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REPORT OF THE AUDITOR-GENERAL (CORPORATIONS) ON THE
ACCOUNTS OF THE KENYA NATIONAL EXAMINATIONS COUNCIL FOR
THE YEAR ENDED 30 JUNE 2001.

[ have examined the Accounts of the Kenya National Examinations Council for the
year ended 30 June 2001 in accordance with Section 29(2) of the Exchequer and
Audit Act (Cap 412). 1 have obtained all the information and explanations required
for the purpose of the audit. Proper books of account have been kept and the
Accounts, which have been prepared under the historical cost convention as
modified to include the revaluation of certain assets, are in agreement therewith
and comply with the provisions of the Kenya National Examinations Council Act
(Cap 225A).

fn my opinion, and except for the matters referred to herebelow, the Accousts,
when read together with the Notes thereon, fairly present the Council’s financial
state of affairs as at 30 June 2001 and of its surplus and cash flow for the year then
ended.

1. WORK-IN-PROGRESS - MITTHANI HOUSE PROJECT

Reference has repeatedly been made in previous reports regarding the Work-In-
Progress balance of Kshs.61,979,845 which has remained static since 30 June 1991.
As previously indicated, the amount relates to expenditure on Mitihani House, a
project which stalled in December, 1989. A review of the matter during the year
2000/2001 showed that no progress has been made with regard to the stalled
Project despite Parliamentary recommendation that the Council clears pending
certificates to facilitate revival and completion of the Project.

2. DEBTORS

Included in the Balance Sheet Debtors figure of Kshs.17,461,012 as at 30 June 2001
are prepayments amounting to Kshs.4,788,989 which in turn include Kshs.2,126,1 17, being
unsurrendered balance of an amount paid during the year under review to Lenana High
School as an Examinations Marking Centre.  As at the date of this Report, the School had
only refunded Kshs.150,000 to the Council. Although the Council has explained that the
issue is being handled by the Ministry of Education, Science and Technology together with
the Teachers Service Commission and itself, it is not, however, clear why prompt and direct
recovery action has not been instituted with the school.

g. VRYIRE

AUDITOR-GENEAL (CORPORATIONS)

24 April 2002
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