 2014-2015 and
it was not clearly explained why the projects were not completed although the projects
had been approved by the National Government Constituencies Development Funds
Board as per the approved budget.

Non-implementation of development projects affects goods and service delivery to the
public and the intended purpose of the projects may not to be realized.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements, except for the matters described
in the Basis for Adverse Opinion section, | have determined that there are no other key
audit matters to communicate in my report.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Changamwe Constituency for the Year ended 30 June 2017
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In preparing the financial statements, management is responsible for assessing the
National Government Constituencies Development Fund - Changamwe
Constituency's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Those charged with governance are responsible for overseeing the National
Government Constituencies Development Fund - Changamwe Constituency’s
financial reporting process.

Auditor-General’s Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
ISSAIls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the National Government
Constituencies Development Fund — Changamwe Constituency’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
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Conclude on the appropriateness of the management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the National Government Constituencies Development Fund — Changamwe
Constituency’s ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the National Government Constituencies Development Fund -
Changamwe Constituency’s to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund’s to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

H(T0.

FCPA EDWARD R.0.0UKO, CBS
AUDITOR-GENERAL

Nairobi

11 July 2018

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Changamwe Constituency for the Year ended 30 June 2017

8



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- CHANGAMWE
'‘CONSTITUENCY

Reports and Financial Statements

Yor the year ended June 30, 2017

V. STATEMENT OF RECEIPTS AND PAYMENTS ~————— —

L STATEMENT OF RECEIPTS AND PAYMENTS

T - Note | 2016 - 2017 2015 - 2016
L S Kshs | Kshs|
_ RECEIPTS _ :
_“_’I‘sz:lx1s(i¢x‘s-?;?<—1£1_1 QL;')TH_)qard-AlEs' Rggpivc'dmw___w 1 88,965,564 | .
Proceeds from sale of Assets 2
_Other Receipts N Y 7Y )
CIOTALRECEPIS T || sootesed| 1
FPAYMENG T T ———~ — = —_— l
Cmnpénsation olu-uplbo}ccsm“ R Z o :g;'()‘o4,4.&. lh o MI—JH~
Use of goods and services ) - 5 i 5,003,616 4,892,62'): ‘|
Transfers to Otlier Government Units 6 ) 20,265,326 11,000,000 I
" Other grants and transfers B 7] 36,681,877 11,591,051 |
~Acquisitidn of Assets T 8| spsoele
Other P?l)_{%i}_t}!lls o . 9 1,000,000 B
TOTAL PAYMENTS - 71,808,376 | 27,825,012 |

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The Changamwe CDF financial statements were approved on
-, S};'PL . 2017 and signed by:

||
Chai na&‘ib}‘c

e
Fund Account Manager




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- CHANGAMWE

CONSTITUENCY
Reports and Financial Statements

V.  STATEMENT OF ASSETS

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances (as per the cash book)
Cash Balances (cash at hand)
Qutstanding Imprests

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Retention

tund balance b/fwd Ist July...
Surplus/Deficit for the year

Prior year adjustments
NET LIABILITIES

Note

10A
OB
11

2016 - 2017 |
Kshs

17,029,702

2015 - 2016

Kshs

29,0497

47,029,702

29,0197

12
13

14

29,049,720
17.216,188

763,794

47,029,701

i

5687470

(27,82501.

29,049,71

The accounling policies and explanatory notes to these financial statements torm an inegral part ot the
tinancial statements. The Changaumwe NG-CDF rinancial statements were approved on .2/ ___&:_’5)( 2017

and signed Dy

e .[,y.\'.\__.._m_ e
Chairmin X CDFC

6
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NATIONAL GOVERNMENT' CONSTITUENCIES DEVELOPMENT FUND- CHANGAMWE

CONSTITUENCY
Reports and Financial Statements
Yor the year ended June 30, 2017

VL. STATEMENT OF CASHFLOW

Receipts for operating income
Transfers from CDF Board
Other Receipts

Payments for operating expenses
Compensation of Em ployces

Use of goods and services

Transters to Other Government Units
Other grants and transfers

Other Payments

Adjusted for:
Adjustments during the year

Net cash flow from opcrating activities
CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets
Acquisition of Assets
Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH
EQUIVALENT

Cash and cash equivalent at BEGINNING of
the year

Cash and cash equivalent at END of the year

The accounting policies and explanatory notes to these financial state
the financial statements. The Changamwe NG-CDF financial stateme

’]7__‘1‘*{_); 2017 and signed by:

Cﬁairmai\:ﬁfli}}‘&/ o

14

)

13

S TSUIIN o
Ez'_o;_e 2017 | 2015 2016

88,965,564
54,000
89,019,564

3,604,441
5,003,616
20,263,326
36,681,377
1,000,000
66,552,760

22,466,804

(5,250,616)
(5,250,616)
17,216,188
29,049,720

46,265,907

341,334
4,892,627
11,000,000
11,591,051

27,825,012

(27,825,012)

| (27,825,012)

56,874,732

29,049,720

ments form an integral part or
nts were approved on

€

Fund Account Manager
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND — CHANGAMWE
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2017

VIII.  SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1.  Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (JPSAS) with particular emphasis on Cash
Basis Financial Reporting under the Cash Basis of Accounting. The financial statements
comply with and conform to the form of presentation prescribed by the Public Sector
Accounting Standards Board of Kenya.

The financial statements ave presented in Kenya Shillings, which is the functional and
veporting currency of the CDF and all values are vounded to the nearest shilling. The
accounting policies adopted have been consistently applied to all the years prescnted.

The financial statements have been prepared on the cash basis following the Government’s
standard chart of accounts. The cash basis of accounting recognises transactions and events
only when cash is reccived or paid by the CDFE

2. Recognition of revenue and expenses
The CDF recoguises all revenues {rom the various sources when the event oceurs and the

related cash has actually been received by the CDF In addition, the CDF vecognises all
expenses when the event occurs and the related cash has actually been paid out by the CIE

e

In-kind contributions

In-kind contributions are donations that are made to the CLF in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
cquipment or  personnel services. Where  the financial value rveceived for in-kind
contributions can be reliably determined, the CDF includes such value in the statement of
receipts and payments both as revenue and as an expense in equal and opposite amounts;
otherwise, the contribution is not recorded.

4.  Cash and cash equivalents

Cash and cash equivalenis comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which
arve readily convertible to known amounis of cash and are subject to insignificant risk of
changes in value. Bank account balances include anmounts held at the Central Bank of Kenya
and at various commercial banks at the end of the financial year. For the purposes of these
financial statements, cash and cash equivalents also include short term cash imprests and
advances to authorised public officers and/or institutions which were not surrendered or
accounted for at the end of the financial year.

9



NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Kinancial Statements

For the year ended June 30, 2017

STONITCANT ACCOUNTING POLICIES (Continucd)

5.

6.

Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising lron
contracted goods or services during the year or in past years. As pending bills do not involve
the payment of cash in the reporting period, they are recorded as ‘memorandum’ or ‘otf-
balance’ items to provide a sense of the overall net cash position of the CFat the end of the
year. When the pending bills ave finally seitled, such payments ave included in the statement
of receipts and payments in the year in which the payments ave made.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The Changamwe NG-
CD#s budget was approved as required by Law and as detailed in the Government of Kenya
Budget Printed Estimates. A high-level assessment of the NG-CDFs actual performance
against the comparable budget for the financial year under veview has been included i an
annex to these financial stalements.

Comparative figures

Wlhiere necessary comparative tigures for the previous financial year have been amended or
reconfigured to conform to the vequired changes in presentation.

Subsequent events

There have been no events subsequent to the financial year end with 4 significant impact on
the financial statements for the year ended June 30, 2017.

10



NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements

For the year ended June 30,2017

|

IX.  NOTES TO THE FINANCIAL STATEMENTS
1 TRANSFERS FROM OTHER GOVERNMENT ENTITIES
Deseription 1 _2016-2017| 2015 -2016 |
— e Kshsy Kshs |
Normal Allocation _laszsssz T T 749000000001 T
_____ i S “A829‘39"_ B - . O‘M,b?’{_bg_ e
N | AB39653 ] 35870,786.00 4
—1 S R (N AN R
TOTAL L 88,965,564 .
_ 2. PROCEEDS FROM SALE OF ASSETS . - B
2016 ~ ;
|Descripton ____ _|_ . |__ _zoiy| #015-2016
b Kshs _Kshs
Receipts from the Sale OLBE_II_(J ings N D T
| Receipts from the Sale of Vehicles and
_Transport Fquipment I B R o
Receipts from the Sale Plant Machinery and
Equipment T T
Receipts from the “Sale of office and | general
equipment . SN S N S
| i Yo |- 0 00000

11




NATIONAL GOVERNMENT UENTITY - (indicate uctual name of the entity)
Reperts and Financial Statements
For the year ended June 30,2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEIPTS

2016 - 2015 -
2017 2016

Interest Received . Kshs Kshs
Rents
Receipts from Sale of tender docuients 25.01.17 8,000.00

28.04.17 15,000.00

20.06.17 20,000.00

A0.006.17 6,000.00

200617 5,000.00
Other Receipts Not Classified Elsewhere o o o
Total S 54.,000.00 -

4. COMPENSATION OF EMPLOYEES
. Description :

2016 - 2017 2015 - 2016

e
|
t + — - . t i
| ' Kshs | Kshs 5
I Basic wages of contractual employees | . s , ‘
| —asc was N _ N 5,484,241 341,384
Basic wages of casual labour o -
|_Personal allowances paid as part of salary ¢
; House allowance e ‘ _ -
Transport allowance | ’
Leave allowance o . i
Other personnel payments '
e , e i 94,400
Employer contribution to NSSF i i o
R R | 25,800
~gratuity
Total ! »
e e R ! 3)604;441 : ‘5417334
, S -




NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)

Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL | STATEMENTS (Loulmucd)

5. USE OF GOODS AND SERVICES

| Description

U lllmu suppllu and services

i Ol(lu u nt

Lommumcatlon suppllc s and scrvices

2016 - 2017 |

Kshs

18,540

e e s e e e s e

169470

AOla /20]6

Domcstlc travel and submstcncc -
) ‘ [ IS 158,400 |
| Printing, qdvcrtising and information
| supplies & services T S 149,918 )
| i\cntdls of prod oduu,d "mcls L I R - -
‘ T
raining expenses ,
[ e, i 1487870 .
| llo.splldllly supplies dlld services 23127
— P, = PR ORURES] M— e it gty KoBicros s
2 e | 734 915
Otfroommivectpenss | | o0 s
Commitee allowance o G 3,621,712
. e e - - s 2,458,122
L lnsumuu cosls L e =
ﬁpumhscd matezmls dlld _\_)_gvvum B -\
i Office dnd general supplu S and services 38769 “"1(3 OOO
e L W e 00, I0J |
el 01 & r i i
Fuel ,( xl & lub 1(,cm-s~~ - L 6,000
) 31 ODCLE Q CXDCNSeS ..
Ottt ‘.f?f..,‘f‘,‘..‘i‘:if i b ewe00y
Rouline maintenance  vehicles and other
ransport equipment — . 56001 -
[\uulmc maintenance - olhu dssus B o o R - I
Tots o5 A 4,892,627
rotg L1 seosetel o PP

13

|



NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMEN'T ENTITIES

Description 2016 - 2017 2015 - 2016
Kshs Kshs

Transters to primary schools (see attached list) 8,265,326 11,000,000

Transfers to secondary schools (see altached list) 2,000,000

Transfers to tertiary institutions (scc attached list) 10,000,000

Transfers to health mstitutions (see attachied list)

20,263,326

TOTAL 11,000,000

7. OTHER GRANTS AND OTHER PAYMEN'T'S

2016 -~ 2017 2015 - 2016

Kshs Kshs
. ; : B Fomvgs p 100,000
Bursary - Secondary Schools (sce attached list) 13,656,012 Mt
Bursary Tertiary Institutions (see attached list) 8,559,950

Bursary - Special Schools (see attached list)
Mock & CAT (see attached list)

Water projects (see aftached list) 6,500,000
Agriculture projects (see attached list) 1,000,000
Llectricity projects (see attached list) ) 7,119,795

Security projects (see atlached list)

Roads projects (see attached list) 3,000,000

Sporls projects (see attached list) 2,365,415 911,450
Environment projects (see attached Llist) ' 2,134,050
Other Projects — Emergency (see attached list) 1,800,000  [,325790
Total 36,681,377 11,591,051




NATIONAL GOV ERNMENT ENTITY - (indicate uetual name of the entity)

Reports and F inancial Statements
For the year ended June 30, 2017
NOTES TO THE FINANCIAL STATEMENTS
8. ACQUISITION OF ASSEYS

Non-Financial Assets

Purchase of Buildings
Construction of Buildings
Refurbishent of Buildings

e s SR - e

(Continued)

2016 - 2017 2015 - 2016
Kshs Kshs

purchase of Vehicles and Other Transport Equipment 5,250,616

Overhaul of Vehicles and Other Transport Equipent

purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equiptent -

purchase of ICT Equipment, Software a
purchase of Specialized Plant, Equipme
Rehabilitation and Renovation of Plant,
Acquisition of Land

Acquisition of Intangible Asscts

Total

nd Other ICT Assets -
nt and Machinery -
Machinery and Fguip.

o ————————— S

5,250,616

AN




NATIONAL GOV RNMENT EN’
Reports and Financial Statements
For " the year ar ended Jum 30, 2017

I\L)H\ TO THE IIN/\NL 1AL Sll\lh\‘ll NTS (© ontmuu'i)

9. OTHER PAYMENTS

Bank Charges
Strategic Plan

YITY - (indicate acryar e of the eniigy,

2016 - 2017 2015 - 2016
Kshs Kshs

1,000,000

specify
specity o - o o B
TOTAL o __\Jv?‘OOO _O:QOQ;_ o -
10A: Bank Accounts (cash h book b,mk baldnce) . — B .
! Name of Bank, Account No, & ] N
i 2015-2016'! 2014 - 2015
[currency . S S Bt i
:’ j Kshs Kshs
———— N A»ccoun_tN“mnber‘»_ 1 (50/6/2016) | (SO/G/ZOI 5)
Lquity Banke, ¢ ARLAWe Brone y 2002604040 & 1 |
eyt hangamwe e | v zoozeononors 02702 290a0,719.14
. R e N B | |
........ ___ SR | - . o . e — .
R - — o R = S — — A
Total i,
5 L - o . o 47,029,702 »_ﬁ 049,719.7¢
i__ SR N o il s PRI e —_— i . _!_ e e
,’ 10B: CASH IN HAND) N - I '_;L“ o B
‘ S -
| T N N ) 2016-2017 | 2015 - 201¢ |
i | Kshs Kshs !
L e - — | .« 0/6/2017) (_39/6/2016) | =
: Loc Jh_OH I ——— } o — et —
;v ‘10( ttion g o - L o ~ - o '
| Location 3 o - . L . {
_ Other receipls ols (specify) i s S , )
S —_ ___.5 o . . ! — L
| 'Total | [ -
| o o . o / [Provide czzs]: o
' ’ couul
* certificates for |
- - czzc]z/’
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NATIONAL GOVERNMENT ENTITY - (indicate actuul nume of the entity)

Reports and Financial Statements
For the year ended June 30,2017

NOTES TO THE FINANCIAL STATEME'N_M (Continued) T o o
11: OUTSTANDING IMPRESTS
[ —T 1 T T Amount |  Balance
’._’..‘.’f‘”’e_."’f‘f?‘“f, I . | "‘””’ff”’_y_”_"ff’  Surrendered | (50/6/2015)
i R © T Datcimpresttaken | Kshs{ Kﬂlé\ Kshs
ilr____ | - —— — S e Y E———
R I A A A A o
i - JU— ——— g S S g
!
%,-, SNV NS RO (== R, (W I = __+._
} IO § RN IRt S e — - ._.i.._._ iy
3 L e _i__ IR — |
[Include an annex of the list if longer than 1 page.]
17 Retemhon | N .

_Supplier/Contractor

— SUSE——— e e+ e

ZOlG 2017

1 T
016 |

S A S S
R - 1




NATIONAL GOVERNMENT ENTITY - (indicate actual name of the ¢ntity)
Reports and Financial Statements

For the year ended June 30,2017
NOTES TO THE FINANCIAL STATEMENTS (Continued)

18. BALANCES BROUGHT FORWARD

2016 - 2017 2015 - 2016
Kshs (1/7/2016) Kshs (1/7/2015)
Bank accounts ZO049719.76 56,874,751.76
Cash in hand
Lprest

129,049,719.7
6

Total
[Provide short appropriate explanations as necessary|

14. PRIOR YEAR ADJUSTMENTS

2016 - 2017 2015 - 2016

Kshs Kshs
Bank accounts THLA, 794
Cash in hand -
Imprest o . I o
Tolal SRV} ¢ S



WATIONAL GOVERNMENT ENTITY - (indicate uctual name of the ¢ntity)

Reports and Financial Statements
For the year ended June 30, 2017

15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings
Construction of civil works
Supply of goods

Supply of services

2016 - 2017

2015 - 2016

15.2: PENDING STAFF PAYABLES (See Annex 2)

Senior tmanagenert
Middle management
Unionisable employees
Others (specity)

15.8: OTHER PENDING PAYABLES (Sce Annex 3)

Amounts due to other Government entitics (see attached list)
Amouitts due to other granis and other wransters (see
attached list)

Others (specity)

15.4; PMC account balances (See Annex 5)

Kshs Kshs
Kshs Kshs
1,070,000
i 1,070,000

2016 ~ 2017

2016 - 2017
Kshs
48,228,055
49,632,922

97,860,977

ans e e

2015 - 2016
Kshs

L

2015 - 2016 |

{PMC account Balances (see attached list)

i
!
|
|
{

Kshs

T 57,486,41 7;4"2';

e
SRS, ¢

e e o e 1

57,486417.42 |

K‘shsr_-
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