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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND. LIKONI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 now repealed by

the NGCDF Act, 2015. The National Government Constituencies Development Fund is represented

by the Cabinet Secretary for Devolution and Planning, who is responsible for the general policy and

strategic direction of the National Government Constituencies Development Fund. The objective of
the fund is to ensure that specific portion of the national annual budget is devoted to the constituency

fbr the purposes of infrastructural development, wealth creation and in the fight against poverty at the

constituency level.

(b) Key Management

The Likoni Constituency's day-to-day management is under the following key organs

National Government Constituencies Development Fund Board (NGCDFB)

National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June

2017 and who had direct fiduciary responsibility were:

No.
L
2.
3.

Designation
Accounting Officer
A.l.E holder
Accountant

Name
Yusuf Mbuno
Mwalim Rashid
Joel Muriithi

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of Likoni Constituency. The reports and recommendation of ARMC when

adopted by the NGCDF Board are forwarded to the National Government Constituency Development

Fund Committee (NGCDFC) for action. Any matters that require policy guidance are forwarded by
the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) LIKONI NGCDF Headquarters

P.O Box 96780-80100
Flats. Along Lunga Lunga Road
Opp. Mt. Sinai Academy
Mombasa, Kenya.
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NATIONAL CONSTITUENCY DEVELOPMENT FUND. LIKONI
coNs
Reports and Statements
For the r June 30,2017

KEY CO TITUENCY INFORMATION AI\D MAI\IAGEMENT (Continued)

(0 NG - CDF Contacts

Email
(2s4) 0722461les

ikoni@ngcdf.go.ke

Cooperative Bank of Kenya
A/C NO. 01120043565700
LIKONI BRANCH
P.O Box 90430 - 80100
MOMBASA

40112
uare 00200

, Kenya

(g) LIKO I NG - CDF Bankers

I

(h) Auditors

Office of the Auditor General
Towers, University Way

P.O.
GOP

30084
100

, Kenya

legal Adviser

General
State Offrce

Avenue

(i)
I
I
I

The

P.O.
City
Nairo
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND. LIKONI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

II. FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND COMMITTEE (NGCDTC)

On behalf of the NG - CDF Likoni I feel privileged to present the reports and financial statements for

Likoni Constituency for the year ending 30th June 2017. During the year under review the receipts

fiom the NG - CDF Board increased by 37% from Kshs.73,723,675.00 to 101,403,873.60. During

the same period the absorption rate of the funds improved by 104% from Kshs.65,979,492 to Kshs.

134,597,582. The improvement can be attributed to team work and conducive political environment

as well as full cooperation from technical departments and other stakeholders.

The constituency recorded insignificant increase in Appropriation in Aid from a meagre Kshs. 14,000

to Kshs. 15,000. In line with the shift in focus to National Government Functions mainly Education,

the constituency invested a huge proportion of the funds received in education infrastructure and

granting of bursary to needy students. The sector absorbed approximately 95o/o of the funds.

As at close of business on 30th June 2017 the constituency had a total of Kshs. 30,948,276.60 being

amount owing to the constituency from the NG - CDF Board. A number of projects had issues raised

by the NG - CDF Board which took some time to clear hence the delay in disbursement.

It is our hope that with fewer backlogs the next financial year will record even greater achievements.

sign.M{5:......
CHAIRMAN]tCCUT'C

J



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND. LIKONI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

III. STATEMENT OF NGCDF MANAGEMENT RESPONSIBILITIES

Section 8l ( 1) of the Public Finance Management Act, 2012 rcquires that, at the end of each financial
year, the accounting officer for a National Government CDF shall prepare financial statements in
respect of that NGCDF. Section 81 (3) requires the financial statements so prepared to be in a form
that complies with relevant accounting standards as prescribed the Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Officer in charge of the Likoni NGCDF is responsible for the preparation and

presentation of the NGCDF's financial statements, which give a true and fair view of the state of affairs
of the NGCDF for and as at the end of the financial year (period) ended on June 30, 2017. This
responsibility includes: (l) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the NGCDF;
(iii) designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to error or fraud; (iv) safeguarding the assets of the NGCDF; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Accounting Officer in charge of the Likoni NGCDF accepts responsibility fbr the NGCDF's
flnancial statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standards (IPSAS). The Accounting Officer is of the opinion that the NGCDF's financial statements

give a true and f'air view of the state of NGCDF's transactions during the financial year ended June 30,

2017, and of the NGCDF's financial position as at that date. The Accounting Officer charge of the

Likoni NGCDF further confirms the completeness of the accounting records maintained for the

NGCDF, which have been relied upon in the preparation of the NGCDF's financial statements as well
as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the Likoni NGCDF confirms that the NGCDF has complied fully
with applicable Government Regulations and the terms of extemal financing covenants (where

applicable), and that the NGCDF's funds received during the year under audit were used for the

eligible purposes for which they were intended and were properly accounted for. Further the

Accounting Officer confirms that the NGCDF's financial statements have been prepared in a fbrm that

complies with relevant accounting standards prescribed by the Public Sector Accounting Standards

Board of Kenya.

Approval of the financial statements

The NGCDF's financial statements were approved and signed by the Accounting Officer on

3r.l- Aprrl. 2ol8

Fund count Manager
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REPUBLIC OF KENYA

Telephone: +254-20-342330
Fax: +254-20-311482
E-mail : oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONStITUENCIES DEVELOPMENT FUND - LTKONI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2017

REPORT ON FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Likoni Constituency set out on pages 5 to 34,
which comprise the statement of financial assets as at 30 June 2017, and the
statement of receipts and payments, statement of cash flows and summary statement
of appropriation: recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Likoni Constituency as at 30 June 2017, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with National Government
Constituencies Development Fund Act, 2015.

ln addition, as required by Article 229(6) of the Constitution, based on the procedures
performed, except for the matters described in the Basis for Qualification and Other
Matter sections of my report, I confirm that, nothing has come to my attention to cause
me to believe that public money has not been applied lav'rfully and in an effective way.

Basis for Qualified Opinion

1. Bank Balance

1.1 Stale Cheques

The statement of financial assets as at 30 June 2017 reflects bank balance of
Kshs.4,410,274 which includes stale cheques amounting to Kshs.81,480 which had
not been reversed in the cash book as at year end.

Report d the Auditor-Generul on the Finunc'iul Statements of'Nutksnul Grnernment ('onslituenc'ies Development
f und - Likmi ('onstirr,rncy,,lir the yeur ended l0 .lune 20 I 7

Promoting Accountabilitl, in the Public Sector



1.2 Payments in Bank Statements not in Cash Book

The statement of financial assets as at 30 June 2017 reflects bank balance of
Kshs.4,410,274. The bank reconciliation statement as at 30 June 2017 reflects bank
charges amounting to Kshs.13,477 which ought to have been recorded in cash book
and expensed in the statement of receipts and payments for the year then ended.
Further, the bank charges figure reflected in bank reconciliation statement varies from
Kshs.15,975 shown in Note 5 to the financial statements by Kshs.2,498 and which has
not been explained nor reconciled.

1.3 Payments in Cash Book not in Bank Statements

The statement of financial assets as at 30 June 20'17 reflects bank balance of
Kshs.4,410,274 which has been arrived at after payments in cash book not yet
recorded in bank statement amounting to Kshs.2,525,803.28. Out of this amount, bank
statements showing when cheques amounting to Kshs.675,102.25 were subsequently
cleared by the bank were not availed for audit review.

Consequently, the accuracy and completeness of the bank balance of Kshs.4,410,274
as at 30 June 2017 could not be confirmed.

2. Unsupported Expenditure

The statement of receipts and payments for the year ended 30 June 2017 contained
unsupported expenditure amounting to Kshs.14,091,900 as detailed below:

Reytrl ol'the Auditor'-Generul on the Finunc'iul Stulemenls ol'Nulionul Government ('onstiluencie.s Developnrcnt
Funcl - Likni Constiluencl'.lir !hc yeur endecl 30 June 20I 7
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Component Note Project
Name

Activity Amount
(Kshs.)

Anomalies Noted

Other
Receipts

3 15,000 Supporting schedule for these
receipts was not availed for
audit verification

Domestic
Traveland
Subsistence
Allowances

5 76,900 Particulars of benefi ciaries
and journeys travelled were
not indicated in the schedules
availed for audit review.

Transfers to
Primary
Schools

6 Mtongwe
Primary
School

Purchase of
a School Bus 7,000,000

The tender advertisement for
the procurement was not
availed for audit revieur,
neither was the bus availed
for physical verifi cation.

Transfers to
Secondary
Schools

6 Bububu
Secondary
School

Purchase of
a School Bus 7,000,000

The tender advertisement for
the procurement was not
availed for audit review,
neither was the bus availed
for physical verifi cation.

Total 14,091,900



As a result, the propriety, value for money for the expenditure of Kshs.14,091,900 for
the year ended 30 June 2017 could not be confirmed.

3. Other Grants and Transfers

The statement of receipts and payments for the year ended 30 June 2017 reflects
other grants and transfers of Kshs.47,817,923. The following observations were made
out of these payments:

3.1 Acknowledgement of Bursaries

Note 7 to the financial statements for the year ended 30 June 2017 reflects bursaries
to secondary schools of Kshs.19,267,462, out of which bursaries amounting to
Kshs.3,340,000 were not supported with bank statements showing receipt of the funds
and acknowledgment of receipt of the same by the respective schools.

Consequently, the propriety of the expenditure of Kshs.3,340,000 on bursaries for the
year ended 30 June 2017 could not be confirmed.

3.2 Emergency Projects

Note 7 to the financial statements for the year ended 30 June 2017 reflects emergency
projects of Kshs.9,862,474.59. lncluded in this amount is Kshs.557,787 for
construction of a septic tank at Mwahima Primary School and Kshs.4,000,000 for
construction of a perimeter wall round Mtongwe Primary School, all amounting to
Kshs.4,557,787. However, at the time of project audit verification in the month of
September 2017, no work had been done on the septic tank. Further, during site audit
visit on the perimeter wall, coping and finishes work specified in the Bill of Quantities
amounting to Kshs.440,621 had not been done and the contractor was not on site. As
such, these projects do not qualify as emergency under Section 8(3) of the National
Government Constituencies Development Fund which defines emergency as 'an
urgent, unforeseen need for the expenditure for which in the opinion of the Committee
it cannot be delayed until the next financial year without harming the public interest of
the constituents'.

Consequently, the propriety and value for money of the expenditure of Kshs.4 ,557,787
on construction of a septic tank and perimeter wall for the year ended 30 June 2017
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituency
Development Fund - Likoni Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial

Report of'the Auditot-Generul on thc Finunc'iul Stutemenl.s tsl ,\,,lulionul Governntenl Constiluenc'ie.s Dcvelopmenl
Fund - Likoni L'onsti,r,"rr'1'.fir the yeur ended 30 June 2017
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statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion and Other Matter sections of my report, I have
determined that there are no Key Audit Matters to communicate in my report.

Other Matter

1. Budgetary Gontrol and Performance

During the year under review, National Government Constituency Development Fund

- Likoni Constituency had a budget of Kshs.169,956,132 and actual expenditure of
Kshs.134,597,583 or 79o/o, resulting to net under expenditure of Kshs.35,358,549 or
21o/o as summarized below:

Item Fina!
Budget
(Kshs.)

Actua!
Expenditure

(Kshs.)

Over
Expenditure

(Kshs)

Under
Expenditure

(Kshs)

(Y"l

Compensation of
Employees

4,790,270 3,521,663 1,268,607 74

Use of goods and
services

14,878,486 7,288,486 7, 590 000 49

Transfers to Other
Government Units

88,646,619 75,691,360 12,955,259 85

Other grants and
transfers

61,640,757 47,817,923 13,822,834 78

Acquisition of other
Assets

278,151 278,151 100

Totals 169,956,132 134,597,583 278,151 35,636,700 21

The under expenditure of Kshs.35,636,700 may have curtailed delivery of goods and
services to the residents of Likoni Constituency.

2.0 Projects lmplementation

The Fund's projects implementation status report as at 30 June 2017 availed for audit
review indicated approved budgetary allocation of Kshs.102,586,874 for twenty-
five(25) projects, out of which Kshs.95,926,874 or 93.5% was disbursed to the projects,
leaving undisbursed allocations of Kshs.6,660,000 or 6.5%. Further, the report showed
cumulative expenditure of Kshs.4s,704,559 or 460/o of the disbursements, resulting to
unspent balance of Kshs.S3 ,622,315 or 54o/o as detailed below:

Reporl ol the Audiktt'-Generul on lhe Finunc'iul Slulentent.s of ,\ulionul Govarnment C'ottsli!uencie.s Developnrenl
f'untl - Likoni Consti,roncy,.fitr the veur ended 30 June 20l7
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S/No Namo of
Proiect

Details of the
projecu
Activities

Amount of
Allocation as per

Approved
ProDosel (Kshsl

Oisbursements
in 201612017
(Kshsl

Cumulative
Disbursements
(since the start)

a3 at 30 June
2017 {Ksh3)

Cumulativ6
Expenditure

as at 30 June
2017 (Kshs)

Un!pent
OisbuBomont

(Kshs.)
Certlflod/
comDloto

1 Mwahima
Secondary
School

Construction /
extension of
offices in the
administration
block

5,000,000 5,000,000 s,000,000 5,000,000
0

2 Vijiweni
Primary
School

Construction
of a perimeter
wall
approximately
500 meters
lonq

5,000,000 5,000,000 5,000,000 4,287,868 712,132
u

3 Mweza
Primary
School

Construction
of a perimeter
wall
approximately
500 meters
lonq

5,000,000 5,000,000 5,000,000 4,938,883 61 ,1 18
97

4 Jamvi La
Wageni
Primary
School

Construction
of a perimeter
wall
approximately
500 meters
lonq

5,000,000 5,000,000 5,000,000 3,229,153 1,770,847
63

5 Consolata
Primary
School

Construction
of a perimeter
wall
approximately
500 meters
lono

5,000,000 5,000,000 5,000,000 1,306,000 3,694,000
22

6 Likoni
primary
school

construction of
two
classrooms

2,400,000 3,140,000 4,640,000 4,412,345 227,655
94

7 lnspirations
Primary
School

Repair of
walls, floor,
windows and
doors of four
classrooms

1,556,989 1,556,989 1,556,989 1,483,173 73,816
91

8 MajiSafi
Primary
School

Construction
of al2door
toilet complete
with sewer
svstem

2,000,000 2,000,000 2,000,000 1,421,138 578,862
69

9 Mtongwe
Primary
School

Purchase of
51 seater
school bus for
the special
units students

7,000,000 7,000,000 7,000,000 4,000,000 3,000,000
57

10 Likoni
school for
the blind

Purchase of
51 seater
school bus

7.000.000
0

Reptrt ol-the Auditor-Gcnerul on lhe Finunc'iul Stulemenls of'Nutionul Government Constiluenc'ie.s Developnrent
Fund - Lifutni C'onstituenc'v.fbr lhe yeur ended 30 ,lune 20 I 7
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S/No Neme of
Proiect

Details of th6
projecu
ActivitieB

Amount of
Allocation as per

Approved
Prooo3el {KBhBl

Oisbur3ementg
in 20'1612017
(Krhsl

Cumulative
DiBbur3ements
(rinco the start)

a! at 30 Juno
2017 (Ksh3l

Cumulative
Expenditure

.s at 30 June
2017 (K8hs)

Unspent
Dltbur3emont

(Krht.)
11 Likoni

Police
Station

Construction
of offices 5,000,000 5,000,000 5,000,000 5,000,000

0

12 Peleleza
primary
school

Construction
of Toilet Block 1 200 000 1,000,000 2,200,000 1,218,700 981,300

52

13 mtongwe
primary
school

Construction
of resource
centre

2,500,000 1,800,000 2,500,000 862,917 1,637,083
34

14 longo
primary

Construction
of three
classrooms

3,680,000 3,680,000 3,680,000 3,401,021 278,979
92

15 Likoni
primary
school

Construction
of Stadium
concrete seats
and supply of
water

7,654,112 7,654,112 7,654,112 3,455,375 4,198,737
44

16 Mwahima
secondary
school

Drilling of
borehole and
construction of
septic tank

2,200,000 2,200,000 2,200,000 2,200,000
100

17 Mwahima
secondary
school

Construction
of septic tank 557,787 557,787 557,787 557,787

100

18 Bububu
secondary
school

Purchase of
school bus 7,000,000 7.000.000 7,000,000 7,000,000

95

19 Mwahima
secondary
school

Purchase of
office furniture
and lockers

800,000 800,000 800,000 800,000
100

20 Mwahima
secondary
school

Construction
of perimeter
wall

3,300,000 3,800,000 3,800,000 3,800,000
100

21 Mwahima
secondary
school

Construction/e
xtension of
administration
block

5,000,000 5,000,000 5,000,000 5,000,000
100

22 Mweza
secondary
school

construction of
first floor block
of six
classrooms
and principals
office

7,050,000 7,050,000 7,050,000 7,050,000
100

23 Shikaadab
u Chief's
Office

Construction
of chief's
office and hall

8,813,722 8,813,722 8,813,722 8,813,722
100

24 Environme
nt

Environment
activities 865,1 52 865,1 52 865,1 52 865,1 52

100

Certiflod/

Rcytrt d thc Auclitot-Generul on lhe Finunc'iul Stutements ol Nulionul Governnrent Con.slituencies Development
Funcl - Lifutni ('onstiluencv.fitr lhe veur endcd 30 ./une 20I 7
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S/No Name of
Proiml

Details of the
projecu
Activities

Amount of
Allocation at per

Approved
Prooosel lKihrl

Disburrements
in 201612017
IKBhsl

Cumulatlve
Disbursements
(since the start)

as at 30 June
2017 lKihsl

Cumulative
Exponditure

as at 30 June
2017 (KBh.l

Unspent
Oisburtement

IK.h3-l
Certmed/
comDlete

25 Likoni
sports

Sports
activities 2.009.112 2.009.112 2.009.112 2,009.112

100

Tota!
102,586,874 95.926,874 99,326.874 45.704.559 53,622.315

Undisbursed or unspent funds of Kshs53,622,315means some projects could not be
implemented with possible negative impact on service delivery to the residents of
Likoni Constituency.

3.0 Projects Verification

During the year under review, twenty-seven (27) projects which received
Kshs.99,017,557 were visited in the month of September 2017, out of which
thirteen(13) projects which received Kshs.66,884,112 had anomalies as detailed
below:

Project S./No Activity Value
(Kshs.)

Verification Results/Anomalies
Noted

Mwahima
Primary
School

1 Construction
of septic tank,
soak pit,
drilling of
borehole,
towers and
related
plumbing
works

2,200,000 The project was verified and the
borehole found not in use due to
reported salty water which is unfit
for human consumption.

2 Construction
of perimeter
wall

3,800,000 At the time of project verification,
plastering and keying work had
not been done and no
construction work was goinq on.

3. Construction
of offices

5,000,000 At the time of project visit,
construction work was ongoing
with columns/beams being put up.
The project was originally a
laboratory but the design changes
to offices and site instructions for
the alterations from the Clerk of
Works were not availed for audit
review.

Reytrt of'the Auditot'-Generul on lhe Finunciul Stutements tl Nutionul Gttvernment ('on.;tiluenc'ie.s Developnrcnl
Fund - Likoni ('onstituenL'y-.fi)r the yeur endecl 30 .lune 20 I 7
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4 Construction
of stadium
concrete
seats, water
well and
related
plumbing
works

7,654,112 The project was verified and found
complete but not in use nor
handed over. Also, it is not clear
who is to manage the stadium.

Mtongwe
Primary
School

5. Purchase of
school bus

7,000,000 The bus was not available for
physical nor its location at the time
of audit verification disclosed.

6. Construction
of perimeter
wall

5,000,000 Perimeter wall is incomplete, up to
shoulder level, with no indication
of expected further funding. The
project might have been
abandoned.

Jamvi La
Wageni

7 Construction
of perimeter
wall

4,500,000 At the time of audit verification, the
project had stalled at the shoulder
level with columns missing in
completed sections.

Consolata
Primary
School

I Construction
of perimeter
wall

5,000,000 At the time of audit verification, the
project had stalled at the shoulder
level on two sides with the third
side done up to about a meter
high. The fourth side and columns
had not been constructed.

Longo
Primary
School

I Construction
of three
classrooms

3,680,000 It was observed during a visit of
the school that timber rafters were
not treated despite the same
being one of the specifications in
the Bill of Quantities.

Mweza
Primary
School

10 Construction
of perimeter
wall

5,000,000 The project was verified and found
incomplete with only two sides
done and the contractor was not
on site.

Mweza
Sec
School

11 Construction
of classrooms,
library and
principal's
office

7,050,000 When the project was verified, the
classrooms were complete but not
in use.

Vigiweni
Primary
School

12 Construction
of perimeter
wall

5,000,000 At the time of audit verification, the
project had stalled at the shoulder
level.

Rcport tt lhe AuLlitot'-Generul on lhe Finunciul Slulements ol i\utionul Govcrnnrcnl Conslituenc'ies Develrtpnenl
l:und - Lifuni ('onstiluencv.litr the yeur endccl 30 .lune 20l7
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Maji Safi
Primary
School

13. Construction
of toilet
block(lncluding
Pit latrine)

2,000,000 A visit of the project revealed no
pit latrine constructed and in its
palace was a septic tank. Further,
it was observed that there a gap
on the upper side of the wall
separating boys' and girls' toilets,
wooden rafters and purlins not
treated and only single paint coat
done on walls, doors and fascia
board instead of three coats
specified in the Bill of Quantities.

Total 66,884,112

Consequently, the Fund may have failed to obtain value for money spent on the
projects for the year ended 30 June 2017. Hence there is need of proper
implementation and follow up mechanism to ensure that projects are fully implemented
for better delivery of goods and service to the citizens of Likoni Constituency.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing
National Government Constituencies Development Fund - Likoni Constituency's ability
to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the applicable basis of accounting unless the management either
intends to liquidate the Fund or to cease operations or have no realistic alternative but
to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Those charged with governance are responsible for overseeing Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or

Report o/ lhe Auclitrtr-Generul on the Finunciul Stutements ol Nutionul (iovernmenl Consliltrcnc'ie.s Development
Fund - Likmi Constituenc'v.fir lhe veur encled 30 June 20I 7
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error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

a

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report ol the Auditor-Generul on lhe Finunc'iul Stutcments ol t\utionul Governmcnt L'onsliluenc'ie.s Developmcnl
Fund - Likmi ('onstituenc'y.fbr the veur entled 30.lunc 20 17
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I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, GBS
AUDITOR.GENERAL

Nairobi

03 July 2018

Report o/'the Auditot-Generul on the Finunciul Stutements ol i\ulionul Government Constituenc'ies Development
Fund - Likoni ('on.stituency.fitr the yeur ended 30 ,lune 20 I 7
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- LIKONI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

IV. STATEMENT OF RECEIPTS AND PAYMENTS
FOR THE YEAR ENDED JUNE 20I7

[ ]se of'goods and services
'l'rarrsf'ers to Other Cclvernment Units

The accounting policies and explanatory notes to these financial statements form
firrancial statements. The Likoni NGCDF financial statements were approved on

20ldand signed by:

an part of the
,L

,f,trl-
Cha rman - FC Fund Account Manager

20t5-2016Note 2016-2017

Kshs Kshs

RECEIPTS
73,723,67 5.00I 101,403,873.60Transfers from CDF board-AlEs' Received

2Proceeds from Sale of Assets

3 15,000.00 14,000.00Other Receipts

101,418,873.60 73,737,675.00TOTAL RECEIPTS

PAYMENTS

4 3,521,662.97 2,198,500.00Compensation of employees

5 7,288,486.00 2,602,648.00

75,691,360.07 47,505,000.006

13,673,344.007 47.817,922.59Otlrer grants arrd transf-ers

8 278,150.50Acquisition of Assets

9Other Payments

134,597,582.13 65,979,492.00TOTAL PAYMENTS

(33,178,708.53) 7,758,183.00SURPLUS

5



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND. LIKONI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

V STATEMENT OF FINANCIAL ASSETS
AS AT 30 JUNE 2017

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book)

Cash Balances (cash at hand)

Outstanding Imprests

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/frvd lst July...

Surplus for the year

Prior year adjustments

NET LIABILITIES

Note

l0A
l0B
1l

12

4,410,274

2016-2017

Kshs

4,410,274

2015-2016
Kshs

37,588,983

37,588,983

37,588,983

(33,178,709)

29,830,800

7,758,183

37,588,983
l3

4,410,274

Thc accounting policies and explanatory notes to these financial statements form
firrancial statements. The Likoni NG-CDF financial statements were approved on

201 Band signed by:

an

l*.--,.- ,r/iAr.
ct'a'iffi;S-dcDFC Fund

I part of the

Manager
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND. LIKONI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

vI. STATEMENT OF CASHFLOWS
FOR THE YEAR ENDED 3OTH JUNE,2OI7

Receipts for operating income (a) 2016-20L7 2015- 2015

Transfers from CDF Board I
101.403,873.60 73,723,675.00

Other Receipts 3
15,000.00 14,000.00

101,418,873.50 73,737,675,00

Payments for operating expenses (b)

Cornpensation of Employees 4
3,521,662.97 2,198,500.00

Use of goods and services 5
7,288,486.00 2,602,648.O0

Transfers to Other Government Units 6
75,691,360.07 47,505,000.00

Other grants and transfers 7
47,817,922.59 73,673,344.O0

Other Payments tl
134,319,,431.63 65,979,492.00

Adjusted for:
Ad.iustrnerrts dLring the year

Net cash flow from operating activities
(c:a-b) (32,900,558.03)

7,758,183

CASHFLOW FROM INVESTING
ACTIVITIES
Proceeds fiorn Sale of Assets 2

Acquisition of Assets l0
278,150.50

Net cash flows from Investing Activities
(d)

278,150.50

CASHFLOW FROM FINANCING
ACTIVITIES

Net cash flows from financing activities (e)

NET INCRBASE IN CASH AND CASH
EQUMLENT (f:c-d-e) (33,178,708.53)

7,758,183

Cash and cash equivalent at BEGINNING
of the year (g)

13 37,588,983.00 29,830,800

Cash and cash equivalent at END of the
'r'ear (h=f+g1

4,410,274.47 37,588,983

7





GOVERNMENT CONSTITUENCY DEYELOPMENT FUND. LIKONI

Reports and ancial Statements
For the June 30,2017

NA

The
financial
signed by:

Chairman N

policies and explanatory notes to these financial statements form
The Likoni NGCDF financial statements were approved on

Fund

an integral part ofthe
3.d Aprtl Zottand

Manager
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND _ LIKONI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

VIII. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

1. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and

confbrm to the form of presentation prescribed by the Public Sector Accounting Standards

Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the NGCDF and all values are rounded to the nearest shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's
standard chart of accounts. The cash basis of accounting recognises transactions and events

only when cash is received or paid by the NGCDF.

2, Recognition of revenue and expenses

The NGCDF recognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the NGCDF. In addition, the NGCDF recognises all
expenses when the event occurs and the related cash has actually been paid out by the NGCDF.

3. In-kind contributions

In-kind contributions are donations that are made to the NGCDF in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the NGCDF includes such value in the statement of receipts and

payments both as revenue and as an expense in equal and opposite amounts; otherwise, the

contribution is not recorded.

4. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial

banks at the end of the financial year. For the purposes of these financial statements, cash and cash

equivalents also include short term cash imprests and advances to authorised public officers and/or

institutions which were not surrendered or accounted for at the end of the financial year.

l0



NATIONAL GOVERI\MENT CONSTITUENCY DEVELOPMENT FUND - LIKONI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

5.

SIGNI F ICANT ACCOUNTING POLICIES (Continued)

Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment

of cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the NGCDF at the end of the year. When the

pending bills are finally settled, such payments are included in the statement of receipts and

payments in the year in which the payments are made.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The NGCDF's budget

was approved as required by Law and as detailed in the Government of Kenya Budget Printed

Estimates. A high-level assessment of the NGCDF's actual performance against the comparable

budget for the financial year under review has been included in an annex to these financial
statements.

Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

8. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2017.

6
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND - LIKONI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

IX. NOTES TO THE FINANCIAL STATEMENTS

I. TRANSFERS FROM OTHER GOVERNMENT AGENCIES

GFS
CODES

Description 2016 - 2017
Kshs

2015 -2016
Kshs

1330407 Normal Allocation
ArE NO.A 829644

4.094.827.60 1,500,000,00

AIE NO.A 855145
33.221,485.00 22,223,675.00

ArE NO.A 855593
17,234,112.00 50,000,000.00

AIE NO.A 855616
36.853,449.00

AIE NO.A 839681
10,000,000.00

1330408 Conditional srants
AIE NO.

AIE NO.

1330409
Receipt from other
Constituency

TOTAL 101.403.873.60 73,723,675.00

3510000

2 PROCEEDS FROM
SALE OF NON-
FINANCIAL ASSETS

Description 2016 -2017 2015 -2016
Kshs Kshs

3510202

Receipts from the Sale of
Buildings

3510601

Receipts from the Sale of
Vehicles and Transport
Equipment

3s10801

Receipts from the Sale Plant
Machinery and Equipment

3510803

Receipts from the Sale of
office and general equipment

Total

1400000 3 OTHER RECEIPTS

Descrintion 2016 - 2017 2015 -2016
Kshs Kshs

t2



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND - LIKONI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

2r r0301

r4 r0l07
Interest Received

1410405
Rents

1420601
Sale of tender documents 15,000.00

1450201

Other Receipts Not Classified
Elsewhere (Hire of
community bus and hall)

14,000.00

Total 15,000.00 14,000.00

2l 10000
4 COMPENSATION OF
EMPLOYEES
Description 2016 -2017 2015 -2016

Kshs Kshs

21 10201

Basic wages of contractual
employees 2.395.03 8.05 2,158,500.00

2n0202 Basic wages of casual labour r0,000.00

Personal allowances paid as
part of salary

House allowance

2il01t4 Transporl allowance

2110320
Leave allowance

2n0326 Other personnel payments

2120101
Employer contribution to
NSSF 22,025.00 40,000.00

27 10120
gratuity 1.094,599.92

Total 3,521,662,97 2.198,500.00

2200000
5 USEOFGOODSAND
SERVICES

Descrintion 2016 - 2017 2015 - 2016

Kshs Kshs

2210100
Utilities, supplies and
servlces 422,050.00 I 1.600.00

2210104
Office rent

2210200

Communication, supplies and

services 269,305.00 98,460.00

2210300
Domestic travel and
subsistence 76,900.00 36,000.00

l3





NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND _ LIKONI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

22 I 0500

Printing, advertising and
information supplies &
serv ices

574,347.00 122,t48.00

2210600
Rentals of produced assets

2210700
Training expenses 904,200.00 289,000.00

22 l 0800
Hospitality supplies and
servrces

2210802
Other committee expenses

678,901.00 134,880.00

2210809
Committee allowance 4,215,000.00 1.351,000.00

2210900
lnsurance costs

221 r000

Specialized materials and
serv lces

221 r 100

Office and general supplies
and services tot,427 .00

22r r200
Fuel .oil & lubricants 1s,768.00 2,000.00

2211300

Other operating expenses
(Bank charges) I 5,975.00 17,073.00

2220100

Routine maintenance -
vehicles and other transport
equipment

18,440.00 439,060.00

2220200

Routine maintenance - other
assets 97,600.00

Total 7.288"486.00 2,602,648.00

2630200

6 TRANSFER TO OTHER
GOVERNMENT
ENTITIES
Description 2016 - 2017 2015 - 2016

Kshs Kshs

2630204
Transfers to primary schools 48.091,l0l .07 23,290,000.00

2630205
Transfers to secondary
schools 27.600.259.00 14,215,000.00

2630206
Transfers to Tertiary
institutions 10,000,000.00

2630207
Transfers to Health
institutions

TOTAL 75,691,360.01 47.505,000.00

2640000
7 OTHER GRANTS AND
OTHER PAYMENTS
Description 2016 - 2017 2015 - 2016

Kshs Kshs

t4





NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND _ LIKONI
CONSTITUENCY
Reports and Financial Statements
For the ear ended June 30,2017

6.239,770.002640101
Bursary -Secondary

19,267,462.00

s,53 s,680,002640102
Bursary -Tertiary

2640104
Bursary-Driving schools

2640t05
Mocks & CAT

2640504
water

2640505
Agricu lture ( food security)

Electricity projects
2640506

13.8t3,722.002640507
Security

2,000,000.002640508
Other

2,009,112.00 1,897,894.002640509
Sports

865,152.002640510
Environment

9,862,474.592640200
Emergency Proj ects (specifr)

13.673.344.0047,817,922.59
Total

3r00000
8 ACQUTSTTTON OF
ASSETS

2015- 201620t6- 2017Non Financial Assets

KshsKshs

3rr0r02 Purchase of Buildings

3110202
Construction of Bui ldings

3r r0302
Refurbishment of Buildings

3 r r0701
Purchase of Vehicles

Purchase of Bicycles &
Motorcycles3r r0704

3r r080r
Overhaulof Vehicles

47 ,87 5.503il r00r

Purchase of Office furniture
and fittings

Purchase of computers

,printers and other IT
equipments31il002

Purchase of photocopier
3 il r005

l5



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND _ LIKONI
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3 il 1009

Purchase of other office
equipnrents 230,275.00

3ilil12 Purchase of soft ware

3r30r01
Acquisition of Land

Total
278,150.50

9. Other payments

Stratesic plan

specify

specify

Total

l0A: Bank Balances (cash
book bank balance)

2016 - 2017 2015 - 2016

Name of Bank, Account No.
& currency

Kshs
(30/6t2017)

Kshs
(30t6t2016)

Cooperative Bank, Likoni
Branch A/C no.

01 120043565700
4,410,274.12 37,588,983.00

Total
4,410,274.12 37.588.983.00

l0B: CASH IN HAND)
2016 - 2017 2015 - 2016

Kshs
(30/6/20t7)

Kshs
(30t6t20r6\

Location I

Location 2

Location 3

Other receipts (specifo)

Total

[Provide cash
counl certilicotes

for eachl

t6
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11: OUTSTANDING
IMPRESTS

Balan
ce

(30/6/
201s)

2016 - 2017 201s - 2016

Kshs
oil7t20151

Kshs
Kshs

0lt7 t20l6)
Imprest

Total

12 BALANCES
BROUGHT FORWARI)

2016 - 2017 2015 -2016
Kshs

rril7t20161
Kshs

(ut7t20t5)

37.s88,983.00 29,830,800.00Bank accounts

Cash in hand

29.830.800.0037.588,983.00Total

IProvide
short appropriate
explanations as

necessaryl

13. PRIOR YEAR
ADJUSTMENTS

2016 -2017 2015 -2016
Kshs Kshs

Bank accounts( stale bursary
chqs reversed)

Cash in hand

lmprest

Total

t7





14. OTHER IMPORTANT
DISCLOSURES

l4.l: PENDING
ACCOUNTS PAYABLE
(See Annex l)

2015 - 20162016 - 2017

Kshs Kshs

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

TOTAL

2015 -20162016 - 201714.2: PENDING STAFF
PAYABLES (See Annex 2)

Kshs Kshs

Senior management

Middle management

Unionizable employees

Others (General workers)

474,154.00Staff gratuity

474,154.00

2015 - 20162016 - 201714.3: OTHER PBNDING
PAYABLES (See Annex 3)

Kshs Kshs

Amounts due to other
Covernment entities (see

attached list)

Amounts due to other grants
and other transfers (see

attached list)

Others (emergency fund)

NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND _ LIKONI
CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2017

l8



t.

I

NATION GOVERNMENT CONSTITUENCY DEVELOPMENT TUND - LIKONI
C CY
Reports
For the

Financial Statements
ended June 30,2017

NOTES TO FINANCIAL STATEMENTS (continued)

14.4: PMC balances (See Annex 5)

account Balances (see attached list)

Kshs Kshs

t9





I

NATIO GOYERNMENT CONSTITUENCY DEYELOPMENT FUND - LIKONI
CY

Reports
For the

Financial Statements
ended June 30,2017

14.5: Amou due from the NG - CDF BOARI)

A due from the NG - CDF Board

2016 - 20t7

Kshs

30,948,276,60

30,948,276,60

Kshs

20
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