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1

REPORT Or TrrE AUDITOn-CE!'rERAL. (CORPORATIONS) ON TIIE ACCOUNTS
OF TIIIi I(IINYA NATIONNI, NXA}IIi.IATION COUNCII, TON TIIE YNAN
llNl)1,:l) :t0 .tUt'ili 1!)9ir

I have examined the accounts of the Kenya National Examinations
Council for the year ended 30 June 1995 in accordance with
Scctiorr 29 (2) of ttrc lJxclrccluer and audit Act, (Cap 4L2). I
have ol-rta.ined:.rlI tlrc informatlon and cxpl:lnatlons thlrt I
re,quired for the purpose of the audit. Proper books of
account have been kept by the Council and the accounts which
Itave bcen preparbd uncler historical cost convention are in
agreement therervith and coml>Iy rvith the prgvisions of the
Kenya National E.xaminations Council Act, (Cap 255A).

SttIl.jec.t to the observation set olrt l>e1orv, iD my opinion, the
itccouu t s rvlrcu read toge tllcr rvi tlr thc notes tlrereon glve a trrre
attd f iiir vierv of the Council'3 f inancial af f airs as at
30 June 1995 and of its. d6ficit for the year ended on that
date.

WORI( IN PITOGRESS

As ruetr t ionecl in rny I'cI)orts f or 1992 /93 and 1993194 the
Balance Sheet f igure of Bui ldings ( fiork 'in Progress ) of
l(shs.61,979,845.00 has remained the same since 30 June 1991
'fhc anrount relatcs to l'litihani llouse Pro.ject v;hich stalled
in Decernber 19BO tvhen tlre Itinist'r'r' of Education and the
'freasury .stoppecl di.sbursernent for the project.

Althotrgh the information availal.rle inclicate that the Council
is I<een tt) hrve tlre lrroject re-a.ctivatcd tlre question of
f undirtg does nou al)pear to hrt'e beetr resolved. I t is
however clear ttrat wlratever decision is trtken on tlre matter
tlte ovcrall pt'ojpct cos;L r';iII bc lrrttr:h lriglrer th;ut origin:r11y
plarrnccl ,:LS a rcstrlt of cscirlation of costs duc Lo delayed
conlple L ion .

Tuoe
W.K. KEI,IEI
AUI) t't'ott-(i l.:N l,: I tAL _( 

(:Olti'J)ltA'l'I.9Nl )

27th May 1996
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THE KENYA I{ATIOI{AL EXAHINATIONS COUNCIL

NOTE 1

\reouNTING POLICI ES.

FO 3

been prepared under the hist,orical Costto include the revaluation of certain

(a)

(b)

(c)

(d)

(e)

(f)

(g)

Bas i of AccoLnt ino
These Accounts have
Convention mqdified
assets.

D_gprec ia t ion
Depreciation is calculated to write off the cost, varuationof Leasehold Buildings, l4otor vehicres, office Equipment andoffice Furniture on a straight Iine basis over fn"i,estinratecl usefur rives, at the forrovring rates:-Leasehold Buildings Z)\
Motor Vehicles ZSZOffice Equipment 1Ot
Of fice Furniture lzi\
S-Lqg-EE
Stocks are
value.

varued at the lov;er of cost ancl net realisable

Lo:e:gl_g_Uf _f _.-nt_yTransactions in
shillings at ttre
transact ion .

foreign currency are translatecl into Kenyarate of ei:ctrarrge rulirrg orr ttre clate of. the

&el1rSmCA!_Be.n_e-.[_i_r_s
The Council and its employees
contribute to a penslcn schemeare chargecl against inr:orne in
R flt_q n u L R e c o g n_i_t Lq O(i) E:<amination fees

is received.

' (ii )

Grantg
Grants are recognised
Ministry of Education.

is treated as income in the year it

Interest recei.vable is recognised on a time proportionbasis taking into account the principar amount Lnd therate applicable.

other than those on secondment. The Council's contributions
the pet iod they f al I clue.

in the iear they are received from the
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NOTE 3

INVESTMENTS

These are investments held in Consolidated
comprised of:
2,520,000 4t non Cummulative preference Shares

6€5,000 ordinary shares of Shs. ZO each

L99 4
Kshs.

Bank of Kenya Ltd

of Shs.20 .00
50,400,000
13,900,000

64 .300.000

-

1995
Kshs.

L2,e69,703
2,637 ,600

29 ,7 54

4,660
7,467 ,292
4,645,792

59,799
L,263,L92

39,322
153,460

56 ,947
L55 ,2L4

5,62L,729
722 ,000
L6,gg7
(9,690 )

NOTE 4

DEBTORS

HFCK
Deposits to HFCI(
Exams Co-operative
Recovery on behalf of
other institutions
Ministry of Education
Temporary Imprest
Interest receivable
Returned Cheques R. D
Interest on SEpU Loan
accrued from 1.1. B1
Staff Motor Loan
Kenya Polytechnic
Returned SaIary
Salary Advance
Pr e -payme nt s
Deposits to Hospitals
Mwalimu Coop.
Local Services
I nsurance

30 6. 90

5,643,696

902

4 ,660
I ,467 ,292
4 ,7 62 ,439
4 ,!6 5,0A9
I ,295 ,207

255,000
3g ,322

153,460
91,265
72,i39

I ,Lee ,12e
91,000
2L,785

570
413

19 ,236,696 29 ,L32,560



E

NOTE 5

PROVISIO FOR OUBTF UL DE I)

Imprest
Ministry of Education
Interest on SEPU Loan
Kenya Polytechnic
Staff Motor Loan
SEPU Loan

NOTE 6

CREDITORS

Refunds t

HFCK Mortgage
Other Cooperatives
Sundry
Examination Expenses
Staff Contribution to wCpSAudit Fees
Income Tax attachment
E.A.E.C.
StaIe Cheques
Rent Deductions
Retirement Benefits
PAYE
I nsurance
Mor tgage s
Miscellaneous deductions
N.H.I.F.
T.S.C.

2,627 ,705 2,072,7O5
=========================

L99 4
Kshs.

412 ,632
L,467 ,?gL

255,000
153,460
39,322

300,000

1995
Kshs.

4L2 ,632
t ,467 ,zgL

153,460
3g,322

L1 ,064 ,054
Lg,126

95,967
16,93L,479

2g,gL7
7 ,glg ,247

19,991,049.
Lzg,ggg
150,000

1,590
4,000,000

L2,136,233
29,550

( 533 ,3L4 |
15,191
2,Loo

(15,081)
90,322
(4,8251
LA ,4L4

1
4,000
7 ,g0g

34
( se

26

1,ggg,
21 ,270,

100 ,
160 ,

536
237
043
000
580
000
589
850
314 )

,L7L

5,091 )
2 ,644
4,925)
L ,4EL

( 1
1
(

l
55,499,191 60 ,795,gLI

= = == = ==== = ====== === = === = ==
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NOTB 7

INCOME D EXPENDITURE ACCOUNT

1994
Kshs.

tL6 ,323 ,656

85,906,79L

1995
Kshs.

202 ,L30 ,447

(20 ,Og4 ,96 5 )

Balance

Deficit

b/d lst July 1994

L994/95

Balance carried forward

NOT I

EXAMINATION FEES

KCPE
I(CSE
ADULT
PTE
Technical
Bug ine s s
Less refunds

NOTB 9

qu!EB_-I-re9!:|_E

Search fees
Consultancy
Tenders and Waste Papers
Miscellaneous Exams
Rent Deductions
Interest on Fixed Deposi.ts
SaIe of Publications
Miscellaneous Income

2O2 ,L3O ,447 Lg2 ,035, 592
____

79,679,313
34L ,459 ,3L7

35,997,4L4
26,252,720
22 ,30.6 ,97 g

(395,537)

4L7 ,945
346,919
704,342
027 ,200
326,925
829 ,gL7
682,6321

89,
337 ,

24,
27,
36,

(

504 , 2gg ,L06 5L4 ,970 , 315

13,649
90,300

525,965
184,014

4,105 ,zgL
L,344,495
4 ,L62 ,5Lg

2O7,660
13,335

L,L79,425

2L4 ,962
5,25L,7L5
L ,239 ,67 O

3,540,044

L0 ,426 ,232 11,645,911
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NOTE 10

PERSONNEL EXPENSEE

Personal Emoluments
Extra-clericaI Assistance
Medical Expenses
Contributions to F.S.S.U. /vt .C.p.S

N9TE_].J"-

AFFICE ADMINISTRAT

Passages & Leave Expenses
Transport Operation Expenses
Travelling and Accommodation
Posts & Telegrams
Telephone Expenses
Official Entertainment
Electricity ancl Wat er
Purchase of Uni f orms t, Clochi.ngs
Purchase of Stationery
Printing of AccounLable Documenrs
Bank Charges and Ledger Fees
Audit Fees
Maintenance of PIant ancj Equrpment
Miscellaneous charges & Sunclry' E:ipenses
Staf f Training
Advertising & publicity
Library Expenses

43 ,334 , 596 61,909 ,692

L99 4
Kshs.

25 ,3O7 ,O62
9,7 40,579
3,641 ,336
5,645,620

1995
Kshs.

38,539,363-
L2,826,969
4,949,gL4
5 ,492 ,447

259
4 ,4L3
1,355

670
3,455

301
505
493

7 ,945
544

t ,428
150

1,656
4 ,410
2 ,1,27

4B
9

26L
873
o62
622
008
558
442
510
349
594
80 5
000
983
319
496
476
526

262 ,234
5,199,505
3,154,537
1,804,459
3,673,579

31,5,609
a?L ,649

59,450
7 ,397 ,gt5
2,207 ,L32
5, L0L,739

1 50 ,000
2 ,455 ,392
6,3gg, gg5
2,054 ,g5g

t33,062
7 ,5gO

29,679,694 4L,Lg7 ,779
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NOTE 12

EXAMINATION EXPENSES

KCPE
KCSE
Printing Unit
PTE
Techn ica I
Bus iness .

Miscellaneous Exams
Computer Charges
AduIt Education
I .A. E.A. Conference
Others

NOTE 13

STAFF HOUSING AND OT'FICE
Acco.uuurLQII

Rents & Rates Senior Staff Housing
Repai.r to Council Houses
Rerrts & Rates to Office Accornrnodatron

527 ,593,337 57 4 ,479,294

1994
Kshs.

186,204,099
239,777 ,897

25 ,637 ,OL4
20 ,249 ,139
29,075,600
19,099,135

(620 ,67 4l
8,55?,356

385,364
28,L07

199 5
Kshs.

236,6L4,29L
228 ,731,055
23,806,949
18,057 ,35L
32,087 ,9L5
24 ,27 6 ,9L8(L,279,807
LL,654,363

529 ,249

3,558,e73
662 ,932

L5,476,L92

3 ,O4 6,610
449,LO6

11,514,595

19,697 ,gg7 L5,010,311



S'TA'I'[:MT]N'I.' O[T SOU ITC ES

L2

AtIt) N PPI,ICNTIO}I OF FUNDS FOR TIIE YENR ,

t-
ENDED JU}IE I995.

SOURCT]S OIT TUNDS

Deficit. for the year 1994/95

Ad ustment for items not involvin
t e movement of un S.

Oepreciation

SEPU LOAN WRITTETI OI'E

Other Sources.

Increasc in Capital Reserve.

Application

Purchase of Fixed Assets

Movement in. l^lorkinq Capita I

Increase in

Increase in

Decreasc in

Decrease in

Increase in

s tock

debto r s

T.DiIIs

pL-ovision for D.debts

credi tors

2,0o5, ggg

9,895,863

lLz't,939,600)

555,000

(5,305,625)

(120 ,789 46s)

10r,227 ,437

(39,293)

(20,094,865)

7,39lrg50

300,000

9,936,2L5

L7 t24 s3r)

( r9,601 ,32I)

Movement in net .Liquid Funds

Increase in cash at bank

Increase in casl'r in trand

IOI,IBB 144

( 19,50I,32I):_
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coulrENTs oN TEE QUALIFICATION Bv TEB aUDTTOR-GENBRAL (CORPORATIONSI

FOR TEE ACCOUN:IS FOR TEE }:EAR BNDED 3OTE J['ITB, 1995

rcRX IN PROGRESS

NEW MITIIIANI ITOUSE: The Project has received the continued
attention of the f.liitistry oi PubIic Works and Housing,
the Ministry of Education and the council and it has been
rationalisecl ;; ; priority project. AIt these parties
igreea that thcre is need- tb continue with thc project Put
at a reduced scale. The parties agreed that the remaining
work be carried in at teast tv.'o phises. The first will
involve the ""*pietion 

of the prit ting factory and offices
upto Ist f loor. This phase v;ould cost an estimated
Kshs. 524,445,960/- and r^o'uld 90 to completion in December'
r999.

The f,{inistry or Education and the Council are currently
p"i""ing biiateral borrowing. arrangements with the NSSF

or other Government institulions. If such an agreement
is reached, ancl at the current interest rate of about
2Ot p.a. the Council wiII be able to Pay thg-principle
interest in t5 years at a premium of kshs. 90r903,9661-

and
p. a.

In respect to the above we enclose herewith various correspondences
relating to the project as evidence of our continued efforts to
have the project completed.



Pdntcd by Xcayr Nrrlonal Errmlmtloor Counrtl P.O. lor 7359t
Ndrobl, Xenyc


