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NATIONAL GOVERNMENT CONSTITI]ENCY DEVELOPMENT FUND- EMBAKASI EAST
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (CDF) was established under the Constituencies Development Fund

(NG-CDF) Act, 2003, amended in 2OO7 and repealed by the NG-CDF Act of 2013. ln 2015, the NG-CDF Act of

2013 was declared unconstitutional and a new Act was enacted in 2015, being the National Government

Constituencies Development Fund Act, NG-NG-CDF Act, 2015. The National Government Constituencies

Development Fund (NG-CDFA) is under the Ministry of Devolution and Planning. The objective of the Fund is

to provide mechanisms for supplementing implementation of the National Government development

Agenda at the constituency level.

(b) Key Management

The EMBAKASI EAST Constituency's day-to-day management is under the following key

organs:

ll
National Government Constituencies Development Fund Board Q\fG-CDFB)
National Government Constituency Development Fund Committee (NG-CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June

2017 and who had direct fiduciary responsibility were:

No.
l.
2.

4.

Designation
Accounting Officer
A.l.E holder
Accountant

Name
Yusuf Mbuno
Susan Nthiiri
Alois Kimuyu

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary oversight on the

activities of EMBAKASI EAST Constituency. The reports and recommendation of ARMC when adopted by the NC-
CDF Board are forwarded to the National Government Constituency Development Fund Committee (NG-CDFC) for

action. Any matters that require poticy guidance are forwarded by the Board to the Cabinet Secretary and National

Assembly Select Commiffee.

EMBAKASI EAST NG-CDF Headquarters
P.O. Box 2360-005 l5

Creenspan nrall
Along old Donholm Road

Nairobi, KENYA

.,
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NATIONAL GOVERNMENT CONSTITT]ENCY DEVELOPMENT FUND- EMBAKASI EAST

CONSTITUENCY
Reports and Financial Statements

For the yea r ended June 30' 2017

II. FORWARD BY THE CHAIRPERSON NATIONAL GOVERNMENT

CONSTITUENCY DEVELOPMENT FUND COMMITTEE (NG.CDFC)

The people of Embakasi east constituency are determined to participate effectively in domesticating

objectives of vision 2030 in our developrnent planning. The constituents now have power to implement

the formulation and implementation of development programmes in the constituency for the works

within the aspiration oi the constitution of Kenya which makes public participation mandatory. The

utilization of the NG-CDF has always been carried out with fairness ,transparency , openness attd

accountability.

Financial vear budset
lnt@ll7theNG-CDFEmbakasieaStwaSallocatedKsh.8l,896,550.58.00inwhich
the office has since only got the first disbursement of Ksh. 40,948.827.60 .The utilization has went well

in which 90% of the funds allocated to projects has been utilized effectively as bellow.

Table 1.0
PROJECT STATUS IN%
Utawala 90o/o

Donholm Pri 100%

Edelvale Pri Classrooms 700h

M I Pri Multi Hall 1000h

Ernbakasi Garrison Pri School Classrooms 90o/o

Ernbakasi Carrison Secondary-cornpletion of
Adrninistration block

100%

Erlbakasi prirnary toilet block t00%

Bursary for the needy 90%

Kev achievements
W" h"r" th.*f"* completed our allocations in tirne, and achieved the results as stipulated in the summary

table above.

Challenses and emerstnp tssues

There is a great challenge which is the in availability of land which forces the constituency to re-allocate most

of its projects which requires land.

There is also a challenge in the education sector this is because there are rnany needy students who are in need

of support tftrough the bursary fund which is never enough; this is due to lower middle income economy status

within the constituency.

We therefore recomrnend that if the community and the National Government could join hand and avail land

for NG-CDF to realize the said projects which require land efficiently.

sign.*#(.

b

5

CHAIRPERSON NG-CDFC



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- EMBAKASI EAST

CONSTITUENCY
Reports and Financial Statements

For the year ended June 30,2017
a III. STATEMENT OF NG-CDF MAN AGEMENT RESPONSIBILITIES

Section gl (l) of the public Finance Management Act,20l2 requires that, at the end of each financial

year, the accounting officer for a National Government agency shall prepare f-rnancial statements in

iespect of that ug"r.y. Section Sl (3) requires the financial statetnents so prepared to be in a lorm

thai complies with ielevant accounting standards as prescribed the Public Sector Accounting

Standards Board of Kenya from time to time'

The Accounting Officer in charge of the EMBAKASI EAST NATIONAL GOVERNMENT

Constituency Development FunJ is responsible for the preparation u4 presentation of the

EMBAKASI EAST tic-cnp financial staiements, which give a true and fair view of the state of

affairs of the EMBAKASI EAST NG-CDF for and as at the end of the financial year (period) ended

on June 30,2016. This responsibility includes: (i) maintaining adequate financial management

arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)

mainLining proper accouiting records, which disclose with reasonable accuracy al any time the

financial porition of the Nc-cnr; (iii) designing, implementing and maintaining internal controls

relevant to the preparation and fair presentation of the financial statements, and ensuring that they are

free lrom material misstatements, whether due to error or fraud: (iv) saf'eguarding the assets of the

NG-CDF; (v) selecting and applying appropriate accounting policies; and (vi) making accounting

estinlates that are reasonable in the circumstances.

The Accounting officer in charge of the EMBAKASI EAST NG-CDF accepts responsibility for the

NG-(:DF s. financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with Intemational Public Sector

Accountirg stantaris (lirsas). The Accounting ofhcer is of the opinion that the NG-('DF's financial

statements give a true and fair view of the state of NG-CDF's transactions during the financial year

ended June 30, Zol5, and of the NG-CDF'.r financial position as at that date. The Accounting Officer

charge of the EMBAKASI EAS'I NC}-CDF further confirms the completeness of the accounting

,..oid. maintained for the NG-CDF. which have been relied upon in the preparation of the NG-('DF'.s

financial statements as well as the adequacy of the systems of internal financial control.

The Accoulrirrg officer in charge of the EMBAKASI EAST NG-CDF confirms that the NG-CDF has

complied fuily wittr applicable Govemment Regulations and the terms of external financing covenants

(where applicabte), and that the NG-CDF's luncls received during the year under audit were used for

the eligibie purposes lbr which they were ir"rtencled and were properly accounted for. Furlher the

Accouiting bffi."r confirms that the NG-CDI?'s financial statements have been prepared in a form

that comp-iies with relevant accounting standards prescribed by the Public Sector Accounting

Standards Board of KenYa.

Approval of the financial statements

statements were approved and signed by the Accounting Officer on

NT.rfi}lAGLt,
EAST

Developrrt:"

Date.... ,4

F

NG

Fund Account Manager

6

Chai rperson NG-CDFC



REPUBLIC OF KENYA
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Fax: +254-20-311482- 
E-mail: oag@oagkenya.go.ke
Website: www.kcnao.go.ke

P.O. Box 30084-00100

NAIROBI

OFF'ICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . EMBAKASI EAST CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financia! statements of National Government
Constituencies Development Fund - Embakasi East Constituency set out on pages
7 to24, which comprise the statement of financial assets as at 30 June 2017, and
the statement of receipts and payments, statement of cash flow and summary
statement of appropriation for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the
best of my knoruledge and belief, were necessary for the purpose of the audit.

!n my opinion, except for the effect of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects the financial position of National Government Constituencies Development
Fund - Embakasi East Constituency as at 30 June 2017, and (of) its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with
the Public Finance Management Act, 2012 and National Government
Constituencies Development Fund Act, 2015.

ln addition, as required by Article 229(6) of the Constitution, based on the audit
procedures performed, I confirm that, except for the matters described in the Basis
for Qualified Opinion and Other Matter sections of my report, nothing has come to
my attention to cause me to believe that public money has not been applied laMully
and in an effective way.

Basis for Qualified Opinion

{. Acquisition of Assets

The statement of receipts and payments reflects expenditure on acquisition of
assets of Kshs.1,999,100 during the year under review but the summary of fixed
assets register at Annex 4 to the financial statements reflects a movement of
Kshs.2,272,1OO resulting in unexplained difference of Kshs. 273,000.

Report of the Auditor-General on the Financial Statements of National Government Constituencies
Development Fund - Embakasi East Constituency for the year ended 30 June 20 I 7

Pt omoting Accountahilit.v in the Public Sector



2. Other Grants and Transferc

As disclosed at Note 7 to the financial statements, the Fund spent Kshs. 37,353,500
on bursaries to secondary and tertiary institutions during the year under review.
However, by the end of the financial year, cheques totalling Kshs. 19,365,250 had
not been presented for payment by the recipients. Further, unpresented bursary
cheques totalling Kshs. 1,570,750 had gone stale as of 30 June, 2017.
The management did not explain why the cheques had not been presented even
though they were issued to needy and deserving students. The management did not
also explain why the stale cheques had not been reversed in the cashbook and re-
issued. The un-presented bursary and stale cheques may be an indicator that the
evaluation process and finaldisbursements were not done appropriately and fairly.

ln the circumstances, the validity of the expenditure incurred on other grants and
transfers cannot be confirmed.

3. Bank Balances

The statement of financial assets reflects a bank balance of Kshs.9,757,012.69 as
at 30 June 2017 and as disclosed at Note 10A to the financial statements. A review
of bank reconciliation for June 2017 revealed un-presented cheques totalling
Kshs.21,033,746 out of which cheques of Kshs.66,155 had gone stale as at 30 June
2017. ln addition, the reconciliation statement reflects bursary cheques totalling
Kshs.786,002 which appeared as payments in the bank statement but not recorded
in the cashbook. lt was not clear how the bank account was debited without
corresponding entries in the cashbook.

Consequently, the accuracy of the bank balance of Kshs.9,757,012.69 cannot be
confirmed.

4. Net Financial Position

The statement of financial assets as at 30 June 2017 reflects net liabilities instead of
net financial position of Kshs.9,757,012.28, being the difference between the
brought forward fund balance of Kshs.14,102,938.28 and the deficit for the year of
Kshs.4,345,926. No explanation has been provided for this anomaly.

The audit was conducted in accordance with International Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Embakasi East Constituency management in accordance with
ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
qualified opinion.

Report of the Auditor-General on the Financial Statements of National Government Constituencies
Development Fund - Embakasi East Constituencyfor the year ended 30 June 2017
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Key Audit Mafters

Key audit matters are those matters that, in my professional judgement, were of
most significance to the audit of the financial statements for the current year.
Except for matters described in the Other Matter section, I have determined that
there are no key audit matters to communicate in my report.

Other Matter

1. Non-implementation of Projects

A review of the project implementation status for the year under review indicates
that projects worth Kshs.21,000,000 had not been implemented as at 30 June, 2017
The projects entailed purchase of school buses for Utawala Secondary School,
Mihango Secondary School and Embakasi Garrison Secondary Schoo!. The
management did not explain why the projects were not implemented as budgeted.
Failure to implement projects in the stipulated time frame impacted negatively on
delivery of services to the constituents of Embakasi East.

2. Budget and Budgetary Controls

During the year under review, the Fund's budgeted expenditure amounted to
Kshs.137,850,205.86. However, overall actual expenditure for the year amounted to
Kshs.93,012,052 resulting in an under expenditure of Kshs.44,838,153.86 which is
equivalent to or about 33o/o of the total budget. The under expenditure was mainly
on transfers to other government units - Kshs.23,630,222 and other grants and
transfers - Kshs. 20, 4y'.9,O7 3.

Further, analysis of the budget against actual expenditure indicates that out of the
development budget of Kshs.129,393,772, an amount of Kshs.85,3'14,259 was
spent resulting in an under expenditure of Kshs.44,079,513, or a 34% shortfall. This
implies low investment in development projects which impacted negatively on
service delivery to the constituents.

ln addition, the Fund budgeted to receive Kshs.143,850,206 in the year under
review. However, actua! receipts from the Board amounted to Kshs.102,769,065
resulting in a deficit of Kshs.41,081,141. The under-funding is an indication that
approved programs could not be fully implemented.

Responsibilitles of Management and Those Gharged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Report of the Auditor-General on the Financial Statements of National Government Constituencies
Development Fund- Embakasi East Constituencyfor the year ended 30 June 2017
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ln preparing the financial statements, management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to cease operations, or have no realistic alternative but
to do so.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with
the provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report
in compliance with Article 229(7) of the Constitution. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in
accordance with lSSAls will always detect a material misstatement and weakness
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financia!
statements.

As part of an audit conducted in accordance with lSSAls, ! exercise professiona!
judgement and maintain professional skepticism throughout the audit. ! also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is su'fficient iind appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

a

a Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances and for the
purpose of giving an assurance on the effectiveness of the Fund's internal
control.

o Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

Report of the Auditor-General on the Financial Statements of National Government Constituencies
Development Fund - Embalssi East Constituencyfor the year ended 30 June 2017
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a

a

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
materia! uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financia! statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease sustaining its services.

a Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

8 October 2018

Report of the Auditor-General on the Financial Statements of National Government Constituencies
Development Fund- Embakasi East Constituencyfor the year ended 30 June 2017
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- EMBAKASI EAST
. CONSTITUENCY

Reports and Financial Statements
For the yea r ended June 30' 2017

I. STATEMENT OF RECEIPTS AND PAYMENTS

Tlre accounting policies and explanatory notes to these financial statements form an integral part of

finarrcial statements. The EMBAKASI EAST NG-CDF financial statements were approved on

2017
And signed by:

FUND'ACCOUNTT MANAG|:i

EMBAKASI'EAST
{.,' ConstfuQncY DeveloPr'

,)ate...:*ili-

7

Note 2016-2017 2015-2016

Kshs Kshs

RECBIPTS

Transfers from NG-CDF board-AlEs' Received I 88,666,127.00 90,293,067.00

Proceeds from Sale of Assets )

Other Recei 3

TOTAL RECEIPTS 88,666,127.00 90,293,067.00

PAYMENTS

Compensation of emp 4 2,175,081.00 1,274,388.00

Use of goods arrd servtces 5 5,522,494.00 3,196,171.56

Transfers to Other Government Units 6 32,961,361.00 80,534,727.10

Other and transfers 7 50,354,017.00 22,897282.55

Acquisition of Assets 8 1,999,100.00

Other Payments 9 4,895.00

TOTAL PAYMENTS 93,012,053.00 107,907,464.21

SURPLUS/DBFICIT (4,345,926.00) (17,614,397.21)

Cha - NG.CDFC Fund Account Manager



NATIONAL GOWRNMENT CONSTITUENCY DEWLOPMENT FUND- EMBAKASI EAST

CONSTITUENCY
Rteports and Financial Statements

For the vear ended June 30' 2017

II. STATEMENT OF FINANCIAL ASSETS

Note 2016-2017 2015-2016

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash uivalents

Bank Balances ( as per the cash book) r0A 9,?57,012.00 14,102

Cash Balances (cash at hand) l0B

Outstanding Imprests ll

TOTAL FINANCIAL ASSETS 9,757,012.00
t 4, t 02,918.00

REPRESENTED BY

Fund balance b/fivd lst July...20l6 t2
t 4,102,938.00

3 r,7 r 7,335.00

Surplus/Defict for the Year
(4,345,926.00)

( 17.614,397.00)

Prior r ustments r3

NET LIABILITIES 9,757,012.00 14,102,938.00

The accounting Po licies and explanatory notes to these financial

financial statements.

2017 and signed by:
The EMBAKASI EAST NG-CDF financial

rson - NG-CDFC

of

NG

Date....

2o
Developmc

Fund Account Manager
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NATIONAL GOVEKNMENT CONSTITUENCY DEVELOPMENT FUND- EMBAKASI EAST

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

Iv. STATEMENT OF CASHFLOW
Receipts for operating income 20L6 - 20L7 2015 - 2015

Translers from NG-CDF Board I 88,666,127.00 90,293,067.00

Other Receipts 3

88,666, r 27.00 90,293,067.00

Payments for operating exPenses

Compensation of llmployees 4 2,175,081.00 1,274,388.00

Use of'goods and services 5 5,522,494"00 3,195,171.55

'l'ransfLrs to Other (iovernment Units 6 32,961,361.00 80,534,727.tO

Other grants and transl'crs 7 50,354,017.00 22,897,282.ss

Other Payments 9 4,895.00

Adjusted for

Ad.iustments during the year

9l,0 t2,95J.00 t01,907,464.21

Net cash flow from operating activities (2,346,826.00) (t7,614,391.21)

CASHFLOW FROM INVESTINC
ACTIVITIES

Procccds from Sale ofAssets 2.

Acquisition of Assets ti I,999, t 00.00

Net cash ltows from Investing Activities (4,345,926.00) (17,6t4,391.21)

NET INCREASE IN CASH AND CASH
EQUIVALENT

Cash and cash equivalent at BEGINNING of
the year

L2 28,658,67 r.l0

t 4,102,938.00 3,058,664.1 I

Cash and cash equivalent at END ofthe year 9,757,012.00
r4,102,938.00

The accounting policies and explanatory notes to these financial of

10A

e

financial statements. The EMBAKASI EAST CDF financial

and signed by:

2017

OrYgl:l'
NG.

Date

Fund Account Manager

9

Chairperson NG- NG-CDFC



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ EMBAKASI
EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND
DEVELOPMENT COMBINED

v

Recei ipente ltem

RECEIPTS

lransfers from NG-CDF Board

Proceeds from Sale of Assets

)ther Receipts

,AYMENTS

lompensation of Employees

Jse of goods and services

lransfers to Other Government
Jnits

Ither grants and transfers

\cquisition of Assets

)ther Payments

TOTALS

%ot
Utilisation

f=dlc%

7t%

84.0%

46.0%

8L.O%

77.0%

99.0%

63.Oo/o

7t%

(a) [For the revenue items, indicate whether they./brm part of the AIA by inserting the "AIA"
alongside lhe revenue cotegory.J

(b) [Provide belou, a commenlary on significant underutilization (below 50% o.f utilization) untl
any overutilizalion

The EMBAKASI EAST NG-CDF flnancial statements were app
signed by:

a AGF-i
7 and

NG.

Date

Chairpe NG.CDF Fund Account Manager

Original Budget Adjustments Final Budget
Actual on

Comparable Basis

Budget
Utilisation
Difference

a b c=a+b d e=c-d

81,896,551.00 61,953,655.00 143,850,205.00 102,769,065.00 41,081,141.00

81,896,551.00 61,9s3,6s5.00 143,8s0,206.00 102,759,065.00 41,081,141.00

2,509,793.00 l,l2l,842.OO 3,531,635.00
2,175,081.00

1,455,523.00

4,850,895.00 5,963,902.90 10,824.798.90
5,522,494.00

5,302,304.90

45.681.034.00 9,910,549.38 56,591,583.38
32,961,350.00

23,630,223.3E

27,844,827.58 35,957,361.00 64,802,188.s8
50,354,017.00

t4,448,t71.58

2,000,000.00 2,000,000.00 1,999,100.00 900.00

81,895,550.59 55,953,655.28 137,8s0,205.86 93,012,0s2.00 44,838,222.96

10
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ EMBAKASI
EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017
VI. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

Statement of compliance and basis of preparation

The flnancial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and
confbrm to the fbrm of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the NG-CDF and all values are rounded to the nearest shilling. The accounting
policies adopted have been consistently applied to all the years presente<l.

The llnancial statements have been prepared on the cash basis lollowing the Government's
standard chart of accounts. The cash basis of accounting recognises transactions and events
orrly when cash is received or paid by the NG-CDF.

2. Recognition of revenue and expenses

The I/G-CIDF recognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the NG-C:DF. In addition, the NG-C'DF recognises
all expenses when the event occurs and the related cash has actually been paid out by the 1/G-
CDF.

3. In-kind contributions

In-kind contributions are donations that are made to the NG-CDF in the fbrm of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the NG-CDF includes such value in the statement of receipts and
payments both as revenue and as an expense in equal and opposite amounts; otherwise. the
contribution is not recorded.

4. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. short-temr deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at the
end ofthe financial year.
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NATIONAL GOVEKNMENT CONSTITUENCIES DEVELOPMENT FUND - EMBAKASI
EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017
SIGNIFICANT ACCOUNTING P OLIC IES (Continued)

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the NG-CDF at the end of the year. When the
pending bills are finally settled, such payments are included in the statement of receipts and
payments in the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The NG-CDF s budget
was approved as required by Law and as detailed in the Govemment of Kenya Budget Printed
Estimates. A high-level assessment of the NG-CDF's actual performance against the
comparable budget for the financial year under review has been included in an annex to these
financial statements.

7. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

8. Subsequent events

There have been no events subsequent to the financial year end r,vith a significant impact on the
financial statements for the year ended June 30, 2017.
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Reports and Financial Statements
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VII. NOTES TO THE FINANCIAL STATEMENTS

GFS
CODES

1 TRANSFERS FROM OTHER GOVERNMENT AGENCIES

Description 2016-2017 2015-2016

Kshs Kshs

1 330407 Normal Allocation ArE NO.825976
47,717,950.00 44,293,067.0O

ArE NO.829s36
4,094,929.00 23,000,000.00

AtE N0.855717 35,853,449.00
23,000,000.00

1 330408 Conditional qrants AIE NO

AIE NO

't 330409

Receipt from
other
Constituency
TOTAL 88,666,127.00 90,293,067.00

351 0000 2 PROCEEDS FROM SALE OF NON-FINANCIAL ASSETS
Description 2016-2017 2015-2016

Kshs Kshs

3510202

Receipts from the
Sale of Buildings

351 0601

Receipts frorn the
Sale of Vehicles
and Transport
Equipment

35't 0801

Receipts from the
Sale Plant
Machinery and
Equipment

351 0803

Receipts from the
Sale of office and
general equipment

Total

l3



1400000 3 OTHER RECEIPTS
Description 2016-20t7 2015-2016

Kshs Kshs
lnterest Received

1 41 0405 Rents

1420601

Sale of tender
documents

1450207

Other Receipts Not
Classified
Elsewhere (specify)

Tota!

21 1 0000 4 GOM TION
Description 2016-2017 20ts-20t6

Kshs Kshs

2110201

Basic wages of
contractual
employees

2,155,881.00 1,255,188.00

z',t10202

Basic wages of
casual labour
Personal
allowances paid
as part of salary

21 1 0301 House allowance

21103',t4

Transport
allowance

2110320 Leave allowance

21',t0326

Other personnel
payments

emloyer
contribution to
NSSF

19,200.00 19,200.00

2710120 gratuity

Total 2,175,081.00 1,274,399.00

2200000 5 USE OF GOODS AND SERV lcEs,

Description 2016-2017 2015-2016

Kshs Kshs

2210'tOO

Utilities, supplies
and services

394,090.00 250,000.00
22't0104 Office rent 466,675.00

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - EMBAKASI
EAST CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2017

14',t0107
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2210200

221 0300

221

Communication,
supplies and
services 300,000.00 210,000.00
Domestic travel and
subsistence

Printing, advertising
and information
supplies & services

100,000.00
190,000.00

2210600

Rentals of
produced assets

2210700 Training expenses 2,339,970.00 580,000.00

2210802

Other commitee
expenses

221 0809 Cornrnitee allowance 1,328,000.00 0

2210800

Hospitality supplies
and services

221 0900 lnsurance costs

22'.t1000

Specialised
materials and
services

2211100

Office and general
supplies and
services

528,959.00 602,066.56

2211200

Fuel ,oil &
lubricants

2211300

Other operating
expenses KENAO 500,000.00

2220100

Routine
maintenance -
vehicles and other
transport equipment

2220200 Bank charges 65,000.00

Total 5,522,494.00 2,332,066.56

Committee
allowance 869,000.00
Other committee
expenses
Total 5,522,494.00 3,196,171.56

2630200 6 TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 2016-2017 2015-2016

Kshs Kshs

2630204

Transfers to
primary schools 17,362,351.00 46,372,093.31

l5



Transfers to
secondary schools 15,599,010.00 28,563,969.40

Transfers to
Tertiary institutions

Transfers to Health
institutions 5,598,664.39
TOTAL 32,961,361.00 80,534,727.10

2640000 7 OTHER GRANTS AND OTHER PAYMENTS

Description 2016-2017 20ts-2016

Kshs Kshs

264010'l Bursary -Secondary 33,690,500.00 623,000.00
2640102 Bursary -Tertiary 3,060,000.00 2,092,500.00

2640104

Bursary-Special
schools 603,000.00 619,000.00

26401 05 Mocks & CAT

2640504 water/Sewers 1,063,853.75

2640505

Agriculture
(Markets)

2640506 Electricity projects

2640507 Security 2,969,415.00 10,425,000.00
2640508 Roads 1,370,929.90
2640509 Sports 2,499,875.00 782,000.00
264051 0 Environment 1,871,229.00 93't,000.00

2640200

Emergency
Projects (specify) 5,659,998.00 5,000,000.00

264051 1

Development -
factories/stadiums

Total 50,354,017.00 22,897,292.55

31 00000 8 ACQUISITION OF ASSETS
Non-Financial
Assets 20t6-2017 2015-2016

Kshs Kshs

3110102

Purchase of
Buildinqs

3110202

Construction of
Buildings

31 1 0302

Refurbishment of
Buildings

31 10701

Purchase of
Vehicles

3110704

Purchase of
Bicycles &
Motorcycles

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ EMBAKASI
EAST CONSTITUENCY
Reports and Financial Statements
For the ear ended June 30, 2017

2630205

2630206

2630207
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31 1 0801

3111002

Overhaul of
Vehicles

3111001 furniture and fittings
Purchase of Office

Purchase of
computers,printers
and other lT
equipments

3111005

Purchase of
photocopier

3111009

Purchase of other
office equipments

3111112 strategic plan 1,999,100.00

31 301 01 Acquisition of Land

Total 1,999,100.00

9 OTHER PAYTUENTS
2016-20t7 2015-2016

Kshs Kshs

specify BANK
CHARGES 4,895.00
specify

TOTAL 4,895.00

nk Balances (cash bank balance

Name of Bank Account Number 2016 - 2017 2015 - 2016
Kshs

130t6t2017l,
Kshs

(30/6/2016)
Equity bankNc
1 320261 1 25247

Equity bankMc
08202641 17294 9,757,012.00 t4,LOz,g3g.2g

Total 9,757,012.00 L4,tO2,g3g.2g

108: CASH lN HAND

2015 - 2016

t7

2016 - 2017



NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND - EMBAKASI
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Kshs
(30t6t20171

Kshs
(30/6/2016)

Location 1

Location 2

Location 3

Other receipts
(specify)

Total

IProvide cash count certificates,fbr
each

1I: OUTSTANDING i,IPRESTS

Name of Officer Date imprest
taken

Amount Taken Amount Taken Balance
(30/6/2017)

Kshs Kshs Kshs
Name of Officer dd/mm/yy
Name of Officer dd/mm/yy
Name of Officer dd/mm/yy
Name of Officer dd/mm/yy
Name of Officer dd/mm/yy
Name of Officer dd/mm/yy
Total

I FORWARD12 B

2016 - 2017 2015 - 2016
Kshs

(11t7t20161 Kshs l1ll7l2015l
Equity bankNc
1320261125247

Equity bankNc
0820264117294 9,757,0t2.69

14,I02,gJg.2g
Cash in hand

lmprest
Total 9,757,012.69

de short appropriate anotions as necessaryJ

13 PRIOR

2016 - 20.17 2015 - 2016

ENTS

Kshs Kshs
Bank accounts
Cash in hand

lmprest

l8
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Total

14 OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUTVfS PAYABLE (See Annex 1)

2016 - 2017 2015 - 2016

Kshs Kshs
Construction of
buildinqs
Construction of civil
works

Supply of goods

Supply of services

TOTAL

15.2: STAFF PAYABLES (See Annex 2)

20'16 - 2017 2015- 2016

Kshs Kshs
Senior
manaqement
Middle
manaqement
Unionisable
employees

Others (specify)

153: OTHER PENDING PAYABLES (See Annex 3)

2016- 2017 2015 - 2016

Kshs Kshs
Amounts due to
other Government
entities (see
attached list)

Amounts due to
other grants and
other transfers (see
attached list)

Others (specity)

l9
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