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¢ NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND - KAJIADO EAST
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

I KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 amended in 2007
and repealed by the CDF Act of 2013. In 2015, the CDF Act of 2013 was declared unconstitutional
and a new act was enacted in 2015, being the National Government Constituencies development fund
act, NG-CDF Act, 2015.The National Government Constituencies Development Fund (NG-CDF) is
under the Ministry of Devolution and Planning. The objective of the fund is to provide mechanisms
for supplementing implementation of the National Government development agenda at the
constituency level.

(b) Key Management

The KAJIADO EAST Constituency’s day-to-day management is under the following key
organs:

1. National Government Constituencies Development Fund Board (CDFB)
il.  National Government Constituency Development Fund Committee (CDOFE)

(¢) Fiduciary Management

The key management personnel who held office during the financial year ended 30" June
2017 and who had direct fiduciary responsibility were:

No. Designation Name

l. Accounting Officer Yusuf Mbuno
2 A.LE holder Name of FAM
£ Accountant Name of DA
-+

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary
oversight on the activities of KAJIADO EAST Constituency. The reports and recommendation of
ARMC when adopted by the NG - CDF Board are forwarded to the National Government
Constituency Development Fund Committee (NGCDEC) for action. Any matters that require policy
guidance are forwarded by the Board to the Cabinet Secretary and National Assembly Select
Committee.

(¢) KAJIADO EAST NG- CDF Headquarters
P.O. Box 804
NG-CDF Building, D.O’S Ground
Along Namanga Road
KITENGELA, KENYA
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(f) KAJIADO NG- CDF Contacts

Telephone: (254) -723364685
E-mail: kajiadoeastcdf@yahoo.com/kajiadoeastcdf.go.ke
Website:

(2) KAJIADO EAST NG- CDF Bankers

1. Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2.8 EQUITY BANK
0700261666226...

(h) Independent Auditors

Auditor General

Office of the auditor general
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

(1) Principal Legal Adviser
P 4

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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Il.  FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND COMMITTEE (CDFC)
FORWARD BY THE CHAIRMAN CONSTITUENCY DEVELOPMENT FUND
COMMITTEE (CDFC).

We have come to the end of our financial year 2016-201 7.first and foremost [ would like to thank the
almighty god for his grace and honour he has granted unto us during these period. Let me also
convey my heartfelt appreciation to Kajiado east residents , MP, Fund account manager ,NG-CDFC
members staff and other stakeholders who partnered with me in makin g these year a successs. May
god bless you all.

KEY HIGHLIGHTS

e These year we have received from the NG-CDF Board a (otal of Ksh 93,816,085. Ksh
52,867,805 were for last financial year.

® The amount received for the year were utilised as follows bursaries were allocated Ksh
15,000,000,Security Ksh 4,000,000,sports and environment Ksh 5,656, 064, Emergency
4,800,000,cdf office Ksh 10,835,649. Education projects Ksh 56,500,000

* Bursaries disbursement was more efficient and effective compared to other financial years.
We urge parents, students to appreciate the assistance and work together to achieve the
desired results.

*  The project implementation was good and we were able to complete all our projects on time.
We hope that these trends will be maintained in the coming years.

o The NG-CDF office perimeter wall and landscaping and other works have been completed
successfully. These have helped to secure the office especially during these electioneering
periods.

KEY CHALLENGES

* DROUGHT: Kajiado East Constituency has been experiencing severe drought these vear.
These has caused most our constituents to migrate to neighbouring counties in search of
water and - pasture. These has affected education sector as many parents depends on
livestock to educate their children

CONCLUSION:

The financial year was a success and I urge all concerned people to double their effort in the coming
vear. Thanks you all.
1'.;’(\

.

FUND ACCOUNT MANAGER
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HI.  STATEMENT OF NG- CDF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government agency shall prepare financial statements in
respect of that agency. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the KAJIADO Constituency Development Fund is responsible for
the preparation and presentation of the KAJIADO EAST NG-CDF financial statements, which give a
true and fair view of the state of affairs of the KAJIADO EAST NG- CDF for and as at the end of the
financial year (period) ended on June 30, 2016. This responsibility includes: (i) maintaining adequate
financial management arrangements and ensuring that these continue to be effective throughout the
reporting period; (ii) maintaining proper accounting records, which disclose with reasonable accuracy
at any time the financial position of the NG-CDF; (iii) designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of the financial statements. and
cnsuring that they are free from material misstatements, whether due to error or fraud: (iv)
safeguarding the assets of the NG- CDF; (v) selecting and applying appropriate accounting policies:
and (vi) making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the KAJIADO NG- CDF accepts responsibility for the NG-C'D/f's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting Standards
(IPSAS). The Accounting Officer is of the opinion that the NG-C'D/"’s financial statements give a truc
and fair view of the state of NG-CDF’s transactions during the financial year ended June 30, 2017, and
of the NG-CDF’s financial position as at that date. The Accounting Officer charge of the KAJIADO
EAST NG- CDF further confirms the completeness of the accounting records maintained for the NG-
CDF, which have been relied upon in the preparation of the NG-C'DF'’s financial statements as well as
the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the KAJIADO EAST NG- CDF confirms that the NG-CDF has
complied fully with applicable Government Regulations and the terms of external financing covenants
(where applicable), and that the NG-CDI’s funds received during the year under audit were used for the
cligible purposes for which they were intended and were properly accounted for. Further the Accounting
Officer confirms that the NG-CDF'’s financial statements have been prepared in a form that complics
with relevant accounting standards prescribed by the Public Sector Accounting Standards Board of
Kenya.

Approval of the financial statements

The NG- CDF's financial statements were approved and signed by the Accounting Officer on
2017.
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KAJIADO EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS
Adverse Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kajiado East Constituency set out on pages 5 to 35,
which comprise the statement of assets as at 30 June 2017, and the statement of
receipts and payments, statement of cash flows and summary statement of appropriation
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of National Government Constituencies Development Fund - Kajiado
East Constituency as at 30 June 2017, and of its financial performance and its cash
flows for the year then ended, in accordance with International Public Sector Accounting
Standards (Cash Basis) and do not comply with the Public Finance Management Act,
2012 and National Government Constituencies Development Fund Act, 2015.

In addition, as required by Article 229(6) of the Constitution, based on the audit
procedures performed, | confirm that public money has not been applied lawfully and in
an effective way.

Basis for Adverse Opinion
1. Presentation and Disclosures in the Financial Statements

The following presentation and disclosure issues have been noted in the financial
statements:

(i) The financial statements presented for audit have no clear page numbers and
are, therefore, not properly identified. In addition, the statement of financial assets
reflects net liabilities instead of net financial position of Kshs.11,011,833 as
represented by the fund balance brought forward of Kshs.19,472,196 and deficit
for the year of Kshs.8,460,363.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Kajiado East Constituency for the year ended 30 June 2017
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(ii)

(iii)

The chairman has indicated in his statement that the fund utilized
Kshs.15,000,000 on bursaries whereas Note 7 to the financial statements shows
that an amount of Kshs.13,152,720 was used thus resulting in a difference of
Kshs.1,847,280.

Format of numbering in the Notes to the financial statements is not consistent with
the referencing used in the main body of the financial statements. In the statement
of receipts and payments, for instance, reference to transfers from CDF board-
AlEs’ received is made to Note 1. However, the item in the notes is under Note
1.1.1.1.1.1.1.1 — Transfers from other government entities.

The financial statements have therefore not complied with the presentation guidelines
issued by the Public Sector Accounting Standards Board.

2.

(i)

(ii)

(iii)

(iv)

(V)

Inaccuracies in the Financial Statements

The statement of receipts and payments reflects compensation of employees
figure of Kshs.1,488,230 and refers to Note 4. However, the Note has a balance
of Kshs.1,499,750 leading to unexplained variance of Kshs.11,520.

Other grants and transfers balance in the statement of receipts and payments is
reflected as Kshs.27,988,363 and referred to Note 7 but the Note reflects
Kshs.27,708,784 resulting in a variance of Kshs.279,579.

Some comparative balances in the statement of receipts and payments vary
from those reflected in the previous audited financial statements as shown
below:

Comparative Balance as per Variance
Figure Reflected the Audited
in 2016/2017 Accounts
Financial 2015/2016)
Statements
Kshs Kshs Kshs
Compensation of 903,764 935,567 (31,803)
employees
Use of goods and 7,198,587 7,166,784 (31,803)
services
Transfers to Other 13,600,000 23,600,000 10,000,000
Government Units
Other Payments 10,000,000 - (10,000,000)

The statement of assets reflects outstanding imprests balance of Kshs.3,504,709
and refers to Note 11. The note however does not show any balance.

The cash flows statement reflects cash and cash equivalents at the end of year
of Kshs.7,507,124 but the same cast to Kshs.5,981,682 resulting in a variance of
Kshs.1,525,442. Further, the statement reflects cash and cash equivalents

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development

Fund —

Kajiado East Constituency for the year ended 30 June 2017
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balance of Kshs.19,472,196 at the beginning of the year whereas the comparative
column reflects Kshs.19,192,617 as the closing balance for the previous financial
year leading to unexplained variance of Kshs.279,579.

(vi) The trial balance as at 30 June 2017 reflects an item described as prior year
adjustments of Kshs.279,579 However, the item has not been presented in the
financial statements.

(vii) The adjustments column of the summary statement of appropriation cast to
Kshs.73,651,370 but is shown as Kshs.72,060,422 resulting in a casting error of
Kshs.1,590,948. The final budget under total payments is reflected as
Kshs.153,956,975 instead of Kshs.155,547,923.

(viii) Note 4 to the financial statements reflects compensation of employees amounting
to Kshs.1,499,750 while the schedule provided for audit review has a figure of
Kshs.1,546,510 thus resulting in an unexplained difference of Kshs.46,760.

Consequently, the completeness and accuracy of the financial statements for the year
ended 30 June 2017 cannot be confirmed.

3. Compensation of Employees

The statement of receipts and payments reflects expenditure of Kshs.1,499,750 in
respect of compensation of employees. The expenditure includes payments of
Kshs.91,890 and Kshs.93,143 to National Hospital Insurance Fund and National Social
Security Fund, respectively as penalties for late payment of staff contributions to the two
statutory bodies as shown below:

Date PV No. Payee |Details Amount
Kshs
20/12/2016 3915 |N.H.IF. |Late contributions July 2015- 66,490
September 2016
07/10/2016 2868 |N.H.IF. |Late contributions Dates not 25,400
specified
25/12/2016 3916 |N.S.S.F.|Late contributions May 2016- 10,922
October 2016
07/10/2016 2799 |N.S.S.F. |Late contributions -Dates not 79,621
specified
185,033

Consequently, it is not possible to ascertain whether any value accrued to the public as
a result of use of the amount of Kshs.185,033 to pay penalties.

4. Transfer to Other Government Units

(i) The statement of receipts and payments reflects an amount of Kshs.56,500,000
under transfers to other government units and comprises Kshs.52,500,000 transferred
to primary schools and Kshs.4,000,000 to secondary schools as disclosed in Note 6 to

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Kajiado East Constituency for the year ended 30 June 2017
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the financial statements. However, the expenditure schedule reflects a total figure of
Kshs.45,600,000 comprising Kshs.38,600,000 for primary schools and Kshs.7,000,000
for secondary schools. The resulting variance of Kshs.10,900,000 as detailed below has
not been explained:

Financial Supporting Variance
statements Schedule
Figure
Kshs Kshs Kshs
Transfers to primary 52,500,000 38,600,000 13,900,000
schools
Transfers to 7,000,000 (3,000,000)
Secondary schools 4,000,000
56,500,000 45,600,000 10,900,000

(ii) Analysis of the cash book and bank statements revealed that the following
schools received funding but this information has not been captured in the expenditure
schedule:

Name of school Cheque No. Amount

Kshs

1 Kaptiei Secondary School 2823 1,000,000
2 Athi River GK Prison primary school 4519 4,000,000
3 Mashuru Primary school 4538 2,000,000
4 Noompopong Primary school 4528 1,500,000
Total 8,500,000

(iii) Further, the expenditure schedule indicate that Tipatet Emakoko Primary School
was issued with a Cheque No. 4528 for Kshs.1,000,000 whereas the bank statement
indicates that the Cheque in question was for Kshs.1,500,000 paid to Noompopong
primary school. In addition, Athi River G.K Primary school was issued with
Kshs.4,000,000 for reroofing of eight class rooms. However, a site visit to the school
revealed that only four class rooms were renovated. The Project Management
Committee did not provide Bills of Quantities and expenditure returns to show how the
money was utilized. It was also not explained how the contractor was identified and how
the scope of work changed from renovation of eight class rooms to four class rooms. In
the circumstances, the propriety and accuracy of transfers to other government units of
Kshs.56,500,000 cannot be confirmed.

5. Other Grants and Transfers

)] The statement of receipts and payments reflects an amount of Kshs.27,988,363
under other grants and transfers. As disclosed at Note 7 to the financial statements,
amounts of Kshs.3,656,064 and Kshs.2,100,000 were used on sports and environment,
respectively. However, cashbook analysis and payment details provided for audit
indicates that the Kajiado East Constituency Development Fund Committee (CDFC)
disbursed Kshs.3,656,034 to Kajiado East Constituency Environment Project
Management Committee(PMC) to be used on tree planting and purchase of sporting

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Kajiado East Constituency for the year ended 30 June 2017
4



equipment. Further, expenditure returns and other records to support this expenditure
have not been provided for audit review.

(i) As shown under Note 7 to the financial statements, the expenditure of
Kshs.27,988,363 on other grants includes Kshs.13,152,720 and Kshs.4,000,000 in
respect of bursaries and security, respectively. Details of payments vouchers presented
for audit indicates that payments made amounted to Kshs.7,567,000 and
Kshs.6,000,000 for the two items respectively.

(i)  Inaddition, an amount of Kshs. 4,800,000 was paid under emergency out of which
Kshs. 300,000 was paid to Ketoora Primary School Project Management Committee to
finance the completion of a stalled project. However, the expenditure did not qualify to
be financed from emergency funds since it did not meet the criteria set in section 8 (3)
Of the National Government Constituencies Development Fund Act, 2015.

In the circumstances, the propriety and accuracy of other grants and transfer expenditure
of Kshs. 27,988,363 for the year ended 30 June 2017 cannot be confirmed.

6. Cash and Cash Equivalents

The statement of assets reflects a bank balance of Kshs.7,507,124 as at 30 June 2017.
A review of the bank reconciliation statement for June 2017 revealed that cheques
totalling Kshs.4,840,278 remained unpresented as at 30 June 2017. However, out of the
unpresented cheques, a total of Kshs.4,332,918 were stale and were yet to be reversed
in the books of account. No reasons have been provided for failure by the payees to
present the cheques for payment. In addition, bank confirmation certificate for the bank
balance of Kshs.11,753,537 as reflected in the reconciliation has not been provided for
audit verification. Consequently, the existence and the accuracy of the cash and cash
equivalents balance of Kshs.11,011,833 as at 30 June 2017 cannot be ascertained.

7. Failure to Provide Explanatory Notes for Material Variances

Contrary to the requirements of paragraph 1.9.8(c) of International Public Sector
Accounting Standards Framework under Cash Basis of Accounting, no disclosures have
been provided by way of notes to explain material differences between the budget and
actual amounts as detailed below:

Budget Actual Variance| % Variance
Item (Kshs) (Kshs) (Kshs)
Compensation of Employees 3,690,948 1,488,230 2,202,718 | 60%
Use of goods and services 6,421,901 5,464,206 957,695 | 15%
Transfer to other Government 66,800,000 56,500,000 10,300,000 | 15%
Units
Other grants and transfers 56,181,030 27,988,363 28,192,667 | 50%
Acquisition of assets 11,409,215 10,835,649 573,566 | 5%
Other payments 11,044,829 - 11,044,829 | 100%
Total 155,547,923 102,276,448 53,271,475 | 34%

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Kajiado East Constituency for the year ended 30 June 2017
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The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of National Government Constituencies
Development Fund - Kajiado East Constituency in accordance with ISSAI 30 on Code of
Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my adverse audit opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance to the audit of the financial statements. Except for matters discussed in the
Basis for Adverse Opinion and Other Matter sections, | have determined that there are
no other Key Audit Matters to communicate in my report.

Other Matter
1. Delay in Implementation of Projects

The statement of receipts and payments reflects an expenditure of Kshs.27,988,363 for
other grants and transfers which includes Kshs.6,000,000 disbursed for security projects.
However, two security projects estimated to cost Kshs.3,000,000 were not implemented
although funded in 2016/2017 financial year due land ownership disputes as shown
below:

Payment Date Paid |Payee Activity Cheque Amount
Voucher No. No. Paid
(Kshs

356 10/10/2016 | Chuna AP Post PMC | Construction of 2,000,000
5 AP rooms

345 26/5/2017 | Olooltepes Police Post | Construction of | 4556 1,000,000
AP Line post

Total Amount Disbursed 3,000,000

No satisfactory reasons have given as to why the Constituency Development Fund
Committee approved and disbursed the funds to Project Management Committees for
the two projects before confirming that the status of ownership of these two pieces of
land on which they were to be implemented. This casts doubt as to whether there was
adequate public participation in identification of the two projects. In the circumstances,
the residents of these areas were denied the benefits which ought to have accrued from
these projects and hence value for money was not achieved.

2. Budgetary Performance
2.1 Under-funding
The summary statement of appropriation reflects budgeted and actual receipts of

Kshs.153,956,974 and Kshs.113,008,702 respectively for the year ended 30 June 2017.
The resultant underfunding of Kshs.40,948,272 or 27% has not been explained.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Kajiado East Constituency for the year ended 30 June 2017
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2.2 Under-expenditure

The summary statement of appropriation also reflects final budgeted expenditure of
Kshs.153,956,975 and actual total expenditure of Kshs.102,276,448 and a net under-
expenditure of Kshs.51,680,527. The under-expenditure is an indication that approved
programs were not executed thereby denying the constituents benefits that ought to have
accrued from those projects.

Responsibility of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Fund’'s ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless the
management either intends to cease operations, or have no realistic alternative but to
do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the fund’s financial
reporting process.

Auditor-General’s Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with ISSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund’s ability to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease sustaining
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
activities of the fund to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

13 July 2018
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CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

V. \STATEMENT OF RECEIPTS AND PAYMENTS

! NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND - KAJIADO EAST

Note | - 72016?2017 ” - 2615_:;(516
__Kshs _ Kshs
RECEIPTS I
Transfers from CDF board-AlEs' Received 1 93,816,085 103 215,18 158
Proceeds from Sale of Assets 2
Other Receipts 3
_ TOTAL RECEIPTS _ 93,816,085 | 103,215,158
PAYMENTS [ -
* Compensation of employees ‘ 4 1488230 | 903,764
Use of goods and services 5 5,464,206 7,198,587
Transfers to Other Government Units 6 56,500,000 13,600,000
Other grants and transfers 7 27,988,363 47,800,000
el S OB aoaaso
Other Payments 9 ) 10,000,000
CTOTALPAYMENTS || 102276448 90,704,601
'SURPLUS/DEFICIT B  (8,460363) | 12510557

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. lhc KAJIADO EAST NG- CDF financial statements were approved on

GOD
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V. STATEMENT OF ASSETS
- Note - _-5016-2017 _2—<)i§ - i‘o716;
~ Kshs Kshs
_ FINANCIAL ASSETS S ) _
. _Cash and Cash Equivalents R
Bank Balances (as per the cash
10A
book) 7,507,124 19,192,617
Cash Balances (cash at hand) 10B ) )
Outstanding Imprests _
1 3,504,709 _279,579-00
TOTAL FINANCIAL ASSETS
..... o _M01,833 | 19,472,196
_REPRESENTEDBY IS E N S
~Retention 12 R
Fui\fj balance b/fwd 1"st July... ) 3 19,472,196 6,961,639
Surplus/Defict for the year
e L (8460363) | 151055
Prior year adjustments - ) )
NET LIABILITIES ,,”,_J_ 11,011,833 19,472,196

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. - lhc KAJIADO EAST NG- CDF financial statements were approved on

2017 an@snmod bya. s
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For the year ended June 30, 2017

VI.  STATEMENT OF CASHFLOW - S
Receipts for operating income 2016 2017 2015 2016
Transfers from CDF Board
| 193,816,085 103,215,158
Other Receipts
3 I I
I o 193.816,085 103,215,158
Payments for opcratmg expenses o S
Compensation of Employees
o 4 1,488,230 903,764
Use of goods and services
. > |9:464,206 | 7,198,587
Transfers to Other Government Units
7 196,500,000 | 13,600,000
Other grants and transfers
S 8 27,988,363 47,800,000
Other Paymenls
i o Ll - 10,000,000
. o o |91,440,799 179,502,351
~ Adjusted for: - B e ) - -
Adjustments during the year
e 13304,709) 1 (279,579)
Net cash flow from operating activities
S ] | (1,129,423) | 23,433,228
' CASHFLOW FROM INVES' TING
_ACTIVITIES - o B ) - B
Proceeds from Sale of Assets
) ; .
/\C(]LIiSiti()l:)vl.:}\SSCtS 1 : - B
S 0 1 (10835.649) | (11,202,250)
* Net cash flows from Investing Activities
— e 1(10835,649) | (11,202,250)
" NET INCREASE IN CASH AND CASH
 EQUIVALENT 1 (1,965,072) ] 12,230,978
Cash and cash cquwdlmt at BEGINNING of
the year o 115 19,472,196 0,961,639
| Cash and cash cquwaltnt at END of the yur
y 16 7,507,124 19,192,617

The ¢ ucou&rﬁ'{'%&s\dnd t\pldnlel\ notes to these financial statements form an integral part of the

I111<1|1L|,<ﬁquz§tdmclﬁ>\\Lm‘K/\Jl/\DO EAST NG- CDF financial statements were

201 7;a’m,<. igned b3

AT

I\ L

PAUL OLENTEIYA - FAM

approved on
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- NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND - KAJIADO EAST
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

VIL  SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

l.  Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and
conform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the NG-CDF and all values are rounded to the nearest shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government’s
standard chart of accounts. The cash basis of accounting recognises transactions and events only
when cash is received or paid by the NG- CDF-.

2. Recognition of revenue and expenses

The NG-CDF recognises all revenues from the various sources when the event occurs and the related
cash has actually been received by the NG- CDF. In addition, the NG-CDJ recognises all expenses
when the event occurs and the related cash has actually been paid out by the NG-CDF'.

3. In-Kind contributions

In-kind contributions are donations that are made to the NG-CD/ in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles. equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the NG-CDF includes such value in the statement of receipts and payments both as
revenue and as an expense in equal and opposite amounts; otherwise, the contribution is not recorded.

4. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of threc months or less. which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at the Central Bank of Kenya and at various commercial
banks at the end of the financial year. For the purposes of these financial statements. cash and cash
cquivalents also include short term cash imprests and advances to authorised public ofticers and/or
institutions which were not surrendered or accounted for at the end of the financial year.

S. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment



" NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND - KAJIADO EAST
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30,2017

of cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items 1o
provide a sense of the overall net cash position of the NG- CDF at the end of the year. When
the pending bills are finally settled, such payments are included in the statement of receipts and
payments in the year in which the payments are made.

6.  Budget

The budget is developed on the same accounting basis (cash basis), the same accounts classification
basis, and for the same period as the financial statements. The NG-CDF s budget was approved as
required by Law and as detailed in the Government of Kenya Budget Printed Estimates. A high-level
assessment of the NG-CDF'’s actual performance against the comparable budget for the financial year
under review has been included in an annex to these financial statements.

7. Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

8. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2016.
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IX.  NOTES TO THE FINANCIAL STATEMENTS
LLLLLLLTI TRANSFERS FROM OTHER GOVERNMENT ENTITIES
FDESCRIPTION 2016 - 2017 26?5“- ;oiéﬂ
Kshs ~Kshs
CDF Board - - -
AIE NO XX 52,867,808 25,107,579
AlIE NO XX 4,094,828 25,107,579
AIE NO XX 36,853,449 ~ 20,000,000
AIENO — 20,000,000
__ 13,000,000
TOTAL PO o158
1.1.1.1.1.1.1.2 PROCEEDS FROM SALE OF ASSETS , o
L 2015-2016 | 2014 - 2015
Kshs ~ Kshs
Receipts from sale of Buildings |
Receipts from the Sale of Vehicles and Transport Equipment | o - XxX -
Receipts from sale of office and general equipment - . Xxx|
Receipts from the Sale Plant Machinery and Equipment | XxX
__ Total - S Xxx

|
|

XXX

XXX

XXX

KXX



* NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND - KAJIADO EAST
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (C ‘ontinued)

1.1.1.1.1.1.1.3 OTHER RECEPTS
2016- 2017 2015-2016
Kshs Kshs
Interest Received XXX XXxx
Rents Xxx XXX
Receipts from Sale of tender documents Xxx Xxx
Other Receipts Not Classified Elsewhere Xxx XXX
Total Xxx Xxx
1.1.1.1.1.1.1.4 COMPENSATION OF EMPLOYEES
2016- 2017 2015 - 2016
Kshs Kshs
Basic wages of contractual employees 1,438,758 855,682
Basic wages of casual labour
Personal allowances paid as part of salary
House allowance
Transport allowance
Leave allowance
Gratuity
Employer contribution toNSSF ,
Othzr ;/ersonnel payments - *'___7“76_(_)’?92%»___ 48,08
Total I |
1,499,750 903,764
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
LLLLLLLS USE OF GOODS AND SERVICES

L Description - 2016 - 2017 2015 - 2016
Kshs Kshs
Utilities, supplies and services )
2210100 460,000 | 500,000
2210104 | Office rent I e
Communication, supplies and services
2210200 50,000 120,006
Domestic travel and subsistence
2210300 100,000 401,072
Printing, advertising and information supplies & )
2210500 | services - 25,205
12210600 | Rentals of produced assets _ _ s B -
Training expenses
2210700 __g P 1,038,400 600,000
2210800 | Hospitality supplies and services & A
2210802 | Other commitee expenses - -
Commitee allowance
2210809 ) ) | 700,000 | 2,805,727
12210900 | Insurance costs R ol =
Speciaiised materials and services ,
2200 —— = e 249521
Office and general supplies and services
B R NOUES—— — oL/ ) I
2211200 | Fuel,oil & lubricants e = S R
|
ther operating expenses ‘
_2am300 | OtMer oPerating exp | 102,263 2,300,000
Routine maintenance - vehicles and other transport
12220100 | equipment . S 1,174,485 | 546,577
Routine maintenance - other assets B
220200 | = B - 470,537 | .
Total i
~5464,206 | 7,198,587 |
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

LLLLLLLe TRANSFER TO OTHER GOVERNMENT ENTITIES

| Description - | 2016-2017 ‘77___270'1t5_f;:7ii6_16
_______ | Kshs _ Kshs
T i I
2630204 ‘ransfers to  primary schools 52,500,000 8,600,000
Transfers to secondary schools
2630205 4,000,000 2,000,000
Transfers to Tertiary institutions
2630206 3,000,000
2630207 | Transfers to Health institutions I B -
TOTAL
| 56,500,000 13,600,000
R 7 OTHER GRANTS AND OTHER - ‘
/2640000 | PAYMENTS ~ I
a ‘ “ a 2016 -
- 2015 - 2016 |
- Description - B - ' ‘
) Kshs. Kshs
| 2640101 BlfSanyFoecandary 11,442,720 | 7,500,000
2640102 | PUrSAy Tertiary R 1,710,000 | 7,500,000 |
| 2640104 | Bursary-Special schools - . J‘
2640105 | Mocks & CAT B - L ]
2640504 | VT _ 7,000,000
2640505 | Agriculture (food security) |
| 2640506 | Electricity projects _ N - l
> Security | . ol
2640507 o o - o 4,000,000 2,000,000
|
2640508 HOHES B 11,000,000
dike iiohns 8 N - B S | |
2640509 | PO ] o 3,656,064 | 1,900,000
2640510 | STNIERIREAE 2,100,000 1,900,000 |
R |
2640200 | 'mergenq Pr?’fcrtsr('c’pec'fyr)__ 4,800,000 | 9,000,000

| Total

|

| 27,708,784 | 47,800,000
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQUISITION OF ASSETS

8 ACQUISITION OF ASSETS

%Ngn_f_-'inancial Assgts

Purchase of Buildings

Construction of Buildings

~ Refurbishment of Buildings

Purchase of Vehicles
Purchase of Bicycles & Motorcycles

Overhaul of Vehicles

~ Purchase of office furniture and fittings

Purchase of computers ,printers and other IT
equipments

Purchase of photgc;)pier

_ Purchase of other office equipments

‘__Pigﬁr_rc_fise of soft ware

_Acquisitionof Land

Total

10,835,649

~ 2015-2016
__Kshs

11,202,250

|

11,202,250 |
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

9. OTHER PAYMENTS

2016 -2017 2015 -2016
Kshs Kshs
Specify
TTI - 10,000,000
TOTAL - 10,000,000
10A: Bank Accounts (cash book bank balance)
Name of Bank, Account No. & currency 7 2016 -2017 | 2015-2016
L _ Kshs . Kshs
Name of Bank, Account No. 7,507,124 - 19,192,617
Total 7,507,124 19,192,617 [
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

10B: CASH IN HAND

2016 - 2017 20152016
Kshs Kshs
Location | XXX XXX
Location 2 XXX Xxx
Total XXX Xxx
[Provide cash count certificates for each]
I1: OUTSTANDING IMPRESTS
r- Date Imprest P P -
. P Taken mount mount »
Name of Officer or Institution Taken Surrendered Balance
o - L B Kk Ko
Name of Officer or Institution | dd/mmyy | xxx|  oxxx]| =

Total X:\; X

[Include an annex of the list is longer than I page.]
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

I2RETENTION
2016 - 2017 2015 -2016
Kshs Kshs
Supplier 1 XXX -
Total _
[Provide short appropriate explanations as necessary
13. BALANCES BROUGHT FORWARD
2016 - 2017 2015 -2016
Kshs Kshs
Bank accounts 7,507,124 19,192,617
Cash in hand -
Imprest 3,504,709 279,579
Total 11,011,833 19,472,196
[Provide short appropriate explanations as necessary|/
14. PRIOR YEAR ADJUSTMENTS
2016- 2017 2015 - 2016
Kshs Kshs
Bank accounts XXX
Cash in hand XXX
[mprest XXX

Total
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15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

2016-2017 2015 - 2016
Kshs Kshs
Construction of buildings XXX XXX
Construction of civil works XXX XXX
Supply of goods XXX XXX
Supply of services XXX XXX
XXX XXX
15.2: PENDING STAFF PAYABLES (Sce Annex 2)
2016-2017 2015-
2016
Kshs Kshs
Senior management XXX XXX
Middle management XXX XXX
Unionisable employees XXX XXX
Others (specify) XXX XXX
XXX XXX
15.3: OTHER PENDING PAYABLES (See Annex 3)
Kshs Kshs
Amounts due to other Government entities (see attached list) XXX XXX
Amounts due to other grants and other transfers (see attached ,
list) XXX XXX
Others (specify) ... XXX
XXX XXX
15.4: PMC account balances (See Annex 5)
Kshs Kshs
PMC account Balances (see attached list) 36,165,423.33 18,747,205.25

©36,165,423.25 18,747,205.25
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