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KN M E N T C ONS TI T U E N C'I' D E VE L O P M E N T F UND - L UN GA LUNGA

Reports and X'inancial Statements
For the year ended June 30,2077

Tlre National Government-constituencies Develolme rrt Funcl (NG-cDIr) was set up under the cDF Act,2003now repealed by the cDF Act' 2013' The Nationur cur)l'n*e,t-constitu.n.i.. Deveropment Fund isrepresented by the cabi'et Secretaty fbr Devolution a,cr 1r,,,*i,rg, *rr" i; ;;;;;;iir..r* the generar poricyand strategic direction of the Natio'aicwer,ment -constituencies Developmlnt F,no. The objective of thefund to ensure that specific portio, oitr,.-,rurir,rut.nrr,*i-u,,,rg., i, devotedio flr. constinrencjes forpurposesof infrastructural development, *ealtl', 
"..orio,., 

un,t i,. ri,"'tigrrr"igui,.,r, poverry at the constituency rever.

I. KEY CONSTITUENCY INFORMATION AND MANA(}EMBNT
(a) Background inlbrrnation

(b) Key Management

The LUNGA LUNGA constituency's cJay-t.-clay ,raragernert is ,nder the foilowing key organs:
i. Nationar Governrue,t -constitue.cies Deverrpme,t Fund Board (NG_CDFB)ii' NationalGoverntnent -constituenoy De'clrp,i,.,,t F..,,,d'c.rnmittee Ct{G-cDFc)

(c) Fiduciary Management

The key management personnel who held olTice cluririg the financial year ended 30rr,June 2017 andwho had direct fiduciary responsibility wer.e:

No. Designation
Accounting
Officer
A.I.E holder
Accountant

(a) LUNGA LUNGA NGCDF HILADeUOTEil,S.
P.O. BOX 63

LUNGA LUNGA NGCDF OFII{CE BLOC]K
UKLINDA-LUNGA LUNGA ROAD

KENYA

2

3

4

IYanrc,

Yusuf Mbuno.

Andrerv Lunrunge.
Sabelra Walubui.

(d) Fiduciary Oversight Arrangements

The Audit and Risk Managemellt committee (Al{MC') o1'National Governnrent -cDF Board provide overallfiduciary oversight on the activities of Lunga- lunga tj,-,,,rtitr",r.y. 'fhe reports and recommendation ofARMC when adopted by the Natio,al coui,,,,..,-,i - ;;;";;;;.i u." ror*urded to the Nationar Government _constitue'cy Developrnent Fund comtnittee (.NG-cLIrQ) ib. autiou. A.y matters ii*t r.qri.. policy guidanceare forwarded by the Board to the cabir:et secretarv and Natiorurl Assernbly Selest comrnittee,

I
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(b) LUNGA NATIONAL GOVERNMENT

: (254)0729s48867
:cdfl ungalun ga@n gcdf. go, ke

(c)

www. lunsal un gacdf. go.&

LUNGA NATIONAL GOYERNMENT _CDF Bankers

a

I Co-operative Bank of Kenya,
Ukunda branch,
Account Number: 0l l4l195733400

(d) Ind t Auditors

A General
of tlre Auditor General.

P.O
Towers, University Way

Box 30084
00100

Kenya

Legal Advlser

The General
Law Office

Avenue
P.O,
City

ox 401 12

00200
Kenya

(e)

a

UIJY DLUflWEN'I' FAND- LUNGA LUNGA

-CDF Contacts





h,,,1 T'IONA L G O T4E RN]UT E N
CONSTITUENCX'

T CONSTITUENCY DE,ELOPfuTENT FUND- LUNGA LI]NGA

Anotlter challenge is the laclt of adequate proclrlelnent sriilrs try the qroj..:t Management committees whercll.Tli,}:*l}i; r;,ffi:',y;U**t l;;X,:- '" * lJini eno ortne iinaniia year most orthe projecrs

In Lunga lunga constituency we have managed to support various schools in tenns of construction ofclassrooms and payment of the bursary to the needy studerrts at the constituency. We have also managed toIig;hten up seveml villages by providing solar panel flood lights to combat insecurity in the constituency. Alsovanous bore holes and matemity wing have been consfiucted to vauous places in the collstituEncyThough the funds are allocated as per the poverty index. enough to suffice all the comrnunity needs
it's neverthus tuging the Goverunent to rncrease the allocation fiom2.5o/o to 5%o.Funds ar.e disbursecl late which leaves large balarrces for the irnplementation ofthe projects at the closure ofthe year. The National Govemment should release funds on tiure to curb these gaps.

CTIAIRMAN NG-CDITC

J



w;ffli i rrf# * *, * c o N s r r r u E N c v D E r,E L o p M E N r r a ND - L u NGA L (r NGA
Repo rts and Financial Statements
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sectirrn 8t (l) of the Public Fi,ance Managernent,Aot, 20r2.requires thar, at tho end of eaoh financial year, the
accounti,g officer f,or a Nadonal Gttve,rme,t agency shau p'epar, fiil.d 

-statements 
in respect of thatagency' soctio, 81 (3) requires the fina:rciat ,tutrrir# ro'1i.rpr.a to be in a form that complies with rerevantaccoturting sta^dads as prescri,ea ,r* iriru";;#il;#ing stanaari, n"*i 

"rrenya from time to time.
lhe Accounting offica'fur charge of the Lunga-lunga Natiouar Goverunent- constituency Development Fund isrcsponsible fo' the prepaation and prese,tatior-or fte iunga-trng" Nrtiorri-bor"rr*rot -'constituencyDe'elopme,t Fund fina,cial tt""**ir, *tich give u,r,," ura tai, vi"i 

"f 
il;;;;f affairs of the hnla-tr,r,gaNational Govetnment - constituency Developi,e,t rru,d dr and as u trr. 

"rro 
oi,n" rrr*rial year-(period)ended on Ju,e 30, 2017. This ,esporrirririry i,;"i;.i".,'l;;,,rrrt;;;-"j"irrr" 

financiar managemenran'angements and ensudng that these iontinue t rr. .t'r".tivc rrrrougrrout dr:;;-J;ng period; (ii) maintainingproper accounting recorcls, rvhich disclose witli reasonubi, o.oru c1r at anytirne the financial position of theNational Governrnent - constituency Deverrpr*;-F;;,'tiio d.rigri-r,g,'lilpirrorntirg and maintaininginter,al controls relevant to the pr.p"ilri* 
"rt *i lr"rJiu,io, or urJnnJr"iut llrr^*rs, and ensuring thatthel'are free fiorn rnaterial 

"ti"tui",ilts. whethertue to *,r.ur.o, fraud; (iv) safeguarding the assets of the
ffil::fl,ffiiirft',,;::HlT,ui,Hti:::1i;][j*itgil*Ttt*3,Jx,*H, appr.pria,e acc.un,ing

The Accountfurg officer in charge of the Lunga-lunga Nationar Govem,rent - constituency Development Fundaccepts responsibility foi the National Go,enrment - cormtituency Deveroprrr"rt rord,s finanoial statemenqwhich have been prepared on the cuJ n*i, Met}od 
"f 

F;,il; ngno,yra u.sing appropriate accounting policiesut accordance with hrternational Public sector Accounting stardards rrpsfsl. rlrr'i.counting officer is of theopinion that the National Goue,,rr"nt - ion.titu*r; ffi";i;;;"ent Fund iy'financiar $atements give a tue andfai. view of the state of National Govemment - ionstitue,cy Deveropment rrro t tansactions during thefinancial year ended June 30, zoil, ii of the Nutioror corer'runent - constituency Development Fundkfinancial position as at that autt' rri" e.cou,lrtrng officer 
"t,o,g" 

of S: Lunga-runga National Governrnent -constitue,cy Developme't F*nd fuilher coafi,ni ,rr" .urrpr"i"|ess ofthe accounting records maintained for theNational Govenunent - constituency oevelopment l,.,n.r. ';t,i;ir h1.e been relied rpon i, the preparation of the
il:li:#iirflHfffiL;,;T'jlffi:"v 

o.,.i.ipffi'i#ii]iil*.,, statements * *ar as the adequacy orthe

The Accounting offiryr in charge of the Lrurga-l.,ga Nado,ar (iovenunent - constituency Deveroprnent Fundconiinns that the National Gov-euunent - ccrrrtitoin.y D;;;i";rnent Fu:rd has compried firry wittr applicableGovemment Regulations and the tenns of extemal furancurg .or"r*. (where applicable), and that the NationalGoven:,tent - coustitue-ncy Developrr.nt Fund's fb",l; ff;Lo o*,,g the year under audit were used for theeligible puposes for which th"v *# i"t"n$ ,rg ;; pd;il accormtecl for. Further the Acco,nting officuconlinns that ttre National Government - constitr,.r.y'dJ*ilp,nrrt F,ndb financial staternents have been

[llfi:lrfrfiorfift #il:Ti.:n-wiflr 
relevuo, o.in,rui,g ,t*ou.ds prescribed by the puuri, i.*,

Approval of the financial staternents

III. STA TEMENT OF NATIONAL
FTIND MANAGIIMDNT RESPONSIBILITItrS

The National Govenunenr - corntituency Development Fu.d iv turaurcial stateme,ts were apprcved and signed bythe Accorurting Officer on 2017

4-
""1 ' 
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Chainnan NG-CDFC Fund Account Manager
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OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - LUNGA LUNGA CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Lunga Lunga a set out on pages 5 to 26 which
comprise the statement of assets as at 30 June 2017, and the statement of receipts
and payments, statement of cash flows and summary statement of appropriation:
recurrent and development combined, for the year then ended, and a summary of
signiflcant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the
best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development-
Fund Lunga Lunga Constituency as at 30 June 2017 and of its financia! performance
and its cash flows for the year then ended, in accordance with lnternational Public
Sector Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015.

ln addition, as required by Article 229(6) of the Constitution, except for the matters
described in the Basis for Qualified Opinion and Other Matter sections of my report,
based on the procedures performed, I confirm that, nothing has come to my attention
to cause me to believe that public money has not been applied lawfully and in an
effective way.

Basis for Qualified Opinion

1.0 Compensation of Employees

The statement of receipts and payments for the year ended 30 June 2017 reflects
Kshs,2,944,416 in respect to payments for compensation of employees. However,
records availed for audit indicated that Kshs.g8,158.80, deducted as Pay As You
Earn (PAYE) was not remitted to the relevant tax collection authority, contrary to

Reytrt d the Arulitor-Oenerul on the Finunc'iul Statenrcnts ol',\tttionul Governnrcn! ('ons!iluencies Development
Fund - Lungu Lungu ('onstituencv-.litr the veur eruled 30 ,lune 20 1:

PrcmotingAccountability in lhe Public Sector



Section 10 (1) of the lncome Tax Act Cap 470 which requires that before the tenth
day of every month, an employer shall pay all amounts of tax deducted.
Consequently, the management is in breach of the law and possible fines and
penalties have not been provided for in these financial statements.

2.0 Use of Goods and services

2.1 UnsupportedExpenditure

The statement of receipts and payments for the year ended 30 June 2017 reflects
payments for use of goods and services amounting to Kshs.9,603,193. However,
included in this amount is Kshs.2,052,260 which the management failed to provide
payment vouchers and other documentary evidence to support the expenditure.
Consequently, it has not been possible to confirm the propriety of the Kshs.2,052,260
incurred on use of goods and services.

2.2 GommitteeAllowances

Note 5 to the financial statement reflects expenditure of use of goods and services of
Kshs.9,603,193 out of which Kshs.3,921,000 is in respect to committee allowances.
However, the National Government Constituencies Development Fund - Lunga
Lunga constituency failed to constitute an oversight committee as required by Section
53 of the National Government Constituencies Development Fund Act, 2015 which
requires that the constituency member of the National Assembly to appoint not more
than four other members to a constituency oversight committee in consultation with
stake holders. Under the circumstances, it has not been possible to confirm the
propriety of Kshs.3,921,000 paid as committee allowances.

3.0 Transfer to Other Government Entities

The statement of receipts and payments for the year ended 30 June 2017 reflect a
transfer to other government entities balance of Kshs.84,158,070. This amount
includes transfer to primary schools, secondary schools and tertiary institutions as
detailed in Note 6 to the financial statements. However, physical verification during
the month of May 2018 revealed that payments totaling to Kshs.27,699,000 had been
paid for works that had not been done. As shown below;

Regtrt ti'the Auditot'-Generul on the Finunc'iul Stutemcnls o/ Nutionul Grrernmenl ('on.yliluencie.s Development
Furul - Lungu Lungu ('onstituencv'./br the veur encled 30.lune 20 17
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Project Name Amount
Paid

Remarks

1 Mwashetani High School: 4 Classrooms 999,000 Rain water harvesting, tiles
skirting, ceiling board and burglar
proofino not done.

2 Mwashetani High School: 3 Classrooms,
Administration offices & laboratory

14,650,000 All finishing works not done.
Contractor not on site but had
been paid the full contract sum.
Title beino held bv a contractor



3 Perani Primary School: Renovation of 3
Classrooms

1,400,000 Walling not done, plastering not
done externally, rainwater
harvestinq not completed

4 Mpakani Primary School: Construction of 4
classrooms

2,650,000
and

2,000,000

External plastering not done,
rainwater harvesting and disposal
not done, tile skirting not done, 4
Ceiling fans not fitted, sealing of
entire eaves not done, Sign board
not done.

5 Lungalunga Primary School: Renovation of 4
Classrooms

3,000,000 Rain water harvesting not fixed
and no sion board

6 Wasini Primary School: Renovation of 4
Classroom

3,000,000 Only 11 and not 17 windows fitted
, No front gutters, no downpipes,
no siqnboard

Total 27,699,000

Under the circumstances, the propriety of the Kshs.27,699,000 incurred on transfer to
other Government entities could not be confirmed.

4.O Acquisition of Assets

The statement of receipts and payments for the year ended at 30 June 2017 reflect
acquisition of assets balance of Kshs.3,046,445. This amount includes purchase of
ICT equipment, software and other ICT assets amounting to Kshs.1,896,445
acquired during the year as detailed in Note 8 to the financial statements. However,
no documentary evidence was provided for audit review to confirm that the
acquisition of the assets was budgeted for, procured, received and recorded in the
asset register.

Consequently, the propriety of ICT equipment amounting to Kshs.1,896,445 acquired
for year ended 30 June 2017 could not be confirmed.

5.0 Bank Balance

The statement of assets as at 30 June 2017 reflect a bank balance of
Kshs.5,317,366, while the bank reconciliation availed for audit reflected a cashbook
balance of Kshs.5,271,117 resulting to unexplained variance of Kshs.46,249.
Examination of bank reconciliation statement availed for audit review reflected
unpresented cheques amounting to Kshs.2,854,855 out of which, Kshs.297,231 were
stale cheques. However, the management did not provide explanation for not writing
back the stale cheques in the cashbook. Further, the bank reconciliation statement
reflected receipts in cashbook not in bank statement amounting to Kshs.19,027. The
management did not explain the reason for not banking this amount as 30 June
2017. Consequently, the accuracy and completeness of the bank balance of
Kshs.5,317,366 could not be confirmed.

Report ol the Auclitot-Generul on Ihe Finunc'iul Stutements of'liutional Governntent Constituencies Development
Funcl - Lungu Lungu ('on.stituency.fbr the yeur ended 30 .lune 20 lz
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The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAIs). I am independent of Lunga Lunga Constituency
Development Fund in accordance with ISSAI 30 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion section, I have determined that there are no other
Key Audit Matters to communicate in my report.

Other Matter

1.0 Budgetary Control and Performance

During the period under review National Government Constituencies Development
Fund - Lunga Lunga constituency had a final budget of Kshs.180,657,140 and spent
Kshs.134,391,500 or 74o/o resulting to under absorption of Kshs.46,265,640 or 26oh
as summarized below;

Rcport tl lhe Auditot'-Generul on tha Finunc'iul .Slctlcnrenl.s ol ,\iulionul Grnernntent ('ons!iluenc'ia.s Devclopmenl
Ftrnd - Lungu Ltrngu ('onstitucttc'r' litr lhe veur endcd 30.luna 2017
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Expenditure
Item

Budgeted
Amount
(Kshs.)

Actual
Expenditure

(Kshs.)

Under
Absorption

(Kshs.)

Under
Absorption
$t

Compensation
of Employees 4,026,000.00 2,944,416.00 1,081,584.00 26.9%

Use of goods
and services 15,139,093.00 9,603,193.00 5,535,900.00 36.6%

Transfers to
Other
Government

99,633,608.00 84,158,070.00 15,475,538.00
15.5o/o

Other grants
and transfers 58,026,080.00 33,957,017.00 24,069,063.00

41.5%

Acquisition of
Assets 3,150,000.00 3,046,445.00 103,555.00 3.3o/o

Other
Pavments

682,359.00 682,359.00

Totals
180,657.140.00 134.391.500.00 46,265,640.00

2s.6%



The under absorption of Kshs.46,265,640 or 260/o is an indication that goods and
services to residents of Lunga Lunga constituency were not delivered.

2.O Project lmplementation Status

The projects status report availed for audit review indicated that a total of
Kshs.108,244,321.26 was approved for fifty-one (51) projects by the National
Government Constituencies Development Fund Board for projects implementation
out of which Kshs.66,700,087 was disbursed as shown below: -

Thirty-seven (37) projects with an allocation of Kshs.61 ,071,387 were initiated
and completed during the year under review

ii. One (1)project allocated Kshs.7,000,000 had not been started

iii. Eight (8) projects with a total allocation of 36,062,934.26 were on going

iv. Four (4) projects costing Kshs.4,110,000 were reallocated

3.O Projects Verification

During the audit, eight (8) projects with a total cost of Kshs.27,849,000 were
inspected in the month of March 2017 and various issues were noted as indicated
below:

Project Name Amount
Paid

Remarks

1 Mwashetani High School: 4 No.
Classrooms

999,000 Rain water harvesting,
tiles skirting, ceiling board
and burglar proofing not
done.

2 Mwashetani High School: 3No
Classrooms, Administration
offices & laboratory

14,650,000 All finishing works not
done. Contractor not on
site but had been paid the
full contract sum. Title
beinq held bv a contractor

3 Perani Primary School:
Renovation of 3 Classrooms

1,400,000 Walling not done,
plastering not done
externally, rainwater
harvesting not completed

4 Mpakani Primary School:
Construction of 2 classrooms

2,000,000 External plastering not
done, rai nwater harvesting
and disposal not done, tile
skirtinq not done, 4 Ceilinq

Report d'the Auditor-Generul on the Finunc'iul Stutements o/ Nutionul Government Con:;tituencie.s Developmenl
Fund - Lungu Lungu (-on.stituenct'lisr the yeur enclecl 30 June 2017
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fans not fitted, sealing of
entire eaves not done,
Sign board not done.

5 Mpakani Primary School
Purchase of land

2,000,000 Land purchased

6 Lunga Lunga Primary School:
Renovation of 4 Classrooms

3,000,000 Rain water harvesting not
done, no sign board

7 Wasini Primary School:
Renovation of 4 Classroom

3,000,000 Only 1 1 and not 17
windows fitted , No front
gutters, no downpipes, no
siqnboard

8 Lunga Lunga D.O's office:
Construction of four door pit
latrine

800,000 Complete and in use

Total 27,849,000

Responsibilities of Management and those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing
National Government Constituencies Development Fund-Lunga Lunga
Constituency's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless the
management either intends to cease operations or have no realistic alternative but to
do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Those charged with governance are responsible for overseeing the National
Government Constituencies Development Fund-Lunga Lunga Constituency financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or

Reporl ol the Auclitot'-Generul on the Finunc'iul Stutemenls ttf Nctlionul Gtnernmcnt ('ott.slilucnc'ies Developmenl
Fund - Lungu l-ungu L'onstittrcnc'y'lbr the 1:eur cndctl 30.lunc 20l7
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error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) will always detect a
material misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

o

a Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the National Government
Constituencies Development Fund-Lunga Lunga Constituency's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the National Government Constituencies Fund- Lunga Lunga
Constituency's ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the National Government Constituencies Fund-
Lunga Lunga Constituency to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements

Regtrt of'the Auditot'-Generul on lhe Finunciul Stulements of'Nutionul Government L'onstttuencrcs Developntenl
Fund - Lungu Lunga L'onslituenc'v lbr the yeur ended 30 June 20 I -
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represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the National Government Constituencies Fund- Lunga
Lunga Constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

(

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

03 July 2018

Rcport rt the Auclitot-Gencrul on the Finunc'iul Slutentcnts tl ,\cttionul Gtn'ernntent ('ttn:;lituancies Det,clopnrcnt
Fund - Lungu Lungu ('onslituenc'y'.fbr the vcur endecl 30 .lune 2017

8



Y;{fiiiir*,f{r'.**'*''coNsrrruElYcvDEWLopMENrF,ND-LaNGALUNGA
Reports and Financial Staternents
For the yea r ended June 30,2017
rv STATEMENT oI' S AND PA

RIICEIPTS

Froceeds frorn Sale of Assets
Other Receipts

Use ofgoods and seruices

Transfers to Other Government Units
Other grants ard h.ansfer.s

Acquisition of Assets

Other Payrnents

*E*-
Chairman NGCDFC ll v

Iruud Account Manager

The accouuting policies a*d explanatory notes to these financiarr staterrents form an integral part of thefinancial statelnents' The Lu,ga- l*rdfu;iional Gove,rn,.,u, c"roituency Deveropment Fund financiarstatements rvere approved on 20fi mdrig,*,f fry,

5

2016 - 2017 207s -2016
Kshs

Kshs

Notc

'Iransfels fiom NC-CDF board-AIEs' Received I 115,274,646 105,936,252
0 0

")

; 0 0

TOTAt RECETPTS
115,214,646 105,936,252

PAYMENTS

1,gl7,6994

5

2,944,416

9,603,193 70,294,349
84,159,070 81,961,939
33,957,017

6

7 59,299,502
8 3,046,445 399,000
9 692,359 1,210,000

TOI'AI, PAYMENTS
134,39I,500 154,962,499

SURPLLTS/DEFICIT
(19,1



wr#ii ff#. N tr E N r c o N s r r r a E N c y D E vE L o p M E N r F u ND _ LUN cA L uN GA
Repo rts and Financial Statemen ts
For the year ended Jun e3O,2Ol7

V S'TATEMENT OF ASSE'I,S

Cash and Cash

TOT,AI FINANCIAL ASSETS

-&-
Chairman .NG CDFC

The accorurting policies and explanatory notes to these linancial statements form an integral part of thefina,cial staternents' Thelunga- t*gu Nrtional Govenun.irt- conrtiruency Development Furd financialstatements were approved on 20fi and,signed by:

,i ;r.,-/) i \
./ tl iJ

Fun rI Account Manager

6

Note 2016-2017 20ts-2016

Kshs Kshs.FINANCTA]- ASSETS

the cashBank balances As 10A t7 220
BCash alances Cash at 10B

0 0
5,317,366

tl
0 0

5,317,366

Retention.
12 0 0

Fund balalce b/fwd I't July. 16 l3 24,494,220

7 56

Deficit for the yearSurplus/
(19,176,954)

l4 0 0

NET
7 66



t N,4 T'I ONA L GO VERNM E N7'
CONSTIT(]ENCY

CONSTITUEIYCY DEYELOPMENT FUND- LUNGA LTTNGA
Reports antl Financial Sta teunents
For the year ended June 34,2A17

VI. STAII'EMENT OF CAST{ FI,O\,\/

Recei for income

Other

for
of

Use of and selvlces
Transfer.s to Other Goverrunent LInits
Other and tlansfers
Otlrer

for:

the Cash in ha.nd20t3/t4

Net cash flow from o activities

.+--'

ex

The accounting policies and expla,atoly,otos to these financialfinancial staternents. The Lunga- r;g;'N;"nar G'vem,rent- con _ 2017 and signed by:

staternents form an integral part of the
onstituency Development Fund were approved

.tl \L
/l/ '"

Chairman NG CDFC lirrnd Account Manager

7

20t6- 2017 201s - 2016Transfers fi'om Board
I Ll5,214,646 705,936,252

0 0
175,214,646

I

4 2,944 l6 I l7 699
5 9,603,193 10,294,349
6 84,15 8,070 81,961,939
7 33,957,017

s02
9 59 I I

t3

14 0 0

(l (48,627,236)

2 0 0
I (3,046,445) (399,000 )

CASHFLOW FROM
Proceeds from ofSale Assets

sition of Assets

Net cash flows from Inves Activities (3,046,445) (399,000 )
NET IN CASH ,AND CASH ICash and cash at the ofBEGININO the I3 24 4s6Cash ancl cash at the END of the

17 366 24 4
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' ^ioiiiiiir"iJr"KtvMENr coNsT.Ir'(IENct ES DEVELzzMENT FuND -LUNGA LUNGA
Reports and Fin
For the year end

V[I. SIGNIT'ICANT ACCOUNTING POLICIES

The pri'ciple aooounting policies acopted i, tlre prep.ratiou of these financiar statements are set out below:
I

ancial S

ed June
tatements
30,2017.

2.

Statement of compliance ant! basis of prepar,ltiJn

The fina,cial statem^ents ltave been prepat'ecl i, :rci;orclance rvitrr and cornpry with Internationar pubricsector Accounting,standards Gpsaii'*ith p.,r11;.,,1"i1-"r,pirnri, o, cush "nurir'ninunciar 
Reportingunder the cash Basis of Accounti,rg. ilr" fina,ciar ,ro,.,r",lrr'.ornpry witrr and contorm to trre fo,n ofpresentation prescribed by the Publi"c Sector Ac,;ru,tirg str,,rJu.,r, Iloard of Ke.ya.

The financiar statements are presented in r(;nya Shiirings, whicrr is trre functi,cu*ency of the National Gover,,rent- cur.tli,,.;;, ;il";:i,-*i','"J..]l :']", lY,""i:nal and reporting

|]i,3:ff 
fi , #: rh e acc o,nt, il ; #'i' [H;Lf il;." ffi";l ]H#,1r"lJ?Hif ;i,iy;:.::

The financial statements have beett prepared o, the oasrr basis fbuowing the Government,s standardchart of accounts. The cash basis of 
'acJountilg 

recosnises i,r,rrurtion, and events only when cash isreceived or paid b-v the I'Iational Gover,rnent- (;onstitue,cy Devsl6pment Fund.

Recognition of revenue nnd ex;renses

The National Govemment- consritLten<;1'DevcJoprre.t I"uucr recog,ises all revenues from the varioussources when the event occuls artd tlte relste,ll caslr lrari actually been received by the NationalGovernment- constituency- Developrnent frund. In atitliti,,, itr. Nutionul Government- constituencyDevelopment Fund recognises all expenses wlren the 
"u",,, ,r".urs a,d the related cash has actuallybeen paid out by the National Governrne,ri_ Co,rstituency Development Fund.

3. In,kind contributions

4

In-kind contributions are donations that .rc uradc ro the Natio,al Govem,rent- constituencyDevelopment Fund in the forrn of actual goo,;s andlor .services rather than i, money or cash terms.These donations may include vehioles, equiprnent ,,, p...o,*.l services. where the financial valuereceived for in-kind contributiorls ca, ue retiauty ,r"r"r,rir.,i'the Nationat cou"*,,,"nt- constitue,cyDevelopment Fu.d i,oludos suclt value in tlre:;taterncnt ot',er,cipts and payments both as revenue andas an expense in equal and opposite amounts: rltherwise. thc contribution is not recorded.

Cash anrl cush equivalents

caslr and cash eqrtivalerrts cotnprise cash on ,rirncl anci casir at bank, short-term deposits on cail andItighly liquid investments with an rrriginal tnaruriti ,rt, rhree 
_months or less, which are readilyconvertible to known amoullts of cash airc. an^ s,,t.iect iu- ,,rrifrit,cant risk of cha.ges i' value. Bankaccount balances include amounts hcic at thc r.lcntrlal Ba.li,t'l(enya ancl at various cornrnercial banksat the end of the fina,cial year. For tltc I urposuri ui these flnarrcial statelneuts, cash and cashequivalents also include short tertn cash irnp;'esis anrl arlvances to authorised public officers ancl/orinstitutions which were not surrendered or acc()lurrerl ltrr at thc eud of the fi,ancial year.

.()



' LUNGA CONSTITUEN CY
T.CONSTITUENCIBS DBVELOPMENT FUND - LUNGA

Reports and Financial Statements
For the year ended June 30,2017
5. Pending biils

6.

8. Subsequent events

Pending bills co,sist of unpaid liabilities at the encl of trre financiar yeararising from contracted goodsor services during the year or in past y"u.r. a, pending t iri, o" not jnvorve the payment of cash in thereportirrg period' they recorded as 'rnemorauclu,' oi'olf-balance items to provide a sense of theoverall net cash positio, of the Natio,al-Governrner,- i"r.tr*ency.Development Fund at the end of the
#il;.Y,11X,'5T," r":,i11il:,ft1'H',;]:t:;;l*"ffi are incrudei in ir," ,tut"*enr orreceipts

Budget

The budget is developed on the same acco,nting basis (cash basis), the same accounts classificationbasis' and for the sarne period as the financial itot.nr.nir. The Nationar Gove,rment- constituencvDevelopment Fund' 
,b:dgt' *ut upfrourd ur.r.qui.",t;;; and as detailed i, the Government o,fKenya Budget Printed E;mates' iiigir-r.u.t urrrr.,rr",it ;f lr" Nationai Gou..nr"nr constituencyDevelopment Fund's actual pe,fo,nar',fe against tt," ,n*puruble budget r", irr.'ii""ncial year underreview has been incruded in an annex ,o-,t .r. financiar statements.

Comparative figures

wherc- necessary comparative figures for the previous llna,cial year have been amended orreconfigured to conform to trre requl'ed changer; in presentati.,.

- .- - - 4vr !n! \r\., v lr.F[l\lYl"tiN

7

Iffi'1ffi,3i'i*"":H:'}il'i,'rlTll#rtl;l1;nciar vear end with a signincant impact on rhe

10



, ;ffia;4"il,r;i"ifiI'i1i r coNsrrru,Ncr.s DE'EL,.MENT FUND _ LUNGA
Reports and Financial Statements
For the year ended June 30,20I7

IX. NOTES TO THE FINANCIAL STATtrMENTIJ

1. TRANSFERS FROM OTHER GOVERNMDNT IINII'ITIES

2. PROCEEDS FROM SALE OF ASSETS

(ecei from sale of Build
from the Sale of Vehicles and ort ent

from the Sale PIant and ent

Total

0

0

Desc
2016 - 2017 20ts -2016

Kshs KshsCDF Board

AIE NO
A82593 5 72,569,369 I 000AIE NO AE556l7 36,953,449 20,000,000AIE NO

4 8 10,000,000Msambwenifrom
A82e650

1,000,000 10,000,000Refund from Shirazi sec sch. PMC
697,000 10,000,000

22,936,252

23,000,000

I 0

TOTAL
11 1

2016 - 2017 2015 - 2016
Ifths Kshs

0from sale of office and
0 0

0 0

0

II



ri

, LUNGA
Reports

\rv v&ls.l\lyulil\ f UUNSTITUENCIES DEVELOPMENT T'[IND _ LTJNGANSTITUENCY
Financial Statements

For the ended June 2017
NOTES THE FINANCIAL STA TEMENTS (Continued)

RECEPTS3

Interest

Rents

Receipts Sale of tender documents
Other Not Classified Elservhere

Total

TION OF EMPLOYEES

2016-2017
Ifths

0

0

0

0

2016 -2017
Kshs

1,561,964

0

2015 -

2015 -

Kshs

00

0

0

0

0

4.

Basic

Basic

House

Leave

Other

Total

of contractual employees

ofcasual labour
allowances paid as part of salary

allowance

payments

1,817

0

t7I

552

16

0

0

0

1,3 g2

0

0

0

0

0

0

1

I

l2



{irft; a6N"S;ir_.tiliT\ 
r LUNSrrr ur.N(.rES DEVELOPMENT FUND _ LUNGA

Reports and Financial Statements
For the ended June 30,2017

NOTES TO THE FINANCIAL STA TEMENTS (Coriiinued)

5. USE OF GOODS AND SERVICES

Other Committee Expenses
Utilities, supplies and services
Communication, supplies and services
Domestic travel and subsistence
Printing, advertising and information supplies &. services
Rentals of produced assets

Training expenses

Hospitality supplies and services
Insurance costs

Comrnittee allowances.

Office and general supplies and services
Other operating expenses

Routine maintenance - vehicles and other transl:ort equiprrent
Routine maintenance - other assets

Fuel, Oils and Lubricants

Total

2016 - 2017

Kshs

921,000

0

165,000

491,600

56,376

0

1,396,000

0

0

3,921,000

l,l I2,600

0

459,950

0

r,t89.767

2015 - 2016
Kshs

1,044,9'10

71,793

120,000

229,500

0

0

0

0

2t2,495

6,179,000

1,209,954

33,205

290,140

0

894.5t2

93 I 48

l3



, L,NGA CONiiiruita;' 
r \_lr,\D r r I u,N, -.rrrs DEVELO*MENT FUND _ LUNGA

Reports and Finan cial Statements
June 30, 2017For the ended

NOTES TO THE FINANCIAL STATEMENTS (Contin:ed)

6. TRANSFER TO OTHER GOVERNMEN'I' ENTITIES

Description

Transfers to National Governrnent entities
Transfers to prirnary schools (see attached list)
Transfers to secondary schools (see attached Ii,;t)
Transfers to tertiary institutions (see attached list)
Transfers to health institutions (see anachcrl Iilt)
TOTAI,

7. OTHER GRANTS AND OTHER PAYMEI\TTS

Bursary - secondary schools (see attached list)
Bursary - tertiary institutions (see attached li;t)
Bursary - special schools (see attached list)
Mock & CAT (see anached list)
Water projects (see attached list)
Agriculture projects (see attacliecl list)
Electriciry projects (see attached list)
Security projects (see attached lise
Roads projects (see attached Iist)
Sports projects (see attached list)
Environment prcrjects (see attached !ist)
Emergency projects (see attachecl list)

Total

2016 - 2017

Kshs

42,579,700

3 8,601,3 00

1,979,070

201s - 2016
IGhs

1,000 ,000

42,271,690

24,149,330

10,000,000

4,441,929
84,1 58,070 81.961 ,939

2016 - 2017

Ifths
13,3 56,395

7 ,lgg,715
0

0

1,000,000

0

0

0

0

1,521,397

1,521,397

9,359,133

2015- 2016

Kshs

17,066,715

9,973,752

1,290,000

0

5,000,000

0

17,600,000

0

0

2,749,910

2,750,000

2,960,125

33,957 ,017 59 ,289,502

l4



r\Arr('r\Ar, GUVII(NMENT CONSTITUBNCIES DEVELOPMENT FUND _ LUNGA' LT.INGA CONSTITUENCY
Reports and F'inancial Statements
For the year ended June 30,2017

NOTES TO THE FINANCIAL STA TEMENTS (Corttinued)

8. ACQUISITION OI' ASSETS
Non l'inancial Assets

Purchase of Buildings
Construction of Buildings
Refurbishment of Buildings
Purchase of Vehicles and Other Transporl Equiprnent
Overhaul of Vehicles ancl Other Transporl Equipurent
Purchase of Househord F-u,riture and Instituti'nar Equipment
Purchase of Office Furniture and General Equ pnrent
Purchase of tCT Equiprnent, Software a,d Other IC.f Assets
Purchase of Specialised plant, Equipment and Machinery
Rehabilitation and Renovation of prant, Machinery and Equip
Acquisition of Land
Acquisition of Intangible Assets

Total

2016- 2017

Kshs

0

0

0

0

0

1,150,000

0

1,996,445

0

0

0

0

i

2015 - 2016 i

Ifths 
,

0;
0,
0j
0

0:
0r
0;
0l

0

0

oi
399,000

15



LUNG; ab_NsTiffiEi;;. 
r \.vr\D r r r utrNClES DEVEL0PMENT FUND _ LUNGA

Reports and Financial Statements
For the ended June 2017
NOTES TO THE FINANCIAL STA TEMENTS (Continuedl

9. OTHER PAYMENTS

Derura and Associates ( strategic plan)

VAT ( Mondrovee, Bomoa, Kornbani
autoworks,sharia)

l0A: Bank Accounts (cash book banl< balance)

2016 - 201?

Kshs

635,000

17,359

201s - 2016
Kshs
1,2 10,000

682,359 1210.000

20t6 - 2017 20ts -2016
Name of Account No. & cu rren

Kshs Ifths

5 t7 66 4 0

Cooperative bank ofKenya, Account no.
01 141 19573s

Total
77

t6



, LUNGA coNsriiifriii?t 
r UoNSTITUENCIES DEvELorMENT FUND _ LUNGA

Reports and Financial Statements
For the year ended June 30, 201 7
NOTES TO THE FINANCUL STA TEMENTS (Contirurcd)

IOB: CASH IN HAND

Location I
Location 2

Location 3

Other Locat ions (spe c ifu)

Total

[Provide cash count certificates for eucttJ

I 1 : OUTSTANDING IMPRESTS

Dile Intprest
Taken

Total

[Include on dnnex of the list is longer thun t page.j

2076 - 2017

Kshs
0

0

0

0

2015 - Z0t6
Kshs

0

0

0

0

00

Nome of Officer or Institution Annunt
Taken

Amount
Surrendered Bolonce

I(shs Kslts Kshs
Name or Institution ddirnm/yy xxx xxx xxx
Name or Institutiott dd/mrn/yy,

Name or Institution ddlmmlyy
Name or Institution rJd/mm/yv

Name or litstitution cldimrn/1;r

Name or lnstihrtion dC/rnrn/v1

xxx xxx xxx
xxx

xxx
xxx )ofi
xxx )o(x

xxx xxx xxx
.(xx xxx xxx

xrx

l7



.VT IAIJ \Jv V I}IaI\I.YIIII\ T UUNS'T'ITUENCIES DIIVELOPMENT FUND - LUNGALUNGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017
NOTES TOTIIE FINANCIAL STATEMEAITS (Contir: rccl)

12REI'ENTION

Supplier I
Supplier 2

Supplier 3

Totel

[Provide short appropriate explanations as necessar))

13. BALANCES BROUGHT Ii.ORlVAR.t)

Bank accounts

Cash in hand

Imprest

Bank accounts

Cash in hand

lmprest

'Iotal

Total

[Provide short appropriate explanations as nece,ssaryJ

14. PRIOR YEAR ADJUSTMEN'I'S

24,494,220 73,520,456

241,6 - 2017 2015 - 2016

Ifths
0

0

0

Kshs

0

0

0

00

'2016 - 2017

I(shs
24,494,220

0

0

2015 - 2016

Kshs
73,520,456

2016- 2017

I(shs
0

0

0

2015 - 2016

Kshs

0

0
'0

0 0

I8



;iri;; a;,n"##,,fr]i':{f 'coNsrrru'N,cr,s DEVEL.,MENr FUND _ LUNGA
Reports and Finan cial Statements

June 30, 2017For the ended

15. OTHER IMPORTANT DISCLOSURES

I5.l: PENDING ACCOUNTS PAYABLE (See Anncx l)

Construction of buildings
Construction of civil works
Supply ofgoods
Supply of'services

15.2: PENDING STAFF,PAYABLES (See Anr.,ex 2)

Senior management

Middle management

Unionisable employees
Others (spectfu)

PMC account Balances (see attached list)

15.5: Amount due from the boartl.

Amount due from the board

2016- 2017

Kshs

0

0

0

0

2015 - 2016
Kshs

0

0

0

0

00

2016-2017

Kshs
0

0

0

0

2015-2016

Kshs

0

0

0

0

00

15.3: OTHER PENDING PAYABLES (See Anncx 3) 2016-2017

Amounts due to other Go'ernment e,tities (see attached rist)
Amounts due to otlie'grants a.d .trrer transrtrs (see attached
list)
Others (spect/y)

Kshs

15.4: PMC account balances (See Annex 5) 2016-2017

2015-2016

trtuhs

0

0

0

0

0

0

0

Kshs
0

0

0

2015-20t6

Kshs
2,174,451

2,174,451

2016-2017 2015-2016

Kshs
40,993,275

40,993,275

Kshs

0

0

19
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