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Mr. Edward Ouko, CIIS
The Auditor General
I'.O Box 30084 - 0O1OO
NAIROBI

SEPTEMIIER 29,2016

Dear Sir

RE: NAIIONAL GOVERNMEIYI. CONSTI'UENCIES DEVELOPMENT FLIND
IINANCIAI STATEMENTS FOR 2015/2076 HNANCIAL YEAR

Pttrsuatrt to Section 81 of the Ptrblic I'inance Management Act, ZO1Z and Sectiorr 39 (4)
of tlre National Government Constittrencies Development t'und (amenclment) Act, Zol,s,
we wish to strbnrit 2075/2016 financialyear antrualaccounts of Saboti Constituency
for your necessary action.
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I - CONiiIi;Ei;v 
r'^l\rvrr!r\ r UUNS'I'ITUENCIBS DEVELOPMBNT FUND- SABOTI

Reports and Financial Statcrncnts
t For thc r endcd June 3 0,201(t

I KEY CONSTII'UENCY INFOITMATION AND MANAGEMENT

(a) Background information

(b) Key Managcmcnt

The Saboti constitueticy's clay-to-clay managenrent is under the fbllowing key organs:

i' National constituencies Deveropmeril Fund Board (NG-CDFB)ii' National Government constituency Development Fund cornmittee (NG-CDFC)

(c) Fiduciary Managcmcnt

'l'he key managemcnt personnel who held office during the financial year ended 300, June 2015and who had direct ficluciary responsibility were:

The constituencies Development Fund (NGCDF) was set up under the NGCDF Act, 2003 nowrepealed by the NGCDIT Ait,20l3. The National Government constituencies Development Fund isrepresented by the cabinet Secretary fbr Devolutio, and Planning, who is responsible for the generalpolicy and strategic directio, ortne Fund, whose ot;."tire is to ensure thaispecific portion of thenational annual budget is devoted to the constituencies for the purposes of infrastructural development,wealth creation and the fight against pot erty.

No.
l.
2.

3.

Designation
Accounting Ofllcer
A.I.E holder
Accountaltt

Nanre
Yusuf Mbuno
Masal<ha Trcnl<
Bcnj:rnrin Muchina

(d) Fiduciary Ovcrsight Arrangements

The Audit and Itisk Management co,rmittee (ARMG) of NG-cDr Board provides overall fiduciaryoversight on the activities of saboti constituencl The ."p".t, and recommendation of ARMC whenadopted by the NG-CDF Board are forwarded to ;he National Government constituency DevelopmentFund conrmittee (NGCDFC) fbr action' Any matters that require policy grlJ"r." are forwarded by theBoard to the cabinet Secret.ry and Nationai Assembly s.lect cornmittee.

(e) Saboti NGCDF Ilcactquar.ters

l't Floor
Trans Nzoia Teachers Sacco plaza
P.O Bo 1330-30200
Kitale
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NGCDF Contacts

(254) 0722 s10246
cdf'saboti@cdf.go.ke

NGCDF llankcrs

ve Bank of Kenya
Branch
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way
30084-00 I 00

Kenya

(i) Legal Adviser

General
w Office

bee Avenue
ox 40112

00200
Kenya

(r) sArlol'r

(h) Indepcndent Auditors
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ItwAlU) BY .I'IIE CIIAII'E R,SoN NATIoNAL GOVEITNMENT
EVELOPVIEN't FUNI) CON{MI'I'TEE (NG-Cn FC)

CDFC Saboti here below presents a summary of the budget performance against
fbr current year based on econolnic classification and programmes. The NG-CDF funds

the Education and Security infi'astructures of Saboti. However, political and
that inlltrence tlte impletnentation of NG-CDF Projects, in aclditiop to late dis
approval of proposals have alfected the project implernentation process. The

that the challenge of having projects on-going fbr more rban2years be done away

NG-CDFC



NATIONAL GOVERNMENT CONS'TITUENCBS DEVELOPMENT FUND- SABOTI
.CONSTITUENCY

Reports and Financial Staternents
For the year cncled June 30,2016

III. STATBMBNTOIING-CDIICMANAGBMENl'II.ESPONiSIBILITIES

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each financial

year, the accounting offlcer for the National Governtnent Constituencies Development Fund shall

prepare financial statements in respect of that NG-CDF. Section 8l (3) requires the financial statements

io prepared to be in a form that complies with relevant accounting standards as prescribed by the Public

Sector Accounting Standards Board of Kenya from time to time'

The Accounting Otlicer in charge of the Saboti NG-CDF is responsible for the preparation and

presentation of the NG-CDF's flrrancial statements, which give a true and fair view of the state of affairs

of tne NG-CDF fbr and as at the end of the frnancial year (period) ended on June 30, 2016' This

responsibility includes: (l) maintaining adequate financial managetlent arrangetnents and ensuring that

these continue to be eff'ective throughout the reporting period; (ii) rnaintaining proper accounting

records, which disclose with reasonable accuracy at any tirne the f-rnancial position of the NGCDF;
(iii) designing, implernenting and maintaining internal controls relevant to the preparation and fair
presentation of the finar-rcial statements. and ensuring that they are free fiom material misstatements,

whether clue to error or fl'aucll (iv) saleguarding thc asscts o1'the NGCDF; (v) selecting and applying
appropriate accounting policies: and (vi) rnaking accountiug estimates that are reasonable in the

circumstances.

The Accounting Otficer in charge of the Saboti NG-CDF accepts responsibility for the NG-CDF's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with lnternational Public Sector Accounting Standards
(IPSAS). 'fhe Accounting Otlicer is of the opinion that tlie NG-CDF's financial statements give a true

arrd fair vie'ul,olthe state of r,\G-CDF's transactions cluring the financial year ended June 30, 2016, and

of the NG-CDF's financial position as at that date. I'he Accounting Oflicer in charge of the Saboti NG-
CDF further confirms the cornpleteness of the accounting records rnaintained for the NG-CDF, which
have been relied upon in the preparation of the NG-CDF's tinancial statements as well as the adequacy

of the systems of internal financial control.

The Accounting Oflicer in chargc o1'thc Saboti NG-CDF conl'rn.ns that the NG-CDF has cornplied fully
r.vith applicable govcnlmeltt regulations ancl thc tcrnis ol external financing coveltants (where
applicable), and that the NG-CDF's liurds received dr.rring the year under audit were used fbr the eligible
purposes for which they were intended and were properly accounted for. Further the Accounting Officer
contlrms that the NG-CDF's financial statements have been prepared in a form that complies with
relevant accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statcnrcnts

The NGCDF's f'rnancial statements were approved and signed by the Accounting Officer on 3l't August

2016.

fi{c*ss tL*- q

Chairperson Fund account Manager
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - SABOTI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of National Government
Constituencies Development Fund- Saboti Constituency set out on pages 5 to 24, which
comprise the statement of assets as at 30 June 2016, and the statement of receipts and
payments, statement of cash flows and summary statement of appropriation for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229 (7) of the Constitution.
The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation

Report oJ'the Auditor-General on the Financiul Statements of'Nutionol Government Con.stituencies Development
Fund - Sahoti Constituency.fitr the year ended 30 June 20 I 6
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and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of
the financial statement.

Because of the significance of the matters described in the Basis for Disclaimer of
Opinion paragraph, however, I am not able to obtain sufficient and appropriate audit
evidence to provide a basis for an audit opinion.

Basis for Disclaimer Opinion

1.0 Presentation and Accuracy of the Financial Statements

A review of the financial statements availed for audit review indicated the following
anomalies:

The Key Constituency and management information provided under fiduciary
management makes reference to the financial year ended 30 June 2015 instead
of 30 June 2016.

The statement of receipts and payments designates transfers from CDF Board
note as 11 while the Notes to the financial statements reflect the transfers
under Note 1.

Under the circumstances, the presentation of information in the financial statements is
not in line with lnternational Public Sector Accounting Standards as prescribed by the
Public Sector Accounting Standards Board.

1.2 Comparative Figure

A review of the financial statements revealed variances in the comparative balances in
the financial statements with the balances reflected in the prior-year certified financial
statements as detailed below:

Report o/-the Auditor-General on the Financial Statements of Nationul Goyernment Constituencies Development
Fund - Saboti Constituencyfor the year ended 30 June 2016
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Item Figure reflected in the
financial Statement

(Kshs)

Figure reflected
in the certified

financia!
Statement

(Kshs)

Variance

(Kshs)
Transfers from other
Government Entities

108,320,233 146,039,412 (37 ,719,179)

Use of goods and
services

5,180,050 5,385,572 (2O5,522)

Committee 0 2,634,000 (2,634,000)

il.



Expenses
Transfer to other
Government entities

7,714,606 48,685,848 (40,971,242)

Other Grants and
other Transfers

76,115,310 55,405,501 20,709,809

Social
Benefits

security 0 14,400 (14,400)

Acquisition
Assets

of 0 311,000 (311,000)

Surplus 18,080,117 32,883,091 (14,802,974)

Under the circumstances, accuracy of the comparative figures in these financial
statements cannot be confirmed.

1.3 Compensation of Employees

The statement of receipts and payments reflects compensation of employees balance of
Kshs.870,561 which is at variance with the balance of Kshs.733,667 under Note 4 to
the financial statements resulting in a variance of Kshs.136,894 which has not been
explained. Under the circumstance, the validity and accuracy of compensation of
employees expenditure of Kshs.870,561 for the year ended 30 June 2016 cannot be
confirmed.

1.4 Summary statement of Appropriation -Recurrent and Development Combined

A review of the summary statement of appropriation- recurrent and development
combined revealed the following anomalies:

The summary statement reflects final receipts budget balance of
Kshs.114,794,489 which is not in agreement with the payments final budget
balance of Kshs.140,932,395 resulting in a variance of Kshs.26,137,906 which
however, has not been explained or reconciled.

The summary statement also reflects total actual receipts on comparable basis of
Kshs.98,001,772 which differs with the figure of Kshs.112,794,489 reflected in
the statement of receipts and payments resulting in a variance of
Kshs.14,792,717 that, has not been explained.

The total actual payments on comparable basis of Kshs.91,622,045 varies with
the computed figure of Kshs.92,824,157 resulting in a variance of
Kshs.1 ,202,112 that, has not, however, been explained.

The summary statement of appropriation recurrent and development combined
reflects actual expenditure on acquisition of assets on comparable basis of

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development

Fund- Saboti Constituency.for the year ended 30 June 2016
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Kshs.1 ,202,113 while the statement of receipts and payments reflects nil
balance. The resultant variance of Kshs.1 ,202,113 has not been explained.

Under the circumstances, the validity and accuracy of the summary statement of,
appropriation for the year ended 30 June 2016 cannot be confirmed.

2.0 Use of Goods and Services

2.1 Unsupported expenditure

2.'4.1 Printing, Advertising and lnformation Supplies and Services

lncluded in the use of goods and services balance of Kshs.5,380,070 reflected in the
statement of receipts and payments as disclosed under Note 5 to the financial
statements is printing, advertising and information supplies and services expenditure of
Kshs.525,000 whose payment vouchers and supporting documents were however not
availed for audit verification. Under the circumstance, the propriety of the Kshs.525,000
expenditure on printing, advertising and information supplies and services expenditure
for the year ended 30 June 2016 cannot be confirmed.

2.1 .2 Committee allowances

lncluded also in use of goods and services figure of Kshs.5,380,070 reflected in the
statement of receipts and payments is committee allowances expenditure of
Kshs.4,299,000. However this amount was not supported with relevant reports, minutes,
attendance registers and number of sittings that one is supposed to attend for a
specified duration. Further, the management did not present for audit a Kenya gazette
notice showing the gazettement of the committee members. Under the circumstance,
the validity, accuracy and propriety of Kshs.4,299,000 expenditure on committee
allowances for the year ended 30 June 2016 cannot be confirmed.

3.0 Transfers to Other Government Entities

3.1 Unconfirmed Expenditure

The statement of receipts and payments reflects transfers to other government entities
figure of Kshs.46,850,995 relating to funds disbursed for various projects . However,
expenditure returns on the projects and acknowledgement letters from institutions that
received the funds were not availed for audit verification. Under the circumstance, it was
not confirmed whether the funds totaling to Kshs.46,850,995 were received and utilized
for the intended purpose.

3.2 Purchase of Land

lncluded in the transfers to other government entities figure of Kshs.46,850,995
reflected in the statement of receipts and payments is an expenditure of Kshs.3,000,000

Report of the Auditor-General on the Finqncial Statements of National Government Constituencies Development
Fund - Saboti Constituency.for the year ended 30 June 20 I 6
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incurred on the purchase of parcels of land for various primary schools as shown
below:

Project Name Activity Amount
(Kshs)

St James Primary School Purchase of 1 acre land 500,000
Mwitha Primary School Purchase of 1 acre land 500,000
Mueni Primary School Purchase of 1 acre land 500,000
Lukosi Primary School Purchase of 1 acre land 500,000
Kisawae Primary School Purchase of 1 acre land 500,000
Mung'oma Primary School Purchase of 1 acre land 500,000

Tota! 3,000,000

However, official search reports from the lands office, land valuation, land title,
quotations, evaluation and award minutes were not availed for audit verification. Under
the circumstances, the validity and propriety of purchase of land expenditure of
Kshs.3,000,000 for the year ended 30 June 2016 cannot be confirmed.

4.0 Other Grants and Transfers

4.1 Bursary

lncluded in the other grants and transfers balance of Kshs.38,520,418 as disclosed
under Note 7 to the financial statements are bursary disbursements of Kshs.14,878,638
to needy students in secondary schools. However, criteria on how the needy cases
were identified and bursaries awarded determined was not availed for audit review. ln
addition, there was no report showing that the National Government Constituencies
Development Fund Committee ratified the list of beneficiaries forwarded by the bursary
committee as required by Constituencies Development Fund circular reference
No.VOLl/111 dated 13 September 2O10. ln addition, the list of bursary sub-committee
members including two co-opted member's, one of whom must be the area education
officer seconded from the Ministry of Education, was not availed for audit review.
Further, the expenditure exceeded the budgeted amount of Kshs.13,793,311 resulting
to an over-expenditure of Kshs.1 ,129,327 which however, had not been approved the
National Government Constituencies Development Fund Board.

Under the circumstance, it was not possible to confirm whether the bursaries were
awarded to needy students equitably. As a result, the propriety of bursaries of
Kshs.14,878,638 awarded for the year ended 30 June 2016 cannot be confirmed .

4.2 Security Projects

The other grants and transfers of Kshs.38,520,418 also include security projects
expenditure of Kshs.7,500,000 relating to construction of houses, offices and purchase
of land. However, supporting documents such as payment vouchers and procurement
records such as tender documents, evaluation and award minutes, valuation reports,

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Saboti Constituency for the year ended 30 June 20 1 6
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and land title deeds were not availed for audit verification. Under the circumstance, the
validity, accuracy and propriety of security projects expenditure of Kshs.7,500,000
incurred during the year ended 30 June 2016 cannot be confirmed.

4.3 Sports

lncluded in the other grants and other payments of Kshs.38,520,418 under Note 7 to the
financial statements is sport projects expenditure of Kshs.2,295,890. However,
supporting documents such as tender documents, evaluation and award minutes,
inspection and acceptance reports, delivery notes and goods received notes were not
availed for audit review. Under the circumstance, the validity, accuracy and propriety of
sports projects expenditure of Kshs.2,295,890, incurred during the year under review
cannot be confirmed.

4.4 Environment Projects

The statement of receipts and payments reflects expenditure on other grants and
transfers of Kshs.38,520,418 which includes environment projects expenditure of
Kshs.2,295,890 relating to procurement of tree seedlings. However, supporting
documents such as inspection and acceptance reports, delivery notes and goods
received notes were not availed for audit review. Further, the quotations issued did not
provide details of the seedlings to be procured. Under the circumstance, the validity and
propriety of environmental projects expenditure of Kshs.2,295,890 cannot be confirmed.

4.5 Other Projects

The statement of receipts and payments reflects expenditure on other grants and
transfers of Kshs.38,520,418 which include other projects expenditure of
Kshs.10,000,000 relating to procurement (school buses). However, supporting
documents such as payment vouchers, tender documents, evaluation and award
minutes and ownership records for the buses were not availed for audit verification.
Under the circumstance, the validity, existence and propriety of other projects
expenditure of Kshs.10,000,000 for the year ended 30 June cannot be confirmed.

4.6 Emergency Projects

lncluded in the other grants and transfers balance of Kshs.38,520,418 reflected in the
statement of receipts and payments is emergency expenditure of Kshs.950,000.
However, no documentary evidence such as payment vouchers and list of projects were
availed for audit verification to confirm the projects funded were of an emergency
nature. Under the circumstance, the validity, accuracy and propriety of emergency
expenditure of Kshs.950,000 for the year ended 30 June 2016 cannot be confirmed.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Saboti Constituency.fbr the year ended 30 June 2016
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5.0 Bank Balances

5.1 Accuracy of Bank balances

The statement of assets as at 30 June 2016 reflects bank balance figure of
Kshs.15,653,938 while Note 10A to the financial statements reflects Kshs.17,595,200
bank balance. The resultant variance of Kshs.1,941,262 has not been explained.
Further, bank confirmation certificate was not availed for audit review. Consequently,
the accuracy and completeness of the bank balance of Kshs.15,653,938 cannot be
confirmed.

5.2 Stale Cheques

The statement of financial assets as at 30 June 2016 reflects bank balance of
Kshs.15,653,938. A review of the bank reconciliation statement for the month of June
2016 revealed that cheques totalling Kshs.228,936 had become stale. However, the
cheques have not been reversed in the cashbook and no explanation has been
provided for the failure to reverse the stale cheques.

5.3 Unaccounted Costs (Bank Charges)

The bank reconciliation statement for the month of June 2016 further reflects bank
charges totalling to Kshs.172,527 which have not been adjusted in the cash book.

Under the circumstance, the validity and accuracy of bank balances of Kshs.15,653,938
as at 30 June 2016 cannot be confirmed.

6.0 Budgetary Control and Performance

6.1 Budget Performance

During the year under review, the fund had a budget of Kshs.140,932,395 against
expenditure of Kshs.92,824,157 resulting in under-expenditure of Kshs.48,108,238 or
approximately 34oh of the approved budget of Kshs.140,932,394 as shown below:

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
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Expense ltem Approved
Budget
(Kshs)

Actual
Expenditure

(Kshs )

Under
Expenditure

(Kshs)

Compensation of Employees 1,413,424 870,561 542,863

Use of goods and services 5,392,527 5,380,070 12,457

Transfer to other Government
Units

83,798,1 18 46,850,995 36,947,123

Other Grants and Transfers 50,328,326 38,520,418 11,807,908

Acquisition of Assets 0 1,202,113 (1 ,202,1 13)

Total 140,932,395 92,824,157 48,108,238



Funds not utilized reflect approved programs not implemented, hence indicate that the
budget did not fully meet the intended objectives of improving delivery of goods and
services to the residents of Saboti constituency.

6.2 Project lmplementation

A review of records made available revealed that an amount of Kshs.140,932,395 was
budgeted for the year 201512016. However, project status report as at 30 June 2016
showing the projects' commencement date, date of completion, actual expenditure and
the level of completion was not availed for audit review. Under the circumstances, it has
not been possible to confirm whether the citizens of Saboti Constituency received goods
and services for funds allocated for the year ended 30 June 2016.

6.3 Project Verification

The following observations were made regarding five (5) projects costing
Kshs.4,900,000 implemented during the year under review:

Project Particulars Budgeted
Amount

Kshs

Amount
Disbursed

Kshs

Observations

Grass land AP

Camp

Foundation, walling and

roofing of 2 new houses

700,000 700,000 a There was no building plan

availed
No BQs to show the likely cost
of the project.
No land allotment letter to
prove ownership of the chief's
office place.

There were seven (7) single
rooms under construction at
the time of the visit in June
2017.There is no future plan of
building, as the land
diminishes.

a

a

a

Kitale Union
Primary
School.

Renovation of three
classrooms.

1,000,000 1,000,000 a There were no details to show
whether BQs were prepared to
justify the cost of around Kshs.

1,000,000.

Details of how suppliers of
hardware materials were
identified were not provided.

Therefore, the expenditure of
kshs.1,000,000 could not be

confirmed. However, there
were four (4) class rooms
renovated and was verbally
explained that the amount in
question was used therein.

Central Fondation,walling 1,000,000 1,000,000 o No physical planner's

Report of the Auditor-General on the Financial Statements rt' National Government Constituencies Development
Fund - Saboti Constituency.for the year ended 30 June 2016
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Primary
School

,roofing of dormitory assessment report was filed.
No building plan to show the
type of dormitory to be built.
BQs to show the likely cost to
be incurred is Kshs.8,544,120

dated 27'h July 2oL5.
However,there is no proof that
the same was done by a

professional body such as

Ministry of public works.
A visit to the project in June

2017 was that the building had

reached lintel level. fhis 
I

contrasts the budget which 
I

indicated foundation, walling 
I

and roofing of the dormitory I

o

Panocal

Primary
School.

Foundation,walling and
roofing of classroom.

1,200,000 1,200,000 a The BQs/Quotations stamped
by the District Architect
Ministry of public works-Trans
Nzoia E/W KWANZA for Kshs

1,2oO,OOO is dated 16'h

December 2015.

Physical planner's assessment
report is not filed.
Building plan was not availed
for audit verification.
How the contractor(s)
was/were sourced could not
be ascertained. Therefore, it is

not possible to authenticate
the use of Kshs.1,200,000
given to the school.

a

a

a

Farm Prison
Secondary
School.

Fondation,walling and
roofing of a classroom.

1,000,000 1,000,000 a No building plan and physical
planner's report was availed
for audit scrutiny.
No BQs to show how much the
project was estimated to cost.
No details how the contractors
were identified.
A visit to the school revealed
two (21 classrooms were
constructed and were in use.

a

a

a

Total 4,900,000 4,900,000

ln view of these audit observations, the propriety of Kshs.4,900,000 spent on the five
(5) projects cannot be confirmed.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund- Saboti Constituencyfor the year ended 30 June 2016

I

a

a



Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of
Opinion paragraph, I have not been able to obtain sufficient and appropriate audit
evidence to provide a basis for an audit opinion. Accordingly, I do not express an
opinion on the financial statements.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

01 November 2017

Report of the Auditor-General on the Financial Statements of Notional Government Constituencies Development
Fund - Saboti Constituency .for the year ended 30 June 20 I 6
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\AL UU v EITN MENl' CONSTIl'UBN DCES DVELOPMIIN'T' FUND- SAI}OTICY

cnded Junc 30,2016

and Financial Statements

STA TEMENT OF ITI'CEII,l'S ;\NI) PAYMENTS
Note 2015 - 2016

Kshs
2014 - 2015

from CDF board-AlEs'
t1 112,794,499

from Sale of Assets 2

3

1O832O,233

Receipts

RECEIPTS
112,794,489

108,],2O,23)

ation of employees
4 87o,56t

5,38O,O7O

46,85o,995

38,52o,418

goods and services

to Other Government Units

nts and transfers

5 5,18o,05
6

7,714,60

of Assets
7 76,115,31o

8

ents
9

AYMENTS
9t,622,o45 9o,24O,116

IT

21,172,444 t8,o8ortt7

pol notes to these flnancial staternents form
flnarrcial

all ntegral paft of the
statenlents were approved ol.t 3 st A rugust 20 6 and signed

NGCDFC
Fund Account Manager

a

Reports
For thc

PAYMENTS

Chairman
Mus< + ,r-i



,l

GOVERNMtrN'I' CONSTITUENCES DEVELOPMENT FUND- SABOTICY
and Financial Statcnrents

cnded .Iunc 3 2016
SI'A]'IIMBNT OF ASSBTS

Note 2015 - 2016

KshsASSETS

2Ot4 - 2015

Kshs

Cash Equivalents
ances ( as per the cash

roA
15,653,938 25,228,946

nces (cash at hand) roB

lmprests
'11

FINANCTAL ASSETS

15,653,939 25,228,946

ENTED BY

12

lance b/fwd rst July...
13 6,87t,365 5,068,9o

for the year
21,172,444 2,O8O,O24

adjustments
14

ILITIES

28,o43,8o9 7,t48,829

pol ICIES and explanatory
boti NCCDIT

notes to these flnanc ialThe Sa
statertrents forrn aln integral part ol' thelinalrci al statel'n ents were il l.)

rpt'ov€cl on J sl August 20 6 20 l 6 and

t-L--i
NGCDFC

[-un tl Account Manager

Reports
For thc YCilr

'\-\Sq
Chairnra



coNiiii;t;v pr(r\rvrr!,\ I coNSTITUENcEs DttvBLopMENT F,ND- sABorr
Reports and Financial S fafcments
For the yea r endcd June 30,2016VI. STA .I'EMENI'O

FCASIIFI,OW
Receipts for operating inco
Transfers from CDF Board
Other Receipts

me
5 2Ot4 - 2015

12,794,489 to83zo,z33
3

Payments for operating expenses
Compensation of Employees
Use ofgoods and services
Transfers to Other Government Units
Other grants and transfers
Other Payments

Adjusted for:
Adjustments during the year

Net cash flow from operating activities

CASHFLOW FROM INVESTTNG ACTIVITIES

Proceeds from Sale of Assets
Acquisition of Assets

Net cash flows from lnvesting Activities

NET |NCREASE tN cAsH AND CASH EqutvALENT

Cash and cash equivalent at BEG|NNING of theyear

Cash and cash equivalent at END of the year

L\-(q
Chai rm:ln NGCDFC

(gr,5zz,o45) 
1rr5 ,zzo,g7z)

21,172,444 t8,565,or7

(t,zoz,tg) tg,ogo,o67

4

5

6

7

9

ttz,7g4,48g

(87o,56t)
(5,38o,o7o)

(46,85o,995)
(3B,5zo,4rB )

(7zo,ooo)
(5,r8o,o5o)

(32,7933t8)
(43,32t,992)

z

9

14

21,172,444

13 6,87r,365

28,o43,9o9

t8,o8oro67

7,t48,829

25,228,946

igned

;( 9484 5o

The accottltti,g policies artd cxplattiltory.otes to these flnancial staternents fbrrn a, irrtegral part of thefrnancial statemirtts' Thesaboti NCC;i nnnr"irt stater,erts *.." upproued on 3 r .r Augusr 20 r 6 and s

t*- t L_x
Fund Account Man:rger



! uL, v r)r{.t\.lvl[1\ I c
CONSI'IT UBNCY
Reports ancl Financial Statcmcnts

ONSTITUENCBS DEVBLOI'MENT FUND- SABOTI

For the yea r cndcd Jun e 30,2016\/I. STA TIIMENT OF CASIIFL0w
Receipts for operating income
Transfers from CDF Board
Other Receipts

Payments for operating expenses
Compensation of Employees
Use of goods and services
Transfers to Other Government Units
Other grants and transfers
Other Payments

Adjusted for:
Adjustments during the year

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets
Acquisition of Assets

Net cash flows from lnvesting Activities

NET INCREASE tN cAsH AND CASH EqutvALENT

Cash and cash equivatent at BEGtNNtNc of theyear

Cash and cash equivatent at END of the year

Chai rman NGCI)FC

2014 - 2O15
t't2,794,489 rcg3ZO,Z33

tt2,794,499
3

4

5

6

7

9

(87o,56t)
(538o,o7o)

(46,85o,995)
(3B,5zo,4rB )

(7zo,ooo)
(5,r8o,o5o)

(32,7933tg)
(43,32t,992)

14

(9r,5>2,o45) 
1rr5 ,zzo,g7z)

21,172,444 t8,565,ot7

(t,zoz,lg)

(q8+,9so)

tB,o8o,o67

21,172,444 t8,o8oro67

6,87t,365 7,r48,829

28,o43,8o9 25,228,946

2

9

r3

The accourrting policies lrrcr cxprarrator), ,orcs to these financfinarrcial sratem;rrs. TrreSabor i Nc a; i nr'rn,r. i, t statenre.tsby'

ial statelnents forrn an integral part of the
were approved on 3 l.r August 2016 and signed

,ftturss
*LL-i

Fu nd Account Man:rger

zor5 - zo16

)



For the vear
"rd;;;;

--..e.rr!lttD

30,2016
r-_ I

,f--/
VII. SUMMARY STATEMENT OF APPI{OPRIATION: RECURRIINT AND DEVELOPMENT COMBINED

Receipt/Expense ttem Original
Budget Adjustments Final Budget

Actualon
Comparable

Basis

Budget
Utilisation
Difference

a

% of Utilisation

b C=d+b dRECEIPTS €=C-d f=dlc %

Transfers from CDF Board
112,7 2 ooo ooo 114,

B ool 16 2,717 8s.qzProceeds from Sale of Assets

Other Receipts

TOTAL
11 2,oo ooo ,4811

,o01r772PAYMENTS t6 717
85.q2

Compensation of Employees
2821, 6o,6oo 1,41 87o,56t 542 86 6t.67Use of goods and services

8o,o7o5 12,4 6 526 38o,o7o 77 99.8%Transfers to Other
Government Units 42,)50,995 41,447,12 3 83,798,rr g

46,85o,995 t2,456 55.97"Other grants and transfers
5o 28 6 o,328 ,326 zo,4l88,

126, 69.q2Acquisition of Assets

1,2O2r11 oB11 8o7 76.5%Other Payments

TOTAL

t41 r6 41 9 2 116
5o

65.o%



I t truyIIRNMENT' CONSTITAENCIES DEVELOPIIIENT FUND _ SABOTI
I

Y
and Financial Statenrents

r cnded June 30 2016

o)

(a) or the revenue items

below a

, indicate whether they fonn part of the AIA by inserting the ,,AIA,,
the revenue category.]

overr"rtilizati
commentary on signifi cant underuti rization(berow 50% of utirization)o11

airman NGCDIT

l

Saboti NG-CDF financial statetnettts were approvecl on 3l.rAugust 2016 andsigned by:

L*-t
Fund Account Managcr

For the

None

/ft:u*<
\Ch



coNiiiiu"fr;Y,r\r\rv,Ll\ r LUNSTITUENCIB. DEVEL,.MENT FUND - sABoTr
Ileports ancl Financial Statcmcnts
For the yenr cnded Junc 30,2016

VIII

3. In-l<ind contributions

SIGNIFICANT ACCOUNTING POLICIES

The principle accou,ting policies adopted i, the preparatio, of trrese financiar statements are set outbelow:

1

)

Statcment of cornpliancc and basis of preparation

The fl,a,cial statenrcnts have been preparecl i, accordance with and compry with InternationarPublic sector Accounti,g s,onJorar'lrpsAS) *itr, ;;;;rar emphasis on'iash Basis FinancialReporting ttnder the calh B;ilir'a...ountirg. Til;'linanciai ,rri.rr.* compry with and
:;?*,f,"t 

the fb'n of presentationfr...riuea uittre eubii. s..to. Accounting Standards Board

The financial statetncnts are presented in Kenya Shillings, which is the functional and reportingculrency of the NGcDF a,ct all valttes are rounded to the-nearest shiiling. The accounting poriciesadopted have been consistenttv 
"p*.a ro aI d;;;;*'ir...r,.a.

The financial statements have been prepared on the cash basis fbllowing trre Government,s
Ii::Tffi:'1."":ilff:l};lT;1,',imhl;;ffi'"il'.ogni,., t,on,u.tlns and events onry

Rccognition ol' rovcrruc anrt cxpcnscs

The NGCDF recosuises all reventtes fi'oni the various solrrces when trre event occurs and therelated cash has aciually uttn 
'..Liu.i uy the NGcDe. rn aaaition, the NGCDF recognises a,expenses when the evetrt occurs and the related cash has u.,uutty bee, paid out by the NGCDF.

4.

In-kind contributions are donations that are made to the NGcDF in the form of actual goodsancl/or services rather than in ,rr;;; or cash terms. Trrese donations may incrude vehicles,equipme,t or personnel services' *rr.r. the fina,ciut *ir. received fbr in-kind contributions
;:;,,|!,::'fi,l,Ii,"',:"T:ii,:.'',.l]l"I::?:",,:**j'!,.ri;,e in the .tot",,o,t orreceipts anc,
contribution is not recordecl. 

expense rn equal and opposite amounts; otherwise, the

Cash anrl cash cquir,:tlcnts

cash a,d cash equivalertts cot:rprise cash on ha,d ard casrr at bank, srrort-term deposits on calland highly liquid invcstt,ents with a, origi.al maturity oi:iir... months or less, which are readilyconveftible to known atnounts of cash dJ.i.'",bp.l t. i,rrigriflca,t ,irt-lilct onges in value.Bank account balances i,clude a,ro,nts held at in. C.ntrol Bank of Kenya and at variouscommercial banks at the e,d of the flnancial y.ur. no.ltri pr.por.. of these financial statements,cash and cash equivalents also i'.tua. ,t ort term cash imprests and advances to authorised public

iilj,|*t 
a.d/or institutio.s which *.tL ,r", surrendered oiaccounted for at the end of the financiar



Irl
1\1aL UL'Vll,l(\

position to
are finally settled, suclr payments are included in the statement of receipts and payments lllyear llt which the payments are made.

figu res

necessary coutparative figr.rres fbr tlie previous financial year have been amendedto confbn:r to the rcquired changes in presentation.

Su uent et,ents

have been no events subsequent to the financial year end with a significant impact onstatements fbr the year ended .Iune 30,2016

MONl' CONSTII'UENCIES DEVELOPMENT FUND - SABOTI
and l-inancial Sfatenrents

ended June 30,2016
ACCOUNTING (Continr-red)

g bills

bills consist of unpaid liabilities at the end of the financial year arising fromor services during the year or in past years. As pending bills do not involve thein the reporting period, they recorded as ' rnemorandum ' or'ofl'-balance, itemsa of the overall net cash of the NGCDF at the end of the year. When the

CONS?.ITUENCY
Rcports
For thc .)'ear
SIGNIF ICANT

6. Budger

The budget is developed o, the same. accounti,g basis. (cash basis), the same accountsclassillcation basis._artd ro, trr. .o,".l..iod as the tinaJar statements.-irr. NccDF,s budgetwas approved as required by Law and as detailed in tl',. couernment of Kenya Budget printedEstirnates' A high-level asse.ss,rert o}:tne NGCDF;s ;.;; perfb,nance against trre comparable
l:|.!:r:ff 

the fi,anciar vear ,rrJ., ,."i.w has u".n iJrded in un unni* to these financiar



I I \.frl u(rv[l<N
CY

MENT CONSI'ITUENCIES DBVELOPMENT FUND - SABOTI
ancl Financial Statcmcnts

ended June 2016

I

cscri

2014 - 20

301 000

o

o

7B

8

20r5 - 2016

794 9

36 000

7, 000.
46,8 116.5
54 1.60,L

S TO TIIE FINANCIAL SI'ATEMBNTS

FITOM OTIIEIT GOVEITNMENT INTITIES

Kshs

A

AB

A

5
rl rnr.rN LS

il
I

I

I

I

)

I

)

7g4,4gg

ul

SSEl'SOI,'Al'RoM SAI,Ii

2015 - 2016

of Buildifrom sale

Vchthefronr Sale of clesI arrd l'rans
anclll'orrr sa le of oflce
Machfl'om the Sale Plant

Kshs Kshs

u

arrd

2011 - )15

Recei

R.ecei

f"."1
lecpi

lleports
For the ycar

TOTAL

)



'I

3.

. !1r! v\_, v Dr\l\ivlM\ I
CY

UONSTITUENCIES DIIVBLOPMBNT FUND _ SABOTI
and F''inancial Statcments

ended June 30,2016

- 201s

TO ]'HE FINA NCIAL S1'A (

RBCEPT'S

2015 - 2016

Kshs
20

Received

r fi'oln Sale of tender doculnents
Receipts Not Classified Elsewhere

TION OF EMPLOYItrS

2015 - 2016

Kshs

733,667

2Ot4 -

of contractual employees
of casual labour 720,OO

allowances paid as part of salary
owance

allowance
owance

nnel payments
r contribution to NSSF

733,667 720,OOO

A

tr'or the



lI
r rr r! u\,, v I!I(1\ lvlI,1\ I CONSTITUBNCIES DEVELOI'MENT FUND - SABOTI
and Financial Statcmcnts

cndcd ,Iune 2016

J.

YI

ta

TO THE FINA NCIAL STA (Continu ed)

OF GOODS AND SERVTCDS

2015 - 2016

Kshs
2014 -

supplies and services
1 5,5

cation, supplies and services
travel and subsistence

18o,o7o

JO,OOO

180,

75,O

advertising and information
525,OOO& services

of produced assets
expenses

supplies and services
mmitee expenses

allowance
costs 4,2gg,ooo

7 
'714,6

materials and services
general supplies and services

96,ooolubricants
erating expenses J5o,oo

nraintenance - vehicles and
25O,OOO

nsport equipment
intenance - other assets

5,38o,o7o 8335,ro6

Ileports
t'or the

NOTI]S



_^ !/1! \r\_' y r,Kl\MUNI'CONST ITUENCIES DEVBLOPMBNT F'UND - SABOTICONSTITUENC Y
Ileports ancl Financial Sta tenr en tsFor the ycllr endcd Junc 30,2016
NOTES TO THE FINANCIA L STA (Continued)

6. TITANSFER TO OTIIER GOVERNMENT ENTITIES
Dcscription

'll'ansfers 
to National Governnreut entities

Transf'ers to prirnary schools (see attaclled list)
Transfers to secondary schools (see attached Iist)
Transfers to tertiary institutions (see attached Iist)
Transf'ers to health institutions 1.". rtto.lr.a tirg.TOTAL

20t5 _ 2076

Kshs

22,600,995
24,25O,O00

2014 - 2015

Kshs

74,927,566
1,7,965,752

2,1,66,405

2,1,66,405

5,400,259

Bursaly - secorrdary schools (see attached list)
Bursary - terriary institutions (see attachea Iist;
Bursary - special schools fr.. ,rro.n"Jllrrl
Mock & CAT (see artached list)
Water projects (see attached list)
Agriculture pr.ojects (see attached Iist)
Electr.icity projects (see attached list)
Security projects (see attached Iist)
Other Projects (see attachecl list)
Sports projects (see attached list)
En_vironntent projects (see attached list)
Other Projects (Sclrool buses)
Emergency projects (specify)

7. OTIIER GIIANTS AND OTIIDR I'AYMENTS

46,950,995 32,793,3t9

2015 - 2016 2014 -201s

Kshs

1-6,646,390

Kshs

1,4,979,639

600,000 L,200,00o
592,7gg

7,5OO,0oo 1,5,742,533

2,2g5,ggo
2,2g5,ggo
1.0,000,000

950,000

1'otal
39,52 o,41g 43,327,992



1\AL GOVIIITNIVIENI' CONSI'ITUENCIES DEVELOPMENT FUND _ SABOTICY
and Financial Staterncnts

ended June 30,2016
TO THE FINANCIAL STA

8. ACQUrsr.r.roN oF ASSBTS

of Buildings

2015 - 2016

Kshs

of Buildings
rbishment of Buildings
ase of Vehicles ancl Other Transport Equipment
aul ol'Vehicles and Other 'l'r'ansport Equ ipnrent

of I{ousehold Funriture arrd Institutional Equipnrent
of Ofllce Furn iture and General Equipment
of ICT Equ iprnent, Softrvare and Other ICT Assets
of Specialized plant, Equiprnent and Machinery

tl

arrd Renovation of Plant, Machinery and Equip.
isition of Lancl

isition of Intangible Assets

- 2015

Kshs

I

I

I

,1"

Ileports
For the ycar

OTES

Total



c(

TO THE FINANCIAL STATEMENTS (

9. OTIIBIT PAYMENTS

2015 - 2016
I(shs

2014 -
Specify

k Accounts (cash book bank balancc)

Ila Account No.&c
2015 - 2016 2014 - 2015

Bank 0
I(shs

Kshsc 1 1,4 L5 99096300 1,7,595,200 25,2

77

IIANI)

2015 - 2016 2014 - 2015

Kshs Kshs

Cc oper

)

I

l0I]:

Location

ation

_rtn

l'ro' fbr eachcount certilicates

atl !AI., (JUVUITNMENT CONSTITUENCIES DEVELOPMBNT FUND - SABOTICY
and Financi:rl Statemcnts

cnded June 30,2016

10A

Ileports
For the .yca
NOTES

2

Location 3

I

Locations

cash



i;iu"ri; 
v ,,K\ ryI uN't' coNS TITUENCIES DEVELOPMENT F UND - sABoTr

s and Financial Staterncnts
r),e:lr enclcd .Iunc 30, 2016

ANDING IMI'IIBSTS

ol' Ofliccr or Inslil uliorr

TO THE FINANCIAL STATEMENTS

Date Imprest

Kshs Kshs

'I'al<cn Anrount
'I'akcn

Amount
Surrentle rcd e

u

t2

annex of thc list is longer than I page.l

St
PV no

I

2015 - 2016 2014 - 2015

Kslrs Kshs

ro

0

l, I

Retention

Kshs



r! v\-, v [,ru\lyllri\._1.

and Financial Statcmen ts
endcd Junc3 2016

TO TI-IE FINANCIAI,

CES I}ROUGIIl' FOITWARI)

rrts

Tolal

CONSTITUENCTES DEVELOPMENT FUND - SABOTI

STA ContinuedJ(

de short appropriate explanatiolts as necessary]

YEAIT AD.IUSTMBNTS

2015 - 2076

Kshs
12,o33,966

L2,033,966

2014 - 201

Ks
25,229,

2013 - 2 4

2

2014 - 2015

Kshs

Total

Bank accounts

Cash in hand
Lnprest

29,946



I OTIIER IMI'ORTANT DISCLOSURBS

: PENDING ACCOUNTS PAYABLE (See Annex l)

2015- 2016
Kshs

2014 -
Constr.uction of buildings
Constr.uction of civil works
Supply ofgoods
Supply of services

xxx
xxx
xxx
xxx

xxx

STAFF I,AYABLDS (Sce Annex 2)

Senior nranagernent Kshs

ntaltagcrneltt xxx
xxx

xxx
xxx

enrployees
(specify)

x.\x
PBNDING PAYABLES (See Annex 3)

due to other Government entities (see aftached list)due to other grants and other ,..rrf.., fr.l"rtto"n"A

Kshs Kshs

(specify)

xxx

xxx

xxx

xxx

15.2

15.3:

xxx
xxx
xxx
xxx

xxx

xxx
xxx
xxx
xxx
xxx

xxx

xxx

xxx

xxx

\ DBVELOPMENT FUND - SABOTI

Kshs
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ancial Statements

ULNCIES DEVELOPNIENT FUND _ SABOTI CONSTITAENCYReports and Fin
For the ended June 30,20I6

ANNEX I - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Sub-T'otal

(

Supplier of Goods or Services Original
Anrounl

Date
Contracted

Amount
Paid

To-Date

outstanding
Balance

2015a

outstanding
Balance

2014b c

Corn ments

d=a-c
Co nstructio n of buildi

2

J

crt'of iI 11',O rks
4

)
6.

Sub-Total

7

8

9

Su b-'fotal
Su of services
l0
lt
12

9ub-Toral
Grand Total

of



t ra 111tl\AL

Reports ancl xi:?ff f1;; ;?i"., 
r u E N c r E s D E vE L o p ltr E N r F u N D B oA R D _ SABOTI CONSTITUENCYFor the r ended June 30,2016

ANNEX 2 - ANALYSIS OF PENDING STAFF PAYABLES

Name of Staft
Job Group Original

Amount
Date

Payable
Contracted

Amount
Paid

To-Date

Ou tstanding
Balance

2015A

Outstanding
Balance

2014b
Senior ent

Comments

d=a-cI

2

J

Sub-T otalMiddte
4
5

6.

Sub-,Total
Union isatrle
7

8

9

Sub-To talOthers
t0.
11

12.

Sub-To tal
Grand Total



r\clrurrs and !'inan
For the ended

cial Statements ^a^ eut vLrzr DLYELOPfuIENT
June 30,2016

I;UND _ SABOTI CONSTITAENCY

ANNEX 3 - ANALYSIS OF OTHER PENDING PAYABLES

Name Brief
Transaction Original

Amount
Contra cted

Date
Payable

Amount
Paid

To-Date
a

Outsta
Bala

nding
nce

201 s
t.l

Ou tstand ng
Ilala nce

2014c d=a-c

Comments
A rnou dnts ue to ()ther ent

1
J

IIS Tb- otauAmo nts d touc o ther ntsgra and othertransfers
4

5

6

Sub- Tota
uS b-TotaOtlrers

7

8

9

Sub-T'otal

G rand taTo

\/ear
-t.

-____---__

I

2.



NATTONAL GOVERNMENT CONSTITUENCIES
Reports and Financial

Masakha Trenk
Fund Account Manager
Saboti Constituency

Land

N/A N/ABuildings and structures
NIL NILTransport equipment

5,000,000 5,000,000Office equipment, furn iture and fittings
99,300.00 99,300.00ICT Equipment, Software and Other ICT Assets

49,225 49,225er Machinery and Equipmentoth
494,950 484,950Heritage and cultural assets

N/A N/Alntangible assets

N/n N/ATotal

5,534,175 5,534,L75

For thc

ANNEX 4 _ SUMMARY OF FIXED ASSET REGISTER

nr.our.o O]:1

rf

a

Historical Cost
(Kshs)

Asset class

Historical Cost
(Kshs)
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