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NATIONAL GOVERI\]\{ENT CONSTITUENCY DEVELOPMENT FUND. KILIFI SOUTH
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Governnlent Constituencies Development Fund QIIG-CDF) was set up under the CDF
Act, 2003 norv repealed by the CDF Act, 2013. The National Government Constituencies
Development Fund is represented by the Cabinet Secretary for Devolution a1d Planning, who is
responsible for the general policy and strategic direction of the National Goverrunent Constituencies
Development Fund. 'Ihe objective of the fund to erlsure that speciiic portiop of the natiolal annual
budget is devoted to the constituencies for pLlrposes of infrastructural development, wealth creation
and in the fight against poverty at the constituency level.

(b) Key'Management

The Kilifi South Constituenc)"s day-to-day management is under the follorving key organs

i. National Govermrent Constituencies De'velopment Fund Board (NG-CDFB)
ii. National Governurent Constituency Development Fund Committee (NG-CDFC)

(c) Fiduciarl, Management

fhe ke1' nlarlagelllent personnel rvho held offlce during the financial year ende6 30th June
2017 and u,ho had direct fiduciary responsibility were:

No.
1.

2.
aJ.

4.

Dcsignation
Accounting Officer
A.l.E holder
Accountant

Name
Yusuf N{buno
George Juma Onesmus
Margret Mlvanyiro

(d) Fiduciary Ovcrsight Arrangcments

The ALrdit and Risk I\4anasement Committee (ARMC) of NG-CDF Board proyide overall fiduciary
oversight ou the activities of Kilifi South Constituency. The reports and recommendation of arurAC
when adopted b1'the NG-CDF Board are foru'arcled to the National Government Constituency
Developntent Fund Comnrittee (NG-CDFC) for action. Ar.il,matters that require policy guidance are
forwarded by the Board to tiie Cabinet Secretary and Natiopal Assenbly Select Comrnittee.

(e) Kiliti South National Government Constituenq, Deyelopmcnt Fund
P.O. IJox 1368-80108
Kilifi-Kenva
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Account
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ent Auditors
Audi General
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100
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(h)

P.O.
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(i) Prin Legal Adviser
The General
State w Office

bee Avenue
P.O 40112
City S uare 00200
Nairo , Kenya
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- KILIFI SOUTH
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

II.

Sign

FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENTCONSTITUENCY
DEVELOPMENT FUND COMMITTEE (NG.CDFC)

Kilifi SoLrth Constituencv endeavours to be the leading constituencl,in effective

mallagenlent of Public Resources and proper utilisation of Public funds, ensuring that

transpal'ency and accountability is the guiding principles of its operations.

Kilifr SoLrth NG-CDF lias been able to provide infrastructure and resources to finance

developntent activities in education, health, \\'ater and sanitation, security, land a1d

housing, etlviroument and roads. The Fund has seen the initiation of new and modern

secondan'schools such as Mtomondoni Secondary School, Vipingo Secondary School and

Ng'ombcni Girls' Sccoudar5, School that si1 as tl-re cenrres of excellence. Upgrading of
Mtrvapa health centre paediatric and niaterniti,rving among other health centres has seen

the reduction of irlfant morlality rates. Construction of medical staff houses in the health

centres has also added value to the services of the rnedical staff in the centres.

Construction of adtnitlistration police staff houses at Animo Police post and rehabilitation

of Junju Chief s office amorlg others have improved security in the Constituency.

Illiteracv of PMCs. political influence, increased population, increasing school enrolment

and lack o1'proper machinery to harmonise of NG-CDF projects with the County

Governnrent projects among others pose as challenges to the implementation of NG-CDF

in the constituency.

With NC-CDF u'e have invested our effbrts and resources torvards programs that empower

children, )'oullg people, \\'or-rlen and people with special needs. Our development trajectory

and approach has alu'a)'s embraced the parlicipation of people a1d their comrnunities i, the

collstituellcy. hi doing so. we have been able to tap on every developurent idea that can add

value to or"rr ellbrts and in enhanci,g lives of communities.

7

J

CHAIRMAN NC-CDFC





NATIONAL GO\/IIRNMENT CONSTITUENCY DEVELOP]\{ENT FUND- KILIFI SOUTH
CONSTITUENCY
Reports and Financial Statements
For the I'ea r ended June 30, 2017
III. STATEN{ENT OF NG-CDF N{ANAGEMENT RESPONSIBILITIES

Section 81 (l) of the Public Fiuance Management Act,2012 requires that, at the end of each financial
year, the accounting officer for a National Government agency shall prepare financial statements in
respect of that agenc)/. Section 81 (3) requires tlie financial statemelts so prepared to be in a form that
complies r.vith relevant accoultting standards as prescribed the Public Sector Accoulting Standards
Board of Ken1,a fronr time to time.

The Accotluting Olficer in charge of the Kilifi South National Goyerrlment Constituency,
Development Fund is responsible tbr the preparation and presentation of the Kilifi South NG-CDF
financial statements. which give a tme and fair view of the state of affairs of the Kilifi South NG-CDF
for and as at the end of the financial year (period) ended on June 30, 2017. This responsibility
includes: (i) maintaining adeqr-ra1e financial management arrangemellts and ensuring ihat these
continue to be efl'ective throughout the reporting period; (ii) maintaining pr-ope, u..ouniing records,
which disclose wirh reasonahle accuracy at an)/ time the flnanciat posiiion of the NC-dOf; (ili)
designing, implet:lcnting and n-raintaining intenlal controls relevant to the preparation and fair
presentation of the irnancial statements, and ensuring that they are fiee from material misstatements.
whether due to crror or fraud; (iv) safeguarding the assets of the NG-CDF; (v) selecting and applying
appropriate accottutitrg policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Accounting Oflic:er in charge of tlie Kilifi Soutli NG-CDF accepts responsibility for the NG-CDF,s
financial statelllents. rvhich have been prepared on the Cash Basis Method of Financial Repo(ing, using
appropriate accottt'l1ir.tg policies in accordance with lnternational Public Sector Accounting StanOaras
(IPSAS). f'he Accotrnting Oflicer is o1'the opinion that the NG-CDF's finapcial statements give a true
and fair vierv of the state o1'NG-CDI}s transactions dr-rring the financial year epded June 30, 2017, and
of the NG- CDF's llrtancial positior-r as a1 that date. The Accounting Of-dcer charge of the Kilifi South
NG-CDF further cottlinns the completeness of the accounting records maintained for the NG-CDF,
which have been relied tlpon in the preparation of the NG-CDF's financial statements as well as the
adequacy of the systems of intemal financial control.

The Accor"urting Oflrcer in charge of the Kilifi South NG-CDF confirms rhat the NG-CDF has complied
fully li'ith applicablc Got'erntnent Regulations and the terms of external finapcipg covenants (where
applicable). ancl thlt the NG-CDF's funds received during the 1,ear under audit were used for the
eligible purposes lbr u'hich thev tvere intencled and u'ere properly accounted for. Further the Accounting
Officer coufimls that the NG-CDF's llnancial statements har,e been prepared in a form that co,rplies
with releyant accotrntin_e standards prescribed by the Public Sector Accounting Standards goaid of
Kenya.

Approval of the Iin:,ncial st:rtements

The Kil urh N(i-
2t)1

CDF's tlnancial statements \\/ere approvecl ancl signed b1, the Accounting Officer
on t

2

Fund Account NI anager

4

Chairman NG-CDFC
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REPORT OF THE AUDITOR.GENERAL ON THE NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KILIFI SOUTH CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kilifi South Constituency set out on pages 5 to
27, which comprise the statement of assets as at 30 June 2017, and the statement of
receipts and payments, statement of cash flows and summary statement of
appropriation- recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and
Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Kilifi South Constituency as at 30 June , 2017 , and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public
Sector Accounting Standards (Cash Basis) and comply with National Government
Constituency Development Fund Act, 2O15.

ln addition, as required by Article 229(6) of the Constitution, based on the procedures
performed, except for matters highlighted in my basis of qualified opinion section of
my report, I confirm that, nothing has come to my attention to cause me to believe
that public money has not been applied lavrrfully and in an effective way.

Basis for Qualified Opinion

1. Bank Balances

The statement of assets reflects bank balance of Kshs.7,106,565 as at 30 June
2017. However, the bank reconciliation statement reflects unpresented cheques of
Kshs.3,427,719 which includes stale cheques amounting to Kshs.305,778 and which
had not been reversed in the cash book as at 30 June 2017. ln addition, the bank
reconciliation statement as at 30 June 2017 included receipts totaling Ksh.15,000

Rcport ol the ..1uditor'-Genarul on tha Finunc'iul Stulentcnts of ,\ttttittnul (iovcrnment L'on.slituencie.s De','elopntcnt
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which had not been recorded in the cash book for more than six months. The
management has not explained why the cash book has not been updated.

Further, the bank reconciliation statement reflected cheque reversals totaling
Kshs.34,000 and bank charges of Kshs.21,020 as reconciling items. lt is not clear
and the management has not explained why these were treated as reconciling items
instead of accounting for the same in these financial statements.

Consequently, the accuracy and completeness of bank balance of Kshs.7,106,565
could not be confirmed.

2. Other Grants and Transfers

The statement of receipts and payments reflect a figure of Kshs.42,131,551 in
respect of other grants and transfers for the year ended 30 June 2017 as detailed in
Note 7 to the financial statements.

The above balance includes a figure of Kshs.S,756,874 in respect of emergency
projects which includes a disbursement of Kshs.3,745,403 to four (4) projects as
detailed below:

No. Name of Project Proiect Activity Amount
1 Bungu Primary School Completion of 3 classrooms 1,535.403
2 Vipingo Tailoring

Workshop
Completion of tailoring workshop 1,500,000

3 Rhome Market shades lnstallation of metallic grills on
stalls

310,000

4 Vwevwesi Social hall Rehabilitation of social hall 400.000
Total 3,745,403

Audit verification of the projects revealed that the same had not met prerequisite
conditions for emergency as per Section 8 (3) of National Government Constituency
Development Fund Act,2015 which states that, "emergency" shall be construed to
mean an urgent, unforeseen need for which it is in the opinion of the committee that it
cannot be delayed until the next financial year without harming the public interest of
the constituents'. lt was not clearly explained why the projects could not have been
included in the project proposal for the next financial year.

Further, there was no evidence of a report by the Constituency Development Fund
Committee to the National Government Constituency Development Fund Board on
the utilization of emergency vote as per Section 20 (2) of the National Government
Constituency Development Fund Act regulations, 2016 which states that "the
utilization of the emergency reserve shall be reported to the Board within thirty days
of the occurrence of the emergency, in the format prescribed by the Board." The
Fund was therefore in breach of the law.

Reyn't tl the Auditor'-Guurul ttn lhc Fittttttc'iul Slutencnls of',\tttionul (itn'ernnunt ('onstiltrcnc'iet [)avelopntenl
Funcl - Kilili .South ('ttn.stituenc'y litr the veur ended 3() ./une 201-
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ln the circumstances, the regularity of expenditure amounting to Kshs.3,745,403 in
respect of other grants and other payments for the year ended 30 June 2017could
not be ascertained.

3. Unremitted Taxes

According to the statement of receipts and payments, during the period under audit,
a total of Kshs.123,336,726 was disbursed as transfers to other government units of
Kshs.81 ,205,175 and other grants and transfers of Kshs.42,131,551. lncluded in the
disbursements of Kshs.123,336,726 were transfers totaling Kshs.101,999,979 to
undertake various construction projects. However, there was no evidence of
withholding taxes being deducted from contractors and remitted to Kenya Revenue
Authority contrary to Section 4 (1) of the lncome Tax Rules 2001, which provides that
a person who makes a payment of, or on account of, any income which is subject to
withholding tax shall deduct tax therefrom in the amount specified. As a result, the
management did not comply with the income tax requirements and possible fines and
penalties accruing due to non-compliance was not provided for in these financial
statements.

Consequently, the management is in breach of the law and effects of non-compliance
with the income tax laws could not be ascertained for the year ended 30 June 2017.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Kilifi South Constituency in accordance with ISSAI 30 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion section of my report, I have determined that there
are no Key Audit Matters to communicate in my report.

Other Matter

1.0 Budgetary Controls and Performance

The CDF overall budget for the year under review was Kshs.145,800,461 against
total expenditure of Kshs.138,693,896 resulting to under absorption of
Kshs.7,106,565 or 5o/o as summarized below:

Rcporl o/ the..luchtot-Gcnerul on !he Ftnunc'tul Stutemcnls of',\'ultonul Governnrenl L'on.;ttluenc'ies Developnenl
Fund - Kiltli South Con.slituencv litr the yeur ended 30.ltrnc 201'
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Budget line Final
Budget

Expenditure Unspent
Balance

olo of
Utilization

Compensation of Employees 6,104,175 3,378,341 2,725,834 45

Use of goods and services 10,735,557 7,678,829 3,056,728 28

Transfers to Other Government Units 82,105,175 81,205,175 900 000 1

Other grants and transfers 42 555 554 42,131,551 424,003 1

Acquisition of assets 4,300,000 4,300,000 0 0

Tota! 145,800,461 138,693,896 7,106,565 5

The fund had a total net under-expenditure of Kshs.7,106,565 representing 5o/o of the
budget. The management has not explained the failure to utilize all the funds
budgeted for development projects.

This may also be an indication of poor project planning and monitoring which may
affect delivery of goods and services to the residents of Kilifi South Constituency
contrary to values and principles of public service as provided for under Article 232
(1- c) of the Constitution which requires responsive, prompt, effective, impartial and
equitable provision of services.

2.0 Project !mplementation

According to the project implementation status report as at 30 June 2017, lhe
following eight (8) projects with a total budget of Kshs.8,537,930 were not
implemented during the period under review:

No. Name of project Project Activity Allocation
(Kshs.)

1 Mwarakaya Secondary
School

Completion of laboratory 1,000,000

2 Mwezang'ombe Primary
School

Completion of 1 classroom 400,000

3 Pingilikani Primary School Re-roofing of 6 classrooms, 1,200,000
4 Bodoi Primary School Re-roofing of 6 classrooms, 1,200,000
5 Kizingitini Primary School Construction of 1 No. classroom 1,300,000
b Tunzanani Primary School Re-roofing of 4 classrooms 900,000
7 Mwezang'ombe Primary

School
Re-roofing of 3 classrooms,
attached office and administration
block

900,000

8 Kilifi South Environmental
Activities

Undertake tree planting in various
schools

1,637,930

Total 8,537,930

Reporl ol the..luclitot'-Generul on lhc Finunc'iul Stutentent.s ol ,\'ttlionul Governntent ('ttttstituencic.s Devclopntcnt
Funcl - Kilili &uth (-on:;titucnc'v' f rtr the vaur antled 30 .lune 20l;
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The management has attributed non-implementation to among others reallocation of
funds to other projects. Non-implementation of development projects affects goods
and service delivery to the public and the intended purpose of the projects may not to
be realized.

3.0 Project lnspection

Audit inspection of five (5) projects during the month of April 2018 with a total
disbursement of Kshs.16,500,000 indicated the following state of affairs of the
following projects:-

No. Project name Project
Allocation

(Kshs.)

Project
Activity

Disbursement
(Kshs.)

Observations

1 Dzitsoni Secondary
School

1,800,000 Completion of
dormitory

1,800,000 The following items were
not done although they
were included in the bills of
quantities:
. 2 wash hand basins
. 3 wash clork suite with

cistern
. 3 shower rose
o 1 1000litres watertank

2 Bundacho
Secondary School

2,500,000 Completion of
laboratory

2,500,000 The following items were
not done although they
were included in the bills of
quantities:
o Plastic water gutters
. Septic tank
. Gauge 30 galsheets

used instead of gauge
28

3 Lutsangani
Secondary School

3.000.000 Completion of
a dining hall

3,000,000 The following items were
not done although they
were included in the bills of
quantities:
o Construction man holes
o lnstallation of electrical

works
4 Vipingo Secondary

School
4,600,000 Construction of

4 classroom
4,600,000 The following items were

not done although they
were included in the bills of
quantities:
. 12 notice board
o Ceiling board
. Flush electricity sockets

and switches
5 Mtomondoni

Secondary School
4.600.000 Completion of

4 classrooms
and ablution
block

4.600.000 The following items were
not done although they
were included in the bills of

antities.

Reprtr! ol the )uditot'-Gcnarul on thc Fittcttrc'iLtl Sluteme,ll.s of ,\'utittnul Govcrnntent ('ottstituenc'ic.s Davelt4tment
Funcl - Kilili *uth ('onstituenc'-t'jbr thc veur cndcd 30 .lune 201 -
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. Provisional sum for
plumping works

. Bill board

. Electrical conduits
Total 16,500,000 16,s00.000

The above scenario casts doubt on the effectiveness of the project monitoring and
evaluation carried out by the National Government Constituency Development Fund
Committee (CDFC).

Further, there was no evidence that Kilifi South NG-CDF had handed over the
devolved projects including health facilities, water, roads and street lighting to the
County Government of Kilifi which could affect sustainability and maintenance of the
projects.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance lnternational Public Sector Accounting Standards
(Cash Basis) and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue as a going concern/ sustain services, disclosing, as
applicable, matters related to sustainability of services and using the applicable basis
of accounting unless the management either intends to liquidate the Fund's or to
cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Those charged with governance are responsible for overseeing the Constituency's
fi nancial reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229 (7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if,

Reptrt ol the.ltrditot'-Generttl on the f inunc'iLtl Stutante,tls of ,\'tttittnul Gttvernnrcnl ('on.slituenc'ia.s Davelttptnenl
Furul Kilili Sottth ('on.slittrcnc.r'.fitr lhe .r;eur arulcd 30 .ltrne 201'
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individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a

a

a

a

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Constituency's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the National Government Constituencies Development Fund - Kilifi
South Constituency's ability to continue to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the National Government Constituencies Development
Fund - Kilifi South Constituency's to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund's to express an opinion on the financial
statements.

a Perform such other procedures as I consider necessary in the circumstances

f-u rul - Kil ili,\r rut h (-tttt.stituenc'1-.fir t hc yeur andad 3 0 .lune )0 I 7
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I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA EDWARD R.O.OUKO, CBS
AUDITOR.GENERAL

Nairobi

02 July 2018

Reprtrl ol the Auclilot-(ienerul on lhc Finunc'iul StLtlcntents of ,\'tttionul Govcrnnrant Constitucnc'ies Developntent
Fund - Kilili South ('on.stituenc'y.fitr the yeur enclecl J0.lune 2017
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NATIONAL GOVI]RN]\IENT CONSTITUENCY DEVELOPMENT FUND- KILIFI SOUTI{
CONSTITUENCY
Reports and Financial Statements
For the year endcd June 30,2017
ry. STATEN{ENT OF RECEII'TS AND PAY]\IENTS

The accottnting policics attd explanator)'notes to these financial statemetrts form an integral Dart of the
financial staterrrents. l he Kilifi South NC-CDF financial srarements were approv 

"a 
or-, Lt'l)r/ ZOll

and signed b1,:

Chairman - NG-t'Df C Fund Account Manager

Notc 2016 - 2017 2015- 2016
Kshs Kshs

RECEIPTS
Transfers fi'om NC-CDF board-AlEs' Received I 82,396.552 129.310.969
Proceeds fi'oni Sale. of Assets 2 0 0
Other Receipts 3 0 0

TOTAL RECEIP'I'S 82,396,552 l2g,3l0,g69

PAYMENTS

C ensation o1'ertrplo ees 1 3.378,341 1,934,456
Use of s and scrr ices 5 7,679,929 6,205.052
Transfers to Other (]overnment Units 6 81,205,175 37,920,000
Other ts and transf'ers 7 42,131,551 44,895,335
Acquisition of Assels 8 4,300,000 0
Other Pa 9 0 0

TOTAL PAYN{ENTS 138,693,996 90,944,943

STIRPL US/DI'I.'I C I'I' (56,297,314\ 38,366,126

5





NATIONAL GOVERN]\{ENT CONSTITUENCY DEVELOPMENT FUND. KILIFI SOUTH
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2017

V. STATEMENT OF ASSETS

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book)
Cash Balances (cash at hand)
Outstanding Imprests

TOTAL FINANCIAL ASSETS

REPRESENTED I}Y
Retention
Fund balance b/fwd I st July
SurplusiDefict for the year

Prior year adjustments

NET LIABILITIES

Note 2016 - 2017

Kshs

7,106,565

2015 -2016
Kshs

63,359,909

0

44,000

l0A
108

l1
0

0

7,106,565 63,403,909

12

t3
0

63,403,909
(56,297,344)

0

0

25,037,793

38,366,126

0t4
7,106,565 63,403,909

The accottnting policies and explanatory notes to these financial staternents form an integral of
financial stateme
and signed by:

nts. The Kilifi South NG- CDF financial statements were approv
e

2017

rman - NG-CDFC Fund Account Manager

6



NATIONAL GOYERNMENT CONSTITUENCY DEVELOPMENT FUND- KILIFI SOUTH
CONSTITUENCY
Reports and Financial Statements
For the l,ear endcd June 30 ,2017
VI. STATEMENT OF CASHFLOW

Receipts for operating income

Transfers from NG-CDF Board

Other Receipts

Pal,ments for operating expenses

Compensation of Emplol,ees

Use of goods and services

Transfers to Other Govenrrnent Units
Other grants and transfers

Other Pavments

Adjusted for:

Adjustments during the year

Net cash flow from operating activities

CASHFLOW FROM INVESTING
ACTIVITIES

Proceeds fi'om Sale of Assets

Acquisition of Assets

Net cash flows fronr Investing Activities

NBT INCREASE IN CASH AND CASH
EQUIVALENT

Cash and cash equivalent at BEGINNING of
the 1'ear

Cash and cash equivalent at END of the year

The accounting
financial statem
and signed by:

I

3

2016 - 2017

82,396,552

0

82,396,552

3,318,341

7,6',18,829

81,205,175

42,131,551

0

(51,997,344)

0

4,300,000

(4,300,000)

2015 - 2016

129,310,969

0

129,310,969

1,934,456

6,205,052

37,920,000

44,895,335

0

38,366,126

25,037,793

63,403,909

the

2017

4

5

6

7

9

00

2

9

14

13

0

0

0

(56,297,344)

63,403,909

1,106,565

policies and explanatory notes to these financial statements form an integral
ents. The Kilifi South NG-CDF financial statentents were a

38,366,126

7

7

Chairman NG-CDFC Fund Account ger
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ KILIFI
SOUTH CONSTITUENCY
Reports and Financial Statcments
For the year errdtrd June 3 0,,2017

I

VIII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accor.tnting policies adopted in the preparalion of these financial statements are set out
belou,

Statement ol'compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with Ilternatio,al
Public Sector Accounling Starrdards (IPSAS) with particular ernphasis on Cash Basis Financial
Reporling under the Cash Basis of Accounting. The financial statements comply with and
conform to tlte form of presentation prescribecl by, the public Sector Accounting Standards
IJoard of l(en1,a.

,,

The financial statements are presented in Kenya Shillings, rvhich is the functional and reporting
currenclr of'the NG-CDF and all values are rounded to tlie nearest shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The finartcial statements have been prepared on the cash basis follou,ilg the Government,s
standard chart of accotmts. The cash basis of accour.rtillg recogtrises transactions and events only
u'hen cash is leceived or paid by the NG-CDF.

Recognition of revenue and expenses

'fhe NG-CDI] recognises all revenues fi'onr the various sources u,hen the event occlrrs and the
related cash has actLrally been received b1,the NG-CDF. In addition, the NG-CDF recognises all
expenses when the event occurs and the related cash has actually been paid out by the NG-CDF.

In-kind contributions

In-kind contributions are donations that are made to the NG-CDF in the forrn of actual goods
and/or scn'iccs rather than in mone), or cash terms. These donations may include vehicles,
equipment ol' persoltnel services. Wliere the financial value received for in-kind contributions
cau be rerliablY determined, the NG-CDF includes such value in the statement of receipts and
paynlents both as revenue atrd as all expense in equal and opposite amoutlts; otherwise. the
contribution is not recorded.

4. Cash anel c:rsh equivalents

Cash ancl cash equivalents colnprise cash on hand and cash at bapk. shofi-term deposits on call
and highlr liqLiid iuvestueuts uith ar-r original maturity of three months or less, r.l,hich are
readily conrertible to kuoun amounts of cash and are sr-rbject to insignificant risk of changes in
value' BrLttii trucount balances inclr:de antounls held at the Celitral Bank of Kenya and at various
commerciul banks at the encl of the financial 1,sr,.. For 1he purposes of tlrese financial
statemellts. cash and cash equivaletits also include short term casjr imprests and adyances to
airthorisecl pLrblic officers andlor institittions u{rich \\,ere not surrcndered or accounted for at the
end ofthe linancial year.

3.

()





NATIONAL GO\/ERNMENT CONSTITUENCIES DEVELOPMENT FUND - KILIFI
SOUTII C0n\ S'III' UEN CY
Reports and liinancial Statements
For the year ended June 30,2017

S IG N I F I C ANT' i C C' O U NT I N G P O L IC I ES (C o n r i nue d)
5. Pendin! bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or sL'rvices during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as 'memorandunl' or 'off-balance' items to
provide a seltse of the overall net cash position of the NG-CDF at the end of the year. When the
pending bills are finally settled, such payments are included in the statement of receipts and
pa.yments in the year in which the payments are made.

6. Budget

I'he buclgct is developed on the same accounting basis (cash basis), the same accounts
classificltiotr basis, and for the same pcriod as the financial statcmcnts. The NG-CDF's budget
\\'as appl'ovecl us required by Larv and as detailed in the Goverrlnent of Kenya Budget Printed
Estinrates. A high-level assessment of the NG-CDF's actual perfomrance against the
comparable budget fbr the financial year under review has been included in an annex to these
financial statenrents.

7. Comparntivc ligures

\\/here necessar)/ courparative figures for the previous financial year have been amended or
reconligulecl to conforrn to the required changes in presentation.

8. Subsequcrrt cvents

There havc been no et,ents subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2017.

l0



NATIONAL C O\/Ii RNI\{ENT CONSTITUEN CIES DE\/ELOP]\,IENT FUND _ KILIFI
SOUTH CONSTI'I'UENCY
Reports and tr'inancial Statements
For the year ended June 30, 2017

IX. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFEITS FITOM OTHER GO\/ERNMENT ENTITIES

2. I'ROCEE FROM SALE OF ASSBTS

Description

AIE No: A196240

2016 - 2017 2015 - 2016

Kshs Kshs

r0.300,000
AIE No.A79627ti 10.000.000

AIE No. A79617i r0.000.000
AIE No.4820577 r 0,000.000
AIE No.A72-121-s r 0.000.000
AIE No 4820814 19,000,000

60,01 0,969AIE No.Ati2579l
AIE NO A82596J 500.000

AIE NO A82960b 4.09.1.828

AIE NO. A8550i7 36.8.s3.449

AIE NO. A855715 40.948,275

TOTAL 82,396,552 129.310,969

2016 - 2Ut7 2015 - 2016

Kshs Kshs

Receipts frorn sale ol' Lluildin.qs

Receipts frorn tlre Sale of Vehicles and Transport
Equipnrent 00 00

Receipts flonr sale ol' office and general equipment 00 OC

Receipts fronr the Sale Plant Machilrerl,and Ecluiprnent 00 OC

Total 00 00

l1



NATIONAL VERNMENT CONSTITUENCIES DEVELOPMENT F'UND - KILIFI

For the June 2017

NOTES TO F INANC IA L STATE MENTS (C on t inue d)

3. OTHER CEI'TS

Inlerest

Rents

ivetl

Receipts Sale of tender documents

Not Classified ElsewhereOther

Total

4. CO TION OF'EMPLOYEES

SOUTH CO
Reports and

Basic

Basic

House

TITUENCY
ial Statements

ol' contractual employees

s ol'casual labour

allon'ances paid as part of salary

allowance

ce

el payments

ritl,Benefits
contribution to NSSF

Leave all

Gratuity
Other

Social

Total

12

2016- 2017

Kshs
00

00

00

00

2016 - 2017

Kshs

3,378,341

00

2015 -
IGhs

00

00

00

00

0000

2015 -

Kshs

1,8

00

00

00

00

00

00

760

00

00

00

00

00

00

1 I



NATIONAL VERNMENT CONSTITUENCIES DEVELOPMENT F'UND - KILIFI
SOUTI{ TITUENCY
Reports and ncial Statements
For the ded June 30,2017

NOTES TO FINANCUL STATEMENTS inued)(Cont

5. USE OF DS AIYD SERVICES

2016 - 2017

Kshs
2015 - 2016

Kshs
Comm Ex;renses

Comm allorvances

pplies and servicesUtilities,
Commun on, supplies and services

I)omestic I and subsistence

Printing, verlising and information supplies & services
Rentals produced assets

Training

I Iospitali supplies and services

Insurance costs

Spccial mate'rials and services

Fucl, oil Iubricants

Office general supplies and services
Other ope ng expenses

3,587,000

70,700

755,893

229,800

268,000

360,000

00

00

00

00

356,000

467,000

00

1,584,436

00

3,289,599

67,900

679,052

425,360

00

120,000

00

00

00

00

220,000

00

00

1,404,152

00

Jloutine

Iloutine

I otal

ses

intcrrance - vehicles and other transport equipment
ntcuance - other assets

7 6205,052

13



NATIONAL GOVIiRNMENT CONSTITUENCIES DEVELOPMENT FUND - KILIFI
SOUTII CONSTII'UENCY
Reports and Financial Statements
For thc 1'car ended June 30,2017

NOTES TO THE FII',/,4AICIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

I t cscrip(ion 2016 - 2017

Kshs

00

40,700.000

3 8,800,000

1,705,175

00

2015 - 2016

Kshs

00

15,920,000

I 7,150.000

00

'l'rarrst-erb to National Covernruent entities
'l rlrrsfers to priurarl' schools

Transfer5 to secondary, schools

Trarrslbrs to tc.lliary institutions
Trnnsfers to health institutions

1'O',rAL

7. OTt rER GIIAN'I'S AND OTHER PAYMENTS

Brrrslrr5 - sL'cr)r)dar), schools
Ilrrrsurl - tert inrl, institLrtions
llLrr sary - special schools

iilocli & CA]
\\/lrter prcl-jects

,\ sricultrrre projects

li lcctricitl, plojects
Sccurity projucts

It olds projei't'
Spot'15 projccts

I :nv ironrlenl projects

Ii rr r crgcncl, projects

IlcsoLrrcc Cerrrre and Social hall
'l'o 

t lr l

4.950 ,000

8l,205,175 37,920,000

20t6 - 2017

Kshs

13.937 ,736
7,399.011

00

00

00
('10

00

4,400,000

7,000,000

1,637,930

2.000,000

5,'156,97 4

00

2015- 2016

Kshs
9,330.000

7,710,000

00

00

5,1 00,000

00

00

700,000

6,800,000

2,300,116

390,219

5,055,000

7,s00,000

42,r31 ,551 44,885.335

t4



NATIONN L OVERNMENT CONSTITUENCIES DEVELOPMENT FUND - KILIFI
SOUTII CO
Reports and

CY

For the r ded June 30,2017

NOTES THE FINANCUL STATEMENTS (Continued)

8. ACQUr OF ASSETS

al Statements

of Flousehold Furniture and Institutional Equipment
of OI'fice Furniture and CeneralEquipment
of IC'f Equipment, Software and Other ICT Assets
of Spccialized Plant, Equipment and Machinery

on

Prrrclr of Buildings

Conslru ion ol'Buildings
Rcfurbi rnent of Buildings
Prrrchas of Vehicles and Other Transport Equipment
Overha I of Vehicles and Other Transport Equipment
Ptrlclrl
I)rrrchlr

l'rr rclr

l'r tri !r

Ii,'l ;rbil ion and Renovation of Plant, Machinery and Equip
Acquisi ion ol'Land
Acquis of lntangible Assets

1'otlrl

15

24rc -2017
Kshs

00

2015 -

000

00

00

00

00

00

00

00

00

00

00

4,300



NATIONAL
SOUTII CO
Reports and

TIT'UENCY
CONSTITUENCIES DEVELOPMENT FUND - KILIFI

Statements
For the ded June 3 2017

NOTES TO FINANC IAL STATEMENTS (Continue d)

9. OTIIEIT P YMENTS

10A: Bnnk ccounts (cash book bank balance)

Name of Bank. Account No. & currencv 2016 - 2017 2015 - 2016

Kshs Kshs
Co-operative Bc nk, Account No. 01 141 143001500 7" r 06.565 63.359.909

Total 7.I06.565 63.359.909

t6

2016 - 2017

Kshs

00

00

2015 - 2016

Kshs

00

00





NATIONAL VERNMENT CONSTITUENCIES DEVELOPMENT FUND _ KILIFI
SOUTII CO
Reports and

TITUENCY
I Statements

For the June 30 2017

NOTES TO FINANC IAL STATEMENTS (Continued)

108: IN I.IAI\D

Cash

Othcr rons

2016 - 2017

Kshs

00

00

00

2015 -201

00

TotaI

l1: Oti IS ING IMPRESTS

Total

Name ol OJ licer or Institution
Date Imprest

Taken Amount
Taken

Amounl
Surrendercd Balance

Kshs Kshs Kshs

t7



NATIONAL OVERI\MENT CONSTITUENCIES DEVELOPMENT FUND - KILIFI

i. , Forthe June 30 2017

NOTES TO F I NANC U L STAT EMENTS (C ont inue d)

12. R ON

SOUTH CO
Reports and

TITUENCY
al Statements

and

Suppli

Suppli

Suppli

I

2

3

otal

I3. BALAN ES BROUGHT FORWARD

Bank

Cash in

Inrprcst

14. PRIOR ADJUSTMENTS

Bank TS

Cash in

lnrprcst

18

2016 -2017
Kshs

00

00

00

00

2016 - 2017

Kshs

63,359,909

00

44,000

2015 - 201

2015 - 2016

Kshs
25,037,783

00

00

00

00

00

00

63,403.909 25,037,783

2016- 2017

Kshs

00

00

00

00

2015 - 201

Ks
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NATIONAL OVERNMENT CONSTITUENCIES DEVELOPMENT FUND - KILIFI
SOUTH CON .I'UENCY

Reports and ncial Statements
For the r ded June 3 2017

15. OTII IMPORTANT DISCLOSURES

15.1: I' ACCOLTNTS PAYABLE (See Annex t)

Con on of buildings

on of civilworks
goods

services

Supply of
Supply of

15.2: I' G STAFF PAYABLES (See Annex 2)

15.3: O'[II I'ENDING PAYABLES (See Annex 3)

Scnior

N4 iddle

Unioni

Otlrers

Anrou
Anrou
list)
Othcrs $,)

15.4: I'N{C unt balances (See Annex 5)

PMC acco rrt []alances (see attached list)

15.5: AMO DUE FROM TIIE BOARI)

ent

nrarrage ment

able employees

uitlt)

due to other Government entities (see attached list)
due to other grants and other transfers (see attached

Due NG-CDF Board

l9

00 00

2016- 2017

Kshs

00

00

00

00

2015 - 2016

Kshs

00

00

00

00

Ifths
42,8

I 1,7 I 1,9

00

0000

KshsKshs

00

00

00

00

00

00

00

57

5700

Kshs

00

1,637,930

00

1,637,930 54,561

Kshs

461,957

461,957

Kshs

00

00

0000
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NATI ONA I, (; 0\' I.] I' N]\TENT CONSTITUENCY DEVELOPMENT FUND-KILIFI SOUTH
coNs]'t'f t rr.tNCY

Rcporls rrnrl I.inancirl Slnlgmarrla
Ftrr lhc .r'c:rr clrdctl .lrrrrc 30r2017

,\NNIIX :: _P]\IC I}ANK BALANCES AS AT 3OTIT JUNE 2017

P]\IC

l. Ttlrz:lr:ttti,:,iat'r'Sr''',,,'l

2. Usl i : 'i l'r ir .,i'r, Scirr,, l

3. I lrr r'z't:tl'r' 'rbc l't,rrlr:.r Sclrool

4. I'inqililiuni i'r'irlar'1 Sclrtrol

_s
I"t.ir..,,.i l),.;,.r,,,.r, e,.1,,, I

6. Ngllr':ni l' rrlrly Schrrll

'7 ( io ',,ni l'rirnlu),.Sclt,'

tr Sclro,

\ t':i I

8. I\4ltIltrr 11 l)r irlrirry Scltt,,rl

9. .irnriLr I)riurrrr',r School

10. Mu,arakir\ a l'}rinrar), S, lrool

I 5. I'inlil iiirrni (. iricl-s Ol-,-r-'c

I l. Chc,r',,ni I rirrlrrv Sclr,,r,l

ll. ('l';r :r'a ( r,rlnll l'tir ,,r, Schocll

li. hr '; ,li'li .'r,;riat'1'S. ;r,ol

14. I llr',rr'',orri i rirrurrr' l,-.,trol

16. Siri,ri rr1 i111' r'r.' Sclro,rl

I 7. ht'i . . r l)r'.. .r1r Sclr,', I

l[i

19

20

i'iit r Se 1,.r,

'i,l ilrittirrrr

Bank Account number Bank
Balance
2016n7

Bank
Balance
201sn6

Co-operative Bank 01139142957700 3,421 0

Co-operative Bank 01139144192900 529 0

Co-operative Bank 011.il 143014400 2,047 0

Co-operative Bank 01141143315100 201.620 0

Co-operative Bank 01 141 143612_c)00 2,210 0

Co-operative Bank 01 139143957900 2,937 0

Co-operative Bank 0l 14r 143598000 1,067 0

Co-operative Bank 01 141 143585100 2,905 0

Co-operative Bank 0r 139143995000 r,060 0

Co-operative Bank 01 1 391 43978100 1,203 0

Co-operative Bank 01139143985600 3,567 0

Co-operative Bank 0l 1391433967700 I92,680 0

Co-operative Bank 01 139143967600 1,910 0

Co-operative Bank 01 141 143612900 2,',720 0

Co-operative Bank 01 141 143315100 I,450 0

Co-operative Bank 01 141 r43500000 2,070 0

Co-operative Bank 01 13914398ss00 1,290 0

Co-operative Bank 01 141 143549300 820 0

Co-operative Bank 0l 141 143 3 I _s 500 1,562 0

Co-operative Bank 01 141 144097900 1,203 0

Co-operative Bank 2,510 0

Co-operative Bank

01 141 141102100

01 141 143208900 701 0

Co-operative Bank 01 141 1441 1 1600 I,330 0

Co-operative Bank 0113914?2935300 I,090 0,lrool

25
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. 
N,,T'TI/\}IAI, (;0\'Ii'INMENT CONSTITUENCY DEVELOPMENT FUND.KILIFI SOUTH
c( \lt't't't'tI'NCY
Rr.'ro, r. itn(l liiluutcirrt Statements
F6, ll ygitr,'1 rlcd.!'rnc 30,2017
PN] C

25. Mtourondorri Sccorrclirrv School

26. -,'ni S,', , 1111111'r Sr ltool

2:.'\' 'rii Sr'. r.lirlr S irool

,),,.
'r'lto Sr.rrntllilr . elrool

29. Xl' '"rrritii Secondary Sclrool

30. Lrrt. rrngurri l.lccorldar'', School

3l ,,r.,,.si 1,,.!r l,-'t.ltnic S<lcial hall

'l , ,i

Bank Account number Bank
Balance
20t6tt7

Bank
Balance
20tsn6

Co-operative Bank 0l 139143985400 2,439 0

Co-operative Bank 0l l4l 143549300 15,16',7 0

Co-operative Bank 011441143929500 3,290 0

Co-operative Bank 01 141 143638100 1,502 0

Co-operative Bank 01 141 143615000 I,033 0

Co-operative Bank 01 139143985300 3,635 0

Co-operative Bank 0r 141 143291600 987 0

Co-operative Bank 01 141 143937900 2,940 0

461,957

26
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NA'I'I ONAL (;Ov IIIINMENT CONSTITUENCY DEVELOPMENT FUND-KILIFI SOUTH
CONSJ'I'ITTIIiNC}1
RcJ",1'1" antl I"in:tncirrl StatementS
For llrc vcar cndcd .lune 30 ,2017

PROGRISS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

Thc follolr'in;q i.s thc stttrttuary of issues raised by the external auditor, andmanagellletlt comments
that u,ct'c providcd to the auditor. We have nonrinated focal persons to resolve the various issues as
slrt' " l: 'ltrr'' r ',llt ll',' ussociated tinte franre within which we e t the issues to be resolved.

Referen
ce No.
on the
externa
I audit
Reporl

1.0

2.0

3.0

l:sue / C'bservations
f''rm Auditor

,l.qct ('rrritfOl il,t(l
l),'r l'onlra rlce:
-I lrrricr'-,'rpcrrdiI' irc

,'('l' ll:rl('ril('I:lirlioll-
',' iti itttl,ltrttI'rttlttiot-t
I rr.it'"l.

'.'ct r:r.\l)ccttloil
- , ,rirril,r I'r'irrllrn, School
(" , .\l'r)(),1 ..\ ilrrl i'; l itrded
-, llrvayrl llcalth Ccutre
I "',lil.tt!';(' \\'llt'd tl,'t
' , ,1t',i

,:t; t) Ct tttt;r. I'rirttafy
r,l ;'il llttt'irrt's ttot

i :trlctl

Management comments

Focal Point
person to
resolve the
issae (Name
and
designation)

Status:
(ResoIved
/ Not
Resolved)

Timefr
ame:
(fitt a
date
when
you
expct
the
issue
to be
rcSOTY
ed)

Under-expenditure was as a
result of disbursenrent of
funds by NG-CDF Board in
pliases.

George Junra-
Fund Account
Manager

Resolved

Delay attributed to
disbursenrent of furids by
NG-CDF Board in pltases

George Jnnra-
Furrd Account
Manager

Resolved

-Contractors instrtrcted to do
brarrding before being paid
retention.

Noah Mbui-
Clerk of
works

Resolved

27
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