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I. KEY CONS'I'I'I'UENCY INI,-ORMAI'ION AND MANAGI'MEN'I'

(a) Background information

1'he Con:;tituencies Development Fund (CDIr) was set up under the CDF Act,2003 amendecl in2007
and repealed by the CDF Act of 2013.\n2015, the CDF Act of 2013 was declared unconsriturional
and a new act was enacted in 2015, being the National Government Constituencies development 1-rnrl
act, NG-CDF Act,2015'The National Government Constituencies Development Fund (NG-CDF) is
under the Ministry of Devolution and Planning. I'he objective of the fund is to provide mechanisms
for supplementing implementation of the National Government development agenda at the
constituency level.

(b) Key Management

'I'he KA,IIADO EAST Constiluency'.s d,ay-to-day managcment is unclcr the following kcy
organs

i. National Government Conslituencies Development Iruncl Board (CDFB)
ii. National Government Constituency Development Fr-rnd Committee (CDpC)

(c) l'iduciary Management

I'he key management personnel who held office clurring the financial year ended 3Oth Junc
2017 and who had direct fiduciary responsibility were:

No.
l.
2.
1J.

4.

Designati<ln
AccoLrnting Ofllccr
A.l.E holder
Acccluntant

Name
Yusuf Mbuno
Name of FAM
Name of l)A

(d) F'iduciary Oversight Arrangcmcnts

The Auclit ancl Itisk Management Committee (AI{MO) ol NG-CDI? Iloard provide overall llclLrciar'
oversight on thc activities of KAJIADO EAST ConstitLrency. 'l-hc reports ancl recommcnclatior.r 9l'
ARMC when adopted by the NG - CDF Boarcl are forwarclccl to thc National (jovernmerrr
Constituency Developmeut Fund Comn-rittee (NGCDtTC) lbr action. Any matters that reqr-rirc policy
guidance are tbrwarclcd by tl-re Board to the Cabinct Sccrctary and National Assernblv Select
Committee.

(e) KAJIADO ItASl'NG- CDf. tleadquartcrs
P.O. tlox 804
NG-Cl)lt Iluilcling, D.O'S (irouncl
Along Namanga Ikracl
Kl t'lr.NC lrl.A. Kl:N YA

')
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(0 KAIIADO NG- CDF Contacts

(g) KAIIADO EAST NG- CDF Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

EQUITY BANK
070026t666226...

(h) Independent Auditors

Auditor General
Office of the auditor general
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

Telephone: (254) -7233 64695
E-mail : kaj iadoeastcdf@yahoo.com/kaj iadoeastcdf. go.ke
Website:
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II. RW TIIE NA GOVI' N'I'CON NCY
E MIT'I'ET]

FORWARD BY 'I'IIE
COMMTTTEE (CDFC).

CHAIRMAN CONSTI'I'UT]NCY DEVEI,OPMIiN'I' }'TJNI)

lI/e have come to the end o.f our.finctncial year 20t6-20t7../ir.sl ctnc{.fbremo1;t I woulcl like to thank the
almighty god.for his grace and honottr he hqs grctntecl ttnto us dtu"ing these perioct. Let me crlso
convey my heart/blt crppreciolion tct Kajiudo eust residents ,lv{P,l;'uncl ctccottnt manager ,NG-(DIrC'
members ,stalJ'and olher stakeholders vvho parlnerec{v,ith me in making lhe.s,e year ct succes,s,s.Mcty
gocl bless you all.

KEY TTI

a

a

a

!'hese yeor we have receivec{Jiom the NG-CDIi lJoqrc{ er totul o/ Ksh 93,816,085.K5h
52,867,805 v,ere.for last /inancial yeor.

l'he umount received./itr the year were utilisecl cts Jbllov,s bursctries v,ere ulloccttecl Ks,h
l5,000,0)0,Security Ksh 1,000,000,sports ancl environmenl Ksh 5,656,061,f.mergenc),
1,800, 000,cd/ o//ice Ksh l 0, B3 5,619. Eclucution proiects K.yh 5 6, 5 00,000.

lJursuries disbursement wos more e.f/icienl anc{ e.//bctivc compurecl to olher.finctncicrl yectrs'
Ll'e urge p(trenls, students to apprccictte the as'sislunca unclwork together to ctchieve the
desired results.

' !'he pro.iect implemenlctlion wcr.s gooel and we were uble to complete ctll orr preject.s. on time
LI/e hopc thut these rrends will be ntuintuinecl in the L.ontingye(ff.\'.

t 'l'he i\tG-CDIr rt//ice perimelcr vlull uncl luncl.scuping unclother work.; huve heen cotttplctcd
strc'c'ess.lillly. T'het'e have helpecl to sec'urc the o//ice espcciully during the,s.e electionccring
pc r iocls'.

KIJY CIIALLENGES

DROUGIIT: Kciiuclo Eosl C'onstiluency hus bcen experienc'ing .tet)ere clrought thes,e .ve ur
'l'hesc hus ccrusetl ntosl our con.slilLrcnls to migrule to ncighfuturing cotmlie.s,in.tcurch of
t't'uler und pustttre.'l'hese hus ct//bctec{ ethtcctlion s'cclor u,\ muny p(rrenl.s'c{cpencl.s'on
livestock to educule their chilclrcn

a

USIOII:

'l'hc./inunciul ysr,," r,vct,t u success uncl I ttrge ull c'oncernccl ltcople to clouble thcir e.l/brt in tha c'oming
-y'cur. 7'hunk.s' 1,1111 ,,11

iA

AitrtNlz\N N(i-(ll)ilr [-] ND r\(l(lO [J N'l' N,I,\NAGlR CI
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III. STA'I'IIMEN'I' OF' NG- CDI.' MANAGEMI,]N'I' IIESPONSIITII,I'I'IES

Section 81 (l) of the Public Finance Management Act,2012 rccluires that, at the end of each ll-rancial
year, the accounting olficer for a National Government agency shall prepare llnancial statements irr
respect of that agency. Section 8l (3) requires thc finar-rcial statcments so prepared to be ir-r a lbrm that
complies with relevant accounting standards as prescribcd the Public Sector Accounting Sta.clards
Iloard of Kenya liom time to time.

'fhe Accounting Officer in charge of the KAJIADO Constituency Development Fund is responsible 1br
the preparation and presentation of the KAJIADO EAST NG-CDI; financial statcments, which give a
true and fair view of the state of affairs of the KAJIADO trAs't' NG- CDF for and as ar the end ol'thc
flnancial year (period) ended on June 30,2016. fhis responsibility inclucies: (i) maintaining adequatc
financial management arrangements and ensuring that these continue to be effective throughoui thc
reporting period; (ii) maintaining proper accounting recorcls, which disclose with reasonable accuracy
at arly time the financial position ol'the NG-CDF; (iii) designing, implemepting and maintaining
internal controls rclevant to the preparation and fair presentation of the f-rnapcial statements. ancl
ensuring that they are fiee from matcrial misstatements, whether due to error or liaucl; (ilt
saf'eguarding the assets of tl-re NG- CDI; (v) selecting and applying appropriate accounting policie.s:
and (vi) making accounting estimates that are reasonable in the circumstances.

l'he Accounting Oflicer in charge of the KAJIADO NG- CDl,' acccprs rcsponsibility lbr rhc N(i-( '1)1,"^i

financial statements, which have bcen prepared on the Cash llasis Mcthod of'Financial l{cporting. usirrg
appropriate accounting policies in accorclance with lnlcntational l,ublic Sector Accountin_rt Stanclards
(IPSAS). 'lhe Accottnting Olficer is ol'the opinion that thc NG-C'D1;'s' Ilnapcial statemcnts givc a tlrc
and lair view of the statc of NG-Cl1l1ilv transactions clLrring thc lrnanoial year cnclecl JLurc 30,2017, apci
o1'the NC-C'DI'3'l.rnancial position as at that clate.'l'he AccoLurting Oltlccr chargc ol'thc Kz\JlAIX)
Ei\S'I NG- CIDF further conl'trms thc completeness of the accoLurting rccords maintaincri lbr tlie N(j-
C'Dl'., which have been relied upon iu the preparation ol'the NG-('D1ts'lipancial statements zis wcll as;

the adequacy of the systems of internal financial control.

-l'he 
Accounting Ollicer in charge of the KAJIADO tjAs'f NG- CDt; confirms that thc NG,CI)lr has

cornplic'cl tully with applicable Governntent ILegulations ancl the tcn-ns o1'cxtcmal Irpalcipg covcr-purts
(rvhcrc applicable). ancl that the NG-CDIIs liu-rcls rcccivccl cluring the ycar uncler auclit r,vcre Lrscd i6r th,:
cligible pLllposcs [br which they werc ir-rtencled aucl r,vcrc propcrly riccolrntcd lbr. [rLrrthcr thc AccgLlltirrrr
Ol'[Lccr confirms that the NG-C'1]F 1r financial statcrncllts havc becr-r prcparccl in a lorrn that cemplics
lvith relcvallt accoLtlltitrg stanclards prescribed b1'thc I'ublic Scctur Accgr:rr1ir-rg SLandarcls I6arci t;l'
Kcnya.

Approval of the linancial statcments

l'hc NG- CDli',v tinancial stettemcnts were approvcd ancl signccl by the Accor-rnting Olllccr on
2017

i
-'.+l^,
.t.'kt

PATJI, S. ()t,I! N'I'EIYA. I.'ANT (;oDl't{I,]y N rJi.\r.AKq-' ttrlA,xnlt,i,rt
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KAJIADO EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANC]AL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kajiado East Constituency set out on pages 5 to 35,
which comprise the statement of assets as at 30 June 2017, and the statement of
receipts and payments, statement of cash flows and summary statement of appropriation
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of National Government Constituencies Development Fund - Kajiado
East Constituency as at 30 June 2017, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and do not comply with the Public Finance Management Act,
2012 and National Government Constituencies Development Fund Act, 2015.

ln addition, as required by Article 229(6) of the Constitution, based on the audit
procedures performed, I confirm that public money has not been applied lavufully and in
an effective way.

Basis for Adverse Opinion

1. Presentation and Disclosures in the Financial Statements

The following presentation and disclosure issues have been noted in the financial
statements:

(i) The financial statements presented for audit have no clear page numbers and
are, therefore, not properly identified. ln addition, the statement of financial assets
reflects net liabilities instead of net financial position of Kshs.11,011,833 as
represented by the fund balance brought forward of Kshs.19,472,196 and deficit
for the year of Kshs.8,460,363.

Report o/'the Auditor-Generul on the Finunc'iul Stutements rt'Nutional Government Constinencies Development
Fund - Kajiutlo Eu.st Constiruenc'yjbr the .t'eur entletl 30 .ltme 201 7
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o
(ii) The chairman has indicated in his statement that the fund utilized

Kshs.15,000,000 on bursaries whereas Note 7 to the financial statements shows
that an amount of Kshs.13,152,720 was used thus resulting in a difference of
Kshs.1 ,847,280.

(iii) Format of numbering in the Notes to the financial statements is not consistent with
the referencing used in the main body of the financial statements. ln the statement
of receipts and payments, for instance, reference to transfers from CDF board-
AlEs'received is made to Note 1. However, the item in the notes is under Note
1.1.1.1.1.1.1.1 - Transfers from other government entities.

The financial statements have therefore not complied with the presentation guidelines
issued by the Public Sector Accounting Standards Board.

2. lnaccuracies in the Financial Statements

(i) The statement of receipts and payments reflects compensation of employees
figure of Kshs.1,488,230 and refers to Note 4. However, the Note has a balance
of Kshs.1,499,750 leading to unexplained variance of Kshs.11,520.

(ii) Other grants and transfers balance in the statement of receipts and payments is
reflected as Kshs.27,988,363 and referred to Note 7 but the Note reflects
Kshs.27,708,784 resulting in a variance of Kshs.279,579.

(iii) Some comparative balances in the statement of receipts and payments vary
from those reflected in the previous audited financial statements as shown
below:

Comparative
Figure Reflected

in 201612017
Financial

Statements

Balance as per
the Audited

Accounts
2015t20161

Variance

Kshs Kshs Kshs
Compensation of
emplovees

903,764 935,567 (31,803)

Use of goods and
services

7,198,587 7,166,784 (31,803)

Transfers to Other
Government Units

13,600,000 23,600,000 10,000,000

Other Payments 10,000,000 (10.000.000)

(iv) The statement of assets reflects outstanding imprests balance of Kshs.3,504,709
and refers to Note 11. The note however does not show any balance.

(v) The cash flows statement reflects cash and cash equivalents at the end of year
of Kshs.7,507 ,124 but the same cast to Kshs.5,981 ,682 resulting in a variance of
Kshs.1 ,525,442. Further, the statement reflects cash and cash equivalents

Report of the Auditor-General on the Financial Statements of National Governmenl Consliluencies Development
Fund - Kajiado Ea.st Constituency for the year ended 30 June 201 7
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balance of Kshs.19,472,196 at the beginning of the year whereas the comparative
column reflects Kshs.19,192,617 as the closing balance for the previous financial
year leading to unexplained variance of Kshs.279,579.

(vi) The trial balance as at 30 June 2017 reflects an item described as prior year
adjustments of Kshs.279,579 However, the item has not been presented in the
financial statements.

(vii) The adjustments column of the summary statement of appropriation cast to
Kshs.73,651,370 but is shown as Kshs.72,O60,422 resulting in a casting error of
Kshs.1,590,948. The final budget under total payments is reflected as
Kshs.1 53,956,975 instead of Kshs.1 55,547,923.

(viii) Note 4 to the financial statements reflects compensation of employees amounting
to Kshs.1,499,750 while the schedule provided for audit review has a figure of
Kshs.1,546,510 thus resulting in an unexplained difference of Kshs.46,760.

Consequently, the completeness and accuracy of the financial statements for the year
ended 30 June 2017 cannot be confirmed.

3. Compensation of Employees

The statement of receipts and payments reflects expenditure of Kshs.1,499,750 in
respect of compensation of employees. The expenditure includes payments of
Kshs.91,890 and Kshs.93,143 to National Hospital lnsurance Fund and National Social
Security Fund, respectively as penalties for late payment of staff contributions to the two
statutory bodies as shown below:

Date PV No, Payee Details Amount
Kshs

20t12t2016 3915 N.H.IF Late contributions July 2015-
September 2016

66,490

07t10t2016 2868 N.H.IF Late contributions Dates not
specified

25,400

25t1212016 3916 N.S.S.F Late contributions May 2016-
October 2016

13,522

07t10t2016 2799 N.S.S.F Late contributions -Dates not
specified

79,621

185,033

Consequently, it is not possible to ascertain whether any value accrued to the public as
a result of use of the amount of Kshs.185,033 to pay penalties.

4. Transfer to Other Government Units

(i) The statement of receipts and payments reflects an amount of Kshs.56,500,000
under transfers to other government units and comprises Kshs.52,500,000 transferred
to primary schools and Kshs.4,000,000 to secondary schools as disclosed in Note 6 to

Report of the Auditor-General on the Financial Statements of Notional Government Constituencies Development
Fund - Kajiado East Con.stituency for the year ended 30 June 2017
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the financial statements. However, the expenditure schedule reflects a total figure of
Kshs.45,600,000 comprising Kshs.38,600,000 for primary schools and Kshs.7,000,000
for secondary schools. The resulting variance of Kshs.10,900,000 as detailed below has
not been explained:

Financial
statements

Fiqure

Supporting
Schedule

Variance

Kshs Kshs Kshs
Transfers to primary
schools

52,500,000 38,600,000 13,900,000

Transfers to
Secondary schools 4,000,000

7,000,000 (3,000,000)

56,500,000 45,600,000 10,900,000

(ii) Analysis of the cash book and bank statements revealed that the following
schools received funding but this information has not been captured in the expenditure
schedule:

Name of school Cheque No Amount
Kshs

1 Kaptiei Secondary School 2823 1,000,000
2 Athi River GK Prison primary school 4519 4,000,000
3 Mashuru Primary school 4538 2,000,000
4 Noompopong Primary school 4528 1,500,000

Total 8,500,000

(iii) Further, the expenditure schedule indicate that Tipatet Emakoko Primary Schoo!
was issued with a Cheque No.4528for Kshs.1,000,000 whereas the bank statement
indicates that the Cheque in question was for Kshs.1,500,000 paid to Noompopong
primary school. ln addition, Athi River G.K Primary school was issued with
Kshs.4,000,000 for reroofing of eight class rooms. However, a site visit to the school
revealed that only four class rooms were renovated. The Project Management
Committee did not provide Bills of Quantities and expenditure returns to show how the
money was utilized. lt was also not explained how the contractor was identified and how
the scope of work changed from renovation of eight class rooms to four class rooms. ln
the circumstances, the propriety and accuracy of transfers to other government units of
Kshs.56,500,000 cannot be confirmed.

5. Other Grants and Transfers

(i) The statement of receipts and payments reflects an amount of Kshs.27,988,363
under other grants and transfers. As disclosed at Note 7 to the financial statements,
amounts of Kshs.3,656,064 and Kshs.2,100,000 were used on sports and environment,
respectively. However, cashbook analysis and payment details provided for audit
indicates that the Kajiado East Constituency Development Fund Committee (CDFC)
disbursed Kshs.3,656,034 to Kajiado East Constituency Environment Project
Manaoement Committee(PMC) to be used on tree plantinq and purchase of sportinq
Report of the Auditor-General on the Financial Statements oJ'National Government Constituencies Development
Fund - Kajiado East C'onstituency for the year ended 30 June 20 I 7
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equipment. Further, expenditure returns and other records to support this expenditure
have not been provided for audit review.

(ii) As shown under Note 7 to the financial statements, the expenditure of
Kshs.27,988,363 on other grants includes Kshs.13,152,720 and Kshs.4,000,000 in
respect of bursaries and security, respectively. Details of payments vouchers presented
for audit indicates that payments made amounted to Kshs.7,567,000 and
Kshs.6,000,000 for the two items respectively.

(iii) ln addition, an amount of Kshs. 4,800,000 was paid under emergency out of which
Kshs. 300,000 was paid to Ketoora Primary School Project Management Committee to
finance the completion of a stalled project. However, the expenditure did not qualify to
be financed from emergency funds since it did not meet the criteria set in section 8 (3)
0f the National Government Constituencies Development Fund Act, 2015.

ln the circumstances, the propriety and accuracy of other grants and transfer expenditure
of Kshs. 27,988,363 for the year ended 30 June 2017 cannot be confirmed.

6. Cash and Cash Equivalents

The statement of assets reflects a bank balance of Kshs.7,507,124 as at 30 June 2017.
A review of the bank reconciliation statement for June 2017 revealed that cheques
totalling Kshs.4,840,278 remained unpresented as at 30 June 2017. However, out of the
unpresented cheques, a total of Kshs.4,332,9'18 were stale and were yet to be reversed
in the books of account. No reasons have been provided for failure by the payees to
present the cheques for payment. ln addition, bank confirmation certificate for the bank
balance of Kshs.11,753,537 as reflected in the reconciliation has not been provided for
audit verification. Consequently, the existence and the accuracy of the cash and cash
equivalents balance of Kshs.1 1,011,833 as at 30 June 2017 cannot be ascertained.

7. Failure to Provide Explanatory Notes for Material Variances

Contrary to the requirements of paragraph 1.9.8(c) of lnternational Public Sector
Accounting Standards Framework under Cash Basis of Accounting, no disclosures have
been provided by way of notes to explain material differences between the budget and
actual amounts as detailed below:

Item
Budget
(Kshs)

Actual
(Kshs)

Variance
(Kshs)

% Variance

Compensation of Employees 3,690,948 1,488,230 2,202,718 600/o

Use of goods and services 6,421,901 5,464,206 957,695 150/

Transfer to other Government
Units

66,800,000 56,500,000 10,300,000 15o/o

Other grants and transfers 56,181 ,030 27,988,363 28J92,667 5Oo/o

Acquisition of assets 11,409,215 10,835,649 573,566 5o/o

Other payments 11,044,829 11,044,829 100o/o

Total 155,547,923 102,276,448 53,271,475 34%

Report of the Auditor-Generul on the Financial Statements ofNutional Government Constituencie.s Development
Fund - Kqiiado East Constituency.for the year ended 30 .lune 201 7
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Kajiado East Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my adverse audit opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance to the audit of the financial statements. Except for matters discussed in the
Basis for Adverse Opinion and Other Matter sections, I have determined that there are
no other Key Audit Matters to communicate in my report.

Other Matter

1. Delay in lmplementation of Projects

The statement of receipts and payments reflects an expenditure of Kshs.27,988,363 for
other grants and transfers which includes Kshs.6,000,000 disbursed for security projects.
However, two security projects estimated to cost Kshs.3,000,000 were not implemented
although funded tn 201612017 financial year due land ownership disputes as shown
below:

No satisfactory reasons have given as to why the Constituency Development Fund
Committee approved and disbursed the funds to Project Management Committees for
the two projects before confirming that the status of ownership of these two pieces of
land on which they were to be implemented. This casts doubt as to whether there was
adequate public participation in identification of the two projects. ln the circumstances,
the residents of these areas were denied the benefits which ought to have accrued from
these projects and hence value for money was not achieved.

2. BudgetaryPerformance

2.1 Under-funding

The summary statement of appropriation reflects budgeted and actual receipts of
Kshs.153,956,974 and Kshs.1 1 3,008,702 respectively for the year ended 30 June 2017 .

The resultant underfunding of Kshs.4O,948,272 or 27o/o has not been explained.

Report oJ'the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Kajiado East Con.stitttency./br the year ended 30 June 2017
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Payment
Voucher No.

Date Paid Payee Activity Cheque
No.

Amount
Paid

(Kshs)
356 10t10t2016 Chuna AP Post PMC Construction of

5 AP rooms
2,000,000

345 26t5t2017 Olooltepes Police Post Construction of
AP Line post

4556 1,000,000

TotalAmount Disbursed 3.000.000



2.2 Under-expenditure

The summary statement of appropriation also reflects final budgeted expenditure of
Kshs.153,956,975 and actual total expenditure of Kshs.102,276,448 and a net under-
expenditure of Kshs.51,680,527. The under-expenditure is an indication that approved
programs were not executed thereby denying the constituents benefits that ought to have
accrued from those projects.

Responsibility of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless the
management either intends to cease operations, or have no realistic alternative but to
do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

o

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Kajiado East Constituency./br the year ended 30 June 2017
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease sustaining
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
activities of the fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS

Nairobi

13 July 2018

Report of the Auditor-General on the Financial Statemenls of' National Government Constituencies Development
Fund- Kajiado East Constituency for the year ended 30 June 2017
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IV. \S'I'ATEMENT OF RECEIPTS AND PAYMEN'I'S

Transfers to Other Government Units
Other nts and transfers

Acquisition of Assets

Other Payments

TOTAL PAYMENTS

suRPLUS/DEFtCtT

zo16 - zotT zot5 - zo16

Kshs

to3,zl5,l58

10 21 158

90),764
7198,587

i3,6oo,ooo

47,8oo,ooo

_.11?92t25o

lO,OOO,OOO

9o,7o4,6or

12r51O,557

Kshs

'l'he acco
firrancial
2017 and

unting policies and explanatory notes to these financial staterncl.lts l'orrn an integral part of the
statements. 'fhe KAJIADO EASI'NG- CDF linancial statemcnts were approved on 

_

GOn an NG-CDF'C PAUI, IYA T'AM

Note

RECEIPTS

Transfers from CDF board-Al Esr Received 1 93,816,o85

2Proceeds from Sale of Assets

Other Receipts 3

TOTAL RECEIPTS 93,8r6ro85

PAYMENTS

IoyeesCom ensation of em + 1,488,23o
Use of oods and services 5 5,464,206

6 56,5oo,ooo
7 27,988'363

8

9

to,835,649

tozrz761448

(8,46o363



, NATIONAL GOVIIIINMEN'I'CONS'I'ITUENCY DEVEI,OPMENI'FUND - KA.IIADO EAS'I
CONS'I'I'tUENCY
Iteports and F'inancial Statements
For the year ended June 30 ,2017

V. S'I'A'I'EMENT OF ASSETS

Note zot6-zot7 zor5 - zot6
Kshs Kshs

o 124 19,19 2,617

27 oo

'n,o11,833 ,47z,lg6

Fund balance b/fwd rst July...
2 613 6,96t,639

Surplusi Defict for the year
G.40o;e:)_ _1L51ot557

Prior year adjustments

NET LIABILITIES
11,O11, 8ll _ 19,+72,196-

-flre 
acoounting policies and explanatory notes to these ftnancial statemcnts fbrm an integral part of the

financial IADO EAST NG- CDIr financial statel.nents were approvcd on _-
2017 tnt

LI'M O Chairman NG - CDI.'C I,AUL S,
,Z- --
YA I,'AM

o

GO

z ,l
I

b 3..cr
o o

OX a0

Bank Balances ( as perthe cash

FINANCIAL ASSETS

Cash and Cash lents

book roA

Cash Balances (cash at hand) 108

Outstanding lmprests
11

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Retention 12
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CONS'I'ITtJENCY
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Receipts for operating income

J

"l'ransfers frorn CDF Board

Other Receipts

ments for o ex

Transfers to Otlrer Government Units

lt

4

5

1

8

Compensation of Eniployees

Use of goods and services

Other grants and transfers

Other Payments

VI. ST'ATEMENT OF CASIIF-LOW
2tJt6 - 2017 2015 - 2016

93 8l6 08s 103 l5 158

9J:81!r0.!i _ 03,21 5, I 5tt

1,4tt8,230 903,764

5,464,206 7 98,IqZ

5 s00 000 l3 600 000

27 98 63 41 8 000

10,000,000

9t ,440,799 Llrl
ustcd for:

Adjustments during the year

(3:s_0jl.7qel 219

Net cash llow I'rom operating activities
(\,1291423) 23,433,22t]

CASIIT'LOW I.'ROM INVES'IING
AC'tIVt'I'IES
Proceeds from Sale of Assets

Accluisition of' Assets

l0 rq18_3i,61!2_ _ I t,202,250)
Net cash flows from Invcsting Activities

( r0,83s,649) ( l-rr?0?,2-sg)

NE'I'TNCRT]AST] IN CASII AND CASII
E AI,EN'I' ll 72 ]?)2]0$7tl
Cash and cash equivalcnt at IIIIGINNING of
thc r 6,961,639
Cash and cash equivalent at END of the ycar

l6 7,51)7,124 19,192,617
and explanatorv notcs to these Illrancia I statcnrcnts fbrnr an irrtegral pan of'the

ll nanc IADO IIASI' NG- CI)tr financial

),5

2

)__ -

'l'lre acco

201
statcmr;nts wcre approved on

nl
,^{, .

PAT]I, OI',I, N'I'I'IYA - I.'AVIC
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NA'I'{ONAI, GOVEI{NMI'N'I'CONS'TITTJI.]NCY DEVI.]I,OI'MI'N'I'I'UND . KAJIAD() I'Z\S'I'
CONS'I'ITUENCY
Rcports and F'inancial Statements
l-or the year ended .lunc 30,2017

VIII. SIGNII-ICAN'I'ACCOUNTIN(;POI,ICIES

The principle accounting policies adopted in the preparation ol'these linancial statements arc set out
below

I Statement of compliance and basis of preparation
l'he financial statements have been preparecl in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis I..inancial
Reporting under the Cash Basis of Accounting. 'fhe financial statements comply with and
conform to the fbrm of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

-fhe 
financial statements are presented in Kenya Shillings, which is the Iunctional and rcporling

currency ol'the NG-CDI- and all values are rounded to the nearest shilling. 'I'he accounting
policies adopted have been consistently appliecl to all the years presented.

l'hc financial statements have been preparecl on the cash basis followipg the GgvcrnnienL's
standarcl chart of accounts. l'he oash basis of accounting recognises transactior-rs ancl evcnts only
when cash is received or paid by the NG- CD1,.

2. Itecognition of revenuc ancl expenses
'Ihe NG-C'D1i recognises all revenues frotn the variours sources when the event occllrs ancl the relatctl
cash has actr"rally been received by the NG- CDF. [n adclition, the NG-CDli recognises all cxpenscs
when the event occllrs and the relaled cash has actually been paicl out by tlie NG-C1)1,'.

3. In-l<ind contributions
Irr-kind contributitlns are douations that arc maclc to the NG-('Dli in thc firrm ol'actLrerl goocls ancl/or
services rttthcr thzrrr in mollcy or cash tcrms.'l'l-rcsc clorrations r-nay inclu<le vehicles. equipmcnt,r
pcrsonncl services. Whcre the tlnar-rcial valuc reccived fbr in-kind contributions can be rcliabl,v.
detcrmincd. the NG-('Dl'' includes such value in the statcmcnt ol receipts and paymcnts brth as
[evenue ancl as an expcllse in equal ancl oppositc arnounts; otherwise, thc contribution is not rccorclccl.

4. Cash and cash cquivalcnts
Casli ancl cash eqrrivalents comprise cash on hancl and cash at bank, short-tcrnt deposits on call ancl
highly' liquicl itrvcstmcnts witl-r an original rnatr-rrity o1'1hrcc months or less. which arc rcaclilv.
convertiblc 1o knowu amounts o['cash aucl arc subject to insignilicant risk of'chapgcs in valuc. I]apli
accolult balances inclr-rde amottnts held at thc C-entral llank o[' Kenya and at various coptnercitil
banks at lhe cncl ol- thc llnancial ycar. Iror the pLlrposcs ol'thcse [jnancial statentepts. cash alcl casir
cclr"rivalents also inclLrclc short term cash imprcsts ancl aclvanccs to authurisccl pLLblic ol'tlccrs alcl/r,r
instittrtions which r,verc not surrcnclerccl or accolrntecl lbr at thc cncl tll'thc llnancial vear.

5. l'entling bills

Penditig bills corrsist ol'unpaid Iiabilities at thc cncl ot'thc llnanciul y.car arrsirrg, lionr contrzrcteti
goocls or scrr'iccs clr-rring the rcar or in past \cars..,\s penciing bills clo r-rot involvc thc llr,vntcrir



NATIONAL GOVEITNMBNT CONS'I'I1'UENCY DEVELOI'MEN' T'UND . KA.IIAI)O I.]AS'I'
CONSTITUENCY
Ileports and Financial Statements
l'or the year ended June 30,2017

of cash in the reporting period, they recorded as 'memorandum' or 'off'-balancc' items to
provide a sense of the overall net cash position of the NG- CDf at the end of the year. When
the pending bills are finally settled, such payments are inclucled in the statement of ieceipts and
payments in the year in which the payments are made.

6. Budget
fhe budget is developed on the same accounting basis (cash basis), the same accounts classification
basis, and for the same period as the financial statements. fhe NG-CDF s budget was approvecl as
required by Law and as detailed in the Government of Kenya Budget Printed Estimates. ,t high-level
assessment of the NG-CDf 's actual performance against the comparable budget for the financial year
under review has been included in an annex to these financial statements.

7. Comparative figures
Where necessary comparative figures for the previous financial year have been amendecl or

reconfigured to conform to the required changes in presentation.

8. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on thc
f-rnancial statements for the year ended June 30, 2016.
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Ix. NOTES TO TIIE FTNANCIAL STATEMf,NTS

I.1.1.I.I.1.I.I TRANSFERS FROM OTHER GOVERNMENT ENTITIES

TOTAL

1.1.1.1.1.1.1.2 PROCEEDS FROM SALE OF ASSf,TS

2015 -2016

Total

I

2Ot5 - 2Ot6

25 101 519

25 l07,5lg
20 0

0

to3rzt5rt58

2911 -?0rs
Kshs

.I.'
rxx
xxx

xxx

DESCRIPTION 2Ot6 - 2,017

Kshs Kshs
CDF Board

AIE NO XX 52,867,909
AIE NO xx 4,094,929
AIE NO xx 36,853,449
AIE NO

93r816ro85

Kshs
from sale of Bu

from the Sale of Vehicles and ul ment
from sale of office and

from the Sale Plant Machin ut

ntu

and
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CONSTITUENCY
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For the year ended June 30,2017

NOTES TO THE FINANCIAL STAT'EMENTS (Continuect)
1.1.1.1.1.1.1.3 OTHER RECEPTS

Interest Received

Rents

Receipts from Sale of tender documents
Other Receipts Not Classified Elsewhere

Total

1.1.1.1.1.1.1.4 COMPENSATION OF EMPLOYEES

Basic wages of contractual employees
Basic wages of casual labour
Personal allowances paid as part of salary
House allowance
Transport allowance
Leave allowance

Cratuity
Employer contribution toNSSF
Other personnel payments

Total

2016- 2017

Kshs
2015 - 2016

Kshs
Xxx
Xxx
Xxx
Xxx

Xxx
Xxx

Xxx
Xxx

Xxx Xxx

2016- 20t7
Kshs

1,438,758

6o,992

2015 - 2t)16

Kshs

855,682

48,o8>-

1A99t50 903,764



' NAI'IONAL GOVEIINMIIN'I'CONS'I'ITUIINCY DEVITLOPMENT !-UND - KAJIADO EAS'I'
CONSTITUENCY
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l'or the year ended June 30,2017

NOTES 7'O TIIE FII\|ANCIAL STATEMENTS (Continttetl)
r.r.r.r.r.r.r.s USE Of- GOODS AND SERVICES

Commitee allowance

2 lnsurance costs

2211000
Speciaiised materials and services

2211100
Office and general supplies and services

2211200 Fuel ,oil & Iubricants

Other operating expenses

Routine maintenance - vehicles and other transport
2220100 ut ent

2220200
Routine maintenance - other assets

Total

2211 oo

201 - zot6
Kshs

_ lo_or"oo-g

2 ofoo6

4O1,O72

_ 2_r,2O5

6oo,ooo

700 ooo 2,8o5,127

249,521

2OO,OOO

't,o21,2 63 _ __?r3OO,OOO

1,174,485 546,577

470,537

5,464,2o6 7198,587

ron zo16 - zotT

2210100

22101O4

2210200

lOO,OOO

Kshs

6o,ooo

orooo

221O3OO

221O5OO

Utilities, supplies and services

Communication, supplies and services

Domestic travel and subsistence

Printing, advertising and information supplies &
servrces

Office rent

zzto6oo Rentals of produced assets

Training expenses
t,o38,4oo_22107OO

2210800

2210802

Hos lies and servicesitalit s

Other commitee e nses

221O8Og
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NOTES TO TI{E FINANCIAL STAT'EA4ENT'S (Continuect)

I.I.I.I.I.I.I.6 I'RANST-ER TO OTHER GOVBRNMEN'I' EN'[I'I'IBS

Description

Transfers to Health institutions

TOTAL

___ _1o5-:o16
Kshs

$Q9oroo9

2TOOOTOOO

ooo t_ooo

,ooo __ r3_r69o_poo

2 ooo
7 OTHERGRANTSANDoTHER

PAYMENTS

zot6 -

2_917

Kshs

zot5 - zo16

Kshs

Bursary -Secondary

Bursary -Tertiary

11 20 7,5OO,OOO

1,71O,OOO - _ 7,5OO,OOO

zooo,ooo

11,OOO,OOO

1,6_16_,o*6_4 1,goo,ooo

2,1OO,OOO 1,goo,ooo

4,Boo,ooo 9,OOO,O00

Bursa eclal schools
Mocks & CAT

water

_4,9n c_r_llg1 (f o o d s e c urity)
Electrici

Security

Roads

Sports

Environment

Emergency Projects (specify)

4TOOO,OOO 2,OO0,OOO

264o5o8

26q95_oS_

z64o5to

i
l Tota I

I

zo16 - zor

Kshs

oorooo

4,OOO ooo
Transfers to secondary schools

Transfers to Tertiary institutions

Transfers to primary schools26 o20

26 o2o5

z6 206
26 o2

2640101

2 01o4

264O102

26401

z6 o o

z6 o504

264 6o o

264050

264o2oo

27,7o8,784 47,8oorooo



'NAT]IONAL (;OVEIINMIINT CONSTI'IUENCY DEVI,ILOPMEN'I r.UND - KA.IIADo IiAS't'
CONS'TII'UENCY
Reports and F'inancial Statements
For the year onded June 30,2017

8 ISITION OF ASSETS

Non FinancialAssets zot6 - zotT

Kshs

Purchase of Buildings

Construction of Buildings
_:.9,8.3.5,6!9_

lesPurchase of Bi es&

Refurbishment of Buildi

Overhaul of Vehicles

Purchase of Vehicles

NOTES TO T'IIE FINANCIAL STATEMENTS (Continuert)
8. SITION OF ASSETS

Purchase of office furniture and fittin
Purchase of computers ,printers and other lT

e u nts
Purchase of hotoco rer

Purchase of other office equipments
Purchase of soft ware
Acquisition of Land

Total

201 - zot6
Kshs

11,2O2,25O

10 11r2O2,25A



, NAI'}ONAL GOVERNMENT CONS'I'ITUENCY DEVEI,OPMEN'I' F'UND - KAJIADO IIASI'
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

NOTES TO TI{E FINANCIAL STATEMENTS (Continued)

9. OTHER PAYMENTS

Specify
TTI

TOTAL

l0A: tsank Accounts (cash book bank balance)

2016 - 2017

Kshs
2015 -2016

Kshs

10,000,000
I

I

t- 10,000,000

I
I

I

2015 - 20t6
Kshs

19, I t7

l9,l 17

Name of Bank, Account No. & currency 2016 - 2017

Kshs
Bank, Accottnt No.Name 7,507,124

Total 7 7 124



I

L - , NATTONAL GOVERNMENT CONSI'ITUENCY DEVELOPMENT FUND - KAJIADO EAS'I'
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017[,

{..-.

L

L

L

L

L

L

L
a

L

t
I

NOTES TO THE FINANCIAL STATEMENTS (Continuerl)

IOB: CASH IN HAND

Location I

Location 2

Total

[Provide cash coant certiJicatesfor eachJ

1 I : OUTSTAI\IDING IMPRESTS

Name or Institution ddlmmlyy

Total

[Include sn annex of the list is longer than I page.J

2016 - 2017

Kshs

2015 -2016
Kshs

xxx
xxx

xxx

xxx

Balunce

Kshs
xxx

- Xxx
Xxx

Name of Officer or Institution
Date Imprest

Taken Amount
Taken

Amount
Surrendered

Kshs Kshs



' NATIONAL GOVERNMENT CONSTI'I'UENCY DBVELOPMITNT ['UND - KAJIADO Ii]AS.I.
CONSTIl'UENCY
Reports and Financial Statements
For the year ended .Iune 30,2017

NOTES T'O THE FINANCIAL STATEMENT'S (Conrinuert)

l2RETENTION

Supplier I

Total

[Provide short appropriate explanations as necessary

13. BALANCES BROUGHT T'ORWARD

Bank accounts

Cash in hand

Imprest

'fotal

2016 - 2017

Kshs
2015 -2016

Kshs
XXX

2016 - 20t7
Kshs

7,507,124

20t5 - 2016

Kshs

19,t92.617Bank accounts

Cash in hand

Imprest 3,504,709 211).579

Total I l,0t 1,g33 tg.472.1g6
[Providc,shortapproprialeexplanctlionsasnecessuryJ:

14. PRIOR YEAR ADJUSTMEN'I'S

2016- 2017

Kshs
2015 - 2016

Kshs
xxx
X,\X

xxx



' NATI'ONAL GOVERNMENT CONSTI'I'UI,INCY DEVELOTMENT f-UNt) - KA.IIADO EAS'I'
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

I5. OTTIER IMPORTAN'I DISCLOSURBS

15.l: PENDING ACCOUNTS PAYABLE (See Anner l)

Construction of bui ldings
Construction of civil works
Supply of goods

Supply of services

15.2: PENDING STAFF PAYABLES (See Annex 2)

2016

Senior management

Middlc managemenl

Unionisable employees

Otlrers (spec(y)

15.3: OTIIER PENDING PAYABLES (See Annex 3)

Amounts due to other Govenlneut entities (see attached list)
Amounts due to other grants and other transfers (see attached
I ist)

Others (spec4fy)

15.4: I'>MC account balances (See Annex 5)

PMC account Balances (see attached list)

xxx
xxx

xxx xxx

2076-2017 2015-

Kshs Kshs

xxx
xxx
xxx

x.\.x

xxx

Kshs Kshs

2016- 2017

Kshs
2015 - 2016

Kshs

xxx
xxx

xxx
xxx
xxx
xxx

XXX

XXX

xxx
XXX

xxx

XXX

xxx

xxx

x.\x

x.(x

x.\.(

xxxxxx

Kshs

36.16s.423 .33

Kshs
18.7,r7,205.25

36,165,423.25 19,717,205.25
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