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- NA IONAI, GO\.ENNUTNT CONSTITTJENCY DtrVEI,OPMENT FUND.
MBEERI] SOUTH CONSTITUENCY
Rcports and Financial Statements
For the ended June 3 2017

I. KEY CONSTITUENCY INFORMAT'ION AND MANAGEMENT

(a) Background informatlon

The Constituencies Development Fund (CDF) was established under the Constituencies Development Fund
(CDF) Act,2003, amended in2007 and repealed by the CDF Act of 2013. In 2015, the CDF Act of 2013 was
declared unconstitutional and a new Act was enacted in 2015, being the National Government Constituencies
Development Fund Act, NG-CDF Act,20l5. The National Government Constituencies Development Fund
(NG-CDFA) is under the Ministry of Devolution and Planning. The objective of the Fund is to provide
mechanisms for supplementing implementation of the National Government development Agenda at the
constituency level.

(b) Key Management

The Mbeere South Constituency's National Government Constituency Development Fund day{o-day
management is under the following key organs:

i. National Govemment Constituencies Development Fund Board CNG-CDFB)
ii. National Govemment Constituency Development Fund Committee (NG-CDFC)

(c) FiduciaryManagement

The key management personnel who held office during the financial year ended 30h June 2Ol7 and
who had direct fiduciary responsibility were:

No.
l.
2.

3.

Designation
Accounting Officer
A.I.E holder
Accountant

Name
Yusuf Mbuno
Richard M. Maingi
Agnes M. Gitari

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary oversight
on the activities of Mbeere South National Government Constituency Development Fund. The reports and
recommendation of ARMC when adopted by the NG-CDF Board are forwarded to the National Government
Constituency Development Fund Committee Q{G-CDFC) for action. Any matters that require policy guidance
are forwarded by the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) Mbeere South NG-CDF Headquarters

NG-CDFC Complex Building,
P.O Boxl7-60113,
Kiritiri, Embu.
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}.I A T'I ONAL GOVERNMENT CONSTI'I tIIi NCY DE VE I,OPM ENT FTJND-

NI BI]ERE SOUTII CONSTITTIENCY
Reports and Financial Statements
For the year ended June 30, 2017

II. FORWARD BY THE CIIAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FLIND COMMITTEE (NG-CDFC)

During the current financial year 201612017, the NG-CDF Board disbursed Kshs. 56M against the budgeted

and approved Kshs. 81M. This gave about an equivalent of 70o/o of the expected funds.

The kitty had a carry forward of Kshs. 83M that was also made available for the utilization in projects

implementations by the NG-CDF Board, at the beginning of the financial year. In total, about Kshs. l40M was

available for utilisation, against an expectation of Kshs. 166M, inclusive of financial year 201512016 funds.

Absorption of the available funds was above average at a rate of about 84o/o.The NG-CDFC implemented

most of the allocated projects to completion. The projects that could not be implemented were only those

whose funds had not been received from ttre NG-CDF Board.

Our major achievement during the financial year was;

o Distribution of bursary awards to the needy students of about Kshs. 20M.

o Extension of water supply to reach almost all schools and security installations.

The NG-CDFC is keen to ensure that projects are accomplished during the particular financial year by

enrphasising on adequate fund allocation for all the proposed projects.

Challenses:

Delays in releasing of funds from the NG-CDF Board mostly occasioned by the threshold of the Kshs. 10 M

requirements as bank balance before submitting a claim for further disbursements.

Also, the NG-CDF Board seemed to lack further funds for disbursement especially during the period after

3010612017 and the electioneering period. Had these funds released in July 2017,we would have completed

the implementation of our projects 100%.

Remedies:

The NG-CDF Board should increase the above threshold to say Kshs. 20M and also endeavour to ensure that

funds are released soon after they have been requisitioned.

Our NG-CDFC was honoured to receive an entourage comprising of the Board Directors, the CEO and other

secretariat officials during 201612017. This visit provided a platform to share ideas, strengths and challenges

we are facing. It provided a forum for the Board to understand our budget proposal and also enabled us learn

and gain much more from them on best practices and administration of the kitty. All we can say is a big thank

you for visiting us and karibu sana wakati mwingine.

Sign:
Peter W. Mukengwa,
CTIAIRMAN NG-CDFC

)



N ATI ONAL GOVERNMENT CONSTITUEN CY DEVELOPMENT FTJND-
NIBEERE SOUTH CONSTITI.IENCY
Reports and Financial Statements
For the year ended June 30, 2017

III. STATEMENT OF NC-CDF MANAGEMENT RESPONSIBILITIES

Section 8l(l) of the Public Finance Management Act,2012 requires that, at the end of each financial year, the
accounting officer for a National Government CDF shall prepare financial statements in respect of that NG-
CDF. Section 81 (3) requires the financial statements so prepared to be in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board of Kenya from time to
time.

The Accounting Offrcer in charge of the Mbeere South NG-CDF is responsible for the preparation and
presentdion of the NG-CDF's financial statementg which give a true and fair view of the state of affairs of the
NG-CDF for and as at the end of the financial year (period) ended on June 30, 2017. This responsibility
includes: (t) maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any time the financial position of the NG-CDF; (iii) designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the financial statements, and
ensuring that they are free from material misstatements, whether due to error or fraud; (iv) safeguarding the
assets of the NG-CDF; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the Mbeere South NG-CDF accepts responsibility for the NG-CDF's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting using
appropri*e accounting policies in accordance with lnternational Public Sector Accounting Standards (IPSAS).
The Accounting Officer is of the opinion that the NG-CDF's financial statements give a true and fair view of the
state of NG-CDF's transactions during the financial year ended Jture 30, 2017, and of the NG-CDF's financial
position as at that date. The Accounting Officer charge of the Mbeere South NG-CDF further confirms the
completeness of the accor..nting records maintained for the NG-CDF, which have been relied upon in the
preparation of the NG-CDF's financial statements as well as the adequacy of the systems of internal financial
control.

The Accounting Officer in charge of the Mbeere South NG-CDF confirms that the NG-CDF has complied fully
with applicable Govemmerf Regulations and the terms of extemal financing covenants (where applicable), and
that the NG-CDF's frrnds received during the year under audit were used for the eligible purpces for which they
were intended and were properly accounted for. Further the Accounting Officer confirms that the NG-CDF's
financial statements have been prepared in a form that complies with relevant accounting standards prescribed
by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The Mbeere South NG-CDF's financial statements were approved and signed by the Accounting Officer on 10s
July, 2017

Richard M. Ma gr

Fund Account Manager
Peter W. Mukengwa
Chairman; NG-CDFC

4
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P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENBRAL
REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MBEERE SOUTH CONSTITUENY
FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Mbeere South Constituency set out on pages 5
to 31, which comprise the statement of assets as at 30 June 2017, and the
statement of receipts and payments, statement of cash flows, summary statement of
appropriation for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of
Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund Mbeere South Constituency as at 30 June, 2017, and its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
National Governmeht Constituencies Development Fund Act, 2015.

f n addition, as required by Article 229(6) of the Constitution, except for the matter
described in the Basis for Qualified Opinion and Other Matter sections of my report,
based on the procedures performed, I confirm that, nothing else has come to my
attention to cause me to believe that public money has not been applied lawfully and
in an effective way.

Basis for Qualified Opinion

1.0 Cash and Cash Equivalents

The financial statements reflected a cash and cash equivalents balance of
Kshs.6,200,614 as at 30 June 2017. However, included in this balance were
unpresented cheques totaling to Kshs.1,350,750 which further included six (6) stale
cheques totaling to Kshs.76,075 which had not been reversed in the cash book as at
30 June 2017 as analyzed below;

Report of the Auditot-General on the Financial Statements of National Government Conslituencies
Development Fund - Mbeere South Constituency for the Year Ended 30 June 20 I 7

Promoting Accountability in the Public Sector



Date Cheque No. Payee Amount
(Kshs)

18.07.2016 4466 Technical University of Mombasa 10,000

18.07.2016 5020 Lenana Schoo! 5,000

30.09.2016 5147 Don Joseph Alumamo 5,000

30.09.2016 5154 St Lukes Kirima Sec 40,000

14.10.2016 5304 Embu County Government 6,075

14.10.2016 5309 Kabete Tech Training lnst 10,000

Total 76,075

O

Further, the Statement of Assets, the statement of cash flow and Note 14 of the
Notes to the financial statements reflects a prior year adjustment of Kshs.151,632
which was not explained or analyzed.

ln view of above, the accuracy of the cash and cash equivalents balance of
Kshs.6,200,614 at as at 30 June 2017 could not be ascertained.

2.O Unaccounted for Funds

2.1 Primary Schools Desks

During the year under review, the Constituency Development Fund Committee
(CDFC) disbursed Kshs.3,000,000 to Mbeere South Primary School Project
Management Committee (PMC) in respect to twenty nine (29) primary schools in 4
wards namely Mavuria, Mbeere, Mbeti South and Mwea. Each of the 29 primary
schools was entitled to desks worth Kshs.103,448. However, relevant tender
documents and project files were not made available for audit verification and
therefore the funds remained unaccounted for as at 30 June 2017. At the close of
audit exercise on 23 August 2017, it was alleged that the desks were still lying at the
Contractor's premises uncollected but no documents were availed in support of the
allegations.

ln the circumstance, the propriety of the Kshs.3,000,000 expenditures as at 30 June
2017 could not be ascertained.

2.2 Water Projects

During the year under review, the CDFC disbursed Kshs.9,384,600 for three (3)
water projects as follows;

Project

Malikini Secondary - Musingini Pimary School

Malikini Secondary - Musingini Pimary

Riakanau AP Water Project

Total

Amount (Kshs)

3,075,800

1,570,300

4,738.500

9.384.600

Report of the Auditor-General on the Financial Stalements of Nationql Government Conslituencies
Development Fund - Mbeere South Constituency for the Year Ended 30 June 2017
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However, the minute of meeting held and constitution of the PMCs, procurement of
service and works documentation and Bank statements of the three water projects
and were not made available for audit verification.

ln view of above, the propriety and value for money of the Kshs.9,384,600
expenditure as at 30 June 2017 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of National Government Constituencies
Development Fund - Mbeere South Constituency in accordance with ISSAI 30 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key Audit Matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements, except for the matter described
in the Basis for Qualified Opinion and Other Matter sections, I have determined that
there are no other Key Audit Matters to communicate in my report.

Other Matter

1.1 Budgetary Control and Performance

The Fund had budgeted to receive Kshs.165,545,479 during the year under review
made up Kshs.81,896,552 for the year 201612017, Kshs.58,870,035 due but not
released in the year 201512016 and an additional Kshs.24,778,893 opening cash
balance. However available Authority to lncur Expenditure (AlEs) showed that only
Kshs.114,818,311 was received from the Board during the year and an additional
Kshs.24,778,893 opening cash balance hence the total funds available to the Fund
during the year was Kshs.139,597,204. The Fund did not therefore receive an
amount of Kshs.25,948,275 being the difference between the Kshs.165,545,479
budgeted receipts for the year and Kshs.139,597,204 receipts during the year.

ln the circumstances, the residents of Mbeere South Constituency did not receive
promised and expected services equivalent to the undisbursed funds totaling to
Kshs.25,948,275.

ln addition, out of the Kshs.139,597,204 available to spent during the year, only
Kshs.133,548,222 was spent while Kshs.6,200,614 remained unspent as at 30 June
2017.

As a result, the residents of Mbeere South Constituency did not receive planned and
expected services equivalent to the unspent funds totaling to Kshs.6,200,614.

1.2 Project lmplementation Status

The approved budget for development projects of Kshs.74,525,862 was apportioned
among various sectors within the constituency namely Bursary-Secondary & Tertiary
lnstitutions, Mocks/Cats, Primary Schools, Secondary Schools, Health lnstitutions,

Rcytrt oJ the.luditor-Generul on thc Finunciul Slutcment.s of rYutionul Governtnent Cons!ituenc'ies
Development Fund - Nlbeere South Constituency.fitr lhe Year Ended 30 .lune 2017
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Sports, Security, Roads, Emergency, Environment and CDF Office. The funds
allocated amounted to Kshs.74 ,525,862 which represented 91o/o of the total budget.

Review of the project implementation status report revealed that 34 projects worth
Kshs.39,355,862 were completed and 64 projects worth Kshs.36,310,000 were
ongoing as follows;

Rcport ol thc.luditor-(icnerul on the Ftnunc'tul Stu!cntenl.s o/ Nuttonul Govcrnment ('on.sti!ucttc'tes

Dcvelopmenl Fund l'lhccre Soulh Conslttucnct'.f ir the l'cur Ended 30 .June 20l1
4

Sector Project
Status

Amount
Allocated

(Kshs)

Amount
Disbursed

(Kshs)

No of
Projects

Education Completed 20,000,000 20,000,000 20

Ongoing 10,750,000 10,750,000 23

Not Started

Sub-Total 30,750,000 30,750,000 43

Emergency Completed 2,740,000.00 2,740,000.00 07

Ongoing 1,354,827.59 1,354,827.59 09

Not Started

Sub-Total 4,094,827.59 4,094,827.59 16

Health Completed 274,200 274,200 01

Ongoing 1,200,000 1,200,000 01

Not Started

Sub-Total 1,474,200 1,474,200 02

Water Completed 100,000 100,000 01

Ongoing 9,284,600 9,284,600 03

Not Started

Sub-Total 9,384,600 9,384,000 04

Security Completed

Ongoing 2,750,000 2,450,000 04

Not Started

Sub-Total 2,750,000 2,450,000 04

Roads Completed



a

Ongoing 8,278,848 4,215,400 03

Not Started

Sub-Total 9,278,848 4,215,400 03

Environment Completed
637,931.00

637,931 01

Ongoing
1,000,000.00

1,000,000.00 20

Not Started

Sub-Total 1,637,931.00 1,637,931.00 21

Sports Completed 1,637,931.00 1,637,931.00 02

Ongoing

Not Started

Sub-Total 1,637,931.00 1,637,931.00 02

Bursary-
Secondary &
Tertiary

Completed 12,000,000 12,000,000 Various(01)

Ongoing

Not Started

Sub-Total 12,000,000 12,000,000 Various(01)

Mocks/Cats Completed 2,000,000 2,000,000 01

Ongoing

Not Started

Sub-Total 2,000,000 2,ooo,ooo 01

NG-CDF Office Completed

Ongoing 1,991 ,724.45 1,991 ,724.45 01

Not Started

Sub-Total
1,991 ,724.45

1,991 ,724.45 01

Grand Total 74,525,862 71,636,014

Reytrt o/ thc Auditrtr-Gencrul on the Finunc'ial Stutcmenl.s o/ Nutionul (irnernntcnt C'onstituenc'ies

Dcvelrtpmenl Funcl Nlbeere *tuth ('onslituenc'y.f br the Ycar Endcd 30 ,lunc 20l7
5



As at 30 June 2017,64 projects worth Kshs.36,310,000 were ongoing. ln the
circumstance, it was not possible to ascertain that the Fund would implement all
projects as budgeted.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

ln preparjng the financial statements, management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting
unless the management either intends to liquidate the Fund's or to cease operations,
or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with
the provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report
in compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if,

individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o

Reprtrt o/ the.lutlitor-Gcncrul ttn thc Frnunc'iul Stutcments tl Nultonul Oot'ernmcnt ConsltluenL'rc.\
Devclopmenl Fund lllbeere *tulh ConstilucnLl' litr lhc Year Ended 30 .lune 2017
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Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Fund's to cease to continue to sustain its
services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

a

a

a

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

16 August 2018

Reprtrl o/'the,4uclitrtr-Generul on the Finunc'ial Stutement:; tt'Nutionul Government ('onstituencies

Devclopment Fund Llhecrc Stnth Constitucncy ./br the Ycur Ended 30 June 20 l7
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NATTONAL GOVE RNMENT CONSTIT{IE NCY DEVELOPMENT FI.JND.
M BEERE SOUTII CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

Note 20t6 - 2017 2015- 2016

Kshs Kshs

RECEIPTS
Transfers from CDF board-AlEs'
Received

I I 14,818,31 1.60 85,565,892.75

Proceeds from Sale of Assets )
Other Receipts 3

TOTAL RECEIPTS 114,818,311.60 85,565,892.75

PAYMENTS

Compensation of employees 4 3,033,050.00 1,592,555.00

Use of goods and services 5 7,563,189.00 5,005,354.00

Transfers to Other Government Units 6 58,572,089.00 22,442,809.00

Other grants and transfers 7 61,355,941.00 40,114,322.00

Acquisition of Assets 8 130,000.00 1,763,131.00

Other Payments 9 2,893,952.45

TOTAL PAYMENTS 133,548,221.45 70,91 8,171.00

SURPLUS/DEFICIT (18,729,909.85) 14,647,721.75

IV. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The Mbeere South NG-CDF financial statements were approved on 106 July,20l7 and
signed by:

Peter W. Mukengwa
Chairman; NG-CDFC

Richard M. Maingi
Fund Account Manager

5



NATIONA L GOVERNMENT C ON S TITTIENCY DEVE L OPMENT FTIND-
MBEERE SOUTII CONSTITUENC]}'
Reports and Financial Strtements
For the year ended June 30, 2017

V. STATEMENT OF ASSETS

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book)

Cash Balances (cash at hand)

Outstanding knprests

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Retention

Fund balance b/fud lst July...

Surplus/Defict for the year

Prior year adjustments

NET LIABILITIES

Note

10A

l0B
ll

2016 - 2017

Kshs

6,200,614.40

6,200,614.40

24,778,892.65

(18,729,909.85)

151,631.60

6,200,614.40

Richard M. Maingi
Fund Account Manager

2015- 2016

Kshs

24,778,892.65

24,778,892.65

9,423,773.N)

14,647,721.75

707,397.00

24,778,892.65

t2
l3

t4

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The Mbeere South NG-CDF financial statements were approved on lOh July, 2017 and
signed by:

Peter W. Mukengwa
Chairman; NG-CDFC

6



NATIONAL GOVERNMENT CONSTITTIENCY DEVELO PMENT FTJND-
MBEERE SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

vI. STATEMENT OF CASHFLOW
Receipts for operating income

Transfers from CDF Board

Other Receipts

Payments for operating expenses

Compensation of Employees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Other Payrnents

Adjusted for:
Adjustments during the year

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets

Acquisition of Assets

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH
EQUIVALENT

Cash and cash equivalent at BEGINNING of the
year

Cash and cash equivalent at END of the year

114,818,311.60 85,565,892.75

NOTE 2016 - 2017

114,818,311.60

3,033,050.00

7,563,189.00

58,572,089.00

61,355,941.00

2,893,952.45

130,000.00

130,000.00

2015-2016

85,565,892.75

1,592,555.00

5,005,354.00

22,442,809.00

40,114,322.00

1,763,131.00

1,763,131.00

of the
y,201'7 and

I

J

4

5

6

7

9

t4

l3

151,631.60 707,397.00

18,448,278.25 17,118,249.75

z

8

18,578,278.25 15,355,118.75

24,778,892.65 9,423,773.90

6,200,614.40 24,,778,892.65

The accounting policies and explanatory notes to these financial statements
financial statements. The Mbeere South NG-CDF financial statements were
signed by:

;1

Peter W. Mukengwa
Chairman; NG.CDFC

form an integral part
approved on lOn Jul

Richard M. Maingi
Fund Account Manager

7
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MBEERE UTH CO
Reports a ,Financial
For the iended June

(a)

(b)

ENT CONSTITUENCY DEVELOPMENT FUND-
TITUENCY

ments
2017

of the expected allocated funds. The difference represents about l6 % of the
the Board. Kshs. 25M.
utilise 81% of the expected allocation funds during the current year. This was

of what the kitty received in terms of disbursements from the Board during the
sam{feriod.

The Mbeere {outh NG{DF cialstatements were approved on l0sJuly, 2017 and signed by

Richard M.
FC Fund Account Manager
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N ATIONAL GbVE RNI\{ ENT CONSl'l'tUENCY DEVE LO pt\t ENT'FUND-
I\{BEERE SOUTTT CONSTITU ENCY'
Reports and Financial Statements
For the yea r ended June 30, 2017

TRIAL BALANCE AS AT 3OTII JUNE 20I7

DR CR

Cash and Cash equivalents

Bank Balances 6.200,614

Cash Balances

Outstanding lmprest

Payments
Compensation ol Employees 3,033,050

Use of goods and services 7,563,189

Transfers to Other Govemment Units
58,572.089

Other grants and transfers 6 r,355,941

Acquisition of Assets 130,000

Other Payments 2,893,952
Adjusted for: ( 151 .632)

Receipts

Transfers from the Board l 14.8 18.3 l2
Proceeds from sale of assets

Others receipts

Fund Balance b/fwd 24,778,893

TOTAL 139.s91.204 139,597,204

l0



NATI OI,IAL GOVERNMENT CONS TITTIENCY DE VEL O PM ENT FT.IND.
MBEERE SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

VIII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out below:

l. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with International Public
Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial Reporting
under the Cash Basis of Accounting. The financial statements cornply with and conform to the form of
presentation prescribed by the Public Sector Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the frmctional and reporting
currency of the NG-CDF. The accounting policies adopted have been consistently applied to all the
years presented.

The financial statements have been prepared on the cash basis following the Govemment's standard
chart of accounts. The cash basis of accounting recognises transactions and events only when cash is
received or paid by the NG-CDF.

2. Recognition of revenue and expenses

The NG-CDF recognises all revenues from the various sources when the event occurs and the related
cash has actually been received by the NG-CDF. In addition, the NG-CDF recognises all expenses when
the event occurs and the related cash has actually been paid our by the NG-CDF.

3. In-kind contributions

In-kind contributions are donations that are made to the NG-CDF in the form of acrual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contnbutions can be reliably
detemtined, the NG-CDF includes such value in the statement of receipts and payments both as revenue
and as an expense in equal and opposrte amounts; otherwise, the contribution is not recorded.

4. Cash and cash equivalents

Cash and cash equivalents compnse cash on hand and cash ar bank, shon-term deposirs on call and
hrghly liquid investments with an onginal matunty of three months or less, which are readily
convenible to krown amounts ol'cash and are sub.;ect to tnsignrlrcanr rrsk of changes in value. Bank
accounl balanCeS indludd arhounts held ai ihe Central Bank of Kenya and at various commercial banks
at the end of the financial year. For the purposes of these financial sraremenrs, cash and cash equivalenrs
also include short term cash imprests and advances to aulh()rised publrc officers and./or institutions
uhich were not surrendered or accorrnted for at the end olthe llnancral vear.

lt



NATIONAL GOVERIIMENT CONS TITUEN C Y DEVE L OPMENT FUND'
MBEERE SOUTH CONSTITI]ENCY
Reports and Financial Strtements
For the year ended Ju
S IGNIFICANT ACCOTINTING POLICIE S (Continued)

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods
or services during the year or in past years. As pending bills do not involve the payment of cash in the
reporting period, they recorded as 'mennorandum' or 'off-balance' items to provide a sense of the
overall net cash position of the NG-CDF at the end of the year. When the pending bills are finally
settled, such payments are included in the statement of receipts and payments in the year in which the
paynents are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts classification
basis, and for the same period as the financial statements. The NG-CDF's budget was approved as
required by Law and as detailed in the Government of Kenya Budget Printed Estimates. A highJevel
assessment of the NG-CDF's actual perfonnance against the comparable budget for the financial year
under review has been included in an annex to these financial statements.

7. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured
to conform to ttre required changes in presentation.

8. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on tbe financial
statements for the year ended June 30,2017.

l



NATI ONAL GOVERNMENT C ONSTITUENCY DEVEL OPMENT FT]ND,
MBEERE SOUTII CONSTITI,]:ENCY
Reports and Financial Statements
F'or the year ended June 30, 2017

I)C NOTES TO TTIE FINANCIAL STATEMENTS

1 TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS FROM SALE OF ASSETS

3. OTHER RICEPTS

20t6 - 2017 2015- 2016

Kshs Kshs
Interest Received

Rents

Receipts from Sale of tender documents

Other Rece s Not ('lassi fied Elsewhere

Total

Description 2016 - 2077 2015-2016

Kshs Kshs
Normal allocation AIE NO...

4796t33 27,565,892.75

A820982 29,000,000.00

A820937 29,000,000.00

A825937 50,947,987.OO

A829929 4,O94,827.60
A855212 36,853,449.OO

A855531 7,922,048.OO

A839737 15,000,00o.00

TOTAL I14,8I8,31I.60 85,565,892.75

2016 - 2017 2015- 2016

Kshs Kshs
Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Total

tr



NATIONAL GOVERNMENT CONSTITUENCY DE\TELOP]IIENT FT'ND.
MBEERE SOUTH CONSTITUENCY
Reports and Financial Statements
For the

NOTES TO TIIE
ended June 2017

STATEMENTS (Continued)

4. COMPENSATION OF EMPLOYEES

Description

Basic wages of contractual employees

Basic wages of casual labour

Personal allowances paid as part of salary

House allowance

Transport allowance

Leave allowance

Other personnel payments

Employer contribution to NSSF

Gratuity

Total

2016 - 2017 2015- 2016

Kshs Kshs
1,462,547.00 618,875.00

444,000.00

336,000.00 204,000.00

342,000.00 276,000.00

12,000.00

362,600.00

170,640.00 49,680.00

347,263.00

3,033,050.00 1,592,555.00

l1



NATIONAL GOVER}IMENT CONSTITI,TENCY DEYEL OPMENT FUND-
MBEERE SOUTTI CONSTITTIENCY
Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES
Description

Utilities, supplies and seryices

Communication, zupplies and services

Domestic travel and subsistenoe

Printing, advertising and information supplies
&services
Training expenses

Hospitality supplies and services

Other committee exp€nses

Committee allowance

Inzurance costs

Office and general supplies and services

Fuel ,oil & lubricants

Other operating expenses

Routine maintenance - vehicles and other
transport equipment
Routine maintenance - other assets

Total'

2016 - 2017

Kshs

138,966.00

109,670.00

I13,500.00

53,802.00

2,344,800.00

218,526.00

1,589,900.00

71 I,500.00

222,933.00

143,155.00

524,000.00

402,400.00

873,010.00

117.027.00

7.563.189.00

2015- 2016

Kshs

254,279.00

67,460.00

238,800.00

142,390.00

122,5 I 0.00

646,409.00

2,113,000.00

235,000.00

604,100.00

524,819.00

56.588.00

5.005.3s4.00

r5



NATIONAL GOVERNMENT CONSTITUENCY DE\TELOPMENT FTJND-
MBEERE SOUTH CONSTITTJENCY
Reports and Financial Statements
For the year ended June 30,2ot7
NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTEER GOVERNMENT ENTITIES

Description

Transfers to primary schools

Transfers to secondary schools

Transfers to tertiary instirutions

Transfers to health institutions

TOTAL

Bursary -Secondary

Bursary -Tertiary

Bursary-Special schools

Mocks & CAT
Water

Agriculture (food security)

Electricity projects

Security
Roads

Sports

Environment

Emergency Projects (specify)

Total

2016 - 2017

Kshs

32,780,000.00

24,132,099.00

220,000.00

1,440,000.00

2015- 2016

Kshs

15,935,360.00

6,10'.7,449.00

400,000.00

58,572,089.00 22,442,909.00

7. OTHER GRANTS AND OTHER PAYMENTS

2016 - 2017

Kshs
19,7t2,425.00

10,226,000.00

1,349,890.00

9,284,600.00

0

0

7,530,000.00

4,215,400.00

I,637,93 r .00

2,122,048.00

5,217,647.00

2015- 2016

Kshs

5,996,650.00

4,862,425.00

1,400,000.00

20,000,000.00

3,6s0,000.00

4,205,247.00

61,355,941.00 40,114,322.00

l6



NATIONAL GOVERNMENT C ONSTITTIENCY DEVEL OPMENT F[.IND-
MBEERE SOI]TH CONSTITTJENCY
Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO TI{E FINANCIAL STATEMENTS (Continued)

8. ACQUTSITION OF ASSETS
Non-Financial Assets

Purchase of Buildings

Construction of Buildings
Reflubishment of Buildings
Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land

Acquisition of Intangible Assets

Total

9. OTHER PAYMENTS (Specify)

Improvement of office/ office grounds

l0A: Bank Accounts (cash book bank balance)

2016 - 2017

Kshs

130,000.00

2015- 2016

Kshs

1,763,131 .00

130,000.00 1,763,131.00

2016 - 2017

Kshs
2,893,952.45

2015- 2016

Kshs

2,893,952.45

Name of Banh Account No. & currency 20t6 - 201'7 2015- 2016

Kshs Kshs

K-Rep Bank, Embu Branch A/C no. 01007030000803 6,200.614.40 24.7'18,892.65

6-200-6 r 4.40 24-778.892.6s

l0B: CASII lN HAND

L.ocation I

Location 2

[,ocatron 3

Other l,ocatrons (specrfy )

oT

tl

I

i

1
I

_1

IProvide cash coultl ccrrrllcates lirr cach]



NATIONAL G OVERNI\@NT CONS TITUENCY DEYELOPMENT FT.IND-
MBEERE SOUTH CONSTITTIENCY
Reports and Financial Statements
For the year ended June 30,2017
NOTES TO Tm FINANCIAL STATEMENTS (Continued)

11: OUTSTANDING IMPRXSTS

Name of Oflicer or Institution
Date Imprest

Taken Amount
Taken

Amount
Surrendered Balance

Ifths Kshs Kshs

l2 Retention

Supplier/Contractor PV no
2016 - 2017 2015- 2016

Kshs Kshs

TOTAL

lli



NATIONAL
MBEERE
Reports and Sta
For the

CONSTITTIENCY DEVELOPMENT FIJND.
CY

STATEMENTS (Continued)

FORWARD

2016 - 2017

(ul7t20t6)
Kshs

24,778,892.65

24,778,892.65

June 2017

:i'', NOTES

13. BALAhICES

Bank accounb
Cash in hand .

lmprest

Total

14. PRIOR YEAR

Ban& eccounts

Cashin hand

topc*

TotdI

201*2016
(ul7t20ts)

IGhs
9,423,773.90

9,423,773.90

20t6-20t7
Kshs

I 51,63 1.60

2015 - 2016

Kshs
707,397.00

151,631.60 707397.00

EI
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NATIONAL GOVERNMENT CqNSTITTIENCY DEVEL OPMENT FUND-
MBEERE SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended

15. OTHER IMPORTANT DISCLOST]RES

15.1: Pending Accounts Payable (See Annex 1)

Construction of buildings
Construction of civil works
Supply ofgoods
Supply of services

15.2: Pending Staff Payables (See Annex 2)

Senior management

Middle management

Unionisable employees

Others (specifu)

15.3: Other Pending Payables (See Annex 3)

Amounts due to other Govemment entities

Amounts due 1o other grants and other transfers

Others (specifo)

15.4: PMC Account Balances (See Annex 4)

PM('account balances

15.5: Receivable from the Board (See Annex 5)

Non-nal allocatrttn
()ther
Total

2016 -2017
IGhs

2015 -2016
Kshs

Kshs Kshs

Kshs

4,732,576

1,468,039

Kshs

24,779,993

6,200,615 24,778,893

Kshs. Kshs.
4.928.004 363.136
4^928^004 363-t36

25.e4ri.:75.0-s

25.94tt.275.05

50,947.9ri7 00

50,947,987.00

lo
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