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I
REpoRT 0F TrrE AUDIToR-cENERAL (conponquons) oN THE ACCoUNTS 0F THE KENYA

NATIONAL EXAI"IINATION COUNCIL F'OR THE YEAR ENDED 3OIH JUNE 1983

I have examined the altached Balance Sheet anC the Income and
Expenditure Account of the Kenya
iri accordance with Section 13 (:
Examinations Council Act. (Cap 22
and Audit (Amendment) Act, 1985.
the matters referred to herebelo
for the year 1982/83 which have
the his torical cos t convention,
supporting notes thereon, show a
financial- affairs as at 30th Jun
results for the year then ended.

Nat.ional Examination Council
) of the Kenya National
5 A) as amended by the Exchequer

In my opinion and excePL for
w, the Accounts of the Council
been prepared on the basis of
when read together with the
fair view of the Council's

e, 1983 and of its oPerational

1. ACCURACY OF THE ACCOUNTS

The Councilts Account for the year under review were drawn from
inadequately kept books of account. It wqs noted, for instance,
that th" I'lain Cish Book for the year t982/83 was missing and
could not, therefore, be produced for audit while revenue incorne
derived from the sale of publications and comPuter usage- by.
private firms which had b6en posted in the missing_cash book
,"r completely omitted from the ledger accounts. Revenue relatr,ng
to rent recoveries from the officers occuPying Council houses was
also not posted to the ledger. The situation regarding these
records wis, therefore, such aS would raise serious doubts aS

to whether the LransacIions of the Council had completely and
accurately been recorded in the books of account and under such
circumstances, I am unable to StaEe thaL the records of the
Council were properly kept or even to confirm the accuracy or
otherwise of lt,e-figlre of Ksh.6rL39r455.25 shown in Lhe lncome
and Expenditure AccSunt for the year 1,982/83 against 'Other
Incornel and also the Bank and Cash in lland balances of
Kshs .9,604,745.85 and Kshs,ZL1626.55 as at 30th June, 1983
respec tively.

2. SUI.IDRY DEBTORS

Reference has been made in the Iast two audit rep
fact that an amount. of Kshs.300,000.00 advanced qt
Equipment Production Unit on 22nd September, 1980
Unit clear practical examination packages from th
Department was sti1l outsLanding as at 30Lh June,
further indicated that although the advance was t
to the Council by 30th November, 1980' it was not
inst.ead it was cbnverEed into a loan wit'h effect
1st January, 1981 at an interest raEe of 10% per
relevant loan agreement was, howeverr not seen to
terms and condilions for the rePayment of the loa

E q
C
uipment Production
ouncil. In additio
shs. 300,000.00 is b
bt and included in
f Kshs .3 1264 1524.80
to a loan.

3 SUSPENSE ACCOUNT

30th June, 1983, the School
noE repaid the amount t.o the
understood why Ehe amount of
in the Accounts as a SundrY
Sheet Sundry Debto'rs t f igure
after it had been converted

K
de

o
1n

orts of the
o the School
to enable the

e Cus toms
L982. It was

o be paid back
so repaid and

f rom
annunr. The
confirm Ehe

n, and as at
Unit had still
n, it was not
eing treated
the Balance
, that is,

As indicated in m

Trial Balance for
debit balance of

..../z

y report for the year 1981/82 the Councilrs- that vear did not balance and reflected a
Kshs .L'r9L7 ,294.05 which was subsequenlly



{
-2

chareed to a suspense account and transf ered to t,he Balance

sheel as ar 3d;i";;;;,-i68r. The Accounrs of the council for
thevearLgsl./s3showasuspenseaccountdifferenceof
t'J;r:i,ea;',re:s:ss-"ra Lt" cSun.iri ' Balance sheet as at that
dat,e was, ,t"r"iir;;-";it u"ra"."a rhrough that su:P:nse account'

The Council has so far ndt b;;; able to Eith"t analyse or explain
the differenc!-".,a in the u[""n""-of such analysis or explanation'
i--am-unable t; .""rii* tt'" 'Irf ;;; '-ir -unil; ;:i:"il?rtl:::":?l"n'"differen." *"y h"u" on the accuracy of t
for the year lgAZ/eS.

)

The Accounrs for the year lg82/83 like-those for t'he earlier
vears do not incorporate-Eh;-;;l;"-oi Office Furniture' Equipment

lnd Motor Vehicles passed-on t; the Council at its incorporation
afrer the breil;;-oF-itt" fot*"t E.A. ExaminaEions Council'
AccordinEry, if,!"eli";;; sh;;i-rixed Assets figure of
Kshs .3,537,+zi16o-;;-;t 30;;-ir;;,-ig83 is undErstated to the

extent df tt,"'u"iu" of the exllud6d assets. In addition, the

councir does.;;-;;inEain a Fixed Assets RggisEer to record

derails of fixed assets orn"i-ty-aI,; Councii' I .ffir under the

circumstances, unable-to .oniiri, the correctness or otherwise

of rhe BaIa"": ;il;;i-riied 
-;;;;;t figure of Kshs'3 

' 
5 37 

'42e '00

as at 30th June' 1983'

4. FORMER AFRICAN EXAM INATIONS COUNCILEAST

A J
-GENERAL ( conPon ATI ONS )

30 th Oc tober L987

\t)
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)i)

THE KENYA NATI ONAL

TRIAL AS

Leasehold Buildings
llotor Vehicles
Office EquiPment

Office Furniture
House Furniture
Fixed DePosits
Capital Reserve

Income & ExPenditure
Provision for DePreciation
Debtors & QPeditors
Bank

Cash in hand

Examination fees

Other Income

Grants from MOEST

Personal ExPenses

Office Administration
Examination ExPenses

Te.st DeveloPment & Research

Staff Housing & Office
Accommodation

EXAI'IINATIONS COUNCIL

AT 30TH JUNE T9 3

KSHS. KSHS.

2 ,557 ,57 4.50
400,000.00
153,72L-OO
449 ,256.50
590,338.00

35,197,014.70

3,268,524.80
9,604,745.85

2L,626.55

r,300 r 000.00

4L,209, 911. 35

384,200.00
4, ooo , ooo. o0

58, 341, r58.05
5, r3 9 ,455 .25

28,200,000.00

5,735,943.40
7 ,852,5LI.35

7g ,223,554.70
2,375,635.20

4 ,026 ,547 .65
2 882 269.55

L52 ,456 ,994 -20 15 2,456 '994 '20lr



/

KENYA NATIONAL EXAI'{INATIONS COUNCIL : 19 82/83

Supporting Schedules

Examination Fees KShs.

Note I

f..

Lr.
Lr.1.
Lv.
v.
vl-.
vLL.
vt l-L.

L. G. C. E.

K. C. E.

K.A. C. E.

K.J. S.E.
P. T. E.

Business
Technical
c. P. E.

Income
tliscellaneous
Interest on Fixed DePosits

L,446 ,7 65.25
49,554,616.00
2t872,280.60
3,222,391.00
1,405,571.70
L,624 ,793.50

307 ,8 55 . oo

7 ,906 885.00

69,341,158.05

KShs.

2,4L0,10r.45
3 729 353.80

6,139 ,455.25

KShs.

28,200,000.00

KShs.

3,343, r83.80
1,79 4 ,49 9.55

252,623.00
334 ,235.50
2L,401.55

5,735,943.40

\
Note 2

Other
i.
ii.

Note 3

Grants from Ittinistry

Note 4

t_.

11.
iii.

Lv.
v.

Salaries & Wages

Temporary staff and overtime
Employers Contribution and
Superannuation Scheme

Medical Expenses

Retirement Benefits t



{

5teNo

KSHS.

I

OE'FICE ADMIN ISTRATION & SERVICES

Security ExPenses

t'taintenance of EquiPment

Postage & Railage
Telephone, Telegrams and Cables

Advertisements
Insurance
ElectricitY and Water

Uniforms
Cleaning t'laterials
Sundry office exPenses

Rank Xerox t'laintenance & Rental-\
Staff Travel a Subsistence Local

Staff Travel a Subsistence Overseas

Staff Training
Entertainment ExPenses

Motor Vehicles l'laintenance
Office StationerY
Computer Stationery & I\'laintenance & rental
Accounts StationerY
Bank Charges

Note 6

EXAMINATION EXPENSES

C. P. E.

K. J. S. E.

P. T. E.

K. C. E.

K.A.C. E.

Technical
Business
Proeessing of Exams

Supervisors & Invigilators
Miscellaneous Exams

70,990.00
544,386.50
108, 406.75

525,568.90
52,968.00

96L,277 .90
L27 ,389.15
13,535.00
81,922.00

165,102.80
408 , 411. 90

83,336.10
329 ,981.30

2,400.00
L7 ,7 93.95

427 ,853.10
1,090r59r.70
2 ,692 ,447 .85

19,800.35
L23,348. I0

7,852r511.35

KShs.

3,53 6 ,69 7.00
3,732,779.45
3 ,327 ,037 .7 5

54,7 09,509.4.0
3,056,543.35
1,303,159.10

909, 939 .7 0
388,661.30

8,025,856.20
233 371.45

7 9 ,2?.a ,554 .7 0



)

Note 7

TEST DEVELOP}IENT AND RESEARCH

Printing e Publlcation

Settlng Expenses

ltoderation Expenses

Commlttee Meetings & Seminars

Note 8
\

HOUSING OF STAFE AND OFFICE ACCOMODATION

Rents and House Allowance

Office Accommodation & Renting

KShs.

12, 619..00

789 ,730.65

155,955.05

1, 416 , {19. 50

2r375r635.20

2,225 r922.-70

1, 80 0 ,724.9 5

4,026,547.65
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NOTE IO

s RI{

Jimba Credit Corporation Ltd
Diamond Trust Ltd

NOTE 11

SUNDRY DEBTORS

Ministry of Education, , Science & Technology
Kenya polytechnic
fmprests
R.D. Cheques
Salary Advance
School Equipment Scheme
Interest Receivable
Staff Motor Loan Scheme _ Schedule attached

KSHS.

31, 0 62.3?5.60
5,134 ,639.10

35,197,0L4.70

1,462,996.10
153,450.00
85,509.55

7 ,A25.00
9L,255.35

300,000. 0o

905, 7gg. 30

372 ,491.50

3 ,269,524.90

4, 000. 000. o0

1,917 ,294. O5

22,538.15

NOTE 12

East African Examinations Council(This amount represent Kenya,s Depositto the defunct E.A.E.C.I
NOTE 13

SUSPENSE A/C
Suspense A/C
Suspense A/C

Suspense A/C

30. 6. 82

30.6.83

cfwd

(Cr)
(Dr)

6

NOTE 14

INCOME & EXPEND rTuRE A/C

I,294,755.90

41,209,911.35

3 ,237 ,1 60.00

44 ,447 ,071. 35

Excess of fncome over Expenditure bfwdfrom previous years

Excess of fncome over Expenditure realisedduring the year

-
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Comente
For the Year

on the Acc.ounts

Ended 30th June 1983

t ACCURACY OF THE ACCOUNTS

The 1982/83 cash book will be made available once it is
traced. Whereas some items may have been omitted in the
ledger, experience in preparing the accounts has shown

that rather than a complete omission from the ledger,
wrong postings were madd. Where such cases !{ere

detected, appropriate adjustments were made.

a

As

is
shown in the accountsr the figure of other income

made up of the following:-

Miscellaneous Income

Interest on fixed deposits
Kshs.
Kshs.

Kshs.

2t4L0;101.45
3,729r353.80

5r139,455.25

The figures were obtained from available records and since
the officers who actually carried out the audit are in
agreement with the same, it is not clear why the figure
cannot be taken as it is, that is accurate.

The bank reconciliation and the opening balanca brought
forward in the year 1983/84 provide the next best
alternative in arriving at the closing balance cash at
bank of the previous year.

2. SUNDRY DEBTORS

The figure of Kshs. 3001000 being an advance to SEPU is
included amongst Sundry Debtors because it is an amount

due to the Council. Even if termed as a loan, its
classification as sundry debtors is still appropriate.
The Council has in the meantime advised SEPU to settle
this long outstanding amount.
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3. SUSPENSE ACCOUNT

Please refer to Note 13. The Suspense Account affects
the L982/83 accounts to the tune of Kshs.:,'964;975.50
not Kshs. 2,882,269.55 as the draft report would have

us believe. We strongly believe that these suspense

account figures are brought about.by the failure to
apply double entry book-keeping concept. The figures
can thus only be analysed and eliminated with time.
A special team has alreedy started work on this aspect.

4. FORI,IER EAST AFRICAN EXAM INATIONS COUNCIL (EAEC)

The assets of the former EAEC referred to as being
excluded have been incorporated in the L983/84'and
subsequent annual accounts. The f igune f orFi'xed Assets
is brought forward from the previous year.and includes
additions identified in the ledger. As regards the Fixed
Assets Registerr w€ wish to advise that one is already in
the making.
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