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NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF)MANDERA EAST CONSTITUENCY
Reports and Financial Statements
For the ended June 3 2019

I. KEY CONSTITI.'ENCY INFORMATION AND MANAGEMENT

(a) Baclqground information

The National Government Constituencifs Development Fund (NG_CDD (hereafter referred to asthe Fund) formerly Constituencie, o"*fop^."t iil; (aDD, is u f,rna .st tiirf,.a in Zoosthroughan Act of Parliament, the constituencies Development r,rr,a e"t, zoog.The Act was later reviewedthrough the enactment of the c6F re*.ndmeni) tct zooz^pnd, repealed,through cDF Act, zols.The latter was subsequgn-tly t"".."a.J uv tr'," 
""r.Lni 

N6-cor Act, zors. At cabinet rever, NG-.DF
;'#'ffi::;ffi,|1":i:X:?iit'iffcretarv"ror D;;;il;;;who is ;'pil,bil io. *'. t"#;i;"ily
Ivlandate
The mandate of the Fund as derived from sec (S) of NG_CDF Act, ZO]S is to:a) Recognize the tonttitu"n.y- 

^ a platform for identifi"ation, performance and,implementation of nationaljdvernment functions:b) Facilitate the performu"""u?Ji*fi.io.ffirt#;i; ationarSovernment functions in all partsof the Republic pursuant to erticte AtSl oittre-Clnrtitotior,;c) Provide for tho p.articipatlon 
-or. 

ilre p.;pb * ;he determination and implementation ofidentified national 3out"n*.tt1,13-1'er"?m'"""t pr#"rr at the constituency revel pursuant to- Article lO(Z)(a) of tle Constituuorr;d) Promote the nationar uurr.t oi luriral diglity, equity, social justice, inclusiveness, equality,human rights, non-discriminaiion anaprZteiaon of the marginalized pursuant to Article 10(2) (b) of the Constitution:
e) Provide for the sustainabie development of all parts of the Republic pursuant to Article 1o(2) (d) of the Constitution;
0 Provide a legillativg.ana potcy framework pursuant to Article Zl (Z)of the Constitution forthe progresslve realization oiihe economic and social rights guaranteed.under Article 4s ofthe Constitutionl
8) Provide mechanisms for the National lssemlly to deliberate on and resolve issues ofconcern to the people as provided for under Arti;i" gS (Z) of the Constitution;h) provide for a pubiic tnlnce--system-that p.o*oil, an equitabre society and, \n parhcularexpenditure that promotes eipitaiti iei.i"p*L"t "f iil ;;;"t"v uv making specialprovisions for maiginalized, gioups and areis pursuant to erticle zo1 (b) (iii) of theConstitution;
i) Authorize withdrawal of money from the consolidated Fund as provided ,under Article 2o6(2) (c) of the Constitution: 

-J

i) Provide mechanisms ror iire National Assembly to facilitate the involvement of the people inthe identification and implementation-oip.o3J"ir ri. funding by the national government atthe constituency level; andk) Provide for melhanisms ior supplementing infrastructure development at the constituencylevel in *'ttql: falling within ine runctiSns oi *," national governmen t at that level inaccordance with the C5nstitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT F UND (NGCDF)TWANDERA EAST CONSTITUENCY
Reports and Financial Statements
For the ended June 3 2019

Core Values
1' Patriotism - we uphold the nahonarpride of a[ Kenyans through our work2' Participation of the peopte- we i;;JI"";#;Jl;'ffiid.g decisions aboutproSrammes we
3. Timeliness - we adhere to prompt delivery of service4' Good Sovernancq - w9 uphold high sLnd;;il; hansparency, accountability, equiry,inclusiveness and inregrity ii-ihe s;ffi.;ird*U; -
5' sustainable developm"e"i. 

. 
il;;;y*oje d9v-el"pni.rt activities that meet the needs of thepresent without compromising the ability 

"i 
r"i"".. s"r.rutio., to meet their own needs.

O) KeyManagement

I$ffit"?l MANDERA EAST Constituency d,ay-to-day manaSemenr is under rhe foflowing

i' National Government constituencies Development Fund Board (NGCDFB)ii. Nationar Government consiituency Develop^""t Fund committee (NGCDFC)
(c) Fiduciary Management

The key management personnel who held office during the financi alyearended 3othJune2019 andwho haa diiect fid"ciary responsibility *;;;:
No Designation Name

!

i
2
3
4

A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

HASSAN KASSIM
YLINIS DAKAT
ABDISALAM BTRIK
HIBO ABDI ALI

The Audit and Risk fllnagement Committee (ARMC) of NGCDF Board provide overall fiduciaryoversight on the activities or NCcpr -ruraNorne EAST Constituency. The reports andrecommendation or-fnjwc wh.9n adopted,by th; Ndabi eou.a are forwaraea to the constituencvcommittee for action' Any matters thitrequi.. pori"yl,riaur.. are forwarded by the Board to thlCabinet Secretary ana Naiion*ierr"*Ufy Select Committee.

(e) NGCDF MANDERA EAST Constituency Headquarters

(d) Fiduciary Oversight Arrangements

P.O. Box I97
Mandera
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF)
MANDERA EAST CONSTITUENCY
Reports and Financial Statements
For the 2019

NGCDF MANDERA EAST Constituency Contacts

Telephone: (254) 7 20520268
mander aeast@ngcdf .go. ke
Website: www.ngcdf.go.ke

e) NGCDF MANDERA EAST Constituency Bankers

Equity Bank,
ManderaBranch,
A/C no. 100029654i528

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Princip al l*galAdviser

The Attorney General
State'Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

1

t

t,i

{.,1

.:
U

ended June

I

3



-

I

a

NATIONAL GOVERNTIENT CONSTITUENCIES DEVELOPMENT F AND (NGCDF)TWANDERA EAST CONSTITAENCY
R.ports and Financial Statements
For the year ended June 30,2019

II.TORWARD BY THE CHAIRMAN NGCDF COMMTMEE

Funds disbursements:

MANDERA East NG-GDF has in the last financial year disburs:g Krl, 140,2g31779 down from Kshs145'252'916'00 disbur; il tht;nancial y"u, iotz-igr8. This shows a dropin the absorption offunds in the last financial v*.. ii" NG-cDi lrrarvoeria East management received from NG_GDFBoard at total of Kshs 101,040,875 compared to Kshs 136,6841479.25 received in the Fy 2017-lg.
;,:j*:"j*1i?H'$J::ij;4il'.un"g"ment were abre to disbursed xsrrs iao,zs 3,77e tovarious
Achievements:

The greatest achievements are in project implementation which include sports, education and security.Emerging issues:

Emerging issues incrude high demand for bursary due to high poverty index.
Challenges:

Key challenges include low capacity in the part of pMcs. our office has tried to mitigate this bycarrying out capacity building to train the pMCs on project implementation.
sample of Implemented 

lrojects during the Financial year zorg_rg1. Institution_ activity "

ARID ZONE PRY-
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. NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
MANDERA EAST CONSTITUENCY

, Reports and Financial Statements
For the year ended June 30,2019
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Section 81 (1) of the Public Finance Management Act, 2olz requires that, at the end of each financial
y2ytt tle 

^a.ccounting 
officer for a Nationil Go,,ernment Entity snarf prei,a.. finun.iul statements in

:Y:^:l ?f 
that entity. Section s 1 

. 
(3) requires the financial statements so prepared to be in a form thatcomp[es wtth relevant accounting standards as prescribed the Public Sector Accounting StandarJsBoard of Kenya from time to time.

The Accounting-officer in charge of the NGCDF-MANDERA EAST constituency is responsible for the
Y:p::?:i"! 1nd 

presentation oT the entity's financial statements, which give a rrue and fair view oftne sate of attairs of .the gntity for and as at the end of the financial yeai(period) ended on;une so,20l9..This responsibility includes: (i) maintain ing adejuate financial'manu!.*"nt arrangements andensuring that these continue to be effective throilghor,i th. reporting peri#; (ii) maintalning proper
i::|T"lll$ 1e:9rd:, which disclose with reason alile accuracy at any"time the financial positi6n of iheenury; 

.(ttt) 4.tt*ning, implemg.nting. and maintaining internal controls relevant to ttre preparattonand fair presentation of the finanlial statements, ald ensuri ng that they are free from materialmisstatements, whether due to error or tray!;.tiv)'sufegurding"the assets of tt. entity; (v) selectintand apylying.appropnate accounting policies; and "(vi) making ,""oo.,ting estimates that aiereasonable in the circumstances.

The Accounting officer. in 
^charge 

of the NGCDF-MANDERA EAST constituency acceptsresponsibiliU ro. the-entity's finanJial statements, which have been p*.p*.a on the cash BasisMethod of Financial Reporting, using appropirate accounting poti"i.r in accordance withInternational Public sectof Accoilnting staniiras (IPSAS). The Aciuhting officer is of the opinionthat.the 
-entlty?s firyncial statements live a trve and, fair view of the sdte of entity,s tronri.-tion,

{lring the financial.year ended;une 50, 2olg, and of the entity's financial position as at that date.The Accounting officer charge or tn. NGCDF-MANDERA EAST constituency ftrrther confirms thecompleteness of the acgou-nql8 records maintained for the entity,which t u-,r. 6..r, relied upon in thepreparation of the entity's firiancial statements as well as the adeq,ru.y of ihe systems of internalnnancral control.

The.Accounting officeJ jn c$yse of the NGCDF-MANDERA EAST constituency confirms that the
:,1tlry.has complied.futly with- applicable Government Regulafions and the terms of externaltlnanclnt covenants 

Jwhgre-applicable), and that the entity,s-funds received during the year underaudit were used for the eligibli p,r.por"i for which they were intended and were properly accountedfor' Further the Accounti.,[ offiier ionfirms that the .ritityr financial statements have been preparedin a forrn that comptiei with relevant accounting standards p."r".iU"a- by the public SectorAccounting Standards Board of Kenya.

Approval of the financial statements

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
I,IANDERA EAST CONSTITAENCY
Reports and Financial Statements
For the ended June 3 2019
u. STATEMENT OF ENTITY MANAGEMENT RESPONSIBITMES

The NG financial statements were approved and the
2(A

Fund
N.G . C.D.F
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n h a nc' i n g A c c' ou n t a b i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MANDERA EAST CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - lt/landera East Constituency set out on pages 7
to 37, which comprise the statement of assets and liabilities as at 30 June, 2019 and
the statement of receipts and payments, statement of cash flows and the summary
statement of appropriation-recurrent and development combined for the year then
ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for
the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Mandera East Constituency as at 30 June, 2019 and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituencies Development Fund Act, 2015 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

1.1 lncorrect Comparative Balances

Comparative balances reflected in the financial statements differed with the ones
reflected in the audited 201712018 financial statements as detailed below:

Report of the Auditor-General on the National Governtnent Conslituencies Development Fund - Mandera East

Constitttency.for the year ended 30 June, 2019

t
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Component
Financial
Statement

2017t2018
Audited
Account

Balances
(Kshs.)

2018t2019
Comparative

Balances
(Kshs.)

Variance
(Kshs.)

Statement of
assets and
liabilities

1,348,000 1,348,000

Total payment for
cash flow statement

Statement of
cash flows

104,711,910 107,690,703 (2,978,793)

Adjustment during
the year

Statement of
cash flows

3,595,200 (3,595,200)

Net cash flow from
Operating Activities

Statement of
cash flows

31,972,669 32,588,976 (616,307)

Further, the comparative statement of assets and liabilities reflects total financial
assets of Kshs.41,206,858 which were represented by a fund balance of
Kshs.41 ,157,413 resulting into a variance of Kshs.49,445. ln addition, the cash and
cash equivalents balance at the beginning of the year is shown as Kshs.41,157,413
instead of Kshs.41,206,858 in the cashflow statement.

1.2 Misclassification of Expenditure

The statement of receipts and payments reflects Kshs.73,108,064 for transfers to
other government units which as disclosed at Note 6 to the financial statements,
included Kshs.46,890,043 transferred to secondary schools. However, examination of
the schedules, payment vouchers and other supporting documents revealed that
expenditure amounting to Kshs.9,440,043 related to transfers to primary schools.

Consequently, the accuracy of the transfers to other government entities balance of
Kshs.46,890,043 reflected in the statement of receipts and payments and of the
Kshs.26,218,021 and Kshs.46,890,043 for transfers to primary schools and secondary
schools respectively, as disclosed at Note 6 to the financial statements, could not be
confirmed.

1.3 Inconsistencies in the Financia! Statements
The summary statement of appropriation-recurrent and development combined
reflects actual receipts on comparable basis of Kshs.1 50,1 98,288 which differ with the
balance of Kshs.150,247,733 comprising transfers from the NGCDF Board of
Kshs.109,040,875 and the opening bank balance of Kshs.41,206,858 by Kshs.49,445.
Further, the summary statement of appropriation-recurrent and development
combined reflects unutilized funds of Kshs.1,914,509 which is in agreement with the
balance at Annex 3 where the details of the unutilized funds are provided. However,
Note 15.3 to the financial statements reflects unutilized funds of Kshs.2,285,126,
resulting into a variance of Kshs.370,617 which has not been explained or reconciled.

Reporl of the Auditor-General on lhe National Government Constituencies Development Fund - Mandera Easl
Constituencyfor the y,ear ended 30 June, 2019
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ln addition, the net financial position of Kshs.1,914,509 was erroneously shown as net
liabilities in the statement of assets and liabilities.

2. Other Grants and Transfers

The statement of receipts and payments reflects Kshs.52 ,587,662 for other grants and
transfers. The following observations were made regarding the expenditure:

2.1 Non-acknowledgementof Bursaries

As disclosed at Note 7 to the financial statements, the payments included
Kshs.30,596,662 being bursaries disbursed to various secondary schools and tertiary
institutions. However, official receipts or acknowledgement letters from the beneficiary
institutions were not provided.

ln view of the foregoing, the accuracy and validity of the expenditure of
Kshs.30,596,662 for bursaries could not be confirmed.

2.2 Unsupported Security Projects Expense

The other grants and transfers balance included expenditure on security amounting
to Kshs.1 1 ,500,000 as disclosed under Note 7 to the financial statements. However,
tender notices, tender register, purchase orders, tax compliance certificates and the
project management committees' bank statements for contractors paid a total of
Kshs.7,000,000 were not provided.

ln the circumstances, the accuracy and propriety of the expenditure could not be
ascertained.

2.3 lrregular lmplementation of Roads Projects

Note 7 to the financial statements reflected an amount of Kshs.5,000,000 spent on
roads and bridges. However, roads construction was not a function of the National
Government as provided in the Fourth Schedule of the Constitution of Kenya, 2010
and Section 2a@) of the National Government Constituencies Development Fund
Act, 2015 which provides that projects should only be in respect of works and services
falling within the functions of the National Government under the Constitution. Further,
tender opening minutes and tender evaluation minutes as well as evidence of
retention money deducted from the payments to contractors were not provided.

ln addition, full payment was made without engineer's certificate of practical
completion and without inspection and acceptance committee report.

Consequently, the accuracy and legality of the expenditure of Kshs.5,000,000 on
roads and bridges could not be confirmed.

Report of the Auditor-General on the National Government Constituencies Development Fund - Mandera East

Constituencyfor the year ended 30 June, 2019
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2.4 Unsupported Emergency Reserve Fund

Note 7 to the financial statements reflects expenditure on emergency projects
amounting to Kshs.2,931,000. However, evidence was not provided for audit that the
emergency projects were reported to the Board within thirty (30) days after the
occurrence of the emergency as provided for under Regulation 20 (2) of the National
Government Constituencies Development Fund Regulations, 2016. ln addition, the
expenditure included an amount of Kshs.2,000,000 spent on water trucking services
which was not supported by a water trucking schedule to confirm point of use or how
the water was distributed across the wards. Further, the invoice for the services was
not provided.

ln the circumstances, the accuracy and propriety of the expenditure of Kshs.2,931,000
on emergency projects could not be confirmed.

2.5 Unaccounted for Sports Equipment

The Fund released Kshs.2,280,000 to the Youth Sports Project Management
Committee for the purchase and supply of sports equipment to two (2) Youth Clubs.
However, the items were not taken on charge as required under Section 162 (1) of
Public Procurement and Asset Disposal Act, 2015 which requires all inventory, stores
and assets purchased be received, but not to be used until taken on charge to ensure
that all procured items are properly accounted for and put in proper use as intended
by the procuring entity. Further, the counter requisition and issue notes to show how
the equipment were issued out were not provided.

Consequently, it could not be confirmed that the funds were utilized for the intended
purpose.

3. lnaccuracy of Expenditure on Use of Goods and Services

The statement of receipts and payments reflected Kshs.8,483,863 for use of goods
and services which as disclosed at Note 5 to the financial statements included other
committee expenses and committee allowances of Kshs.3,492,380 and
Kshs.2,040,000 respectively both totaling to Kshs.5,532,380. However, the supporting
ledger provided for audit indicated that the Fund spent a total of Kshs.4,817,380 on
other committee expenses and committee allowances resulting into a variance of
Kshs.715,000. Further, expenditure amounting to Kshs.1,639,000 on committees
incurred and accounted for through temporary imprest was not reported. ln addition,
an amount of Kshs.410,000 included in the expenditure on committee allowances was
not supported.

ln the circumstances, the accuracy of the expenditure on other committee expenses
and committee allowances amounting to Kshs.5,532,380 could not be ascertained.

Report of the Auditor-General on the Nationql Government Constituencies Development Fund - Mandera East

Constituencyfor the year ended 30 June, 2019
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4. lncomplete Fixed Assets Register

The summary of fixed assets register at Annex 4 to the financial statements, reflects
a historical cost of Kshs.12,097,959 for assets. However, building structures and
transport equipment whose cost was Kshs.21,059,098 were not recorded in the fixed
assets register of the Fund.

Consequently, the accuracy of the summary of fixed assets register could not be
confirmed. Further, in absence of a comprehensive and updated register of assets, it
could not be confirmed that proper control systems existed for assets and that
preventative mechanisms were in place to eliminate theft, security threats, losses,
wastage and misuse as required under Regulation 139(1) of the Public Finance
Management (National Government) Regulations, 201 5.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (!SSA|s). I am independent of the National Government
Constituencies Development Fund-Mandera East Constituency Management in

accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECT]VENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources, I confirm that, nothing else has come
to my attention to cause me to believe that public resources have not been applied
lavufully and in an effective way.

Basis for Conclusion

1. lmplementation and Management of Projects

During the financial year under review, the Fund allocated Kshs.40,188,457 to twenty-
six (26) projects in various sectors including education, security, sport, environment
and

Reporl of the Auditor-General on the National Government Constituencies Development Fund - Mqndera East

Constituency for the year ended 30 June, 20 I 9
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emergency. However, the implementation status of the projects could not be
established since the project implementation status report provided for audit was
incomplete.

Consequently, it was not possible to confirm whether value for money on the
expenditure in the projects had been achieved.

2. lrregular Procurement of Gonstruction Works

lncluded in the transfer to other government entities balance of Kshs.73,108,064
reflected in the statement of receipts and payments and as disclosed at Note 6 to the
financial statements, is Kshs.46,890,043 being transfers to secondary schools of
which Kshs.19,500,000 related to construction of dining hall, administration block, staff
rooms/house and multipurpose hall in various secondary schools. However, some of
the contractors had no prior experience in construction despite this being a
requirement in the tender evaluation criteria. Further, evidence that the contractors
submitted 5% performance security as required by the tender documents and that the
Fund deducted 10% retention money before making payments was not provided.

ln addition, the projects management committees' bank statements and tender
registers were not provided for audit.

Management was therefore in breach of Section 79 of Public Procurement and Asset
Disposal Act, 2015 which provides that a tender is responsive if it conforms to all the
eligibility and other mandatory requirements in the tender documents.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit so as to obtain
assurance about whether the activities, financial transactions and information
reflected in the financial statements are in compliance, in all material respects, with
the authorities that govern them.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Report of the Auditor-General on the National Government Constituencies Development Fund - Mandera East

Constituency for the yeor ended 30 June, 20 I 9
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the going basis of accounting unless the
fi/anagement is aware of the intention to either terminate the Fund or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
entities financialtransactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied
in an effective manner.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in

Report of the Auditor-General on the National Government Constituencies Development Fund - Mandera East

Constituencyfor the year ended 30 June, 2019
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compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
t\Iisstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in

compliance with Article 229(7) of the Constitution. The nature, timing and extent of the
compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in

the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgment and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

Report of the Auditor-General on the National Government Constituencies Development Fund - Mandera Easl
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Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

Nancy un
AUDITOR .GENERAL

Nairobi

14 September,2021

Report of the Auditor-General on the National Government Conslituencies Development Fund - Mandera East

Constituency for the year ended 30 June, 20 I 9
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
MANDERA EAST CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2019

Note 2018-2019

Kshs
RECEIPTS

Transfers from CDF board-AlEs' Received
1 109,040,975

Proceeds from Sale of Assets
2

Other Receipts
3

TOTAL RE,CEIPTS
109,040.875

PAYMENTS

Compensation of employees
4 3,855,051

Use of goods and services
5 8,483,863

Transfers to Other Government Units
6 73,108,064

Other grants and transfers
7 52,587,662

Acquisition of Assets
10,249,139

Other Payments
9

TOTAL PAYMENTS
148,283,779

SURPLUS/DEFICIT
(39,242,904)

ry. STATEMENT OF RECEIPTS AND PAYMENTS

17-i

I
20

1 7

13

3

768

7

772

77

3

3 5

107

policies notes to statements an integral part
The -MANDERA EAST Constituency financial statements were approved on

N.G, C.D.F

MANAGER

Fund

U

t 7

Name:

P,0, .i0300, II,IANDER:
ICPAK Member Number:
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NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT F UND (NGCDF)
MAND E RA EAST C ONS TITUEN C Y
Reports and Financial Statements

V.

FUND

P,0,

For the ended June 2019

STATEMENT OFASSETS AND TIABILITIES

The policies

Fund
- c.D.F

notes to these financial statements forrn an integral of the
ts. CDT -MANDERA EAST Constituency financial

-ii:r.:, i.l

on

\
\

NAGER

, |I,IANDERA

Name:

ICPAK Member Number:

8

Note 2018-2019 2017-2018
Kshs Kshs

FINANCIAL ASSETS

Cash and Cash uivalents

Bank Balances ( as per the cash book) 10A
I 9 I 4l 8s8

Cash Balances cash at 10B

Outstanding Imprests
1l

TOTAL FINANCIAL ASSETS
5091 1 4t 8s8

REPRESENTED BY

Retention L2

Fund balance b/fwd lst July
13 4l 8s8 8 68 37

Surplus/Defict for the year
9 3 776

Prior year adjustments
L4 J 5

NET LIABILITIES
5091 I 4l t57 13

)
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NATIONAL GOWKNMENT CONSTITAE NC IES D EWLOPMENT F UND (NG CDF )
MAIVD E RA EAS T CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

i
t

I

I
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VI. STATEMENT OF CASHFLOW

for lncome

accounting

.G. c.D.F

MANAGET

-MANDERA EAST Constituency
statementsnotes to

on

UND

2018-2019 2017-2018

136,684,479
Transfers from CDF Board

1 109,040,875

Other Receipts a
J

109,040,875 136,684,479

Payments for operating expenses

3,699,095
Compensation of Employees

4 3,855,051

4.022,772
Use of goods and services

5 8,483,863

Transfers to Other Government Units
6 73,108,064 35,700,000

7 52,s87,662 60,768,836
Other grants and transfers

Acquisition of Assets
8

3,500,000
Other Payments

9

107,690,703138,034,640

Adjusted for:

Adjustments during the year
t4

3,595,200

Net cash flow from operating
activities (28,993,765)

32,588,976

CASHTLOW F.ROM INVESTING
ACTIYITIES

2
Proceeds from Sale of Assets

r0.249,139
Acquisition of Assets

8

Net cash flows from Investing
Activities (10,249,139)

32,588,976
I\ET INCREASE IN CASII AND
CASH EQUTVALENT (39,242,904)

Cash and cash equivalent at
BEGINNING of the year 13

41,157,413 9,568,437

41,L57,413
Cash and cash equivalent at END of
the year -^

1,914,509

iniaa,l

Fund

P,0, , MANDERI

9

ICPAK Member Number:

I
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MANDERA EAST CONSTITUENCY
Reports and Financial Statements
For the vear ended June 30.2019

ReceipVExpense
Item Original Budget Adjustments tr'inal

Budget

Actual on
Comparable

Basis

Budget
Utilisation
Difference

oh of
Utilisation

a b c=a+b d e=c-d f--Nc o/o

RECEIPTS

Transfers from CDF
Board 109,040,975 41,157,413 I 50,198,288 r 50,198,288

(0) 99%

Proceeds from Sale of
Assets

Other
Receipts(resubmission
tunding)

TOTAL RECEIPTS 109,040,975
4L,757,413 150,198.288 150,198,289 (0) 99%

PAYMENTS

2,900,000 1,000.000 3,900,000 3,855.051 44.949
Use ofgoods and
services 6,741.882 2,399,t59 9.141,039 8,483,963 651,t76

93%

Transfers to Other
Government Units 55,600,000 I 8,71 1,703 74,311,703 73,108,064 1,203,639

98%

43,798,993 8,797,414 52,596,407 s2.587.662 8.745
100%

Other payments
10,249,139 t0.249.139 10,249,139

100%

TOTAL 109,040,975
41,157,414 1s0,198,288 148,283,779 1,914,509

99Y.

)

I

uI. SUMMARY STATEMENT OT APPROPRI.ATION: RECURRENT AND DEVELOPMENT
COMBINED

The NGCDF- Constituency financial statements were approved on
zoflAand signed

gs';-

ra

-l

-

T

99%

tvlANAGER

P
.TO3OO,I\iANDERA

+':,1

ICPAK Member Number:

.G - c.D.F

la:lr-lrrtni..ffi tu, -

l4

Compensation of
Ernployees

Other grants and
transfers



NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
MANDERA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

YtU. BUDGET EXECUTION BY PROGRAMMES AND SI.JB. PROGRAMMES

I

a

)

Budget
utilization
difference

44 9

3 t43

18

10

1

t29,

23 1

1 181 591

Programme/Sub-
programme

Original
Budget Adjustments

Final Budget
Actual on

comparable
basis

Project Name Amount
Allocated

Current Status

Employees Salaries

2,900,000 1,000,000 3,900,000 3.855.051
Goods and Services

1,538,143 500,000 2,038,143 2,000,000
Cornrnittee Expenses

2,104,310 599,158 2,703,468 2,213,44L

6,542.453 2,099.158 8.641.610 8.068.492

Goods and Services

604,310 400,000 1,004,310 1,000,000
Committee Expenses

99s,1 19 900,000 1,89s.119 r,770,422
CDFCDMC Capacity
Building 1,50q000 1,500,000 i,500,000

3,099,429 1,300,000 4,399,429 4,270,422

EMERGENCY
5,738,993 568,966 6.307.959 2,931,000

5.738.993 s68.966 6,307,959 2,931,000
BI]RSARY

Bursary Secondary
Schools 10,000,000 4,665,129 14,665,t29 14,426,668

Bursary Tertiary
Schools 10,000,000 4,988,403 14,988,403 16,169,994

20.000.000 9.653.532 29.653.532 30.s96.662
PRIMARY
SCHOOL
Kamor Elle Primary
school 1,000,000 1,000,000 1,000,000

Bur-Abor Primary
school 2,000,000 2,000,000 2,000,000

Garboqoley Primary
School 2,000,000 2,000,000 2,000,000
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MANDERA EAST CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019
Odha primary school

a

800,000 800,000 800,000
Odha primary school

2,000,000 2,000,000 2,000,000

1,500,000 1,500,000 1,s00.000
Dawa intergrated
Primary School 1,000,000 1,000,000 1,000,000
Dawa intergrated
Primary School 1,000,000 1,000,000 1,000,000
Nurul islamprimary
school 4,500,000 4,500,000 4,500,000

BPl school 1,000,000 1,000,000 1,000,000

500,000 500,000 500,000
Shafshafey primary
school 1,000,000 1,000,000 1,000,000
Boystown primary
school 3,000.000 3,000,000 3,000,000
Mandera DEB
Primary School 2,000,000 2,000,000 2.000.000

2,000,000 2,000,000 . 2,000,000

250,000 250,000 250,000
Qumbiso primary
school 1,600,000 1,600,000 i,600,000
Qumbiso primary
school 500,000 500,000 500,000

Omar Jillow 1,300,000 1,300,000 1,300,000

IVHostle 3,603,449 3,603,448 3,603,448

Mandera T 1,000,000 1,000,000 1,000,000

27,650,000 5,903,448 33,553,448 33,553,448

Khalalio Boys Sec

3,500,000 3,500,000 3,500,000
Arabia Secondary

2,500,000 2,500,000 2,500,000
Barwaqo secondary
school 1,200,000 1,200,000 1,200,000

Barwaqo secondary
school 2,000,000 2,000,000 2,000,000
Moi Girls secondary
school 1,500,000 1,500,000 r,500,000

16
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND @GCDF) _MANDERA EAST CONSTITUENCY
Reports and Financial Statements
tr'or the ended June 2019

Duse Sec school 2,000,000 2,000,000 2,000,000

Sec school 250,000 250,000 250,000

Hareri 5,000,000 5,000,000 5.000.000

Aresa Girls sec 4,000,000 4,000,000 4,000,000

Aresa Girls sec 4,000,000 4,000,000 4,000,000

Aresa Girls sec 2,000,000 2,000,000 2.000.000

2,200,000 2,200,000 2,200,000

Khalalio Boys Sec 4,000,000 4,000,000 4,000,000

Aresa sec 500,000 500,000 500,000

Mandera Dimtu 2,000,000 2,000,000 2,000,000

27,950.000 8,700,000 36,650,000 36,650,000

ROAD
Dariqa-Dawa nver
access road 5,000,000 5,000,000 5,000,000

5,000,000 5,000,000 5,000,000
SECURITY

Khalalo Location
chiefs office 2,000,000 2,000,000 2,000,000
Bella Location Chiefs
Office 2,000,000 2,000,000 2,000,000
Arabia DCs office

2,500,000 2,500,000 2,500,000
Mandera Central
Police Station 2,000,000 2,000,000 2,000,000
Central Location
Cheifs office 2,000,000 2,000,000 2,000,000

DCArabuia

1,000,000 1,000,000 1,000,000

10,500,000 1,000,000 11,500,000 11,500,000
ETIVIROi\MENT

envtronment

290,000 280,000 280,000

280,000 280,000 280,000

t7
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _
MANDERA EAST CONSTITUENCY
Reports and tr'inancial Statements
f,'or the ended June 2019
SPORTS

a

Sports

2,290,000 2 ,280,000

2,290,000 2,290,000 2,290,000
OTIMRS
collants

653,000 653,000 653,000public toilets

1,000,000 1,000,000 1,000,000

1,653,000 L653,000 1ACQUISITION OF
ASSETS

NG-CDF OFFICE

10,279,310 10,279,310 10,279,310

10,279,310 10,279,310 10,279,310TOTAL

109,040,975 41,L57,4L4 150,199,299 148,293,779
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NATIONAL GOWKNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) _
MANDERA EAST CONSTITUENCY
Reports and Financial Statements
For the ended June 30r 2019

IX. SIGMFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparatton of these financial statements are set
out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
andb\ payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted havebeenconsistently appliedto all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-MANDERA EAST Constituency. The financial
statements encompass the reporting entity as specified under section 81 of the PFM Act201.2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporiing currency of the Government and all.values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section havebeen consistently appltedby the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the Entify. 'r

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bankand
notified to the receiving entity.

External Assistance
External assistance is received through grants and loans from multilateral and btlateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

19
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NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _

MANDERA EAST CONSTITTIENCY
Reports and Financial Statements t

For the ended June 30,2019
In case of. grant/ loan in kind, such grants are recorded upon of the grant item and
upon determination
the payment advice.
of a direct payment.

of the value. The date of the transaction is the val,ae date indicated on
A similar recognition criteria is applied for loans received in the form

During the year ended 30th June 20L8, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tenaer documents. These are recoSnized in the financial statements the time
associated cash is received.

b) RecoSnition of payments
The Eni'ty recognisei all payments when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaiies and wages, allowan""s, statutory contribution for employees are recoSnized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recogn\zed. as payments in the period when the goods/services are

paid for. Such expenses, if n6t paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost bf-acquisition and p.oceeai frbm diiposal of these items are treated as paymenls and
receipts items respective$. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of corisolidation. This summary is disclosed as an annexure to the financial
statements.

5. In-kindcontributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/ot
services rather than in money or cash terms. These donations may include.vehicles, equipment_or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as

receipts and as paynents in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalints comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid^investments with an original maturity of three months or less, which are readily
conuertibie to known amounts of cash aid are subject to insignificant risk of changes in value'
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financialyear.

:
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND (NGCDF) _
MANDERA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
7. Accounts Receivable
Folfhe purposes of these financial statements, imprests and advances to authorised public officers
and/ot institutions which were not surrendered or accounted for at the end of thehnancialyear
ate tteated as receivables. This is in recognition of the government practrce where the imprest
payments are recognized as paynents when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting poliiy. Other accounti receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been rccognized on an accrual basis (as accounts payables). This is in recognition of
t\e qoyerlment practice of retaining a portion of contracted servicls and works pending luffilment
of _obligations by the contractor and- to hold deposits on behalf of third parties.-This is an
enhancement to the cash accounting policy adopted, by National Governmlnt Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in-the reporting period, they recorded as tmemoiandui' or'off-balance' items to frovide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilized Fund
Unufilized funds consist of bank bala'nces in the constituency account and funds not yet disbursed
by the Board to the consfituency at the end of the financial-year. These balances are-avaTlable for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec G(Z\ and sec T (Z) of NGCDF Act, 201S.

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrualbasis), the same accounts clasiification 6asis, and
lor the same period as the financial statements. The original budget was approvedby Parliament on
June 2077 for the period 1$ July 2077 to 30th lune ZO18 as required by Law and there was one
supplementary adjustment to the original budget during the yeai. Included in the adjustments are
the unutilized funds.

A c_omparison of the actual performance against the comparable badget for the financial year
under review has been included in the financial statements.

12. Comparative Figures
Where_ necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. SubsequentEvents
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 3gthJune 201,8.
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MANDERA EAST CONSTTTUENCY
Reports and Financial Statements
For the vear ended June 30,2019
14. Errors

I

_:
I
I

I

Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. rbstating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If thierror occurred before the earliest prior
per]9d presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented. 

-

During the year, errors that have been correctedarcdisclosed under note 14 explaining the nature
and amounts.

15. Related Pafty Transactions
ReJate{ party relationships a-re a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.

!
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _. 
MANDERA EAST CONSTITUENCY

' Reports and Financial Statements
For the year ended June 30,2019

X. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS TROM OTHER GOVIRNMENT ENTMES

2. PROCEEDS TROM SALE OT

Normal Allocation AIE'S NO
B030095 10,000,000.00

8042794 10,000,000.00

A724470 11,000,000.00

B030493 23,000,000.00

B006440 6,000,000.00

8047s51s 49,040,875.00

A855917 5,500,000.00

A892781 37,905,172.00

A892754 40,948,275.10

A896863 32,372,966.80

A896982 11,458,065.35

A896927 8,500,000.00

Receipt from other Constituency

TOTAL 109,040,875.00 t36,684,479.25

2018-2019 2017-2018

KshsKshs

Total 00

23



NATIONAL GOVERNMENT
MANDERA EAST CONSTITUENCY
Reports and f inancial Statements

CONSTITUENCIES DEVELOPMENT FUND wGCDr)
,

For the ended June 2019
NOTES TO THE FINANCIAL STA3. OTHER RECEPTS

Interest Received

Rents

Total

4. OF EMPLOYEES

TEMENTS

2018-2019
Kshs

2077-2078
Kshs

2018-2019 2017-2018
Kshs Kshs

ofcontractualBasic
0s 1.00J J 55 35.00Basic ofwages casual labour

allowances of salaryasPersonal

House allowance

T allowance
Leave allowance
Other

900.00
conkibution to NSSF 2 60.002Gratuity-contractual

TOTAL
3 0

24
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. NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MANDERA EAST CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS

5. USE OF GOoDs AND SERVICES

2018-2019 t7-2018
Kshs Kshs

and services 121.002 204,329.00

10,000.00
Water &
Office rent

and services 278,000.00
Domestic travel and subsistence

and information & services 94,014.00I
Rentals of assets

and services
Other commitee 3,492,390.00 1 651,000.00
Commitee allowance ,000.002
Insurance costs

materials and services
Office and and services 1 t02 40.00
Fuel oil & lubricants 287 767.00 123,786.00
Other 927,124.00
Bank service commission and
Securi

Routine maintenance - vehicles and other hansport
59,457.00 23,319.00

Routine maintenance- other assets
TOTAL 8

25
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _MANDERA EAST CONSTITUENCY
Reports and Financial Statements t
For the ended June 30,2019
NOTES TO THE FINANCIAL STATEMENTS

6. TRANSTER TO OTHER GOVERNMENT ENTMIES

OTHER GRANTS AND OTHER PAYMENTS

I

f,

2018-2019 201.7-2018
Kshs Kshs

toTransfers schools l8 1.00 14 .00Transfers to schools 043.00 20Transfers to institutions
TOTAL

35, 0.00

2018-2019 2017-201,8
Kshs Kshs

t4 8.00 t4 .00
25l6 169 155.00l3 91

schools
Mocks & CAT
Water

-Food

Securi
0011 8 00Roads and

5 00 t4
I 736 206.00Environment

2 I .00Cultural ects

ture

Projects
2 931 6 00TOTAL

5 60,7'

26
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _
MANDERA EAST CONSTITUENCY

' Reports and Financial Statements
Ior the year ended June 30,2019

NOTES TO THE ITNANCIAL STATEMENTS (Continued)

8. OF ASSETS

9. OTHER PAYMENTS

7 Other Payments

Strategic Plan 3,500,000.00

TOTAL 3,500,000.00

i

tI

20ta-2019 2017-2018NoUJinanciat lsserc
KshsKshs

Purchase of Buildings

10,249,139.00Construction of Buildings-NGCDF OFFICE
Refurbishment of Buildings
Purchase of Vehicles
Purchase of Bicycles & Motorcycles
Overhaul of Vehicles

Purchase of office furniture and fittings
Purchase of computers ,printers and other IT equipment

Purchase of photocopier
Purchase of other offrce equipment
Purchase of soft ware

Acquisition of Land

10.249,139.00TOTAL

27
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT F(1ND (NGCDF) _
MANDERA EAST CONSTITUENCY
Reports and Financial Statements
For the ended June 2019
NOTES TO THE FINANCIAL STA TEMENTS

10A: Bank Accounts (cash book bankbalance)

Name of Account No. & 2018-2019 2017-2018
Kshs IGhs

Name Account No. I000296543528 90i 1 4l 8s8.00

Total
1 4l

lOB: CASH IN TIAND
Location 1

Total

cash count certificates for

28
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NATIONAL GOWRNMENT CONSTITUENCIES DEYELIPMENT FT]ND (NGCDF) -MANDERA EAST CONSTITUENCYr Reports and Financial Statements
For the ended June 30 2019
NOTES TO T,HE ITNANCAL STATEMENTS

1 1: OUTSTANDING IMPRESTS

12A. RETENTION

2078 - 2019
Kshs

2017-2018
IGhs

Supplier l

Total

128. STAFF GRATUITY OUTSTANDTNG

Name 1

Add as appropfiate

Total

13. BATANCES BROUGHT FORWARD

14. PRIOR

2018 - 2019
Kshs

2017-2018
Kshs

Name of
Olficer

Amount
Taken

Amount
Surrendered

Balance
(30/6/201s)

Date imprest
taken Kshs I(sfts Kshs

2018-2019 2017-2018
Kshs (1/7/2018) Kshs (1/7/2017)

Bank accounts 41,,206,959.00 8,568,436.92
Cash in hand

1,109,000.00
TOTAL 41,206,959.00 9,677,436.92

18-2019 2077 18
Bank accounts Kshs Kshs
Cash in hand

Imprest
3 95 200.00

TOTAL .00

29
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NATIONAL GOW RNMENT C ONSTITUENCIES DEWLOPMENT FUND (NGCDF) _MANDERA EAST CONSTITUENCY
Reports and Financial Statements

D

For the ended June 2019
NOTES TO THEFINANCIAL STATEMENTS (Con

I5. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex I)

Construction of buildings
Construction of civil works
Supply of goods
Supply of services

15.2: PENDING STAIT PAYABLES (See Annex 2)

Senior management
Middle management
Unionisable employees
Others (specifl)

IGhs IGhs

2018-2019
Kshs

2017-2018
IGhs

-:

15.3: FUND Annex
of 415,566.00 8l1,659.00

Use of Goods and Services 617.00J 399,157.00
toTransfer other Gov Units 22,910,344.00

other and transfers 1,499,943.00 9 10,391.00
tion of Assets 10,279,310.00

Other

26.00
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NATIONAL GOWRNMENT CnNSTITUENCIES DEWLIPMENT FUND (NGCDF) -. MANDERA EAST CONSTITIIENCY. Reports and Financial Statements
For the year ended June 30,2019
NOTES TO THE IINANCIAL STATEMENTS (Continued)

I5.4: PMC account balances (See Annex 5)

2018-2019 2077-2018
Kshs Kshs

PMC account Balances (see attached list) 30,083 '1.5,947

30,083 15'.947

t,
I

i

I
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ MANDERA EAST CONSTITTIENCY
Reports and Financial Statements
For the year ended June 30,2019

ANNEX 1 - ANAIYSIS OF PENDING ACCOUNTS PAYABLE

Supplier of Goods or Seryices
Original
Amount

Date
Contracted

Amount
Paid To-

Date

Outstanding
Balance
2019

Comments

a b c d=a-c
Construction of buildinqs
1

2
3.

Sub-Total

Consfrnstion of civil works
4
5
6.

Sub-Total

Supply ofgoods
7
8
I

Sub-Total

Supply of services
i0
L1..

1.2
Sub-Total

Grand Total

t
t)./.

I

i

I
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT F(IND (NGCDF) - MANDERA EAST CONSTITUENCY

Reports and Financial Statements

For the year ended June 30,20L9

ANNEX 2 - ANALYSIS OF PENDING STAIT PAYABLES

CommentsBalance
2019

Amount
Paid To-

Date
PayableOriginal

AmountJob GtouPName of Staff

cba

1

2.
3

Sub-Total

4
5
6

Sub-Total

7
8
I

Sub-Total

10
11
1,2.

Sub-Total

GtandTotal

JJ

-
a

a

d=a-c
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NATIONAL GOI'ERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDF) _ MANDERA EAST CONSTITTIENCY
Reports and Financial Statements
For the ended June 3 2019

ANNEX 3 _ UNUTILIZED FLINDS

Programme/Sub-programme Description Outstanding Outstanding commments

2018-19 2017-18

Employees Salaries
Payment of NG-CDF
staffsalary

44,949.00 Ongoing

Administration
Payment of NG-
CDFC allowances

370,617.00 Ongoing

785,183.00

EMERGENCY
To cater for
unforeseen
circumstances

1,490,198
Ongoing

l,4g0,lgg
BURSARY

Bursary Tertiary Schools
To pay bursary for
needy students

8,743
Ongoing

8,743

TOTAL 1.914.509.00

t34 t



NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _ MAIIDERA EAST CONSTITUENCY
Reports and Financial Statements

For the year ended June 30,2019

ANNFX 4 _ SUMIVIARY OF FDGD ASSET REGISTER

) ,

Additions Historical CostIlistorical Cost
the the

2017-2018
Y,

Year (kshs)
2018-2019

Asset class

Land

1 249 r39
10,249,139.00

000.00Buildings and structures

59Transport equiPment

1 11 000.0000I 115fumiture andOffice
173

ICT Software and Other ICT Assets

andOther
and cultural assets

assets

22,347,098
Total

35

Disoosal

fKshs) (Kshs)

6,809,959

173,000

12,097,959 10,249,L39.00
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NATIONAL GO VERNMENT CONSTITUENCIES DEYELOPMENT ITUND (NGCDD _MANDERA EAST CONSTITUENCY
Repo rts and Financial Statements

) )

I

For the ended June 30, 2019

ANNEX 4 _PMC BANK BALANCES AS AT 36TUJUNE zOLg

1.

INSTITUTION BANK A/C No 2018-2019

3

5

6
SEC

SEC

265

177

277 7

1

13,814.00

-

HARERI PMC--___ EQUITY 26 7933

30,082.90

36
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2017-20L8
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND @GCDF) _
MANDERA EAST CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

PROGRESS ON FOLTOW UP OF AUDTTOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, andmanagement commentsthat were provided to the auditor. We nominated focal persons to resolve the various issues ashave
shown belbw

,

with the associated time frame within which we the issues to be resolved.

(.Puta date
when you
esrpect tlte ist

Resolved

I

7

:
:

I

I

I

ReJerence No.
on the external
audit Report

Issue /
Observations
from Auditor

Management
comments

Focal Point person
to resolve the issue
(Nane and
designation)

Status:
(Resolued
/ Not
Resolued)

EAST/CDF/13
Cash & Cash

Equivalents -

Kshs. 448768

Stale cheques has
been recipted back
in the cashbook

Hassan Kassim-
FAM Resolved

MANDERA
EAST/CDF/13

1

Unimplemented
Projects - Kshs.
61177,O27.OO

ICT Hub funds
reallocated to
construction of
NG-CDF office and
strategic plan has
been implemented

Hassan Kassim-
FAM

Resolved

MANDERA
EAST/CDF/13

Irregular
Allocation of
Bursary Funds

NG-CDFC has
through a minuted
resolution
developed criteria
for the award of
bursary. Bursary
award done at the
sub-locational
level

Hassan
FAM

Resolved

!
,l

I
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