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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- KABETE
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30,2017

KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 amended in 2007
and repealed by the CDF Act, 2013. In 2015,the CDF Act of 2013 was declared unconstitutional and
a new act was enacted in 2015 being the National Government Constituencies development fund
Act,NG-CDF Act, 2015 .The National Government Constituencies Development Fund(NG-CDF) is
under the Ministry of Devolution and Planning.The objective of the fund is to provide mechanisms
for supplementing implementation of the National Government development agenda at the
constituency level.

(b) Key Management
The KABETE Constituency’s day-to-day management is under the following key organs:

i.  National Government Constituencies Development Fund Board (NG CDFB)
ii.  National Government Constituency Development Fund Committee (NG CDFC)

(¢) Fiduciary Management

The key management personnel who held office during the financial year ended 30" June
2017 and who had direct fiduciary responsibility were:

No. Designation Name

1. Accounting Officer Yusuf Mbuno
2. A.LE holder [sabella Mwangi
3. Accountant Rose Ireri

4.

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG CDF Board provide overall fiduciary
oversight on the activities of KABETE Constituency. The reports and recommendation of ARMC
when adopted by the NG CDF Board are forwarded to the National Government Constituency
Development Fund Committee (NG CDFC) for action. Any matters that require policy guidance are
forwarded by the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) KABETE NG CDF Headquarters

P.O. Box 515-00614 WANGIGE
Wangige Health Centre
NG-CDF Road

Wangige
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() KABETE NG-CDF Contacts

Telephone: (254)

0722297710

E-mail: kaetecdf@gmal.com
Website: kabete constituency.co.ke

(g) KABETE NG-CDF Bankers

1. Equity Bank
Kikuyu branch
P.O. Box 1707-00902
Nairobi, Kenya

(h) Independent Auditors

Office of the Auditor General

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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11, FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND COMMITTEE (NG-CDFC)

CHAIRMAN’S COMMENTS
During the Financial Year 2016/2017 the Kabete NG-CDF successfully completed
education and security projects that were appreciated by the community according to a

survey carried out recently.
BUDGET VS ACTUAL
The committee was able to utilise all funds as budgeted for.

Key Achievements by Kabete NG-CDF were:
1. Five buses for five Secondary Schools were purchased

Desks and furniture for all 26 Primary Schools were bought

(VS I )

After refurbishment of Kiahuria Nursery school, The Sub-County got a
Deputy County Commissioner and Kabete Land Control Board
4. Refurbishment of all Primary Schools in the Constituency.

The Project involved:-
e Plastering of walls and floors.
« Tiling of offices and classrooms

¢ Fitting security doors to the classrooms
Emerging issues:

The gazettement of the NG CDFC members enhanced the performance of the
ommittee members as there is now a perceived security of tenure.

Implementation Challenges & recommendations:

Slow pace of receiving the bill of quantities form the public works department. The
solution is for committee members to identify few but large projects for funding in
every financial year.

[ take this opportunity to thank the NG- Board for the support given during the
year. -

Charles M. Ndungi-Chairman NG-CDF-KabBete Constituency
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- KABETE
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2017

STATEMENT OF NGCDF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government agency shall prepare financial statements in
respect of that agency. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the KABETE Constituency Development Fund is responsible for
the preparation and presentation of the KABETE NG CDF financial statements, which give a true and
fair view of the state of affairs of the KABETE NG CDF for and as at the end of the financial year
(period) ended on June 30, 2017. This responsibility includes: (i) maintaining adequate financial
management arrangements and ensuring that these continue to be effective throughout the reporting
period; (ii) maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the NGCDF; (iii) designing, implementing and maintaining internal
controls relevant to the preparation and fair presentation of the financial statements, and ensuring that
they are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets
of the NGCDF: (v) selecting and applying appropriate accounting policies; and (vi) making
accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the KABETE NG CDF accepts responsibility for the NG CDF'’s
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting Standards
(IPSAS). The Accounting Officer is of the opinion that the NG CDF"’s financial statements give a true
and fair view of the state of NG CDF'’s transactions during the financial year ended June 30, 2016, and
of the NG CDF’s financial position as at that date. The Accounting Officer charge of the KABETE
NGCDF further confirms the completeness of the accounting records maintained for the NGCDI,
which have been relied upon in the preparation of the NG CDF’s financial statements as well as the
adequacy of the systems of internal financial control.

“he Accounting Officer in charge of the KABETE NG CDF confirms that the NG CDF has complied
qlly with applicable Government Regulations and the terms of external financing covenants (where
applicable), and that the NG CDF’s funds received during the year under audit were used for the eligible
purposes for which they were intended and were properly accounted for. Further the Accounting Officer
confirms that the NG CDF’s financial statements have been prepared in a form that complies with
relevant accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

{FUNheANGOCDF s Amancial istatements were approved and signed by the Accounting Officer on

KABETE NGO OIRF P

Pl

e DG

oFgggbA 5}% Mﬁﬁ%"{l Chairman NG CDFC %
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P.O. Box 30084-00100
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KABETE CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund—Kabete Constituency set out on pages 5 to 29, which
comprise the statement of assets as at 30 June 2017, and the statement of receipts and
payments, statement of cash flows and summary statement of appropriation: recurrent and
development combined for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, in all material
respects, the financial position of National Government Constituencies Development Fund-
Kabete Constituency as at 30 June, 2017, and of its financial performance and its cash flows
for the year then ended, in accordance with International Public Sector Accounting
Standards (Cash Basis) and comply with National Government Constituencies
Development Fund Act, 2015.

In addition, as required by Article 229(6) of the Constitution, except for the matters described
in the Other Matter section of my report, based on the procedures performed, | confirm that,
nothing has come to my attention to cause me to believe that public money has not been
applied lawfully and in an effective way.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of National Government Constituencies
Development Fund-Kabete Constituency in accordance with ISSAI 30 on Code of Ethics. |
have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
Kabete Constituency for the vear ended 30 June 2017

Promoting Accountability in the Public Sector




Kenya. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my opinion.

Other Matter
1. Cash and Cash Equivalents

The statement of assets as at 30 June 2017 reflects bank balance of Kshs.5,630,974.
However, scrutiny of the bank reconciliation statement presented for audit verification
indicated that as at 30 June 2017, unpresented cheques amounting to Kshs.632,713 were
stale cheques and had not been reversed in the cash book and no replacement cheques
were drawn as required. Records maintained by CDF revealed that most of the stale
cheques relates to bursary to the needy students and therefore the intended purpose for the
payment was not met.

Consequently, the accuracy and regularity of cash and cash equivalent balance of
Kshs.54,272,191.40 as at 30 June 2016 could not be confirmed.

2. Renovation of Cura Primary school

Included in Note 6 in relation to transfers to other government entities balance of
Kshs.67,856,532 is an amount of Kshs.2,000,000 disbursed during the year under review to
Cura primary school for flooring, plastering and painting of eight (8) classrooms. However,
physical verification of the project carried out in June 2018 revealed that out of the eight
classrooms identified for renovations, only six (6) classrooms were done and completed.
The CDF management has not provided any explanation why renovation on two (2)
classrooms were not carried out and therefore the accountability of the amount allocated for
the works could not be confirmed.

Consequently, the regularity of the expenditure of Kshs.2,000,000 could not be ascertained.
Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in the

Basis for Qualified Opinion section, | have determined that there are no Key Audit Matters
to communicate in my report.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
Kabete Constituency for the year ended 30 June 2017
2



Basis) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s
ability to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the applicable basis of accounting unless the management either intends
to liquidate the Fund or to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.
Those charged with governance are responsible for overseeing the Fund’s financial
reporting process.

Auditor-General’s Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISSAIs will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit conducted in accordance with ISSAIs, | exercise professional judgement
and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and for the purpose of giving an
assurance on the effectiveness of the Fund'’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
Kabete Constituency for the vear ended 30 June 2017
3



Conclude on the appropriateness of the management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s ability
to continue to sustain its services. If | conclude that a material uncertainty exists, | am
required to draw attention in the auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Fund to cease to continue to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

15 October 2018

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
Kabete Constituency for the yveur ended 30 June 2017
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. NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- KABETE

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

Iv. \STATEMENT OF RECEIPTS AND PAYMENTS
Note 2016 - 2017 2015 - 2016
Kshs Kshs
RECEIPTS
Transfers from CDF board-AlEs' Received 1 82,896,551.70 147,280,964.00
Proceeds from Sale of Assets 2 )
Other Receipts 3 63,000.00
TOTAL RECEIPTS 82,896,551.70 147,343,964.00
_ PAYMENTS

Compensation of employees 4 1,304,576.00 804,821.00
Use of goods and services 5 11,224,735.70 6,212,539.00
Transfers to Other Government Units 6 67,856,532.00 23,985,363.00
Other grants and transfers 7 39,045,316.00 78,203,354.00
Acquisition of Assets 8 3,251,017.00

Other Payments

TOTAL PAYMENTS

119,431,159.70

112,457,094.00

SURPLUS/DEFICIT

(36,534,608.00 )

34,886,869.00

The accounting policies and explanatory notes to these financial statements form an integral part of-the

“nancial statements. The KABETE NGCDF financial statements were approved on

signed by:

Chairman - NGCDFC '\\




V.

NATIONAL GOVERNMENT CONSTITUENCY DEVEL O PMENT FUND- KABETE

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

\STATEMENT OF RECEIPTS AND PAYMENTS
Note 2016 - 2017 2015 - 2016
Kshs Kshs

RECEIPTS
Transfers from CDF board-AlEs' Received 1 &2,896,551.70 147,280,964.00
Proceeds from Sale of Assets 2
Other Receipts 3 ) 63,000.00
TOTAL RECEIPTS &2,896,551.70 147,343,964.00
PAYMENTS

| Compensation of employees 4 1,304,576.00 804,821.00
Use of goods and services 5 11,224,735.70 6,212,539.00

| Transfers to Other Government Units 6 €7,856,532.00 23,985,363.00
Other grants and transfers 7 390,045,316.00 78,203,354.00
Acquisition of Assets 8 - 3,251,017.00
Other Payments 9 ) )
TOTAL PAYMENTS 119,431,159.70 112,457,094.00
SURPLUS/DEFICIT (36,534,608.00) 34,886,869.00

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The KABETE NGCDF financial statements were approved on
signed by

GER
UNO\, F;\B\:TE

N ‘\\CD

2((08 _2¢7and
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Chairman - NGCDFC
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CONSTITUENCY
Reports and Financial Statemants
For the year ended June 30,2017

NATIONAL GOVERNMIENT CONSTITUENCY DEVELOPMENT FUND- KABETE

STATEMENT OF CASHFLOW
Receipts for operating income
Transfers from NG CDF Board 1
Other Receipts 3

Payments for operating expenses
Compensation of Employees

Use of goods and services

Transfers to Other Government Units
Other grants and transfers

~N Oy B

Adjusted for:

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES

Acquisition of Assets 8

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH EQUIVALENT

Cash and cash equivalent at BEGINNING of the
year

13

Cash and cash equivalent at END of the year

financial statements. The KABE

signed by:
\}A——«; f

Chairman NG CDFC

2016 - 2017 2015 - 2016
82,896,551.70 147,280,964.00
0 63,000.00
82,896,551.70 147,343,964.00
1,304,576.00 804,821.00
11,224,735.70 6,212,539.00

67,856,532.00
39,045,316.00

119,431,159.70
(36,534,608.00)

(36,534,608.00)

42,165,583.00

5,630,974.00

e

N

The accounting policies and explanatory notes to these financial statt_e‘ﬁﬁgﬁf&fp;@@ﬁ‘mn‘éﬁgffz{l

-NG CDF financial statements were apprk@{fed on Ly ( or 2017 ‘and

23,985,363.00
78,203,354.00

109,206,077.00
38,137,886.00

3,251,017.00

34,886,869.00

7,278,713.00

-42;165,583.00
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" NATIONAL GOVERNMENT ENTITY - (in:i cate actual name of the entity)

Reports and Financial Statements

For the year ended June 30, 2017 (Kshs’ 000

ANNEX 5 -PMCBANK BALANCES AS A

T 30™ JUNE 2017

- White House Chief Camp Jarv:ii Bora 3051817653002 14,524.00
' Bank
- Kamuguga Primary School Jar: ii Bora 3051797212002 761.70
Bank
' Primary School Fumiture Zone B Jarm it Bora 3051829386002 2,229,704.
: Ba:iik 86
. Kirangari Primary School Ja ii Bora 3051819306002 163,005.50
| Bank
. Ndurarua Primary School Jarii Bora 3051819326002 4,197.50
| Bark
- Wangige Primary School Jarn.ii Bora 3051819396002 290.00
Barnk {
i Gathiga Primary School Jamii Bora 3051819400002 33,374.00
L Bank
' Environment Project Jair 11 Bora 3051831251002 10,923.04
Barnk |
. kingecro Primary School Jars:ii Bora : 3051822472002 65,329.00
' Bank i
Gatuanabu Primary School Jan+ii Bora g 3051822477002 26,620.00
, Bamnk |
Uthiru Primary School Equity Bank 1 0570265748323 75,000.00
" Mwimuto Police Post Jarii Bora 1 3051831469002 147,338.00
i Bank J
- Kirangari Primary School Jan.ii Bora 1 3051819306002 103,610.00
Bank !
. Muguga Primary School Jar:ii Bora { 3051819398002 343,432.00
5 Bark |
- ST. Marys Kaimba Primary School Jan:i: Bora 1 3051813860002 104,436.00
| Bank |
! Mahia-Ini Primary School Jarr.i: Bora ‘1 3051819402002 186,368.00
Bank |
TOTAL } 11,787,090
' | .26

[N]

~J




NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30,2017 (Kshs’000)

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as
shown below with the associated time frame within which we expect the issues to be resolved.

Timef
ame:
(})lll i
Referen Focal Point Status: dale
ce No. person to (Resolved whern
on the Issue / Observations from Management comments resolve the J Not you
externa | Auditor issue (Name expec
. Resolved)
I audit and the
Report designation) Issue
fo be
resolv
ed)
C"N/H
U_/KB | The Management should District
U.C/KA | ensure that all bank Copies of the bank
I i . Accountant- Resolved
BETE/3 | reconciliations are prepared reconciliations were provided Rose Treri
/5- and submitted for audit
1.0(a)
CEN/H
UB/KB | Project implementation for The reasons for low
U.C/KA | budgeted projects for AlsaEbian ‘N B SEE Isabella -~
BETE/3 | 2014/2015 was greatly not : . . Mwangi-FAM
explained for cach category
/5- met
1.0(b)
CEN/H
UB/KB | The Management to provide T T y )
U.C/KA | the Engineer’s estimate for T?g\r%gé;”“’l SIESEIALS s }\s/‘awbzlrlla iI?IF AM Resolved
BETE/3 | Nyathuna secondary school p 3
/5-2.0 I T e B
CN
CEI\/H The management to ensure due | ., , .
= diligence and proper feasibilit This FeEnMMERdAuon Was Isabella
U.C/ KA et prop Ly presented to the NG CDFC in . Resolved
study is done before allocating o . Mwangi-FAM
BETE/3 iblie St Bubmre their meeting
/5-3.0 |P )
CEN/H
UB/KB | The management to ensure The recommendation was sabella
U.C/KA | proper application of presented to the NG CDFC in Mwanzi-FAM Resolved
BETE/3 | emergency funds their meeting 3
/5-4.0
N
82?1/(}; The management to ensure that | Copies of confirmations by
the bursary disbursements are | various beneficiaries of the Isabella
U.C/KA wally received | sary fund ) ‘ Resolved
BETE/3 actually receive by the bursary funds were Mwangi-FAM
/5-4.0 beneficiaries forwarded
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Reports and Financial Statements
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Referen
ce No.
on the
externa
1 audit
Report

Issue / Observations from
Auditor

Management comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
/ Not
Resolved)

Timef
ame:
(Put a
date
wheri
you
Eexpee
the
issue
to be
resolv
ed)
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