
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

I'- t r I t t r t t t' i r t,q .. I t' c' t t r r t t t t r h i I i t.t'

THE AUDITOR.GENERAL

ON

NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND

-NAVAKHOLO CONSTITUENCY

FORTHE YEARENDED
30 JUNE,,20L9

ffi
THE NATIONAL ASSEMBLY
RT PAPERS I,A

DATE: 070CtZOZI

TABLED
BY: Lo,*

AILERK-AT
THE-TA3IJ:

ir

I

I
I



J{
a

.+
o



).

f Reuised Tbtnolate 30/'-lune 4),U

lurPt<e A:t

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT ruND -NAVAKHOLO
CONSTITUENCY

AMENDED REPORTS AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED

JUNE 30,2019

prepared in accordance with the Cash Basis of Accounting Method under the lnternational Public Sector
Accounting Standards (IPSAS)

rt

.,

l.

R

-

ll



t

I
I
T

t
I

^(I

t-



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
NAVAKHOLO CONSTITUENCY
Itc;rorts and Financial Statements
lr'or thc year ended June 30, 2019

t'a[:le of Content Page

tI. FORWARD BY TI{E NGCDF COMMITTEE CFIAIRMAN

III. STATEMENT OF NGCDF COMMITTEE MANAGEMENT RESPONSIBILITIES

IV. STATEMENT OF RECEIMS AND PAYMENTS

V. STATEMENT OF ASSETS AND LIABILITIES....

VI. STATEMENT OF CASHFLOW

VI]. SUMMARY STATEMENT OT APPROPRI.ATION: RECURRENT AND DEVELOPMENT COMBINEI)

VIII BTIDCET EXECUTION BY PROGRAMMES AND SUB-PROGRAMMES.
IX. SIGNIFICANT ACCOUNTING POLICIES

X NO'IT]S TO TI-IE FINANCIAI, STATEMENTS..

..... vi

1

2

:3

A

....'..'...,5

.. ..,.,..7

..........1.I

...... 1 5

)

ll



(

o



,I-

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCD F)
NA VA K HO LO C O NS TITUE NC Y
I{eports and Financial Statements
l'or the year ended June 30, 2019

i. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

'l'he National Government Constituencies Development Fund (NG-CDF) (hereafter ret'erred to as

the t'und) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
irrr Act of Parliament, the Constituencies Development Fund Act, 2OO3. The Act was later reviewed
tlrror"rgh the enactment of the CDF (Amendment) Act 2OOT, and repealed through CDF Act, 20li\.
'[he latter was subsequently succeeded by the current NG-CDF Act,2075. At cabinet level, NG-C]D['
is represented by the Cabinet Secretary for Devolution, who is responsible fbr the general policy
and strategic direction of the Fund.

Mandate
'l'he nrandate of the Fund as derived from sec (3) of NG-CDF Act,20'15 is to:

a) Recognize the constituency as a platform fbr identitlcation, pertbrrttancc attcl
i mplementation of national Sovernment function s;

b) Facilitate the performance and implementation of national Sovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) l'rovide for the participation of the people in the determination and implenrentatioti of
identified national government development projects at the constituency level pursuant to
Article 1O(2) (a) of the Constitution;

d) l'romote the national values of human dignity, equity, social justice, inclusiveness, equalitv,
human rights, non-discrimination and protection of the marginalized pursuant to Article
l0 (2) &) of the Constitution;

c) Provide tbr the sustainable development of all parts of the Republic pursuant to Article 10
(2) @) of the Constitution;

r) f'rovide a legislative and policy framework pursuant to Article 21 (2) of the Constitution tol
the progressive realization of the economic and social rights guaranteed under Article 4l', ot
the Constitution;

S) Provide mechanisms for the National Assembly to deliberate on and resolve issues ol
corlcern to the people as provided for under Article 95 (2) of the Constittrtion;

h) provide fbr a public finance system that promotes an equitable society and in particurlar
expendittrre that promotes equitable development of the oountry by makirrg special
provisions tbr marginalized groups and areas pursuant to Article 201 (b) (iii) or thc
Constitution;

i) Authorize withdrawal of money t'rom the Consolidated Fund as provided ' under Article 20(l
(2) (c) of the Constitution;

.i) f'rovide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide fbr mechanisms for supplementing int'rastructure development at the constituetrcy
level in matters falling within the functions of the national government at that level irr

accordance with the Constitution

Vision
I)c1 ur itable Socio - economic development countrywide

Mission
'l'o provide leadership and policy direction tbr eft'ective and etflcient managenlent of the Fund
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCD T)

N A VA KHO LO C O NS TIT AENCY
lleports and Financial Statements
l,'rlr the r cncled June 30,2019
tlorc'Values

1. Patriotism - we uphold the national pride of all Kenyans through ortr work
2. Parttcipation of the people- We involve citizens in making decisions about progranlrnes we

fund
I-t. Timeliness - we adhere to prompt delivery of service
l. Goocl governance - we uphold high standards of transpareucy, accoul'rtability, equrtv,

inolusiveness and integrify in the service of the people
5. Sustainable development - we promote development activities that meet the need.s ol thc'

present without compromising the ability of future generations to tneet their own needs.

&) Key Management

The NGCDF NAVAKHOLO Constituency day-to-day management is under the tbllowing key

orSans:

i. National Government Constituencies Development Fund Boatd (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended '3gtrt Jtttlc
201,9 and who had direct fiduciary responsibilify were:

No.
1.

2.
3.
4.

Designation
A.I.E holder
Sub-Counfy Accountant
Chairman NGCDFC
Member NGCDFC

Name
Thomas Ontwel-a
Juliet Lubanga
Kennedy Barasa Ngao
Mary Imbwaka Macheso

(d) Fiduciary Oversight Arrangements

'l'hc Auclit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
pversight on the activities of NGCDF -NAVAKHOLO Constituency. The reports and
,.ecor.,r-nrendation of ARMC when adoptedby the NGCDF Board are forwatded to the Constituency
Corlnrittee for action. Any matters that require policy guidance ate fotwarded by the Board to thc

Cabinet Secretary and National Assembly Select Committee.

(e) NGCDF NAVAKHOLO Constituency Headquarters

NGCDF Office Building
P.O. Box 14-501.27
Nambacha
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDI-)
NA VA I(H O L O C O NS TITUENCY
llep<lrts and Financial Statements
F'or thc year ended June 30,2019 ___

(fl NGCDF NAVAKHOLO Constituency Contacts

Telephone: 0722 325 799
E - mail : cdfnav akholo@go. ke

G) NGCDF NAVAKHOLO Constituency Bankers

1. Co-operative Bank of Kenya
P.O. Box 595-50100
Kakamega

(h) Independent Auditors

Auditor General
office of the Auditor General
Anniversary Towers, Universify Way
P.O. Box 30084
GOP OO100
Nairobi, Kenya

(i) Princip al Legal Adviser

'Ihe Attorney General
State Law Office
lf.arambee Avenue
P.O. Box 4O1.1,2

City Square OO2O0
Nairobi,l(enya
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NAT'IONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
N A VA K H O LO C O NS TITUENC Y
l{cports and Financial Statements
For the year ended .lune 30, 2019

II, T'ORWARD BY THE CHAIRMAN NGCDF COMMITTEE

'l'hc NG CD['C of Navakholo wish to express gratitude to the National Governuretrt of Kcnya lbr

thc NG - CIDF program which has in a very unique way improved the livelihood ot peoplc bv

br.ipging various intrastructural developments enhancing delivery of service to the people of Kenya.

Wc also recognise the support of other technical staff that facilitated the implementation of NG -

ciDlr projects. Importantly, the people of Navakholo for embracing identification of the projects arrd

strcial audit to facrlitate prudent implementation of NG - CDF projects'

'f.1re financial statements herein provided stipulates Navakholo efforts to prudently implemetrtatic'rtr

trf tlre projects taking into account the requirement of Public finance Act as requiretrrent tor

nranagement of public funds.

11 spite of our effbrts towards achieving desired success of the NG - CDFC projects ittrplenrerttatioti.

wc htrve taced a myriad of challenges ranging from environmental and infrastructural tratttt'c.

N-J
,Vlr. I(ennedy Barasa Ngao
CHAIRMAN NGCDF COM]VIITTEE
Navakholo NGCDFC
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NA|'IONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCD F)

N A VAKH O LO C ONSTITU ENCY
lleports and Financial Statements

r encled June 30, 2019

'lhc NGCDF-NAVAKHOLO C sti financ\al statetnents were approved arrd sillrred bv thc

Accounting Officer on 201.9

Sub'CountY Accountant
Nanre: Juliet Lutbanga

ICPAK Member Number:20580

B-or thc yea

III. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

section 81 (1) of the Public Finance Management Act, 201'2 requires that, at the end of each

tjnancial year, the accounting officer for a"National iovernmeni Entity shall prepare tirrancial

statements in respect of that entity. section gt (3) requires the financial statements so prepared to bc

i. a fbrm that comlties wittr 
"relevant accounting standards as prescribed the Public Sector

Accounting Standards B oard of I(enya from time to time'

,l,hr: Accounting office r in charge of the NGCDF-NAVAKHOLO Constituency is responsible for lhc

preparation and presentation of-the entity's financial statements, which Slve v true and tair view o1

the state of affairs "iirl. ."titv for and ai at the end of the financi al year (period) ended on June 130'

20t9. '[his responribif tV in"iudes: (i) maintaining adequate financial managenltent arrangenrettts

ard ensuri ng that these'conti.ue to u. 
"irt"tiu. 

tf,roughout the reporting period; (ii) ,rairrtairri,:a

p.oper accounting ;;;".dr, which disciose with reaslonable accuracy at auy time thc lirrarrcial

position of the entity; (iii) designi"g, i*pi.*enting and maintaining intertral controls relevant to thc

[."p"r"t." and faii p;";trfi."Z tt'rl financial statements, andtnsuringthat they are tree li'otrt

r.aterial misstatemanis, whether aue to error or fraud; (iv) safeguatding the assets of the entity; (v)

selecting and applying appropriate acciinting policies; and (vi) makinS accounting estimates that

are reasonable in the circumstances.

,[.rrc- Accounting officer rn chargeof the NGCDF-NAVAKHOLO Constituency accepts respo^sibility

rbr the entity,s ti"u""iui.tutl"i"fitr, which havebeenpreparcdon the cash Basis Method of l'irrattcial

i{eporting, ,ri..g opf.o piiil, 
"""it"nting 

policies in accordance with lnternational t'trlrlic Sct..tr"rt'

r\ccr.ru^ti'rg standJris-"tii;iesi. rhe aEcounting o{fi9er is of the opinion that the Nclct)}-

NAVAI(HOLO financial statements grve a true ind fair view of the state ot entity's trausactiotrs

cluring the financi al year ended June-3O, 2}19,-and 
-9{ il: entity's financial position as at that date'

,[,lrc. Accounting offic er charge of the Nccpi-NnvAKHOLO Constituency turther confirnrs thc

cornpleteness of ttre accountrn! records maintatned for the NGCDF-NAVAKHOLO, which have bce,

relied upon in the preparation of the'eniity;5 linancial statements as well as the adequacy ol thc

systeurs of internal financial control'

,l'ire Accounting officer in charge of the NGCDF-NAVAKHolo constituency confirm's iltat tltt t'rttrl'

has conrplied fully with applicable cor."tt^""t Regulations and the ternts ot external iiltatrtrittli

covenants (where uppliiuiiJ>,andthalthe entity's i""nqr received duri,54 the year ttnder arLdil u'ertr

Lrsecl tbr the eligibie'il.p";t for whict ffi'*"tg intended and were properly accountecl tbt.'

F'rrrther the Accoun;i"; offi;., cont'irrris tt ut th"entify's financial statements have been preparcd in

a tbrnr that complies riith relevant u"ii"itiis standaids prescribed by the Public sector Accorttttitt.ll

Starrdards Board of KenYa.

Approval of the financial statements

l'rrnd Account Manager
Name: Thomas Ontweka

1
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REPUBLIC OF KENYA
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NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND-NAVAKHOLO CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE,2O19

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund-Navakholo Constituency set out on pages 2 to 25,
which comprise the statement of assets and liabilities as at 30 June, 2019 and the
statement of receipts and payments, statement of cash flows and the summary
statement of appropriation-recurrent and development for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and
Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund-
Navakholo Constituency as at 30 June, 2019 and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance ManagementAct,
2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund-Navakholo Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Report of the Auditor-General on National Governmenl Conslituencies Developmenl Fund-Nm'akholo
Constituencyfor the year ended 30 June, 20 l9



oOther Matter

Unresolved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June, 2019.
Management has not provided reasons for the delay in resolving the issues. Further,
some of the unresolved prior year issues are not disclosed under the progress on
follow up of auditor's recommendations section of the financial statements as required
by the Public Sector Accounting Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS lN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lavrrfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1.0 Project lmplementation Status and Performance

According to the project implementation status report provided for audit, the Fund
Management budgeted to implement thirty-seven (37) projects at a total cost of
Kshs.169,256,228. However, thirteen (13) projects costing Kshs.42,821,520 were still
ongoing as at 30 June,2019 while one (1) project costing Kshs.1,000,000 was
commissioned afresh.

Delay in implementation of the budgeted projects implies that the residents of
Navakholo Constituency were denied the benefits accruing from completed projects
and therefore the objectives of improving service delivery and poverty reduction were
not achieved.

2.0 Delayed Completion of Projects and Poor Workmanship

2.1 Construction of Storey Twin Laboratory, Library and Gomputer Centre at
lngotse High School

The project for the construction of a storey twin laboratory, library and computer centre
at lngotse High School started in 201312014 financial year, when Navakholo was still
under Lurambi Constituency, at an estimated cost of Kshs.18,050,000. However, and
as previously reported, although Kshs.10,200,000 had already been paid for the
project as at 30 June, 2018, the project was still incomplete as at 30 June, 2019
contrary to Regulation 1 1(j) of National Government Constituencies Development
Fund Regulations,2016 which requires all projects to receive adequate funding and
be completed within three (3) years. The slow pace of implementation was attributed
to the use of labour-based contracting.

Further, evidence of the approval of additional budget for the completion of the project;
estimated costs to completion and the revised completion date for the project was not

Report of the Auditor-General on National Governmen! Consliluencies Development Fund-Ncnakholo
Constituencyfor the year ended 30 June, 2019
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{
provided. ln addition, no reason was provided why the works were not competitively
procured to ensure that a qualified and competent contractor was identified to
implement the project.

2.2 Siyombe Primary School

As previously reported, audit inspection of the renovation of four classrooms at
Siyombe Primary School, revealed poor workmanship on the plastering of the floors
and veranda, roofing and painting. Further, the labelling of the project had not been
done as required under Regulation 1 1(1)(cc) of the National Government
Constituencies Development Fund Regulations, 2016. ln addition, no evidence was
provided of the efforts by Management to have the contractor rectify the defects.

Consequently, the residents of Navakholo Constituency did not receive value for
money on the funds spent on the projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related

Report of the Auditor-General on National Government Constituencies Development Fund-Navakholo
Constiluencyfor the year ended 30 June, 2019
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to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these flnancial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low levelthe risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial

Report of the Audilor-General on Nalional Government Constituencies Development Fund-Navakholo
Constiluencyfor lhe year ended 30 June, 2019
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statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

. Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Fund's ability to continue to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease to sustain its servlces.

. Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships

Report of the Auditor-General on National Governmenl Constituencies Development Fund-Navakholo
Constituencyfor the year ended 30 June, 2019
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1
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

14 September,2021

Report of the Auditor-General on National Government Consliluencies Developmenl Fund-Navakholo
Conslituencyfor the year ended 30 June, 2019
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
NA VAKH O I,O C O NS TIT UENCY
Itcports and Financial Statements
Iror the endecl June 30, 2019
IV. STATEMENT OF RECEIPTS AND PAYMENTS

RECEIPIS
'frarrsf'ers from NGCDF board
Other Receipts

'IOI'AL RECEIMS

PAYMENTS

Cornpensation of employees

tlse ot goods and selvices
'fransfers to Other Government Units

0ther grants and transfbrs

Acquisition of Assets

t)ther Payments

1.62,333,359 84,383,447

Note 201.8 - 2019
Kshs

762,325,359
8.000

2,120,294
1,1,,226,55O

95,35O,714
47,O82,848
5,3O5,620
4.169.o16

2077 - 2018
Kshs

84,35i4,447
30.000

7,495,672

6,577,102
29,368,8O4
37 ,791,i154
7,301.625

a

7

2

3

4

5

6

7

8

,I'OTAL PAYMENTS 1.59,255,042 76,534,557

SI.]RPLLTS/ (DEFICIT) gple1y 7,84_8.&eo

'l'lrc rrcccrurrrtin.g policies and explanatory notes to these financial statements form an inte.gral part oi'the

financial .statements. The NGCDF-NAVAKHOLO Constituency financial statement.s were approvecl orr

2019 and signed by:l-,

\
Fund Account Manager
Name: Thomas Ontweka

Sub-County Accountant
Name: Juliet Lubanga
ICPAK Member Number:20580
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NAT'IONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT-)

NA VA KH O LO CONSTITUENCY
Ilcports and F-inancial Statements
Iror the r ended June 30, 2019

V. STATEMENT OF ASSETS AND LIABILITIES

Note 2018-20 l9
Kshs

IIINANCIAL ASSETS

9 12,320.230

12,320,230

2017-2018

Kshs

9.241.912
9,241,912

Cash and Cash Equivalents
llank Balances (as per the cash book)
'['otal Cnsh and Cash Equivalents

.I'01'AL FINANCIAL ASSETS

III NANCIAL LIABILITIES
NI.]T FINANCIAL ASSETS

I{F],PRESBNTED BY

Fund balance b/fwd

Surplus/Deficit for the year

12,320,230 9,241.912

12,32 0,230 9,241,t)12

l0

NIiIT FINANCIAL POSITTON 12,320,230 9,247,913

'[hc ircccrunting policies and explanatory notes to these financial statements form an integral part of tlrc

finarrcial statements. The NGCDF-NAVAKHOLO Constituency financial staterments were approved ott

2Ol9 and signed by:

.ffi,6,1*

9.24t.9t3

3,078,3 [7

r.393.023

7.848.890

-h"\
Fund Account Manager
Nanre: Thomas Ontweka

Sub-County Accountant
Name:Juliet Lubanga
ICPAK Member Number:20580

J
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)

NA V,4K H O LO CONSTITUENCY
lLeports and Financial Statements
l,'or the year ended June 30,2019
VI. STATEMENT OF CASHFI,OW

C}\SII FLOWS FROM OPERATING ACTIVITIES 2017 - 2018

84,3831447

Llornpensation of Employees 1,495,672

Lise c'rf goods and services 6,577,7L)2

't'ransf'ers to Other Government Units 29,iJ(jE,8t),1

L)ther grants and transfers

9,180,515

Net oash flow frotn operating activities 9,150,515

Accluisition of Assets (7,3O1,625)

( 1 ,3t) 1 ,62 5)

7,948,890

1,393,O23

and cash equivalent at END year 9,24L4_i1

'l'lrc accounting policies and explanatory notes to these financial statements form an integral part of the

finalcial ,statements. The NGCDF-NAVAKHOLO Constituency financial statements were approvcd orr

2019 and signed by:

!fuq"*.

-l
-1

Fund Account Managet
Name: Thomas Ontweka

Sub- County Accoutrtant
Name: Juliet Lubanga
ICPAK Member Number: 20580

4

201,8 - 201.9

Receipts
'l'rarrsf'ers from NGCDF Board

t)ther Receipts

1 762,325,359 84,353,447

3O,0OO2 8.000

'l'otal receipts

Payments

162,333,359

J 2,120,294

4 71,226,55O

5 95,iiso,7 74

6 47,O82,848 37,791,354

t)thcr Payments 8 4,769,O1,6 0

Total payments (1,53,949,422) (75,232,932)

Total Receipts Less Total

Net Adjustments

9,383,937

8,383,937

I]ASFIFLOW FROM INVESTING ACTIVITIES

7 (5,305,620)

Net cash flows from Investing Activities (5,305,620)

NET INCREASE IN CASH AND CASH EQUIVALENT 3,079,377

Cash and equivalent at BEGINNING yeat 10 9,241,973
9 12,320"239

ls..il+
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Reports and Financial Statements

7(JIt',., ,,vcc-, ,'-d " . )K4*-J cL- "*l'rr CI L: I

For the year ended June 30, 2019

rnl SUMMARY STATEMENT OF APPROPRIATION: RXCURRENT AND DEVELOPMENT COMBINED

(a) [For the revenue items, indicate whether lhe-y fornt part of the AIA by inserting tlte "AIA" alongside the revenue categorlt.]

(b) [Proyirte below o contnrcnto?' on significanl underutilization (below 90% of utilization) and any overutilization (above 100%)l

i. Underutilization under Compensation of Enrployees the management had to recruit more employees which rvas not

met.
lL Underutilization of funds under Other grants and transfers was as a result of delay of distrursements of funds from

NGCDF Board

(Exptuin x,thether the chunges betx;een the originul undfinul budget ure as u result of reallocutiorts v'ithin the budget or otlter causes os

per IpSAS 1.9.2-1.) The uctuul on u cotnporuble busis itt tlta Suntnrurr Stalement of .4ppropriutiott: Rec'urrent and Developntenl Comhined

shortltl ugrec to lhe umourtts reported in the Stutentenl oJ Receipts uttd Pulments.

5

Receipt/Expense Item Original Budget Adjusfments Final Budget

Actual on
Comparable
Basis

Budget
Utilisation
Difference

o/o of
Utilisation

a b c=a*b d e=c-d f=d/c o/o

RECEIPIS

Transfers from NGCDF Board 109,040,876 64,026,397 173,,067,273 771.567 ,272 1,500,001 99.1

Proceeds from Sale of Assets

Other Receipts 8,000 8,000 8,000

Total Receipts 1,09,048,876 64,026,397 773,075,273 1,77,575,272 1,500.001 99.1

PAYMENTS

Compensatiorr of Employees 2,648,724 205,1,88 2,853,3'1,2 2,720,294 733,O78 67.2

Use of and seivices 7,165,555 4,125,346 71,290,90'1. 71,226,550 64,351 t02.1
Transfers to Other Government
Units 54,927,984 44,772,730 99,7O0.,774 95.350,714 4,35o,ooo 96

Other grants and transfers 44,299,273 5,268,501 49,567,7 74 47,082,848 8,484,866 83

Acquisition of Assets 0 5,398,375 5,399,375 5,305,620 92,755 98

Other Payments 8,000 4,256,257 4,264,257 4,169,016 95,241 98

TOTALS 709,048,876 64,026,397 173,O75,273 759,255,042 13,820,231. 92

i00





Reports and F'inancial Statements
For the year ended June 30, 2019

between the original and final budget are as a result balances brought fonvard from the previous financial
year 201712018 of kshs 64,026,397

The NGCDF-NAVAKHOLO Constituency tinanciai statements were approved on 1O/9/2079 and signed by:

:5ry
. ;l

.&t.,*
Sub-Counfy Accountant
Name: Juliet Lubanga
ICPAK Member Number: 20580

Fund AccountManager
Name: Thomas Ontweka
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Reports and Financial Statements
For the year ended June 30, 2019

VIII. BUDGET EXXCUTION BY PROGRAMMES AND SUB-PROGRAMMES

1.0 Administration and Recurrent
733.01 82.648.124 205, I 88 2,853,312 2,r20,294I .l Compensation of employees

556,900 r,804.900 1,804,9001.2 Committee allowances 1,248,000

1.998.940 4.64s.269 4,64s,2691 .3 Use of goods and services 2,646,329

6,542,453 2.761,028 g,303,4gl 8,570,463 733,018Sub-Total
2.0 Monitoring and evaluation

64.342l,200,000 867,s30 2,067,530 2,003,1 882.1 Capaciry building
t.752.499r,080,000 672,499 1,752,4992.2 Committee allowances

1.020.70399t,226 29,477 l,020,7032.3 Use of goods and services
1,840,732 4,716,390 64,3423,271,226 1,569,506Sub-Total

3.0 Emergencv
0 3,000,000 2,345,658 654,3423,000,0003. I Primary Schools-Shinoyi Primary

0 2.000,000 0 2,000,0003.2 Secondary schools 2,000,000

0 0 0 03.3 Tertiary institutions n

738.994738.994 0 738,994 03.4 Security proiects

0 5,738,994 2,345,658 3,393,336Sub-Total 5,738,99,1

4.0 Bursary and Social Security

4.1 Primary Schools

1.018,5 l r r2,018,51 I l 1,032,000 986,51 l4.2 Secondary Schools l r,000,000

lSg 57916.060.219 0 r 6,060,219 15,700,6404.3 Tertiar-v lnstitutions

0 00 0 04.4 Universities

0 200,000200,000 0 200,0004.5 Special

26.732,610 1,5.16,0902'7,260,219 28,278,7201,018,51ISub-Total

5.0 Sports

r.500.000 .t,000,000 j,000,000
5. I Constituency Sports 1.500.000

7

Iludge t
utilization
difference

Adjustments Final Budget ; Actual on
cornparable basis

P rogl:a ur m e/Su b-pro gra nr rne i OriginalButlget

?Afi1?,)19 30t06t20t9

Ifths j Kshs Kshs KshsKshs

l9
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Reports and Financial Statements
For the year ended June 30, 2019

3.000,000 3,000,0001,500,000 1,500,000Sub-Total

6.0 Environment

250.000 250,000250,000 06.1 Tumaini primary

2s0.000 250,000250,000 U6.2 Ebumangale Primary

500,000 0 500,000 500,000Sub-Total
7.0 Primary Schools Projects
(List all the Projects)

500.000 500,000 500,000T.lChebuyusi Muslim Primary School 0

0 100,000 100,000 100,0007.2St.Magaret's Wadins'o Primary School

3.800.000800.000 3,000,000 3.800,000T.3Sisokhe Primary

336.7040 336,704 336,7047.4 Simakina Primary

400.000400.000 0 400,0007.5 Ebumangale Primary

3.200.0003,200,000 U 3,200,0007.6 Chekata Primary School

l.s00.000 I,500,0001,500,000 07.7 Namukoye Primary

2.700.000 2,700,0002,700.000 07.8 Mukangu Primary

0 3,200,000 3,200,0003.200,0007.9 Sikubale Primary

r s0.000 850.000 700,000 I50,0007.10 Joabs Primary School 700.000

0 1,200,000 0 1,200,000l.200.0007.1 I Emasinga Primary School

r,000,000 0 1,000,0007.12 Eshibembe Primary 0 r,000,000

2,000,000 0 2,000,0000 2.000,0007.13 Emulama Primary

20,786,701 16,436,701 4,350,000Sub-Total 13,700,000 7,086,704

8.0 Secondary Schools Projects
(List all the Pro.iects)

t4.786.02.6 t4.786,0267.500.000 7,286,0268.1 St. Raphael's Burangasi Secondary

r.000.000 7,_s00,000 7,500,0008.2 Musaea Secondary 6.500.000

l,500.000 4.000,000 4,000,0008.3 Ingotse High School 2.500.000

-i00.000 2"000,000 2.500.000 2.500.000

8.5 St. Kizito's Girls Secondar-.r

8

r.,s00.000 r.500

lludget
utilization
difference

I) rograrn nrc/S u b-progra ntrne Original Budget

2018/2019 3A106t2019t, 2a18/2019

I 8.4 St.Johns Budonga Secondary 
-

Adjustnrents i Final Iludgct Actual on
: comparable basis

I

r.500.000
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Reports and Financial Statements
For the year ended June 30, 2019

1,000,000 1,000,0008.6 Weremba Muslim Secondary 1,000,000

4.500,000 4,500,000 4,s00,0008.7 Nambacha Secondary School

2.500,000 2,500,000 2,500,0008.8 Namundera Secondary

1.s00.000 i,500,000 1,500,0008.1I Ebutenie Girls Secondary

r,000,000 1.000.0008. l2 Ineotse Girls Secondary 1,000,000

1,000,000 l,000,0008.13 Ematiha Secondary 1,000,000

2,500,000 2,500,0002,s00,0008.14 Sirigoi Secondary

2.500.000 2,500,0008.15 Lwakhupa Secondary 2,s00,000

1.200.000 l.200,000 I,200,0008.16 St. Paul Emulakha Secondary

0 500,000 500,0008. l7 Namundera Secondary 500,000

31.000,000 t7,186,026 48,486,026 48,486,026Sub-Total
9.0 Tertiary institutions Projects
(List all the Proiects)

10.227984 20.200,000 30.427,984 30,427,9849.1 KMTc-Navakholo

10,227,984 20,200,000 30,427,984 30,427,984Sub-Total

I 0.0 Security Pro.iects

600.000600,000 600,000l0.lNavakholo Police Station PMC

700,000 700,000 700,000l0.2Ematiha AP Camp

0 s00.000 500,000 500,000l0.3DCC's Office

500,000 500,000 500,00010.4 Navakholo Police Division

148.8782.500.000 2,500,000 2.351,t22I0.5 Ebutenie Primary

154,0862,500,000 2,500,000 2,34s,91410.6 Namundera Prinrary

141,51I2,500,000 2.500,000 2,358.489
10.7 M/S Gibraltar Property Developers-
Namirama Girls Secondary

r 00,9751,250,000 t,250,000 I , 1.19,025
1 0.8 Gestered Professional Services-Makunga
Police Post

r.000.0001.000.000 r.000.00010.9 Shinoyi AP Camp

r 2.050,000 r t,50{,550 545,{50JUU 2.750,000Sub-Total
iI 1.0 Acquisition of assets

I

,!!Irr

I'l ogl:am nte/SuFprog ra nr me Original Budget Adjustrnents , Final Buciget , Actual on
comparable basis

lluilget
utiliza{ion
tlifference

2018/2019 i 30t{J6t2019I 2018/2019
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I l.lMotorbikes
500 5 493 6

I 1.2 Construction of CDF office-
Refurbishment

75J 8 5 J 8 170 31ll.3 Office Camera

I 1.4 Purchase of
0Sub-Total

/5512.0 Others

t2.l PIan
J J 000 760 24012.2 Innovation Hub

I I 256I I I12.2 AtA
87 000

Sub-Total

l6 ITOTAL I I 73.00 t I I

(NB: This statement is a disclosure statementindicating the utilisation in the same format at the Entity,s budgets which are programmebased' Ensure that this document is completed to enabll 
"onrotioution 

uy tt,. Nuttnur rreasury)

0

I.I I I
,ear ended J

I'rograru nre/Su b-progranl rn c Original Budgcl Arlj ustnielils Final lludget Actual on
comparable basis

Ilutlget
utilization
difference

2018/2019 2018/2019 3AtA5/2A19

__l3qq00 _ (140,000)
900.000

5,399,375 5,J99,375 5,305,620

t,169,2s7

9s,000 0 95,000
4,256,257
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NAT'IONAL GOVERNMENT CONSTITILENCIES DEVELOPMENT FUND (NGCDF) _

NA VA K TI O L O C O NS TIT UENC Y
IlcJrorts and Financial Statements
I,'or the yezrr ended June 30' 2019

IX. SIGNIFICANT ACCOUNTING POLICIES
'l'lrc prirrciple accountin.g policies adopted in the prcparation of these frnancial statements arc sct

orrl l-rclow:

l. Statement of Compliance and Basis of Preparation

l'hc l'irrancial statements have been prepared in accordance with Cash-basis International l'Lrlrlic

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector AccountinS; Standards

lJoarc{ (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

becn supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits and retentions.

'l'[rc filancial statements comply with and conform to the form of preserrtation prescribed bv thc

PSASIS"'l'he accounting policies adopted have been consistently applied to all the years presertted.

2. Reporting Entify

'the financial statements are fbr the NGCDF-NAVAKHOLO Constituency. The financial statenrcrtrts

crlconlpass the reporting entity as specified under section 81 of the PFM Act 2O12

3. Reporting Currency

'l'hr. tinancial statements are presented in Kenya Shillings (KShs), which is the t'uttctiotral ;rtici

reportil.g, clrrrency of the Government and all values are rouuded to the nearest Kenya Shilling.

4. Si.gnificantAccountingPolicies

't'hc accounting policies set out in this section havebeen consistently applied by the Entilv fbr all

the ycars presetrted.

a) Recognition of Receipts
'l'hc: Iintity reignises all receipts from the various sources when the event occllrs alrd the relatecl

cash has actually been received by the Entity.

Tax Receipts
'l'ax r:eceipts are recognized in the books of accounts when cash is received. Cash is considered as

rec:eived when notific-ation of tax remittance is received. (Check if this policy is applicable to errtity)

Transf'ers from the Exchequer
'l'ranst'ers fronr the exchequer are recognrzedin the books of accounts when cash is received. L-ash

is considered as received'when payment instruction is issued to the bank and notificcJ to thc

receiving entity.

t
I

l,
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N A'TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDII) *
NAVA KH O LO CO NSTITUENCY
Itcports and Financial Statements
I,'or the year encled June 30, 2019
SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multllaterul and bilateral
development partners.

Grants arrd loans shall be recognized in the books of accounts when cash is received. Cash is
corrsidered as received when a payment advice is received by the recipient entity or by tlrc
br:ncficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the Srant item artd upon

determination of the value. The date of the transaction is the value date indrcated on the paynrent

aclvice. A similar recognition criteria is applied for loans received in the form of a direct payrller1t.

During the yearerrded 3OthJune 2OTgrthere were no instances of notr-compliance with ternts artd

conclitions which have resulted in cancellation of external assistance loans.

Other receipts
'l'hcse incltrtle Appropriation-in-Aid and relates to receipts such as proceeds from disposal ol'a.ssets

arrcl sale of tenclii documents. These are recognizedin the financial statements the tirrre a.ssociatcd

cash is received.

b) RecoSnition of payments
'lhe Ent-ity ,"cognises all payments when the event occurs and the related cash has actrtallY bcetr

paid out by the Entity.

Compensation of Employees
salaries arrcl wages , allowances, statutory contribution for employees are recognized tn the pe|iod

when the compensation is paid.

U.se of Goods and Services
cloocls and services are recognized aspayments in the period wheu the goods/services are paici tbr.

Sr-rch expenses, if not paid during the period where goods/services are consunlccl, shall [ti'

rlisclosecl as pendirt.g bills.

Aoquisition of Fixed Assets
Thi paynrent on acquisition of property plant and equipment items is nol capitalized. l'he cost cll'

o"q.iiritiol and proieeds t'rom hisposal of these items are treated as payments and receipts itcnrr^

respectively. Where an asset is acquired in a non-exchange transaction fbr r,il or tronritral

consideration and the tair value of the asset can be reliably established, a contra transactioti is
recorded as receipt and as a payment.

A fixecl asset register is mairrtainedby each public entity and a suml1lary provided flrr purposcs ol'

crrnsolidation.'Ihis summary is disclosed as an annexure to the financial statements.

l2
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT- F-UND (NGCDF) _

NAVAKHOLO CONSTITUENCY
l{cports and Financial Statements
Iror the year ended June 30, 2019

SIGNIFICANT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual Sloocl.s arld/or
scrvices rather than in money or cash terms. These donations ntay include vehicles, eqttiptnenl or'

personlel services. Where the financial value received for in-kind contributiolls call be reliably
deternrined, the Entity includes such value in the statement of receipts and payntents both as

r.eceipts and as payments in equal and opposite amounts; otherwise, the contribution is trot

recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at batrk, short-term deposits on call

and highly liquid investments with an original maturify of three ntonths or less, which are rcaclilv

.,onretliibi. to known amounts of cash and are subject to insignificaut risk ot changes itt vr-tlt"tc.

liarrk account balances include amounts held at the Cerrtral Bank of Kenya and al varioL{s

cornnrercial banks at the end of the financial yeat.

7. Accounts Receivable
['or the purposes of these frnancial statements, imprests and advances to authorised public officers
and/ or institutions which were not surrendere d or accounted fbr at the end of the financial ve ar
are treated as receivables. This is in recognition of the government practice where the iurplest
paynrents are recognized as payments when fully accounted tbr by the imprest or AIE holders. '['irrs

i.s an enhancemeni to the cash accounting policy. Other accounts receivables are disclosed irr tllc'

ti nancial statemetrts.

8. Accounts Payable
For the purpo.ses of these financial statements, deposits and retetrtions held on behalf of tliirci
parties have-been recognized on an accrual basis (as accounts payables). This is in recognition of
i1.,. go,r..nrlent practici of retaining a portion of contracted services and works pending turlfilnrurt
,rf ibligations by the contractor and to hold deposits on behalf ot third partie.s. 'l'his is rrr
errhanc-ement to the cash accounting policy adopted by National Government Ministrie.s r,tttci

Agencies. Other liabilities including pending bills are disclosed in the finarrcial statenrettts.

9. Pending Bills
perrclirrg bills"consist of unpaid liabilities at the end of the financial year arising trom cotrtractcd
goods or services during the year or in past years. As pending bills d-o not involve the paymettt ot

cash in the reportingpiriod, they recorded as'memorandum' or'off-balance'items to provide a

sense of the overall nticash position of the Entity atthe end of the year. When the pending bills arc

finally settled, such paymenti are included in the Statement of Receipts and Payments itt the yeal irr
which the payments are made.

i0. Unutilized Fund
Llnutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financialyear. These balances are avallablc'tbr
r,r.se in the subsequeni financiai year to fund projects approved in the respective prior tinanc:ial

vears consisterlt with sec 6(2) aud sec 7(D of NGCDF Act,2015-

l3

I



t
I
I
t
I
T

I
T

I

I



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

NAVAKHOLO CONSTITUENCY
l{eports and Financial Statements
For the year ended June 30,2019
SIGNIFICANT ACCOUNTING POLICIES

1 1. Budget
Thc budgEt is developed on a comparable accounting basis (cash basis except tbr inrpre.st artd

cleposits, which are aicounted for on an accrual basis), the same accounts classificatiotr basis. iitrcl

tbri the sanre period as the ,iinancial statements. The originalbudget was approvedby Parliarlrellt or1

.fune 2018 tor the period lstJuly 2078 to 30th June 2079 as required by Law ahd there was one

,supplernentary adjustment to the originalbudget during the year. Included in the adjustmeut.s are

thc unutilized furrds.

A cornparison of the actual perlbrmance against the comparable budget fbr the tinarlcial ycar'

trrrder review has been included in the frnancial statements.

12. Comparatle Figures
Where ,le-cessu.y, comparative figures fbr the previous financial year have been ametrded or
leconfi.gured to conform to the required changes in presentation.

I 3. Subsequent Events
'l'hcre lrave 

-been 
no events subsequent to the financial year end with a si.gnificarrt irnpact otr thc

linarrcial statements for the year ended 3gthJune 2079.

1.4. Errors
Material prior period errors shall be corrected retrospectively in the first set.of tirrancial statetrtetlts

authorizecl tbr issue after their discovery by: i. restatirrg the comparative an'loLrrlts fbr plior
pcrioct(s) preseptecl in which the error occurred; or ii. If the error occurred before the earlic.st Prior'
pericrrl presented, restatirrg the openingbalances ot assets, liabilities and net assets/ecFrity lbr thc

czrrliest prior period presented.

Durirr.g, the year, errors thathave been correctedare disclosed under note 14 explaining thc nitlrtt't'

and amoutrts.

1 5. Related Party Transactions
Relatcd party relaiionships are a normalfeature of commerce. Specific intbrmation with re;larcls rt-r

rclated party transactions is included in the disclosure notes'

l4
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NAT'IONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD -
NAVAKHOLO CONSTITUENCY
Iteports ancl Financial Statements
I,'or thc year cnded June 30, 2019

X. NOTES TO THE FINANCI-AL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

zo78-2019
Kshs

g,oo0

2077 -2018

5 00 c'0

.1 / 905 172

zo17 -20 tE

Kshs

30,0t)t)

2. OTHER RECEIPTS

Iieceipts from Sale of tender documents

'l'otal

3, COMPENSATION OF EMPLOYEES

8,000 3o,0oo

2077 -2078

I(shs

t-)

2t)4,2sti

Description 2078-2019
Kshs l(shs

NGCDf Board

AIE NT) B030205 10,ooo,0o0.00

AIE NC) BOOSZOT 53,284,483.75

AIE NC) BO05439 2O,OoO,OOO

AIE NC) 8041014 55,040,875.50

AIE NO 8O42818 7,OOO,0OO.OO

AIE NL) A724498 11,000,o00.00

AIE NO BOO6486 6,OOO,OOO.OO

10,000,0t)0AIE NO

AIE NL) A855967

AIE NC) A892608

AIE NO A8926'..t2

84,353,44',7TOTAL 162,325,359

2018-2019
Kshs

tiasic wa.ges of conttactual employees 1,658,432 1,1 1O,1ti(;

tlasic wages of casual labour 131,O00

Gratuity - paid 91,128

L)ther personnel payments 33O,862

1'otal 2,1.20,294 7,495,672

l5

a

!

30,948,275 
1

l
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

NAVAKHOLO CONSTITUENCY
I{cprlrts and Financial Statements
For the r ended June 30, 2019

NII1,I]S T() TH}; TTNANCIAL STATEMENTS

:r. USE OF GOODS AND SERVICES

Committee Expenses

Lltilities, supplies and serYices

Cornmunication, supplies and services

Domestic travel and subsistence
'lraining expenses

Hospitality supplies and services

Bank service commission and charges

Office and general supplies and services

Other operating exPenses
Routine maintenance - vehicles and other transport
equipment

Routine maintenance - other assets

Fuel, oil &Lubricants
Printing, advertising &lnfotmation Supplies & Services

Iotal 71,226 ,549 6,5 77,102

201.8-2019
Kshs

7,690,500
4,900

83,600
7,793,7O0

o

536,150
3,685

7,567,965
27,ooo

33,970
o

85,00O

o

2017 -2018
Kshs

2,581,650
27 .771

165,600

2,227,|179

75,000

951,24i4

114,270

24O,l20
50,00t-)

t-)

1,350

o

748,779

l6

t-
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) _
NAVAKHOLO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description

Transfers to primary schools

Transfers to secondary schools

Transfers to tertiary institutions

TOTAL

6. OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools

Bursary - tertiary institutions
Bursary - special schools

Security projects

Sports projects

Environment projects

Emergency projects

Total

7. ACQUISITTON OF ASSETS

Non-Financial Assets

2018-2019
Kshs

16,436,704
48,486,026
30,427,984

2017-2018
Kshs

10,369,902

78,998,902
0

95r35O,714 291368,8O4

2018-2019
Kshs

ll,o32,ooo
75,700,640

0

1 1,504,550

0

500,000
2,345,659

2017-2018
Kshs

7,ggg,3oo
10,783,650

45,000
14,500,000

1,000,000

0

3,573,404

41,082,848 37,791,354

Construction of Buildings-Perimeter wall
Refurbishment of Buildings
Purchase of Motor Cycles

Purchase of ICT Equipment, Software and Other ICT Assets

Total

8. OTHER PAYMENTS

2078-2079
Kshs

3,567,392
720,788
493,20O

1,"124,250

2017-2018
Kshs

0

1,3O7,625

0

o

5,3O5,620 lr3ol1625

2018-2019 2017 -201,8

Kshs Kshs

Strategic plan 2,999,760 0

ICT Hub 1,169,256 0

4,I69,016 0

t7



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _

N AVAKHOLO CONSTITUENCY
Ileports and Financial Statements
!'or tlre r endcd June 30,2019
NO7L"9 70 THE FINANCIAL STATEMENTS tinued)

9: Bank Accounts (cash book bankbalance)

Name of Account No. &

10. BAI-A,NCES BROUGHT FORWARD

20r8-2079
Kshs

9,247,973

913

2017 -2018
Kshs

1 ,iagil,o2i3Bank accounts

Total

lhttvicle shott appropriate explanatiotts as necessary/

I i.l: UNUTILIZED ruNDS (See Annex 1)

Compensation of employees

Llse of goods and services

Amounts due to other Government entities (see attached list)

Amounts due to other grants and other transfers (see

attached list)
Acquisition of assets
Others -ICT HUB

Strategic plan
AIA

Total

9.241,973 1,i393,02i4

Kshs

20t8-2079
733,O78

64,351

4,350,000

8,484,866

92,755
1

240
95,OOO

Kshs

2017 -2018
2t)5,1 8fi

4,125,346
44.772,730

5,268,5O1

5,398,375
7,169,257
3,Ot)o,0oo

bi7,0t10

73,82O,231 64,O26,39i',

2018-2019 20t7 -2o18

Kshs Kshs

.tive Bank of A/c No.O 1 1475455687 OO. 12,32O,23O 9,247,913

Total 12,320,23O

l8

rl

a

1
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDI?) -
NAVAKHOLO CONSTITUENCY
Ileports and Financial Statements
lror the r ended June 30,2019

NO1'ES 7'O THE FINANC]AL STATEMENIS

12.1: PMC accountbalances (See Annex 3)

2018-2019
Kshs

2017 -2018
Kshs

PMC account
Balanoes (see

attached list)

Total

24,061,650 7,221,474

241067,650 7,22'1,414

l9

T



1

t
T

I
I
t
T

I
T

T

T

t
T

I



NATIONAL GOVERNMENT CONSTTT uENCIES DEVELOPI(ENT FUND (h,GCDF1- NA\/AKHOLO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
ANNEX 1 _ LINUTILIZED ruND

Name

1.St.

4.St.

S.Nambacha School

tl.St. Paul's En.urlakha School

Sub total

l.kiMTC - Navakholo
Sub total

4,350,000 772 730

Security
f .i'rCC's Office L) 5

148,(S78 c)i

Comments
Brief

Transacfion
Description

Outstanding
Balarrce
2018/19

Outstanding Balance
2017 / t8

733,018 205,188
64,351 4,725,346Use of coods & seruices

797,369 4,330,534Sub-total
Amounts due to other Government entities
Primary Schools

150,000 150,000l,loabs Primary School
1,000,000 I,000,000Z.Eshibembe Primarry School

2,oo0,ooo2,ooo,ooo3.Emulama Primary School
l,2o0,ooo o4.Emasinga Prirnary School

0 500,000S.Chebuyusi Primary School
0 1O0,OOO6.St. Margaret's Wading'o Primary
o 3,ooo,oooT.Sisokhe Primary School
0 336,7O48.Simakina Prirnary

7,086,7044,350,000Sub total

Secondary Schools
0 7,296,026
0 1,000,0002.Musaga Secondary School
0 l,5oo,oooS.lngotse Higl, School

2,ooo,ooo0
0
0

4,500,000
1,200,000

0 1,7,486,026

oi 20,2OO,O00

20,2OO,OOO

2. l.butcnie Pr"irnary School

Sub-Total

20

lomoensation of emplovees

' aphael Burangasi Secondary

ol.u, s Budonga Secondary
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N.ETTONEL GO V E RNMENT CONS TIT U ENCI ES D EVE LO PJIT EATT F U N D ( NGC D F 1 _ NAVAKHOLO CONSTITUENCY
Reports and F'inancial Statements
For the r ended June 30, 2019

Outstanding Balance
2017 / 18

3.Namundera School

AIA
Sub-Total

Grand Total

Balance
2018/ 19

Comments
Brief

Transaction
Descripfion

154,086 0

I4I,51l 04.Namirama Giris Secondary
100,975 I 1,250,000

0 I,000,ooo6.Shinoyi AP Camp

2,750,0O0545,448Sub-Tota1

Amounts due to other grants andother
transfers

3,393,336 0l.Emergency
3,ooo,ooo l,5oo,ooo2.Spor1s

1,3I8,5111,546,0903.Bursary
7,939,426 2,8$El7Sub-Total

Sub-Total

Acquisition of assets
(224,25O) 90o,oo0Office Equipment

310,205 3,999,375NGCDF Office Refurbishment
6,800 500,000NGCDF Motorcycles

92,755 5,398,375Sub- total
Others (spectfv)

1 7,769,257ICT HLIB
240 3,OOo,oOoStrategic Plan

95,OOO 87,000

95,247 412561257

64,026,39713,820,239

2l

l--l t_- I

unqa AP Cat.np
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NATIONAL GOVERNMEA,T CONSTIT.UENCIES DEI/ELOPMENT };TJND (NGCDFI _ NAVAKHOLO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

ANNEX 2 - SUMMARY OF HXED ASSET REGISTER

Asset class Historical Cost
b/t

(Kshs)
2017 /78

Disposals
during the

year (Kshs)

Land 850,000 0 o 850,ooo

Buildings and structures 73,957,625 3,688.,1,70 0 17,639,795

Transport equipment 0 493,200 0 493,200

Office equipment, furniture and fiuings 2,ooo,ooo 0 0 2,ooo,ooo

ICT Equipment, Software and Other ICT Assets 0 7,124,25O 0 1,124,250

Intangible assets 0 0 0 0

Total 16,8O7,625 5,305,620 0 22,707,245

il

22

t-l

Historical
Cost

(Kshs)

2018/1,9
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oPMENT FUND (NGCDF) - NAVAKHOLO CONSTTTUENCY :I
Reports and Financial Statements
For the year ended June 30, 2019
ANNEX 3 -pMC BANK BALANCES AS AT 30THJUNE 2079

PMC Bank Account number Bank
Balance

2078/2019

Bank
Balance

2017 /2018
Assumption of Our Lady SipangaPrrmary School Co-operative Bank - Kakamega o1139632759300 0 9,855
St. Margaret's Wading'o Primary School Co-operative Bank - Kakamega o1139632759200 0 5,257

Sisokhe Primary School Co-operative Bank - Kakamega 01 1 391 65627401 0 30,720

Ewamakhumbi Primary School Co-operative Bank - Kakamega 01 139165610501 0 8,745

Siyombe Primary School Co-operative Bank - Kakamega 01 1 39165252600 0 715,379

Sirigoi Primary School Co-operative Bank - Kakamega 01 1 39098424101 0 6',790

Nanrabacha AP Camp Co-operative Bank - Kakamega 07747632622800 0 1029

Ebumamu Primary School Co-operative Bank - Kakamega 01139632766000 0 1 1,056

Chebuyusi Muslim Primary School Co-operative Bank - Kakamega o1139632765700 0 9,867

Mukama Primary School Co-operative Bank - Kakamega 01 1 3901 1926300 0 2,886

Eshikhoni Primary School KCB - Kakamega 1200472195 0 4,667

Kochwa Primary School KCB - Kakamega 1 200908570 0 3,680

Shinoyi Secondary School KCB - Kakamega 1156846579 0 2,27O

Eshilakwe Dos Office PMC KCB - Kakamega 1154471752 0 27,866

Namirama Girls High School KCB - Kakamega 1130977007 0 1,055

Navakholo District Education Office National Bank - Kakamega 01025015628800 0 3,448

Eshilakwe Primary School Equity Bank - Kakamega 0500264911739 0 5,679

Navakholo Secondary School Equity Bank - Kakamega 0500270075427 0 21980

Buchangu Dispensary Equity Bank - Kakamega 0500270126325 0 6,876

Natunyi Community Health Centre Equity Bank - Kakamega o500270344638 0 2,974
Sidikho Chiefs Office Cooperative Bank - Kakamega o1141545641400 0 64,715
Nang'anda D. O's Office Cooperative Bank - Kakamega 01141631075300 0 83,618
Sisokhe Primary School Cooperative Bank - Kakamega 01 1 391 65627401 0 30,724
Wading'o Primary School Cooperative Bank - Kakamega 01139632759200 0 45,842
Sirigoi Primary School Cooperative Bank - Kakamega 01 1 39098424101 0 6,790
Emuhuni Primary School Cooperative Bank - Kakameka 01 1 3901 1926000 0 7,700
Lutaso Chiefs Office Cooperative Bank - Kakamega 01141631455600 0 63,550

23
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Reports and Financial Statements
For the ear ended June 30, 2019

CONSTITUEvCIES DEVELOPME^rT FaND NGCDF) - i\AVAKHOLO CONSTITUENCY

BankBalance
2017 /2018

PMC Bank Account number BankBalance
201,8/2079

Eburrranu Prit'uatry School Cooperative Bank - Kakaurega 01.L396327 66000 ol 16,533

Mukama Primarry School Cooperative Bank - Kakaurega 01 13901 1926300 ol 500,595
Murequ AP Catnp Cooperztive Bank - Kakaurega 01.r41631455700 ol 70,7O0

Shinoyi Chiet's Office KCB - Kakamega 1756787G53 0l 73,632.80

Nambacha Mixed Secondary Schqql Equity Bank - Kakatnega 0500278459591 ol 0

Namundera Friends Secondarry school Equity Bank - Kakamega 0500278988380 oi 0

Ematlha Secondary School Equity Bank - Kakamega 0500270175449 1,8851 0

Friends School Musaga Equity Bank - Kakanrega 0500278984862 sool 0

Friends School Sirigoi Equity Bank - Kakarnega 0500278983276 2,0001 0

Ie Prima school Equity Bank - Kakamega 05002789951 35 ol 0

Chekata Prirnary School Equity Bank - Kakamega 0500278814890 949,7601 0

Sikubale Primary School Equity Bank - Kakamega 05002788r4737 949,7601 0

Turnaini Community School Equity Bank - Kakamega 0500278994714 ol C

Navakholo Police Post Equity Bank - Kakamega 0500278991360 ol U

St. John's Budonga Secondary School Equity Bank - Kakarnega 0500270211662 2,499,8391 C

St. Kizito Girls Secondary School Lusumu Equity Bank - Kakamega 0500264093425 33,8221 0

KMTC Navakholo Equity Bank - Kakaurega 0500278890964 19,624,0841

TOTAL 24,067,6501 7,227,4L4

24
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Reference No.
on the external
audit Report

Issue / Observations from
Auditor tvlanagement comments

Focal Point
person to resolve
the issue (Name
and desi.gnation)

Status:
(Reslved,/
Not Renlved)

Timeframe:
(Put a date when
you expect the issue
to be resolved)

Storey Twin taboratory,
Library and Computer
Centre at Ingotse High
School

It is true that Ingotse High
School is an ongoing project,
the project has delayed in its
full implementation due to
the limited funds allocatedto
the fund by the NGCDF
Board compared to the
constituents' needs.
However, the project will be
fully funded to its completion

Thomas Ontweka Not Resolved 30th Sept 2019

Siyombe Primary School The project was fully
supervised by the relevant
technical officers from the
line department

Thomas Ontweka Not Resolved 30th Sept 2018

/
b-uND (NGCD FI- NA\;AKHOLO CONSTTTUENCY

Reports and Financial Statements
For the year ended June 30,2019

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

'Ihe following is the summary of issues rais€d by the extemal auditor, and management commellts that were provided to the auditor.
We lave nominated focal persons to resolve the various issues as shown below with the associated time frama within which we expect
the issues to be rcsolved.

25
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