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CONSTITUENCY DEVELOPMENT FUND-GARSEN CONSTITUENCY
Reports and Financial Statements

_ For the year ended June 30,2017

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development [rund (CDF) was set up under the CDF Act, 2003 now repealed by

the NGCDF Act, 2015. The National Govemment Constituencies Development Fund is represented

by the Cabinet Secretary for Devolution and Planning, who is responsible for the general policy and

sirategic direction of the Fund. 'I'he objective of the fund is to ensure that specific portion of the

national annual budget is devoted to the constituency for the purposes of infrastructural development,

wealth creation and in the fight against poverty at the constituency level.

(b) Key Management

The GARSIIN Constituency's day-to-day management is under the following key organs

i. National Government Constituencies Development Fund Board (NGCDIill)

ii. Natiolal Government Constituency Development Fund Committee (NGCDIT(')

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30'h June

2016 and who had direct fiduciary responsibility were

No.
l.
2.

-).

Designation
Accounting Officer
A.l.E holder
Accountant

Name
Yusuf Mbuno
Mwangi Chege
Vincent Musumba

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Garsen Constituency. The reports and recommendation of ARMC when

adopted by the NGCDF Board are forwarded to the NATIONAL GOVERNMENT

CONSTITUENCY DEVI]LOPMENT FUND COMMittCC O{GCDFC) fOr ACtiON.ANY NTATTCTS thAt

require policy guidance are forwarded by the Board to the Cabinet Secretary and National Assembly

Select Committee.

(e) GARSEN NGCDF Headquarters

GARSIlN NGCDF Office Building.
P.O Box 48-80201
Malindi-l-amu Road
GARSEN.KENYA
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND-
.GARSEN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

(0 GARSEN NGCDF eontacts

Telephone : Q5a) 7 041 4407 2

E-mai I : cdfGarsen@NGCDF. go. ke
Website: www.ngcdf. go.ke

(g) GARSEN NGCDF Bankers

Kenya Commercial Bank,
Garsen Branch
A/C NO.110796973s
P.O BOX 54-80201
GARSEN.

(h) Independent Auditors

Auditor General
Kenya National Audit Office
Amiversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi. Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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- NATION GOVERNMENT CONSTITUENCY DEVELOPMENT FUND.
. GARSEN NSTITUENCY

Reports arid Financial Statements

' For the ended June 2017

,IL FO

The GA

projects and

However

influencing

impl

The NGCDF

D

Sign
C

BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUEN
PMENT FUND COMMITTEE (NGCDFC)

NGCDF has utilized at most 99o/o of its allocated funds by undertaking its budgeted

locations. The NGCDF have improved on the Education access and Security

of Garsen among others.

have been emerging issues like political, economic, social, legal and global

implementation of NGCDF Projects. Other issues affecting the project

process is the late disbursement of funds & Iate approval of proposals.

to the of ngcdfc staff turnovers in Constituencies.

NGCDFC
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND..GARSEN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017III. STATEMENT OF NGCDF MANAGEMENT RESPONSIBILITIES

Section 8l (l) of the Public Finance Management Act, 2012 requires that, at the end of each financialyear' the accounting officer for a Nationalbovernment NGCDF shall prepare financial statements inrespect of that Fund' Section 8l (3) requires the financial statements so prepared to be in a form thatcomplies with relevant accounting standards as prescriLed the public d".to. Accounting StandardsBoard of Kenya from time to time.

The Accounting officer in charge of the Garsen NGCDF is responsible for the preparation andpresentation of the Fund's financial statements, wliich give a true and fair view of the state of affairs ofthe NGCDF for and as at the end of the financiul"yea, (period) ended on June 30, 2016. Thisresponsibility includes: (l) maintaining adequate fi,ancial -unug"-"nt arrangements and ensuringthat these continue to be effective throughout'the reporting perioa; 1ii; maintaining proper accountingrecords' which disclose with reasonablJaccura.y ui unfiim tt".'n#n"iuipori,ion of the Fund; (iii)designing' implementing and maintaining inteinal controls rerevant to ihe preparation and fairpresentation of the financial statements, urd .rrr.ing that they are free from material misstatements,whether due to error or fraud; (iv) safeguarding trr. o'rr"i. of the NGCDF; i;) selecting and applyingappropriate accounting policies; and (vi; .ufing accounting estimates'that are reasonable in thecircumstances.

The Accounting officer in charge of the Garsen NCCDF accepts responsibility for the Fund,s financialstatements' which haYe been prepared on the Cash Basis 
-uettroo 

of Financial Reporting, usingappropriate accounting policies in accordance with International public Sector Accounting Standards(IPSAS)' The Accounting officer is of the opinion rhat the Fund's financial statements give a true andfair view of the state of NGCDF's transactions during the financial year.il;; June 30, 2017,and ofthe Fund's financial position as at that date. The AJcounting officer i., 
"t 

*g. of the Fund furtherconfirms the completeness of the accounting recor'ds maintained for the Fund, which have been reliedupon in the preparation of the NGCDF's fin'ancial statements as well as the adequacy of the systems ofinternal financial contr.or. 
se vrvrr a ur' G'L'rs

The Accounting officcr in charge of the Garsen NGCDF confirms that the fund has complied fullywith applicable Govemment Regulations and the terms of external financing covenants (whereapplicable)' and that tlre NGCDF's funds. receir'.'d ar.lng the year under audit were used for theeligible purposes for 
"vhich 

they were intendecl and *ere properly accounted for. Further theAccounting officer c.ttfirms that the Fund's fi,a,cial statements have been prepared in a form thatcomplies with relevarlt accounting standards prescribed by the public Sectoi Accounting StandardsBoard of Kenya.

Approval of

The Fund's

the fi na n cial statements

financial statements were approvcd and si
2017. Officer on
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REPUBLIC OF KENYA
t

Telephone : +25fi -20-3 42330
Fax: +254-20-311482
E-mail: oag@otgkenya. go.ke
Website: www.oagkenya. go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . GARSEN CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of National Government
Constituency Development Fund- Garsen Constituency set out on pages 6 to 25 which
comprise the statement of assets as at 30 June 2017, and the statement of receipts and
payments, statement of cash flows for the year ended, and summary statement of
appropriation recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

ln addition, as required by Article 229(6) of the Constitution, I have not been able to obtain
sufficient appropriate audit evidence to confirm that public money has been applied
lavtrfully and in an effective way.

Basis for Disclaimer of Opinion

1. Presentation of Financial Statements

The financial statements for the year ended 30 June 2017 presented for audit had the
following presentation issues;

Table of contents on page 1 reads 'forward by the cabinet secretary'where it
is'forward by the Chairman.

Page 5, paragraph 2 of the financial statement reads 'for the year ended June
30, 2016' instead of 'for the year ended 30 June 2017.'

iii. Date of signing the financial statement is not indicated on pages 5 to 10

(iu, ,.'tt \ t/tt,\tllltLtlt,t 1i,, tit, -tc',tt c'tlcl'etl' ii) .iutl )i) i -

ii

Prcmoting Accountability in the Public Sector



,

IV Page 11, paragraph 1, on significant accounting policies, indicates that all
values are rounded to the nearest one shilling, but in the contrary, the figures
in these financial statements are not rounded off.

ln the circumstances, the financial statements presented forthe year ended 30 June 2017
do not comply with lnternational Public Sector Accounting Standards No.1 on
presentation of financial statements as prescribed by the Public Sector Accounting
Standards Board.

2. lnaccuracies in the Financial Statements

The financial statements for the year ended 30 June 2017 presented for audit, had the
following errors.

2.1. The comparative figures in the statement of receipts and payments were at variance
with the last years audited financial statements as shown in the table below.

ln the circumstances, the accuracy, validity and completeness of the financial statements
presented for audit for the year ended 30 June 2017 could not be confirmed.

3. Gash and Gash Equivalents

3.1. Bank Balance

Note 10A to the financial statement reflects bank balance of Kshs.79,867 as at 30 June
2017. However, bank reconciliation statement included bank charges amounting to
Kshs.58,696 which ought to have been expensed in these financial statements. Also,
included in the bank reconciliation statement are payment in the bank not recorded in the
cash book of Kshs.200,000 which have been long outstanding and receipts in the cash
book of Kshs.10,000 was not banked. Management did not explain failure not to record
the transactions in the cash book and to bank the cash intact.

Reprr! d'the.luditor-Gcnerul on the Finunc'iul Slulentent.s o/',\utionul Gorernment ('onsliluencic.s Developnrent Funcl
Gurscn ('onstituanc't.fitr tltc yaur cndacl J0 ,luna )0I -

2

Item Balance as per
201512016 Audited

Account
Kshs.

Balance as per the
2016117 financial

statement
Kshs.

Variance
Kshs.

Compensation of employees 968,242 1.056,264 $8.022)
Use of qoods and services 13,326,343 8,134,U4 5,191,499
Transfer to other Government
units

80,820,690 75,455,110 5,365,580

Other qrants and transfers 36,186.371 49,449,U8 fi3,263,477\
Acquisition of assets 2.794.420 2.794.420
Cash balance (cash at
hand)

0 2,943,131 2,943,131

Outstandinq imprest 2.943,131 0 2,943,131
Tota! 137.039.197 137.039.197 0
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Again the bank reconciliation statement as at 30 June 2017 reflects payments in cash
book not in bank statement (un-presented cheques) amounting to Kshs.2,233,244.15,
However, bank statements were not availed for audit to confirm when the cheques were
subsequently cleared.

Consequently, the accuracy, validity and completeness of bank balance of Kshs.79,867
as at 30 June 2017 could not be confirmed.

3.2. Gash in Hand

Note 10B to the financial statements reflects cash in hand balance of Kshs.233,131 as at
30 June 2018. However, board of survey certificate on cash was not availed for audit
review. Further, the comparative reflects cash balance of Kshs.2,794,420 while the
201512016 audited financial statement reflected nil balance. ln the circumstances, the
stated cash at hand could not be confirmed.

Consequently, the accuracy, validity and completeness of cash and cash equivalent
balance of Kshs.312,998 as at 30 June 2017 could not be Confirmed.

3.3. Outstanding lmprest

The statement of assets reflects a nil balance in respect to outstanding imprest. However,
the imprest register and imprest warrants were not availed for audit review. lt was not
possible to confirm the nil outstanding imprest balance as at 30 June 2017.

Further, the outstanding imprest comparative figure for the previous year reflects nil
balanoe while the audited financial statements reflect a balance of Kshs.2,794,420 as at
30 June 2016.

Consequently, the accuracy of outstanding imprest with a nil balance as at 30 June 2017
could not be confirmed.

4. Unsupported Expenditure

Statement of receipts and payments for the year ended 30 June 2017, reflected total
expenditure of Kshs.159,290,100. However, schedules to support these expenditure,
were not availed for audit review as shown below.

Expenditure ltem Note Amount Observation
1 Basic Wages for

Contractual
Employees

4 1,334,403.20 No support schedules, no payroll,
no employment letters, no
employees files

2 Employer
Contribution to
NSSF

4 143,876.00 No support schedule to support
what the balance is made off, no
pavroll

Rcport ol the Auditot'-Generul on the Finunc'iul Stutements d'National Governmenl Con.stituenc'ies Development Fund
Gur.san ('on.stituency.frtr thc v'actr cntlecl 30 ./une 201-
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3 Gratuity 4 487,149.70 No support schedule, no list of
beneficiaries, no contracts, no
emplovee files

4 Utilities, Supplies
and Services

5 218,778.40 No support schedules to support
what the balance is constitutes off

5 Domestic Travel
and Subsistence

5 75,000.00 No support schedules to support
what the balance is constitutes off,
no invitation letters, no work tickets

b Hospitality
Supplies and
Services

5 99,100.00
No support schedules to support
what the balance is constitutes off

7 Other Committee
Expenses

5 7,017,960.70 No support schedule to support the
balance, no invitation letters, no
minutes, no attendance reqister

8 Committee
Allowance

5 267,932.50 No support schedule to support the
balance, no invitation letters, no
minutes, no attendance register

I Office and
General Supplies
and Services

5 475,094.00
No support schedules to support
what the balance is constitutes off

10 Fuel, Oil and
Lubricants

5 1,594,383.00 No support schedule to support the
balance, no work tickets, no fuel
register, no fuel detail orders, no
minutes of procurement

11 Other Operating
Expenditure

5 218,683.30 No support schedules to support
what the balance is constitutes off

12 Routine
Maintenance -
Vehicles and
Other Transport
Equipment

5 145,330.00 No support schedules to support
what the balance is constitutes off,
no maintenance log books, no
certificate of repairs, no minutes of
procurement

13 Transfers to
Primary School

6 43,600,000.00 No support schedule to support
what the balance constitutes off, no
PMC files

14 Transfers to
Secondary School

6 48,900,000.00 No support schedule to support
what the balance constitutes off, no
PMC files

15 Bursary -
Secondary

7 17,199,957.30 No support schedule to support
what the balance constitutes off, no
acknowledgement receipts, no
criteria to identify need of students,
no minutes of the bursary
committee

Reporl ty''lhe Atrditot-Gcnerul on thc Finunc'iul .\tulcntcnt.s ol Nutionul Govcrnmcnt ('onslitucnc'ie.s Devclopntanl Funtl
(iur'.san ('ottsliltranc'y.fitr lha -r'aur antlad 30 ./una )0l-

,i
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16 Bursary - Tertiary 7 10,501,590.00 No support schedule to support
what the balance constitutes off, no
acknowledgement receipts, no
criteria to identify need of students,
no minutes of the bursary
committee

17 Mocks and CAT 7 3,000,000.00 No support schedule to support
what the balance constitutes off

18 Security 7 8,300,000.00 No support schedule to support
what the balance constitutes off, no
PMC files

19 Sports 7 3,637,931.00 No support schedule to support
what the balance constitutes off, no
PMC files

20 Environment 7 3,637,931.00 No support schedule to support
what the balance constitutes off, no
PMC files

21 Other Capital
Grants and
Transfers

7 4,435,000.00 No support schedule to support
what the balance constitutes off, no
PMC files

22 Emergency
Projects

7 4,000,000.00 No support schedule to support
what the balance constitutes off, no
PMC files

TOTAL 159,290,100.10

Consequently, the accuracy, validity and completeness of expenditure of
Kshs.159,290,100 for the year ended 30 June 2017 could not be confirmed.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
National Government Constituency Development Fund- Garsen Constituency's ability to
continue as a going concern/ sustain services, disclosing, as applicable, matters related
to sustainability of services and using the going concern basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no
realistic alternative but to do so.

Report tt-the Auclitot'-Generul on thc Finunc'iul Statemenls o/'Nutionul Govcrnmenl ('onstituenc'ies Development Fund
Gur.sen ('.'on.sliluenc'v.fir lhc .r'eur anded 30 .lune 20 I a

-)
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-Genera!'s Responsibilities for the Audit of the Financial Statements

My responsibility is to conduct an audit of the National Government Constituency
Development Fund - Garsen Constituency's financial statements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. However, because of the matter described in the Basis for Disclaimer of
Opinion section of my report, I was not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these financial statements.

I am independent of National Government Constituency Development Fund- Garsen
Constituency in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

06 July 2018

Rcport ol the Auditor-Generttl on the Finunc'ictl .Stutcmenl,s rtl ,\utionul Governntenl ('onstituenc'ies Developnrent Ftrn<l
Our:san ('on.slitucnt't'.litr tha .r'aur cndcd 30 .ltrna )0 l-
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FI.]ND-
CARSEN CONSTITT]ENCY
Reports and Financial Statements
For the yea r. ended June 30, 2017t IV. STATEMENT OF RECEIPTS AND PAYMENTS -

SURPLUS/DEFICIT

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The GARSEN NGCDI- financial statements were approved on

signed

L

6

Note 2016 - 2017 2015 - 2016

Kshs Kshs

RECEIPTS
Transfers from CDIr board-AlEs'
Received

2

3

142,577,442.00 I 18,805,328.00

Proceeds from Sale of Assets

Other Receipts

TOTAL RECEIPTS L42.577,442.00 I18,805,328.00

PAYMENTS

Compensation of employees
4 1,965,428.80 r.056.264.00

Use of goods and servtces
5 10,112,261.90 8,134,844.00

Transfers to Other Govemment Units
6

7

92.s00.000.00 75,455,t 10.00

Other grants and transfers
54,712,409.30 49,449,848.00

Acquisition of Assets

Other Payments

8

9

TOTAL PAYMENTS 159,290,100.00 134,096,066.00

(16,712,658.00) (15,290,738.00)

Chairman - NGCDFC Fund Account Man

2011 and
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- NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND.
GARSEN CONSTITUENCY

- Reports and Financial Statements
For the year ended JUne 30, 2017

Note 2016 - 20t7 2015 - 2016

FINANCI ASSETS

Cash and C Equivalents

Bank Balances ( as per the cash book) l0A

Kshs Kshs

79,867.00 14,082,525.00

Cash Balances (cash at hand) l0B

Outstanding Imprests ll

233,131.00 2,943,131.00

-312,998.00TOTAL FINANCIAL ASSETS 17,025,656.00

RE,PR.ESENTED BY

12

l3 17,025,656.00

(16,712,658.00)

32,316,394.00

( 15.290.738.00)

t4

17,025,656.00

V. STATEMENT OF ASSETS

Retention

Fund balance b/fwd lst July

Surplus/Defict lor the year

Prior year adjustments

NET LIABILITIES

The accourrting ies and

financial state

3l 998.00

notes to these financial statements form an integral pan of the

NGCDF financial statements were app on 20l7ande

signed by

Chairman - GCD

u

r

7

il
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND-
GARSEN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017
VI. STATEMENT OF CASHFLOW

2016 - 2017

The accountin licies explanatory notes to these financial statements form an irrtegral part of the
financial ts. l-he NGCDF financial statements were on
signed by

8

Receipts for operating income 2015 - 2016

Transfers from CDF Board
I

t42,511,442.00 I 18,80s,328.00

,
Other Receipts

142,577,442.00 I18,805J28.00

Payments for operating expenses

Compensat ion of Employees
4

I,965,428.80 1,0s6.264.00

Use of goods and servrces
5

t0,t 12,261 .90 8, t34,844.00

6

7

9

15.455.r r0.00

49,449.848.00

92,500,000.00

s4.712,409.30

159,290,100.00 134,096,066.00

Transfers to Other Government Units

Adjusted for:

Other grants and transfers

Other Payments

Adjustments during the year
t4

Net cash flow from operating activities ( 16,712,658.00) (15,290,738.00)

CASHFLOW FROM IT\TVESTING ACTIVITIES

Proceeds frorrr Sale of Assets
2

Acquisition of Assets
9

Net cash flows from Investing Activities

NET TNCREASE IN CASH AND CASH
EQUIVALENT

(16,712,658.00) ( 15,290,738.00)

Cash and cash equivalent at BEGINNING of the
year l3 17,025,656.00 32,316,394.00

Cash and cash equivalent at END of the year 312,998.00 17,025,656.00

Chairma NGCDFC

\)

ccount

2017 and
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Reports
For the

GOVERN.VENT CONSTITUE YC//:-S' DEWLOPMENT FUND -
CONSTITUIiNCY

FinanciaI Statelnents
ended June 30, 2017

(a)

o)

the reventre items, indicate whetlr,-'r tlrcl' form part of the AIA by inserting the "AIA"
the rcvenue category.] Therc \\/ele no revenue items during the year

belou,a comnrentary on significarrt underutilization (below 50% of utilization)
overutilization]

There \\'ere no under or over u':lisll;on during the year

N DF statements u,ere approved on 2017 and signed by

o

NCCDF

r0
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.NATIONAL 
GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND -

GARSEN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017tVIII. SIGNIFICANTACCOUNTINGPOLICIES

'l"he principle accounting policies adopted in the prcparation of these financial slatements are set our
below:

l. Statement of compliance and basis of preparation

The financial statements have been preparcd in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and
conform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in Kcnya Shillings, which is the functional and reponing
culrency of the NGCDI- and all values are rounded to the nearest shilling. The accounrirrg
policies adopted have been consistently applied to all the years presented.

The financial statements have been preparcd on the cash basis following the Governmenl's
standard charl of accounts. l-he cash basis o1'accounting recognises transactions and evcnts
only when cash is received or paid by the N(iCt)F

2. Recognition of revenue and expenses

T-he NGCDF recognrses all revenues from thc various sources when the event occurs and the
related cash has actually been received by rhe NGCDF. In addition. the NGCDF recognises all
expenses when the event occurs and the relatcd cash has actually been paid out by the NGCI)I:.

3. In-kind contributions

In-kind contributionS are donations that arc made to the NGCDF in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehiclcs.
equipment or personnel services. Where thc financial value received for in-kind contributions
can be reliably determined, the NGCDI] includes such value in the statement of receipls and
payments both as revenue and as an expcnse in equal and opposite amounts; otherwise. the
contribution is not recorded.

4. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificanl risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advanccs to
authorised public officers and/or institutions which were not surrendered or accounted for al the
end ofthe financial year.

ll
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NATTONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _
GARSEN CONSTTTUENCY
Reports and Financial Statements
For the year ended June 30,2017t SIGNIFICANT ACCOUNTING POIICIES (Continued)

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from conrracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the NGCDF at the end of the year. Whcn the
pending bills are finally settled, such payments are included in the statement of receipts and
payments in the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial slatements. The NGCIDF's budget
was approved as required by Law and as detailed in the Government of Kenya Budger Printed
Estimates. A high-level assessment of the NGCDF's actual performance against the cornparable
budget for the financial year under review has been included in an annex to these flnancial
statements.

7. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform rc the required changes in presentation.

8. Subsequent events

There have been no events subsequent to the financial year end with a significant impacr <ln the
financial statements for the year ended June 30, 2017.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND -
GARSEN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

I IX. NOTES TO THE FINANCIAL STATBMENTS

I TRANSFERS FROM OTHER GOVERNMENT ENTITIES

TOTAL l,t

2. PROCEEDS FROM SALE OF ASSETS

511 .0

2016 - 2017

Description 2016 - 2017 2015 -2016

Kshs Kshs

Normal Allocation
ArE NO. 4825848

61,080.89 r .00 I 18.805.328.00

ArE NO. 4829549
4,094,827.00

ArE NO. A855165
36,851.44e 00

ArE NO. 4855673
40,548.27 5 .00

Conditional grants

Receipt tiorn other Constituency

Altr NO..

AIE NO..

I18,805,328.0

I)escription 2015 - 20t6
Kshs Kshs

Receipts liorn the Sale of
Buildings
Receipts from the Sale of

Vehicles and Transport
Equipnrent
Receipts fiom the Sale Plant
Machinerl and Equipment
Receipts from the Sale of offlce

and general equipment

Total

l3
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _
GARSEN CONSTITUENCY
Reports and Financial Statements

t
3. OTHER RECEIPTS

Description

Interesl Received

Renls

lnterest Received

Other Recefits Not Classified

Elsewhere (Tenders)

Total

4. COMPENSATION OF EMPLOYEES
Description

Basic wages of contractual
employees

Basic wages of casual labour

2016 -20t7
Kshs

20rs - 2016

Kshs

2016 - 2011

Kshs

1.334,403.2

2015 - 2016

Kshs

1.056,264.0

Personal allowances paid as part
of salary

[]ouse allowance

Transport allowance

[.eave allowance

Other personnel payments

['.mployer contribution to NSSF 143,876.0

graturty

Total

487.149.7

1,965,428.8 1,056,264.0

l4





NATIONAL GOVERNMENT CONSTITUENCIES DEVEI.,OPMENT FUND _

GARSEN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

2016 - 2017 2015 - 2016

KshsKshs

218,778.4

Office rent

Communication, supplies and

servlces

Domestic travel and subsistence

Printing, advertising and

information supplies & services

Rentals of produced assets

Training expenses

Hospitality supplies and

services

Other commitee expenses

75,000.0

5.877,739.0

408,400.0

832,005 0

5 16,700.0

99,100.0

7,017.960.7

Commitee allowance

Insurance costs

267.932.s

475.094.0

I 594,3 83.0

Specialised materials and

services

Office and general supplies and

services

Fuel ,oil & lubricants

Other operating expcnses-
Website

Other operating expenses-
Strategic Plan

Other operating expenses-Bank
charges 218.683.3

Routine maintenance - vehicles
and other transport equipment r 4s,3 30.00 500,000.00

Routine maintenance - other
aSSetS

10,112,261 9

NOTES TO THE FINANCIAL STATEMITNI'S (Continued)

5. USE OF GOODS AND SERVICES

Descri

Utilities, supplies and services

0
Total

l5
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NATIONAL GOVERNMENT CONSTITUENCIES DEVET,OPMENT FUND _

GARSEN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017
NOTES TO THE FINANCIAL STATEMEN-|S (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Transfers to primary schools

Transfers to secondary schools

Transfers to Tertiary institutions

Transfers to Health institutions

TOTAL
92 000.0 75 I10.0

7. OTHER GRANTS AND OTHER PAYMENTS

2016 - 2017 2015 - 2016Desc tion
Kshs

43,600,000.0

48,900,000.0

34,931,931.0

36,034.420.0

4,482,759.0

Kshs

Description 2016 - 2017 2015 - 2016

Kshs Kshs

Busary -Secondarl, 17 ,199,957 .3 14,984,535.0

Bursary -Tertiary I 0,501 ,590.0 13,01 3,100.0

Btu'sary- S pecial sc hoo Ls

Mocks & CAT 3,000,000 0 2,000,000.0

water

Agricuhure (food scc ur-rty)

Electricity projects 3,000.000.0

Sectnity 8.300,000 0 3,500,000.0

Roads

Sports 3,637,93 r .0 2.312.213.0

Environrnent 3,637,931.00

Other capitalgrants and tramfer 4,435,000.0

Ilnrergency Proiects 4,000,000 00 r 0,640.000.00

Total 54,712,409.3 49,449,848.0

l6





NATIQNAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _

GARSEN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

NOTES TO TI{E FINANCIAL STATEM ENTS (Continued) -

8. ISITION OF ASSETS

tion of [,and

Total

2016 - 2017 2015 - 2016Non Financial Assets

Kshs Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of'Vehicles

Purchase of Bicycles &
Motorcycles

Overhaul of Vehicles

Purchase of Olfice fumiture and
fittings

Purchase ol' contputers,printers
and other I'I equipments

ol photocopier

Purchase ofother office
equipments

Purchase of sofl ware

Purchase

17





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _
GARSEN CONSTITUENCY
Reports and Financial Statements
For the

LNOTES TO THE FINANCIAL STATEMENTS (Continued)
ended June 30,2017

9. OTHER PAYMENTS

No other payments

specify

specify

TOTAL

l0A: Bank Accounts cash book bank balance

Account
Number

t107969735

Total

Name of Bank, Account No. &
currency

20t6 - 2017 201s - 2016

Kshs
G0t6l20r7l

Kshs (30/6 t2016)

KCB Bank Garsen Branch
79,867.00 14,082.525.00

79,867.00 14,082,525.00
Total

l0B: CASH IN HAND)

20t6 - 20t7 2015 - 20r6
Kshs

(30t6t20171 Kshs (30/6120161

TANA DELTA SUB
COUNTY TREASURY 233,1 3 I .0 2,943,131.0

Location 2

Location 3

Other receipts (specify)

233,131.0 2,943,131.0

t8
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FINANCIAL STATEMENTS (Continued)

ING IMPRESTS

Amount Taken
Amount

Surrendered
B'

(30tName of Ofr, 'cer

KshsDate imprest
taken

Kshs

l2 Retentior
PV no 2016 - 2017 2015 - 2016Supplier/Cor rtractor

N/A N/A

NATION GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _

GARSEN STITUENCY
Reports and Statements
For the June 30,20U
NOTES TO

I l: OUTS

r7)

Kshs

l9
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _

.GARSEN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

LNOTESTO THE FINANCIAL STATEMENTS (Continued)

13. BALANCES BROUGHT FORWARI)

Bank accounts

Cash in hand

Total

14 PRIOR YEAR ADJUSI'MENTS

Bank accounts

Cash in hand

Imprest

Total

2015 - 2016

Kshs

2016 - 2017 2015 - 20t6
Kshs (1//712016) Kshs (1/7/2015)

14,082,525.00 29,507,394.00

2,809,000.002,943,131.00

17,025,656.00 32,316,394.00

2016 - 2017

Kshs

20
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _
GARSEN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

15. OTHER IMPORTANT DISCLOSURES

l5.l: PENDING ACCOUNTS PAYABLE (See Annex l)

TOTAL

15.2: PENDING STAFF PAYABLES (See Annex 2)

15.3: OTHER PENDING PAYABLES (See Annex 3)

Kshs comments

2016 - 2017 2015 - 2016

Constructiort of bui ldings

Kshs Kshs

Construction of civil works

Supply of goods

Supply of services

Ks trs Kshs

Senbr manager€nt

Middle manasnrcnt

Unionisable employees

Others (speci&)

Kshs
Outstanding
Balance
2017

Amounts due to
other Governmenl
entities (see
attached list
Amounts due to

other grants and
other transfers (see

attached list)
Others (speci[)

2l
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