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I. KEY CONSTIruENCY INFORMATION AND MANAGEMENT

(a) B aclqround infor mation

The National Governr..ent corrstitucncies Developrnent ['u,d (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund estatlished in 2Oo3 through
an Act of Parlianrent, the Constituencies Development t'uncl Act, ZOO1. The Act was later reviewed
through theenactment of the CDt'(Amendnteni) act ZOOZ,and repealed through CDFAct, 2013.The latter was subsequently succeeded by the current NG-CI)t' Ait, ZO1S. At -cabinet level, NG-
CDFis represented by the Cabinet secretary for Devolution, who is responsible for the gJneralpolicy and strategic direction of the Fund.

Mandate
The mandate of the Fund as derivcd from sec (3) of NG-CDi. Act,,2O15 is to:a) Recognize th. constitue ncy as a platfornr for identification, perfornralce and

i mplenre ntation of national gove rn ment function s;
b) Facllitate the perform ance and implementation of 

'nationalgovernnlent 
functions in all parts

of the Republic pursuant to Article 6(3)of the Constitution;
c) Provide for the participation of_ the people in the deternrinat ion and implenrentation ofidentified national Sovernllrent developmint projects at the constituency level pursuant toArticle 10(2) (a) of the Constitution;
il Protnote the national values of human_dignity, equity,.socialjustice, inclusiveness, equality,

human rights, non-discritrtination and protection oi'the ntirginalized pursuant io irticle
10 (2) (b) of the Constirutron;

e) Provide for the sustainable developmentof all parts of thc Republic pursuant to Article 10(2) (d) of the Constitution;
fl Provide a legislative and policy framework pursuant to Article 21 (z) of the constitution for

the progressive realization of the economic'and social rights guara.nteed under Article 45 of
the Constitution;

8) Provide ntechanisms for the National Assembly to deliberate on and resolve issues of
concern to the peop_le as provided for under Article gs (z) of the constitution;h) provide for a public finance system that promotes an equitable society and in particular
expenditure^ that prontotes equitable developnrent of ihe country 'by 

making ,p""iul
provisions for marginalized Sroups and areis pursuant to Articlo 2O1 (b) (iiD of tne
Constitution;

i) Authorize withdrawal of nroney from the Consolidated fund as provided ,under Article 206
Q) @) of the Constitution;

il Provide ntechanisnrs for the National Assembly to facilitate the involvement of the people in
the identification and intplcntentation of projects for funding by the nationalgou.*n.,lnt ot
the constituency level and

k) Provide for trtechanisnts for supplementing infrastructure developprent at the constituency
level in ntatters falling withirn the functions of the r,ational governrrrent at that level in
accordance with the Constitution

Vision
Equitable Soc io - econorrr ic developnren t countrywide

Mission
To provide leadership and policy direction for effective and efficient rltanagement of the Fund

lll'agc
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Core Values
1 . Patriotism we uphold the national pride of all Kenyans through our work
2. Pattrcipatton of the people- We involve citizens in making decisiorrs about progranlmes we

fund
3. Timeliness - we adhere to prorrrpt delivery of service
4. Good Sovernance - we uphold high standards of transparency, accountabllity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we pror.trote development activities that meet the needs of the

present without comprotrtising the ability of future generations to nrcet their own needs.

O) Key Management

The NGCDF TONGAREN Constituency day-to-day nlanagement is under the following key
organs:

i. National Government constituencies Development Fund Board (NGCDFB)
ii. National Governtrrent Constituency Development Fund Corrurrittee (NGCDFC)

(c) Fiduciary Management

The key ftlanagement personnel who held office during the financial year ended 3othJune
2Ol9 and who had direct fiduciary responsibility were:

No. Designation Name
1 A.l.E holder Paul N. Adome
2. Sub-County Accountant Kenneth O. Onyango
3 Chairman NGCDFC Maurice W.
4 Menrber NGCDFC

(d) Fiduciary Oversight Arrangements

'l'he Audit and Risk Management Conrmittee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -TONGAREN Constituency. The reports and recommendaiion
of ARMC when adopted by the NGCDF Board are forwarded to the Constitucncy Committee for
action. Any matters that require policy guidance arc forwardedby the Board tothe Cabinet
Secretary and National Assembly Select Cornmittee.

(e) NGCDF TONGAREN Constituency Headquarterc

P.O. Box 214-5021 l,NAITIRI
NGCDF Building
Bungonra North Sub county headquaters
Makuyuni, KENYA

2l
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(0 NCCOf TONGAREN Consfifuency Contacts

Telephone: (254) 7 217 7 6554
E- rrrai I : cdftongaren@ngcd f.go.ke
Website: www.ngcdf.go.ke

G) NGCDF TONGAREN Constituency Bankers

Co-operative Bank of Kenya
Kimilili Branch
P.O. Box
KIMILILI - 50204
KENYA.

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, llniversity Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal l,egal Adviser

'fhe Attorney General
State Law Office
Harantbee Avenue
P.O. Box 40112
City Square OO2O0
Nairobi, Kenya

3l
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U. FOREWARD BY THE CFIAIRMAN NGCDF COMMITTEE

I anr pleased to present the unaudited financial statements for Tongaren Constituency for the
financial year ended 30th June 2019. During the year, the Constituency was allocated a total of
Kshs 109.,04O,875.50 as nornral allocation.

On receipt of the above allocations, TonSqaren National Government Constituencies Development
Fund Comnrittee (NGCDFC) pursuant to the provisions of the National Government CDF Act 2015,
as antended in 20 16, met and allocated funds to various projects with reference to the priorities of
the public participation nreetings held across thc Constituency. It is noteworthy that during the Fy
2017 / 20 18, we received 5Oo/o of the nonrral Constituency fundin g equivalent to Kshs 4S,4OS,ITZ
and these funds were then disbursed to projects

Sector Priorittzation
During the year, a total of Kshs 95,77115211was allocated as transfers to other Government Units
which consist of transfers to primary schools, secondary schools. The funding consisted of Kshs
54,784,,483no1 received during the FY 2O1Z / 2018.

Sectoral Analysis of funding
Over the past 10 years, the Constituency has received a total of over Kshs TOOM which were
subsequently been disbursed to various projects in such sectors as education, security, in afldition
to the statutory bursary, emerSency, sports, environrnent, administration and monitoring and
evaluation votes.The fundinghas benefitted over 500 projects and the breakdown in ternrs of tn.
nunrber of projects funded in these leading sectors over the last two years is as hereunder provided;

Number of Per Sectors FV 2077 / 1,8-201.8/ 19 (In Key Sectors)

Source: Tongaren NGCDF Records 018)

I

Sector
2017/18 20r6/1 7 Total

Schools 29 21 50
Secondary Schools 20 17 47

Institutions 1 2 3
Secu 4 J 7
Total No Funded 54 43 1.07

I

It is therefore notable that within the education sector, primary schools have realized the highest
nunrber of projects funded in the Constituency followed by secondary schools and finally teitiary
institutions. overall, the ranking,based on highest number projects funded over the period is hai
primary Schools as the leading sector followed by secondary Schools, security and finally tertiary

ilnstitutions.
I

I

fhe NG-CDF (Anrendment) Act 2016 introduc ed a ntajor shift in the scope of projects eligible to be
funded. Under this Act only projects falling within the functions of thi National Govef.nment as
putlined in the Constitution of Kenya 2O1O will be funded. This effectively nreans thatthe Fund has

$nce been concentrating prinrarily on education, security, sports and environment sectors as well
{s other national Sovernnlent residual functions. During the FY 2017/2O18, the Committee
{nde.rtook to expedite the disbursenrent of funds to earmarked projects in accordance with the
ffovrstons of the NGCDF Act, 2075, as arnendcd in 2016, and the requirenrents of the Annual
t
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Perfornrance Cotrtract. 'fhe disbursentents saw the inrplententation of approvecl project activities
across the Constituency.
Achievements and Major Undertakings
During theyear, the Contntittee disbursed a total of Kshs 28,OOO,OOO as bursary to needy students
in secondary, tertiary institutions and this benefitted over 1,SOO siudents in addition to 96 students
in- two driving schools.. Major physical facilities funded are infrastructure such as classroonrs, twin
labotatoties, dortrtitories, and libraries. The continued furrding towards the educatLon sector in the
Cotrstituency has contributed to increased enrolment in prinrary, secondary and tertiary
institutions whilst increasing retention and transition rates while equaily reducing the burden of
education for low income farrrilies.

Budgetary Appropriafi on s
During the financi al year 2077 / 2018, the ove rall budget uLilization stood at gO percent based on
the funds received. l'his was achieved due to e*peditious disbursement of funds receivecl to
earnrarked projects by the NGCDF Conrrnittee. During the periocl Kshs 1 08,040,8Z6 was received
against the total allocation of Kshs lOg,O4O,BT6.
Development Planning
The Constituency Developtrrent Funds continue to draw interest of beneficiaries ancl cornnrunities
alike. This has secn the.rcceipt of nlany proposals frorn conrnrunities spanning various sccto,'s. io
ensure focus and expedite Constituency d_evelopnrent, the Conunittee has finallzed its strategic plan
which is a formalized.road map that spells out where the Constituency is going over the nixt'five
years. in project identification, intplenrentation and ntanagement taking 6;i,gniun", of the global
Sustainable Developtrtent Goals, Kenya Vision 2OgO and lhe big four igendu and related C-ounty
Integrated Developrrtent Plans. The NGCDF Conrmittee is convin ced that the strategic plan shail
help the constituency in settinS priorities, focusing energy and resources, strengthening operations
and ensurtng thatthe_Contmittee, its enrployees andoiher stakeholders are workin[ towarcls a
collrnlon goal and results.

Challenges
Despite the above itrrpressivc perforntance and plans, the Conrnrittee has noted various challenges
in project intpletnentation andtnanagenTent duiing the FY 2017/2018. These encolllpass, failure
by sonte project nlana8el1lent comntittees to conrply with the public procurenlent procedures and
regulations as well as delayed subn,ission of the required retuins for funds disburied. To nitigate
the above, the cotrtntittee during the year 2017 / 2018 scaled up its capacity building p.og.u,rinr.,
for NGCDF conrnrittee,_Project Managentent Conrmittees and itatf on ,urlorr 6p.iti oi-Nccnr
projects nlanagenrcnt.'fhese proSralnllles contributed to rrrinirnizing the challenges and iprproving
overall perfortrtance by Project Management Cornmittees. 'fhe NG-CDFC plans to contirrue with the
capacity building as well as ntonitoring and evaluation progralllnles during the fy ZOlg/ ZO1g.

I wlsh to sincerely_thank the NGCDF Conurrittee, NG-CD['C staff, Project Manageprent Contprittees
pnd other stakeholders for the cooperation and support that saw t-he achievenrent of the above
ptlestoncs. Going forward, the Conrmittee envisions to evcn perfornr better and attain better
{sse.ssrrrents in its perfornrance targets for Fy ZO|B/ZO1g.

MAURICE
CHAIRMAN NGCDF COMMTMEE

sl
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III. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Managenrerrt Act, 2012 requires that, at the end of eachfinancial yeat, the accounting officer for a\ational iove.n,rr.nf Entity sh.all prepare fiiancial
statentents in respect of .that entity. Section S1 (3) requires the financial staienrents so prepared to bein a fonrt that complies with relevant accounting standards as preslribed the tublic SectorAccounting standards Board of Kenya fro,r tinre to ti,re.

The Accounting officer in charge of the NGCDF-TONGAREN constituency is responsible for theprepatation and presentation of the entity's financial statenrents, which give a true and fair view ofthe state of affairs of the entity for and ai at the end of the financiut y"i'(pir:iod) ended o"l"n" so,2019. This responsibility includes: (D nraintaining, adequate financial ntanagenrent arrangenrentsand ensuring that these continue to be effective_ tiiroughout the repor;ting periocl; (ii) nmint aining;proper accounting records, which disclose with reaso nable u""uruy ii'u"y tinre the financialposition of the entity; (iii) 6gt1r.ing, implementing and n'raintaining intlrnal controls relevant to thepteparation and faft presentation of the financiai-statenrents, and"ensuring that they are f... i.o^material nrisstatements, whether due to error or fraud; (iv) safegu ardiig tfre assets of tn. entity; (v)
selecting and applying appropriate accounting policie:,s; and (vil makin! accounting estimateJ thatare reasonable in the circumstances. ' a

The Accounting officer in charge of the NGCDF-ToNGAREN Constituency accepts responsibility forthe entity's financial statements, which havebeen prepared on the Cash"Basis Method of FinancialReporting, using appropiate accounting policies 
^in 

accordance with Internation al public SectorAccounting standatds (IPSAS). The Accounting officer is of the opinion that the entity,s finincial
\ ::::,f::8:u: l,true and fair view of the s6te of entity's transactions during tt , fiiraniiui-y"u.
I endecl June I3o, 2079, and of the entity's financial position as at that date. The"A""o"nting-ofii"".\char8e of the NGCDF-TONGAREN. Constituency further confirms the completeness of theaccounting records maintained for the Tbngaren N(;CI)F, which have been ..ii.d upon in the
p.reparation of the entity's financial statenrents as well ur ih" adequacy of the systenrs oi irrt..nuf
linancial control.
i

ff: f::1,lnfi.9ffi"e.r-in charge of the NGCDF-TONGAREN constituency confirnrs that the entity
T:^:"^i11,,,:.1 1!, with applicable Governrrrent Regulations and the terms of external firnancing
cQvenants (where applicable), and that the entity's funds received during the year under audit were
Lfg^l:i,lle^ _e]isit 

tg purposes for which they were intended and wJre prbperty accounred for.
:t'5.,11.. f.::ll,i.s officer confirms that the entity's financial srarenrenrs hivebeen pr"pii.a *a ltprm that conrplies with relevant accounting standards prescribed by the public Sector iccounting
Stdrdards Board of Kenya.

I

Ap{roval of the financial statements

'l'he NGCI)|-I'ONC]ARIIN ncy financial statements were approved, and signed by the
2020.Accounting Office r on

\.4
Paul Il. Adome
Fund 

{ccountManager
6ll'a[.

Sub- Accountant
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n h a nc i n g A ct'ott n t a b i I i fi,

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND.TONGAREN CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund-Tongaren Constituency set out on pages 9 to 31,
which comprise the statement of assets and liabilities as at 30 June, 2019 and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation-recurrent and development combined for the year then ended, and a

summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act. I have obtained all the information and explanations which, to the
best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Tongaren Constituency as at 30 June, 2019, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

.0 Other Grants and Transfers

.1 Un-disclosed Expenditure

statement of receipts and payments reflects other grants and transfers of
42,198,690. However, a review of the payment vouchers for the payments made

ring the year under review, revealed that expenditure totalling to Kshs.838,790 had
excluded from the balance.

sequently, the accuracy of the reported balance for other grants and transfers could
be confirmed

of the Auditor-General on National Government Conslituencies Development Fund-Tongaren Constituency
year ended 30 June, 2019_fo,



Further, Regulation 21(3) of National Government Constituency Development Fund
Regulations, 2016, provides that a Constituency Committee shall vet all persons
proposed to receive support in accordance with the guidelines issued by the Board.
However, the bursary vetting committee minutes and reports were not provided for audit
verification. lt could therefore not be confirmed that bursary awards were done in a
transparent manner and to the deserving beneficiaries.

1.2 Unsupported Bursaries

lncluded in other grants and transfers of Kshs.42,198,690 is Kshs.13,381 ,858,
Kshs.15,422,665 and Kshs.975,940 being bursaries to secondary schools, tertiary
institutions and special schools respectively. However, the bursary amounts reflected in
the supporting schedules differed with the amounts paid as per the payment vouchers as
summarized below:

The variances were not explained or reconciled.

ln the circumstances, it was not possible to ascertain the accuracy and completeness of
the bursary payments included in the reported balance for other grants and transfers.

2.0 Variances Between Statement of Appropriation and Statement of Budget
Execution by Programmes and Sub-Programmes

The balances reflected in the statement of budget execution by programmes and sub-
programmes differed with the ones reflected in the statement of appropriation-recurrent
and development combined and the statement of receipts and payments as summarized
below:

Report of the Auditor-Generql on National Government Constituencies Development Fund-Tongaren Constituency
for the year ended 30 June, 2019
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Payment
Voucher
No. Details

Amount in
Schedule

(Kshs.)

Payment
Voucher
Amount
(Kshs.)

Variance
(Kshs.)

1 1 81 935 Bursaries - Tertiary 1,610,300 1,570,300 40,000
2 181947 Bursaries - Tertiary 435,200 428,200 7,000
3 1 81 983 Bursarie - Secondary 203,000 293,000 (90,000)
4 1 81 984 Bursaries - Secondary 6,490,000 6,544,315 (54,315)
5 1 81 985 Bursaries - Tertiary 799,315 640,000 159,315
6 1 81 991 Bursaries - Secondary 1,511,000 1 ,196,000 315,000
7 181992 Bursaries - Special 90,790 58,000 32,790
8 1 81 993 Bursaries - Tertiary 150,000 85,000 65,000
I 1819126 Bursaries - Tertiary 12,289,000 11,902,000 387,000
10 1819128 Bursaries - Secondary 4,943,516 3,616,000 1,327,516



Item

Budget as
per

Statement of
Budget

Execution by
Programmes

and Sub-
Programmes

(Kshs.)

Budget as per
Summary

Statement of
Appropriation

(Kshs.)
Difference

(Kshs.)

Actual
Expenditure

as Per
Statement of

Budget
Execution by
Programmes

and Sub-
Programmes

(Kshs.)

Actual
Expenditure

as per
Summary

Statement of
Appropriation

(Kshs.)
Difference

(Kshs.)
Compensation
of Emplovees

4,533,574 5,91 3,1 67 (1,379,593) 1,964,442 3,586,488 (1,622,046)

Use of Goods
and Services

13,242,917 11,586,907 1 ,656,010 9,381,549 11,583,906
Q.202.357\

Transfers to
Other
Government
Units

86,654,285 95,521,154 (8,866,869) 86,654,285 95,711,523 (9,057,238)

Other Grants
and Transfers

43,525,640 47,995,646 (4,470,006) 41,401,731 42,198,690 (796,959)

Other
Payments

4,677,O27 5,846,284 (1169,257) 4,677,O27 5,846,284 (1,169,257)

Undisbursed 1,000,000 1,000,000
Total 153,633,443 156,863,158 (13,229,715l. 144,079,034 158,926,891 (14,847,8571

No explanation or reconciliation was provided for the variances.

Consequently, the accuracy of the financial statements could not be ascertained

3.0 Unresolved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June, 2019. Management
did not provide adequate reasons for the delay in resolving the prior year audit issues.
Further, the unresolved prior year issues are not disclosed under the progress on follow
up of auditor's recommendations section of the financial statements as required by the
Public Sector Accounting Standards Board.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Tongaren Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements There were no key audit matters to
report in the year under review.

Report of the Auditor-General on National Government Constituencies Development Fund-Tongaren Constituency

for the year ended 30 June, 20 I 9
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 Projects lmplementation Status

According to the project implementation status report provided, a total of
Kshs.557,128,157 was disbursed for four-hundred and sixty (460) projects whose
implementation was at various stages as summarized below:

Status

201712018 and
Earlier Years 2018t2019 Total

No.
Value

(Kshs.) No.
Value

(Kshs.) No.
Value

(Kshs.)
Completed 338 348,902,882 41 45,323,542 379 394,226,424
Ongoing 46 76,589,240 16 25,938,993 62 102,528,233
Funds Not Disbursed 13,874,500 6 32,399,000 8 46,273,500
Funds Not Approved 0 11 14,100,000 11 14,100,000
Total 386 439,366,622 74 117,761,535 460 557,128,157

From the above, 46 projects with disbursements of Kshs.76,589,240 relating to 2017118
and earlier years that would have been completed by 30 June, 2019 or earlier were still
ongoing.

ln addition, sixteen (16) projects with disbursements of Kshs.44,150,000 were ongoing
as at the time of audit in June 2020 yet they should have been completed and handed
over by December 2019. Further, another two (2) projects already approved relating to
prior years and expected to receive Kshs.13,874,500 had not yet received their
disbursement as scheduled, while in 201812019, six (6) projects are recorded as not
having been funded for Kshs.32,399,000. The Constituency Committee was therefore in
breach of Regulation 11O of National Government Constituencies Development Fund
Regulations, 2016 which requires all projects to receive adequate funding and be
completed within three (3) years.

Kshs.14,100,000 was disbursed for eleven (11) projects without approved budget under
unclear circumstances and contrary to Regulation 25(2) of National Government
Constituencies Development Fund Regulations, 2016 which provides that a Constituency
Committee shall not incur expenditure unless such expenditure is supported by an
approved work plan, a procurement plan and a budget.

Reporl of the Auditor-Generql on National Government Constituencies Development Fund-Tongaren Constituency
for the year ended 30 June, 20 I 9
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Delayed implementation of projects denies the residents of Tongaren Constituency the
benefits or services they would have derived from them.

2.0 Project not lmplemented at Kiminini Secondary School

lncluded in the transfers to other government units balance of Kshs.95,711,523 reflected
in the statement of receipts and payment, is Kshs.800,000 and Kshs.1,500,000 disbursed
to Kiminini Friends Secondary School Project Management Committee for purchase of
one acre piece of land and construction of a twin laboratory, respectively. However, as at
the time of audit, in July 2020, the two projects had not been implemented and no
evidence was provided that the total amount of Kshs.2,300,000 was still held intact.
ln the circumstances, the propriety of the transfers of Kshs.2,300,000 could not be
confirmed.

3.0 Propriety of Strategic Plan Workshops Facilitation

The statement of receipts and payments reflects Kshs.11,583,906 for use of goods and
services which included Kshs.861,900 being facilitation to a consultant towards the
delivery of the strategic plan. However, the expenditure was not supported with relevant
documents including reports of public participation, ward meetings minutes, monitoring
and evaluation reports as well as minutes of meetings held with various stakeholders and
consultants on the strategic plan.

Consequently, value for money on the expenditure could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund-Tongaren Constituency
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Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations..

lvlanagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

Report of the Auditor-General on National Government Constituencies Development Fund-Tongaren Constituency
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compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assig ned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Report of the Auditor-General on National Government Constituencies Development Fund-Tongaren Constituency

for the year ended 30 June, 2019
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o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

16 September,2021

Report of the Auditor-General on National Government Constituencies Developmenl Fund-Tongaren Constituency
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TONGAREN CONSTITUENCY
Reports and Financial Statcments
For the year ended June 30,2019

V. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of the
]',he NG CD F-TONGAREN Constituen cy f inancial state rnents were approved on

2O2O and signed by:

Paul N. Adome
Fund AccountManager

Kenneth
Sub- Accountant

Note 2018 - 2019 2017 - 2018
Kshs Kshs

RECEIPTS

Transfers from CDI I 162,925,359 43r4O5,17 2

TOTAL RECEIPTS 162,925,359 43,4O5,772

PAYMENTS

of employees 2 3,596,499 2,OOO,g15
Use of goods servlces 3 1 1,5811,906 5,42O,174
Transfers to Other Government Units 4 95,717,523 13,80O,00O

grants and transfers 5 42,798,690 27,38O,572
Other Payments 6 5,946,294

TOTAL PAYMENTS 759,926,991 42,601,5O1

SURPLUS/DEFICM 3,898,469 803,671

el



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TONGAREN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

Note 2018 - 2019 2077 - 2018
Kshs Kshs

HNANCIAL ASSETS

Cash Equivalents

BankBalances ( as per the book) I 6,936,267 i1,o37,799
Total Cash 61936,267 3,037,799

Current Receivables

TOTAL ASSETS 6,936,267 3,037,799

FINANCIAL LIABILITES

Accounts

NET FINANCIAT ASSETS 9p39261 3p31Jee

REPRESENTED BY

Fund balance b / fwd 1 st July.. 8 3,037,799 2,234,729
for the year 3,ggg,46g 803,671

NET LI,ABILITIES 6j3-$2G1: 9p3u99

VI. STATEMENT OF FINANCIAL ASSETS AND LIABILITIES

The accounting policies and explanatory notes to these financial statements form an integral part of the
. The NGCDF-TONGAREN Consti tuency financial statements were approved on

2O2O and signed by:

Paul N. Adome
Fund AccountManager

Kenneth
Accountant

l0l



NATIONAL GOVERNM ENT CONSTITUENCI ES DEVELOPMENT FUND (NGCD II)
TONGAREN CONSTITUENCY
Rcports and Financial Statements
For the year ended Junc 30,2019

VII. STATEMENT OF CASHFLOW

The accounting policies and explanatory notes to these financial statements form an integral part of the
The NGCDF-TONGAREN Consti tuency financial statements were approvcd on

2O2O and signed by:

Paul N. Adome
fund AccountManager

Kenneth
Sub-Coun Accountant

CASH FLOWS FROM OPERATING 2078 - 2019 2017 - 2018

Transfers CD}' I 762,825,359 43,405,172
Receipts 't 62,925,359 43,4O ,172

Payrnents

Compensation Employees 2 3,596,499 2,OOO,gl5
Use of goods and services .) 1 1,593,906 5,42O,714
Transfers to Other Government 4 95,7 7 7 ,523 I3,80O,OOO
Othe r grants and transfers 5 42,799,690 21,39O,572
Other Payments 6 5,946,294
Total Payments 159,926,991 42,601,5O1.
Total Receipts Less Total Payrnents 3,898468 8O3,671

et cash flow operafrng 3,898A68 803,677

CASHFLOW FROM INVESTING ACTIVITIES

NET IN CASH AND CASH ALENT
cash at BEGINNING year

3rggg146g 7t
8 3,O37,799 2,2341129

Cash and at theyear 7 6,936,267 3,O37,799

ll l





Reports and Financial Statements
For the year ended June 30,2019

II SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT CoMBINED

Transfer from CDFBoard was g5.2% due to the fact that lah.1o8, 040, 87G,/= was received from the board within the Fy20r8/19.
ii. The general budget peffotmance is therefore at g5% due to timely receipt of the funds from the board as analysed above.

The NGCDF-TONGAREN constituency financial statements were approved on 2O2O and signed by:

Paul N. Adome
Fund AccountManager

Receipt/Expense Item Original Budget Adjustments Final Budget Actual on
Comparable Basis

Budget Utilisation
Difference

o16 of
Utilisation

A b c=a*b D )
LT f.=d/ c o/o

RECEIPTS

from CDF Board 109,040,976 57,922,292 166,963,1 5g 165,963,159 1,000,000 95o/o
Proceeds from Sale of Assets

er Receipts

TOTAL RECEIPTS lo9,o4o,g76 5719221292 166,963,159 158,926,991, 1,000,000 95o/o
PAYMXNTS

Compensation of Employees 3,991,991 1,931,296 5,913,767 3,596,499 2,326,679 6Oo/o
Use of and services 4,137,941 7,449,066 71,586,907 1 1,583,906 3,001 TOOo/n
Tra to Other Government
Units

72,927,754 22,600,O00 95,521,754 95,7 71,523 (190,369) TOOo/o

Other grants and transfers 28,000,000 79,995,646 47,995,646 42,7 98 690) 5,796,956 88o/o
Acqu lsrtlon of Assets

Other Payments 5,846,294 5,946,294 5,846,294 7O0o/o
1,09,O40,976 57,922,292 166,863,I59 758,926,991 7,936267 95o/o
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+-NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TO N GARE N C ONS TI T(]E NCY
Reports and Financial Statements
For the year ended June 30 ,2019

X. STATEMENT OF BUDGET EXECUTION BY PROGRAMMES AND SUB-PROGRAMMES

5.0 Sports

-programme Original Budget Adjustments Budget on
comparable basis

Budget uttlizatton
difference

201.8/2019 201.8/2019 2078/2019 207 2019
Kshs IGhs Kshs Kshs1.0

Employees Salaries 2,602,299.27 7,931,296.00 4,533,574.27 7,964,442.00
Comm rttee Expenses 1,200,000.00 1,000,000.00 2,200,000.00 919,200.00 1,290,900.00
Goods and 2,679,746.00 2,500,000.00 5,119,146.00 4,923,613.00 195,533.00Sub- 6,427A34.27 5,431,296.0o 77,952, 7 7rgo7,255.OO 4,O45465.272.0

Goods and Services 1,300,000.00 1,552,545.29 2,852,545.29 7,240,710.00 1,672,435.29
Expenses 7,277,226.0O 7 ,27 7,226.00 7,271,226.00 0.00Capacity Bu of NG-CDFs/PA,,{Cs 700,000.00 1,100,000.00 1,800,000.00 772,600.00Sub-T 3,277,226.00 2,652,545.29 5,923,771.29 3,539,736.0O 2,395,O35.293.0 Emergency

Ernergency 5,739,993.45 1,0o0,ooo.0o 6,739,993.45 6,233,227.00 505,766.45Total 5,739,993.45 1,000,000.00 6,739,993.45 61233227.O0 505,766.454.0 Bursary
Programme

and Social securify

Bursary Secondary 1 1,000,000.00 4,000,000.00 15,000,000.00 73,397,959.00
Bursary Tertiary Schools 16,000,000.00 801,646.00 16,901,646.00 16,901 ,646.O0Bursary Schools 1,000,000.00 1,000,000.00 1,000,000.00

-Total 28,000,000.00 4,8O1,646.OO 32,901,646.OO 3 I,183,504.00

1,000,000.00 990,000.00 1,990,000.00 1,990,000.00 o

6.0 Environment

t3 
I

I

Kshs

2,569,732.27

7,,O27 ,400.00
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TOIV GAREN C ONST I TU ENCY
Reports and Financial Statements
For the year ended June 30,2019

Planting of trees 1,000,000.00 995,000.00 1,995,000.00 1,995,000.00 0.00
Sub-Total 1,000,0o0.00 99spoo.00 1,995,000.00 1,995,000.00 0.00

7.0 School ects
NAITIRI RC PRI SCHOOL 300,000 300,000.00 300,000.00 o.o0
NDALU PRI SCHOOL 300,000 300,000.00 300,000.00 0.00
TONGAREN DEB PRI SCHOOL 900,000 900,000.00 900,000.00 0.00
MUKUYUNI PRI SCHOOL 900,000 900,000.00 900,000.00 0.00
ARCH BISHOP WABUKALA PRI
SCHOOL

7,200,000 1,200,000.00 1,200,000.00 0.00

BUNAMBO PRI SCHOOL 1,200,000 1,200,000.00 i,200,000.00 0.00
BUYANZI PRI SCHOOL 7,2OO,000 1,200,000.00 1,200,000.00 0.00
CHU,MA PRI SCHOOL 7,200,000 1,200,000.00 1,200,000.00 0.00
LUMUKILE PRI SCHOOL 7,200,000 1,200,000.00 1,200,000.00 0.00
MACHAKHA Pzu SCHOOL 7,200,000 1,200,000.00 1,200,000.00 0.00
iMAKOLOLWE PRI SCHOOL l,2oo,o00 1,200,000.00 1,200,000.00 0.00
MARINDA PRI SCHOOL 7r2OO,00O 1,200,000.00 1,200,000.00 0.00
MATISI CEB PRI SCHOOL 1,600,000 1,000,000.00 2,600,000.00 2,600,000.00 0.00
MBAKALO DEB PRI SCHOOL 1,000,000 1,000,000.00 1,000,000.00 0.00
MBIRIRA PRI SCHOOL 1,200,000 1,200,000.00 1,200,000.00 0.00
MITUA PRI SCHOOL 7,200,000 1,200,000.00 1,200,000.00 0.00
MIYUKE PRI SCHOOL 7,200,000 1,200,000.00 1,200,000.00 0.00
MUSEMBE PAG Pzu SCHOOL r,2oo,o0o 1,200,000.00 1,200,000.00 0.00
NDENGELWA Pzu SCHOOL 7,200,000 1,200,000.00 1,200,000.00 0.00
SHIKUKU PRI SCHOOL 1,2OO,O0O 1,200,000.00 1,200,000.00 0.00
SIKULU PRI SCHOOL 7,200,000 1,200,000.00 1,200,000.00 0.00
MILIMA PRIMARY SCHOOL 0.00 300,000.00 300,000.00 300,000.00 0.00
SIRENDE PRI SCHOOL 7,2OO,0OO 1,200,000.00 1,200,000.00 0.00
ST]OAN SANGO RC PRI SCHOOL 1,200,000 1,200,000.00 1,200,000.00 0.00
ST PETERS i\4AKUMU PRI SCHOOL 1,200,000.00 1,200,000.00 1,200,000.00 0.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TONGAREN CONSTITAENCY
Reports and Financial Statements
For the r ended June 30,2019

TABANI RC PRI SCHOOL 1,200,000.00 1,200,000.00 1,200,000.00 0.00
SIRAKARU PRI SCHOOL 500,000.00 500,000.00 500,000.00 0.00
MINYALI PRI SCHOOL 500,000.00 1,000,000.00 1,500,000.00 1,500,000.00 0.00
DR ESELI PRI SCHOOL 200,000.00 200,000.00 200,000.00 0.00
LUNAO PRI SCHOOL 300,000.00 1,000,000.00 1,300,000.00 1,300,000.00 0.00
NGOYA BUYOFU PRI.SCHOOL 0.00 1,000,000.00 1,000,000.00 1,000,000.00 0.00
KANANACHI PRIMARY SCHOOL 0.00 1,800,000.00 1,800,000.00 1,900,000.00 0.00
Sub- 29,300,000.00 6,100,000.00 35,4OO,OO5OO 35,400,000.00 0.00
8.0 Secondary ects

BILIBILI SEC SCHOOL 1,000,000.00 1,000,000.00 2,000,000.00 2,000,000.00 0
MILIMA FRIENDS SEC SCHOOL 2,600,000.00 800,000.00 3,400,000.00 3,400,000.00 o
ST.BRIGIDS SIUMBWA SEC SCHOOL 2,054,295.00 1,000,000.00 3,O54,295.00 3,054,295.0O 0
NAKOBA SEC SCHOOL 200,000.00 1,000,000.00 1,200,000.00 1,200,000.00 0
LUNGAI SEC SCHOOL 1,500,000.00 500,000.00 2,000,000.00 2,000,000.00 0
DEB LUNYU SEC SCHOOL 1,500,000.00 1,000,000.00 2,500,000.00 2,500,000.00 0
ST.PATRICKS NAITIRI BOYS SEC
SCHOOL

1,500,000.00 1,500,000.00 3,000,000.00 3,000,000.00 0

MANYASA FRIENDS SEC SCHOOL 1,800,000.00 1,000,000.00 2,800,000.00 2,800,000.00 0
ST.MARY MWIKHUPO 0.00 300,000.00 300,000.00 300,000.00 o
NABISWA SEC SCHOOL 0.00 1,000,000.00 1,000,000.00 1,000,000.00 0
ST.AUGUSTINE LUKHUNA GIRLS SEC
SCHOOL

1,000,000.00 1,000,000.00 1,000,000.00 0

BIRUNDA PAG SEC 0.00 800,000.00 800,000.00 800,000.00 0
NAi\4AWANGA SEC SCHOOL 0.00 1,000,000.00 1,000,000.00 1,000,000.00 0
TMALIKI BOYS SEC SCHOOL 1,000,000.00 1,000,000.00 1,000,000.00 o
NABISWA SEC SCHOOL 1,200,000.00 1,000,000.00 2,200,000.00 2,2OO,0OO.0O 0
MULIRO SECONDARY 0.00 1,200,000.00 1,200,000.00 1,200,000.00 0
MITUA GIRLS SEC 0.00 1,000,000.00 1,000,000.00 1,000,000.00 0
I\4ALIKI MIXED SEC SCHOOL 1,200,000.00 1,200,000.00 1,200,000.00 0
RCEA NAMUNYIRI GIRLS SEC 1,200,000.00 1,200,000.00 1,200,000.00 0
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SCHOOL

MILIMANI SEC SCHOOL 1,200,000.00 1,200,000.00 1,200,000.00 0
MUSEMBE SEC SCHOOL 1,500,000.00 1,500,000.00 1,500,000.00 0
MUKUYUNI FRIENDS SEC SCHOOL 1,500,000.00 1,500,000.00 1,500,000.00 0
FRIENDS KIMININI SEC SCHOOL 1,500,000.00 800,000.00 2,300,000.00 2,300,000.00 0
ST PETERS SEC SCHOOL NDALU 7,000,000.00 7,000,000.00 7,000,000.00 0
SANGO SA SEC SCHOOL 200,000.00 1,000,000.00 1,200,000.00 1,200,000.00 0
PWANI SEC SCHOOL 700,000.00 600,000.00 1,300,000.00 1,300,000.00 0
Sub-Total 37,354,295.00 16,500,000.00 47,854,295.O0 47,954,295.0O 0.00
9.0 Tertiary institutions projects

10.0 Securify Frojects

KIMININI AP CAMP 300,000.00 400,000.00 700,000.00 700,000.00
NABING'ENG'E AP CAMP 1,000,000.00 1,000,000.00 1,000,000.00
SIRAKARU CHIEFS OFFICE 400,000.00 800,000.00 800,000.00
MILIMA ASS CHIEFS OFFICE 300,000.00 600,000.00 900,000.00 900,000.00
Sub-Total 1,000p00.0o 2,4OOrOOO.OO 3,400,000.00 3,400,000.00 0.00
STRATEGIC PLAN 0.00

ICT HUBS 0.00 4,677,027.20 4,677 ,027 .20 4,677,O27.20 0.00
4,677,027.2O 4,677,027.2O 4,677,027.20 0.00

I

PENDING FUNDS AT BOARD 1,000,000.00 i,000,000.00 0.00 1,000,000.00

GRAND TOTAL 109,O40,975.52 57,922,292.00 166,863,159.00 158,926,991,.00 7,936,267.0O
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X. SIGNIFICANTACCOUNTINGPOLICIES

The-principle accounting policies adopted in the preparation of these financial staterrrents are set
out below:

1. Statement of Compliance and Basis of preparatton

The financial statements have been prepared irr accordance with Cash-basis Inter national public
Sector Accounting Standards (lpSAS) as prescribed by the public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy noie below. This cash basis of acc'ounting has
been suppletrtented with accounting for; a)-receivables that include imprests and salary advZnces
and b) payables that include deposits and retentions.

The finarrcial .statentents comply with and conform to the form of presentation prescribe d by the
PSASB. The accounting policies adopted have been consistently applied to all the y"urr presente'd.

2. Reporting Entity

The financial statements are for the NGCDF TONGAREN Constituency. The financial statements
enconlpass the reporting entity as specified under section 81 of the pFM Ac t ZOl Z

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingpolicies

The accounting policies set out in this section have been corrsistently applied by the Entity for all
the years presented.

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FI]ND (NGCDF)
TONGAREN CONSTITUENCY
Reports and Financial Statements
For the year endcd June 30,2019

a) Recognition of Receipts
The Entity recognises all receipts frout the various sources when the event occurs and the
related cash has actually been receivedby thc Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is considered
as received when notificatiorr of tax reutittance is received. (Check if this policy is applicable to
entity)

Transfers from the Exchequer
Transfcrs frotrt the exchequer are reco:inized in the books of accounts whcn cash is received.
Cash is considered as received when paynrent instruction is issued to the bank and lotified to
thc receiving entity.

External Assistance
External assistance is received through grants and loans from nrultllaleral and btlateral
developnrent partners.

17ll'ugc



NATIONAL GOVERN MENT CONSTITUENCI ES DEVELOPM ENT FUND (NGCDF)
TONGAREN CONSTITUENCY
Reports and Financial Statcmcnts
For the year cnded .Iunc 30, 2019

SIGNIFICAN'I' ACCOUNTING POLICIES (Continucd)

Grants andloans shall be recognized in the books of accounts when cash is received. Cash is
considered as reccivcd when a payment advice i.s rcceived by the recipient entity o. ny 

-it 
.

beneficiary.

In case of grant/.loan .in kind, such grarrts arc recorded upon receipt of the grant itelrr and
upon determination of the value. The datc of the transaction is the uilue date iidicated on the
payurent advice. A sinrilar recognition criterion is applied for loans received in the fornr of a
direct payment.

During the year e1d9d 30th June 2078, therc were no instances of non-compliance with ternrs
and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the financial statements the tinre
associated cash is received.

b) Recognifion of payrnents
The-Entity recognises all payments when fhe cvent occur.s and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the conrpensation is paid.

Use of Goods and Services
Goods and services are tecognized as paylllents in the period when the goods/services are
paid for. Such expenses,_if not p_atd during the period where goods/servic., a.. consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paymen! on acquisition of property plant and equipment items is not capitalized. The
cost.of acquisition and proceeds from disposal of theJe-items are treated, u, puy,..nts and
receipts items re.spectively. Where an asselis acquircd in a non-exchangetransaction fbr nil
or nominal consideration and the fafu value of the asset can be reliably"established , a contra
transaction is recorded as receipt and as apayntent.

A fixed asset rellister is rnaintained by each public entity and a summary provided for
purposes of consolidation. This sumntary is disclosed ai an annexure to the financial
statelltents.

In-kind contribufions5
In-kind contributions are dotrations that are made to the Entity in the form of actualgoods and/or
services rather than in_nloney ot' cash terms. Thesc donation.s may include vehicles, eqripn.,e,it o.
personnel services. Where thc financial value received for in-kind contributions can'be reliably
deternrined, the Entity includes such value in the statenrcnt of receipts and payntents both as
receipts 3nd as payntents in equal and opposite arrounts; otherwisi, the contribution is not
recorded.

18 ll'r, .



For the year endcd .lune 30,2019

SIGNIFICANT ACCOUNTING POLICIES (Cbntinued)

6. Cash and Cash Equivalents
Cas.h-V1d ca.sh equivalents cotrtprise cash on hand and cash at bank, short-term deposits on calland highly liquid investtrtents with an.original maturity of thrcc ,",lonih, or less, which are readrlyconvertible to known atrrounts of cash aid_arc, subjeit to insignificant risk of changes in ,oiu".Bank account balances include anrounts held at ihe centrai ttant of Kenya an)d at various
conrnrercial banks at the end of the financial year.

7. Accounts Receivable
For-the purposes of these financial statenten_ts, imprests and advances to authorised public officersand/or institutiorrs which were not surrendered or accounted for at the end of the'financizrl year
are tteated as receivables. 'l'his is in recognition of the governnlen t practice where the i,rirest
payments are teco}nized as paytnents when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. other accounts receivables are disclosed in thefinancial statements.

8. Accounts Payable
For the- purposes of these financial statenrents, deposits and retcntions held on behalf of thirdparties havebeen recognized on an accrual basis (as accounts payables). This is lrr.".ogniiion ofthe government ptactice of retaining a portion of contracted servicls and works pendingiulfilment
of.obligations by the contractor and'to hold deposits on behalf of third farties.'ihi, i, unenhancenrent to the cash accounting policy adopted by National Government Ministries and
Agencies. other liabilities including pending6ills are disclosed i1 the financialstatements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financi al year arising fronr contr actedgoods or services during the year or in past years. As pending bills do not involie the paynrent of
cash in-the reporting period, they recorded-as'mentoianduni'o, ,off-balance, items to [.orlae u
sense of the overall net cash position of the Entity at the end of the ycar. When the pending bills arefilllfV settled, such payments are included in the Statenrent of Receipts and payments in the year inwhich the payments are made.

10. Unutilized tund
Unutllized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Roard to the constituency at the end of the financial-year. 'l'hese balances are avatlable for
use in the.subsequcnt financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec T (2) of N-CCbf rct, ZOt S.

1I. Budget
T.he budget is developed on a _conlparable accounting basis (cash basis except for inrprcs t and
deposits, which are accounted for on an accrual basis[ the sallle accounts classification fr"rii u"afor the same period as the financial statem_ents. The origin albudget *or upprovedby parlia.rent on
June 2o1B for the pcriod l'tJuly 2018 to Soth June 2oi-9 as requircd by Law to the"originalbudg,et
during the year. Included in the adjustments aie the unutilized furrds.

A cotrtparison of thc actual perfortrran ce against the compa rable budget for the fina,c ial year
under review has becn included in the finaniiar statemcnts.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPM ENT FUND (NGCDF)
TONGAREN CONSTITUENCY
Reports and Financial Statemcnts
For the year ended .Iunc 30,,2019

SIGNIFICANT ACCOUN'IING POLICIES (Continued)

12. Comparatle Figures
Where necessary, conrparativc figures for the previous financial year have been amended or
reconfigured to confornr tc'r the required changes in presentation.

73. Subsequent Events
There have been no events subsequent to the financial year end with a significant inrpact on the
financial statements for the year ended 30thJune ZO1g.

1.4. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statenents
authotized for issue aftcr their discovery by: i. restating the conrparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occuired before the earliest prior
per19d presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the yeary errors that have been corrected arc disclosed under note 1 4 explaining the nature
and anrounts.

15. Related Party Transactions
Related patty relationships are a normal feature of corrrmerce. Specific irrformation with regards to
related party transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TONGAREN CONSTITUENCY
Reports and Financial Statcmcnts
For the year ended Junc 30,2019

xI. . NOTES TO THE FINANCIAL STATEMENTS

I. TRANSTERS FROM OTHER GOVERNMENT ENTITIES

2. COMPENSATION OF EMPTOYEES

Descripfion 2018-2019 2017 - 2018
Kshs Kshs

Normal Allocation AIE NO. 8030124 l O,OOO,OOO

ArE NO. BOO7493 8,OO0,OOO

AII NO. BOO5490 l2,OOO,OOO

AIU NO. 8042631 1 1,OOO,OOO

AIE NO. 8042850 l ll,ooo,0oo
AII] NO. 8O41003 54,O4O,975
Ailt NO.BOOsO15 54,794,493
AIE NO.A892527

ArE NO.A896784 37,905,772

TOTAL 162,925,359 43r4O5,172

tionDescri 2018-2019 2017 -2018
Kshs Kshs

of contractualBasic I tt03 45 30,095I

Basic wages of casual labour 1,600

Personal allowances paid as part of sa lary
Employer contribution to NSSF 67,740 69,120

1 ,715,503Gratuity-Paid

Gratuity-Accrued
TOTAL 3 2,000,915

21 ll'li:c
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TONGAREN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

NOTES 7.O TY{E I:INANCIAL S7A7'I:M|:N7.5 (Continued)

3. USEOFGOODSAND SERVICES

2018-2019 2017 -2018
Kshs Kshs

ies and services 360 258 600
Electrici 28
Water & 129,000
Communication, es and services 340 00 296 700
Domestic travel and subsistence 602,4O0 294,50O

and information lies & servicesadverti 156,000 43,920

594,900
Ho es and services 103 55 77
Other commitee 2 64 315
Commitee allowance 5 209

206893 59,g2g
Fuel oil & lubricants 7,2OO,pOO 859,040
Other 97654 62,300
Bank service commission and 110,000 17,825
Routine maintenance - vehicles and other 665 59 s63 6B
Routine maintenance- other assets 31 1,303

Plan 3,213,092
TOTAL l1 l55

22 ll'agc
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NA TI ONA L G OVE R N M E NT CONS TI T I] E N C I ES D E VE LO PM E N T F U N D (N G C D F)
TONGAREN CONSTITUENCY
Reports and Financial Statcments
For thc year ended June 30,2019

NO TES 7 O 7'l I I: t'l NA NCLA t, .t 7 AI'I:M I:NI.S (Ctt n t i n u etl )

4. TRANSFER TO OTHER GOVERNMENT ENTITIES

5. OTHER GRANTS AND TRANSIf,RS

6. OTHER PAYMENTS

Dcscription 2018-2019 2017 -2018
Kshs Kshs

Transfers to schools 42,300,000 3,300,000
Transfers to schools 53,411,523 10,500,000
TOTAL

95,,711,523 I3,800,000

Dcscription 2018-2019 2017 -2018
Kshs Kshs

-Secondary 13,39 I ,g5g 10,476,572
Bursary -Tertiary 15,422,665 10,904,000
Bursary-Special schools 975,940
Security 2,000,000 0

I 990 000 0
Environment 1,995,000 0

Projects 6,433,227 0

TOTAL
42,198,690 21,390,,572

Description 2018-2019 2017 -2018
Kshs Kshs

ICl'IITJB 5,846,294
TOTAL 5,846,294
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FI]ND (NGCDF)
TONGAREN CONSTITUENCY
Reports and Financial Statemcnts
For thc year ended June 30,2019

NOI'I;S 7'O 7'IIE I'INANCIAL SIA7'|:MI:N|.S (Continucd)

7. Bank Accounts (cash book bank balance)

8. BALANCES BROUGHT FORWARD

9. UNUTILIZED FUND (See Annex I)

NB. Cash book balance b,/f as at SGh June, 2OIg is Ksh. 6193612?7. This excludes Ksh.
IrOOO,OOO/: that the NG-CDF board has not released.

Name of llank, Account No. &
currency Account Number 2018-2019 2017 -2018

Kshs
(30/6t2019) Kshs (30/612018)

Cooperative Bank, Kimili branch
A/C no.]1141470213900 01141470213900 6,936,,267 3,037,799

2018-2019 2017 -2018
(u7t2018 (U7/2017)

Kshs Kshs
Bank accounts 6,936,267 3,037,799
Cash in hand

Imprest

TOTAL 6,936,267 3,037,,799

2018-2019 2017 - 2018
Kshs Kshs

clll 994,598
Use of goods and services 2,513,669
Amounts due to other Government entities 35,690,275
Amounts due to othcr and other transl'ers l,OOO,OOO 18,615,900
Acquisition of assets 8,OOO

Other's-Balance brought forward 6,936,269
7 1936,269 57,922,292

I
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a NATIONAL GOVE RNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TONGAREN CONSTITUENCY
Reports and Financial Statements
For the year ended .Iune 30,20I9

2018-2019 2017-2018
Kshs Kshs

PMC account Balances 40,O62,947 22,52O

TOTAL 40,0621947 22,52O

10. PMC accountbalances (See Annex 3)
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rts an I

For the year ended June 30,2019

Brief Transactton Outstanding
Balance
2078/19

Outstanding
Balance
2017 / 18

Comments

54,,784,4931

L

I

3,037.799

7,936,269 57,922,292

Name

ANMX 1_UNUTILIZED ruND

Sub-
Amounts due to other grants and
transfers

An amount due fronr the board
-Total

assets
Others
Balanceb/f
Sub-Total
Grand

NB' The unutrlized 9"{ of Ksh. 7 )93q 268_comprises of fg$f for statutory votes parti cularly Emergency, administrative votes andMonitoring and evalualion votes and the Ksh. 1,000,000 which has not yet been reteived from the board.

261
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I;:;-NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

TON GA R E IV CO NS TI T U E NC Y
Reports and Financial Statements
For the r ended June 30 2019

ANNEX 2 _ SUMMARY OF FIXED ASSET REGISTER

Asset class Historical Costb/f
IGhs.

during
year (Kshs)

the
year (IGhs)

Cost
Kshs.

2017 /18 2078/19
Bu and structures 6,500,000 0 0 6,500,000Tra t 5,554,490 0 0 5,554,490Office equipment, furniture and, fl 374,690 0 0 374,690
ICT Equipment, re and Other ICT Assets 513,500 0 0 513,500Other Machinery and 15,000 o o 15,000

Total 1,2,957,690 12,957,690
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NATIONAL GOVERNMENT CONSTITUENCI ES DEVELOPMENT FUND (NGCDF)
TONGAREN CONSTITUENCY
Reports and Financial Statements
For the year ended .Iune 30,20lg

ANNEX 3 -PMC BANK BALANCES AS AT 3oTUJUNE 201,9

2018-2019 2017 -ZOt8
PMC BANK A/C NO Kshs Kk Kshs

I]II,II]II,I STC SCHOOI, Co-operative Bank 0l I4r687645200 2,417
370

MII,IMA T-RI}]NT)S S}]C SCIIOOI, Co-operative Bank o114168748t 100 4l,5l3O
7,37O

S'I"I]RIC]IDS SIT IMI]WA S}IC SCI IOOI, Co-operative Bank o I 1 31)469235900 750,00o
528

NAKOI]A SI]C SCIIOOI, Co-operative Bank o11416tt8tt99300
778

I,L'NGAI SEC SCI]OOL Co-operative Bank 0 r I 394692t35600

DEI] I,LINYTI SEC SCIIOOL Co-operativc Bank 1 1 15724193
s'f I'A'I'RICKS NAI'fIRI T]OYS SIC
SCIIOOI, Co-operativc Bank or4t688tJ93tJ00 tio,0o0

275

MANYNSA |RIINDS SI]C SCIIOOI, Co-operativc Bank 0l I4 r 6881i99t300 I,t300,00o
1r975

Co-operativc Bank l,o0o,ooo 275
MAI,IKI I]OYS S}]C SCI{OOI, Co-operative Bank 11:ti4424147 1,000,00o

NAI}ISWA S}]C SCIIOOI, Co-opcrativc Bank o1141470585900 I,000,000 0

MAI,IKI MIXIT) SIC SCIIOOI, Co-operative Bank o1 I I39469489400 1,2OO,OOO 310
RCIA NAMTINYIRI GIRI,S SIC
SCIIOOI, Co-operative Bank I 15tJ846020 1,20O,000 310

MII,IMANI SI]C SCHOOI, Co-operativc llank or [39502061400 l,2oo,ooo 310

MTIS}]MI]I] S}]C SCI IOOI, Co-operative Bank 01141470i194800 1,500,00o
ML]KI;YtINI fRI}]NDS S}]C SCIIOOL Co-operativc [3ank I l3(;13591)74 l,500,ooo 1,050

}.RII]Nt)S KIMININI S}IC SCIIOOI, Co-operativc I3ank or r 3959958040r.t 1,875,000 864
s't' I'llt'ltRs sltc sct loot. Nt)Al.t r Co-operative Bank 493

SANGO SA S}]C SCI]OOI, Co-operative Bank o1 141470768400 200,000 I,565
I'WANI S}]C SCIIOOI, Co-operative Bank 1114626570 6,O00 930

NAII'IRI RC I'RI SCI{OOI, Co-operative Bank o1 1 41470517700 13o0,ooo 39.75

NI)NI,L] I'RI SCIIOOI, Co-operativc []ank 01 ilr926941-il 901 300,o00 1,472

l'ON(;AR}]N I)}]It t'RI SCIIOOI, Co-operative Bank o1141(;U,8r390(;OO 4l.t0,ooo 307

MI]KLIYTINI PRI SCIIOOI, Co-operative Bank o11416tt71t35700 900,000 1,110
ARC'II BISIIOI' WAI]TIKAI,A PRI
SCHOOI, Co-operative llank ol r3946r2r800 4t30,000
I]I INAMI]O I'RI SCHOOI, Co-operative [3ank 24480r.t5 r 01 740,OOO o

I}TIYNNZI I'RI SCIIOOI, Co-opcrativc liank 1254607641 8tt4,o00 616

CIIIIMA I'RISCIIOOI, Co-opcrativc I3ank o r I 139(;1)4800500
1,200,000

271
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'1 NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TONGAREN CONSTITAENCY
Reports and Financial Statements
For thc year ended Junc 30,20t9

I,2O0,0oo
I,TIMT]KII,I IRI SCI IOOI, Co rativc Ilank o114126812tr200 512

I

I

MACI{AKI IA PRI SCI IOOI, Co-opcralivc I3ank o11416876451J00
l,2o0,ooo

550
MAKOI,OLWE PRI SCIIOOI, Co-operativc Rank l,2oo,ooo

7,25O

MARINI)A PRI SCI]OOL Co-gperativc ltank o1 1 41 470216100
I,200,000

940

MAI'ISI CT]B PRI SCIIOOI, Co-opcralivc llank 01 14168ti6 I Lt r 00
I,200,oo0

697
MRAKAI,O DEB PRI SCIIOOI, Co-opcrativc Bank 1,2O0,OOO

714

MRIRIRA PRI SCIIOOI, Co-opcralivc Bank o1 tit9599247itos
l,2o0,ooo

200

MI'|TIA PRI SCHOOI, Co-operativc Ilank 0l I1t9502937100
172OO'OOO

7,25O

MIYTIK}] PRI SCIIOOI, Co-operativc l3ank 011414 I 11t56400 1,2OO,OOO 200

MTISIMIiE PAG PRI SC]HOOI, Co-operative []ank 01 139050tj50502 l,2o0,ooo 912
NT)}]NG}]I,WN PRI SCI IOOL Co-operativc llank l,2o0,ooo o

SIIIKLIKTI PRI SCHOOI, Co-operative []ank o1141688642800 702

SIKI II,T I I'RI SC]I IOOI, Co-opcrativc Ilank 01141687947200 1,200,ooo 5

SIR}]NI)I] PRI SCI]OOI, Co-operalivc Ilank o1 141687938800 t,200,ooo 697
SANGO RC PRI SCI]OOI,s1' Co-operativc Ilank l,200,ooo 912

51'PT'ft]RS MAKT]MU PRI SCIIOOL Co-operative Bank o114146982ia700 605,000 240
.I'ABANI 

RC PRI SCI]OOL Co-operativc llank 1,2O0,OOO 720

SIRAKARTI PRI SCIIOOL Co-operative []ank 01141687 67 ia200 125,000 212

MINYAI,I PRI SCIIOOI, Co-operative ISank o11l-t9599101ttOO 500,000

T)R }]S}]I,I I'RI SCIIOOI, Co-operative Ilank o1141469822900 2O0,OO0 llol
I,L'NAO IRI SCHOOL Co-operative Ilank o 1 I 139694805000 200,000 t2
KIMININI AP CAMI' e^o-operalivc llank ol r41470459600 56

SIRAKN RI I CI II}]}'S OI'I'I('}] Co-opcrative Ilank o1 14161t79136600 720,OOO

MII,IMA ASS CHI}]fS O|FICE Co-operative llank o1141(;1r7906900 274,OOO
o

Total 40,062,947 221579,750
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NATIONAL GOVERNMENT

For the year ended June 30,2019

C O NS TI TU E NC I ES I' E VE LOPMEN T FUND TONbAREN

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The foll6ylng is the summary of issue raised by
The CDFC have nominatedresolve the issues ai

the external auditor; and management comments that were provi d,ed tothe auditor.
shown below with the associated time frame.

1 Unsupported land
acquisitions

Most of the land is under
scheme land. We have
met with school heads
and education officers to
assist in ensuring that the
schools are able to get
their tittle deeds soonest.
Meanwhile, no future
land purchases without
true land title deed for the
sale is availed.

The school
headteachers
assisted by
Tongaren NG-CDF
Committee

Resolved 31.07 .2019
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Reference No. on
the external audit
Report

Issue / Observations from
Auditor

comments Focal Point person
to resolve the issue
(Narne and

Status:
(Resolved/ not
resolved)

a
date when you
expect the issue tobe
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