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_ CONSTITL|ENCy DEIiELOPltIEhtT F Uht D- IiI PI PIR| CO\|STITu' EhtCY
Reports and Financial -Statements

--For the 5,ear ended June 30,2017

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 amended in 2007

and repealed by the CDF Act of 2013.In2015, the CDF Act of 2013 was declared unconstitutional
and a new act was enacted in 2015, being the National Government Constituencies development fund
act, NG-CDF Act,2015.The National Government Constituencies Development Fund CI'JG-CDF) is

under the Ministry of Devolution and Planning. The objective of the fund is to provide mechanisms
for supplementing implementation of the National Government development agenda al the
constituency Ievel.

(b) Key Management

The KIPIPIRI Constituency s day-to-day management is under the following key organs

l1-

National Government Constituencies Development Fund Board OIGCDFB)
National Government Constituency Development Fund Committee (I'JGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June

2017 and who had direct fiduciary responsibility were:

No.
l.
2.
a

4.

Designation
Accounting Officer
A.l.E holder
Accountant

Name
Yusuf Mbuno
Caroline Kariuki
Patrick Wamunyu

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary
oversight on the activities of Kipipiri Constituency. The reports and recommendation of ARMC when
adopted by the NG-CDF Board are forwarded to the National Govemment Constituency
Development Fund Committee G{G-CDFC) for action. Any matters that require policy guidance are

forwarded by the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) KIPIPIRI NGCDF Headquarters

NG CDF Office Building.
P.O. Box 25
Miharati
Kenya
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(0 KIPIPIRI NG CDF Contacts

Teiephone: Q5 ) 722 532 682
E-mail : kipipiri@ngcdf. go.ke

Website: wwu,. kipipiri. go.ke

(g) KIPIPIRI NG CDF Bankers

Equity Bank (Kenya) Limited
Ol kalou Branch
P.O. Box 215
Ol kalou, Kenya

(h) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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II. FO ARD BY THE CHAIRMAN CONSTITUENCY DEVELOPMENT FUND
GCDFC)
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NG-CDF
phase

has ensured that most projects initiated this year have been completed or i

complete.

KEY A
a) All ects have built upto standard with consultation with relevant government

es.

b) of the bi achievements for Kipipiri NG CDF is the completion of Kipipiri
T and onal Institute where students have started using the facility.

c)B applicati are so many beyond what we can afford but in 2017/18 we have
allocation.

TION GES

The major has delay by the goverrunent to release funds and therefore delay in
lm of proj
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COAIST.ITLIEAIC,,DEI/ELOP\,IEAIT FL),\ID. KIPIP]RI CO,\:S,|TT[,,E-\.C},
Reports and Financial Stalements
For the ;,ear ended June 30,2017

III. STATEMENT OF NGCDF MANAGEMENT RESPONSIBILITIES

SectionSl (l)ofthePublicFinancelt4anagementAct"2012requiresthat.atlheendof eachfinancial
year. the accounting officer for a National Government agenc), shall prepare financial statements in
respect of that agency. Section 8l (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the Kipipiri National Government Constituenc)/ Development
Fund is responsible for the preparation and presentation of the Kipipiri NGCDF financial statements,
which give a true and fair view of the state of affairs of the Kipipiri NGCDF for and as at the end of the
financial year (period) ended on June 30,2016. This responsibility includes: (i) maintainingadequate
financial management arangements and ensuring that these continue to be effective throughout the
reporting period; (ii) maintaining proper accounting records, which disclose with reasonable accuracy
at any time the financial position of the NGCDF; (iii) designing, implementing and maintaining
internal controls relevanl to the preparation and fair presentation of the financial statements, and
ensuring that they are free from material misstatements, whether due to error or fraud; (i")
safeguarding the assets of the NGCDF; (v) selecting and applying appropriate accounting policies;
and (vi) making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the KIPIPIRI NGCDF accepts responsibility for the NGCDF's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting Standards
(IPSAS). The Accounting Officer is of the opinion that the NGCDF's financial statements give a true
and fair view of the state of NGCDF s transactions during.the financial year ended June 30, 2017,and
of the NGCDF's financial position as at that date. The Accounting Officer charge of the KIPIPIzu
NGCDF further confirms the completeness of the accounting records maintained for the NGCDF,
which have been relied upon in the preparation of the NGCDF's financial statements as well as the
adequacy of the systems of internal financial control.

The Accounting Officer in charge of the KIPIPIzu NGCDF confirms that the NGCDF has complied
fully with applicable Govemment Regulations and the terms of external financing covenants (where
applicable), and that the NGCDF's funds received during the year under audit were used for the eligible
purposes for which they were intended and were properly accounted for. Further the Accounting C)ffic.er

confirms that the NGCDF's financial statements have been prepared in a form that complies with
relevant accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF's financial statements were approved and signed by the Accounting Officer on
20t7.

Mt

4

Fund AccEInt Manager Chairman NG CDFC
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KIPIPIRI CONSTITUENCY FOR THE YEAR
ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kipipiri Constituency set out on pages 5 to 26, which
comprise the statement of assets as at 30 June 2017, and the statement of receipts and
payments, statement of cash flows and summary statement of appropriation: recurrent and

development combined for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229

of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of National Government Constituencies Development Fund - Kipipiri Constituency
as at 30 June, 2017, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash Basis)

and comply with National Government Constituencies Development Fund Act, 2015.

ln addition, as required by Article 229(6) of the Constitution, except for the matter described
in the Other Matter section of my report, based on the procedures performed, I confirm that,
nothing has come to my attention to cause me to believe that public money has not been

applied lawfully and in an effective way.

Basis of Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Kipipiri Constituency in accordance with ISSAI 30 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most

significance in the audit of the financial statements. There were no Key Audit Matters to
communicate in my report.

Report of lhe Auditor-General on the./inunciul stutements ol'NG-CDF Kipipiri Constituenclt.for the year ended

30 .lune 2017

Pt omoting Ac'countabilitv in the Public Sector



Other Matter

1. Mikeu Chiefs camp

The statement of receipts and payments for the year ended 30 June 2017 reflects amount
of Kshs.75,677,939 in respect of other grants and transfers out of which Kshs.750,000 was
paid to Mikeu Chiefs camp for the completion of the project. The CDF initiated project in

2013 and funds amounting to Kshs.3,000,000 has been released to the project. Records
indicated that the contract was awarded in 2013 to M/s Sonic Construction Company at a
contract sum of Kshs.2,993,785. However, physical verification revealed that over one year

since the disbursement of the last tranche of Kshs.750,000, the project had not been

completed. The money had not been utilized and was held at the PMC bank account as at
the time of this audit in June 2018. The CDF management has not provided satisfactory
explanation for the failure to complete the project which has taken over five years to
construct.

2. Geta DO's Office

lncluded in the other grants and transfers figure of Kshs.75,677,939 as disclosed in note 7
to the financial statements is an amount of Kshs.500,000 paid for the construction of an

armory at Geta District Officer's office. However, physical verification revealed that, over
one year since the disbursement of the funds, construction of the project had not

commenced. No explanation was provided for the delay hence denying the community the
benefits that would accrue from the project.

3. Stalted Project - Kipipiri Milk Collection Centre

Note 7 to the financial statements on other grants and transfers reflects a figure of
Kshs.75,677,939, out of which Kshs.400,000 was in respect of Kipipiri milk collection centre

classified under agriculture projects. Examination of records shows that the CDF had initially
allocated Kshs.1,4OO,OOO in the financial year 201512016 for purchasing a milk cooler,
generator and water boiling system. However, the purchase of milk cooler was later funded
a donor and the CDF office re-allocated Kshs.1,000,000 out of the initial amount of
Kshs.1,4OO,OOO to unspecified project without Board's approval thus reducing the funding
to Kshs.400,0OO for the construction of milk collection Centre. Although the milk cooler has

been installed, it was not operational as at the time of audit in June 2018. Further,

expenditure returns for the disbursement of Kshs.400,000 was not given for audit review.

The delay in completion of the project denies the residents benefits due from the project and

increases project cost.

4. Unspent Funds for projects

The NG-CDF allocated funds amounting to Kshs.300,000 each to Kamahia Primary School,
Bondeni Primary School, Kabati Primary School and Kahiga Primay School for Purchase

and installation of water pipes totaling to Kshs.1,200,000. Records further indicates that,

Mwangaza Primary School and Gathiriga Primary Schoolwere allocated Kshs.550,000 and
Kshs.850,000 respectively for purchase of land. However, a review of project

implementation status report revealed that the all the six projects had not been implemented

Rcplrt ol'the Autlitor-Generul ttn the./inunc'iul sldtemcnls d NG-CDF Kipipiri Cttnstiluenc'1' lbr the )'eur encled
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as at June 2018 despite release of funds to the project management committees. No
explanation was provided for the delay in implementing the projects.

The delayed completion of the facilities hinders the community from realizing the benefits
that would accrue from the projects.

Responsibilities of Management and those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

ln preparing the financial statements, management is responsible for assessing the Fund's
ability to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the applicable basis of accounting unless the management either intends
to liquidate the Fund or to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

AuditorGeneral's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit conducted in accordance with lSSA|s, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of interna! control.

Report of the Auditor-General on the ./inancial .\tatements d' NG-C'DF Kipipiri C'onstituency .for the year encled
30 .lune 2017
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Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and for the purpose of giving an
assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to sustain its services. lf I conclude that a material uncertainty exists, I am required to
draw attention in the auditor's report to the related disclosures in the financia! statements
or, if such disclosures are inadequate, to modify my opinion. My conclusions are based
on the audit evidence obtained up to the date of my audit report. However, future events
or conditions may cause the Fund to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financia! statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

12 October 2018

Report of' the Auditor-General on the ./inancial statements d' NG-CDF Kipipiri L'onstituency ./br the year ended
30 June 2017
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- 
CONSTITUENCY DEVELOPMENT FLAID- KIPIPIRI CONSTITUENCY

- Reports and Financial Statements
- --For the year ended June 30, 2017

IV. \STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The KIPIPIRI NGCDF financial statements were approved on
signed by:

2017 and

fuit
Chairman - NGCDFC Fund Account Manager

Note zot6 - zotT zor5 - zot6
Kshs Kshs

RECEIPTS

Transfers from NGCDF board-AlEs' Received 1 1)2,927,792 54,OOO,OOO
Proceeds from Sale of Assets 2

Other Receipts 3 73,OOO

TOTAL RECEIPTS 132,927,792 54,o73,ooo

PAYMENTS

Compensation of employees 4 2,t85,752 1,25o,648
Use of goods and services 5 8,874,297 93o7,683
Transfers to Other 6overnment Units 6 44388,238 3o,lz8,'t6o
Other grants and transfers 7 75,677,939 36,174,443
Acquisition of Assets 8

Other Payments 9

TOTAL PAYMENTS l3't,126,236 76186o1934

SURPLUS/DEFtCtT
t,8ot,555 (22,787,934)

5



C ON S T I TU E N C }' D EI/E L O P M E N T F LIAI D- Iil P I PI RI C ONS T I T LI E N C }'
Reports and Financial Statements
For the year ended June 30,201'1

V. STATEMENT OF ASSETS

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash

book)
Cash Balances (cash at hand)

Outstanding lmprests

TOTAL F!NANCIAL ASSETS

REPRESENTED BY

Retention

Fund balance b/fwd lst July

Surplus/Defict for the year

1',^**o
Chairman - NGCDFC

Note

10A

10B

71

72

13

1"4

20L6 - 20L7

Kshs

9,168,428

20L5 - 20L6

Kshs

7366,874

9,t68,428 7366,874

7366,874
3o,t54,8o7

(22,787,934)r,8ot,555

Prior year adjustments

NET LIABILITIES 9,t68,429

The accounting policies and explanatory notes to these financialstatements form an integral part of the

financial statements. The KIPIPIRI NGCDF financial statements were approved on

signed by:

201? and

7366,874

Fund Account Manager

6



CONSTITUEAICI' DEI/ELOPM EAI T F LI AID- KI PIPI R] CONSTITLJEAIC I'
Reports and Financial Statements
For the 5,ear ended June 30,,2()11

VI. STATEMENT OF CASHFLOW
Receipts for operating income

Transfers f rom NCCDF Board

Other Receipts

financial statements. The KIPIPIRI NGCDF financial statements were approved on
signed by:

1

3

2o1S - 2016

201'1 and

Payments for operating expenses

Compensation of Employees

Use of goods and services

Transfers to Other Covernment Units
Other grants and transfers

Other Payments

Adjusted for:
Adjustments during the year

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVIT!ES

Proceeds f rom Sale of Assets

Acquisition of Assets

Net cash flows from lnvesting Activities

NET TNCREASE rN CASH AND CASH EqUTVALENT

Cash and cash equivalent at BEGINNtNG of the
year

Cash and cash equivalent at END of the year

13

The accounting policies and explanatory notes to these financial statements form an integral part of the

4

5

6

7

9

14

2

B

@at
Chairman NGCDFC Fund accorlnYManager

zo't6 - zotT

132,927,792 54,OOO,OOO

73,OOo

132,927,792 54,o73,ooo

2,t85,762 t,25o,648
8,874,297 93o7,683

44388,238 3o,tz8,t6o
75,677,939 36,174,443

t3trtz6rz36 76,86o1934

t,8ot,554 (22,787,934)

trBotr554 (22,787,934)

7,366,814 3o,t54,8o7

9,t68,428 7,.}66,874

7



oo

A)

D

\e

c\
<)

,II

d.€\
r.l
o\

N\
N
o\

a-€I
oo
\o

o\

^l$o\

;.e\v
o\

}Q
..j
o
cr\

;'e,?
o\

Eq)

ao: o)E:!L
=.=e

-a
Io

il
0.)

\i-
N
00
\o
q
o

\rr\
00
\o
tf,
o

o
oo
o
o

nl
Or

o

o
Lrl
a,l

o\o
UA

+
co

oo

o
\l.
00
N
N

q)

!ra

5 E'3e 
=r.A

U

N
Orr\
r:
N
o\
..i

N
o\
r\
t{
o\
,\

^.1\o
r-\

00

a.,l

r\
o\
a.l

+
t--
co
od

@
rnr\
od
co
l^n
+s

o\
q
|-\
|-\
\o
.Ar\

\o

^l\o

q)
oo

tu

..o
+
ilo

r/\
\o
\o
<.\r

r.^
\o
\o
tf,
td-

t

rn
\or\
LA
co

oo
r\t
od
o
ti-
d

oo

,1
od
oo
co
.dt

@
<-q
11
\o
oo
nA
oo

\o
\o
\o
\r
\r-

q

a

A)

a

\r
co
t(-
\o

\r
@
sr\r
\o

N
\or\
rJl
oo

Or
l^.lut
ri
o
r.i

co
an.l
@
oo
oo
\o

rr\
oo
LJ.\

\d
rn
drf,

\r
oo
\l-
\f
\o

cll !

aoE

ona
CU

nl
L,1

.d
o\
00-

@

tfi
\o
o\
oo

oo

oo

o
o
,\

o\
oo
\o
d
t-\
frt
\o

o
oo
o
o
o

\o
@
.,4
N
r..\

\r

,\,1
lrl
l..i
\o
o\
oo

00

q)

c)q)

0)

x
rd

0,)
(J
0)

(a
F

Uri

L
d

FO

tl.
t-.1

U
tr

.li

a
!

e
U)

cldLF

U)

o(u)
an

q<

()
(sa
Eo

(+i
U)

o
0)o

o-

a
o,
q)
C)
c)
d,
o

o

-]
F
F

0Fzri
l='la

UI
6)()
o

tx
(H

o
(s
a
oo.

o
U

U)
(,)
o
Lq)
V)

(!
t)
oo
oo

o
C)
ch3

o)
tr
t-
o)

o
t<()

o
(A
lr

.0)
(r't a

t/)L
,o
a
L

(!
c/)

t<
o0
L()

o

c/)

o(n
c/)

q<

a

rai

V)
!

()

c6
o-
t<
C)

(_,

J
F
F

Hz
z.

U
Fz
frl\-a

tI
r-f

Id

z
Fz
rI]

U
trlil
2
F

il

Fz
frlIl3
a.riF
Fo

llia.
<l(a.
CN

r*

(\r

aa
q)

h
c)

q)

0)

X
Ue
hJ

t\
nt
cr\
Eo
U
r<

a-
.v

e5
E
E\
e
tr.)
\.aee*E\)trsbtr;
f*l cD

\6g
!a'6tl)tr
-6.\J tr
RU
Fid

'H .!3
f^L

=e\J q)ud.



o
bo

=2

I(]

l*

-o
()

.9p
a

C(!
a-

c\

U

Z

U

=o
!
0.)

o
Loo
0)
L
0)
3

=()

6

a

='5

t;
tJ-o
(-)
(,
Z
4
o-
o-
v
C).c
F

r-
.I

aa
q)

,.i
q)

q,)

q)

q)

tu



r-

N

(Y)

0)

6)

q)

G
q,)

q)

h



.,\I,4TIONAL GO,,ERAT,IE\IT C'O,\ISTlTL.EA.CrES DET/ELOPA,IE,\,T FL;A;D - KIPIPIRI
COAISTITUEAICY
Reports and Financial Statements
For the year ended June 3A,,2017

VIII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

1. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and
conform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the NGCDF and all values are rounded to the nearest shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's
standard cha( of accounts. The cash basis of accounting recognises transactions and events only
when cash is received or paid by the NGCDF.

2. Recognition of revenue and expenses

The NGCD.F recognises all revenues from the various sources u,hen the event occurs and the
related cash has actually been received by the NGCD^8. ln addition, the NGCDF recognises all
expenses when the event occurs and the related cash has actually been paid out by the NGCDF.

3. In-kind contributions

In-kind contributions are donations that are made to the NGCDF in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the NGCDF includes such value in the statement of receipts and
payments both as revenue and as an expense in equal and opposite amounts; otherwise, the
contribution is not recorded.

4. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highll, liquid investments with an original maturity of three months or iess, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial >rear. For the purposes of these financial
staternents, cash and cash eqr-rivalents also include short term cash imprests and advances to

tl
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authorised public officers and/or institutions u,hich were not surrendered or accounted for at the

end ofthe financial year
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S IGN IFICANT A C C OUNTIN G P O LIC I ES (C onrinue d)

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from conrracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the NGCDF at the end of the year. When the
pending bills are finally settled, such payments are included in the statement of receipts and
payments in the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The NGCDF s budget
was approved as required by Law and as detailed in the Government of Kenya Budget Printed
Estimates. A high-level assessment of the NGCDFb actual performance against the comparable
budget for the financial year under review has been included in an annex to these financial
statements.

7. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

8. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2017.

-1 a
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I

rts and Financial Statements

the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS

TRANSFERS FROM OTHER GOVERNMENT ENTITIES( 1

20 15 - 201620 16 - 2017
lonDescri KshsKshs

NGCD F Board 1 000A724106
ATE NO 000.0010,A724249
AIE NO 00t0 000A7964'l'1
AIE NO l0 000 000.00

A820583
AIE NO 000.00IA825528
AIE NO 00IA82s863
AIE NO 7.604 094A829612
AIE NO 449.00JA855040
AIE NO

34 898 215.t0A855548
AIE NO

J 000 000.00A839708
AIE NO

ATE NO

AIE NO

oI 7
TOTAL

2. PROCEE DS FROM SALE OF ASSETS 2014 -20152015 - 2016
KshsKshs

el from sale of Buildin

ece
ntranTnda1Ch e Sf eleSa othefromtS

ralel
tufrom sale of office and

ntuland
ce from the Sale Plant Machine

Total

l+



- NATION GO- .CONSTI
CY

Reports
For the

Financial tements
ended Ju J 2017

CONSTITI]ENCIES DEVELOPMENT FUND _ KIPIPIRI

L STATEMENTS (Cont inued)

2016- 2017

Kshs

3.O

NOTES THE

lnterest ived
Rents

Recei

Other

2015 - 2016
Kshs

Sale of
ipts Not CI

of contract

of casual la

l

I

I

t{nder documenrs

a$sified Elsewhere

I

l)

l

2015 - Eo15
I

Kshs

44,64b.oo
l

r,z5o,64l.oo
I

,0bo

Total

4. CO TION F EMPLOYEES

P
Descri

Basic

2ot6 - 2017

Kshs

employees
1,1,28;l8.2o 1,206,oob.ooBasic wa

Personal
salary
House all
Transpoft
Leave all nce
Other per

Employer

gratuity

Total

our
as part of

nce

tribution SSF

payrn"lt,
,L*

114,OOO.OO

543,M4.00

z,t85176z.zo

iS
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CONSTITUENCY

. Reports and Financial Statements
For the ear ended June 30, 2017

NOTES TO THE FIATANCIAL STATEA4ENTS (Continued)

5. USE OF GOODS AND SERVICES
Description

Utilities, supplies and services
1,198,25O.OO 832,85o.oo

Office rent
129,OOO.OO

Communication, supplies and services
45O,460.OO 96,5oo.oo

585,8oo.oo
4OO,OOO.OO

896,tz.z.oo
1,4OO,OOO.OO

92O,OOO.OO
8oo,ooo.oo

Hospitality supplies and services
535,OOo.OO

1,OOO,OOO.OO

Other commitee expenses
r,z89,5oo.oo t,733,632.5o

1,3OO,OOO.OOCommitee allowance

lnsurance costs
Specialised materials and services

Office and general supplies and services

'r,6o6,785.oo

556,77o.oo
7o8,9oo.oo

Domestic travel and subsistence

Printing, advertising and information
supplies & services
Rentals of produced assets

Training expenses

Fuel ,oil & lubricants

Other operating expenses
Routine rnaintenance - vehicles and other

transport equipment
Routine maintenance - other assets

Total

>ot6 - zotT

Kshs

zot5 - >ot5
Kshs

5OO,OOO.OO

35O,OOO.OO

9io7,682.50

TOO,OOO.OO

192,41O.OO

8,874,297.oo

t6



NAT]ONAL GOVERNMENT CONSTITTiENCIES DEVELOPN{ENT FUND _ KIPIPIRI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

htOTES TO THE FINAATCUL STATEMENTS (Conrinued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 2016- 2017

Kshs

Transfers to National Government entities

Transfers to primary schools (see aftached list) 23,138,238.00

Transfers to secondary schools (see attached list) 17,750,000.00

Transfers to tertiary institLrtions (see attached list) 2,500,000.00

Transfers to health institutions (see attached list) 1,000,000.00

-TOTAL 44,388,238.00

7. OTHER GRANTS AND OTHER PAYMENTS

2015 -20t6
Kshs

8,738,160.00

19,840,000.00

1,550,000.00

30,128,160.00

Bursary - secondary schools (see attached list)
Bursary - tertiary institutions (see attached list)
Bursary - special schools (see attached list)
Mock & CAT (see attached tist)

Water projects (see attached list)

Agriculture projects (see attached list)
Electricity projects (see attached list)
Security projects (see attached list)

Roads projects (see attached list)

Sports projects (see attached Iist)

Environment projects (see attached Iist)

Other Projects (see aftached list)boda boda sheds

Em e rgency Projects (specify)

Total

33O,OOO.OO

75,677,939.oo 36,174r443.oo

2016 -2017

Kshs
't7,547,228.OO

6,o8z,53o.oo

3,213,996.OO

26,7OO,OOO.OO

4OO,OOO.OO

3,556,o25.OO
8,479,o5o.oo
1,637,9)1.oo
2,231,179.OO

5OO,OOO.OO

5,33o,ooo

20ts - 2016
Kshs

9,321,377.OO
2,775,655.OO

15,8OO,OOO.OO

2,31OrOOO.OO

2,5o8,98o.oo

),128,431.OO

17
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:. Reports a ancial S ments
2077ded June

NOTES L STATEMENTS (Continued)

N OF ASSETS

Purc of Buildi
Co on of Build ngs

Refu nt of Bui lngs

of Vehicles Other Transport Equipment

Ove of Vehicles Other Transport Equ ipment

Purc

Purc

Purc

Purc

of Househo Furniture and Institutional Equipment

of Office iture and General Equipment

of ICT Equ Software and Other ICT Assets

of Special Plant, Equipment and Machinery
Reha and Re of Plant, Machinery and Equip.

For the I

f
i

t
I

+
i

L

:

1

i

I

'1

I

-l

-l
L

-l

I

20t6 - 2017

Kshs

20t5 - 20r
Kshs

Acqu
Acqu

Total

of Land

of Intangi le Assets

18



NATIONAL GOVERN]\{ENT CONSTITL,ENCIES DE\i ELOPMENT FT]ND _ KIPIPIRI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017
NOTES TO THE FINANCIAL STATEMEATTS (Conrinued)

9. OTHER PAYMENTS

2016- 2017

Kshs

2015 - 2016

Kshs

Specify

10A: Bank Accounts (cash book bank balance)

Name of Banlq Account No. & currency 20t6 - 20t7 20ts -2016
Kshs Kshs

E QU tTY OLKALOU BRANCH 62o296398o93 9,168,428.oo
7 366,873.75

7,)66,873.75
911681428.oo

IOB: CASH IN HAND

2016-20L7 2015 - 2016

Kshs Kshs

Treasury

Location 2

Location 3

Otlrer Locations l5pecifv)

Total

[Provide cash count certificates for eachl

19



.N ATIONAL GOVE RnN MENT COn. STITU E N CIES DE\/ELOPN4 EN FUND _ KIPI PIRI
CONSTITUENCY

-Reports and Financial Statements
For the year ended June 30,2011
NOTES TO THE FINANCIAL STATEI\4ENTS (Continr-red)

II: OUTSTANDING IMPRESTS

[Include an annex of the list is longer than I page.l

o

lr

Name of Officer or
Institution

Date Imprest
Taken Amount

Taken
Amount

Surrendered
Balance

Kshs Kshs Kshs

r2 Retention

Supplier/Contractor PV no 2015 - 2016 2016 - ZO17

Kshs Kshs

TOTAL

20



N ATi ONA L G O \/E Rr.' M ENT C On' STI T tr E N C I ES D E \/ELOPIVI ENT FU N D - KI P I PI RI
CONSTITUEn'CY
Reports and Financial Statements
For the year ended June 30,,2077

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. BALANCES BROUGHT FORWARD

Bank accounts

Cash in hand

Imprest

20t6 - 2017

Kshs

7366,873.75

7366,873.75

20rs - 2016

Kshs

30,154,807.25

Totals

IProvide short appropriate explanations as necessary]

14. PRIOR YEAR ADJUSTMENTS

Bank accounts

Cash in hand

Imprest

Total

3o, 154,8O7.25

2016 - 20t7
Kshs

2016- 2015
Kshs

o-

21
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3,050,000.00
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hlATlONAL GOI;ERAtMEhTT EhtTlT)'- (lrtclicctre ucttrcri nun'ie o.f il'te entit)))
Reports and Financial Statements
For the year ended June 30, 2017 (Kshs'000)

ANNEX 5 _PMC BANK BALANCES AS AT 3OTTIJUNE 2OIZ

PMC Bank Account number Bank Balance: ' to,.6/tl
Bank

-Ba'tance20Lslt6

Bondeni Primary School
Equity Bank

0620298140504
607,090.00 9.722.00

Child Welfare Society Of Kenya
(Cwsk)

Equity Bank
062027 1405216

4,010.00 0

Forest One Primary School
Equity Bank

0620295927888
99,272.25 58,724

Gachuha Primary School
Equity Bank

02001 640671s3
54,793.55 1,293.55

Gathiriga Primary School

Gathuthi Primary School

Equity Bank
0200 1 91256210

857,615.35 6,790.35

0

Equity Bank
0620271572881

725.00

Gatondo Bore Hole
Equity Bank

06202702s4847
6.437.00 0

Gatondo Chiefs Office
Equity Bank

0620299508436
59,723.50 34,998.50

Geta Education Office
Equity Bank

0620294721478
505,316.00 803,756.00

Geta Secondary School
Equity Bank

0620293549527
25,780. 10 1,000.10

Geta Water Project
Equity Bank

0770195r87268
I,575.00 0

Gichigirira Primary School
Equity Bank

0620260563s09
10,643.50 1.028.50

Gitei Water Project
Equity Bank

062026402s954
298,401 .00 680,33 8.00

Githioro Secondary School
Equity Bank

0620263303661
6s,l 10.00 427.600.00

Huhirio Primary School
Equity Bank

0620299738245
r4.867.50 142.50

Kabati Prirnary School
Equity Bank

0620268462237
3 19,670.00 s00,000

Kagongo Prirnary School
Equity Bank

0620296221389
28,780.00

Kahiga Primary School Equity Bank 0160291 101883 300,275 0

Kamagoko Primary School
Equity Bank

0620294388592
200,301.00 301 .00



NATIONAL GOVERNMENT ENTITY - (inclicare actttal name c,,[rhe ertttr\ )

- Reports and Financial Statements
For the ear ended June 30, 2017 s'000

PMC Bank Bank Balance
2016lt7

Bank
Balance
20ts/L6

Account number

300,280.00 0Kamahia Primary School Equity Bank
0770172285962

Kangurunga Sub Location
Chiefs Office

Equity Bank
0620272048663

400,000.00 0

r,913.15 1,913.15
Kanyua Prirnary School

Equity Bank
0160190139852

0Kariani Primary School Equity Bank 0620272474208 i 4,538

Kiambogo Primary School
Equity Bank

0620262415232
3,505.00 6,255.00

Kianjogu Primary School
Equity Bank

0620272385256
200,000.00 0

Kianjogu Secondary School
Equity Bank

0620264348046
54,805.00 786,205.00

Kimbo Primary School
Equity Bank

077019300s009
5,886.80 ss.90

Kipipiri Cdf Environmenl Sub
Committee

Equity Bank
0620299885797

26,627.50 2,777,823.50

Kipipiri Milk Collection Centre
Equity Bank

0620263787875
26,627.50 566,630.00

0
Kipipiri Technical And
Vocational College

Equity Bank
062027 1458530 361,244.00

Equity Bank
0r 601 0t249636

511.867.25 232,337.25
Lereshwa Ap Post

Equity Bank 0620270s7699s 62.s61 0Kipipiri Cdf Roads

Machinery Primary School
Equity Bank

0710197600829
200,757.75 232,337.25

Mahigaini Water Project
Equity Bank

06202667 59581
45.00 83460

Mahindu Primary School
Equity Bank

0620261975079
2 r 3,289.50 1,199.50

0620299ss9356
71.346.7s 7 t,676.75

Makumbi Chiefs Office
Equity Bank

34.550.20
Marimu Primary School

Equity Bank
0r60r908280s2

649,615.20

Migaa Prirnary School
Equity Bank

0620268397070
253,765.50 500,000.00

Mihato Primary School
Equity Bank

0620299724697
86s.00 275

Mikeu Chiefs Office
Equity Bank

0620299s86288
750,162.50 162.5



NATIONAL GOVERNMENT ENTITY - (indicote octual rtanle o-[the €ntit),)
Reports and Financial Statements
For the ear ended June 30, 2017 (Kshs'000)

Ban
Balance

2AL 16

PMC Bank Account number Bank Balance
2gt6l17

Mikeu Secondary School
Equity Bank

0620297788066
37 6,154.50 555,7 69.50

Mikeu Primary School
Equity Bank

0620293004764
3,072.00 2,812.00

Mumui Primary School
Equity Bank

0620272086904
209

Muny,uini Primary School
Equity Bank

0620294184942
302.370.s0 2,370.50

Muthangira Water Project
Equity Bank

0620270009969
421.620.00 0

Mwangaza Primary School
Equity Bank

0620296398093
0980,795.85

Ngarua Rironi Primary School
Equity Bank

0620299611811
299.9t9.8s 139.8s

Ngatho Primary School
Equity Bank

0620297047406
1.428.50 978.50

Njomo Primary School
Equity Bank

0620266838984
33,165.00 194,947.00

Rotuba Primary School
Equity Bank

0620297863915
939.s93.00 363.00

Rumwe Primary School
Equity Bank

062029790s60t
200,39s.00 395.00

Satima Primary School Equity Bank
0 I 60 l 908825 85 123.05 123.05

Kipipiri Sports Development
Equity Bank

0620261 939000
110,550.50 2,304.50

l'urasha Chiefb Office
Equity Bank

0200r 99s27462
1,094.60 447.10

Turasha Secondary School
Equity Bank

0200294691922
214,123.20 141,918.20

Wanjeri Secondary School Equity Bank 0620262048382 871.816.s0 72,036.50
Wanjohi Girls Secondary
School

Equity Bank
0620292s29560

456,337.25 585,097.25
Wanjohi Mixed Secondary
School

Equity Bank
06202931s6670

s.42s.60 5,920.60

Wendani Primary School
Equity Bank

062029801s279
253,853.00 3,853.00

Murera Niau Primary School
Equity Bank

0620264467948 4,3 10.00 100,000.00

Kiburuti Primary School
Equity Bank

0620294224450 391.00 44r.00
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-.- NATION
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PMC

tements
0,2017 (Kshs'000)

OVERN ENT ENTITY - (indicate actual name of the enriry)

@t

I

a

I

Bank Account nurnber Bank Balance
2OL6lL7

Banl
Ba;lancr

a0.tfllL,l

2.427.51Malewa Prir v School
Equity Bank

0620294141630 116,437.50

342.50Manunga He h Centre
Equity Bank

062029973637s 30,342.50

2r305.r73.90 6.922.976.4(
TOTALS
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PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The follor.ving is the surnrrrary of issues raised by lhe external auditot", and ntanagement corrrureuts
thal were provided to the avdttor. We harre nonrinated focal persons to resolve the vanous issues as

shown below with the associated time frame within which we e the issues to be resolved.

Referen
:e No.
on the
externa

audit
-(eport

2.O

3.O

1.0

5.O

6.O

'.o

,r.0

1.O

Timei
ame:
(Put t
date
when
you
expec
the
issue
to be
resoh

By
30th
Oct
2017

By
30th
Oct
2077

By
30rh
Oct
2017

Management commentsIssue / Obserwations from
Auditor

Focal Point
person to
resolve the
issue (Name
dnd
designation)

Status:
(Resolved
,/ Not
Resolved)

Statement of comparison on
budget and actual amounts

Due to delay of release of
funds from the board.

Cdf Boarcl Rcsolvcd

Difference in receipts and
paVtllents

Difference due to balancebf
from the previous year.

Caroline
Kariuki FAM Resolved

Budget performance analysis
Due to del,ay of release of
funds fronr the board. Cdf Board Resolved

Cash and Cash equivalents
(Unpresented Chesues)

Cheques already reversed
Patrick
Wamunvu DA

Resolved

Construction of Two
Classrooms and a Dormitory at
Waniohi Girls Hish School

Funds avallable in pnrc
account and rrot in school's
account.

Caroline
Kariuki FAM

Resolved

Kipipiri NG-
CDT

Not yet
rcsolvcd

Low funding Towards

Construction of a Multipurpose

Dining Hall and a Kitchen at

Mikeu Secondary School Phase

1 - Kshs. 5.,497,,660

More funds to be allocated in
n, 2017 / 18

Kipipiri NG-
CDF

Not yet
resolved

Construction of a Multipurpose
Hall at Kiambogo Sccondary
School- Kshs.4,9O8,OO8

More funds to be allocated tn
n 2017/18

Completion of Complex
Administration Block with
Laboratory and Staffroom at

Mahindu Secondary School-
Kshs-2.003.1 88.00

More funds to be allocated rn
ry2017/18

Kipipiri NG-
CDF

Not yet
resolved

Construction of two classroorns
at Mahindur Prirnary School-
Kshs- 1 .526,180.

More funds were allocated
and the project is now
complete and irr use

Kipipiri NG-
CDF

Resolved. o.o
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Status:
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