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NA'l'loN.{1. (;()\/liRNMIiNl'{'ONS'l'lTU[,]N('lt,tS D!a\/tit-O!'],!UNT'I,-trNI) -!<()N(itN C(]NSt'tT(rtaNC]'
llcjrorts antl l.'inancial Statcmcnts

_t1q !h_r11g1r cntlctl .lunc 30, 2017

I. KIY t'ONS1'l'ft.IENCY INfOR\4A1'lON AND,\4r\NACllMtlNrf

(it ) []ac:k.g,r'trtr rrd irr tornraticrn

'l-lrc ('orrstitttctrcie s I)cvcloprlcrrt I:und (('l)lt) u'as cstablishccl undcr the ConstitLrcncics Dcr,,e lopnrcnt
['irrtd (('DI]).\ct,2003, arncnded in 2007 ancl rcpcalcd b1'thc CI)l'Act 20l3.ln 2015 the C'Dt: Acr was
declzrrcd unconstitutional ancl il ncw Act was enactecl in 20l5,being thc Natiorral (iovernnrcnt
Constituencics [)evelopmcnt I;Lrnd, NC CDIr Act,20l5.'l'he National (iovcrnnrent Constituencics
Dcr.'clopnrcnt l:und (NG-(',11.1 is under thc rninistry ol'Devolution and Planning.'l'he objective ol'tlrc
fund is t.o provide mechanisnrs lbr supplementing implcmentation ol' the Natiorial Governnrenl
development Agenda at tlte constitucncy lcve[.

(b) Key Management

'fhe Konoin Constitue ncy's day-to-day nlanaSenre rrt is undcr the following key organs:

ll.
Constituencies Developnrent Fund Board (NG-CDFB)
Constituency Development Fund Committee (CDFC)

(c) Fiduciary Management

The key L-nanagement personnel who held office during the financiaL year ended 30th June
2017 and who had direct fiduciary responsibility were:

oN
I.
2,
.).

Desrgnatron
Accounting Officer
A.l.E holder
Accountant

Name
Yusuf Mbuno
Laboso Chepngeno
John C. Ngeno

(d) Fiduciary Oversight Arrangements

The Atrdit and Risk Management Committee (ARMC) of NG- CDF Board provide overall fiduciary
oversight on the activities of KONOIN Constituency. The reports and recommendation of ARIVIC
when adopted by the NG-CDF Board are forwarded to the Constituency Development Fund
Commiltee (NG-CDFC) for action. Any matters that require policy guidance are forwarded by the
Board to the Cabinet Secretary and National Assembly Select Committee.

(e) Konoin NG-CDF Headquarters

P.O Box 64-2O4O3
Mogogosiek-Kenya

(0 Konoin NG-CDF Contacts

Konoin @cdf.go.ke
Website : www.ng-cdf.go.ke

Konoin NG-CDF Final Accounts 2016-L7 Page L
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Reports and Financial Statements
For the year ended June 3012017

(g) Konoin NG-CDF Banker

Kenya Commercial Bank
P.O. Box 6420403,
Mogogosiek

(h) Independent Auditors

Auditor General
Kenya National Audit Office
Annirzersary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal kgalAdviser

The Attorney General
State l-aw Office
Hararnbee Avenue
P.O. Box 4OL12

.City Square OO2O0
Nairobi, Kenya

t

I
)
t

Konoin NG-C DF Final Accounts ZOL6-L7 Page 2



w

\,\ l'lON'\L (;OVEltNMhNl'CONS'rt'ttlliNCY l)11\/t'lt-()l'Mt,\T IrtlNl) - K()NOIN CONSTITt]tiN( \,
l{cports antl F'inancial St:rtcrncn ls
For thc vear cndcd .lunc 30, 2(ll7

FORWARD RY 1'III] CIIAIR,\4AN
CONIMI'ITEE (Ct)FC)

KONOIN CONSTITL]},NCY DEVELOPA4I,IVT I-l,'NI)

'l'hc Konoin ,,\'(i constitucncv dcvclopnrcnt firnd in the Ilnancial ycar 2016/17u,as allocatcrt
kshs.81,896,5-5.5.73.lliglrty-Onc N4illion I:ight [[Lrndrcd ancl ninety-six thousanrl Irivc Ilundred and Illlt,-
llvc and seventy'-three ccnts. [)urirrg the llnancial ycar kshs: I11,533,225.60. Onc hundrecl and elcvcrr
niillion llve hr-rtrdrcd and t[-rirtv-tlircc thousancltwo hundred and tvnenty-llvc and sixty ccnts uas
disburscd to thc constituency' by' cnd ot- .lune 2Ol7. Inclusivc tll' this clisbursement w,as kshs.
59.584,949.00.00 lbr tlnancial y'car 2015/20116, this lirnd was used to lrnance projects that were earlier
approved by the board. A balance o1'kshs. 32.092,420.60.00 are lunds due to the constituency fiorn the
NG- CDF Board to fund the various projects as per our budget. Our burdget therefbre has been lLrnded
60Yo.In the year ended transl'ers to other government entities took kshs 96,295,492.00 accounting for
l)Yo of the disbursement.

F'or the year ended some of the projects on budget had not received firnds dr.re to the delay o1'release
o1'lunds by the NG-CDF Board. The board should try to release funds in two instalments of 50% each
belore end of the financial year to enable the CDF implement its projects as budgeted within the
financial year.

We look forward to better performance in the next llnancial year 2017118.

CHAIR]VI"AN CDFC

Konoin NG-CDF Final Accounts 2016-17 Page 3
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III. STATEMENT OF KONOIN NG CDF MANAGEMENT RESPONSIBILITIES

Section 8 I ( I ) of the Public Finance Management Act, 2012 reqtires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial staternents in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Fund Account Manager in charge of KONOIN NG-CDF is responsible for the preparation and
presentation of the constituency's financial statements, which give a true and fair view of the state of
affairs of the constituency as at the end of the financial year 201612017 ended on June 30,2017. This
responsibility includes: (i) Maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) Maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)
designing, irnplementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to error or fraud; (iv) Safeguarding the assets of the entity; (v) selecting and applying
appropriate accounting policies; and (vi) Making accounting estimates that are reasonable in the
circumstances.

The Fund Account Manager in charge of KONOIN NG-CDF accepts responsibility for constituency's
financial statexnents, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards
(IPSAS). The Fund Account Manager is of the opinion that the constituency's financial statements give
a true and fair view of the state of transactions during the financial year ended June 30, 2077, and of the
constituency's financial position as at that date. The Fund Account Manager in charge of KONOIN NG-
CDF further confirms the completeness of the accounting records maintained for the constituency which
have been relied upon in the preparation of the financial statements as well as the adequacy of the systems
of internal financial control.

The Fund Account Manager in-charge of KONOIN NG-CDF confirms that the entity has complied fully
with applicable Govemment Regulations and the terms of external financing covenants (where
applicable), and that the entity's funds received during the year under audit were used for the eligible
purposes for rryhich they were intended and were properly accounted for. Further the Fund Account
Manager in cl:arge of KONOIN NG-CDF confirms that the financial statements have been prepared in
a form that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.
Approval of the financial statements

The KONOIlr.f 56-6pF financial statements were approved and signed on

l8s June 201R

Erick Kirui
Chairman NC-CnfC

Edwin Karani
Fund Account Manager

Konoin NG-C DF Final Accounts 2OL6-L7 Page 4



REPUBLIC OF KENYA

Telephone: +254-20-3 42330
Fu<: +254-20-311482
E-mail : oag@oagkenya.go.ke
Website: wwwkenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KONOIN CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Konoin Constituency set out on pages 5 to
27, which comprise the statement of assets as at 30 June 2017, and the
statement of receipts and payments, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended, and a summary
of significant accounting policies and other explanatory information in accordance
with the provisions of Article 229 of the Constitution of Kenya and Section 35 of the
Public Audit Act, 2015 and Section 11 of the National Government Constituency
Development Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of
the audit.

ln my opinion, except for the effects of the matter described in the Basis for
Qualified Opinion section of my report, the financial statements present fairly, in all
material respects, the financial position of National Government Constituencies
Development Fund - Konoin Constituency as at June 30, 2017, and (of) its financial
performance and its cash flows for the year then ended, in accordance with
!nternational Public Sector Accounting Standards (Cash Basis).

ln addition, as required by Article 229 (6) of the Constitution, except for the matter
described in the Qualified Opinion section of my report based on the procedures
performed, I confirm that, nothing else has come to my attention to cause me to
believe that public money has not been applied lawfully and in an effective way.

Basis for Qualified Opinion

1. Bank Reconciliation

The bank reconciliation statement as at 30 June 2017 reflects receipts in bank
statement not yet recorded in cash book of Kshs.20,000. The transaction is
described as Appropriation in Aid (AlA) and it was therefore not clear why the
amount was not recognized as other receipts in the statement of receipts and
payments for the year ended 30 June 20'17.

Report ol the Auditor-General on the l'inancial Slalements ol Nalional (iovernment Constttuencies
Development Fund-Konoin Constituency.for the Year Ended 30 June 20 I 7
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a
ln addition, the bank reconciliation statement discloses unpresented cheques of
Kshs.5,544,133. Out of this amount, cheques amounting to Kshs.109,288 drawn in
favor of various payees were stale. lt was not clear why the stale cheques were
not written back to cash book or validated.

In the circumstances, it was not possible to confirm the accuracy of the reported
cash and cash equivalents balance of Kshs.144,141.47 in the statement of assets.

2. Non acknowledgment of Bursary

An expenditure of Kshs.35,777,875 was incurred on other grants and other
payments during the period under review. Out of this amount, an expenditure of
Kshs.14,775,600 was incurred on bursary to Tertiary lnstitutions. However, no
acknowledgement letters/receipts were produced for audit for audit examination
and it therefore not possible to ascertain whether the funds were disbursed to and
received by beneficiary lnstitutions.

ln the circumstances, it was not possible to confirm the disbursed funds reached
the intended beneficiaries.

3. Stalled Project

Chebangang Chiefs Office Project Management Committee (PMC) was allocated
Kshs.500,000 through payment voucher number 109 and cheque No.6840 dated 6
November 2016 for construction of the Chef s Office. However, examination of the
project file revealed that no expenditure returns or bank statements had been filed
by the PMC and it was therefore not possible to certain the expenditure incurred on
the project as at 30 June 2017.

Physical verification of the project on 24 May 2018 revealed the construction had
been done up to roofing level but the project had stalled.
No explanation was given for the PMC for failure to complete the project.

4. Non implementation of Project

Kapleleito Primary School PMC was allocated Kshs.900,000 for construction of
two class rooms through cheque number 7280 dated 16 March 2017. According to
the work plan, the project was to commence immediately and be implemented in
seven weeks. However, the project was not implemented and no expenditure
returns were provided for audit examination or bank statements produced to
confirm that the unspent balance was safely in the bank account.

ln the circumstances, the propriety of the expenditure of Kshs.900,000 could not be
confirmed.

Report of the Auditor-General on the Financial Statements of National Government Constiluencies
Development Fund-Konoin Constituency.for the Year Ended 30 June 2017
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5. Unaccounted for Expenditure

Konoin CDFC allocated Cheloino Primary School Kshs.2,100,000 for the
construction of classrooms. However, the parcel of land on which the school is built
lacks ownership documents and it was not clear why the CDFC allowed the project
to be implemented on the land whose ownership could not be confirmed.
A site visit to the school on 24 May 2018 revealed that four classrooms had been
constructed but were incomplete. Further, no expenditure returns or bank
statement were produced for audit examination.

In the absence of bank statements and expenditure records, it was not possible to
ascertain whether the four classrooms were constructed using the amount
allocated to the school or from the other sources.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of National Government
Constituencies Development Fund - Konoin Constituency in accordance with
ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Matters

Key audit matters are those matters that, in my professionaljudgment, are of most
significance in the audit of the financial statements. Except for the matters
described in the Basis for Qualified Opinion section, there were no other Key Audit
Matters to communicate in my report.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to sustain seryices, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate or to cease operations, or have no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

Report of the Auditor-Generctl on the Financial Statemenls of National Government Constituenc'ies
Development Fund-Konoin Constituency /br the Year Ended 30 June 201 7

3



t

Those charged with governance are responsible for overseeing the Fund's
financial reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes my opinion in
accordance with the provisions of Section 48 of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with lSSAls will always detect a material
misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgment and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

a

a Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, and for the
purpose of giving an assurance on the effectiveness of the Fund's internal
control.

a

a

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

Conclude on the appropriateness of the management's use of the going
concern basis of accounting and based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on Fund's ability to continue sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in
the auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Report of the Auditor-General on lhe Financ'ial Slutemenls of National Governmcnl C'onstitucncies
Development Fund-Konoin Con.stituency./itr the Year Ended 30 June 20 l7
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a

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

15 August 2018

Report of the Auditor-General on lhe Financial Slatements of' Nalional Government Constituencies
Development Fund-Konoin Constitttene'y /br the Year Ended 30 June 20 l7
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Nr\-l'lONAL COVIiRNMENT CONSI'lTUINCY Dt:\'1,]t.OI'NIIiNT FTJND - KONOI)i CONSTITtIIiNCY
I{cirorts and Financial St:rtemcnts
F or the ycar cnded .lunc 30, 2017

IV. STATEA{ENT OF R}-CEITIS AND PAYA4I,NI'S

I

l

I

I

I

l,-
I

I NLrte 1 Iotcjz - -- i 2o r 5- ie
K.sh.s

I I 1,533,225.60

Kshs

I t 3,466,473.00

RECi,IP'i'S
'I'rattsfcr [r'orn CL)f []oard Att,'s
Rece ivcd
Proceeds l'rorrr sale ol Assets 2
t)thcr recci .s

AL RECEITTS I I I,533,225.60
PAYMENTS

Usc of goods and services

'l'ransfer to other goverrrment
units

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements.The Konoin CDt'financial statements were approved on l8thJune 20"18
and signed by:

ERICK KIRUI
Chairman NG -CDFC

EDWIN KARANI
Fund Account Manager

o
-)

113,4(t6,473.11(l

Conrpen.sation of errrployees 4 1,822,080.00 1,520,880.00

5 3,943,523.00 2,101 ,123.00
Conrmittee Expenses 6 5,449,61 0.00 1,960,660.00

7 96,048,540.00 56,691 ,979.59

Other 5;rants and transfers 8 35,777,875.60 29,678,339.00
Acquisition of Assets 10 529,460.00 393,000.00
Other payments 11

TOTAL PAYMENTS t43,571,088.60 92,345,990.59

SURPLUS (32,037,863.00) 21,120,492.41

Konoin NG-CDF Final Accounts 201-6-17 Page 5



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND _ KONOIN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

V. STATEMENT OF ASSETS

Note 2016-17
Kshs

2075-16
Kshs

FINANCIAL ASSETS
Cash and Cash Equivalents
Bankbalances (as per the Cash Book) 10A 144,141.46 32,182,004.47
Cash Balances (cash athand) 108
Outstanding Imprests 11
TOTAL TINANCI,AL ASSETS 144,141.46 32,182,004.47
REPRESENTED BY: 1,2

f:ulnd balance B/Fwd 1 st .July 13 32,t82,004.47 I I .06 I .5 12.06
Surplus /Defrcit for the year (32.037.863.00) 21,720,492.41
Prior year adjustments 1.4

NET LIABITITIES 144,141.47 32,182,004.47

The acfounting policies and explanatory notes to these financial statements form an integral part
of the linancial statements.The Konoin Nc-CDFfinancial statements were approved on lSthJune
2018 dnd signed by:

I
I

I

ERrCK firnul
Chairnpn NG -CDFC

EDWIN KARANI
Fund AccountManager

I

:

I

I

t
t

I
i

t
I

t
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NA'I'IONAL GOVEIINMIINT CONSTITUF]NCY I)t.]\'Ii[,OI'MI]NT FUND _ KONOIN CONSTITTJI]I,{C'Y
l{eirorts and liinancial Statcrncnts
For the ear endcrl .lunc 30, 2017

VI. STATE,\{EN'I' OF CASIITI,OW

r--

j I{eceipts I'or opcratirrg incontc

I'rartsfbrs liorn C'[)l: []oard

Otlrer Receipts

2016- t7
Kshs

2015-16
Kshs

113 466.473.00

I I l.-s33.225.60

J 0.00 0.00

ltI 25.(t0

1,,822,080.00

3,943,s23.00

u3 73.00
Paymcnts for operating expcnses

Corr perrsation of lrmployees 4 1,452,000.00
Use of goods and services 5 2,1.OL,L23.OO

Cornmittee Expenses 6 5,449,610.00 1,960,660.00
Transfers to Other Government Units 7 96,048,540.00 56,691,,979,59
Other grants and transfers 8 35,777,875.60 29,679,339.00
Social Securiry Benefits 9 68,880.00
Other Payments l1 0.00
Adjusted for:
Adjustments during the year 0.00

143,041,628.60

9l,952,990.59

Net cash flow from operating activities
-31,508,403

21,513,492.41

CASHFLOW FROM INVESTING
ACTIVITIES
Proceeds from Sale of Assets 2 0.00
Acquisition of Assets t0 529,460.OO 393,000.00
Net cash flows from Investing
Activities

-529,460.O0 -393,000.00

NET INCREASE IN CASH AND
CASH EQUI\ZALENT

-32,037,863.00 21,,120,492.41

PRIOR YEAR ADJUSTMENTS

32,182,004.47
Cash and cash equivalent at
BEGINNING of the year

13

11,061,512.06

Cash and cash equivalent at END of
the year 74 144,141.47 32,182,004.47

Konoin NG-CDF Final Accounts 2016-17 PageT



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND _ KONOIN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r2017

The accounting policies and explanatory notes to these financial statements form an integral part
of the frnancial statements. The Konoin NG- CDF financial statements were approved or, l6thJune
2018.

And signed by:

ERICK KIRUI
Chairman CDFC

EDWIN KARANI
Fund Accounttvlanager

Konoin NG-C Df Final Accounts 2016-17 Page 8



\.\'ilONAl- (;()Vlllt\\{EN'I CONST.ITUE\('\ l)11\/[LOI'MI]N]'I'tlNl)- K()NOIN CONst'l'l-tlENCY
Itcports anrl Financial Statcnrents
For tlre ),ra_r !:q1lc{ .lunc 30, 2017

VII SL]A4MARY S'IATEI\4ENT OF APPRT)PRIATION: Ri,CIIRRT,.\].AND t)EVELOPMEN,T
CONIBINEt)

t-
I .{ctual on

C'o nr pa ra b le
lla s is

d

Re ceipl/E r pense
i ltcnr

Original
Budgct

a

Atliust rrr en ts F inal lludget
Ii udget

Utilization
Dilference

oh of
Utiliza

tion
r:d c

o,e=c-d

TIECEIPTS

c a,btr

'l-ransl'ers 
Ir'orn

CIDIr Board
93 .7 66.953 .41 175,661,509.20 t43,1t5,230 3 t ,948.279.00 8

Proceeds li'om
Sale oI Assets

8 r ,896,_s55.73

Other Receipts

TOTALS 8I,896,555.73 93,7 66,953.4',7 175,663,509.20 143,71 5,230.00 31,948,279.00

PAYMENTS

2,903,168.84
Compensation of
Employees

2,400,000.00 5,303,768.84 I,822,080.00 3,48 r,688.84 Jrl

t ,49t,724.13 3,050,585.70 4,542,309.83
Use of goods and
servlces

3,943,523.00 598,786.83 8'7

Committee
Expenses

l,660,000.00 4,862,400.00 6,522,400.00 5,449,6 r0.00 1,072,790.00 84

Transfers to Other
Government Units 51,450,004.00 68,3s0,198.93 1t9,800,202.93 96,048,540.00 23,s04,110.93 80

Other grants and
transfers

24,894,827.60 14,600,000.00 39,494,827.60 35,7't7 ,87 5 .60 3,963,904.00 90

Social Securiry
Benefits

529,460.00
Acquisition of
Assets

(52e.460.00) 100

Other Payments

TOTALS
8l,896,555.73 93,766,953.47 175,663,509.20 143,571,088.60 32,092,420.60

Konoin NG-CDF Final Accounts 2016-1-7 Page 9



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND _ KONOIN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

(a) During the year the onlyreceipts were from the Cdf Board wde AIEs.We did not have any
AIA ltem.

The Konoin NG-CDF financial statements were approved on l8thJune 2018 and signed by:

ERICK KIRUI
Chairman NG-CDFC

EDWIN KARANI
fund AccountManager

Konoin NG-C DF Final Accounts ZOt6-lT
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NATIONAL GOVERNMENT CONSTTTUENCY DEVELOPMENT FUND _ KONoIN ( O\S'I I-I'I]I.,NCY
Reports and Financial Statements
For the year ended June 30,2017

VIII. SIGNITICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financirrl st:rtctne nt.s arL- sct rru
below:

1. Statement of compliance and basis of preparation

Thefinancial statements have beenprepared in accordance with and corrrprll,rvitlr Intcrnationa
Public Sector Accountingstandards (IPSAS) with particular emphasis orr Ca.sh [la.sis Financial
Reporting under the Cash Basis of Accounting. The financial statonorts cr)llrply with anc
conform to the form of presentation prescribedby the Public Sector' ,\ccounting Standards
Board of Kenya.

Thefinanc.ial statements are presented in Kenya Shillings, which is the frrrrctional and reporting
currency of the CDFand all values are rosnded to the nearest shilling. 'l'lre accouutting policies
adoptedhavebeen consistently applied to all the years presented.

The financial statements have been prepared on the cash basis followin5i the Governrnent's
standard chart of accounts. The cash basis of accounting recognises transaction.s arrd events
only when cash is received or paidby the CDF.

2. Recognition of revenue and expenses

T:he CDF recognises all revenues from the various sources when the cvent occurs and the
related cash has actually been received by the CDF.In addition,the CDFrccognises allexpenses
when the event occurs and the related cash has actually been pard out by the CDII

3. In-kindcontributions

In-kind contributions are donations that are made to the CDF in the fornr of actual goods
and/or services rather than in money or cash terms. These donations rnay include vehicles,
equipment or personnel services. Where the financialvalue received for in-kind contributions
canbe reliably determinedrthe CDF includes such value in the statcrrrent of receipts and
payments both as revenue and as an expense in equal and opposite anrounts; otherwise, the
contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash atbank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are
rcadily corrvertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and al
various commercial banks atthe end of the financialyear. For the purposes of these financial
statements,, cash and cash equivalents also include short term cash imprests and advances to
authorisef, public officers and/or institutions which were not surrendered or accounted for at
the end of the financialyear. Page 11 of 30

4
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND _ KONOIN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2017

6

SIGNIFICANT A CCO UNTING POLICIES (Con tin ued)

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contr acted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the CDF at the end of the year. When the
pending bills are finally settled, such payments are included in the statement of receipts and
payments in the year tn which the payments are made.

Budget

The bwdget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the frnancial statements.The CDF'sbudgetwas
apptove,d as required by Law and as detalled in the Government of Kenya Budget Printed
Estimates. A high-level assessment of the CDFs actual performance againit the iomparable
budget for the financialyear under review has been included in an annex to these financial
statements.

Comparative figures

Where necessary comparatle figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequrent events

There le.ave been no events subsequent to the frnancialyear end with a significant impact on
the financial statements for theyear endedJune 30,2016.

I

7

8
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND - KONOIN CONSTITUENCY
Reports and Financial Statements

,2017For the year ended June 30

Ix. NOTES TO THE FINANCIAL STATEMENTS

1,1.1.1.1.1. 1.1 TRANSFERS FROM OTHER GOVERNMENT ENTITIES

1 . 1 . 1 . 1.1.1.1. ,2 PROCEEDS FROM SALE OF NON _FINANACIAL ASSETS

DESCRIPTION
2016-2017
Kshs

2015-2016
Kshs

Normal Allocation
AIE NO 839732 9,000,000.00 48,000,000.00

AIE NO 855614 36,853,449.00 10,000,000.00

AIE NO 829628 4,094,827.60 55,466,473.00

ArE NO 839ss8 59,584,949.00

AIE NO 796180 2,000,000.00

Conditional grants

Receipt from other Constituency
TOTAL 111,533,225.60 113,466,473.00

Description
20L6-2077

Kshs
20L5-2016

Kshs

Receipts from the Sale of Bu ildings 0 0

Receipts from the Sale of Vehicles
and Transport Equipment

0
0

Receipts from the Sale Plant
Machinery and Equipment

0
0

Receipts from the Sale of office and
general equiprnent

0
0

0 0

Konoin NG-CDF Final Acco unts ZOL6-L7 Page 13
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND - KONOIN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

1 .1 .1. 1.1 . 1.1.3 oTHER RECEITIS

1.1.1.1.1,.7,1..4 COMPENSATION OF EMPLOYEES

Description 2016-2017
Kshs

2075-201,6
Kshs

Interest Received

Rents

Sale of tender documents

Other Receipts Not Classified Elsewhere

TOTAL

Description
2076-201,7
Kshs

2075-2016
Kshs

Basic wages of confiactual employees
1,822,090.00 1,452,000.00

Basic wages of casual labour

Personal allowances paid as part of salary

House allowance
Transport allowance
Leave allowance
Other persorrnel payments

gratuity

TOTAL
1,822,080.00 1,452,000.00

Konoin NG-C DF Final Accounts Z|LG-L7 Page 14



- NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND_ KONOIN CONSTITUENCY
t Reports and Financial Statements

For the year ended June 30 ,2017
NOTES TO 7,HE FINANCIAL STATEMENTS (Continued)

1.I.1.1.1 . 1. 1.5 USE OF GOODS AND SERVICES

Description
2016-2017
Kshs

2015-2076
Kshs

Utilities, supplies and services 10,650.00 22,568.00

Office rent

Communication, supplies and services 119,000.00 190,850.00

Domestic travel and subsistence
52,800.00

Printing, advertising and information supplies & services
136,1 g 1 .00 35,672.00

Rentals of produced assets

Training expenses 1,408,500.00

Hospitality supplies and services
13,000.00 83,850.00

Insurance costs

Specialized materials and services

Office and general supplies and services
652,522.00 383,284.00

Fuel ,oi[ & lubricants 800,000.00 400,000.00
Other operating expenses 238,820.00 189,625.00
Routine maintenance - vehicles and other
equipment

transport 363,750.00 795,234.00

Routine maintenance - other assets 148,300.00

Total
3,943,523.00 2,101,123.00

Konoin NG-CDF Final Accounts 2016-17 Page 15
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND - KONOIN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

1. 1.1.1.1 . 1.I.6 COMMITTEE EXPENSES

Konoin NG-C DF Final Accounts ZOL6-\Z page 16

Description
2016-2077
Kshs

2075-2016
Kshs

Other comrnittee expenses
809,550.00

Committee allowance
5,449,61,0.00 1,151,000.00

TOTAL
5,449,610.00 1,960,660.00



t
NATIONAL GOVERNMENT CONSTTTUENCY DEVELOPMENT FUND _ KONOIN CONSTITUENCY
Reports and Financial Statements

0,2017For the year ended June 3

NOTES TO THE FINANCIAL SruTEMENTS (Continued)

1. 1.1.1 ,7 ,1,I,7 TRANSFER TO OTHER GOVERNMENT ENTITIES

1 . 1. 1. I.1.1. 1, .8 OTHER GRANTS AND OTHER PAYMENTS

Description 2016-2017
Kshs

201,5-2016
Kshs

Transfers to prirnary schools 4L,348,540.0O 25,09L,979.59
Transfers to secondary schools 43,100,000.00 30,200,000.00
Transfers to Tertiary institutions 10,000,000.00 0.00
Transfers to Health institutions 1,500,000.00 1,400,000.00
TOTAL 96,048,540.00 56,,691,979.59

Description 201,6-2017
Kshs

2015-2016
Kshs

Bursary -Secondary 6,052,500.00 5,000,000.00

Bursary -Tertiaqz 14,775,600.00 14,651,000.00

Bursary-Special schools

Mocks & CAT
water

Agriculture (food security) !,720,AOO.OO 2,400,000.00
Electricity projects
Security 3,246,952.00
Roads 4,859,293.60 999,990.00

Sports

Environment 87L,775.OO 1,364,319.00
Emergency Proj ects (specify) 4,25L,755.00 5,263,030.00

Total 35,777,875.60 29,678,339.00

Konoin NG-CDF Final Accounts 2016-17 PageLT



t

NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND - KONOIN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r2017

1 . 1. 1.1. I.1.1.9 SOCIAL SECURITY BENEFITS

2016-2017
Kshs

201,5-2076
Kshs

Employer contribution to NSSF
68,880.00

TOTAL 68,880.00

Konoin NG-CDF Final Accounts 2016-17 Page 18
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND _ KONOIN CONSTITUENCY
Reports and Financial Statements

,2017For the year cnded June 30

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1. 1.1.1.1.1.1.10 ACQUTSTTTON OF ASSETS

Non-F'i Assets
201,6-2017
Kshs

2015-2016
Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings
Purchase of Vehicles

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles

Purchase of Offrce furniture and fittings
519,200.00

Purchase of computers ,printers and other IT
equipment

393,000.00

Purchase of photocopier

Purchase of other office equipment 10,260.00
Purchase of soft ware

Acquisition of Land

Total
529,460.00 393,000.00

Konoin NG-CDF Final Accounts 2016-17 Page L9
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NATIONAL GOVERNMENTCONSTITUENCY DEVELOPMENT FUND _ KONOIN CONSTITUENCY
Reports and Financial Stetements
For the year ended June30,2017

NOTES TO TI{E FINANCIAI STATEMENTS (Continued)

1.1.1. 1.1. 1.1.1 1 oTHER PAYMENTS

Specifv
Soecifv
Specifv
TOTAL

'1,2A:Bank Accounts (cesh book bankbalance)

Name of Bank, Account lto. &
currency

2076-20t7
Kshs

2015-2016
Kshs

30t06t2017 3010612016

Kenya Comrrtercial Bank, btik
Branch,UC No. 144,141.46 32,192,004.47

TotaI 144,141.46 32,192,004.47

Konoin NG-CDF Final Acounts 2016-17 PageZO
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND - KONOIN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

NOTES TO THE IINANCIAL SruTEMENTS (Continued)

128: CASH TN HAND

1 2C: OUTSTANDTNG IMPRESTS

finclude an annex if tlte list is lo4ger than I page.l

Location I

2016-2017
Kshs

201,5-201.6
Kshs

Location 2

Location 3

Other receipts ( specify)

Total

[Provide cash count certiftcates
for eachl

Name of Officer Date imprest
taken

Amount Taken
Kshs

Amount
Surrendered

Kshs

Balance
(30/6/2017)

Kshs

Total

Konoin NG-CDF Final Accounts 2016-17 PageZL
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND _ KONOIN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. BALANCES BROUGHT FORWARD

14. PRIOR YEAR ADJUSTMENTS

2076-2017
Kshs

2015-2076
Kshs

Bank accounts
32,782,004.47 11,061 ,512.06

Cash in hand

Imprest

Total 32,182,004.47 11,061,512.06

fProvide short appropriate explanations as necessaryJ

2016-2077
Kshs

2015-2016
Kshs

Bank accounts

Cash in hand
Imprest

Total

Konoin NG-CDF Final Accounts 2016-17 Page22
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J . NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND _ KONOIN CONSTITUENCY

t Reports and Financial Statements
For the year ended June 30,2017

15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

15.2: PENDING STAFF PAYABLES (See Annex 2)

15.3: OTHER PENDING PAYABLES (See Annex 3)

2016-2017
Kshs

2015-2016
Kshs

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

TOTAL

2016-2017
Kshs

2015-2016
IGhs

Senior managernent

Middle managernent

Union sable ernployees

Others (spectfy)

2016-2017
Kshs

20t5-2016
Kshs

Amounts due to other Government entities (see attached list)

Amounts due to other grants and other transfers (see attached
list)

Others (specrfu)

Konoin NG-CDF Final Accounts 2016:l-T Page23
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