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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- EMBAKASI EAST
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2017

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (CDF) was established under the Constituencies Development Fund
(NG-CDF) Act, 2003, amended in 2007 and repealed by the NG-CDF Act of 2013. In 2015, the NG-CDF Act of
2013 was declared unconstitutional and a new Act was enacted in 2015, being the National Government
Constituencies Development Fund Act, NG-NG-CDF Act, 2015. The National Government Constituencies
Development Fund (NG-CDFA) is under the Ministry of Devolution and Planning. The 6bjective of the Fund is
to provide mechanisms for supplementing implementation of the National Government development
Agenda at the constituency level.

(b) Key Management

The EMBAKASI EAST Constituency’s day-to-day management is under the following key
organs:

i.  National Government Constituencies Development Fund Board (NG-CDFB)
ii.  National Government Constituency Development Fund Committee (NG-CDFC)

(¢) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June
2017 and who had direct fiduciary responsibility were:

No. Designation Name

1. Accounting Officer Yusuf Mbuno
$4 A.LE holder Susan Nthiiri
3. Accountant Alois Kimuyu
4.

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary oversight on the
activities of EMBAKASI EAST Constituency. The reports and recommendation of ARMC when adopted by the NG-
CDF Board are forwarded to the National Government Constituency Development Fund Committee (NG-CDFC) for
action. Any matters that require policy guidance are forwarded by the Board to the Cabinet Secretary and National
Assembly Select Committee.

EMBAKASI EAST NG-CDF Headquarters
P.O. Box 2360-00515
Greenspan mall
Along old Donholm Road
Nairobi, KENYA
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(¢) EMBAKASI EAST NG-CDF Contacts

Telephone: (254)
E-mail: Snthiiri@NG-CDF.go.ke
Website: www.go.ke

() EMBAKASI EAST NG-CDF Bankers

Equity Bank...
Donholm
P.o Box 5328-20100

Nairobi Kenya
(g) Independent Auditors

Auditor General

Office of the auditor general
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

(h) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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II. FORWARD BY THE CHAIRPERSON NATIONAL  GOVERNMENT
CONSTITUENCY DEVELOPMENT FUND COMMITTEE (NG-CDFC)

The people of Embakasi east constituency are determined to participate effectively in domesticating
objectives of vision 2030 in our development planning. The constituents now have power to implement
the formulation and implementation of development programmes in the constituency for the works
within the aspiration of the constitution of Kenya which makes public participation mandatory. The
utilization of the NG-CDF has always been carried out with fairness (transparency , openness and
accountability.

Financial year budget
In the financial year 2016/17 the NG-CDF Embakasi east was allocated Ksh. 81,896,550.58.00 in which
the office has since only got the first disbursement of Ksh. 40,948,827.60 .The utilization has went well
in which 90% of the funds allocated to projects has been utilized effectively as bellow.

Table 1.0 summary of budget performance

PROJECT STATUS IN%
Utawala Secondary 90%

Donholm Primary Library 100%

Edelvale Primary Classrooms 70%

Mihango Primary Multipurpose Hall 100%
Embakasi Garrison Primary School Classrooms 90%

Embakasi Garrison Secondary-completion of 100%
Administration block

Embakasi primary toilet block 100%

Bursary for the needy 90%

Key achievements
We have therefore completed our allocations in time, and achieved the results as stipulated in the summary
table above.

Challenges and emerging issues
There is a great challenge which is the in availability of land which forces the constituency to re-allocate most

of its projects which requires land.
There is also a challenge in the education sector this is because there are many needy students who are in need
of support through the bursary fund which is never enough; this is due to lower middle income economy status

within the constituency.

We therefore recommend that if the community and the National Government could join hand and avail land
for NG-CDF to realize the said projects which require land efficiently.

..........................

CHAIRPERSON NG-CDFC
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TII. STATEMENT OF NG-CDF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government agency shall prepare financial statements in
respect of that agency. Section 81 (3) requires the financial statements so prepared to be in a form
that complies with relevant accounting standards as prescribed the Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Officer in charge of the EMBAKASI EAST NATIONAL GOVERNMENT
Constituency Development Fund is responsible for the preparation and presentation of the
EMBAKASI EAST NG-CDF financial statements, which give a true and fair view of the state of
affairs of the EMBAKASI EAST NG-CDF for and as at the end of the financial year (period) ended
on June 30. 2016. This responsibility includes: (i) maintaining adequate financial management
arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of the NG-CDF; (iii) designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of the financial statements, and ensuring that they are
free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the
NG-CDF: (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the EMBAKASI EAST NG-CDF accepts responsibility for the
NG-CDF's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the NG-CDF'’s financial
statements give a true and fair view of the state of NG-CDF’s transactions during the financial year
ended June 30, 2015, and of the NG-CDF'’s financial position as at that date. The Accounting Officer
charge of the EMBAKASI EAST NG-CDF further confirms the completeness of the accounting
records maintained for the NG-CDF, which have been relied upon in the preparation of the NG-CDF's
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the EMBAKASI EAST NG-CDF confirms that the NG-CDF has
complied fully with applicable Government Regulations and the terms of external financing covenants
(where applicable), and that the NG-CDF’s funds received during the year under audit were used for
the eligible purposes for which they were intended and were properly accounted for. Further the
Accounting Officer confirms that the NG-CDFs financial statements have been prepared in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

ey _CDE’s financial statements were approved and signed by the Accounting Officer on
FURE UNT AANAGER

ST EAST
NG - Constifugncy Developme:: ;
Date...... % ............................. A
Fund Account Manager Chairpers’on NG-CDFC
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - EMBAKASI EAST CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Embakasi East Constituency set out on pages
7 to 24, which comprise the statement of financial assets as at 30 June 2017, and
the statement of receipts and payments, statement of cash flow and summary
statement of appropriation for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. | have obtained all the information and explanations which, to the
best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects the financial position of National Government Constituencies Development
Fund - Embakasi East Constituency as at 30 June 2017, and (of) its financial
performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Cash Basis) and comply with
the Public Finance Management Act, 2012 and National Government
Constituencies Development Fund Act, 2015.

In addition, as required by Article 229(6) of the Constitution, based on the audit
procedures performed, | confirm that, except for the matters described in the Basis
for Qualified Opinion and Other Matter sections of my report, nothing has come to
my attention to cause me to believe that public money has not been applied lawfully
and in an effective way.

Basis for Qualified Opinion
1. Acquisition of Assets
The statement of receipts and payments reflects expenditure on acquisition of
assets of Kshs.1,999,100 during the year under review but the summary of fixed

assets register at Annex 4 to the financial statements reflects a movement of
Kshs.2,272,100 resulting in unexplained difference of Kshs. 273,000.

Report of the Auditor-General on the Financial Statements of National Government Constituencies
Development Fund - Embakasi East Constituency for the year ended 30 June 2017

Promoting Accountability in the Public Sector



2. Other Grants and Transfers

As disclosed at Note 7 to the financial statements, the Fund spent Kshs. 37,353,500
on bursaries to secondary and tertiary institutions during the year under review.
However, by the end of the financial year, cheques totalling Kshs. 19,365,250 had
not been presented for payment by the recipients. Further, unpresented bursary
cheques totalling Kshs. 1,570,750 had gone stale as of 30 June, 2017.

The management did not explain why the cheques had not been presented even
though they were issued to needy and deserving students. The management did not
also explain why the stale cheques had not been reversed in the cashbook and re-
issued. The un-presented bursary and stale cheques may be an indicator that the
evaluation process and final disbursements were not done appropriately and fairly.

In the circumstances, the validity of the expenditure incurred on other grants and
transfers cannot be confirmed.

3. Bank Balances

The statement of financial assets reflects a bank balance of Kshs.9,757,012.69 as
at 30 June 2017 and as disclosed at Note 10A to the financial statements. A review
of bank reconciliation for June 2017 revealed un-presented cheques totalling
Kshs.21,033,746 out of which cheques of Kshs.66,155 had gone stale as at 30 June
2017. In addition, the reconciliation statement reflects bursary cheques totalling
Kshs.786,002 which appeared as payments in the bank statement but not recorded
in the cashbook. It was not clear how the bank account was debited without
corresponding entries in the cashbook.

Consequently, the accuracy of the bank balance of Kshs.9,757,012.69 cannot be
confirmed.

4. Net Financial Position

The statement of financial assets as at 30 June 2017 reflects net liabilities instead of
net financial position of Kshs.9,757,012.28, being the difference between the
brought forward fund balance of Kshs.14,102,938.28 and the deficit for the year of
Kshs.4,345,926. No explanation has been provided for this anomaly.

The audit was conducted in accordance with International Standards of Supreme
Audit Institutions (ISSAIs). | am independent of National Government Constituencies
Development Fund - Embakasi East Constituency management in accordance with
ISSAI 30 on Code of Ethics. | have fulfiled other ethical responsibilities in
accordance with the ISSAl and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. | believe that the
audit evidence | have obtained is sufficient and appropriate to provide a basis for my
qualified opinion.

Report of the Auditor-General on the Financial Statements of National Government Constituencies
Development Fund - Embakasi East Constituency for the year ended 30 June 2017
2



Key Audit Matters

Key audit matters are those matters that, in my professional judgement, were of
most significance to the audit of the financial statements for the current year.
Except for matters described in the Other Matter section, | have determined that
there are no key audit matters to communicate in my report.

Other Matter

1. Non-implementation of Projects

A review of the project implementation status for the year under review indicates
that projects worth Kshs.21,000,000 had not been implemented as at 30 June, 2017.
The projects entailed purchase of school buses for Utawala Secondary School,
Mihango Secondary School and Embakasi Garrison Secondary School. The
management did not explain why the projects were not implemented as budgeted.
Failure to implement projects in the stipulated time frame impacted negatively on
delivery of services to the constituents of Embakasi East.

2. Budget and Budgetary Controls

During the year under review, the Fund’'s budgeted expenditure amounted to
Kshs.137,850,205.86. However, overall actual expenditure for the year amounted to
Kshs.93,012,052 resulting in an under expenditure of Kshs.44,838,153.86 which is
equivalent to or about 33% of the total budget. The under expenditure was mainly
on transfers to other government units - Kshs.23,630,222 and other grants and
transfers - Kshs.20,449,073.

Further, analysis of the budget against actual expenditure indicates that out of the
development budget of Kshs.129,393,772, an amount of Kshs.85,314,259 was
spent resulting in an under expenditure of Kshs.44,079,513, or a 34% shortfall. This
implies low investment in development projects which impacted negatively on
service delivery to the constituents.

In addition, the Fund budgeted to receive Kshs.143,850,206 in the year under
review. However, actual receipts from the Board amounted to Kshs.102,769,065
resulting in a deficit of Kshs.41,081,141. The under-funding is an indication that
approved programs could not be fully implemented.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with International Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Report of the Auditor-General on the Financial Statements of National Government Constituencies
Development Fund - Embakasi East Constituency for the year ended 30 June 2017
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In preparing the financial statements, management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to cease operations, or have no realistic alternative but
to do so.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process.

Auditor-General’s Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with
the provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report
in compliance with Article 229(7) of the Constitution. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISSAIls will always detect a material misstatement and weakness
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

¢ |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient dnd appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances and for the
purpose of giving an assurance on the effectiveness of the Fund's internal
control.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

Report of the Auditor-General on the Financial Statements of National Government Constituencies
Development Fund - Embakasi East Constituency for the year ended 30 June 2017
4



Conclude on the appropriateness of the management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund’s ability to sustain its services. If | conclude that a
material uncertainty exists, | am required to draw attention in the auditor’s report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

(o

P

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

8 October 2018

Report of the Auditor-General on the Financial Statements of National Government Constituencies
Development Fund - Embakasi East Constituency for the year ended 30 June 2017
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- EMBAKASI EAST

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

I. STATEMENT OF RECEIPTS AND PAYMENTS

Note 2016-2017 2015-2016
Kshs Kshs

RECEIPTS

Transfers from NG-CDF board-AlEs' Received 1 88,666,127.00 90,293,067.00
Proceeds from Sale of Assets 2 - -
Other Receipts 3 - 2
TOTAL RECEIPTS 88,666,127.00 90,293,067.00
PAYMENTS

Compensation of employees 4 2,175,081.00 1,274,388.00
Use of goods and services 5 5,522,494.00 3,196,171.56
Transfers to Other Government Units 6 32,961,361.00 80,534,727.10
Other grants and transfers 7 50,354,017.00 22,897,282.55
Acquisition of Assets 8 1,999,100.00 -
Other Payments 9 4,895.00
TOTAL PAYMENTS 93,012,053.00 107,907,464.21
SURPLUS/DEFICIT (4,345,926.00) (17,614,397.21)

The accounting policies and explanatory notes to these financial statements form an integral part of t
financial statements. The EMBAKASI EAST NG-CDF financial statements were approved on 20|
2017

And signed by:

[FUND*ACCOUNTs MANAGE
? EMBAKAS| EAST
I NG - Constityency Developm*

Ars

Chairpergon ~ NG-CDFC

Fund Account Manager



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- EMBAKASI EAST

- CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2017

II. STATEMENT OF FINANCIAL ASSETS

Note 2016-2017 2015-2016
Kshs Kshs

FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances ( as per the cash book) 10A 9,757,012.00 14,102.938.00
Cash Balances (cash at hand) 10B - -
Outstanding Imprests 11 - -
TOTAL FINANCIAL ASSETS 9,757,012.00 14,102.938.00
REPRESENTED BY
Fund balance b/fwd 1st July...2016 12 14,102,938.00 31.717.335.00
Surplus/Defict for the year (4,345,926.00) (17,614,397.00)
Prior year adjustments 13 -
NET LIABILITIES 9,757,012.00 14,102,938.00

The accounting policies and explanatory notes to these financial s
financial statements. The EMBAKASI EAST NG-CDF financial
2017 and signed by:

»4’&-7'/

mwan of the
M@Qéﬁm edfon 204
EMBAKASI "EAST

NG - Constitugncy Developme
Date.... <{’ -

Chairpérson -~ NG-CDFC

Fund Account Manager



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- EMBAKASI EAST

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

1IV. STATEMENT OF CASHFLOW

Receipts for operating income 2016 - 2017 2015 - 2016
Transfers from NG-CDF Board 1 88,666,127.00 90,293,067.00
Other Receipts 3 - -
88,666,127.00 90,293,067.00
Payments for operating expenses
Compensation of Employees 4 2,175,081.00 1,274,388.00
Use of goods and services &) 5,522,494.00 3,196,171.56
Transfers to Other Government Units 6 32,961,361.00 80,534,727.10
Other grants and transfers 7 50,354,017.00 22,897,282.55
Other Payments 9 - 4,895.00
Adjusted for:
Adjustments during the year - -
91,012,953.00 107,907,464.21
Net cash flow from operating activities (2,346,826.00) (17,614,397.21)
CASHFLOW FROM INVESTING
ACTIVITIES
Proceeds from Sale of Assets 2 - -
Acquisition of Assets 8 1,999,100.00 -
Net cash flows from Investing Activities (4,345,926.00) (17,614,397.21)
NET INCREASE IN CASH AND CASH
EQUIVALENT
Cash and cash equivalent at BEGINNING of 12
the year 28,658,671.10
14,102,938.00 3,058,604.11
Cash and cash equivalent at END of the year 10A 9,757,012.00
14,102,938.00

The accounting policies and explanatory notes to these financial s
financial statements. The EMBAKASI EAST CDF financial state
and signed by:

ADl—sr?

=

RSt

ol

e

Chairperson NG- NG-CDFC

Fund Account Manager

ratpart of the
vedon Q‘! &‘ 2017

NG Consiugney Develer”



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND — EMBAKASI
EAST CONSTITUENCY
Reports and Financial Statements

For the year ended June 30, 2017

V.  SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND

DEVELOPMENT COMBINED
Budget
| f
Recei pense Item Original Budget Adjustments Final Budget NN . Utilisation % = .
Comparable Basis . Utilisation
Difference
a b c=a+b d e=c-d f=d/c %
RECEIPTS
™ 0,
IS els (UHENGREDFR Y 81,896,551.00 |  61,953,655.00 143,850,206.00 102,769,065.00 | 41,081,141.00 Uit
Proceeds from Sale of Assets
Jther Receipts
71%
81,896,551.00 |  61,953,655.00 143,850,206.00 102,769,065.00 |  41,081,141.00
SAYMENTS
5 i .
il it § i 2,509,793.00 1,121,842.00 3,631,635.00 2i173,981.00 1,456,623.00 B0%
1 0,
Jsaieigocsiimnd seliicey 4,860,896.00 5,963,902.90 10,824,798.90 i 5,302,304.90 a0
lransfers to Other Government o
Jnits 46,681,034.00 9,910,549.38 56,591,583.38 32,961,360.00 | 5 ¢30,223.38 Bp0%
0,
il it i | 27,844,827.58 |  36,957,361.00 64,802,188.58 50,354,017.00 |, 448,171.58 & e
faabaf 0,
NiRUWiTIch Gl et 2,000,000.00 2,000,000.00 1,999,100.00 900.00 qo
Jther Payments = . z

81,896,550.58

55,953,655.28

137,850,205.86

93,012,052.00

44,838,222.86

(a) [For the revenue items, indicate whether they form part of the AIA by inserting the “AIA™
alongside the revenue category. |

(b) [Provide below a commentary on significant underutilization (below 50% of utilization) and
any overutilization

= T s MANAGE!
The EMBAKASI EAST NG-CDF financial statements were approv gAD: -£2017 and
Sned NG - Constituency Develcr”

Date.s

sy

Chairper§on NG-CDF

Fund Account Manager
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND — EMBAKASI
EAST CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2017

VI.  SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

1. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and
conform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the NG-CDF and all values are rounded to the nearest shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government’s
standard chart of accounts. The cash basis of accounting recognises transactions and events
only when cash is received or paid by the NG-CDF.

2. Recognition of revenue and expenses

The NG-CDF recognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the NG-CDF. In addition, the NG-CDF recognises
all expenses when the event occurs and the related cash has actually been paid out by the NG-
CDF.

3. In-kind contributions

In-kind contributions are donations that are made to the NG-CDF in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the NG-CDF includes such value in the statement of receipts and
payments both as revenue and as an expense in equal and opposite amounts; otherwise, the
contribution is not recorded.

4.  Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at the
end of the financial year.
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 SIGNIFICANT ACCOUNTING POLICIES (Continued)

5.  Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to
provide a sense of the overall net cash position of the NG-CDF at the end of the year. When the
pending bills are finally settled, such payments are included in the statement of receipts and

payments in the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The NG-CDF’s budget
was approved as required by Law and as detailed in the Government of Kenya Budget Printed
Estimates. A high-level assessment of the NG-CDF’s actual performance against the
comparable budget for the financial year under review has been included in an annex to these

financial statements.

7. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

8. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2017.
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EAST CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2017

VII.  NOTES TO THE FINANCIAL STATEMENTS

GFS
CODES
3 1 TRANSFERS FROM OTHER GOVERNMENT AGENCIES
Description 2016-2017 2015-2016
Kshs Kshs
1330407 | Normal Allocation AIENGIEZII0 47,717,850.00 44,293,067.00
AlENO,829536 4,094,828.00 23,000,000.00
AIE NO.855717 36,853,449.00 23,000,000.00
1330408 | Conditional grants | AIE NO... .
AIE NO... -
Receipt from
other
1330409 | Constituency -
TOTAL 88,666,127.00 90,293,067.00
3510000 2 PROCEEDS FROM SALE OF NON-FINANCIAL ASSETS
Description 2016-2017 2015-2016
Kshs Kshs
Receipts from the
3510202 Sale of Buildings
Receipts from the
Sale of Vehicles
and Transport
3510601 | Equipment
Receipts from the
Sale Plant
Machinery and
3510801 | Equipment
Receipts from the
Sale of office and
3510803 | general equipment
Total .
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| l |

1400000 b 3 OTHER RECEIPTS
Description 2016-2017 2015-2016
Kshs Kshs

1410107 | Interest Received -

1410405 | Rents _

Sale of tender
1420601 documents

Other Receipts Not

Classified -

1450207 | Elsewhere (specify)
Total ’

2110000 iw 4 COMPENSATION OF EMPLOYEES
Description 2016-2017 2015-2016

Kshs Kshs

Basic wages of
contractual 2,155,881.00 1,255,188.00
2110201 | employees

Basic wages of
2110202 | casual labour

Personal
allowances paid
as part of salary

2110301 | House allowance -

Transport
2110314 | allowance

2110320 | Leave allowance

Other personnel
2110326 | Payments

emloyer
contribution to 19,200.00 19,200.00
NSSF
2710120 | gratuity
Total 2,175,081.00 1,274,388.00
2200000 | 5 USE OF GOODS AND SERVICES
Description 2016-2017 2015-2016
Kshs Kshs
Utilities, supplies
2210190, | 3Nd services 394,090.00 250,000.00
2210104 Office rent 466,675.00
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Communication,

supplies and
2210200 | services 300,000.00 210,000.00

Domestic travel and
2210300 | Subsistence

Printing, advertising
and information 100,000.00

2210500 | Supplies & services 190,000.00
Rentals of

2210600 | produced assets

2210700 | Training expenses 2,339,870.00 580,000.00

Other commitee
2210802 | expenses

2210809 | Commitee allowance 1,328,000.00 0

Hospitality supplies
2210800 | and services

2210900 | INsurance costs

Specialised
materials and
2211000 | Services

Office and general
supplies and 528,859.00 602,066.56
2211100 | services

Fuel ,oil &
2211200 | lubricants

Other operating
2211300 | €xpenses KENAO 500,000.00

Routine
maintenance —
vehicles and other
2220100 | transport equipment

2220200 | Bank charges 65,000.00 :
Total 5,622,494.00 2,332,066.56
Committee
allowance 869,000.00
Other committee
expenses
Total 5,522,494.00 3,196,171.56

2630200 ; 6 TRANSFER TO OTHER GOVERNMENT ENTITIES
Description 2016-2017 2015-2016

Kshs Kshs

Transfers to
2630204 | Primary schools 17,362,351.00 46,372,093.31

15




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND — EMBAKASI
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Transfers to
2630208 | secondary schools 15,599,010.00 28,563,969.40

Transfers to
2630206 | Tertiary institutions )

Transfers to Health

2630207 | Institutions 5,598,664.39
TOTAL 32,961,361.00 80,534,727.10
2640000 3 7 OTHER GRANTS AND OTHER PAYMENTS
Description 2016-2017 2015-2016
Kshs Kshs
2640101 | Bursary -Secondary 33,690,500.00 623,000.00
2640102 Bursary -Tertiary 3,060,000.00 2,082,500.00
puisACysSpeolal 603,000.00 619,000.00

2640104 | schools

2640105 | Mocks & CAT "

2640504 | Water/Sewers 1,063,853.75

Agriculture
2640505 | (Markets)

2640506 | Electricity projects -

2640507 | Security 2,969,415.00 10,425,000.00
2640508 | Roads 1,370,928.80
2640509 | Sports 2,499,875.00 782,000.00
2640510 | Environment 1,871,229.00 931,000.00

e 5,659,998.00 5,000,000.00

2640200 | Projects (specify)

Development -
2640511 | factories/stadiums

Total 50,354,017.00 22,897,282.55
3100000 ; 8 ACQUISITION OF ASSETS
Non-Financial
Issets 2016-2017 2015-2016
Kshs Kshs

Purchase of
3110102 | Buildings

Construction of
3110202 | Buildings

Refurbishment of
3110302 BuiIdings

Purchase of
3110701 | Vehicles

Purchase of
Bicycles & . &
3110704 | Motorcycles
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND — EMBAKASI

EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

3110801

Overhaul of
Vehicles

3111001

Purchase of Office
furniture and fittings

3111002

Purchase of
computers ,printers
and other IT
equipments

3111005

Purchase of
photocopier

3111009

Purchase of other
office equipments

3111112 | strategic plan 1,999,100.00 .
3130101 | Acquisition of Land s -
Total 1,999,100.00 -

9 OTHER PAYMENTS

2016-2017 2015-2016
Kshs Kshs
specify BANK
CHARGES 4,895.00
specify -
TOTAL - 4,895.00

I
|

10A: Bank Balances (cash book bank balance)

Name of Bank Account Number 2016 - 2017 2015 - 2016
Kshs Kshs

(30/6/2017) (30/6/2016)

Equity bankA/c

1320261125247

Equity bankA/c

0820264117294 9,757,012.00 14,102,938.28

Total 9,757,012.00 14,102,938.28

10B: CASH IN HAND

2016 - 2017

2015 - 2016
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Kshs Kshs
(30/6/2017) (30/6/2016)
Location 1 -
Location 2 -
Location 3 .
Other receipts i
(specify)
Total -
[Provide cash count certificates for
each]
I
& 11: OUTSTANDING IMPRESTS
: Date imprest Balance
Name of Officer Gl Amount Taken Amount Taken (30/6/2017)
Kshs Kshs Kshs
Name of Officer dd/mmlyy - -
Name of Officer dd/mm/yy - -
Name of Officer dd/mm/yy - .
Name of Officer dd/mmlyy - -
Name of Officer dd/mm/yy - -
Name of Officer dd/mm/yy - -
Total -
12 BALANCES BROUGHT FORWARD
2016 - 2017 2015 - 2016
Kshs
(1//7/2016) Kshs (1//7/12015)
Equity bankA/c
1320261125247
Equity bankA/c
0820264117294 i _
Cash in hand
Imprest
Total 9,757,012.69 14,102,938.28
[Provide short appropriate explanations as necessary|
f 13 PRIOR YEAR ADJUSTMENTS
2016 - 2017 2015 - 2016
Kshs Kshs
Bank accounts
Cash in hand -
Imprest -
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Total -

14 OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

2016 - 2017 2015 - 2016
Kshs Kshs
Construction of i
buildings
Construction of civil i
works
Supply of goods -

Supply of services -

TOTAL -

15.2: PENDING STAFF PAYABLES (See Annex 2)

2016 - 2017 2015- 2016

Kshs Kshs

Senior
management

Middle
management

Unionisable
employees

Others (specify) -

15.3: OfHER PENDING PAYABLES (See Annex 3)

2016- 2017 2015 - 2016

Kshs Kshs

Amounts due to
other Government
entities (see
attached list)

Amounts due to
other grants and
other transfers (see
attached list)

Others (specify) -
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