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NATIONAL GOVERNMENT - CONSTITUENCIES DEVELOPMENT FUND - KINANGO
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017
I.  KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information
The National Government-Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 now repealed by the CDF
Act, 2015. The National Govermnment-Constituencies Development Fund is represented by the Cabinet Secretary for Devolution and
Planning, who is responsible for the general policy and strategic direction of the National Government-Constituencies Development
Fund.

(b) Key Management
The Kinango Constituency’s day-to-day management is under the following key organs:
i. National Government-Constituencies Development Fund Board (NG-CDFB)
i, National Government-Constituency Development Fund Committee (NG-CDFC)

(c) Fiduciary Management
The key management personnel who held office during the financial year ended 30t June 2017 and who had direct fiduciary
responsibility were:

No. Designation Name

1. Chief Executive Officer Yusuf Mbuno

2 Fund Account Manager Josef Kumbatha
3. District Accountant Franklin Munene

(d) Fiduciary Oversight Arrangements
The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary oversight on the activities of Kinango
Constituency. The reports and recommendation of ARMC when adopted by the NG-CDF Board are forwarded to the National
Government-Constituency Development Fund Committee (NG-CDFC) for action. Any matters that require policy guidance are
forwarded by the Board to the Cabinet Secretary and National Assembly Select Committee.
Kinango NG-CDF Committee Members as Gazetted

No. Name Designation Position
1. Josef Kumbatha Fund Account Manager Ex-officio
2. Lung'anzi C. Mangale Men Representative Chairman
3. Rehema Yusuf Female Youth Representative Secretary
4. Moses Mutunga Ivuto Deputy County Commissioner Member
5. Gabriel Zani Tayari NG-CDF Board Representative Member
6. Hamisi Chimera Chidzidzingo Persons with Disabilities Representative Member
7. Bishop David Kajembe Munyaka Constituency Office Nominee Member
8. Imam Salim Ramoyo Male Youth Representative Member
9. Mbodze Mwanza Ruwa Women Representative Member
10. Kavumbi Mwarandu Katembo Constituency Office Nominee Member
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NATIONAL GOVERNMENT - CONSTITUENCIES DEVELOPMENT FUND - KINANGO
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

(a) Entity Headquarters
Kinango NG-CDF Offices
Kinango NG-CDF Building
Kinango Sub-County Head Quarters
Kwale County
P.0.Box 41 - 80405
KINANGO

(b) Entity Contacts
Telephone: +254 (25) 281 889
E-mail: cdfkinango@cdf.go.ke
Website: www.go.ke

(c) Entity Bankers
Kinango Constituency Development Fund
Account no.1108631142
Kenya Commercial Bank
Kwale Branch
P.O.Box 43 - 80403
KWALE

(d) Independent Auditors
The Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.0. Box 30084
GOP 00100
NAIROBI

(e) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
NAIROBI
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NATIONAL GOVERNMENT - CONSTITUENCIES DEVELOPMENT FUND - KINANGO
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

FORWARD BY THE CHAIRMAN KINANGO NATIONAL GOVERNMENT-CONSTITUENCY DEVELOPMENT
FUND COMMITTEE (CDFC)

| am pleased to forward the Financial Statements and Reports for Kinango Constituency Development Fund for
the period ended 30 June, 2017 as the expended Budget for the Financial Year 2016/2017. The actual receipts
from the CDF Board of the referred period was kshs.81,896,551.70 against an Annual Budget of
kshs.81,896,551.72 for the FY 2016/2017. The actual expenditure for the referred period was kshs.165,005,454
backed up by cashbook opening balances of kshs.84,233,740.89 rising from late receipts received in the
financial year 2015/2016 as elaborated in the Annual Receipts & Expenditure Ledgers.

The absorption rate is almost 100% with a commanding utilisation rate of over 99 per cent overall as indicated by
the Appropriation analysis summary.

Major achievements have been realised in the disbursement of funds in all the sectors. The coordination role of
bringing all stakeholders on board in the identification, prioritization, implementation, monitoring and usage of
output has boosted the overall performance of the fund.

Despite a few challenges here and there, CDF continues to be the most preferred devolved fund at the
grassroots by the society due to its broadened and inclusive management style and the visible tangible results
that have brought hope to many villages that not so long ago were leaving in despair and ravaging poverty.

We hope that the NG-CDF Board shall improve in the disbursement speed so as to enable the NG-CDFCs utilize
funds in time and also call upon all the other stakeholders with interest in the management of NG-CDF to
develop a positive thinking approach towards NG-CDF issues rather than treating the fund as a political tool that
lacks professionalism in its administration, a very misleading fallacy.

CHAIRMAN,
KINANGO NG-CDF COMMITTEE
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» NATIONAL GOVERNMENT - CONSTITUENCIES DEVELOPMENT FUND - KINANGO
CONSTITUENCY
Reports and Financial Statements

For the year ended June 30, 2017
ll.  STATEMENT OF NG-CDF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial year, the accounting officer for a
National Government CDF shall prepare financial statements in respect of that NG-CDF. Section 81 (3) requires the financial
statements so prepared to be in a form that complies with relevant accounting standards as prescribed by the Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Officer in charge of the Kinango National Government - Constituency Development Fund is responsible for the
preparation and presentation of the NG-CDF’s financial statements, which give a true and fair view of the state of affairs of the NG-CDF for
and as at the end of the financial year period ended on June 30, 2017. This responsibility includes: (i) maintaining adequate financial
management arrangements and ensuring that this continues to be effective throughout the reporting period; (i) maintaining proper
accounting records, which disclose, with reasonable accuracy at any time, the financial position of the NG-CDF; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of the financial statements, and
ensuring that they are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the NG-CDF; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the Kinango National Government - Constituency Development Fund accepts responsibility for the
NG-CDF’s financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using appropriate accounting
policies in accordance with Intemational Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the NG-
CDF's financial statements give a true and fair view of the state of NG-CDF's transactions during the financial year ended June 30, 2017,
and of the NG-CDF'’s financial position as at that date. The Accounting Officer in-charge of the Kinango National Government -
Constituency Development Fund further confirms the completeness of the accounting records maintained for the NG-CDF, which have
been relied upon in the preparation of the NG-CDF's financial statements as well as the adequacy of the systems of internal financial
control.

The Accounting Officer in-charge of the Kinango National Government - Constituency Development Fund confirms that the NG-CDF has
complied fully with applicable Government Regulations and the terms of external financing covenants (where applicable), and that the NG-
CDF's funds received during the year under audit were used for the eligible purposes for which they were intended and were properly
accounted for. Further the Accounting Officer confirms that the NG-CDF’s financial statements have been prepared in a form that
complies with relevant accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The NG-CDF's financial statements were approved and signed by the Accounting Officer on 20%, July 2017.

Ao ¢ il

Chairman - Kinango NG-CDF FAM - Kina%go Constituency
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REPUBLIC OF KENYA
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND — KINANGO CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund-Kinango Constituency set out on pages 6 to 22, which
comprise the statement of financial assets as at 30 June 2017, and the statement of
receipts and payments, statement of cash flows, and summary statement of appropriation:
recurrent and development combined for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund-Kinango Constituency as at 30 June 2017, and of its financial performance and its
cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015.

In addition, as required by Article 229(6) of the Constitution, based on the procedures
performed, except for the matters described in the Basis for Qualified Opinion and Other
Matter Sections of my report, | confirm that, nothing else has come to my attention to
cause me to believe that public money has not been applied lawfully and in an effective
way.

Basis for Qualified Opinion
1. Unremitted Tax

The statement of receipts and payments reflects transfers to other government entities of
Kshs.90,264,126, other grants and transfers of Kshs.59,974,846 and acquisition of assets
figure of Kshs.1,193,525. Included in these transfers are a total of Kshs.96,137,478 being
disbursements to undertake various construction projects. However, there was no
evidence of withholding taxes having been deducted from contractors and remitted to
Kenya Revenue Authority. This is contrary to Section 42A (4-C) of the Tax Procedures

Reéport of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
— Kinango Constituency for the year ended 30 June 2017
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Act, 2015. As a result, the management did not comply with the income tax requirements
and possible fines and penalties accruing due to non- compliance were not provided for in
these financial statements

Consequently, the management is in breach of the law.
2. Use of Goods and Services

Note 4 to the financial statements reflects other committee expenses of Kshs.3,413,059
and committee allowances of Kshs.3,100,000. However, the management did not avail for
audit details on the number of committee sittings, and register of attendance of members
to the meeting. Further, there was no supporting schedule for the committee allowances
and other committee expenses.

Consequently, the accuracy and completeness of committee allowancesof Kshs.3,413,059
and other committee expenses Kshs.3,100,000 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAISs). | am independent of National Government Constituencies
Development Fund - Kinango Constituency in accordance with ISSAI 30 on Code of
Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Qualified Opinion and Other Matter sections of my report, | have determined that
there were no Other Key Audit Matters to report in the year under review.

Other Matter

1.0 Budgetary Control and Performance

During the year under review, National Government Constituencies Development Fund-
Kinango Constituency actual expenditure for the year ended 30 June 2017 amounted to
Kshs.165,005,454.20 against a budget of Kshs.166,530,292.61 resulting to overall under
expenditure of Kshs.1,524,838.41 or 1% as follows:

Item Budget Expenditure Budget % of
Utilization | Utilization
Difference

Compensation of 3,581,684.00 3,556,286.00 25,398.00 99

Employees

Use of Goods and 8,696,392.00 8,615,088.00 81,304.00 99

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
— Kinango Constituency for the year ended 30 June 2017

2




Services

91,293,913.00 | 90,264,126.50 1,029,786.50 99

Transfer to Other
Government Units

Other Grants and 59,977,688.89 | 59,974,846.00 2,842.89 100
Transfers

Acquisition of Assets 1,579,031.63 1,193,525.20 385,506.43 76
Other Payments 1,401,582.50 1,401,582.50 0 100
Totals 166,530,292.61 | 165,005,454.20 1,5624,838.41 99

2.0 Project Implementation Status

The project status report availed for audit review reflected 18 projects with an amount of

Kshs.16,648,985 which were not complete as at 30 June 2017 as summarized below:

NO | Project Name Project Activity Amount | Status
Disbursed

]. Chidzipwa Primary Construction of a dormitory 1,000,000 | On going
48 Dzimanya Primary Construction of a dormitory 1,000,000 | On going
3. Chidzaya Primary Construction of a dormitory 1,000,000 | On going
4. Kanyaka Primary Construction of a dormitory 1,000,000 | On going
9. Wamasa Primary Construction of a dormitory 1,000,000 | On going
6. Gandini South Primary | Construction of a dormitory 1,000,000 | On going
1 Ziaradundo Primary Construction of a dormitory 1,000,000 | On going
8. Nyango Primary Construction of a dormitory 1,000,000 | On going
9. Malungoni Primary Construction of a dormitory 1,000,000 | On going
10. | Dumbule Primary Construction of a dormitory 1,000,000 | On going
11. | Kasageni primary Construction of a dormitory 1,000,000 | On going
12. | Kilibasi primary school | Construction of a dormitory 1,000,000 | On going
13. | Mbita primary school Construction of a dormitory 1,000,000 | On going
14. | Mbilini Primary school Construction of a dormitory 1,000,000 | On going
15. | Nyari primary school Construction of a dormitory 1,000,000 | On going
16. | Miyani primary school Construction of a dormitory 1,000,000 | On going
17. | Makamini Secondary Completion of 504,985 | On going

school
18. | Makamini secondary Completion of 144,000 | On going

school

TOTAL 16,648,985

The management has not explained why the projects could not be completed as planned
and how they intend to complete them in order to benefit the residents of Kinango
Constituency.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
— Kinango Constituency for the year ended 30 June 2017
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the
National Government Constituencies Development Fund-Kinango Constituency’s ability to
continue sustaining its services, disclosing, as applicable, matters related to sustainability
of services and using the applicable basis of accounting unless the management either
intends to liquidate the National Government Constituencies Development Fund-Kinango
Constituency or to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process.

Auditor-General’s Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit conducted in accordance with ISSAls, | exercise professional judgment
and maintain professional skepticism throughout the audit. | also:

¢ |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resuiting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
— Kinango Constituency for the year ended 30 June 2017
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Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and for the purpose of giving an
assurance on the effectiveness of the National Government Constituencies
Development Fund-Kinango Constituency’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
National Government Constituencies Development Fund-Kinango Constituency’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the National Government
Constituencies Development Fund-Kinango Constituency’s to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund-
Kinango Constituency to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

KA.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

10 July 2018
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NATIONAL GOVERNMENT - CONSTITUENCIES DEVELOPMENT FUND - KINANGO

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

Iv.  STATEMENT OF RECEIPTS AND PAYMENTS

Items Notes 2016-2017 2015-2016
Kshs Kshs
RECEIPTS
Transfers from CDF Board-AlEs' Received 2 81,896,552.00 210,987,902.00
Other Receipts 2 78,000.00 0.00
TOTAL RECEIPTS 81,974,552.00 210,987,902.00
PAYMENTS
Compensation of employees 3 3,556,286.00 1,735,895.00
Use of goods and services 4 8,615,088.00 13,108,933.00
Transfers to Other Government Units 5 90,264,127.00 99,177,958.00
Other grants and transfers 6 59,974,846.00 20,969,381.00
Acquisition of Assets 7 1,193,525.00 330,956.00
Other Payments 8 1,401,583.00 3,580,018.00
Adjustment during the year.(Imprest B/F) - 2,800,000.00
TOTAL PAYMENTS 165,005,454.00 (141,703,141.00)
SURPLUS/ (DEFICIT) (83,030,903.00) 69,284,761.00

The accounting policies and explanatory notes to these financial statements form an integral part of the financial
statements. The KINANGO NG-CDF financial statements were approved on 20, July 2017 and signed by:

I
Fund Account Manager

Gl

Chairman - KINANGO NG-CDF Committee
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NATIONAL GOVERNMENT - CONSTITUENCIES DEVELOPMENT FUND - KINANGO
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2017

V.  STATEMENT OF FINANCIAL ASSETS

Items Notes 2016-2017 2015-2016
Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 9 1,602,838.00 84,233,741.00

Outstanding Imprests - 400,000.00

TOTAL FINANCIAL ASSETS 1,602,838.00 84,633,741.00

REPRESENTED BY

Fund balance b/fwd 1st July... 10 84,633,741.00 15,348,979.00
Surplus/Defict for the year (83,030,903.00) 69,284,762.00
NET LIABILITIES 1,602,839.00 84,633,741.00

The accounting policies and explanatory notes to these financial statements form an integral part of the financial
statements. The KINANGO CDF financial statements were approved on 20%, July 2017 and signed by:

By G L g

Chairman -CDFC Fund Accg)unt Manager
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NATIONAL GOVERNMENT - CONSTITUENCIES DEVELOPMENT FUND - KINANGO

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

V. STATEMENT OF CASHFLOW

Receipts for operating income 2016 - 2017 2015 - 2016
Transfers from CDF Board 2 81,896,552.00 210,987,902.00
Other Receipts 2 78.000.00 -
Total Receipts for operating income 81,974,552.00 210,987,902.00
Payments for operating expenses

Compensation of Employees 3 3,556,286.00 1,735,895.00
Use of goods and services 4 8,615,088.00 13,108,933.00
Transfers to Other Government Units 5 90,264,127.00 99,177,958.00
Other grants and transfers 6 59,974,846.00 20,969,381.00
Other Payments 8 1,401,583.00 3.580,018.00
Adjusted for:

Adjustments during the year 0 2800000
Total Payments for operating expenses (163,811,929.00) (141,372,185.00)
Net cash flow from operating activities -81,837,377.00 69,615,717.00
CASHFLOW FROM INVESTING ACTIVITIES

Acquisition of Assets 7 1,193,525.00 330,956.00
Net cash flows from Investing Activities (1,193,525.00) (330,956.00)
NET INCREASE / (DECREASE) IN CASH AND

CASH EQUIVALENT -83,030,903.00 69,284,761.00
Cash and cash equivalent at beginning of the year 11 84,633,740.00 15,348,979.00
Cash and cash equivalent at end of the year 12 1,602,838.00 84,633,740.00

The accounting policies and explanatory notes to these financial statements form an integral part of the financial
statements. The KINANGO NG-CDF financial statements were approved on 20t, July 2017 and signed by:

D R~

Chairman NG-CDFC

Hah

Fund Account Manager
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NATIONAL GOVERNMENT - CONSTITUENCIES DEVELOPMENT FUND - KINANGO
CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2017

VIl

i

NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out below:

1.1 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with International Public Sector Accounting
Standards (IPSAS) with particular emphasis on Cash Basis Financial Reporting under the Cash Basis of Accounting. The
financial statements comply with and conform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting currency of the NG-CDF and all
values are rounded to the nearest shilling. The accounting policies adopted have been consistently applied to all the years
presented.

The financial statements have been prepared on the cash basis following the Government's standard chart of accounts. The
cash basis of accounting recognises transactions and events only when cash is received or paid by the NG-CDF.

1.2 Recognition of revenue and expenses

The NG-CDF recognises all revenues from the various sources when the event occurs and the related cash has actually been
received by the NG-CDF. In addition, the NG-CDF recognises all expenses when the event occurs and the related cash has
actually been paid out by the NG-CDF.

1.3 In-kind contributions

In-kind contributions are donations that are made to the NG-CDF in the form of actual goods and/or services rather than in
money or cash terms. These donations may include vehicles, equipment or personnel services. Where the financial value
received for in-kind contributions can be reliably determined, the NG-CDF includes such value in the statement of receipts and
payments both as revenue and as an expense in equal and opposite amounts; otherwise, the contribution is not recorded.

1.4 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly liquid investments
with an original maturity of three months or less, which are readily convertible to known amounts of cash and are subject to
insignificant risk of changes in value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial statements, cash and cash equivalents
also include short term cash imprests and advances to authorised public officers and/or institutions which were not surrendered
or accounted for at the end of the financial year.
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NATIONAL GOVERNMENT - CONSTITUENCIES DEVELOPMENT FUND - KINANGO
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

1.5 Pending bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods or
services during the year or in past years. As pending bills do not involve the payment of cash in the
reporting period, they are recorded as ‘memorandum’ or ‘off-balance’ items to provide a sense of the
overall net cash position of the NG-CDF at the end of the year. When the pending bills are finally settled,
such payments are included in the statement of receipts and payments in the year in which the payments
are made.

1.6 Budget
The budget is developed on the same accounting basis (cash basis), the same accounts classification
basis, and for the same period as the financial statements. The NG-CDF’s budget was approved as
required by Law and as detailed in the Government of Kenya Budget Printed Estimates. A high-level
assessment of the NG-CDF’s actual performance against the comparable budget for the financial year
under review has been included in an annex to these financial statements.

1.7 Comparative figures
Where necessary comparative figures for the previous financial year have been amended or reconfigured
to conform to the required changes in presentation.

1.8 Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the financial
statements for the year ended June 30, 2017.
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NATIONAL GOVERNMENT - CONSTITUENCIES DEVELOPMENT FUND - KINANGO

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)
2. TRANSFERS FROM NG-CDF BOARD (AIES RECEIVED)

Description 2016 - 2017 2015 - 2016
Kshs Kshs
1330407 Normal Allocation AIE NO. A 829610/ A 796109 4,094,827.00 40,189,258.00*
AIE NO. A 855039/ A 796281 36,853,449.00 10,000,000.00
AIE NO. A 855653/ A 724248 40,948,275.00 10,000,000.00
AIE NO. A 796476 20,000,000.00
AIE NO. A 820581 20,000,000.00
AIE NO. A 820889 25,000,000.00
AIE NO. A 825793 85,798,644.00
TOTAL 81,896,552.00 210,987,902.00
Other Receipts 78,000.00 -
3. COMPENSATION OF EMPLOYEES
Description 2016 - 2017 2015 - 2016
Kshs Kshs
2110201 Basic wages of contractual employees 1,710,574.00 1,735,,895.00
2110326  Other personnel payments 745,000.00 -
2120101  Employer contribution to NSSF 30,240.00 -
NHIF 54,000.00
2710120  Gratuity 1,016,472.00
Total 3,556,286.00 1,735,895.00
4. USE OF GOODS AND SERVICES
Description 2016 - 2017 2015- 2016
Kshs Kshs
2210802 | Other committee expenses 3,413,059.00
2210809 | Committee allowance 3,100,000.00
2211100 | Office and general supplies and services 2,102,029.00 10,913,658.00
2220200 | Routine maintenance — other assets (CDF Office Renovations - 2,195,275.00
Total 8,615,088.00 13,108,933.00
5. TRANSFER TO OTHER GOVERNMENT ENTITIES
Description 2016 - 2017 2015 - 2016
Kshs Kshs
2630204 Transfersto  primary schools 45,371,692.00 49,259,455.00
2630205 Transfers to secondary schools 44.127,721.00 32,104,910.00
2630206 Transfers to Tertiary institutions - 10,000,000.00
2630207 Transfers to Health institutions 764,714.00 7,813,593.00
TOTAL 90,264,127.00 99,177,958.00

* Error in prior year figure corrected
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NATIONAL GOVERNMENT - CONSTITUENCIES DEVELOPMENT FUND - KINANGO
CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)
6. OTHER GRANTS AND OTHER TRANSFERS

2640101
2640102
2640105
2640504
2640507
2640200

Description

Bursary -Secondary

Bursary -Tertiary

Mocks & CAT

Water

Security

Emergency Projects (specify)
Total

7. ACQUISITION OF ASSETS

3110302
3110504
3110505
3111001

Non Financial Assets

Refurbishment of Buildings

Other Infrastructure and Civil works
Others

Purchase of Office furniture and fittings
Total

8. OTHER PAYMENTS

2211310
3110901
2211310
2640508

Constituency Strategic Plan
Desks

Audit Management Fees
Social Halls

TOTAL

9. BANK BALANCES (CASH BOOK BANK BALANCE)
Name of Bank, Account No. & currency  Account Number

KCB - Kwale Branch

Total

10. BALANCES BROUGHT FORWARD

Bank accounts

Imprest
Total

1108631142

Page 13 of 22

2016 - 2017
Kshs
24,687,500.00
17,630,000.00
1,999,558.00

10,977,961.00
4,679,827.00
59,974,846.00

2016- 2017

Kshs
518,725.00
392,800.00
282,000.00

1,193,525.00

2016 - 2017
Kshs

901,583.00
500,000.00

1,401,583.00

2016 - 2017
Kshs (30/6/2017)
1,602,838.00
1,602,838.00

2016 - 2017
Kshs (1//7/2016)
84,233,741.00
400,000.00
84,633,741.00

2015 - 2016
Kshs
2,450,000.00
3,022,000.00
1,000,000.00
775,000.00
8,150,000.00
5,572,381.00
20,969,381.00

2015 - 2016
Kshs

330,956.00
330,956.00

2015-2016
Kshs

500,000.00
1,945,018.00

1,135,000.00
3,580,018.00

2015 - 2016
Kshs (30/6/2016)
84,233,741.00
84,233,741.00

2015 - 2016
Kshs (1/7/2015)
12,548,979.00
2,800,000.00
15,348,979.00



NATIONAL GOVERNMENT - CONSTITUENCIES DEVELOPMENT FUND - KINANGO
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017
NOTES TO THE FINANCIAL STATEMENTS (Continued)
11. CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR

2016 - 2017 2015 - 2016
Kshs (1-7-2016) Kshs (1-7-2015)
Bank accounts 84,233,741.00 12,548,979.00
Imprest 400,000.00 2,800,000.00
Total 84,633,741.00 15,348,979.00
12. CASH AND CASH EQUIVALENTS AT THE END OF THE YER
2016 - 2017 2015- 2016
Kshs (30/06/2017) Kshs (30/06/2016)
Bank accounts 1,602,838.00 84,233,741.00
Imprest - 400,000.00
Total 1,602,838.00 84,633,741.00

13. OTHER IMPORTANT DISCLOSURES

ANNEX 1 - PENDING DISBURSEMENTS (As described below)

Kshs Kshs

2017 2016
Compensation of Employees 25,398.00 1,038,266.00
Goods & Services 159,304.00 3,869,121.00
Transfers to Government Units 501,478.00 44,208,282.00
Other Grants & Transfers 531,152.00 33,604,900.00
Acquisition of Assets 385,507.00 511,589.00
Othe payments 1,401,582.00
Total 1,602,838.00 84,633,740.00
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