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I CoNsTITUENCY DEvELoPMENT FUND- LoIMA CONSTITUENCY
. Reports and Financial Statements

For the year ended June 30,2016

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) BackErrcund information

The Constituencies Development fund (CDD was established under the Constituencies
Development fund (CDF) Act, 2003, amended in 2007 and repealed by the CDF Act of 2073.|n
2075rthe CDF Act of 20"1.3 was declarcd unconstitutional and a new Act was enactedin 2075,
being the National Government Constituencies Development fund Act, NG-CDE Act,207 5. The
National Govemment Consfituencies Development fund (NG-CDFA) is under the Ministry of
Devolution andPlanning. The objecfive of the fund is to provide mechanisms for supplementing
implementation of the National Government development Agenda at the constituency level.

G) XcyManagement

The LOIMA Constituency's day-to-day management is under the following key organs:

i. Constituencies Development Fund Board (CD[B)
ii. Constituency Development fund Committee (CDFC)

(c) Fiduciary lvlanagement

The key management personnel who held office during the financialyear ended 30thJune
201.6 and who had direct fiduciary responsibility were:

No Designation Name

i
2.
3.
4.

Accounting Officer
A.LE holder
Accountant
Chairman

Yusuf lvlbuno
Malaki Ivlagero
James Muli
Irene lomoro

(d) ttduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of CDF Board provide overall fiduciary
oversight on the activities of LOIMA Constituency. The reports and recommendation of ARMC
when adopted by the CDF Board are forwarded to the Constituency Development fund Committee
(CDFC) for action. Any matters that require policy guidance arc forwarded by the Board to the
Cabinet Secretary and National Assembly Select Committee.

(e) LOWTA CDF Headquarters

P.O. Box 193
DC'sPlaza
LORUGUMU MARKET
LODWAR
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DEVELOPMENT FUND- LOIMA CONSTITUENCY
and Financial Statements

ended June 30 2016
CDF Contacts

Telephone
E-mail: cdfloima.go.ke
Website: www.go.ke

LOIIVIA CDF Bankers

1 Equity bank
Lodwar Branch
P.O.Box 324
l,odwar 30500
Indwar, Kenya

Independent Auditors

Of The Auditor General
National Audit Office

Towers, Universify Way
. Box 30084

00100
Kenya

Iegal Adviser

General
l,aw

Avenue
.Box 40712

00200
Kenya
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CONSTITUENCY DEVELOPMENT FUND- LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2016

IL FORWARD BY THE CHAIRMAN NG.CONSTITUENCY DEVELOPMENT ruND COMMITTIE
(NG-CDrC)

LOIMA Constituency was allocated Kshs 133,2O5,677 during ry 2015/2016.However,
Kshs 83,807,916.00hadbeencarciedforward from FY 2074/2o75.That make total funds
of Kshs 186,025,677.00.The fund was spent on putting classrooms and the health facilities.
.However, as usual there has been a delay in implementation of project. The main cause of
this was lack of documentation in regard to cost estimates by the relevant ministry. Such a
situation has delayed the implementation programs as previously planned.
Another reason but this was beyond our control is the delay in disbursement of funds 3'd
and 4th tranches. It takes several months for funds to be transfer:red to CDFC bank account

Irene lomoro
CHAIRPERSON NG-CDFC LOIMA

5

&-^fff*



CONSTITUENCY DEVELOPMENT FUND- LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

UI. STATENIENT OF NG-CDF IVTANAGEMENT RESPONSIBILMES

Section 81 (1) of the Public Finance Management Act, 20"1.2 requires that, at the end of each
financial year, the accounting officer for a National Government CDF shall prepare financial
statements in respect of that NG-CDF. Section 81 (3) requires the frnancial statements so prepared
to be in a form that complies with relevant accounting standards as prescribed the Public Sector
Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the LOIMA NG-CDF is responsible for the preparuhon and
presentation of the NG-CDFs financial statements, which gSve a true and fair view of the state of
affairsof theNG-Cl2Ifor andasatthe endof thefinancialyear2014/lSendedonJune 30,2076.
This responsibility includes: (i) maintaining adequate financial management arcangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the CDf; (iii) designing, implementing and maintaining internal controls relevant to the
preparatton and f.air presentation of the financial statements, and ensuring that they arc free fuom
matedal misstatements, whether due to error or f.raud; (iv) safeSuarding the assets of the CDF, (v)

selecting and applytng appropriate accounting policies; and (vi) making accounting estimates that
are reasonable in the circumstances.

The Accounting Officer in charge of the LOIIVA NG-CDD accepts responsibility for the NG-CDFs
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropiate accounting policies in accordance with International Public Sector Accounting
Standards (IPSAS). The Accounting Officer is of the opinion that the NG-CDI3 financial statements
glve a true and fair view of the state of NG- CDPs transactions dunng the financial year ended June
30, 2076, and of the CDF's financial posifion as at that date. The Accounting Officer charge of the
LOIMA NG-CDD further confirms the completeness of the accounfing records maintztned for the
NG- CDF, which have been relied upon in the preparatton of the NG- CDF's ftnancial statements as

well as the adequacy of the qystems of internal financial control.

The Accounting Officer in charge of the LOIMA NG-CDF confirms that the NG-CDF has complied
fully with applicable Government Regulations and the terms of external financing covenants (where
applicable), and that the CDF's funds received during the year under audit were used for the eligible
purposes for which they were intended and were properly accounted for. further the Accounfing
Officer confirms that the Nc-Crftfinancial statements havebeenprepared in a form that complies
with relevant accounting standards prescribed by the Fublic Sector Accounting Standards Board of
Kenya.

Approval of the financial statements

The NG-CDI3 financial statements were approved and signed by the Accounting Officer on
2076.

Chnirman - LOIMA Account Manager
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REPUBLIC OF KENYA

a
'Telephone: +254-20-342330
Fax: +254-20-311482
E-mail : oag@oagkenya.go.ke
Website: www.oagkenya. go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . LOIMA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund-Loima Constituency set out on pages 7 lo 20, which
comprise statement of assets as at 30 June 2016, and the statement of receipts and
payments, statement of cashflow, summary statement of appropriation-recurrent and
development and significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash

Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Auditor-General's Responsibi lity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit Act,

2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions. Those standards require compliance with ethical requirements and that the

audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the

auditor's judgement, including the assessment of risks of material misstatement of the
financial statements, whether due to fraud or error. ln making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on

the effectiveness of the entity's internal control. An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of accounting

Report o/'the .,luditor-Generul on the Finunciul Slutemenls tsf. Nutirtnul Gtnernnrenl Consliluencies Developmenl

Fund - l-oimu ('onstituency.for the yeur endecl 30 .lune 20 l6
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estimates made by the management, as well as evaluating the overall presentation of
the fi nancial statements.

Because of the significance of the matters discussed in the Disclaimer of Opinion
Paragraph, however, I am not able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion.

Basis for Disclaimer of Opinion

1.0 lnaccuracies in the Financial Statement

1.1 Presentation of Financia! Statements

The Funds summary statement of appropriation and the significant accounting policies
reflects the accounting period as "for the year ended 30 June 2014" instead of for "the
year ended 30 June 2016." lt further indicates that the figures are in thousands ("000")
contrary to what is reflected in the statement.

Consequently, the financial statements were not prepared in line with the lnternational
Public Sector Accounting Standards (IPSAS) as prescribed by Public Sector Accounting
Standards Board (PSASB).

1.2 Other Grants and Transfers

The statement of receipts and payments for the year ended 30 June 2016 reflects other
grants and transfers figure of Kshs.58,954,924 which is at variance with the computed
figure of Kshs.35,587,700 as disclosed in note 8 to the financial statements resulting in
a variance of Kshs.23,367,224 and which the management has not explained or
reconciled. Consequently, the accuracy, validity and completeness of other grants and
transfers figure of Kshs.S8,954,924 in the statement of receipts and payments for the
year ended 30 June 2016 could not be confirmed.

1.3 Opening Balances

A review of the comparative figures reported in the financial statements for 201512016
for other grants and transfers as disclosed in Note 8 to the financial statements indicate
variances with figures in the audited financial statements for the year 201412015 as
summarized below:

No Item

Opening Balance
as psr 201512016

Financial
Statement (Kshs)

Balance as per
2O1412015 Certified

Financial Statements
(Kshs)

Variance
(Kshs)

1 Bursary (secondary schools) 11,876,000 7,215,000 4,661,000
2 Bursary (tertiarv institutions) 19,854,808 10,300,000 9,5s4,808
3 Sports proiects 1,500,000 1,200,000 300,000
4 Environment projects 1,177,600 1,200,000 (22,400\
5 Emerqencv proiects 5,750,783 5,998,200 (247,417)

Total 40,159,191 25,913,200 14,245,991

Consequently, the accuracy of the comparative figures in the financial statements for
the year ended 30 June 2016 could not be confirmed.

2.0 Bank Balances

The statement of assets reflects bank balances figure of Kshs.5,285,246 as at 30 June
2016. However, audit review of the bank reconciliation statement for the month of June

Reytrt of the Auditor-Generul on the Financ'iul Stutements of Nulional Government ('onsliluencies Development
Fund - Loimu Constituency./in"the year ended 30.lttne 20 16
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' 2016 reflects un presented cheques totaling Kshs.8,488,081 out of which cheques

amounting to Kshs.901,548 were stale and no reason orexplanation was provided for

failure to reverse the stale cheques in the cash book as required by the Government
Financial Regulation and Procedures. Further, there was no information availed for

audit review showing the dates when the balance of the un presented cheques totaling

Kshs.7,586,533 were subsequently cleared in the bank.

Under the circumstances, the accuracy, validity and completeness of bank balances

figure of Kshs.S,285,246 as at 30 June 2016 could not be confirmed.

3.0 Cash in Hand

The statement of assets reflect nil cash in hand balance as at 30 June 2016. However,

the cash survey report was not availed for audit review. Under the circumstance, the

accuracy and validity of the nil cash in hand balance as at 30 June 2016 could not be

confirmed.

4.0 Outstanding lmprest

The statement of assets and note 12C lo the financial statement reflects nil outstanding

imprest balance as at 30 June 2016. However, the imprest register and surrender

voucher were not availed for audit review to confirm whether the outstanding imprest

balance of Kshs.829,337 as at 30 June 2015 had been surrendered. Consequently, the

accuracy and completeness of nil outstanding imprest balance in the statement of

assets as at 30 June 2016 could not be confirmed.

5.0 Acquisition of Assets

The statement of receipts and payments reflects acquisition of assets figure of

Kshs.6,90O.O0O as disclosed in note 10 to the financial statement. However, out of the

acquisition of assets figure of Kshs.6,900,000, payment vouchers and their supporting

documents for expenditure totaling Kshs.6,000,000 were not availed for audit review.

Consequently, the propriety of expenditure of Kshs.6,000,000 incurred in the acquisition

of assets for the year ended 30 June 2016 could not be confirm.

6.0 Use of Goods and Services

6.1 Training Expenses

lncluded in the use of goods and services figure of Kshs.2,314,756 reflected in the

statement of receipts anO payments and as disclosed in note 5 to the financial

statement is training expenditure of Kshs.284,057 paid vide payment vouchers

numbers 99 and 28 for Kshs.120,000 and Kshs.164,O57 respectively. The amountof
Kshs.120,0OO was paid to the regional coordinator in the North Rift to facilitate the

training of the CDF managers at a Hotel in Lodwar. However, available information

indicaG that the regional coordinator had requested for Kshs.25,000, hence an

overpayment of Kshs.95,000. Further, approved training program for the CDF

.anrgers, signed payment schedule for staff who attended the training and signed

paym6nt schddule foi facilitators of the training were not availed for audit verification.

bons"quently, the propriety of training expenses figure of Kshs.284,057 for the year

ended 30 June 2016 could not be confirmed.

Report of the Auditor-General on the Financial Statements of National Governmenl

Funtl - Lttinu Cttn.stituencr'.fitr lhe ,'cur enclcd 30 .lune 20 l6
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6.2 Unsupported Expenditure on Fuel and Lubricants

lncluded also in the use of goods and services figure of Kshs.2,314,756 reflected in the
statement of receipts and payments for the year ended 30 June 2016 and as disclosed
in note 5 to the financial statement is fuel and lubricants figure of Kshs.400,000.
However, fuel register, motor vehicle work tickets, detail orders and supplier's
statements were not availed for audit verification. Under the circumstances, the
propriety of the fuel and lubricants expenditure of Kshs.400,000 for the year ended 30
June 2016 could not be confirmed.

7.0 Transfer to Other Government Entities

7.1 Transfer to Secondary Schools

7.1.1 Purchase of Chairs and Assorted Textbooks for Secondary Schools

lncluded in the transfers to other government entities figure of Kshs.71 ,152,931
reflected in the statement of receipts and payments under note 7 to the financial
statements is transfers to secondary schools figure of Kshs.21 ,742,931 out of which
Kshs.2,807,844 was spent on purchase of school chairs and assorted textbooks.
However, quotations, deliveries notes, goods received notes, inspection and
acceptance committee reports, stores ledgers, distribution list and acknowledgement
letters were not provided for audit review.

Consequently, the propriety of expenditure of Kshs.2,807,844 incurred on the purchase
of school chairs and assorted textbooks for the year ended 30 June 2016 could not be
confirmed.

7.1.2 Procurement of 52 Seater School Bus

lncluded also in transfers to secondary schools figure of Kshs.21 ,742,931 under note 7
to the financial statements is expenditure of Kshs.6,500,000 on the purchase of 52
seater bus for Loima boys secondary school. According to bid documents availed for
audit review, only two companies were invited to quote instead of the mandatory
minimum of three as required by Section 106 (2Xd) of the Public Procurement and
Asset Disposal Act, 2015. Further, procurement records such as tender opening,
evaluation and award committee minutes and vehicle log book were not availed for
audit verification. ln addition, the school bus was not branded with Loima CDF logo.

Consequently, the propriety of Kshs.6,500,000 spent on the purchase of school bus for
the year ended 30 June 2016 could not be confirmed.

7.1.3 Purchase of School Bus for Turkwel Boys Secondary School

ln addition, included in transfers to secondary schools figure of Kshs.21 ,742,931 as
disclosed in Note 7 to the financial statements is expenditure of Kshs.6,500,OOO on the
purchase 52 seater bus for Turkwel boys secondary school. According to the bid
documents availed for audit review, only two companies were invited to quote for the
supply of the bus instead of the mandatory minimum of three suppliers contrary to
Section 106 (2Xd) of the Public Procurement and Asset Disposal Act, 2015. Further,
tender opening, evaluation and award committee minutes and vehicle logbook were not

Report o/'the Auditor-General rm the Financial Stutcments of'Nationul Government C'onstituencies Development
Fund - ktima Conslituency.for the lteur ended 30 .hrne 20 l6
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availed for audit verification. ln addition, the school bus was not branded with Loima

CDF logo.

Consequently, the propriety of Kshs.6,5OO,0OO spent on the purchase of school bus for

the year ended 30 June 2016 could not be confirmed.

8.0 Transfers to Primary Schools

8.1 Construction of Two Classes at Lochor Emeyan Primary School

lncluded in transfers to other government entities figure of Kshs.71,152,931 in the

statement of receipts and payments under note 7 to the financial statement is transfers

to primary schools figure of Kshs.38,260,000 out of which Kshs.2,200,000 was allocated

for the construction of two classes at Lochor Emeyan Primary School. Payment was

made in full to the contractor vide payment voucher number 4. However, procurement

records such as quotations, opening, evaluation and award committee minutes,

completion certificates and the report of inspection and acceptance committee were not

avaiied for audit review. Further, physical verification of the project on 14 June 2017

revealed that the two classes were being occupied by the students. However, one

classroom was painted while the other had not been painted and the building was not

labeled with Loima CDF logo.

Consequently, the propriety of the amount of Kshs.2,200,000 spent on the construction

of two classes for the year ended 30 June 2016 could not be confirmed.

8.2 Construction of Two Classes at Lolupe Primary School

lncluded also in transfers to primary schools figure of Kshs.38,260,000 as disclosed in

note 7 to the financial statement is an allocation of Kshs.2,000,000 for the construction

of two class rooms and purchase of desks at Lolupe Primary School for which

payment was made in full vide payment voucher No. 34. However, quotations, opening,

eviluation and award committee minutes, delivery notes, goods received notes,

completion certificates, and inspection and acceptance committee reports were not

avaiied for audit review. Further, a physical verification of the project on 15 June2017
revealed that part of the roof of the classrooms was poorly done as the iron sheets

were not well lined up and could easily be blown off by the wind while the classrooms

were partly painted and the building was not labeled with Loima -CDF logo.

Consequently, the propriety of the amount of Kshs.2,000,000 spent on the construction

of two classes could not be confirmed for the year ended 30 June 2016.

9.0 Transfers to Health lnstitutions

9.1 Construction of Staff Houses at Lokiriama Dispensary

ln addition, included in transfers to other government entities figure of Kshs.71 ,152,931
in the statement of receipts and payments for the year ended 30 June 2016 is transfers

to health institutions figure of Kshs.11,150,000 out of which Kshs.2,000,000 was

allocated for the construction of staff house for nurses at Lokiriama Dispensary and

payment made in full to the contractor vide payment voucher number 48. However,

qrotations, tender opening, evaluation and award committee minutes, completion

Report of the Auditor-General on the Financial Statements oJ' National Government
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certificates, and inspection and acceptance committee reports were not availed for audit
review. Further, a physical verification of the project on 14 June 2017 revealed that
some window panes were falling off from the window frame while the bathroom did not
have the outlet for waste water and the building was also not labeled with
Loima CDF logo.

Consequently, the propriety of the expenditure of Kshs.2,000,000 on the construction of
staff house for the year ended 30 June 2016 could not be confirmed.

9.2 Construction of Out-patient and Ablution Blocks at Naurien-Puu
Dispensary

lncluded also in transfers to health institutions figure of Kshs.11,150,000 is an
allocation of Kshs.2,150,000 for the construction of out-patient and ablution blocks at
Naurien-Puu Dispensary. Available records indicate that payment was made in full to
the contractor vide payment voucher number 50 before the project was completed.
However, quotations, tender opening, evaluation and award committee minutes,
completion certificates, and inspection and acceptance committee reports were not
availed for audit review. A physical verification of the project on 15 June 2017 revealed
that the project had not been completed and was not in use. Further observation
revealed that the ceiling had not been fixed in the out-patient building and some
window panes were broken. lt was further observed that the construction of abolition
block had not started.

Consequently, the propriety of the expenditure of Kshs.2,150,000 on the construction of
out-patient and ablution blocks for the year ended 30 June 2016 could not be confirmed.

10.0 Other Grants and Transfers

10.1 Environment Projects

lncluded in other grants and transfers figure of Kshs.58,954,924 reflected in the
statement of receipts and payments for the year ended 30 June 2016 is environment
expenditure of Kshs.2,000,000. Available records revealed that the amount of
Kshs.2,000,000 was issued to a member of staff in form of imprest vide payment
voucher no.91 for purchase of tree seedlings. However, no evidence was provided to
show that procurement of the seedlings was competitively done since procurement
records such as quotations, opening, evaluation and award committee minutes, delivery
notes, goods received notes, store ledgers, inspection and acceptance committee
reports and distribution list were not availed for audit review. Consequently, the
propriety of the expenditure of Kshs.2,000,000 for the purchase of assorted tree
seedlings for the year ended 30 June 2016 could not be confirmed.

10.2 Sports Projects

lncluded also in other grants and transfers figure of Kshs.58 ,954,924 in the statement of
receipts and payments as disclosed in note 8 to the financial statements is sports
projects figure of Kshs.2,000,000. lnformation availed for audit review revealed that the
amount of Kshs.2,000,000 was spent on purchase of assorted sports equipment vide
payment voucher no.57. However, procurement records such as quotations, opening,
evaluation and award committee minutes, delivery notes, goods received notes, store

Reporl d'the Atulitor-General on the Financial Statemenls of Nationul Government Constituencies Development
Fund - Loimu Con.stituenclt.fbr the yeur entled 30 .lune 201 6
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ledgers, inspection and acceptance committee reports and distribution list were not
availed for audit review. lt was, therefore, not possible to confirm whether the assorted
sports equipment were competitively procured.

Consequently, the propriety of expenditure of Kshs.2,000,000 for the purchase of
assorted sport equipment for the year ended 30 June 2016 could not be confirmed.

1 0.3 Unsupported Expenditure

The other grants and transfers figure of Kshs.58,954,924 in the statement of receipts
and payments further includes bursary to secondary schools figure of Kshs.12,313,700,
bursary to primary schools figure of Kshs.12,274,000 and security projects figure of
Kshs.1,5OO,0OO all totalling Kshs.26,087,770 and whose supporting documents such as
acknowledgement letters were not provided for audit examination.

Consequently, the propriety of expenditure of Kshs.26,087,7O0 for the year ended 30

June 2016 could not be confirmed.

11.0 Other Payments

The statement of receipts and payments further reflect other payments figure of
Kshs.1,OOO,OO0 for the year ended 30 June 2016. Records availed for audit review
indicated thatthe amount of Kshs.1,000,000 was used forthe provision of 30 metallic
fabricated sign posts and production of booklets, shirts and calendars for which there
was no budget. Further, quotations, evaluation and tender award minutes, bills of
quantities for metallic fabricated posts, delivery notes, goods received notes and
inspection and acceptance committee reports were not availed for audit review.

Consequently, the propriety of other payments figure of Kshs.1,000,000 for the year

ended 30 June 2016 could not be confirmed.

12.0 Social Security Benefits

The statement of receipts and payments reflects nil social security benefits balance for
the year ended 30 June 2016 which is at variance with the figure of Kshs.59,880 under
Note 9 to the financial statement, resulting unexplained variance of Kshs.59,880.
Consequently the accuracy of the social security benefits nil balance in the statement of
receipts and payments for the year ended 30 June 2016 could be confirmed.

13.0 Compensation of Employees

The statement of receipts and payments reflects compensation of employees' balance
of Kshs.3,381,820.80 for the year ended 30 June 2016 which is at variance with the

summary statement of appropriation figure of Kshs.3,184,080 resulting unexplained
variance of Kshs.197,740.80. Consequently, the accuracy of the compensation of
employees balance of Kshs.3,381,820.80 in the statement of receipts and payments for
the year ended 30 June 2016 could be confirmed.

14.0 Budgetary Control and Performance

14.1 BudgetPerformance

Loima Constituency Development Fund approved budget for 201512016 amounted to
Kshs.217,013,592. During the same period, the Fund incurred expenditure of

Report of the Auditor-General on the Financial Statements ofNational Government C'onstihtencies
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Kshs.147,522,670 or 68% of the approved budget resulting in an overall under
expenditure of Kshs.69,490,922 or 32o/o as detailed below:

Components/Vote

Approved
Budget

2015t2016
(Kshs)

Actual
Expenditure

(Kshs)

Under
Expenditure

(Kshs)

Under
Absorption

Rate %
Compensation of employees 4,806,820 3,381,821 1,424,999 33.76
Use of Goods and Services 6,315,920 2,314,755.98 4,001,164 63.35
Committee Expenses 5,277,875 3,818,238 1,459,637 27.66
Transfers to Other
Government Units

1 '18,270,690 71,152,931 47,117,759 39.84

Other Grants and Transfers 74,442,287 58,954,924 15,487,363 20.80
Acquisition of Assets 6,900,000 6,900,000 0 0.00
Other Payments 1,000,000 1,000,000 0 0.00

Tota! 217,013,592 147,522,670 69,490,922 32.02

Failure to utilize the funds as budgeted is an indication that programs or activities are
not being implemented as planned thus not achieving the intended objective of
improving delivery of goods and services to the residents of Loima Constituency.

15.0 Project Status Report

The management of the Fund did not avail the project implementation status report for
the year ended 30 June 2016 for audit review contrary to Part ll Sec.9 (1)(e) of Public
Audit Act, No.34 of 2015 which states that, without prejudice to the powers given under
the Constitution and this Act and for the purposes of carrying out his or her duties
effectively, the Auditor-General, or an officer authorized for the purpose of this Act, shall
have powers of unrestricted access to all books, records, returns, reports, electronic or
othenruise and other documents of entities listed under Article 229 (4) of the
Constitution. lt was therefore not possible to confirm the number of projects, their status
and amount expended on the projects implemented for the year ended 30 June 2016.
Consequently, the fund is in breach of the law.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of
Opinion paragraph, I have not been able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion. Accordingly, I do not express an audit opinion on
the financial statements.

FCPA Edward R. O. Ouko, CBS
AUDIT ENERAL

Nairobi

9 October 2017

Report o/'the Auditor-General on the Financial Slatements of' National Covernmenl Constituencies Development
Fund - Loimu C'onstiluency.fir the year ended 30 .lune 20 I 6
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CONSTITUENCY DEVBLOPMENT FUND- LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2016
ry.

RECEIPTS
Transfers from Other Govemment
Entities
Proceeds from Sale ofAssets
Other Receipts

TOTAL RECEIPTS

PAYMENTS

Compensation of Employees

Use of goods and services

Committee Expenses

Tranders to Other Government Units
Other grants and transfers
Social Security Benefits

Acquisition of Assets

Other Payments

STATEMENT OF RECEIPTS AT.ID PA)N{ENTS

Note 2015-2016
Kshs

2014-2016
Kshs

1

2

3

733,672,505.00 720,47,238.OO

1ss.672.505.00 720,O47,298.00

4

5

6

7

8
9
10
11

3$87,820.8
2,314,755.98
3,878,238.O0

71,152,931,.0O

58,954,924.OO

6,900,000.00
1,000,000.00

'1.,960,428.40

5,238,867.00
2,486,343.O0

49,355,000.00
38,608,200.00

59,880.00
7,500,000.00

300,000.00

TOTAI PAYMETITS 747,522,669.78 105,508,718.00

SURPTUS/DETICTT (13,850,164.78) L4,538,529.20

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The LOIMA CDF financial statements were approved on
2076 and signed by:

Chnirman - LOIMA Account Manager
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CONSTITUENCY DEVELOPMENT FUND- LOIMA CONSTITUENCY
Reports and Financial Statements
For the r ended June 2016

V. STATEMENT OF ASSETS

HNANCIAI ASSETS

Cash and Cash Equivalents
Bank Balances (as per cash book)
Cash Balances (cash athand)
Outstanding Imprests

TOTAT FINANCI.AL ASSETS

REPRESENTED BY

fund balanceb/fwd
Surplus/Deficit for the year
Prior year adjustments

NET LIABILMES

Note 2075-2076
Kshs

2014-2015
Kstrs

724
1.28

12C

t3

74

5,285,246.42
00.00

0.00

78,306,O74.20
00.00

829,337.00

52,85,246.42 19,135r471,20

79,135,417.20
(73,850,764.42)

0.00
512851246.42

4,596,891.00
74,538,520.20

0.00
791195r411.20

The accounting policies and explanatory notes to these financial statements form an integral paft of
the financial statements. The LOIMA CDF financial statements were approved on
201,6 and signed by:

Chairman - LOIMA Account Manager

8
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CONSTITUENCY DEVELOPMENT FUND. LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2016
vI. STATEMENT OT CASHTLOW

Receipts for operating income
Transfers from CDF Board
Other Receipts

Payments for operating expenses

Compensation of Employees

Use of goods and services

Committee Expenses

Transfers to Other Government Units
Other grants and transfers

Social Security Benefits

Other Payments

CASHTLOW IROM II\TVESTING ACTIWIIES
Proceeds from Sale of Assets

Acquisition of Assets

ffioIMA

zo15 - 2016 2014 - 2015
733,672,505.00 720,O47,328.00

1,

3

4 3,387,820.8
5 2,374,755.98
6 3,81.8,238.00
7 7'1.,1.52,937.0O

8 58,954,924.00

9

11 1,000,000.00

1,960,428.40
5,238,867 _O0

2,496,343.00
49,355,000.00
38,608,200.00

59,880.00
300,000.00

o.oo

7,500,000.00
72

10

r\IxT INCREASE IN CASH AND CASH EQUMTENT 1s,E50,164.7E 14,538,520.00

Cash and cash equivalent at BEGINMNG of the year 15 19,135,411.20 4,596,891.00

Cash and cash equivalent at END of the year 16 8,2E5,426.42 79,135,411.20

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The LOIMA NG-CDF financial statements were approved on

2076 and signed by:

l(t-"rrfl

0.00

6,900,000.00

Manager
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C ONS TIT U E NC I ES D E VE LO PM E NT F AND _LOI MA CONSTIT U ENC Y
Reports and Financial Statements
For the ended June 2016

VII. SUMMARY STATEMENT OF APPR.OPRIATION: RECURRENT AND DEVEIPPMENT COMBINED

(a) [For the tevenue items, indicate whether they form pafi of the AIA by insettittg the "AIA" alorgside the revenue category.J

(U fhouide fulow a commentaty on significant underutilization (below 5O% of utilization) and any overutilizationl

The LOIMA CDF financial statements were approved on 2076 and signed by:

Receipt/Expense ltem Oricinal Budcet Adiustments Final Budcet
Actual on

C.omparable Basis

Budgot
Utilisation
Differpnce

%of
Utilisatio

n
a b c=a*b d e=c-d f=d/c o/o

RECEIITS

Transfers from CDF Board 733,205,677.O0 83.807.916.20 217,013,593.20 733,672,505.OO 83,341,088.20 62

Proceeds from Sale of Assets

Other Receipts

153205.677.OO 8s.807.916.20 217.013.593.20 133,672.505.00 83.341.088.20 62
PAYIVIENTS

Compensation of Employees 3,184,080.00 1,622,740.OO 4,806,820.00 3,184,080.00 1,425,000.00 70

Use of goods and services 5,315,920.00 1,000,000.00 6,315,920.00 2,374,755.98 4,O07,764.O2 37
Committee Expenses 3.500,000.00 1.777,875.40 5,277,875.00 3,878,238.OO 1,459,637.40 72

Transfers to Other Government Units 72,050,000.00 46.220.690.00 778.270.690.00 77.152.937.OO 47.177,759.O0 60

Other lrants and transfers 43,155,677.00 31,286,610.OO 74,442,287.OO 58,954,924.OO 75,487,383.00 79

Acquisition of Assets 6,000,000.00 900,000.00 6,900,000.00 6,900,000.00 100

Other Payments 1.000,000.00 1,000,000.00 1,000,000.00 100

TOTAIS 133205,677.O0 83,807,916.20 217.013,593.20 147,522,669.78 69,490,923.42 68

LOIMA

10

Fund Account Manager

t



CONSTITUENCY DEVELOPMENT FUND - LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2016

vIU. SIGMFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of compliance and basis of preparation

The financial statements have been preparcd in accordance with and comply with
International Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash
Basis Financial Reporting under the Cash Basis of Accounting. The financial statements
comply with and conform to the form of presentation prescribed by the Public Sector
Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and
reporting currency of the NG-CDF and all values are rounded to the nearest shilling. The
accounting policies adopted have been consistently applied to all the years presented.

2.

The financial statements have been prepared on the cash basis following the Government's
standatd chart of accounts. The cash basis of accounting recognises transactions and events
only when cash is received or paid by the NG-CrI

Rccognition of rpvenue and expenses

The NG-CDlrecognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the NG-CrI In addition, the NG-CDlrecognises
all expenses when the event occurs and the related cash has actually been paid out by the
NG-CDE

3. In-kindcontributions

In-kind contributions are donations that are made to the NG-Cl2Iin the form of actual goods
and/or seryices rathet than in money or cash terms. These donafions may include vehicles,
equipment or personnel seryices. Where the financial value received for in-kind
contributions can be reliably determined, the NG- CDFincludes such value in the statement of
receipts and payments both as revenue and as an expense in equal and opposite amounts;
otherwise, the contribution is not recorded.

4. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which
are readily converfible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of Kenya
and at various commercial banks at the end of the financial year. For the purposes of these
financial statements, cash and cash equivalents also include short term cash imprests and
advances to authorised public officers and/or institutions which were not surrendered or
accounted for at the end of the financiat ,.ut.r,



CONSTITUENCY DEVELOPMENT FUND _ LOIMA CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2016

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not involve
the payment of cash in the reporling period, they recorded as 'memorandum' or'off -balance'
items to provide a sense of the overall net cash position of the NG-CDFat the end of the year.
When the pending bills are finally settled, such payments are included in the statement of
receipts and payments in the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, andfor the same period as the financial statements. TheNG-CDF'sbudget
\ryas approved as requiredby Law and as detalled in the Government of Kenya Budget Printed
Estimates. A high-level assessment of the CDF s actual performance against the comparable
budget for the financial year under review has been included in an annex to these financial
statements.

7 Comparative figulEs

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subscquent events

There have been no events subsequent to the financialyear end with a significant impact on
the financial statements for the year endedJune 30,2016.

8.
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CONSTITAENCY DEVELOPMENT FUND _ LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2016

NOTES TO THE FINANCI.AL STATEMENTS

NOTE I.TRANSTERS IT.OM OTHER GOVERNMENT ENTMES

Description 2015 - 2076 2074 - 2015
Kshs Kshs

CDF Board
ArE NO.A750161 54,374,733.60

AIE NO.A759696 7,000,000.00

AIE NO.A796684
35,836,252.O0

AIE NO.A797077
22,836,252.OO

AIE NO.790840 52,167,018.00

AIE NO.724006 1 1,51 1,487.00

AIE NO.820835 10,000,000.00
AIE NO.820635 30.000.000.00
ArE NO.820974 29,000,000.00
AIE NO.825704 1,000,000.00

TOTAL 133,672,505.00 720.047238.60
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and Financial Statements

ended June 30,2016

NOTE 4.COMPENSATION OF EMPTOYEES

of contractual employees

of casual labour
allowances paid as part of salary

allowance
allowance

payments

2015 - 2016
Kshs

3,387,820.80
0.00

0.00
0.00
0.00
0.00

2014- 2015
IGhs

7,960,428.40
0.00

0.00
0.00
0.00
0.00

0.00 0.00

3.381.820.80 1.960.428.40

I
iL
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NOTTS TO mE FINANCIAL STAIEMENTS (Continued)

NOTE 5: USE OF GOODS AND SERVICES

Utilities, supplies and services

Communication,supplies and services

Office rent
Domestic travel and subsistence

Training expenses

Hospitality supplies and services

Insurance costs

fuel and lubricants
Specialized materials and services

Office and general supplies and services

Other operating expenses
Routine maintenance - vehicles and othet transport
equipment
Routine maintenance - other assets

Total

NOTE 6: COMMITIEE EXPENSES

Committee allowances
Other committee expenses

Total

2,314,755.98 5,2,981867.0O

2015 - 2076
Kshs

0.00
0.00

I82,500.00
759,980.00
284,057.OO

0.00
0.00

400,000.00
0.00
0.00

96,3"1.3,98.00

551,035.00
0.00

2014 - 2015
IGhs

'1,,629,463.0O

0.00
0.00

440,540.00
1,862,880.00

0.00
0.00

900,000.00
o.oo
0.00
0.00

405,984.00
0.00

2015 - 2076
Kshs

0.00
3,818,238.00

2074 - 2075
IGhs
0.00

2.486.343.00

3.818.238.00 2.486.943.00

I5



CONSTITUENCY DEVELOPMENT FUND _ LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2016
NOITS TO T'HE IINANCAL STATEMENTS (Continued)

NOTE 7: TRANSIER TO OTI{ER GOVERNMENT ENTffiES

Description

Transfers to National Government entities
Transfers to primary schools (see attached list)
Transfers to secondary schools (see attached list)
Transfers to health institufions (see attached list)

TOTAT

0.00 0.00
39,260,000.00 20,525,o00.00
27,742,937.O0 18,300,000.00
11,150,000.00 10.530.000.00

71.I52.991.00 49.955.000.00

2078 - 2016
Kshs

2014 - 2015
Kshs

NOTE 8:OTHER GRANTS AND OTHER PA\A{ENTS

Bursary - secondary schools (see attached list)
Bursary - tertiary institutions (see attached list)

Security projects (see attached list)
Sports projects (see attached list)
Environment projects (see attached list)
Emergency projects (see attached list)

Total

NOTE 9: SOCIAL SECURITY BENEFITS

58,954,924.00 U l|t3,575.OO

2014 - 2075
Kshs

56,880.00

2015 - 2016
Kshs

72,313,700.00
72,274,000.00

1,500,000.00
2,000,000.00
2,000,000.00
5,500,000.00

2074- 2015
Kshs

1 1,876,000.00
19,854,808.00
6,000,000.00
1,500,000.00
7,177,600.00
5,750,783.00

2016 - 2076
Kshs

59,880.00Employer contribution to NSSF

Total 59,880.00 56,880.00
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mE FINANCIAL STATEMENTS (Con tin ued)

NOTE I0: ACQUISffiON OFASSETS

2075 - 2016
Kshs

of Buildings
of Buildings

of Vehicles and Other Transport Equipment
of ICT Equipment, Software and Other ICT

of motor cycles

6,000,000.00
0

0

0

0

0.00
o.00

0.00

Il_

77

Non-Financial Assets

6,900,000.00 7,500.000.00
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mE ITNANCIAL STATEMENTS (Con tin ued)

OTHER PAh/IENTS

Strategic plan
Branding

NOTE 12A: Bank Accounts (cash book bank balance)

18

2014 - 2015
Kshs

300,000.00
1,000,000.00

1,000,000.00 900,000.00

2015 - 2016
IGhs

Name of Bank, Account No. & cumency 2015 - 2076 2014 - 2015
IGhs Kshs

Esuitv Bank, Account No. 099026 I 71 74 73 5,285,246.42 '1.8,306,074.20

Total 5.285.246.42 78,306.074.20
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DEVELOPMENT FUND - LOIMA CONSTITUENCY
and Financial Statements

ended June 30,2016
mE IINANCUL STAIWIENTS (Con tin ued)

128: CASH IN HAND

location I
l,ocatton 2

location 3

Other locations (specify)

Total

12C: OUTSTANDING IMPRESTS

2075 - 2076
Kshs

0.00
0.00
0.00
0.00

0.00

2014 - 2015
Kshs

NIL

Va

'ns
Balancene of Officeror

itution

Date hnprcst
Taken Anount

Taken
Anount

Surrendercl

IGhs IGhs Kshs

I

I

I

I

d-

19

Total

0.00
0.00
0.00
0.00

0.oo
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r ended June 30,2016
TO T'HE IINANCAL STATTtuIENTS (Continued)

BAI.ANCES BROUGHT FORWARD

2015 - 2016
Kshs

78,306,074.20
0.00

829,337.OO

19,795,411.20 4,596,891.00

4 - SUMMARY OF FDGD ASSET REGISIER

2014 - 2015
Kshs

3,358,931.00
0.00

1,237,960.00

I rildi gs and structures 6,000,000.00 7,500,00o.00

1 rrt equipment 900,000.00 4,083,400.00

C
I

)e quipment, furniture and fittings

I( TEq ipment, Software and Other ICT Assets 870,000.00

o :he t I
l iachinery and Equipment

H and cultutal assets

In ,e assets

To al 7,770,000.00 7r77OrOOO.O0

i,, lI.

20
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Bank accounts
Cash in hand
Imprest

Total

Asset class Historical Cost
(rchs)

2015/16

Historical @st
(Kshs)

2014/15
[p.nd
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