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GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
SOATH CONSTITUENCY
and Financial Statements

the ended June 30,2019

KEY CONSTITUENCY INFORIVIATION A}{D MANAGEMENT

Background information

National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as

Fund) formerly Constituencies Development Fund (CDF) , is a fund established in 2003 through
Act of Parliament, the Constituencies Development Fund Act,2OO3. The Act was later reviewed

the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2Ol3
latter was subsequently succeededby the current NG-CDF Act, 2075. At cabinet level, NG-CDF

by the Cabinet Secretary for Devolution, who is responsible for the general policy
strategic direction of the Fund.

mandate of the Fund as derived from sec (3) of NG-CDF Act, 2075 is to:
a) Recognize the constituency as a platform for identification, performance and

impleme ntation of national gove rn me nt functions ;

D Facilitate the performance and implementation of national government functions rn all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determrnation and implementation of
identified national government development projects at the constituency level pursuant to
Article 1o(2) (a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
hunran rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (D of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 2l (2) of the Constitution for
the progressive realization of the economrc and social rights guaranteed under Article 43 of
the Constitution'

g) Provide mechariisms for the National Assembly to dehberate on and resolve issues of
concern to the people as provided for under Article 95 Q) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginahzed Sroups and areas pursuant to Article 201 (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) @) of the Constitution;

jl Provide mechanisms for the National Assembly to facilrtate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency leve\ and

b Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

F
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
WAJIR SOATH CONSTITAENCY

Reports and Financial Statements
For the year ended June 30, 2019
Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient mana3entent of the Fund

Core Values
1. Patriofism - we uphold the national pride of all Kenyans through our work
2. Parncipanon of the people- We involve citizens in making decisions about proSranlnles we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accoulltability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we pronlote development activities that meet the needs of the

present without compromising the ability of future generations to nreet their own needs.

(b) fey Management

The NGCDF Wajir South Constituency day-to-day management is under the following key
orSans:

ll.
National Governnrent Constituencies Developnrent Fund Board (NGCDFB)
National Governnrent Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key nlanaSelnent personnel who held office during the financi al year ended 30th June
2078 and who had direct fiduciary responsibility were:

No Designation Name

1.

2.
3.
4.

A.I.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Shafee Hassan
Francis Masha
Abdiweli Mohamed B
Nimo Elmoge

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -Wajir South Constituency. The reports and reconrmendation
of ARMC when adopted by the NGCDF Board are forwarded to the Constituency Conrmittee for
action. Any matters that require policy guidance are forwardedby the Board tothe Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF Wajir South Constituency

P.O. Box 9O-7O2Ol
Opposite Habaswein Community Library
Nairobi, KENYA
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GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
SOUTH CONSTITUENCY
and Financial Statements

the ended June 30 2019
South Constituency Contacts

Telephone: (254) 7 2922437 I
E - mail : cdfwaj i rso uth@ngcdf .go. ke
Website: www.go.ke

NGCDF Wajir South Constituency Bankers

First community Bank
Wajir branch
P.O. Box 267
City Square 70200
Wajir, Kenya

Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

Principal l*gal Adviser

The Attorney General
State Law Office
Harantbee Avenue
P.O. Box 40112
City Square OO2OO

Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
WAJIR SOUTH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2019

I

II.FORWARD BY THE CHAIRI\4AN NGCDF COMMITTEE

The National Government Constituency Development Fund Wajir South had received
kshs54,000,000 out approved budgets/allocation of kshsI09,040,875.52 for the financial year
2Ol8/2019. The constituency also received kshs54,7841483.'1,5 from the board as balances of
financial year 2077 -2018 . In total the constituency received ksh 108,78 4,483 during the financial
year. The total expenditure for the financial year is kshs 106,205,779

The Budget utilization on receipts and expenditure are as follows: -

Item Receipts (Kshs) Expenditure
(Kshs)

Balances
(rchs)

%Utrlizatton

1 708,784,483 106,205,779 2,578.704 98o/o

The under expenditure was recorded in all the components as detailed below; -

Graphical representation of the expenditure components

TOTAL PAYMENTS

Other Payments

Acquisition of Assets

Other grants and transfers
Transfers to Other Government Units

Use of goods and services

Compensation of employees

r Series2

I SeriesL

40,000,000 80,000,000 120,000,000

Item Actual Expenditure
(Kshs)

Compensation of Enrployees 21157,773

Use of goods and services 5,262,566

Transfers to Other Government Units 58,51 1,050

Other grants and transfers 40,274,450

Acquisition of Assets

Other Payments

Totals 1061205,779
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
WAm SoaTH CoNSTITUENCY

Reports and Financial Statements
For the ended June 30,2019

Hrlsboy teachers houses impacted the life of teacher who were living in semi-permanent/thatched
robf houses

Construction of three classrooms at SalalamaPrimary School. This is one of most populous and best
performing school in the constituency. Three classrooms enhanced the quality educationby
decongesting the students per classroom.

l%e constituency is so extensive and routine supervision of the projects proves challenged. The
committee is engaging the Project managements committee on follow of constant project
itnplementations

Mohamed Barkatle
CHAIRA,IAN NGCDF COMMITTEE
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
WAJIR SOATH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2019
M. STATEMENT OT ENTITY MANAGEMENT RESPONSIBILITIES

Section 8 1 ( 1 ) of the Public Finance Management Act, 201,2 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 8I (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from tinre to time.

The Accounting Officer in charge of the NGCDF-Wajir South Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
2019. This responsibility includes: (i) maintainrng adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reason able accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statentents, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeSuarding the assets of the entity; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estintates that arc
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Wajir South Constituency accepts responsibility for
the entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using approprrate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's financial
statements give a true and fair view of the state of entity's transactions during the financial year
ended June 30, 2019, and of the entity's financial position as at that date. The Accounting Officer
charge of the NGCDF-Wajir South Constituency further confirms the completeness of the accounting
records ntaintained for the entity, which have been relied upon in the preparation of the entity's
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-Wajir South Constituency confirms that the entity
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for. Further
the Accounting Officer confirms that the entity's financial statements have been preparcd in a fornr
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Apprcval of the financial statements

The NGCDF-Wajir South Constituency financial statements were approved and signed by the
Accounting Officer onTth September 2019

Fund Account Manager
Shafee Hassan Odhowa

Accountant
Francis Masha
ICPAK Member Number:

1 -'

vl



I

REPUBLIC OF KENYA

Te +254-(zo) 3214ooo
E-mail: .ke

.oagkenya.go.ke nng"H
En h a nci ng Acc ount abi I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - WAJIR SOUTH CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Wajir South Constituency set out on pages 1 to 34,
which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation: recurrent and development combined for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Wajir South Constituency as at 30 June, 2019 and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Unsupported Transfer to Other Government Entities

lncluded in the transfers to other Government entities of Kshs.58,511,050 under Note 6
to the financial statements is an amount of Kshs.23,987,050 transferred to various Project
Management Committees (PMCs) reported as transfers to secondary schools. However,
examination of payment records, project files and other documents supporting the
transfer revealed that payments worth Kshs.5,277,000 were not supported with inspection
and acceptance committee report contrary to the requirement of Section 48(3)c of Public
Procurement and Asset Disposal Act,2015 which require verification on the condition of
the project to be done before payments are made.

Report of the Auditor-Generql on National Government Consliluencies Development Fund - IYajir South Constituency

for the year ended 30 June, 2019



Further, the bill of quantities of the winning bidder for the installation of laboratory fitting
at Abakore Secondary School was not properly filled since it was not dated, signed and
stamped by the bidder.

ln addition, tender opening committee members did not append their signatures on the
tender documents as required by the law.

ln the circumstances, the probity of the expenditure on transfers to secondary schools of
Kshs.5,277,000 as at 30 June, 2019 could not be ascertained.

2. Unconfirmed Other Grants and Other Payments

lncluded in other grants and other payments balance of Kshs.4O,274,450 under Note 7
to the financial statements is an amount of Kshs.18,742,200 incurred on payment of
bursary to tertiary institutions. However, examination of payment records and other
supporting documents revealed that bursaries amounting to Kshs.3,457,000 were not
acknowledged through the official receipts or acknowledgement letters by the beneficiary
institutions. ln the absence of the receipts or acknowledgement letters from the
institutions, it was not possible to confirm whether the payments were made to the
institutions.

ln the circumstances, the probity of the expenditure on bursary of Kshs.3,457,000 as at
30 June, 2019 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Wajir South Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budget Control and Performance

The summary statement of appropriation: recurrent and development combined reflects
a final receipts budget and actual on comparable basis amount of Kshs.167,608,381 and
Kshs.112, 567,506, respectively, resulting to underfunding of Kshs.S5,040,875 or 33%.
Further, the Fund's approved expenditure budget was Kshs.167,608,381 while the actual
expenditure was Kshs.106,227,016, resulting to under expenditure of Kshs.61,381,365

Report of the Auditor-General on National Government Constituencies Development Fund - I{ajir South Constiluency

for the year ended 30 June, 2019
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r 37% of the budget. Consequently, planned activities of the Fund may possibly not have
n implemented, thus affecting service delivery to Wajir South constituents

. Delayed Project lmplementation

ring the financial year under review, the Fund allocated Kshs.125,665,394 for ninety-
ne (91) projects in various sectors including education, environment, sports and security

Project lmplementation Status presented for audit review revealed that fifty-one (51)
were completed and forty (40) projects had not started as detailed below: -

Failure to complete the projects within the stipulated period may have denied the
constituents the much needed services.

3. Un-updated Fixed Assets Register

The summary of fixed assets register attached at Annex 4 to the financial statements
reflect the value of the fixed assets of Kshs.9,826,140. However, the fixed assets register
presented for audit review indicated assets worth Kshs.9,801,140 resulting to an
unexplained difference of Kshs.25,000. ln addition, the fixed assets register availed for
audit review did not indicate the nature, classification, codes or serial number of the
disclosed assets.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavufully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit so as to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund - Il'ajir South Constituency

for the year ended 30 June, 2019
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Projects
Budgeted for

Projects
Completed

Projects
Not startedProject Category

Sports 2 2

Education 84 46 38

Security 4 3 1

Environment 1 1

Total 91 51 40



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the PublicAuditAct,20l5, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

[\Ianagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-General on National Government Conslituencies Development Fund - Wajir South Constituency

for theyear ended 30 June, 2019
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ditor-General's Responsibilities for the Audit

e audit objectives are to obtain reasonable assurance about whether the financial
ments as a whole are free from material misstatement, whether due to fraud or error,

to issue an auditor's report that includes my opinion in accordance with the provisions
Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
cle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but

not a guarantee that an audit conducted in accordance with lSSAls will always detect
material misstatement and weakness when it exists. Misstatements can arise from fraud
error and are considered material if, individually or in the aggregate, they could

nably be expected to influence the economic decisions of users taken on the basis
these financial statements

addition to the audit of the financial statements, a compliance review is planned and
rmed to express a conclusion with limited assurance as to whether, in all material

, the activities, financial transactions and information reflected in the financial
nts are in compliance with the authorities that govern them in accordance with

provisions of Article 229(6) of the Constitution and submit the audit report in
pliance with Article 229(7) of the Constitution. The nature, timing and extent of the
pliance work is limited compared to that designed to express an opinion with

asonable assurance on the financial statements

er, in planning and performing the audit of the financial statements and review of
liance, I consider internal control in order to give an assurance on the effectiveness

internal controls, risk management and governance processes and systems in
ance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5 and submit

e audit report in compliance with Article 229(7) of the Constitution. My consideration of
e internal control would not necessarily disclose all matters in the internal control that
ight be material weaknesses under the lSSAls. A material weakness is a condition in

h the design or operation of one or more of the internal control components does not
uce to a relatively low level the risk that misstatements caused by error or fraud in
ounts that would be material in relation to the financial statements being audited may

r and not be detected within a timely period by employees in the normal course of
ing their assigned functions.

cause of its inherent limitations, internal control may not prevent or detect
isstatements and instances of non-compliance. Also, projections of any evaluation of

to future periods are subject to the risk that controls may become
adequate because of changes in conditions, or that the degree of compliance with the
und's policies and procedures may deteriorate

part of an audit conducted in accordance with lSSAls, I exercise professional
udgement and maintain professional skepticism throughout the audit. I also

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

of the Audilor-General on National Government Constituencies Development Fund - Lltajir South Constituency

5

a

the year ended 30 June, 2019



O

a

a

a

a

basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion tvly conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the lt/anagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

c
AUDITOR.GENERAL

Nairobi

17 September,202O

Report of the Auditor-General on Nationql Government Constituencies Developmenl Fund - llrajir South Constituency

for the year ended 30 June, 201 9
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GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
SOUTH CONSTITAENCY
and Financial Statements

the r ended June 2019

STATEMENT OF RECEITTS AND PAYMENTS

from NGCDF board
from Sale of Assets

Receipts

RECEITTS

of employees

U ofgoods and services

to Other Government Units

The

s

Account lvlanager
Hassan Odhowa:

108,784,483 43,405,172

38,874

108,784,483 43,444,046

Note 2018 - 2019
Kshs

2,157,713

5,262,566
58,51 1,050

40,274,450

2017 - 2018
Kshs

1

2
3

4
D

6
7

8
9

1,452,423

7,042,193

17,154,469

25,720,519

25,000
grants and transfers
tion of Assets

Payments

PAYMENTS 106,205,779 51,,394,604

(DEFTCTD 2,578,704 (7,950,558)

ting policies and expla natory notes to these financial statements form an integral part of the
statements. The NGCDF-Wajir South Constituency financial statements were approved on 7th

2079 and signed by:

I ttl
Sub-County Accountant
Francis Masha Iha
ICPAK Member Number:

le
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF)
WAJI R SO A TH CO NS TITA ENCY

Reports and Financial Statements
For the year ended June 30, 2019

V. STATEMENT OF ASSETS AND LI.ABILMES

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book)
Cash Balances (cash at hand)

Total Cash and Cash Equivalents

Current Receivables

Outstanding Imprests

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
Accounts Payable

Retention

Gratuity
TOTAL FINANCIAL LIABILITES
NET FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/fwd

Surplus/Defict for the year

Prior year adjustments

NET FINANCIAL POSITION

The accounting policies and explanatory
financial staternents. The NGCDF-Wajir
Septenrber 20l9and signed by:

.='I-F=e3
Fund Account Manager
Shafee Hassan Odhowa:

Note 2018-2019
Kshs

2017-2018
Kshs

l0A
l0B

6,361,727 3,783,023

ll

6,361,727 3,,7831023

t2A
t28

3,783,023 I 1,733,581
l3

2,578,704 (7,950,559)

t4
6,361,727 3,793,023

notes to these financial statements form an integral part of the
South Constituency financial statements approvedon 7th

6,361,727 3,783,023

J
ty Accountant

Francis Masha iha
ICPAK Mgm-ber Nunibir:
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GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)

SOATH CONSTITAENCY
and Financial Statements
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STATEMENT CASHFTOW

accounting policies and explanatory notes to these financial statements form an integral part of the
statenrents. The NGCDF-Wajir South Constituency financial statements were on 7th

2079 and signed by:

lc.c

Account
Francis

i
T
cl

J

2017 - 20182018 - 2019cA! H TI.OWS TT.OM OPERATING ACTIWflES

Rec ripts

108,784,483 43,405,172Trz nsfers from NGCDF Board 1

38,874otl er Receipts J

43,444,046Totr I receipts 108,784,483

Pat ments

Co: 4 2,157,713 1,452,423rrpensation of Employees

5 5,262,566 7,042,193Usr of goods and services

6 58,51 I,050 17,154,469Tri nsfers to Other Government Units

7 40,274,450 25,720,519otl er grants and transfers

ot, rer Paymerrts 9

51,369,604Tot I payments 106,205,779

Tot I Receipts Less Total Payments

A( iusted for:

Out $anding imprest 11

Retr ntion Payable t2A
Gra :uity Payable 728

Pri< r year adjustments 14

Ne Adjustments

Ne ;cash flow from operating activities 2,578,704 (7,925,558)

c.d SHTLOW M.OM INNTESTING ACTIWflES

Pr< ceeds from Sale of Assets 2 (25,000)

Ac uisition of Assets 9 (25,000)

(7,950,558)Ne cash flows finom Investing Activities 2,578r704

2,578,704 (7,950,558)
NT t TNCREASE rN CASH AND CASH EQLTIVALENT

Ca rh and cash equivalent at BEGINMNG of the year 13
3,783,023 11,733,581

3,783,0236,361,727

Hassan Odhowa
ICPAK Member
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Cuh and cash equivalent at END of the year
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Reports and Financial Statements
For the year ended June 30,2019

VII. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

The overall of underutilization of all components of expenditures was occasioned by piecemeal disbursement of fund frlom NG-CDI boald

The NGCDF-Wajir South Constituency financial statements were approved on Tth September 2Olg and signed by:

.6 ,\ll"
fund Account Manager
Shafee Hassan Odhowa

Accountant
Francis Masha Iha

ICPAK Member Number:

3.Y'

,g!

Receipt/Expense Item
Original
Budget Adjustments

Final Budget
Actual on

Comparable
Basis

Budget Utilisation
Difference

oh of
Utilisation

a b c:a*b d g:c-d tdlcYo
RECEIPTS

Transfers from NG-CDF Board 109,040,876 58,567,506 167,608,3 8l 112,567,506 55,040,875 67%

Proceeds from Sale of Assets

Other Receipts

TOTAL RECEIPTS 109,040,876 59,567,506 167,608,381 112,567,506 55,040,875 67Yo

PAYMENTS

Compensation of Employees 2,493,784 2,813,823 5,307,607 2,157,713 3,149,894 4t%
Use of goods and services 5,688,996 6,325,396 72,014,291 5,262,566 6,751,725 44%

Transfers to Other Government
Units

57,931,793 37,381,392 95,3 13,185 58,51 1,050 36,802,135 61%

Other grants and transfers 41,399,152 9,056,206 50,455,358 40,274,450 10,180,908 80%

Acquisition of Assets 1,527,251 2,313,662 3,840,913 3,840,913 0%

Other Payments 677,027 677,027 677,027 0%

TOTAL 109,040,876 58,567,506 167,609,381 106,205,779 61,402,602 63%

a4

,'btf

..."::'
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FI]ND (NGCDF) - WAJIR SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

uII. BUDGET EXECUTION BY PROGRAMMES AIVD ST.JB-PROGRAMMES

-

1.0 Administration and Recurrent
l.l Compensation of employees 2,493,784 2,159,747 4,653,531 2,179,950 2,474,581
L2 Committee allowances 1,248,000 398,000 1,646,000 I,382,000 264,000
1.3 Use of goods and services 1,569,669 1,569,669 1,155,566 414,103

2.0 Monitoring and evaluation
2.1 Capacity building 1,500,000 I,300,000 2,800,000 I,152,000 I,648,000
2.2 Committee al lowances 600,000 600,000 1,200,000 600,000 600,000

2.3 Use of goods and services 771,226 565,824 1,299,813 973,000 364,050

3.0 Emergency

3.1 Primary Schools 5,739,933 568,966 6,307,899 4,241,250 2,066,649
4.0 Bursary and Social Security
4.1 Secondary Schools 9,000,000 l ,3 10,200 10,310,200 10,3 I 0,000 200

4.2 T ertiary Institutions 17,260,219 965,800 18,226,019 18,225,200 819

5.0 Sports

5.1 Diff Secondary School 500,000 500,000 500,000

5.2 Abakore Secondarv School 500,000 500,000 500,000

5.3 Sabuli Secondary School 500,000 500,000 500,000

5.4 InshaAllah Secondarv School 500,000 500,000 500,000

5.5 Constituency Tournament 1,736,207 1,736,207 1,714,000 22,207

6.0 Environment
6.1 Diff Secondary School 2,000,000 2,000,000 2,000,000

7.0 Primary Schools Projects

7.1 Agtalahel Primary School 400,000 400,000 400,000

7.2 Geriile Primary School 400,000 400,000 400,000

7.3 Diff Olddam primary school 400,000 400,000 400,000

5

all the P ects
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7.4 Abaqmadobe Primary School 400,000 400,000 400,000

7.5 Meygag Primary School 400,000 400,000 400,000

7.6 Ibrahim Ure Primary School 400,000 400,000 400,000

7.7 Shimbrilbul Primary School 400,000 400,000 400,000

7.8 Welari Primary School 400,000 400,000 400,000

7.9 Buroni Primary School 400,000 400,000 400,000

7.10 Gulletdere Primary School 400,000 400,000 400,000

7.I lAbulgab Primary School 200,000 200,000 200,000

7 .12 Karu Primary School 200,000 200,000 200,000

7.13 Salaama Primary School 1,563,793 1,563,793 1,500,000 63,793

7.14 lbrahim Ure Primary School 100,000 r 00,000 100,000

7.15 Diff Olddam primary school 1,000,000 1,000,000 1,000,000

7.16 Diff Primary School I,000,000 1,000,000 1,000,000

7.17 Alioismail Primary School I,000,000 1,000,000 1,000,000

7.17 Madina Primary School l,000,000 1,000,000 1,000,000

7. I 8 Abaghalul Primary School I,300,000 1,300,000 1,300,000

7.19 Waradarasima Primary School 1,300,000 1,300,000 1,300,000

7.20 Dardar Primary School I,300,000 1,300,000 r,300,000

7.21 Abaqdere Primary School l,ooo,000 1,000,000 1,000,000

7 .22 Welgaras Primary School r,000,000 1,000,000 l,000,000

7.23 Nooleye Primary School 1,300,000 1,300,000 1,300,000

7.24 Wajir Bor South Primary School r,300,000 1,300,000 1,300,000

7.25 Handaki Primary School 1,000,000 1,000,000 1,000,000

7.26 Alidumal Primary School 1,000,000 1,000,000 I,000,000

7.27 Eyrib Primary School r,000,000 1,000,000 1,000,000

7.28 BilinBurbur Primary School 2,000,000 2,000,000 2,000,000

7.29 Sala Primary School 1,000,000 I,000,000 1,000,000

7.30 Waso Primary School 2,000,000 2,000,000 2,000,000

7.31 Karu Primary School 2,000,000 2,000,000 2,000,000

7.32 Haralawayo Primary School 3,300,000 3,300,000 3,300,000

7.33 Salalmaa Primary School I,500,000 1,500,000 1,500,000

6 lr
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t

7.34 School 1,300,000

7.35 Burder Primary School 1,500,000 1,500,000 1,500,000

7 .3 6 Madahlibah Primary School 1,300,000 1,300,000 1,300,000

7.37 Diff Olddam primary school 520,000 520,000 520,000

7.38 Salaama Primary School 260,000 260,000 260,000

7.39 Aglalahel Primary School 130,000 130,000 130,000

7.40 Waradarasima Primary School 130,000 130,000 130,000

7.41 Abaqmadobe Primary School 130,000 130,000 130,000

7.42 Abaqdere Primary School 156,000 156,000 156,000

7.43 Rababale Primary School 156,000 156,000 156,000

7 .44 Elado Primary School 260,000 260,000

7.45 Qoqar Primary School 156,000 156,000 156,000

7.46brahim Ure Primary School 260,000 260,000 260,000

7.47 Handaki Primary School 156,000 156,000 156,000

7.48 Eyrib Primary School 156,000 156,000 156,000

7.49 Laghboghol South Primary School 156,000 156,000 156,000

7.50 Bananey Shnataral Primary School 130,000 130,000 130,000

7.51 Abore Primary School 156,000 156,000 156,000

7.52Karu Primary School 208,000 208,000 208,000

7.53 Haralawayo Primary School 208,000 208,000 208,000

7.54 DarDar primary School 104,000 104,000 104,000

7.55 Shidley Primary School 156,000 156,000 156,000

7.56 Habaswein Primary School 1,000,000 1,000,000 1,000,000

7 .57 Aglalahel Primary School 1,800,000 1,800,000 1,800,000

7.58 Geriile Primary School 1,800,000 1,800,000 1,800,000

7.59 Diff Olddam primary school 1,800,000 1,800,000 1,800,000

7.59 Abaqmadobe Primary School 1,800,000 1,800,000 1,800,000

7.60 Meygag Primary School 1,800,000 1,800,000 1,800,000

7.61 Ibrahim Ure Primary School 1,800,000 1,800,000 1,800,000

7.62 Shimbrilbul Primary School 1,800,000 1,900,000 1,800,000

7.63 Welari Primary School 1,800,000 1,800,000 1,800,000

7

1,300,000 I,300,000

260,000
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7.64 Buroni Primary School 1,800,000 l,goo,oo0 1,800,000

7.65 Gulletdere Primary School 1,800,000 1,800,000 1,800,000

7.66 Hubsoy Primary School I,500,000 1,500,000 1,500,000

7.67 Abulgab Primary School 900,000 900,000 900,000

7.68 Karu Primary School 900,000 900,000 900,000

7.69 Burder ward Primary School 600,000 600,000 600,000

7.70 Diff Primary School 500,000 500,000 s00,000

7.71 Salalmaa Primary School 1,736,207 1,736,207 1,736,000 207

7.72lbrahim Ure Primary School 1,000,000 1,000,000 1,000,000

7.73 Agtalahel Primary School 2,000,000 2,000,000 2,000,000

8.0 Secondary Schools Projects
(List all the Projects)

8.1 Dagahley Secondary school 400,000 400,000 400,000

8.2 Sabulimixed Secondary School 500,000 500,000 200,000 300,000

8.3 Dagahley Secondary school 2,280,000 2,280,000 2,280,000

8.4 Abakore Secondary School 300,000 300,000 300,000

8.5 InshaAllah Secondary School 700,000 700,000 700,000

8.6 Biyamathow Secondary School 700,000 700,000 700,000

8.7 Sabuli mixed Secondary School 700,000 700,000 700,000

8.8 Abakore mixed Secondary School 700,000 700,000 700,000

8.9 Habaswein mixed Secondary School 700,000 700,000 700,000

8.10 Habaswein Boys Secondary School 700,000 700,000 700,000

8.11 Snr Chief Ogle girls Secondary
School

700,000 700,000 700,000

8.12 Leheley Secondary School 700,000 700,000 700,000

8.13 Diff Secondary Secondary School 700,000 700,000 700,000

8.14 Snr Chief Ogle Grils Secondary
School

4,000,000 4,000,000 4,000,000

8.14 Dagahley Secondary school 2,100,000 2,100,000 2,100,000

8.15 Abakore day secondary School I,500,000 I,500,000 1,500,000

8.16 Sabuli mixed Secondarv School 1,300,000 1,300,000 1,000,000 300,000

8 i
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--f-ff.Diff-S-^-'^-,, H
8.19 Snr Chief Ogle Girls Secondary

School

300,000

9,010,345

300,000

9,010,345

300,000

9,010,050 295

8.20 Sabulimixed School 100,000 4,677,027 4,777,027 4,677,000 100,027
9.0 Security Projects
9.1 Bulla juu chiefs office r 00,000 100,000 100,000
9.2 Leheley Administration Police Camp 300,000 300,000 300,000
9.3 Diff District Headquarters 5,000,000 5,000,000 5,000,000
9.4 Bulla uu chiefs office 1,200,000 1,200,000 1,200,000
9.5 Administration Police I,200,000 I,200,000 1,200,000
9.6 Leheley sub-county Headquarters 1,000,000 1,000,000 1,000,000
10.0 Acquisition of assets

10.1. Purchase of furniture and equipment 1,527,251 576,421 2,103,672 2,103,672

TOTAL 109,040,975 58,567,506 167,645,619 106,243,016 61,402,602.03

8.17 Elbay School 1,000,000 1,000,000 1,000,000

(NB: This stalement is a disclosure statement indicating the utilisation in the same format ar the Etrtity's budgets which are programrne based.
Ensure that this document is completed to enable consolidation by the National Treasury)

9
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IX. SIGMFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparution of these financial statements are set
out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the fonn of presentation prescribed by the
PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-Wajir South Constituency. The financral statemeuts
encorllpass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section havebeen consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the rclated
cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers front the exchequer are recoSnized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

l0
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SIGMFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and bllateral
development partners.

Grants and loans shall be rccognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 30th June 2018, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are rccognized in the financial statements the time
associated cash is received.

of payments
tity recognises all payments when the event occurs and the related cash has actually been

out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Sewices
Goods and services are recognized as paynlents in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established , a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a suntnlary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

b)

ll
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WAJIR SOUTH CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

SIGMFICANT ACCOUNTING POLICIES

5. In-kindcontributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than rn money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite anrounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-ternt deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known anrounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at vanous
cornnrercial banks at the end of the financial year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been rccognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilnterrt
of obligations by the contractor and to hold deposits on behalf of thirct parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financialyear arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'memorandum'or 'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are ntade.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financialyear. These balances arc available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec Z (2) of NGCDF Act, ZOIS.

a
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ACCOUNTING POTICIES

Budget
is developed on a comparable accounting basis (cash basis except for imprest and

which are accounted for on an accrual basis), the same accounts classification basis, and
for same period as the frnancial statements. The originalbudget was approved by Parliament on

018 for the period 1s July 2Ol8 to 30th June 2079 as required by Law and there was oneJune
ntary adjustment to the original budget during the year.lncluded in the adjustments are

the funds.

of the actual performance against the comparable budget for the financial year
review has been included in the financial statements.

t2. Figures
necessary, comparative figures for the previous frnancial year have been amended or

to conform to the required changes in presentation.

13. t Events
have been no events subsequent to the financial year end with a significant impact on the

fi statements for the year ended 30th June 2019.

t4.
Ma prior period errors shall be corrected retrospectively in the first set of financial statements

for issue after their discovery by: i. restating the comparative amounts for prior
(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior

ear
presented, restating the openingbalances of assets, liabilities and net assets/equity for the
prior period presented.

the year , errors that have been corre cted are disclosed under note 14 explaining the nature

15. Party Transactions
party relationships are a normal feature of commerce. Specific information with regards to
pafiy transactions is included in the disclosure notes.

11.
The

A

and

13
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X. NOTES TO THE FINANCT.AL STATEMENTS

1. TRANSTERS TROM OTHER GOVERNMENT ENTMES

2. PROCEEDS FROM SAIE OF ASSETS

Description 2018-2079 2017-2078
Kshs Kshs

NGCDF Board

AIE NO BOO5O18 1 43,405,173
AIE NO BOO5223 2 11,379,310
AIE NO BO3OI56 3 10,000,000
AIE NO 8006256 4 12,000,000
AIE NO 8042643 5 I 1,000,000
AIE NO A699005 b 8,000,000
AIE NO 80047068 7 13,000,000
AIE NO A892541 I 5,500,000
AIE, NO A892909 2 37,905,172

TOTAL 108,784,483 43,405,172

2018-2079 2017-2018
Kshs Kshs

Receipts frorn sale of Buildincs
Receipts from the Sale of Vehicles and Transport Equipment
Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery arrd Equipment

Total

14



2018-2079 2077-2018
Kshs Kshs

Basic vages of contractual employees 1,960,121 1,432,457
Basic vages of casuallabour
Perso nl allowances 4qI44 of salary
Housr allowance

Trans rcrt allowance

Leave illowance
Crqltt tY - Paid 1 1 1,600

Accrued
F.^-.^l - yer Corrtribution to NSSF 85,992 19,966

Total 21157,713 1,452,423

a GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
w SOUTH CONSTITUENCY

and Financial Statements
the r ended June 30 2019

TO THE FINANCIAL STATEMENTS

OTHER RXCEPTS

Received

from sale of tender documents
Receipts Not Classified ElsewherE

COMPENSATION OF EMPLOYEES

2078-2079
Kshs

2017-2018
IGhs

38,874

38,874

l5

Total

4.
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NOTI:S TO T HE FINANCIAL ST ATEMI:NTS (Continued)

s. USE OF GOODS AND SERVICES

Utilities, supplies and services

Electricity
Water & sewerage charges

Office rent
Communication, supplies and services

Domestic travel and subsistence

Printing, advertising and information supplies & services

Rentals of produced assets

Training expenses

Hospitality supplies and services

Other committee expenses

Committee allowances
Insurance costs

Specialised materials and services

Office and general supplies and services
Fuel ,oil&lubricants
Other operating expenses

Bank service commission and charges

Security operations
Routine maintenance - vehicles and other transport
equipment

Total 51262,566 7,042,,193

2018-2019
Kshs

9,576

aJ 00

267,000

250,000
740,000

1,985,000
1,382,000

27,890
250,000
300,000

20,000

2017-2078
Kshs

21,920

100,000

2,800,400

90,550
4,029,323

I1
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Transfers to National Government entities

Transfers to primary schools (see attached list)

Transfers to secondary schools (see attached list)

Transfers to tertiary institutions (see attached list)

Transfers to health institutions (see attached list)

TOTAL

OTHER GRANTS AND Olf{ER PAYMENTS

Bursary- secondary schools (see attached list)

Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Security projects (see attached list)

Sports projects (see attached list)

Environment projects (see attached list)
Emergency projects (see attached list)

Total

58,511,050 17,154,469

2018-2019
Kshs

2017-2018
Kshs

34,524,000
23,987,050

4,154,469
13,000,000

2078-2019
Kshs

9,777,000
18,742,200

2017-2018
IGhs

7,562,500
13,590,000

3,800,000
3,714,000

4,241,250 4,568,019

40,274,450 25,720,519

t7

NOTES TO THE FINANCIAL STAIEMENTS (Continued)

6 TRANSIER TO OTHER GOVERN {ENT ENTffiES

Description



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
WAJIR SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

NO'|ES TO THE FINANCIAL STATL:MENTS (Continued)

8. ACQr.nSrTrON OF ASSETS

Non-Financial Assets 2018-2019
Kshs

2077-2018
IGhs

25,OOO

Purchase of Buildings
Construction of Buildings
Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment
Overhaul of Vehicles and Other Transport Equipnrent
Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment
Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialised Plant, Equipment and Machinery
Rehabilitation and Renovation of Plant, Machinery andEquip.
Acquisition of Land

Acquisition of Intangible Assets

Total

9. OTHER PAYMENTS

25,OOO

2078-2019 2017-2018
Kshs Kshs

Strategic plan

ICT Hub

18
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a

F

TIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
SOUTH CONSTITUENCY
and Financial Statements

the ended June 3 2019
TO THE FINA NCIA L S TA TEM ENTS (Con ti n u e d)

I0A: Bank Accounts (cash book baxrkbalance)

Nar Account No. &of 2078-2079 2077-2018
IGhs Kshs

Firs

No,
Community Bank, Habaswein Branch A/c
535102 Ksh

6,361,727 3,793,023

Nan 9 p!&ank, Account No.

Nan Account No.of

Tota 6,361,727 3,793,023

CASH IN HAND

Loca 1

Loca on2
Local 3

Othe Locations

Total

IProv cash count certificates for

t9



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
WAJIR SOUTH CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019
NOTES TO THE FINANCIAL STATEMENTS (Con

I 1: OUTSTANDING IMPRESTS

Total

[Include an annex of the list is lottger than I page.l

12A. RETENTION

2018 - 2019
IGhs

2017-2018
Kshs

Supplier I
Supplier 2

Supplier 3

Total
lProvide short appropriate explanations as necessary

128. STATT GRATI.ITry OUTSTANDING

Name I
Name 2
Name 3

Add as appropriate

Total
[Provide short appropriate explanations as necessary

2018 - 2079
Kshs

2017-2018
Kshs

Nane of Officer or Institution

Date Imprcst
Taken Anount

Taken
Atnount

Swrcndetd Balance

IGhs IGhs I(shs
Name of Officer or Institution dd/mnt/y"y

Name of Officer or Institution dd/mm/yy
Name of Officer or Institution dd/mrn/yy
Name of Officer or Institution dd/ntm/yy
Name of Officer or Institution dd/mm/yy
Name of Officer or Institution dd/mnt/yy

20

a



a GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
SOUTH CONSTITUENCY
and Financial Statements

the ended June 30,2019

3. BALANCES BROUGIIT FORWARD

Bank accounts

Cash in hand

Imprest

Total
[Ptouide short appropriate explanations as necessaryl

. PRIOR YEAR ADJUSTMENTS

Bank accounts

Cash in hand

Imprest

Total

2018-2079
Kshs

3,783,023

2077-2018
Kshs

I 1,733,591

3,783,023 11,733,581

2018-2079
Kshs

2017-2018
Kshs

2t



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
WAJIR SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES 7O TIIE FINANCIAL SIATEMENTS (Continued)

1 5. OTHER IMPORTANT DISCLOSURES

I5.1: PENDING ACCOT,JNTS PAYABTE (See Annex 1)

2018-2019
Kshs

Construction of buildings
Construction of civil works
Supply of goods

Supply of services

15.2: PENDING STAII PAYABTES (See Annex 2)

Kshs

NGCDFC Staff

Others (specifl)

15.3: UNUTILIZED tl.JND (See Annex 3)
Kshs

3,149,894
6,751,725

36,802,135
10,180,908

3,840,913
Acquisition of assets

Others (specifll 677,027

61,402,602.03 58,528,632

2017-2018
Kshs

Kshs

Compensation of employees

Use of goods and seruices

Amounts due to other Government entities (see attached list)
Amounts due to other grants and other transfers (see

attached list)

Kshs

2,089,400
2,972,933

37,610,345
13,582,200

2,312,628

22

a



a

For

GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) _
SOUTH CONSTITUENCY
and Financial Statements

ended June 2019
TO THE FINANCIAL STATEMENTS (Continued)

.4: PMC account balances (See Annex 5)

2078-2019 2077-2018
Kshs Kshs

PMC account Balances (see attached list)

23
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ANNEX 1 - ANATYSIS OF PENDING ACCOUNTS PAYABLE

1

4

Supplier of Goods or Services
Original
Amount

Date
Contracted

Amount
Paid To-

Date

Outstanding
Balance
2019

Comments

a b C d=a-c
Con@rytion of hdldings

2
J

Sub-Total
Construction of civil works

5
6

Sub-Total
Supply ofgoods
7
8.
9

Sub-Total
qqpelyof senrices
10
11
r2.

Sub-Total

Grand Total

a

24
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Reports and Financial Statements
For the year ended June 30,2019

r .r,

2 - ANATYSIS OF PENDING STATT PAYABLES

Name of Staff Job Group Original
Amount

Date
Payable

Contracted

Amount
Paid To-

Date

Outstanding
Balance
20t9

Comments

a b C d=a-c

1

2
J

Sub-Total

4
5
6

Sub-Total

7
8
9

Sub-Total

10
11

Sub-Total
Grand Total

25

Senior IV{anagement

Unionisable Employees

Otlrers (spaifyl

12.



NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) - WAJIR SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

ANNEXS_UNUTILIZEDruND

r ,l'

Name Brief Transaction Description Outstanding Balance
2018/19

Outstanding Balance
2017/rE Comments

Compensation of employees Employees' salaries, gratuity and NSSF 3,149,994 2,089,400
Fuel, committee allowances , office

expenses
6,751,725 2,972,933

Amounts due to other C,orrernment entities
7.15 Diff Olddam primary school 1,000,000
7.16 Diff Primary School 1,000,000
7.17 Alioismail Primary School 1,000,000
7.17 Madina Primary School 1,000,000
7.18 Abaghalul Primary School 1,300,000
7.19 Waradarasima Primarv School 1,300,000
7.20 Dardar Primary School 1,300,000
7.21 Abaqdere Primary School 1,000,000
7 .22 W elgaras Primary School 1,000,000
7.23 Nooleye Primary School 1,300,000

l24Wajir Bor South Primary School 1,300,000
7.25 Handaki Primary School 1,000,000
7.26 Alidumal Primary School 1,000,000
7.27 Eyrib Primary School 1,000,000
7.28 BilinBurbur Primary School 2,000,000
7.29 Sala Primary School 1,000,000
7.30 Waso Primary School 2,000,000
7.31 Karu Primary School 2,000,000
7.32 Haralawayo Primary School 3,300,000
7.33 Salalmaa Primary School 1,500,000
7.34 Kualey Primary School 1,300,000
7.35 Burder Primary School 1,500,000

26
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Name Brief Transaction Dercription Outstanding Balance
2018/19

Outstanding Balance
2017 /18 Comments

7.36 Madahlibah School 1,30O,000
7.37 Habaswein School I 0
7.71 Salalmaa School 207
7.73 A School
8.1 school 400,000
8.2 Sabuli mixed School 300,000
8.3 school 2,2gO,OOO
8.4 Abakore School 300,000

Snr Chief Ogle Grils Secondary
School
8.14 4,000,000

8. l4 school 2,loo,o0o
8.16 Sabuli mixed Seco School 300,000

Snr Chief Ogle Girls Secondary
School
8.19

295

8.20 Sabuli mixed S School 1O0,027
7.l2Karu School

200,000
7.13 Salaama School

63 793

Sub-Total
Amounts
transfers

to grants

9.3 Diff District of -ti fencenk 59.4 Unforeseen occutTences
9 diff School Solar

Sub-Total
Sub-Total

assets
of furniture and iture andPurchase t 722 103Others

27

2,000.000

Secondarv

Secondarv

2,066,649



Name Brief Transaction Description Outstanding
2018/

Balance
19

Outstanding Balance
2017/18 Comments

Sub-Total 2,103,672
Grand Total 61,4O2,602.03

NATIONAL GOVERNMENT CONSTTTUENCIES DEVELOPMENT FUND (NGCDF) _ IYAJIR SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
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For the year ended June 30,2019

l-and 6,800,000 6,800,000

and structures

Transport equipment 2,657,r40 2,657,140

Office equipment, furniture and 369,000 369,000
ICT Equipment, Software and ICT Assets

Machinery and EquipmentOther

Heritage and cultural assets

assets

Total 9,826,140 9,826,140

29

ANNEX 4 _ SUMMARY OF TfiED ASSET REGISTER

Asset class Historical Co$t
b/f

(Kshs)
2017/18

Additions
durfug the

year (IGhs)

Disposats
durhg the

year (Kshs)

Historical
Cost

(rchs)
2018/19
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ANNEX 5 _pMC BANK BAI/,NCES AS AT 30rH JUNE 2019

7,O37

637

?

1.00

2,267

0

I,945

505

154

2,3O7

450

526

3,38

450

285

22

92

137

2,637
137

oo
1

Shimbirbul Primary School FCB 80010432

Bron Primary School FCB 800109115

llubsoy Primary School FCB 70002957

Gerille Primary School FCB 80005668

Agtalchel PrimarySchool FCB 80004 1 34

Mcygags Primary School FCB 8001 03 1 0

lbrahinr Llre Primary School FCB 70002964

Culletdere Primary School FCB 80005578

Abdulgab Prrmary School FCB 80008442

Karu Primary School FCB 70000996

Dilf Primary Sohool TCB 80005540

Salalma Primary School FCB 80005457

lbrahinr Ure Primary School rCB 70002964

Waiir South Dcsk PMC

FCB 80010849

Snr ChiefOgle Cirls Secondary School }.CB 70000908

DilfSecondary School FCB 80010849

Abakore Secondary School rCB 800093 1 4

InshaAllah Secondary FCB 7000'1977
Ilabaswein mixed Secondary School FCB 70000848
Habaswein Boys Secondary School FCB 70001 150

Lehelcy Secondary School FCB 80010427

Lehelry AP Camp FCB 800r0396
Lehelry Security PMC FCB 80010427

Waiir South Security PMCS FCB 80010233 100
Wajir South Sporrs PMC TCB 80010409
Total

30

2018/19
PMC Bank Account

number
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PROGXES oN rorr.iu, rE ^- ru'E|Ter ]teGr| Gt ,!t ofis

3:,{:Uofrrg.h 1..*mmary of issues raised_by the exterflal auditor, and rnanaEement comments that wer€ proyidcd to th€ auditor.we nave noml[ated tocal persons !o r€solve thc various issues as shown below with the associaM time fram; within which we exfctthe issues to be resolved.

Reference No.
on the
exteranl audlt
Report

Issue / Observations from
Anditor Management commenb

Focal Point person
to resolve the issue
Name and
designation)

Status:
(ResIved
,/ Not
ResIvd)

Timeframe:
(htta date whenyou
expect the issue to fu
rc,slvd)

4.2.1Payment
of Bursaries to
Needy
StudentsKshs.2
1,152,500

Included in Other Grants and
Other Payments balance of
K5h.25,7 20,5 1 9 reflected
under note 7 to the financial
statement is an expenditure of
K5h.7,562,500 and
Kshs. 1 3,590,000 incurred on
payment of bursary for
secondary schools and tertiary
institutions respectively
totaling to Kshs.2 1, |52,SOO.
However, examination of
payment records avalled for
audit revealed that the
expenditure was not supported
with acknowledgement letters
or receipts from the learning
institutions. The payments were
also not supported with
minutes of the National
Government Constituency
Development Fund Committee
meetings approving the

nts

The learning institutions are
paid through cheques. Some
institutions acknowledge
receipts of the bursary
payments only when the
cheques mature with a
promise of either sending
receipts via postal address or
going back to the institutions
to collect receipts when
cheques payment goes
through andlatter is quite
costly. However, we have
received some of the
acknowledgments receipts
and making effort to get the
others.
Herewith also attached
Committee Minutes
authorizing the payments

Fund Account
Manager

Waiting
Feedback

4.3.1 Renlal Included in the Use of The quotations and details of Fund Account Waiting

3l



Reference No.
on the
external audit
Report

Issue / Observations from
Auditor I\tlanagement comments

Focal Point person
to rerclve the issue
Narne and
designation)

Stattrs:
(ResIvd
/Not
Rcslvd)

Timeframe:
(htt a date when you
expect the issue to fu
rcslued)

of
produc
ed
Assets -
Kshs.l
00,000

Goods is balance of
Kshs.7,042,193 under
note 5 to the financial
statement is
Kshs.1OO,0O0 spent on
car hire services.
Examination of
payment voucher and
supporting documents
relatrngto the
expenditure revealed
that the services were
directly procured
without quotations
contrary to section 106
of the Public
Procurement and Assets
Disposal Act, 2015. It
was not clear how the
supplier,
AbdiweliBarkatle was
selected to provide car
hire services. Further,
temporary work ticket
andthe vehicle logbook
for the hired car were
not avalled for audit
review. The National
Government
Constituency

the car hire seryices were in
place during the audit review
however, fallure to provide
was just an oversight.
Provided Herewith is the
three copies quotations,
logbook of the hired vehicle
and work ticket of the
journey

Manager Feedback

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _ WAJIR SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
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,2019

Development Fund
Committee minutes
approving the payment
was not signed by
members present.
Please explain

Projects4.4
Status

According to the code
list for the approved
projects for the F/Y
2017 /2078, the NG-
CDF Wajir South had
budgeted to implement
thirty two (32) projects
consisting of; seventeen
(17) Primary Schools
projects, nine (9)
Secondary school
projects, one (I)
Security projects, and
five (5) other projects
with a total allocation of
Kshs.6o,04 7,207 .

However, the Financial
statements and the
supporfing ledgers
revealed that the
National Government
Constituency
Development Fund -
Waiir South

The committee can only
spend or disburse what they
have received. During the
financial the committee
received ksh43,405,17 2.OO
out of kshs109,923,235 and
has utilized accordingly.
Delay in implementations of
the above listed projects was
due committee not fully
funded by the board

Fund Account
Manager

Waiting
Feedback

33

Ee*-tnclttl:
on the
external audit
Report

Issue / Observations from
Auditor

Status:
(ResIved
/ Not
Reslvd)

Timeframe:
(httadate whenyou
exput the iscue b be
rcslvd)

IV{anagement comments

Focal Point person
to resolve the issue
Narne and
designation)
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implemented only two
(2) secondary school
projects and one (1)
constituency strategic
plan. The remaining
projects with a total
allocation of
Kshs.S1,936,207 had
not been implemented
as detailed below

I

34
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Reference No.
on tfte
external audit
Report

Issue / Obsenrations from
Auditor IVlanagement commenb

Focal Point person
to resolve the issue
Name and
designation)

Status:
(Reslud
/ Not
neslvd)

Timeframe:
(Put a date when you
expct the issue b be
rcpIued)


