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ATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
LIFI SOUTH CONSTITUENCY
ports and Financial Statements

the r ended June 30, 2019

I. KXY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) BackSround information

National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as

the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2OO3 through
Act of Parliament, the Constituencies Development Fund Act,2OO3. The Act was later reviewed

rough the enactment of the CDF (Amendment) Act 2OO7, and repealed through CDF Act, 2013.
latter was subsequently succeeded by the current NG-CDF Act,2075. At cabinet level, NG-CDF

is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
mandate of the Fund as derived from sec (3) of NG-CDF Act,2015 is to:

a) Recognize the constituency as a platform for identification, performance and
i mpleme ntation of national Sovern me n t fu nctions;

b) Facilitate the performance and implementation of national Sovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency [evel pursuant to
Article lO(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, socialjustice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article Zl (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution'

g) Provide .nechariis*s for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized Sroups and areas pursuant to Article 2OI (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article ZOG

(2) (c) of the Constitution;
jl Provide mechanisms for the National Assembly to facilitate the involvement of the people in

the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national Sovernment at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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Core

7. Patriotism - we uphold the national pride of all Kenyans through our work
2. Partrcipatron of the people- We involve citizens in making decisions about proSrammes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountabllity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the abllity of future generations to meet their own needs.

(b) Key Management

The NGCDF KILIFI SOUTH Constituency day-to-day management is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 3Oth lune 2OI9
and who had direct fiduciary responsibility were:

No Designafion Name

;
2
J

4

A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Mwalim Rashid Mrafi
Margaret Mwanyiro
Raymond Tinga
Essau Chando

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -KILIFI SOUTH Constituency. The reports and
recommendation of ARIVIC when adopted by the NGCDF Board are forwarded to the Constituency
Committee for action. Any matters that require policy guidance are forwardedby the Board to the
Cabinet Secretary and National Assembly Select Committee.

(e) NGCDF KILIFI SOLITH Consfituency Headquarters

P.O. BOX 1368 -80108
RADA HOUSE
MOMBASA * MALINDI HIGHWAY
MOMBASA, KENYA
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NGCDF KILIFI SOL/TH Constituency Contacts

Telephone: (254) 72246 1 195
E - mai I : cdfkil i fisou th@ngcdf .go.ke
Website: www.ngcdf.go.ke

G) NGCDF KILIFI SOUTH Constituency Bankers

1. Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square OO2OO
Nairobi, Kenya

2. Cooperative Bank of Kenya
MtwapaBranch
Mtwapa, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP OO100
Nairobi, Kenya

(i) Princip al Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4oll2
City Square OO2OO
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCIBS DEVELOPMENT FUND (NGCDF)
KILIFI SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

II.FORWARD BY THE CHAIRMAN NGCDF COMMTTTEE

I wish to take this opportunity on behalf of Kilifi South NG-CDFC to present the Financial Reports

and Statements for the period endingJune 30 2019.

Kilifi South Constituency is in Kilifi County. The constituency borders Kaloleni Constituency to the

west, Kilifi North to the north, Kisauni Constituency to the south and the Indian Ocean to the east. It

borders Mombasa County and Mombasa City (the second largest metropolis in the country) and

Kenya's main seaport of Kilindini which is the center of trade and commerce for east and central

Africa.

Prior to the 2Ol2 delimitation of boundaries by the Independent Boundaries and Electoral

Commission (IBEC) Kilifi South constituency was part of Bahari constituency. At that time, Bahari

constituency was ranked the poorest in the country a fact that made it receive the largest amount of

CDF allocation in the country.

The constituency occupies an area of 401 square kilometres and its geographtcal position puts it in

a strategic location for Agricultural, Tourism and Industrial Growth. Administratively, it is divided

into Shimo la Tewa, Mtepeni, Mwarakaya, Junju and Chasimba wards. Each of these wards is

divided into sub-locations. It has an estimated population of 181,556 people.

Program Budget

The final budget for the year, which consists of all the funds avallable for use, was Kshs.

1561017 rOO9.82. This amount was made up of the following:

ITEM AMOUNT

Amount B/F(Cash Book Balances) 34.326.618.22
Final Tranche 2017-2O18 FY 12,615,516.35

Budget for 2Ol8-2019 ry 1,O9,O40,875.25

AIA(from sale of tenders) 34,OO0.00

Total 156,017,OO9.82

This included the allocation of Kshs. 1O9,O4O,875.52 for the 2018-2019 financial year, Kshs.

3413261618.22 beingcash book balances brought forward from 2077-2018 financial year and

Kshs. 12,615,516.35 being funds that had not been received during the 2017 -2018 financial year

and Kshs. 34,OOO collected as AIA from sale of tender documents.

The following is a graphical presentation of the frnalbudget as depicted above:
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BU DG ET

r Amount B/F

I Final Tranche 2017-2018
FY

i Budget for 2018-2019 FY

IAIA

Expenditure

The constituency spent Kshs.9lr 8491227.3O about 680,6 of the funds available against the budget of

Kshs. 156,017 rOO9.82 for the year as follows:

Final Budget 156,O I 7,OO9.S,8 I

o/o of Utilization
Payments I g I,B+9,227 .go 59,9/o

- Explained as

Compensation of Employees 58o/o

Use of goods and services 96o/o

Transfers to Other Government Units 37o/o

Other grants and transflers 81o/o

Acquisition of Assets 3o/o

Other Payments 68o/o

The high expenditure of over 8lo/o of the avallable funds in other grants and transfers is attributed

to bursary disbursement which accounted for about 30,OOO,OOO.OO. This was a deliberate and

conscious move to address the plights of the thousands of needy students who were facing

challenges in continuing with their education early during the 2Ol9 calendar year. Other

payments of Kshs. 15,711.,O27.2O include Kshs. 10.6 Million spent on the completion of the NG-

CDF office and the preparation of Constituency Strategic Plan.

5
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4,708,629.OO 2,192,49G.48
I 0,393,8 I 6.71 9.137.310.00
54,141,i\79.'..J7 20.14'1.379.37
59,OZiJ,156.96 49.352.O42.51
1 1,800,000.0o 400,o00.00
15,95O,O27.2O 10.625.999.OO
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r Compensation of
Enr ployees

I Use of goods and services

g Transfers to Other
Government Units

I Othcr grants and transfcrs

r Acquisition of Assets

xl Other Paynrents

Overall the slightly above average performance in terms of funds utilization is as a result of a

number of factors. First, there was late disbursement of the 2018-2019 funds which started

streaming in early 2019. And secondly the constituency prioritised disbursement of bursaries and

this action delayed clearance of funds from the bank to reach the required threshold for requisition

of the second tranche.

Program Implementation Status

Despite the delays the constituency managed to implement a number of projects particularly in the

development of school infrastructure. These include construction of two classrooms in Sirini

Primary School, Mafisini Primary School, Mtomondoni Primary School,Junju Primary School and

Kaole Primary School. Under the emergency program the constituency is doing toilets at

Mwarakaya Secondary School and Mbuyuni Secondary School. Other projects that have been done

include the completion of the NG-CDF office at Vipingo, Strategic Plan for ZO77 -2022 and

completion of Chonyi Police Station.
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of the projects implementedhave been sampled below:

Junju Primary School - Construction of two classrooms

ms have been constructed and completed. This will go a long way in easing congestion
and offer enabling and improved learning environment.
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2. Completion of Chonyi Police Station

The main structure of the police station is complete and ready for occupation. The NG-CDF Kilifi

South is planning to fence the facility and do some landscaping to provide conducive environment

fbr the police officers and citizens seeking services.

3. Dindiri Secondary School - Construction of laboratory

I

8

L-

L

il

ii-t- E-
I

IL:

I

I



ATTONAL GOVERNMENT CONSTITUENCTES DEVELOPMENT FUND (NGCDF)
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or the r ended June 30, 2019

4. Completion of NG-CDF Office Block

Challenges

The only challenge was with regard to

disbursement of funds from the NG-CDF

Board. Consequently many activities

started late in the middle of the financial

year.

Way Forward

There was enormous support from the

political office and from government

partments which made our work very easy. We will seek to enhance these relations and also

ppeal to the Government and the NG-CDF Board to sync ovr program with the financial year so

t activities start during the first quarter of the year

Sign

CHAIRMAN NGCDF
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ATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
LIFT SOUTH CONSTITUENCY

rts and Financial Statements
'or the r ended June 30, 2019
II. STATEMENT OF NGCDF KILIFI SOUTH MANAGEMENT RESPONSIBILITIES

tion 81 (1) of the Public Finance Management Act, 2OI2 requires that, at the end of each financial
, the accounting officer for a National Covernment Entity shall prepare financial statements in

of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
plies with relevant accounting standards as prescribed the Public Sector Accounting Standards

of Kenya from time to time.

Accounting Officer in charge of the NGCDF-KILIFI SOUTH Constituency is responsible for the
paration and presentation of the entity's financial sLatements, which give a true and fair view of
stateof affairsof theentifyforandasattheendof thefinancialyear (period) endedonJune30,

19. This responsibility includes: (i) maintaining adequate financial management arcangements and
ringthat these continue to be effective throughout the reporting period; (ii) maintaining proper
nting records, which disclose with reasonable accuracy at any time the frnancial position of the

tity; (iii) designing, implementing and maintaining internal controls relevant to the preparation
fair presentation of the financial statements, and ensuring that they are free from material

ments, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
applying appropriate accounting policies; and (vi) making accounting estimates that are

r<:asonable in the circumstances.

,The Accounting Officer in charge of the NGCDF-KILIFI SOUTH Constituency accepts responsibility
lfor the entity's financial statements, which havebeen prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the NG-CDF Kilifi
SOUTH financial statements give a true and fair view of the state of entity's transactions during the
financial year ended June 30, 2019, and of the entity's financial position as at that date. T\e
Accounting Officer charge of the NGCDF-KILIFI SOUTH Constituency further confirms the
completeness of the accounting records maintained for the NGCDF-KILIFI SOUTI{, which have been
relied upon in the preparation of the entity's financial statements as well as the adequacy of the
systems of internal financial control.

The Accounting Officer in charge of the NGCDF-KILIFI SOUTH Constituency confirms that the entity
Iras complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for. Further
the Accounting Officer confirms that the entity's financial statements have been prepared in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

The NG -KTLIFI financial statements were approved and signed by the
o 19
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OFFICE OF THE AUDITOR.GENERAT
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HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KILIFI SOUTH CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kilifi South Constituency set out on pages 11 to 41,
which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act,2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Kilifi South Constituency as at 30 June, 2019, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1.0 lnaccurate Comparative Balances and Net Liabilities

The summary of fixed assets register at Annex 4 to the financial statements reflects a
fixed assets balance of Kshs.34,171,440 as at 30 June, 2018 which differs with the
audited balance of Kshs.11,315,127 by Kshs.22,856,313 which has not been explained
or reconciled. Further, Annex 5 to the financial statements reflects, comparative Project
Management Committee (PMC) bank balances of Kshs.10,727,433 which differed with
the audited 201712018 PMC bank balances of Kshs.7,127,433 resulting to a variance of
Kshs.3,600,000 which has not been explained or reconciled. ln addition, the net financial
position of Kshs.9,126,907 was erroneously shown as net liabilities in the statement of
assets and liabilities.

Report of the Auditor-General on National Governmenl Conslituencies Developmenl Fund - Kilifi South Constituency

.for the year ended 30 June, 20 I 9



Consequently, the accuracy of the financial statements could not be confirmed.

2.0 Unsupported Committee Allowances

The statement of receipts and payments reflects use of goods and services of
Kshs.9,137,310. As disclosed at Note 5 to the financial statements, Kshs.4,461,000 of
the expenditure was in respect of committee allowances of which Kshs.1,126,000 and
Kshs.835,000 related to benchmarking activities and monitoring and evaluation of
projects respectively, all totaling to Kshs.1,961,000. However, approved minutes of
meetings, attendance registers, work tickets or bus tickets in support of the payments
were not provided for audit.

Consequently, the propriety and accuracy of committee allowances of Kshs.1,961,000
could not be confirmed.

3.0 Unconfirmed Bursary Awards

The statement of receipts and payments reflects other grants and transfers of
Kshs.49,352,043 which as disclosed at Note 7 to the financial statements, included
Kshs.30,321,000 and Kshs.8,928,000 being bursaries to secondary schools and tertiary
institutions respectively, all totaling to Kshs.39,249,000. However, bursaries totaling to
Kshs.25,123,000 were not supported by acknowledgments of receipt by the beneficiary
institutions. Also, the bursary applications register showing applicants' names,
identification details and the schools or colleges attended were not provided for audit. lt
was therefore, not possible to confirm whether the beneficiaries had applied for the
bursaries.

Further, a review of the bursaries schedule provided for audit revealed that, admission or
registration numbers to the respective schools or institutions for seventy-seven (77)
students awarded bursaries amounting to Kshs.1,687,000 were not included.

ln addition, the following anomalies were noted regarding bursaries amounting to
Kshs.278,000 awarded to twelve (12) beneficiaries:

i. Four (4) students awarded bursaries of Kshs.20,000 had similar
admission/registration numbers from two institutions.

ii. Seven (7) students were awarded two bursaries for two different institutions (one for
each) totaling to Kshs.223,000.

iii. According to the bursaries schedule, one male student awarded a bursary of
Kshs.35,000 was attending a girl's secondary school.

Consequently, the propriety and accuracy of the bursaries payments of Kshs.39,249,000
could not be confirmed.

4.0 Misclassification of Acquisition of Assets and lnaccurate Summary of Fixed
Assets Register

The statement of receipts and payments reflects acquisition of assets of Kshs.400,000.
However, audit established that the funds were transferred to the Sub-County Education

Report of the Auditor-General on Nationql Governmenl Constituencies Development Fund - Kilifi South Constituency

for the year ended 30 June, 2019
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Office Project Management Committee and should therefore have been classified as
transfers to other Government units.

Further, the summary of fixed assets register at Annex 4 reflects assets additions of
Kshs.30,000 during the year which differs with the assets acquisition cost of
Kshs.400,000 reflected in the statement of receipts and payments by Kshs.370,000. The
variance has not been explained or reconciled. ln addition, the assets historical cost of
Kshs.34,201,440 reflected in the summary of fixed assets register, excluded the value of
the land parcel along Mombasa-Malindi Road where the constituency offices are situated.
Further, ownership documents for the land were not provided for audit.

Consequently, the accuracy and completeness of the balance of Kshs.34,201,440
reflected in the summary of fixed assets register could not be confirmed The
Management had also, not properly safeguarded the assets of the Fund.

5.0 Unconfirmed Bank Reconciliation ltems

The statement of assets and liabilities reflects a bank balance of Kshs.9,126,907. Audit
review of the bank reconciliation statement for the month of June, 2019 reflected
payments in cash book not in bank statement (un-presented cheques) of Kshs.4,960,367
and payments in bank statement not yet recorded in cash book amounting to
Kshs.10,000. However, bank reconciliation statements and bank statements for the
subsequent months to confirm clearance of the unpresented cheques were not provided
for audit verification. Further, the amount of Kshs.10,000 in respect of payments in bank
statement not yet recorded in cashbook was indicated as an error dated 29 March, 2019
yet it had not been corrected as at 30 June, 2019.

Consequently, the accuracy, validity and completeness of the bank balance of
Kshs.9,126,907 could not be confirmed.

6.0 Unutilized Funds Variance

The summary statement of appropriation - recurrent and development combined reflects
unutilized funds of Kshs.64,167,783 which is in agreement with the balance at Annex 3
where the details of the unutilized funds are provided. However, Note 15.3 to the financial
statements reflects unutilized funds of Kshs.9,126,907, resulting into a variance of
Kshs.55,040,876 which has not been explained or reconciled.

7.0 Unsupported Project Management Committee Bank Balances

Annex 5 to the financial statements reflects Project Management Committee (PMC) bank
balances of Kshs.7,728,610 as at 30 June, 2019 for twenty-two (22) projects. However,
the certificates of bank balances in support of the balances were not provided for audit
verification.

Further, quarterly reports tabled before the Constituency Committee on the status of the
PMC accounts as required under Regulation 15(10) (b) of the National Government
Constituencies Development Fund Regulations, 2016 were not provided for audit. the
Regulation requires the Officer of the Board seconded to the Constituency to table a
quarterly report to a Constituency Committee on the status of the PMC accounts.

Report of the Auditor-General on National Government Constituencies Developmenl Fund- Kilifi South Constituency

for the yeor ended 30 June, 2019
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Consequently, the accuracy, existence and completeness of the PMC bank account
balances of Kshs.7,728,610 as at 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kilifi South Constituency [Vlanagement in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
a final receipts budget and actual receipts on comparable basis of Kshs.156,017,010 and
Kshs.100,976,134 respectively resulting to an under-funding of Kshs.55,040,876 or 35%
of the budget. Similarly, the Fund spent Kshs.91 ,849,227 against an approved budget of
Kshs.156,017,010 resulting to an under-expenditure of Kshs.64,167,783 or 41% of the
budget. The under-funding and under-expenditure affected the planned activities and may
have impacted negatively on service delivery to the constituents.

2.0 Prior Year Audit Matters

Some of the prior years' audit matters were not disclosed under the progress on follow
up of auditor's recommendations section of the financial statements as required by the
Public Sector Accounting Standards Board. lt could therefore not be confirmed whether
all the prior year audit matters had been resolved as at 30 June, 2019.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund- Kilifi South Constituency

for the year ended 30 June, 20 I 9
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Basis for Conclusion

1.0 Projects lmplementation Status

The Fund's projects implementation status report as at 30 June, 2019 provided for audit
review showed cumulative disbursements of Kshs.34,244,422 to twenty-three (23)
projects. However, the status of the projects; whether complete and in use; in progress;
stalled or not started was not indicated in the implementation status report.

Further, the report indicated that one project had an over-expenditure of Kshs.18,880.
However, the Management did not explain the source of funds for the excess expenditure
on the project. According to the report, five (5) projects for which a total of Kshs.6,077,024
had been disbursed, had a total unspent balance of Kshs.63,045. However, the balance
was omitted from the balance of Kshs.7,728,610 reflected under Annex 5 being the total
balance held in Project Management Committee (PMC) bank accounts as at
30 June, 2019. Further, Annex 5 to the financial statements, reflected Kshs.619,052
being the PMC bank balances relating to five (5) projects. However, the projects were
omitted in the implementation status report provided.

ln addition, the projects implementation status report reflected a total of Kshs.539,145
being the balance for seventeen (17) projects with total disbursements of
Kshs.27,026,019 while Annex 5 reflected a balance of Kshs.7,109,558 for the same
projects, resulting to a variance of Kshs.6,570,413 which was not explained or reconciled.

Consequently, the status of the implementation of the projects of the Fund could not be
confirmed.

2.0 Verification of Projects

Audit inspection in the month of December 2019, of five (5) projects with total
disbursements of Kshs.17,727,868 had anomalies as detailed below:

No. Details Project

Project
Amount
(Kshs.) Physical Verification

1 Dindiri Secondary
School

Construction
of a laboratory

4,414,171.20 . 21 sinks installed
instead of 24.

o 3 manholes verified
instead of 4.

. The worktops were
measuring 30 square
meters instead of 35
square meters

2 Sirini
Schools

Primary Construction
of2
Classrooms

2,999,414.30 o ltems M on page 5 of
the Bills of Quantities:
long mild steel bolt
with nut and washer
was not done.
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o ltems D and G on
page 7 of the Bills of
Quantities heavy
gauge welded mesh
fixed on windows and
window wire mesh
were not done

3 Junju
School

Primary Construction
of2
Classrooms

2,995,700.00 . ltem [\I on page 5 of
the Bills of Quantities
called long mild steel
bolt with nut and
washer was not done

4 Mtomondoni
Primary School

Construction
of2
Classrooms

2,998,156.80 . Walling on both ends
were existing yet they
were provided as part
of the Bills of
Quantities

5. Mtomondoni
Secondary School

Construction
of a laboratory

4,320,425.80 . 21 sinks installed
instead of 24.

. 21 taps installed
instead of 24

. Sockets verified were
14 instead of 25.

o Ceiling was found to
be try ply instead of
chip board.

. ltems D to I on page 8
of the Bills of
Quantities called rain
water goods were not
done.

Total 17,727,868.10

Consequently, the propriety and value for money amounting to Kshs.17,727 ,868 spent
on the five (5) projects could not be confirmed.

3.0 Use of Goods and Services

3.1 Use of Wrong Procurement Method for Training Expenses

The statement of receipts and payments reflects use of goods and services of
Kshs.9,137,310. lncluded in the balance is Kshs.1,115,000 in respect to training
expenses as disclosed in Note 5 to the financial statements, out of which Kshs.872,000
was spent on hire of hotels for training and whose procurement was done using request
for quotations method. However, the hotels invited to submit quotations were not in the
list of registered suppliers as required under Section 105 of the Public Procurement and
Asset Disposal Act,2015 which provides that a procuring entity may use a requestfor
quotations from the register of suppliers for a procurement.
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Consequently, the lawfulness and value for money on training expenses of Kshs.872,000
could not be confirmed.

3.2 lrregular Procurement - Other Committee Expenses

The statement of receipts and payments reflects use of goods and services of
Kshs.9,137,310, out of which Kshs.1,434,600 was in respect to other committee
expenses as disclosed at Note 5 to the financial statements. The expenditure included an
amount of Kshs.550,000 spent on hire of tents and refreshments. However, a list of those
who attended the events and details of how the service providers were identified, selected
and awarded the contracts were not provided for audit.

Further, the other committee expenses balance includes Kshs.364,000 paid to four (4)
service providers selected through request for quotations method of procurement though
they were not in the list of registered suppliers, contrary to Section 105 of the Public
Procurement and Asset Disposal Act, 2015.

Consequently, the propriety and laMulness of committee expenses of Kshs.914,000
could not be ascertained.

4.0 Purchase of Lockers and Chairs

The statement of receipts and payments reflects transfers to other government units of
Kshs.2O,141,379 which as disclosed at Note 6 to the financial statements, included
transfers of Kshs.5,700,000 to secondary schools. An amount of Kshs.700,000 was
disbursed to Vipingo Secondary School Project Management Committee for purchase of
lockers and chairs. However, audit revealed that the procurement was done through
request for quotations method and awarded to a supplier at a contract sum of
Kshs.678,100, contrary to the First Schedule of the Public Procurement and Disposal
(Amendment) Regulations, 2013 which sets the maximum amount for procurement of
goods through requests for quotations at Kshs.500,000, for Class C procuring entities.

Consequently, the Fund was in breach of the Law

5.0 Other Grants and Transfers

The statement of receipts and payments reflects other grants and transfers of
Kshs.49,352,043. The following observations were made:

5.1 Scholarships to National Secondary School Students

Note 7 to the financial statements reflects an amount of Kshs.30,321,000 in respect of
bursaries to secondary schools of which Kshs.6,980,000 were scholarships to three
hundred and ninety-three (393) students in national secondary schools. The records
indicated that, out of the three hundred and ninety-three (393) students, one hundred and
eighty-six (186) were awarded scholarships worth Kshs.15,000 each; two hundred and
two (202) students Kshs.20,000 each; while five (5) students were awarded Kshs.30,000
each, all totaling to Kshs.6,980,000. However, details of how the students were identified,
vetted and the criteria used for award to the beneficiaries were not provided for audit
review. The awards were therefore contrary to CircularA/Ol1/111 dated 13 September,
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2010 issued by the Constituencies Development Fund Board which requires the bursary
committee to vet, identify and categorize needy students according to established criteria.

Consequently, the Fund management was in breach of the Law.

5.2 Emergency Projects

Section 8(3) of the National Government Constituencies Development Fund Act, 20'15
which provides that, emergency shall be construed to mean an urgent, unforeseen need
for expenditure for which it is in the opinion of the committee that it cannot be delayed
until the next financial year without harming the public interest of the constituents.
However, included in the balance of Kshs.49 ,352,043 for other grants and transfers and
as disclosed at Note 7 to the financial statements, is Kshs.6,686,019 spent on emergency
projects. However, records provided for audit, indicated that the funds were spent on
construction of toilets, septic tank and office renovations which did not appear urgent or
unforeseen in nature.

Further, anomalies on the implementation of the projects were noted as detailed below:
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No Proiect Name
Amount
(Kshs.) Observations

1 Construction of 2 Blocks
3 door pit latrine at
Mbuyuni Secondary
School

1,200,000 The tender was opened on 14 l/larch,
2018 while evaluation was done on 15
March, 2019, about a year later,
contrary to Section 80 (6) of the Public
Procurement and Asset Disposal Act,
2015 which requires tenders be to
evaluated within thirty (30) days after
opening.

Further, as at 30 June, 2019, only
Kshs.193,187 or 16.8% of the work had
been certified against a contract sum of
Kshs.1,147,260. No justification was
provided for the urgency of the proiect.

a

o

2 Construction of 2 Blocks
3 door pit latrine at
ft/warakaya Secondary
School

1,200,000 a

a

The tender was opened on 21 June,
2019 but could not be traced in the
tender register.

Further, the value of work certified as at
30 June, 2019 was Kshs.325,560 or
28.360/o against a contract sum of
Kshs.1,147,760 with no justifications
provided as to the urgency of the
proiect.

3 Construction of a septic
tank and a soak pit at

1 ,326,019 a The contract was awarded on 11

August, 2018 at a contract sum of
Kshs.1,195,647 and varied by



No Proiect Name
Amount
(Kshs.) Observations

Ng'ombeni Secondary
School

Kshs.178,930 on 31 August,2018,
contrary to Section 139 (4) of the Public
Procurement and Asset Disposal Act,
2015 which requires variations to be
considered after twelve (12) months of
signing of the contract.

Further, drawings of the project which
informed the preparation of the bill of
quantities were not provided for audit.

a

4 Renovation of Deputy
County Commissioner's
Office

660,000 The contract was awarded at a contract
sum of Kshs.659,495. However, the
contractor was paid the full amount
inclusive of VAT amount which was
supposed to be withheld thereby
exposing the Fund to penalties for
failure to withhold VAT.

5 Construction of 2 Blocks
3 door pit latrine at
Vwevwesi Primary
School

900,000 The contract was awarded on 20 July,
2018 at a contract sum of Kshs.895,860
which included a provisional sum of
Kshs.72,000 whose purpose was not
indicated or disclosed.

6 Construction of 2 Blocks
3 door pit latrine at
Dindiri Primary school

900,000 The contract was awarded at a contract
sum of Kshs.870,030 which included a
provisional sum of Kshs.72,000 whose
purpose was not indicated

Renovation of roof at
Mbuvuni Primarv School

500,000 Project file was not availed for audit
review

Total 6,686,019

ln addition, evidence was not provided for audit that the emergency projects were
reported to the Board within thirty (30) days after the occurrence of the emergency as
provided under Regulation 20 (2) of the National Government Constituencies
Development Fund Regulations, 2016 which requires that the utilization of the emergency
reserve shall be reported to the Board within thirty (30) days of the occurrence of the
emergency, in the format prescribed by the Board.

Consequently, the propriety, validity and lawfulness of emergency projects expenditure
of Kshs.6,686,019 could not be confirmed.

6.0 Procurement of Works for Proposed Alteration and Completion of Constituency
Office at Vipingo

Note 9 to the financial statements reflects Kshs.6,625,999 in respect to completion of NG-
CDF Constituency office, out of which Kshs.2,652,012 was paid to a contractor for
proposed alterations and completion of the office. However, although records provided
for audit, indicated that the contract was procured through open tender and awarded at a
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contract sum of Kshs.5,809,141, evidence of the tender advertisement was not provided
for audit verification. lt could therefore not be confirmed that the Fund had complied with
Section 96(2) of the Public Procurement and Asset Disposal Act, 2015 which provides
that, if the estimated value of the goods, works or services being procured is equal to, or
more than the prescribed threshold for county, national and international advertising, the
procuring entity shall advertise in the dedicated Government tenders' portals or in its own
website, or a notice in at least two daily newspapers of nationwide circulation.

Consequently, value for money and lavufulness of the expenditure of Kshs.2,652,012 on
the proposed alteration and completion of the constituency office could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing else has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsibi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the Fund's financial statements, a compliance audit is planned
and performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the Fund's financial statements and audit
of compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a

a

o

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
National Government Constituencies Development Fund Kilifi South
Constituency's ability to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause National Government Constituencies Development Fund - Kilifi South
Constituency to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financialstatements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of National Government Constituencies Development Fund -
Kilifi South Constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

o

I communicate with the lVlanagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

21 September,2021
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Note 2018-2019 2017-2018
KshsKshs

RECEIrIS

I 66,615,516 81,574,739Transfers from CDF board

2Proceeds from Sale of Assets

3
34,0O0 1O0,000Other Receipts

66,649,576 81,674,139TOTAL RECEIMS

PAYMENTS

4
2,192,496 2,273,647Compensation of employees

5
g,l37,3lo 4,568,100Use of goods and services

15,137,93O
6

2o.,147,379Transfers to Other Government Units

32,512,189
7

49,352,O43Other grants and transfers

8
4OO,OO0Acquisition of Assets

9
70,625,999Other Payments

91,8491227 54,491,866TOTAL PAYMENTS

(25,1,99,711) 27,182,273SURPLUS/DEFICIT

TIONAL GOVERNMENT CONSTITUENCIBS DEVELOPMENT FUND (NGCDF)
FI SOUTH CONSTTTUENCY
rts and Financial Statements

the r ended June 30, 2019

IV. STATEMENT OF RECEITTS AND PAYMENTS FOR THE YEAR 3OTH 2019

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial The NGCDF-KILIFI SOUTH Consti tuency financial statements were
approved 19 and signed by:

Sub- tant
Name:
ICPAK

Name: --)
..l urn1

lt

rq ff



Note 2018-2019 2017-2018
Kshs IGhs

FINANCIAL ASSETS

Cash and Cash Equivalents

BankBalances ( as per the cash book) 10A 9,1.26,9O7 34,326,619

Cash Balances (cash at hand) 108

Total Cash and Cash Equivalents g1126,go7
34,326,618

Current Receivables

11Outstanding Imprests

TOTAL FINANCIAL ASSETS 9,126,907 34,326,619

FINANCIAL LTABILITES

Accounts Payable

Retention lZA
t28Gratuity

Total Financial Liabilities

NET FINANCIAL ASSETS 9.126.907 34,326,6"1.8

REPRESENTED BY

7,106,565Fund balance b / fwd 1 st July 13 34,326,678

Surplus/Deficit for the year (25,199,71t) 27,182,273

t4 37,78OPrior year adjustments

NET LIABILITIES 9,126,9O7 34,326,618

NATIONAL GOVERNMENT CONSTTTUENCIBS DEVELOPMENT FUND (NGCDF)
KILIFT SOUTH CONSTTTUENCY
Reports and Financial Statements
For the r ended June 30, 2019

v. STATEMENT OF ASSETS AND LTABILITIES AS AT 3oTHJUNE 2019

The accounting policies and explanatory notes to these financial statements form an integral part of
the financ NGCDF- KILIFI SOUTII Constitue ncy financial statements were

9 and signed by:

Sub-
Name:
ICPAKv0

N

-+afurn..

t2

lht



ONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
SOUTH CONSTITUENCY
and Financial Statements

STATEMENT OF CASHFLOW FOR THE YEAR ENDED 30rH JUNE 201,9

CASH FLOWS FROM OPERATING
ACTIVITIES 2018 - 2019 2017 - 2018
Receipts

66,61 5,516 81,574.139
'fransfers from CDF Board I

34,OOO 100,000Other Receipts J

66,649,516 81,674,139Total Receipts

Payments

2,192,496 2,273,647Compensation of Employees 4

5 9,137,370
4,568,100Use of goods and services

Transfers to Other Goverrrment Units 6 20,741,379 75,737,93O

Other grants and transfers 7 49,352,O43 32,572,189

Other Payments 9 70,625,999

91,449,227 54r491,866Total Payments

Total Receipts Less Total Payments (24,799,711) 27,182,273

Adjusted for:

Outstanding Imprest 11

Retention 124

728Gratuity Payable

14 37,780Prior Year adjustment

37,780Net Adjustments

(24,799,711) 2712201053Net cash flow from operuting activities

CASHFLOW FROM INVESTING
ACTIVITIES

Proceeds from sale of Assets 2

(400,000)Acquisition of Assets 8

Net cash flows from Investing Activities

13

For the year ended June 30,2019



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KILIFT SOUTH CONSTITUENCY
Reports and Financial Statements

the ended June 30, 2019

27,22O,O53

accounting policies and explanatory notes to these financial statements form an integral part of
the The NGCDF-KILIFI SOUTH Constituency financial statements were
ap 1,9 and signed by:

Sub-

*trffi*" Name:
ICPAK

NET INCREASE IN CASH AND CASH
EQUIVALENT (25,L99,717)

34,326,618 7,I06,565Cash and cash equivalent at BEGINNING
of the year t3
Cash and cash equivalent at END of the

yeat
g1126rgo7 34,326,618

t4

{,;



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ KILIFI SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

uI. SUMMARY STATEMXNT OF APPROPRI,ATION: RECURRXNT AND DEVELOPMXNT COMBINED FOR THE YEAR ENDED 3gTUJUNE2019

Receipt/Expense Item Original Budget Adjusfments Final Budget Actual on
Comparable Basis

Budget
Utilization
Difference

016 of
Utilization

a b c=a*b d f=d/ c o/o

RECEIPTS

Transfers from CDF
Board 709,040,976 46,942,734 155,993,010 70o,942,734 55,040,876 64.7o/o

Proceeds from Sale of
Assets

Other Receipts 34,000
34,000 34,00o 7OO.Oo/o

TOTAT RXCEIFTS
109,040,976 46,976,734 156,01 7 ,01,0

1.0or976,1,34
55,040,976 64.70/o

PAYMENTS
Compensation of
E:nployees 2,57 7,666 2,136,964

4,709,630 2,792,496 2,576,733 46.60/o

Use ofgoods and
servrces 7,242,013 3,1 51,904

10,393,917 9,737,370 7,256,5O7 87.9o/o

Transfers to Other
Government Units 41,500,000

12,641,379 54,1,41,379 20,747,379 34,000,000 37.2%
Other grants and
transfers 43)327,197

i 5,695,960 59,023,757 49,352,043 9,671,774 83.60/o

Acquisition of Assets 11,400,000 400,000
1 1,800,000 400,000 1 1,400,000 3.4o/o

Other Payments 3,000,000
72,95O,027 15,95O,027 70,625,999 5,324,029 66.60/o

TOTAT
A

^*l >\ 109,040,876 46,976,734 1 56,01 7,010 91 91227 64,767,793 58.9o/o

rr\-\I'f (L-,eThe Constltuency financial statements were approved 019 and signed by:

Sub-
Name:
ICPAK

Name:

\tltq
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - KILIFI SOUTH CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

VIII. BUDGET EXECUTION BY PROGRAMMES AND SUB-

OriSinal
Budget Adjustments Final Budget Actual on

Cnmparuble Basis
Budget Utilization Difference

2018/2019 2078/2079 2078/2019 2018/2079 2018/2079
Kshs Kshs IGhs Kshs IGhs

1.0 Administration and
Recurrent
Employees Salaries

2,571,666 1,692,075 4,263,687 1,977,964 2,295,716
NSSF

238,599 238,599 754,032 84,567
NHIF

206,350 206,35O 60,500 145,850
Goods and Services

2,270,797 682,000 2,952,797 2.934,670 18,177
Committee Expenses

1,700,000 699,674 2,399,674 2,233,OOO 766,674
Goods and Services

800,000 623,529 1,423,529 1,345,000 78,529
Committee Expenses

1,000,000 699,670 1,699,670 1,200,500 499,770
CDFC / PMC Capacity Building

7,471,226 796,884 1,668,110 1,424,20O 243,9r0
Emergency

5,738,993 5,139,006 10,877,000 6,696,019 4,1gO,gg7
Bursary Secondary Schools

27,552,761 5,705,44O 27,258,207 27,259,207
Bursary Tertiary Institutions

9,872,907 3,866,414 13,679,227 1 1,990,799 7,688,422
Carry out Constituency Sports
tournament 2,780,878 2,180,9 1 g 2,lgo,g7g
Environment

r,236,206 1,236,206 1,236,206
Planting trees in Chasimba
Primary School 100,o00 100,000 100,000
Planting trees in Mitulani
Primary School 100,000 1O0,0oo 100,000

l6

Programme / Sub - programme



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ KILIFI SOUTH CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

Programme / Sub - programme Original
Budget Adjustments Final Budget Actual on

C-omparuble Basis
Budget Utilization Difference

2018/2019 2018/2079 2018/2079 2078/2019 2078/2079
IGhs Kshs IGhs Kshs IGhs

Planting trees in
Mwenzangombe Primary
School

100,000
100,000 100,000

Planting trees in Kaole Primary
School 100,000 100,000 100,000
Planting trees in ZianiPintary
School 100,000 100,000 100,000
Planting trees in Karimboni
Primary School 100,000 100,000 100,000
Planting trees in Mtundani
Primary School 100,000 100,000 100,000
Planting trees in Bungu
Primary School 100,000 100,ooo 100,000
Planting trees in M'bornoni
Primary School 100,o00 100,000 100,ooo
Planting trees in Sirini Primary
School 100,000 100,000 100,000
Planting trees inJunju Primary
School 100,000 100,000 100,000
Planting trees in Muhomukulu
Primary School 100,000 100,000 100,000
Planting trees in Shariani
Primary School 100,000 100,000 100,000
Planting trees in Bodoi
Primary School 10o,o0o 100,000 100,000
Planting trees in Kolewa
Primary School 100,000 100,000 100,000
Planting trees in Kapecha
Primary School 100,000 100,000 100,000
Planting trees in Barani
Primary School 100,000 100,000 100,000
Planting trees in Kkambala
Primary School 100,000 100,000 10o,ooo
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - KILIFI SOUTH CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

Programme/ Sub -programme Original
Budget Adjusfments Final Budget Actual on

Comparuble Basis
Budget Utilization Difference

2078/2079 2018/2079 2018/2019 2018/2079 2078/2019
IGhs IGhs IGhs Kshs Kshs

Planting trees in Bomani-
Kireme Primary School 100,000 1OO,O00 100,000
Planting trees in Mapawa
Primary School 80,818 80,818 80,818
Planting trees in Mtomondoni
Secondary School 100,000 100,000 100,000
Planting trees in Junju
Secondary School 100,000 100,000 100,000
Mtomondoni Primary School

3,000,000 3,000,000 1,500,000 1,500,000
Mafisini Primary School

3,00o,ooo 3.000.000 1,500,000 1,500,000
Kaole Primary School

3,OoO,OO0 3,000,000 1,500,000 1.500.000
Sirini Prirnary School

3,000,000 3,OOO,O00 1,500,000 1,500,000
Junju Primary School

3,00o,ooo 3,000,000 1,500,000 1,500,000
Mwezang'ombe Primary
School 3,000,000 3,000,000 3,ooo,ooo
Kolewa prinlary School

1,000,000 1,000,000 1,000,000
Bomani Kireme primary
School 1,000,000 1,000,000 1,000,000
Gandini primary School

1,000,000 1,000,000 1,000,000
ZianiPimary School

1,000,000 1,000,000 1,000,000
Kidutani Primary school

1,000,000 1,ooo,oo0 1,000,000
Primary Schools'desks

1,goo,oo0 1,800,000 1,800,000
Gandini primary School

4,000,000 4,000,000 4,OO0,OO0
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ KILIFI SOUTH CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

Programme / Sub - progralnme Original
Budget Adjustments Final Budget

Comparuble Basis
Budget Utilization Difference

2078/2019 201,8/2079 2018/2079 2078/2079 2018/2079
IGhs Kshs Kshs IGhs IGhs

Kilifi Sub-county education
Office 2,500,000 2,5oo,ooo 2,500,000
Paul Harris Secondary

3,500,000 3,500,000 3,500,000
Mw ar akay a Secondary School

1,600,000 1,600,000 1,600,000
Msur-narini Secondary School

2,5oo,ooo 2,500,000 2,500,000
Junju Secondary School

1,600,000 1,600,000 1,600,000
Chasimba Secondary School

1,000.000 1,000,000 1,000,000
Chonyi Police Station

1,861,000 1,861,000 1,861,000
NG-CDF Motor vehicle

9,000,000 g,ooo,ooo 9,O0O,OOO
NG - CDF Motor Bike

400,000 400,000 400,000
NG-CDF Office

3,000,000 3,000,000 2,652,072 347.988
NG-CDF Office

2,000,000 2,000,000 2,000,000
makata Primary School 2,600,000 2,6oo,ooo 2,600,000
strategic plan 4,000,000 4,000,000 4,000,000
innovation hubs 4,677,027 4,677,027 4,677,027
bembo Primary School 400,000 400,000 400,000
muhomkulu Primary School 600,000 600,000 600,000
nlw angaza Primary School 1OO,O00 100,000 100,000
mtomondoni secondary school 4,500,000 4,500,000 4,500,000
dindiri secondary school SOO,OOO 500,ooo 50o,o0o
vipingo secondary school 7OO,0O0 700,000 700,000
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ KILIFI SOUTH CONSTITUENCY
Reports and Financial Statements

June 3 2019

Programme / Sub - pro gramme Original
Budget Adjustments Final Budget Actual on

Comparuble Basis
Budget Utilization Difference

2078/2079 2018/2079 2078/2019 2018/2079 2078/2019
IGhs Kshs IGhs IGhs IGhs

sub county education office 400,ooo 400,000 400,000
Primary School desks 2,100,000 2,100,000 2,100,000
NG-CDF Office 4,000,000 4,000,000 3.973,987 26,013
nTbuyuni primary school 1,141,379 7,747,379 7,741,379
AIA 239,OOO 239,OOO 239,OOO
AIA 34,000 34,OOO 34,000

TOTAL 109,040,876 46,976.134 I 56,01 7,0 1 0 91,849,227 64,767,793
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NATIONAL GOVERNMENT CONSTTTUENCIES DEVELOPMENT FUND (NGCDF) _
KILIFI SOUTH CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2019

Ix. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of Prcparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
lioard (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits and retentions.

'[he financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted havebeen consistently applied to allthe years presented.

2. Reporting Entity

The financial statements are for the NGCDF-KILIFI SOUTH Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section havebeen consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entify recognises all receipts from the various sources when the event occurs and the related
cash has actually been receivedby the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entify)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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ATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

SOUTH CONSTITUENCY
and Financial Statements

or the ended June 30, 2019

ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and brlateral
development partners.

Grants and [oans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advrce. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 3Oth June 2079, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognrzed in the financial statements the time
associated cash is received.

Recognition of payments
The Entify recognises all payments when the event occurs and the related cash has actually
been paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recoSnized as payments in the period when the goods/services are
paidfor. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established , a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintarned by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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NATIONAL GOVERNMENT CONSTTTUENCTES DEVELOPMENT FUND (NGCDF) _

KILIFI SOUTH CONSTITUENCY
Reports and Financial Statements
F or the r ended June 30, 2019

SIGNIFTCANT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donations thataremadeto the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Ilank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

7. Accounts Receivable
t'or the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the Sovernment practice where the imprest
payments are reco1nized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpard liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting pe.riod, they recorded as 'memorandum' or 'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financialyear. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2015.
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ATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

LTFI SOUTH CONSTITUENCY
ports and Financial Statements

the r ended June 30, 2019

ACCOUNTING POLICIES

11. Budget
budget is developed on a comparable accounting basis (cash basis except for imprest and

posits, which are accovnted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudget was approvedby Parliament in
une 2018 for the period lstJul1l 2Ol8 to 3othJune 2Olg as requiredby Law

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous frnancial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 3othJune 201,9.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature
and amounts.

15. Related PafiTransactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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ATIONAL GOVERNMENT CONSTITUBNCTES DEVELOPMENT FUND (NGCDF) _

IFI SOUTH CONSTITUENCY
ports and Financial Statements
r the r ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS

I. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS FROM SALE OF ASSETS

2018-2019 zorT - 2018Description
Kshs Kshs

Normal
Allocation

BO05 188 12,615,576

8030073 10,o00,000

I2,000,0008O30442

8006385 g,ooo,ooo

11,OO0,O00A699131

BO429t2 13,O00,000
5,5O0,000A855864

37,9O5,172A89277 1

A896886 38,168,967
66,61 5,516 81,574,139Total

2018-201.9 2017-20t8
Kshs Kshs

Rece cts from sale of Buildings

Fnrri
pts from the Sale of Vehicles and Transport
rment

Rece pts from sale of office and 2;eneral equipment
Rece pts from the Sale Plant Machinery and Equipment

Total 0 0
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ATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

SOUTH CONSTITUENCY
rts and Financial Statements

the r ended .Iunc 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEIMS

4. COMPENSATION OF EMPLOYEES

20t7 - 20182078-2019Description
Kshs Kshs

34,OOO 100,0o0Sale of Tender Documents

1OO,00034,OOOTOTAL

Description 2018-2019 2017 - 2018
Kshs IGhs

Basic wages of contractual employees 2,192,496 1,130,845

Personal allowances paid as part of salary

Employer contribution to NSSF 76,536

Gratuity-Paid
Gratuity-Accrued

1,066,266

TOTAT 2,192,496 2,2737647

2$



,ATIONAL GOVERNMENT CONSTITUENCTES DEVELOPMENT FUND (NGCDF) -
SOUTH CONSTITUENCY
and Financial Statements

r the ended June 30, 2019

NOTES TO TI{E FINANCIAL STATEMENTS tinued)

5. USE OF GOODS AND SERVICES

2017 - 20782018-2019
IGhs Kshs

7,75OSU ies and servicesutilit
385,000Office rent
137,1,OO t86,O4lCommunication, supplies and services
169,2OO z37,600Domestic travel and subsistence

355,0O0Rentals of produced assets
4I 1,0001,115,000nsesTr ex

1,434,600Other committee expenses
4,461,O0O z,136,5OOCommittee allowance

806,730 340,550lsu ies and servicesOffice and
2OO,OO0 600,000Fuel ,oil&lubricants

97,93OBank service commission and

1Z0,8OO 299,659Routine maintenance - vehicles and other transport

2O9,95ORoutine maintenance- other assets

9r"l,37 r3l0 4,568,1OOTOTAL

27
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NATTONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KILTFI SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFERTO OTHER GOVERNMENT ENTITIES

7. OTHER GRANTS AND OTHER PAYMENTS

Description 2018-20t9 2017 - 2018
IGhs Kshs

Transfers to Primary schools 74,441,379 8,337,930

Transfers to Secondary schools 5,700,o00 6,goo,ooo

TOTAT 20,141,379 15,137 pso

Description 2018-2019 2017 - 2018
Kshs Kshs

Bursary -Secondary 30,321,O00 10,606,038

Bursary -Tertiary 9,928,OO0 6,769,945

Security 13,4O0,0O0

Sports 2,lgo,B17 1,736,206

Environment 1,236,206
Emergency Projects 6,686,019
TOTAL 49,352,O43 32,512,189
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KTLTFI SOUTH CONSTITUENCV
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQUTSTTION OF ASSETS

9. OTHER PAYMENTS

10A: Bank Accounts (cash book bankbalance)

Non financial Assets 2018-2019 2017 - 2018
Kshs Kshs

Purchase of office furniture and fittings 400,000
TOTAL 400,000

Strategic Plan 4,000,000

NG-CDF Office Completion 6,625,999
TOTAL 1o,625,999

Name of Bank,
Account No. &
currency

Account Number 2018-2019 2017 - 2018

Kshs (3O16/2019) Kshs (30/6 /201,8)

Cooperative
Bank, Mtwapa
Branch

A/C no.
ott4t 143001 500 9,126,907 34,326,619

Total g,126,go7 34,326,617.95

lOB: CASH
IN HAND)

2018-2019 2017 - 2018

Kshs (3016/2019) Kshs (3O16 /201,8)

Location 1

TOTAL

2{)



ATIONAL GOVERNMENT CONSTTTUENCTES DEVELOPMENT FUND (NGCDF) -
SOUTH CONSTTTUENCY

rts and Financial Statements
the r ended June 30 2019

TES TO THE FINANCIAL STATEMENTS (Continued)

I 1: OUTSTANDING IMPRESTS

12A. RETENTION

2018 - 2019
Kshs

2017-2018
IGhs

Supplier 1

Supplier 2

Supplier 3

Name I
Name 2
Name 3

Add as appropriate

Total

Total

128. STAFF GRATUITY OUTSTANDING
2018 - 2019

Kshs

2017-2018
Kshs

Name of
Officer

Amount
Taken

Anount
Surrendered

Balance
(so/6/20re)

Dafe imprest
taken I{shs Kshs Kshs

--i0



2018-2019 2017 - 2018
Kshs Kshs

Bank accounts 34,326,61,8 7,106,565

TOTAL 34,326,678 7,106$65

2018-2019 2017 - 201,8

Kshs Kshs

Bank accounts 37,780
TOTAL 37,780

15.3: UNUTILIZED FUND (See Annex 3)

2018-2019 2017 - 2018
KshsKshs

Contp rnsation of employees

goods and servicesUse ol

9,726,907 16,267,398Amou tts due to other Government entities
18,059,279Amou rts due to other grants and other transfers

Acqui ition of assets

911,261907 34,326,677.00

ATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
SOUTH CONSTITUENCY

orts and Financial Statements
the ended June 30,2019

TO THE FINANCIAL STATEMENTS (Continued)

13. BALANCES BROUGHT FORWARD

14. PRrOR YEAR ADJUSTMENTS

15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

201,8-2079
Kshs

2017-2018
Kshs

Construction of buildings
Construction of civil works

Supply of goods

Supply of services

15.2: PENDING STAFF PAYABLES (See Annex 2)

Senior managen"Lent

Middle management

Unionisable employees

Others (specill)

2018-2019
Kshs

2017-201,8
Kshs

-)



TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
SOUTH CONSTITUENCY
and Financial Statements

the ended June 30,2019
TO THE FINANCIAL STATEMENTS

15.4: PMC accountbalances (See Annex 5)

PMC account Balances (see attached list)

2018-2079
Kshs

7 1728,6L0

7,729,610

2077 -2018
Kshs

70,727,433

10,727 1433
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GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - KILIFI SOUTH CONSTITUENCY

For the year ended June 30, 2019

a

Reports

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Supplier of Goods or Seryices Original
Amount

Date
Contracted

Amount
Paid To-

Date

Outstanding
Balance
20t9

Comments

a b c d=a-c
Construction of
1

2
3

Sub-Total
C-onstruction of civil works
4
5
6

Sub-Total
Supp1y ofgoods

8
9

Sub-Total
Supply of services
10
11
12.

Sub-Total

Grand Total

_) -)
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GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ KILIFI SOUTH CONSTITUENCY

For the year ended June 30,2019

a

Reports

ANNEX 2 - ANALYSIS OF PENDING STAFT PAYABLES

Name of Staff Job Group Original
Amount

Date
Payable

Confracted

Amount
Paid To-

Date

Outstanding
Balance

2019
Comments

a b c d=a-c
Senior Management
1

2.
3.

Sub-Total
Middle Management
4
5.
6.

Sub-Total
Unionisable Employees
7
8.
9

Sub-Total
Others (

10.
11
12

Sub-Total
Grand Total

jrl

specify)



a
CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ KILIFI SOUTH CONSTITUENCY a

Reports and Financial
For the year ended June 30,2019

ANNEX 3 _ UNUTILIZED ruNDS

Budget Utilization Difference

Kshs
1.0 Administration
Employees Salaries 47 ,014.51

and Evaluation
CDFC/ PMC Capacity Building 47,026.26
Emergency

Emergency 3,596,849.94
Bursary
Bursary Tertiary Institutions 1,579,O47.10
Environment
Planting trees in Chasimba Primary School 100,000.00
Planting trees in Mitulani Primary School 100,000.00

trees l11 Mwenzangombe Primary Scrhool 100,000.00
Planting trees in Kaole Primary School 100,000.00
Planting trees ln Zianr School 100,000.00
Planting trees in Karimboni Primary School 100,000.00
Planting trees in Mtundani Primary School 100,000.00
Planting trees in Bungu Primary School 100,o00.00
Planting trees in M'bomoni Primary School 100,000.00
Planting trees ln Primary School 100,000.00
Planting trees in Junju Primary School 100,000.00
Planting trees in Muhomukulu Primary School 100,000.00
Planting trees ln Primary School 100,000.00
Planting trees in Bodoi Primary School 100,000.00
Planting trees in Primary School 100,oo0.00
Planting trees in Kapecha Primary School 100,000.00
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CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ KILIFI SOUTH CONSTITUENCY

Reports and
For the year ended June 30,2019

Budget Utilizafion Difference
Kshs

Planting trees in Barani Primary School 100,000.00
Planting trees in Klkamb ala Primary Sc hool 100,000.00
Planting trees in Bomani-Kireme Primary School 100,000.00
Planting trees in Mapawa Primary School 80,81 7.51
Planting trees in Mtomondoni Secondary School 100 .00
Planting trees inJunju Secondary School 100,000.00

- Total 2,180,817.57
Education
M Primary School 1,500,000.00

Primary School 1,500,000.00
Kaole Primary School 1,500,000.00
Sirini Primary School 1,500,000.00
Junju Primary School 1,500,000.00
Mw ezang'ombe Primary Sc hool 3,000,000.00
Kolewa primary School 1,000,000.00

Kireme pnmaly School 1,000,000.00
Gandini prrmary School 1,000,000.00
ZianiPrimary School 1,000,000.00
Kidutani Primary school 1,000,000.00
Primary Schools'desks 1,800,000.00
Gandini prtmary School 4,000,000.00
Kilifi Sub-county education Office 2,500,000.00
Paul S Secondary 3,500,000.00
Mw ar akay a Secondary School 1,600,000.00

Secondary School 2,500,000.00
Secondary School 1,600,000.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ KILIFI SOUTH CONSTITUENCY

For the year ended June 30,2019

o

Utilization Difference

Kshs
Chasimba Secondary School 1,000,000.00
Sub -

34 00
Security
Chonyi Police Station

1 61 00
Chonyi Station 4,000,000.00
Sub -

1 .00

NG-CDF Motor VC I .00
NG - CDF Motor Bike

400 .00
NG-CDF Office

347,988.00
NG-CDF Office

.00
Innovation Hubs 4 77 7.20
Other

34 .00
NG-CDF Office

2 13.00
1 48 28.20

TOTAL 64,167,792.52

1a
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aNATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - KILIFI SOUTH CONSTITUENCY

For the year ended June 30,2019

ANNEX 4 _ SUMMARY OF FIXED ASSET REGISTER

Asset class Historical Cost
b/t

(Kshs)
2017 / 18

Additions
during the

year (IGhs)

Disposals
during the

year (Kshs)

Historical Cost
(Kshs)

2018/19

Land 0.00 0.00

Buildings and structures 27,000,000.00 27,O0O,OOO.OO

Transport equipment 5,200,000.00 5,200,000.00

Office equipment, furniture and fittings 2511944.9O 251,944.9O

ICT Equipment, Software and Other ICT Assets 180,000.00 30,000.00 0.oo 210,000.00

Other Machinery andEquipn'rent 1,539,495.00 1,539,495.00

tage and cul tural assets 0.00 0.00

Intangible assets 0.00 0.00

Total 341171,439.90 30,000.00 0.00 34,201,439.90
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ KILIFI SOUTH CONSTITUENCY
)

c
and Financial Statements

For year une

ANNEX 5 -PMC BANK BALANCES AS AT 3OTHJUNE 2079

PMC Bank Account number Bank Balance BankBalance

2018/19 2017 / t8
Bernbo Prinury School Co-operative Bank

1 141 144530000 32,885.00 2,199,325.OO

Chonyi Police Station Co-operative Bank 114r743937900 303,167.00

Dincliri Primary School CDF PMC Co-operative Bank 1147143577700 27,145.OO 18,075.10

Dirrdiri Secondary School Co-operative Bank
1141144545400 1,276,198.45 3,999,325.00

Junju Primary Scliool Co-operative Bank
1 139143995000 1,5O1,692.50

Kilifi Sub-County Education Co-operative Bank
I 141 144603600 775.OO

Mafisini Primary School Co-operative Bank
r r41 144850900 t,500,ooo.oo

Makata School Co-operative Bank 1741143765100 4,946.96 4,106.00

M'buyur, i Secondary School Co-operative Bank
11471445761OO 61,598.70

Msumarini Primary School CDF PMC Co-operative Bank
1141143767500 1,969.50

Msumarini Secondary School CDF PMC Co-operative Bank
1 141 143615000 2,597.50

Mtomondoni Prin,ary School Co-operative Bank
1 139r42935300 1,515,992.30

Mtomondoni Secondary School Co-operative Bank 1141142935400 417.55 417.00

Mtomondoni Secondary School CDF PMC Co-operative Bank
1 139r43985400 310,543.OO

Muhornkulu Primary School Co-operative Bank 1141144529400 999.O0 7,999,325.OO

Mwangaza Primary School Co-operative Bank
1 141 143053000 2,739.OO 2,500,338.O0

Mw ar akay a Secondary School Co-operative Bank
1139142948000 7,202,379.75

Ng'ombeni Girls Secondary School Co-operative Bank
11477431 79300 5,028.1O 605.00

Primary School Desks Co-operative Bank
1741143766900 4,657.OO 3,557.00

Sirini Primary School CDF PMC Co-operative Bank
1 141 143550000 2,O83.OO

Secondary School CDF PMC Co-operative Bank
1 141 1433391OO I,935.80 1,935.00

j9
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PMC Bank Account number Bank Balancem Bank Balance

2017 / 18

Vwevwesi Primary School Co-operative Bank
1141144097900 35,580.O0 425.OO

7r7281610.07 1,0,727,433.7O

-+0

For the year ended June 30,2019
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PROGRESS ON FOIJOW UP OF AIJDITOR RECOMMXNDATIONS

The follot ,in8 is the summary of issues raised by the external auditor, and management comme[ts that were prcvided io the auditor.
We ftave nominated focal persons to rcsolve the vatious issues as shown below with the associated time frame within \Mhich we exlrect
the issues to be resolved.

Referen
ce No.
on the
externa
I audit
Report

Issue / Observations from Auditor lvTanagement
comments

Focal Point
person to resolve
the issue (Name
and designation)

Status:
(Redved
,/ Not
Reslved)

Timeframe:
(Put a date
when you
expect the issue
to be rercIved)

Basis for Qualified Opinion

1.0 Bank Balances - the statement of assets as at 30 June 2078
reflects Kshs. 34,326,618 in respect of bank balances.
However, the bank reconciliation statement reflected errors
andbankcharges amounting to Kshs. 34,050 which had
been outstanding for more than two months. Although the
management indicates that the errors andbankcharges were
passed in the cash book inJanuary 2o79,the cashbook
balance as at 30 June 2018 is still misstated to the extent of
the uncorrected errors as at the same date.
In addition, included in un-presented cheques of Kshs.
2,317 ,634 are sixty four (64) cheques which had not clearcd
in the bank as atthe time of audit, February 2079 implying
they were stale. However, the cheques had not been reversed
in the cashbook andthe management has not clearly
explained why the cashbook had not beenupdated.
Consequently, the accvracy and completeness of the bank
balance of Kshs. 34,326,678 as at 30 June 2018 could not be
confirmed.

The bank
chatges
amounting to
I{shs. 34,O5O
have been
recorded in
the cash fuk

Sub - Counly
Accountant

Resolved

.il


