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I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The constituencies Development Fund (cDF) was established under the constituencies DevelopmentFund (CDF) Act, 2003,amended in2007 and repealed by the CDF Act of 2013. u 20l5,the CDFAct of 2013 was declared unconstitutional and a new Aci was enacted in 2015. being the National
Government constituencies Development Fund Act, NG-CDF Act,2lll.The National Government
constituencies Development rund Q'lc-cDFA) is under the Ministry of Devolution and planning.
The objective of the Fund is to provide mechanisms for supplementing implementation of theNational Go'ernment development Agenda at the constitulncy level.

(b) Key Management

The Lari Constituency's day-to-day management is under the following key organs:

i. constituencies Development Fund Board (NG - CDFB)ii' national government - constituency development fund committee (NG - CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financiai year ended 30,h June
2017 and who had direct fiduciary responsibiliry were:

No.
i.
1

J.

Designation
Accounting Offrcer
A T D L^IJ^-.n.l.D tlulucl

Accountant

Name
Yusuf Mbuno
Ayaan Mahadhi
Peter Mwangi

(d) Fiduciary Oversight Arrangements

The Audit turd Risk Management Committee (ARMC) of NG - cDF Board provide overall fiduciary
oversight on the activities of Lari Constituency. The reports and recomm"rautiol of;RMA.ffi;'
adopted by the NG - cDF Board are forwarded to the NATIONAL GOVERNMENT -
CONSTITUENCY DEVELOPMENT FTIND Committee (NG - CDFC) for action. Any matters thatrequire policy guidance are forwarded by the Board to the babinet Secretary and National Assembly
Select Committee

(e) LARI NG - CDf Headquarters

P.O. Box 71-00221
NG - CDF Office Building
Lari Sub County Headquarters
Kimende - Kagu,e Road
Kimende, KENYA
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GOI\A . CONSTITUENCY DEWLOPMENT FUND - I-ARI

LARI NG

Telephone:

P.O.

City

Statements
June 2017
CDtr'Contacts

- CDF office

60000
00200

E-mail: NG CDFlari.go.ke
Website: .NG - CDF.go.ke

NG- Bankers
1 Bank of Kenya

Haile Avenue

(r)

Nairo Kenya

2. Equity

P.O
Branch
75t04 - 00200

Nairobi, Kenya

Audit Office
T University Way

Box
00100 L

Adviser

Attorney
Law

A
Box 401
Square

Kenya
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I\AI IUNAL GOVERNMENT - CONSTITUENCY DEVELOPMENT FI]ND - L/TRICONSTITUENCY
Reports and Financial Statements
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II. FORWARD BY TIIE CHAIRMAN NATIONAL GOVERNMENT. CONSTITUENCY
DEVELOPMENT FUND COMMITTEE (NG - CDFC)

INTRODUCTION

Lari Constituency is one of the twelve constituencies of Kiambu County in the republic of Kenya.
The Constituency has a popuiation of over 200,000 people, the main economic activity being farming
majorly horticulture, tea and dairy farming. Due to the high population and predorninantly wet and
cold weather condition, the Constituency has a number of challenges which the NATIoNAL
GOVERNMENT - CONSTITIIENCY DEVELOPMENT FLrND committee has to deat with.

BUDGET PERFORMANCE

During the collection of the budget proposal meetings from the members of the public a large number
of prqects \4/ere presented tc the committee but oniy a few were inciucieci in the final proposal to the
Board due to limitation of funds. Some of the Major needs presented to the committee were; Roads
repairs, renovation of classrooms for primaqv and secondary schools, construction cf ne,w classroorns
due to the increased number of students, uppradirg of police lines and chieft offrces,
up grading/constructi on of hearth facilities among others.

MAJOR ACHIEVEMENTS

In the vear under review, I ari NG - CDFC has a'"varded buisaries worth over Kshs. 20 M whrch has
gone a iong way in enswing that both secondarv and college students remain in class without being
sent home for fees' In addition, NG - CDFC has completed new classrooms and renovated others in
various schools like Matathia primary school, Muthaini primary school, Sulmac primary school,
Ngechu primary school to mention but a few.some completed and others ongoing. NG - SDFC also
completed expansion and modemizationof the NG - cDF office creating ample of,Ece spa€e with IT
facilities as well as a spacious board room for meetings. The NG - CDFC has also invested in security
and health completing a number of dispensaries, Chiefls offices and Aps houses with some still
ongoing' Environmental awareness has also received attention through environmental days involving
tree planting and environmental clean ups in major trading centres. Sports especially soccer has also
been a key achievement in organization of a well coordinated constituency tou,ament which has
gone a long way in nurturing youth talents in sport and utilizing the gatherings to sensitize the youth
on a number of issues like the drug abuse menace.

A.t



. NATIONAL GOVERNMENT. CONSTITUENCY DEVELOPMENT FUND. LARICONSTITUENCY
Reports and Financial Statements
For the ended June 30 2017

MPLEMENTATION CHALLENGES

we have more needs and less funding thus the need for increasing of the allocation to NG - cDF
though it is a policy issue. Lack of capacity amongst the project management committees who are
responsible for implementation of the projects has also been an issue though the NG - 6DFC has tried
organizing a number of capacity building workshops in light of limited finances.

CONCLUSION

2015116 has been a fairly good year for Lari NG - CDFC with a number of flagship projects
implemented to completion, some of which have earned the honour of being commissioned by His
Excellency the Deputy President. NG - cDF is a noble idea and needs to be supported by all. This
fi'rnd also needs to be controlled from the National Govemment for realisation of the country,s
developmental goals as envisioned in Kenya's vision 2030.

Signed

Isaac Njoka
CHAIRPERSON, LARI NG. CDFC
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NATIONAL GOYERNMENT - CONSTITUENCY DEVELOPMENT FUND - LARI
CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2017
III. STATEMENT OF NG. CDF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting offlrcer for a National Government NG - CDF shall prepare financial statements
in respect of that NG - CDF. Section 81 (3) requires the financial statements so prepared to be in a
form that complies with relevant accounting standards as prescribed the Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Officer in charge of Lari NG - CDF is responsible for the preparation and presentation
of Lari NG - CDF's financial statements, which give a true and fair view of tn. state of affairs of Lari
NG - CDF for and as at the end of the financial year (period) ended on June 30, 2017. This
responsibility includes: (i) maintaining adequate financial management a:rangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial poritior. of Lari NG -
CDF; (iii) designing, implementing and maintaining internal controls relevantlo the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of Lari NG - CDF; (v)
selecting and applying appropriate accounting policies; a-nd (vi) nnaking acccunting esdrnates that are
reasonable in the circumstances.

The Accounting Officer in charge of Lari NG - CDF acceps responsibility for the Lari NG - CDF's
financial statements, which have'been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with Iintemational Public Sector Aecounting StanaarAs
(IPSAS). The Accounting Officer is of the opinion that the Lari NG - CDF's financial statements give a
true and fair view of the state of Lari NG - CDF's transactions dr-ring the financial year ended June 30,
2017, and of the Lari NG - CDF's financial position as at that date. The Accounting Offrcer in charge of
Lari NG - CDF further confirrns the completeness of the accounting records maintained for Lari NC -
CDF, which have been relied upon in the preparation of the Lari NG - CDF's financial statements as
-well as the adequacy uf the systems of intemai financiai controi.

Ihe Accounting Officer in charge of Lari NG - CDF confirms that Lari NG - CDF has complied fu1ly
with appiicable Government Regulations and the terms of extemal financing 

"orrrr*i, 
(where

applicable), and that the Lari NG - CDF's funds received during the year under audit were used for the
eligible purposes for which they were intended and were properly accounted for. Further the Accognting
Officer confirrns that Lari NG - CDF's financial statements have been prepared in a form that complies
with relevant accounting standards prescribed by the Public Sector Aciounting Standards Board of
Kenya.

Approval of the financial statements

Lari NG - CDF's financial statements were approved and signed by the Accounting Officer on
20t7.

Ayaan Mahadhi
Fund Account Manager, Lari

Isaac Njoka
Chairperson, Lari NG - CDFC
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REPUBLIC OF KENYA

Telephone : +254-20-3 42330
Fax: +254-20-3 I 1482
E-mail: oag@oagkenya.go.ke
Website: ww*kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND-LARI CONSTITUENCY FOR THE YEAR
ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund-Lari Constituency set out on pages 7 lo 21, which
comprise the statement of assets as at 30 June 2017 , and the statement of receipts and
payments, statement of cash flows and summary statement of appropriation: recurrent
and development combined for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund-Lari Constituency as at 30 June,2017, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with National Government Constituencies
Development Fund Act, 201 5.

ln addition, as required by Article 229(6) of the Constitution, except for the matter
described in the Basis for Qualified Opinion section of my report, based on the
procedures performed, I confirm that, nothing else has come to my attention to cause me
to believe that public money has not been applied lawfully and in an effective way.

Basis for Qualified Opinion

1. Unsupported Payments

The statement of receipts and payments reflects payments amounting to
Kshs.137,257,815 for the year ended 30 June 2017. lncluded in the balance are
payments totaling to Kshs.70,037,966 which were not supported by relevant
documentations such as invoices, tender opening and evaluation minutes, or authority as
analyzed below:

Report of the Auditot-(ienerul on the Finunc'ial Slatement.s ol'Nutionul Government C'onstituencies Development
Fund - Lari ('onstittrenc,v" lbr the -,-ear ended 30 June 20l7

Ptomotirrg Accountabilit't' in lhe Public Sector
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!tem Amount-
Kshs. Observations

Use of goods and
services-various items

2,421,700 Missing Payment Vouchers

Hire of public address
System 1,116,954

Lack of procurement records and list of events and
activities carried out.

Committee
Allowances/expenses 1,733,000

Lack of supporting documents e.g. work plans and
progress reports on projects visited during the
period.

Printing, advertising
and supplies 733,100

Lack of procurement and store records. Further, the
expenditure appeared excessive for the level of
NGCDF activities.

Environment Projects 3,743,931 Lack of stores records and distribution schedules

Security Projects 26,806,035
-Lack of procurement records and project files with
payment completion certificates and the payment
vouchers.

ofSports-Purchase
Uniforms 2,U3,931

Lack of stores ledgers and signed distribution
schedules for the beneficiaries.
Unauthorized projects expenditure of
Kshs.2,175,000
Lack of supporting procurement documents on how
the suppliers of school accessories of
Kshs.2,252,800 were identified. Further, the signed
distribution schedules were not provided for audit
verification.

Bursary Funds 25,269,715 Lack of supporting documents (acknowledgement
letters, receipts)

Total 70,037,966

ln the circumstances, the regularity of the payments of Kshs.70,037,966 could not be
confirmed as a correct charge to public funds.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund-Lari Constituency in accordance with ISSAI 30 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in the

Report o/'the Auditor-General on lhe Financial Statements o/' National Government Constituencies Development
Fund - Lari Constituency for the year ended 30 June 201 7

2



.t

Basis for Qualified Opinion section, I have determined that there are no other Key Audit
Matters to communicate in my report.

Other matter

1, Procurement of Works-Primary Schools' Projects

Review of records revealed that included in transfer to other government entities balance
of Kshs.54,600,000 are disbursements amounting to Kshs.2,000,000 and
Kshs.3,000,000 towards the construction of classrooms in Kagwe Township and Lare
primary schools respectively. Records indicates that contracts for the works valued at
Kshs.6,728,982 and Kshs.4,096,390 for Kagwe township and Lare respectively were
awarded through request for quotations procurement method. However, the contracts
sums for the two projects exceeded the maximum threshold of Kshs.4,000,000 for request
for quotations stipulated in the First Schedule of the Public Procurement and Disposal
Regulations, 2013 and therefore national open tender method should have been used.

No justification was provided for the non-compliance with the procurement law.

Responsibilities of Management and those Charged with Governance for the
Financia! Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no
realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but

Report of the Auditor-General on the Financial Stutements of National Government Constituencies Development
Fund - Lari Con.stitttency lbr the year endecl 30 .lune 2017

3



ta

is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout fh,g audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufflcient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o

a

a

a

a

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report
However, future events or conditions may cause the Fund to cease to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Reporl ofthe Auditor-General on the Financial Statemenls of Nutional Government Con.stituencies Developmenl
Fund - Lari Constiluency./br the year ended 30 June 2017
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provide agement with a statement that I have complied with relevant ethical
independence, and to communicate with them all relationships

other that may reasonably be thought to bear on my independence, and
appl , related safeguards.

Edward O. Ouko, CBS

I

on

for the year ended 30 June 2017
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,fr;;;;;;;;;;;KNMENT _ coNsrrrLrENcy DEVELoprt'ENr Fu^D _ L./tRr
Reports and Financial Statements
For the ended June 30,2017
IV. STATEMENT OF RECEIPTS AND PAYMENTS

Isaac Njoka
Chairperson, Lari NG - CDFC Fund Account Manager, Lari

The accounting policres a1d.1x_pianatory nores to these financiar statements formfinancial statements- The LARtNc - cbr financiar *u,r*"nr, *ere approved onsigneC by:

an yXtegral part of the
\" U ,zh. ^ \, t t.. )il 1 ^-), 'qect'i -wtt orll.)

--)
,/r+3*.ri"7 +

-f 
/ -'

Note 2016-2077 2015-2076
Kshs IGhsRECEIPTS

Transfers from CDF board -AIEs' Received I 135219,153.70 76,962,921.20fromProceeds Sale of As sets 2

3
Other

TOTAL RECEIPTS
735,21 53.70 1.20

PAYMENTS

Compensation of employees 4 2,547,741.00

Use ofgoods and services 5 10,795,495.00

nitsTransfers to Other Government U 6 32,057,000.00
and transfersOther

7 14,579.00 45,609,010.00uisition of Assets 8
Otler

9

TOT ATru AI)I \nitrY.E^I iYII:,],\ I S 137 .00 86 5.00

SURPLUSIDEFICIT
(2,039,66I.30)

7



I\AIIUNAL GOVERNMENT - CONSTITUENCY DEVELOPfuIENT F(]ND - L/TRICONSTIT(/ENCY
Reports and Financial Statements
For the ended June 30,2017

V. STATEMENT OF ASSETS

Isaac Njoka
Chairperson, Lari NG - CDFC

Ayaan Mahadhi
Fund Account Manag er, Lxi

I*:::::lfB no.lic:t and expranatory notes to these financiar staremenrs forrnrrnancrar statements. The LARI NG - cDF financia! staternents were app,ovctr onsigned by:
2,tyeVal part of the

AF fi\tt.. Ilr 1llt?^-J_vr, tuu

8

Note 2016-2017 2015-2016
Kshs KshsFINANCIAL ASSETS

andCash ECash uivalents
the cash bookBank Balances as 10A 15167 2

at hand)Cash Balances cash 108

10c

FINANCIALALTOT ASSETS 167 5

REPRE SENTED BY

.2017Fund balance b/frvd lst J 11 11
Surpius/Delicit for the year (2,039,661.30)

Prior
12

NET LIABILITIES
167 15



NATIONAL GOVERNIIIENT - CONSTITUENCY DEVELOPMENT F(IND. LARI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,201,7
vI. STATEMENT OF CASHFLOW
Receipts for operating income 2016-2077 2015-2015
Transfers from CDF Board 1 135,219,153.70 76,862,921.20
Other Receipts 3

TOTAL 135,219,153.70 76,862,921-20
Payments for operating expenses

2,547,74L.0OCompensat;on of Employees 4 2,029,793.0O

Use ofgoods and services 5 10,795,495.00 6,892,072.00
Transfers to Other Government Units 6 54,600,000.00 32,057,000.00
Other grants and transfers 7 69,314,579.00 45,509,010.00
Other Payments 8

Adjusted for:

Adjustunents during the year

137,257,815.00 86,586,975.00

Net cash IIow from operating activities (2,038,66!.30)
(9,723,953.80)

CASHFLOW FROM II{VESTING
ACTryITIES

Proceeds Aom Sale of Assels a

Acquisition of Assets 9

Net cash flows from Investing Activities (2 - l0)

NET NCREASE IN CASH AND CASII
EQUIVAI,ENT (a + b)

(2,039,66r.30)
(9,723,953.80)

Cash and cish equivalent at BEGINNING of the
year Li 2,205,995,45 11,929,949.25

C-ash aud cash equivalent at END ofthe year L0A 16733.1.15
2,205.995.45

The accounting policies and explanatory notes to these financial statements form
financial statements. The LARI NG - CDF financial statements were approved on
signed by: @iz%

an iqtegal part of the
.a,4 A*alrl 2ot7 aad.---J-4

Isaac Njoka
Chairperson, Lari NG - CDFC

Ayaan Matradhi
Fund Account Manager, Lari

9



L
C!

-l
Q)
bI)
IE

d
z

o()
o

=io(B
C,

c
IB
TB

GN

r')

oia
rn

9
m

16
it
Ol
ra

rt
]/t
G|)
g)
(o

riz
=a
Q
F(z
rg
!ita

rl
rrl

Ti
l-'l

z

U
I!n
O

I

z
k
teJ
oqt
!q)
o-L
d

O

o

z
{-r

il

O{

tr
Fz
H
l-ar-l
F.r

Fa

r3a\rra
a

-ot
o)

00
q

TE

F..

c..l

r-l
:aAI
rsh

-.*.-l
irl
o
E()
I
o.
a.
Gl
otro

o

C)

()
(g
0
(B

d
rE

U
T

oz

-1
C)

F

€

o
\c

\o

,lL

Noe
>s
or
rvl
c.,
or

N
u'!
lO
or

o\€
ID
o;
ctl

soq
oo

>R
\l
o:
cng)

I
oq
o

o\
coq
(n
o)

oY

pb
6D;iE-
le

E
o
lto

c)

ut
I
r,t
ol
or
uto

o
Fi
or
m
o
C')

o
1,)

lOo
dt

1A
ao€€
o)(n

I,)

.+'
m
(Yl

rO

(u

€
6
6

o'E
Ele
6

ra

oi(i

l,t
q.

m

o
.ri
ut

ol
N
ul
rr)

oq
rl

ttla
N

og
la
C'T\t
rJ'
or

o

oo
G'oo
oo
ro
ll
l,rt

oq
C'T

ut
i+
d!
Or(o

oq
ra
ct

|n
N

lll

6
lr

Ij

o
o0

6

t

l,rt

oirlt{

\l

{r:-

ln

oitl
Fl

vl
rl
trt

o
n
m
m

6
ft1
10
.Y

o
rn
rg
ln
rJ1

m6

oo
cioodo|!
rt
lrt

u!
a
o1

o
rt)
rn
IDI

lr)tt
ri
Or
ut
@
l/)
r,t
1A

.o
o

ttq
or
IJ'
CO

u!
rJ1
tn

u)
a
(u
ul
q,

og
ooo-
olr'
tl

(Y'

oq
ooo
ort

o
00

le

AD

o

6

o
ri
rJ)
la
rO
g1
(I,

6

o
.i
ra
ut
rO
(h
6
GO

of!
(n
(r)
F{

e
m

N

oq
ooo
eln
or
N

o
u!
lO
la
ta

d!

t)

o6
c.i
rOq,
$
16

ro

o\
lnt,
r,O
O)
@

co

o

ru

o
x
S
o
q)

tt
e
lrt(J
IJ
c,

Ti
l!
o

ao
Eo
C,

E
o

OJ

c(!

o

og
l!

E
o

TIoo(,
o

.soIJoE
o

o

oo
.9
o.
E
lr,l

o
tr
o
t!
tro
IL
E
ot,

o

I
0)

!,
l!
!oo
bo

o
o
f

to
Ec
o
o
(9

o

o
o

CJ

?erE'=
ts5

o
tro

!,
lg

c
TE

oo

o

o

o

o
c
.9.:
f
dI

eo
E
o4
o
E
o

UI
J

o

r-

N

(t)

h

t)

)

l
3

)

I
,

)

I

I

q)

l-

o

q)

t
GI()

()

t-
ir



- NG-CONSTITUENCIES DEVELOP]\{ENT F'UND _ LARtr CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

VIil. SIGNIFICANTACCOT]NTINGPOLICIES

he principle accounting policies adopted in the preparation of these financial statements are set out

-elow:

1. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with lnternational
Public Sector Accounting Standards @SAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and

conform to the form of presentation prescribed by the Public Sector Accounting Standards

Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
crurency of Lari NG - CDF and all values are rounded to the nearest shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's
standard chart ofaccounts. The cash basis ofaccounting recognises transactions and events only
when cash is received or paid by Lari NG - CDF.

2. Reeognition of revenue and expenses

The NG - CDF recognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the NG - CDF.In addition, the NG - CDF recognises
all expenses when the event occurs and the related cash has actually been paid out by the NG -
CDF.

-1. In-kind contributions

In-kind contributions are donations that are made to the NG - CDF in '*re form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the l/G - CDF includes such value in the statement of receipts and
payments both as revenue and as an expense in equal and ooposite amounts; otherwise, the
contribution is not recorded.

4. Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial

1l



NATIONAL GOVERNMENT ENTITY - LAR! CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017 (Kshs'000)

statements, cash and cash equivalents also.include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at the
end ofthe financial year.
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NATIONAL GOVERNMENT ENTITY - LARI CO],TSTITUENCY

Reports and Financial Statements
For the year ended June 30,2017 (Kshs'000)

5

SIGNIFICANT ACC OUNTING P OLIC IES (Continued)

Pending biUs

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment

of cash in the reporting period, Jrey recorded as 'memorandum' or 'oflbalance' items to
provide a sense of the overall net cash position of the NG - CDF at the end of the year. When

the pending bills are finally settled, such payments are included in the statement of receipts and

payments in the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The NG - CDF's budget

was approved as required by Law and as detailed in the Government of Kenya Budget Printed

Estimates. A high-level assessment of the NG - CDF's actual performance against the

comparable budget for the financial year under review has been included in an annex to these

financial statements.

Comparative figures

Wirere ilecessailJ' comparative figures tbr the previous flnanciai year have been amencieri or

reconfigured to conform to the required changes in presentation.

8. Subsequent events

There have been no events subsequent to the tinancial year end with a significant impact on the

financial statements for the vear ended June 30, 24fl

7
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I.NOTES TO THE FINANCIAL STATEME NTS

GFS CODES

Eescription 2015-2077 20L5-20L6
Kshs Kshs

Normal Allocation E NO... 53,322,602.00 927.2024,
AtE NO... 4,094,927.60 ,000.002
AtE NO... 35,85 00

5.10 12,000,000.00

Conditional nts ArE NO...

AIE NO.

from other ConstituenRecei

TOTAL 3.70135 92,-.20

3s10000

Descri 20L6-2017 2015-2015
Kshs Kshs

Receipts from the Sale of
Buildi

Receipts from the Sa!e ef
Vehicles and Transporu

ut ment

Receipts from the Sale plant
Machinery anci Equipment

Receipts from the Sale of
office and general

ut ment

Total

onDescri 20L6-20t7 20t5-2016
Kshs Kshs

lnterest Received

NATIONAL GOVERNMENT _ CONSTITUENCY DEVELOPMENT FLiND - LARI
CONSTITUFNCY
Reports and Financial Statements
FOr e June 17

1330408

1330409

! 3sio8ol

351.0803

14



. NATIONAL GOVERNITENT - CONSTITUENCY DEVELOPMENT FUND -- LARI
, CCNSTITUENCY

Reports and Financial Statements
For the year ended June 30,2017

2L70202

2710320

1410405 Rents

Sale of tender documents

Other Receipts Not Classified

Elsewhere (specify)

Total

2110000

Description 20L6-2017 20L5-2016

Kshs Kshs

2110201

Basic wages of contractual
employees 1.478,093.00

2,000,393.00

Basic wages of casual labour

Personal allowances paid as

part of salary
House allowance

2110314 Transport allowance
211032JJ Leave allowance

Employer contribution to
NSSF

29,400-0G

2LtO326
Other personnel payments

2770L20 gratuitv 1,069,548.00

Total 2,547,74t.OO 2,029,793.OO

Description 201.6-20t7 20t5-20t6
Kshs Kshs

2210100

Utilities, supplies and

services 350,000.00 150,000.00

22LO].04 Office rent

z2to200

Communication, supplies
and services 450,000.00 300,000.00

2210300

Domestic travel and

subsistence 550,000.00
200,000.00

2210500

Printing, advertising and

information supplies &
services 850,000.00

823,200.00

15



.NATIONAL GOVERNMENT - CONSTITUENCY DEVELOPMENT FUND _ LARI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

2530204,

263020s

2210600
Rentals of produced assets

22L0700 Training expenses 519,000.00 500,000.00

22[OAO2
Other commitee expenses

3,779,lOO.OO
3,045,882.00

2210809 Commitee allowance 3,OL7,2OO.OO 1,358,000.00

2210800

Hospitality supplies a nd

services

2210900 lnsurance costs

2211000

Specialised materials and

services

2211100

Office and general supplies
and services 680,000.00

300,000.00

22t7200 Fuel,oil & lubricants 335,000.00
Other operating expenses-

Bank charges 165,495.00
204,990.00

Routine maintenance -
vehicles and other transport
equipment

99,700.00

2220200

Routine maintenance -
other assets

Total 10,795,495.00 6,892,072.00

2530200

Description 2At6-24L7 2gL5-20L6
Kshs Kshs

Transfers to primary schools
45,200,000.00 16,257,000.00

Transfers to secondary

schools 8,900,000.o0
12,500,000.00

2630206

Transfers to Tertiary
institutions

2630207

Transfers to Health
institutions 500,000.00 3,300,000.00
TOTAL 54,500,000.00 32,057,000.00

2640000

Description 20t6-20L7 20Ls-20L6

Kshs Kshs

16



2640701 Bursary -Secondary 12,534,858.00 12,088,120.00
26r,O1Oa Bursary -Tertiary !2,634,857.OO L2,O88,!2O.OO

Bursa ry-Special schools
Mocks & CAT 2,100,000.00
water/Sewers 2,200,000.00 2,700,000.00

2640505 Elg.tri.ity Proj".tt
Security 26,806,035.002540505 2,925,000.00

2@0so7 Roads 3,082,367.00 9,672,000.00
2640S08 Sports 2,843,931,.00 940,000.00
2640510 Environment 3,743,931.00 89,000.00

2640200
Emergency Projects (specify)

5,358,600.00
L,2O5,77O.OO

2640511

Development -

factories/stadiums 1,800,000.00

Total 69,314,579.00 45,608,010.00

Non FinancialAtsets 20L6-2017 20L5-2016
Kshs Kshs

3110:.C2 Purchase of Buildings

3i10202 Constructi o n -of 
B uitdings

3110302
Refurbishment of Buildings

3110701 Purchase of Vehicies

3110704

Purchase of Bicycles &
Motorcycles

3i1080r. Cv-erhaui,of Vehicles

Prirchase of Office furniture
and fittings
Purchase of computers

,printers and other lT
equipments

311100s Purchase of photocopier

Purchase of other office
equipments

3111112 Purchase of soft ware

3130101 Acquisition of Land

Total

20t6-2017 20L5-2016

NATIONAL GOVERNMENT - CONSTITUENCY DEVELOPMENT FUND _ LARI
CONSTITUENCY
Repods and Financial Statements
For the year ended June 30,2017

26410704

2540504

3100000

3111001

3111009

17



Kshs Kshs

specifv
specifv

TOTAT

Name of Bank Account Number 20L6-20L7 2015-20t6

Kshs (30/6/20,.7l Kshs (30/5/2015)

Equity Bonk Kimende No. 7770295360924 KSHS

L67,334.L5
2,205,995.45

Total L67,334.L5 2,205,995.45

20L6-20t7 20L5-20t6

Kshs (30/6/2oL7l Kshs (30/5/20L61

Location 1
Location 2
Location 3
Other receipts (specify)

Total

Name ol Olficer
Date imprest taken

AmountTaken AmountTaken

lGhs Kshs

Name of Officer dd/mm/w
Name of Officer dd/mm/w
Name of Officer dd/mm/w
Name of Officer dd/mm/w
Name of Officer dd/mm/w
Nome of Officer dd/mm/w

NATIONAL GOVERNMENT. CONSTITUENCY DEVELOPMENT FUND - LARI
CCNSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

vide cash count cates eacl
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. NATIONAL GOVERNMENT - CONSTITUENCY DEVELOPMENT FUND - LARI
CONSTITUENCY
Reports and Financial Statements

IProvide short as necessoryl

FOr me year enoeo June 3u, zu1 I
Total

20L6-2077 20L5-20t6
Kshs ltl1712016) Kshs (tl17l201sl

Bank accounts 2,205,995.45 1t,929,949.25
Cash in hand

lmprest
Total 2,205,995.45 1L,929,949.25

20t6-2017 2015-2076
B{nk accounts Kshs Kshs
Cash in hand

lmprest

Total

2076-20L7 2015-2016

Kshs Kshs

Construction of buildings

Construction of civil works

Suppl! of goods

Supply of services

TOTAL

2016-20t7 20t5-20t6

Kshs Kshs

Senior rnanagement 550,565.58

Middle management

19
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11.

t2
Sub-Total

Grand Total

ANNEX 2 - ANALYSIS OF PENDING STAFF PAYABLES

Amount Paid To-DateSupplier of Goods or Services Original Amount Date Contracted

a b c
cohl!tidi.ti.bh.bfff.ilffiffi

1.

2

3

Sub-Total

4.

5.

6

Sub-Total

7

8

9.

Sub-Total

10.

Name of Staff Job Group Original Amount
Date Payable

Contracted

a b

1.

2.

3

Sub-Total

4

5

6

Sub-Total
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ANNEX 3 - ANALYS|S OF OTHER PEND|NG PAYABLES

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and manag
provided to the auditor. We have nominated focal persons to resolve the various is

I associated time frame within which we expect the issues to be

7

8.

9
Sub-Total

10.

11.

L2

Grand Total

Date Payable

Contracted
Name Brlef Transactlon

Descrlptlon
Original Amount

a

1.

2

3

Sub-Total
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