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NATIOn.AL GOVERNMENT CONSTITUENCIES DEVELOI,MTINI 
^

KI I.IAITT ] CON S'I' I'I'Li IiNCY
lleports and l"inancial Statements
Iior the 1'ear ended June 30,2016

I. K}]Y CONS'|I1'I.]ENCY INFORMA]ION AND MANAGEM}]NT

(a) Background information

'l'he Constitrrerrcies Developurent lund (CDF) was established urrcler the constituencies Development Fund
(CDI') Act,200:i, aniended in 2OO7 and repealed by the CDF Act of 20113. In 20i5, the CDF Act of 2073was
declared uucoustitutiotral aud the new Act was enacted in 2015, tlie National Govemment Constituencies
Developurent Fr"rnd Act, NG-CDF Act 2015. The National Governuretrt Constituencies Development Fund
(NG-CDF) is under the Ministry of Devolutiorr and Plannirt.c;. The objective of the fund is to provide
nreclrarrisrrrs for sripplementing inrplenrentation of the National Govertrttrertt development agenda at the
constituertcy ievel.

(b) Key Management

Tlre I(ilraru Constituency's day-to -day managenrerrt is under the following key orSans:

i. Natiorlal Government Constituencies Developnrent Fund Board (NGCDFB)

ii. National Governnrent Constituency Development Furrd Comntittee (NGCDFC)

(c) fiduciary Management

'l'he key lllal1agel11ent personnel who held office during the financialyear ended 36tttJune
2015 and rvho had direct fiduciary responsibility rvele:

No
1.

Z.
J.

Designation
Accounting Officer
A.l.E holder
Accountaut

Name
Yusuf Mbuno
Kennedy Kamau
Simon Komu

(d) l'iduciary Oversight Arrangements

The Audit arrd Risk Management Conrnrittee (ARA4C) of NGCDF Board provide overall frduciary
oversight on the activities of Kiharu Constituency. The reports and reconurrendation of ARMC
r.r,hen adopted by the NGCDF Board are forwarded to the National Governntent Constituency
Developrrient ['und Conrnrittee (NGCDFC) for action. Any nratters that require policy guidance are
forwarded by the Board to the Cabinet Secretary and National Assenrbly Select Committee.

(e) KIHARLINGCDF Headquarters

AFC Building Mnrang'a
P.O Bo 899 - 10200
Murarrg'a
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NA'I I ONAL G O!'I'R.N]VIENT CONS'I'I 1'T] ENCI ES DEV IiI,O PM ENT F-IJND
KI I{AI].U CONS'I'I'I'TJE,NCY
Reports and liinancial Statements
Iior the ycar ended June 3 2016

(f) KIHARUNGCDF Contacts

'l'eleplrone: (254) 0720 20781O
E- nrai 1 : cd tl<iiraru@cdf..go. ke
Websi te : u,ww.cdf.go.ke

G) THARUNGCDF Bankers

Fanrr15, Bank,
N4urang'a Branch

(h) Independent Auditors

Auditor General
Office of The Auditor General
Anniversaly Towers, University Way
I'.O. Box .',0084
tit)P 00100
Nairobi, I(crr1,a

(i) l'rincip al Legal Adviser

The Attomey General
State Law Office
I-laranrbee Aveuue
P.O. Box 40112
Cit1r 5q,,o,'e 00200
Nairobi, I(enya
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N 1'I O N AT, (; O \; IiRN N4ENT CONSl'I'TUENCIES DI'VE t,OT'M ENT FT] ND
IiAIT T] CONS'i'I1' L] IiNCY
ports and Financial Statements

t' r thcr car cncled Junc 30, 2016

FORWARD BY TTIE CHAIRMAN NATIONAI, GOVERNMEM' CONSTITUENCY
DEVELOPMENT T'IJND COMMI N'EE (NGCDFC)

Iu surllrltary, tire budget perfbrutance aSainst actual anrounts over lhe financial year was fairly
based on ecollollric classifrcation and progral11tlles. Despite a slowdown in operation from

toJune 2016 following the lapse of CDF Act 2013 and conring into force of NGCDF Act

2 15 rvirich resulted in dissolution of CDFCs and constitution o1'new NGCDFCs, the NGCDF has

trta.ior achievetrteuts in inrplementation of Education and Security projects over the year.

, there lras beetr emerging issues like political, ecouontic, social, legal and global

inflnertcing the implententation of NGCDF Projects. Other issues affecting projects

lrave been late disbursenrentof funds andlate approval of proposals.

NGCI)FC wislr thal the issues of havirrg projects orr.going for nrore than 3 years be stopped and,

NGCDF Board to reduce the rate of staff turnovers in Constituencies i.e. FAM transfers.

KIIIART]NGCDFC
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NAl-IONAL GOVEITNMENT CONSTITLIENCIES DEVIit,OPMENT FUND
KI I iARLr CON S'l'l'l' t"r ENCY
Reports and Irinancial Statements
I,'or the 1'ear ended June 30, 2016
III. STN'I'EMENT OF NGCD}' MANAGEAAENT RESPONSIBII,IIIES

Section 8l (1) of the Public Firtance A4anagenrerrt Act, 2012 requires that, at the end of each
firrancial )Ieat', ilte accoutrtiug officer lbr a National Governnrent NGCDF shall prepare financial
statetrtents in respect of tllat NGCDF. Section 81 (3) requrres the financial statenrents so prepared to
be irt a fornr that corrrplies u,ith relevant accounting standards as prescribed the Public Sector
Accounting Starrdalds Board of l(enya from tinre to tinre.

Tite Accotrntirrg Ol'ticer in charge of the Itiharu NCCI)F is le.sponsible for the preparatron and
preseutatiorr o1'the NGCDF's flnancial statenrellts, which give a true and fair view of the state of
affairs of the NGCDI for and as at the end of the financial year (period) ended on June 30, 2076.
Tlris responsibility irrcludes: (l) nraintaimng adequate financial ntanaqenlent affangements and
ensuring that these continue to be eff'ective throughout the reporting period; (ii) ntaintarning
proper accountittg records, which disclose with reasonable accllracy at any tinre the financial
position of the NGCDF; (iii) designing, irrrplementing and nraintaining internal controls relevant to
tlre preparation and fair presentatiorr of the financtal statentelrts, and errsuring that they are free
lr'onr ntatelial nrrsstateurents, r.rrhether due to error or 1r'arr11; (iv) saf'eguarding the assets of the
NGCDF; (v) selectirtg and applying appropriate accounting policies; arrd (vi) making accounting
estinrates that ale reasonable in the circuntstances.

The Accountin.g Officer irr charge of the l(iharu NGCDF accepts responsibility for the NGCDF's
firrarrcial statenlellts) which have been prepared on the Casir Basis Method of Financial Reporting,
usirrg appropriate accounting policies tn accordance with International Public Sector Accounting
Starrdards (IPSAS). The Accourrtirrg Officer is of the opinion that the NGCDF's financial statements
lqive a tnte attd fair view of thc'state of NGCDF's trarrsactions tltrring ihe financialyear endedJune
30,2015, atid ot'the NGCDF's finarrcial position as at that date. The Accounting Officer charge of the
I(ilrarr.r NGCDF further coufirtrts the cornpleteness of the accounting records marntatned for the
NGCDF, which have beeu relied uporr in the preparation of the NGCDF's financial statements as well
as the adequacy of the systems of internal financial control.

The Accoutrtirtg Officer in charge of the l(iharu NGCDF confirnrs that the NGCDF has complied fully
rvith applicable Clovernnrent Re.gulations arrd the temrs of extenral frnancing covenants (where
applicable), attd that the NGCDF's funds received durirrg the yeai'under audit were used for the
eligible pui'poses fbr which they were interrded and wele ploperly accounted for. Further the
Accounting Officel confinus that the NCCDF's financial statenrents have been prepared in a form
that conrplies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of l(enya.

Approval of the financial statements

The NGCDF's financial statenrerrts were approved arrd signed by the Accounting Officer on
2016.

W
}.I.]ND ACCOUNT MANAGER CIIAIRJVIAN

)
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REPUBLIC OF KENYA

Telephone : +254-20-342330
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KIHARU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2015

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of National Government
Constituencies Development Fund-Kiharu Constituency set out on pages 6 to 20, which
comprise the statement of assets as at 30 June 2016, and the statement of receipts and
payments, statement of cash flows and summary statement of appropriation; recurrent and
development combined for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Auditor-General's Responsibi lity

My responsibility is to express an opinion on these financial statements based on the audit
and report in accordance with the provisions of Section 48 of the Public Audit Act, 2015
and submit the audit report in compliance with Article 229(7) of the Constitution. The audit
was conducted in accordance with lnternational Standards of Supreme Audit lnstitutions.
Those standards require compliance with ethical requirements and that the audit be
planned and performed to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's

Reporl o/'the Auditor-Generul on the .financial slutements of Nalional Government Constituencie.s Development Fund-

Kihant Constituenc'y.for the year ended 30 June 20 l6
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judgement, including the assessment of risks of material misstatement of the financial
statements, whether due to fraud or error. ln making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

1. Transfers from NG-CDF Board

The statement of receipts and payments for the year ended 30 June 2016 reflects receipts
from NG-CDF Board of Kshs.160,243,514. However, the summary statement of
appropriation; recurrent and development combined indicate actual receipts of
Kshs.174,376,060 during the year under review resulting in unreconciled and unexplained
variance of Kshs.14,132,546. Consequently, the accuracy and completeness of transfers
from NG-CDF Board of Kshs.160,243,514 for the year ended 30 June 2016 could not be
confirmed.

2. Unaccounted for Cash Withdrawals

A review of CDF cash book and bank statements for the period under review indicate that
on 28 January 2016 and 29 April 2016, cash withdrawals amounting to Kshs.49,000 and
Kshs.199,000 respectively were made by the Fund account manager allegedly on behalf
of Gitire-Kihithe road project management committee. However, the cash withdrawals
were not supported with any documentary evidence hence it remain unaccounted for. As a
result, the propriety of funds totaling Kshs.248,000 withdrawn during the year ended 30
June 2016 could not be confirmed.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund-Kiharu
Constituency as at 30 June 2016, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the National Government Constituencies Development
Fund Act, 2015.

Other Matter

1. Budget Performance

During the year under review, the Kiharu CDF approved expenditure allocation total
Kshs.184,876,060, against actual total expenditure of Kshs. 134,618,588.25 (73o/o),

Report of the Auditor-General on the.financial statements of Nalional Government Constituencies Development Fund-

Kiharu Constituencylbr the year ended 30 June 2016
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resulting in under expenditure of Kshs.50,257,472.75. No explanation was provided for the
underperformance on the budget. Further, records indicate that an amount Kshs.2 million
was disbursed to project management committee bank account on 12 February 2016 for
the implementation of Ndutumi Water project. However, records showed that this project
was not implemented in the year. ln addition, no bank statements and project records
were provided for audit verification to confirm that the cash for this project was still held in
the Project Management Committee (PMC) bank account.

Failure to implement approved projects jeopardize service delivery to the residents of
Kiharu constituency.

2. Upgrading of Mbari Ya Hiti Gitiri Kahithe Road

The statement of receipts and payments for the year ended 30 June 2016 reflects other
grants and transfers of Kshs.97,229,101 as detailed in note 7 to the financial statements.
lncluded in this figure is expenditure on roads totaling Kshs.32,700,000 out of which
Kshs.5,000,000 was in respect of graveling, grading, bush clearing and ditch cleaning of
Mbari Ya Hiti Gitiri-Kahithe road. Records made available for audit indicates that contract
for the road was procured by CDF committee through restricted tendering method and a
local Contractor M/s Limargo Limited was awarded the tender at a sum of Kshs.4,107,080
being the lowest evaluated bidder. According to tender award notification letter dated 19
February 2016, the tender period was set to be six (6) weeks after signing of the contract
agreement. However, a review of payment records indicate that the contractor was paid a
total of Kshs.5,000,000 in two instalments of Kshs.4,000,000 and Kshs.1,000,000 dated
10 February 2016 and 26 June 2016 respectively, resulting to unexplained overpayment of
Kshs.892,920 in excess of contract sum.

ln the circumstances, the propriety of the excess payment of Kshs.892,920 on the project
could not be confirmed

3. Sports Projects

lncluded in note 7 to the financial statements on other grants and payments is an amount
of Kshs.3,500,000 spent on sports projects. However, schedules of expenditure presented
for audit review indicate that the amount spent on sports during the year total
Kshs.4,700,000. The resultant difference of Kshs.1,200,000 was not explained or
reconciled. Records further indicate that the amount of Kshs.4,700,000 was paid to Kiharu
Sports Advisory Committee towards purchase of sports items such as boots, T-shirts and
track suits among others to facilitate sports activities in the constituency.

However, no details of the beneficiaries, detailed sporting activities or stores records on
utilization of the funds were presented for audit review. lt was also noted that most of the
payments were made in form of cash instead of cheques. No justification was given for
this anomaly.

As a result, the propriety and accuracy of sports project expenditure during the year ended
30 June 2016 could not be confirmed.

4. Acquisition of Assets

The statement of receipts and payments for the year ended 30 June 2016, reflects
acquisition of assets balance of Kshs.890,990. A review of records indicate that the

Report of the Auditor-General on the financial statements of National Government Constituencies Development Fund-

Kiharu Constituency for the year ended 30 June 20 I 6
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amount was in respect of purchase of office furniture including 1 executive table, 3
executive chairs, 10 visitors'chairs, 3 cabinets and boardroom table for the CDF office.
Although three (3) request for quotations were floated by the CDF committee and the
lowest evaluated bidder awarded the tender, delivery of the furniture and invoice from the
supplierwere issued on 13 June 2015, while quotations opening and evaluation minutes
were done on 13 June 2015 and 2 July 2015 respectively, coincidentally dates after
delivery of the items. No justification was provided for the apparent irregular procurement.
ln the circumstances, it has not been possible to confirm that the payment of
Kshs.890,990 during the year was a proper charge to public funds.

5. Unaccounted for Fue!

lncluded in note 5 to the financial statements for the year ended 30 June 2016 on use of
goods and services balance of Kshs.8,540,217.25 is an amount of Kshs.408,400 in

respect of fuel, oil and lubricants. However, the expenditure was not supported with fuel
register and fuel purchased was not recorded in motor vehicle work tickets. Consequently,
the propriety of the expenditure of Kshs.408,400 during the financial year under review,
could not be confirmed.

5. Unsupported Committee Allowances

Note 5 to the financial statements for the period under review reflects use of goods and
services balance of Kshs.8,540,217.25 which includes an amount of Kshs.1,936,000 in
respect of committee allowances, out of which Kshs.1,734,500 was spent by constituency
development fund committee on monitoring and evaluation of ongoing projects during the
year under review. However, payment vouchers did not include a list of projects visited
and progress reports arising from the visits. ln the circumstances, it has not been possible
to confirm propriety of the allowances of Kshs.1,734,500 incurred by CDF committee
during the year ended 30 June 2016 on monitoring and evaluation.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

7 September 2O17

Report of the Auditor-General on thefinancial statements of National Government Constituencies Development Fund-
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X I{,I.IoxII- C O \1 iiI{NM ENT CONS'rII.TIENCI trS Dti\,, Ii LO I,NT ENT IiUND
KIitai<U CONS i'i't'UIiNCY'
Ileports and l,'inancial Statements
Iior the l,ear endcd June 30, 2016
IV. SIAITM}]NI'OF RECEIruS NND PAYMENTS

2015 - 2016

RI]C}]II'I'S

The accourrting trrolicies and explanatory llotes to these financral statenrents form an integral part of the

financial statenrents. The IGharu NGCDF financial statements were approved on

signed by:

2016 and

Chairman - NGCDiTC
ffi

I-und Account Manager

6

Notc 2074 - 2075
Kshs Kshs

Trarrsfers frorrr CDI board^AIEs' Received 1 r €r0,243,5 r 4.00 109,51 7 ,837.80
Proceeds frour Sale of Assets 2

Other Receipts i3 10,021.00 500.00

TO'I'AL RECEIPI'S 160,253,535.O0 109,518,331 .80

PAYMENTS

Corrrpensation of enrployees 4 7,528,280.00 7,4O7,998.20

Use of goods and services 5 8,540"217.25 73,877,812.O0

Trarrsfers to Other Governnrent Urrits 6 26,4 50.000.00

97,229,101.00

30.713,738.00

Other .grants nnd tlansfers 7 84,984,166.00

Acquisition of Assets B .37t),990.00

Other Paynrents 9

TOTAL PAYMEN|S 734,e)18,588.25 130,923,714.2O

25,634,946.75ST]RPI,I.JS / D T]fI CI'f (27,4O5,382.40)



NAI'I ON A I- G O VEITN MENT CONS'TI'T T I ENCIES DEVI'LOI-,MIiN'T FT] ND
KI I.IAITi.J C ONS'I'I'I'TJENCY
Reports and liinancial Statements
For the 1'car ended Junc 30, 2016

V. STA'|EMINT OF ASSETS

TIre accorrtrtin.g policies and explanatory notes to these finarrcial staleurents tbrrrr an integral partof the

finaucial statenients. The IC1Taru NGCDF financial statenrents were approved on

signed by:

2016 and

Chairman - NGCDFC Fund AccountManager

Note 2015 - 2016 2014 - 2015
Kshs Kshs

fINANCIAI, NSSIl'S

Cash and Cash [quivalents
Bank Balances ( as per the cash book) 10A 39.755.493.65 74,732,546.90

Caslr Balances (cash at hand) 108

39.75s"493.65

t)u tstand ing I nrprests 11

39,755,493.65.fO.fAL TINANCIAI, ASSETS 74,132,546.9O

R},PRXSENI'T]D BY

Reterrtion 1Z

Fund balance b/fivd lst,fuly 2015
Surplus/Def icit tbr the year

13 1 4 ,1 32 ,54 6.90

25,634,946.75

35,537,929.30
(21,405,382.40)

Prior year adjustnrerrts 74 (t 2,000.00)

NET I,IABII,ITIES 39,755,493.65 14,1,32,546.9O

7
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N A1'I ONAT, C O V trRN MENI- CONS'TI TU EN CI ES DE\' Ii LO I'M EN'T FUN D
Ifl I'IAR U CONS'I'I'I' U IiNCY
Reports and liinancial Statements
Iior the year ended June 30, 2016
VI. STATEMEN'I'OFCASHFLOW

Receipts for operating income

Tlte accounting policies and explattatory notes to these fiitancial stateurents form an integral part of the
financial statenlellts. The Kiharu NGCDF financial statements were approved on

signed by:

2016 and

Chairman NGCDFC ['und Account Manager

8

2075 - 2016 2014 - 2075
Transt'ers frorrr CDF tsoard

Other Receipts

I'ayments for opcrating expcnses

1 6t),243,51 4.00

10,021 .00

160,253,535.O0

109,51 7 ,g37.gO
t)

0

109,51 7 ,g31.gO

Courpensation of Enrployees 4 7,528,280.00
1,407,998.20

Llse of goods and services

Transfers to Other Govenrutent Units

5

6

8,540,217.25 73,817,872.00
26,4 50,000.00 30,773,739.00

Other grallts and transfers 97 .229,701.00 84,984,766.00
Other Payurents I

733,747,598.25 130,923,71.4.2O
Adjusted for:

Adiustnreirts during the year 14 -"t2,ooo.oo

Net cash flow from operattng activities 26,493,936.75 (21,405,382.40)

CASI{FLOW }'ROM INVESTING ACTIVITIES

Proceeds fronr Saie of Assets ') 0.00
Acquisition of Assets 9 870,990.00 0.00

Nct cash flows from lnvesfing Activities (870,990.00)

NET INCREAST] IN CASII AND CASH EQUIVALENT 25,622,946.75 (27,4O5,382.40)

Cash and cash equivalent at BEGINNING of the year t3 14,732,546.90 35,537,929.3O

Ca.sh and cash equivalent at END of the year 39,755,493.65 74,732,546.9O

T
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NATIONAL GOVERNN{ENT CONSTITUENCIES DEVELOPMENT FUND
KIHARTJ CONSTTTUENCY
Ileports and Financial Statements
For the year ended June 30, 2016

VII. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

Receipt/Expense Item
Original
Budget

Adjustments Final Budget
Actual on

Comparable
Basis

Budget
Utilisation
Difference

o/o of
Utilisation

A b c=aib d e=c-d f=d/ c o/o

RXCEIPTS

Transfers fronr CDF Board 116,012,966.00 68,963,094.90 184,876,060.90 174,376,060.90 10,500,000.00 94o/o

Proceeds fronr Sale of Assets

Other Receipts 10,021.00 10,021.00 1O,OZt.OO 1009/o

TOTAT 1.16,O12,966.O0 G8,873,115.90 184,886,081.90 774,386,087.9O 1O,5OO,OOO.OO 94o/o

PAYMENTS

Conrpensatiorr of Ernployees 7,422,00O.00 1,440,963.87 2,862,963.87 7,528,280.00 1,334,683.87 53Vo

Use of goods and services 6,017,059.80 11,578,273.83 8,540,277.25 3,037,996.58 7 47o

'l'ransfers to t)tirer Governtttent Units 26,400,000.00 17 ,161,487 .00 43,567,487.00 26,450,000.00 77 ,111 ,487 .00 61o/o

t)ther glants aud tratrsfers 82,773,906.20 43,828,500.00 126,O02,406.2O 97,229,101.O0 28,773,305.20 77Vo

Acqr-risitiorr of Assets tl.o0 870,990.0O 870,990.00 870,990.00 1 00%

t)ther Pavurents

1'OTAL 1t6,O72,966.OO 68,863,O94.90 784,876,060.9O 134,678,588.25 50,257,472.65 73o/o

5,561,154.03



N A'l' l O N A l-, G O V I! R 1.\r ME N'I' C'O N S'f I l' t I E N C IE S D It \' [- L O IT N{ LN T Ft] ND
I<II.IARU CONS'I'I1'UENCY
Reports and l,'inancizrl Statements
l.'or the year ended June 30, 2016

(a) The itenr indicated as other leceipts is nroney deposited drlectly to CDF account by
A4u i'aug'a LIn ive rsity.

(b) Conrpensatiotr of enrployees was not utilized to the nraxinrurrr due to a reserve for payment
of .gratLrity fbr staff whose contracts were to expire towards end of August 2016.

l'he l(IHARU NGCDF financial statelneltts were approved (rrr 2016 and signed by:

Chairman NGCDF Fund Account Manager
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NAI'IONAL GOVtrRNMENT CONSTII'UENCIES DIi\iELOI'MENT FUND
KIIIAi{U CONS'I'I'I' L] ENCY
Reports and I,'inancial Statements
F'or the year ended June 30,2016

2

VIII. SIGNIT'ICANI'ACCOUNI]NG POLICIES

Tlre principle accounting policies adopted in the preparation of these ftnancial statements are set
out lrelorv:

1. Statcment of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with
Internatioual Public Sector Accourrting Standards (IPSAS) with particular errrphasiJon Cash
Basis Finaucial Reporting urrder the Cash Basis of Accountirrg. The financial statements
contply with and confortrt to the fornr of presentation prescribed by the public Sector
Accor"rnting Standards Board of I(enya.

The finarrcial statements are presented in I(enya Shillirrgs, which is the functional and,
reportin8 currellcy of the NGCDF and all values are rounded to the nearest shilling. The
accoutrting policies adopted have beerr consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government,s
stattdard chart of accounts. The cash basis of accounting recognises transactions and events
only wherr cash is received or paid by the NGCDF.

Recognition of revenue and expenses

The NGCDF recognises all revenues fronr the various soltrces rvhen the event occurs and, the
related cash has actualTy been received by the NGCDF. In addition, the NGCDF recognises all
experlses when the event occurs and the related cash has actually been patd out by the
NGCDF.

3. In-kindcontributions

Iri-kind coutributions are donations that are rrrade to the NGCDF in the form of actual goods
and/or services rather than in nroney or cash ternts. These donations ntay include vehicles,
equipnrent or personnel services. Where the financial value received for in-kind
contributiolls can be reliably detennined, the NGCDF includes such value in the statement of
receipts and payntents botl, as reverlue and as an expellse in equal and opposite amounts;
otherwise, the corrtributiorr is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand andcashatbank, short-term deposits on
call and highly liquid investnrents with an onginal nraturity of three months or less, which
are readily convertible to kuown anrounts of cash and are subject to insignificant risk of
chatrges iu value. Bank account balances irrclude anrourrts held at the Central Bank of Kenya
and at various couturercial bar,ks at the end of the fir,ancial year. For the purposes of these
finarrcial statentents, cash and cash equivalerrts also inclucle short ternr cish-imprests and
advatrces to aurthorised public officers and/or institutions which were not surrendered or
accounted fbr at the end of the financial year.

4
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NhTIONAL GO \/IiRNMENT CONS'IITLIENCTES DIiVELOI'MENT FUND
I(I I IARTJ CONSl'I]'UENCY
Reports and liinancial Statements
I,'or the ye:rr ended June 30, 20I6

(
S I G N I FI CANT ACC-t-r L)NTINC PO Ll C I ES (Conti rr ued)

5. Pending bills

Pendirr.g bills corrsist of urnpaid liabllitres at the end of the financial year arising from
contractecl .goods or services dr"rrirrg the year or in past years. As pending bills do not involve
tlie payrrtetrt of cash in the reporting period, they recorded as 'nrenrorandum' or ,off -balance,
itents to provide a sellse of the overall net cash position of the NGCDF at the end of the year.
When the pertding bills are finally settled, such payrrrents are irrcluded in the statement of
recerpts and paynrents in the year irr which the paynrents are rrrade.

Budget

The bud.get is developed on the same accounting basis (cash basis), the same accounts
classificatiott basis, an! for the sanre period as the financial staterrrents. The NGCDF's budget
was approved as required by Law and as detailed irr the Governntent of Kenya Budget Prinied
Estinrates. A high-level assessnrent of tlie NGCL)f's actual perfbrnrance against the
corrrparable br.idget for the financial year under revierv has been included in an annex to
these firrancial statements.

7. Comparativc figures

6

8

Where rlecessary conrparative figures for the previous finarrcial year have been amended or
reconfigured to confonn to the required changes in presentation.

Subsequent events

There have been uo events subsequent to the frnancial year end with a significant impact on
tlre financial statenrents for the year endedJune 30, 201G.
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Nalroxnr- Go\/ERNMENT coNSTITUENCIES DEVET,opMENT FUND
I(I I IARU CONSl'I'I'UENCY
Reports and l,'inancial Statements
l'or the 1'car ended June 30, 2016

IX. NOI'IS TO'I].IE FINANCIAL STATEMEM'S

1. TRANS|I]RS FROM OTHER GOVERNMEN| ENTI'NES

2. PROCEIDS }'ROM SALE OF ASSETS

2075 - 2076Dcscription 2014 - 2075
Kshs Kshs

Normal
allocation

A790836 42,279,061.00
A724002 12,511 ,487 .00

A724103 I0,000,000.00
A724243 10,000,000.00
A820575 10,000,000.00
A820887 28,000,000.00
A825657 29,000,000.00
A825758 18,512,966.00
ArE NO - 750266 23,373,274.60
AIE NO - 750402 70,5O8,434.40

ArE NO - 759652 79,044,994.40
AIE NO - 7,92O,580.40

ArE NO - 759691 24,365,274.O0

AtE NO - 796770 16,419,764.OO

AIE NO .797174 13,946,710.00

TOTAL 160,243,514.0O 109,517,831.8O

2015 - 2076 201,4 - 2015
Kshs Kshs

Receipts fronr sale of Buildings

Receipts fronr tlie Sale of Vehicles aud Transport Equipnrent

Receipts from sale of office and general equipment
Receipts fronr the Sale Plant Machinery and Equipnrent

TotaI
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N,'\'i'i oN AL G t-r \; LitN MEN'I c oN s't t'r [J Ir.N C'IES DII\/ ELOI,MENT FUN D
KI I.IARt I CONSl'II'T]ENCY
Reports and Iiinancial Statements
For thc l,car ended .lune 30,2016
NOI'ES TO l'HE f I NANCIAL STATLA4EN'fS (Continureci)

3. OTIIER RI]CIPI'S

4. COMPENSA'IION OF EMPLOYIIS

20"15 - 2016 2074 - 2015
Kshs Kshs

lnterest Received

Rents

tronr Sale of tender docurlents 500.00
Other Not Classified Elsewhere I 0,021.00

Total 1.0,021.OO 500.00

Description 2015 - 2016 2014 - 2015
Kshs Kshs

Basic wages of contractual errrployees 1,450,480.00 7,397,698.20
Basic wa.ges of casual labour 66,400.00
Persorral allowances paid as part of salary

llouse allowance

Trarrsport allowance

Leave allora,ance

Other persounel payments

Employer contribution to NSSF 11,400.00 26,300.00

.gratr r i15,

l'otal 7,52g,2gO.OO 7,4O7,ggg.2O

t4



NA'I'iONrrL (;u\ iltiNMENt' (.ONS I-i'i'tiEn-(-tEs DL\,'Lt-opNll,N't' t t.tNl)
KI }IART i CONS'I'I'I'T IENCY
Reports and Financial Statements
For the ycai endcd June 30, 20I6

NOTES Tt)'fIIE T.INANCIAL STATEMENI,S (Continued)

5. USE O}'GOODS AND SERVICT]S

De1c11p[o:q_

Utilities, supplies aucl services

Ol'fice rent

2015 - 2016

Kshs

2074 - 2075

Kshs

214,392.O0

695,820.00 373,079.O0
Conrnrunication, supplies and services 52,500.00 700,000.00
Dourestic travel and subsistence l Br),000.o0 460,081.00
I'rinting, advertisi rt5i and infonnatiou

qUppliqs & services 900,000.00

Reutals of produced zrssets

Training expenses 2,308,000.00 2,500,000.00
Hospitality supplies arrd serwices 152,000.00
Other committee expenses 804,000.00 3,000,000.00

Coniurittee allorvance 1,936,000.00 3,828,000.00
Ittsrtrance costs

Specialized nraterials and serwices

Office and generai sLrpplies and services 1,646,050.00 1,000,000.00
Fr"rel ,oil & lubricants 408,400.00 390,000.00
Other operating experlses 766,652.O0
Rorrtine nrilinteuance - vehicies and other

transport eqrripntent 121.555.25

Routine utaintenance - other assets 21,500.00 500,000.00
Total 8,54O,277.25 73,877,912.OO
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N'n-l'loNnL (;u\i liii.NMENI' c'oNS'I'11'uENCllrs DIjv tr.Lot,N4I'N'I' t'uNI)
KI tI AR T 1 CONS'I'ITTTENCY
Reports and lrinancial Statements
lior thc year ended June 30, 2016
NL.)]'ES TO'fFll I'INANCIAL STATEA4ENI'S (Continured)

6. TRANSTER TO OTI]ER GOVERNM}]NT ENTITIES

Dcscription

l'ransters to Natiorral Governntent entities

l'rausfers to schools (see attached list)

7. O'I.IIER GRAM'S AND OTI-IER PAYMENTS

Total

2015 - 2016
Kshs

l:J,8O0,000.00

97 ,229,707.00

2074 - 2015
Kshs

18,614,909.00

Trausfers to secondary schools (see attached Iist) 5,050,000.00 2,500,000.00

Transfers to tertiary institutions (see attached list)

Trausfers to health institutions (see attached list) 7,600,000.00 9,598,829.0O

TO'TAI, 26,45O,OOO.OO 30,71,3,738.OO

2075 - 201.6 2014 -2015
Kshs Kshs

Bursary - secondary schools (see attached list) 8,194,500.00 7,942,000.00

Qylsary_ - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

8,488,000.00

1,462,000.00
7,942,O00.OO

Mock & CAT (see attached list) 1,564,485.00

Water projects (see attacired list) 2 6,420,716.00 32,40O,OOO.OO

Agriculture projects (see attached list)

Electricity projects (see attached list) 5,500,000.00

Security profects (see attached iist) 14,900,000.00 9,200,000.00
Roads prqiect! (see-attached list) 32,700,000.00 77,727,000.00

Sports projects (see attached list) 3,500,000.00 3,483,944.0O

Environnrent projects (see attached list)

Other Prqjects (see attached list)

Emergency Projects (specify) 7,389,222.00

84,984,766.00

16
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NA'l'lo NAL Go V lltlNMEN'l- coNSl'I]'Lr EN(. I ES D lr\: irr-or)MItN't F uNI)
KII.IART} CONSl'I'I'TIENCY
Reports and Irinancial Statements
I,-or the car cnded Junc 30, 2016

t)'l'ES'IO'l'Flt IINANCIAL STATEMENTS (Contin

tJ. UISTTION OT ASS}]1'S

Non-l'inancial Asscts 2015 - 201.6 2074 - 2015
Kshs Kshs

Constnrction of Buildi

Prrrchase of Brrild

L)verhaul of Vehicles and Other Tra

i tPurchase of Vehicles and Other

Refu rbishnrent of Buildi

Purchase of Hotrsehold Furtriture and lnstitutional rtI

Purchase of C)ffice Furniture and General 870,990.00
Purchase of ICT Software and Other ICT AssetsI

Purchase of ialized Plan t and

Rehabilitation and Renovation of Plan

uisitiou oi Land

tiort of Intar Assets

Total 870,990.OO

17
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\.,,tr,]-I O N AL G O Vi' RNMENl' C 0N S'I'I'I' U EN CII'S I)E V ELOI'M ENT FTJND
KI I"IA IIT I CONS'I'I'I'T IENCY
Reports and Financial Statements
I"or thc car cnderd June 30, 2016
NOTES TO THE FINANCIAL STATEA4ENTS (Con ued)

9. O'I]I}]R PAYMENTS

2075 - 2016 2014 - 2015
Kshs Kshs

JgL II

10A: Bank Accounts (cash book bankbalance)

Nqne of Bank, Account No. & currency 2075 - 2016 2014 - 2075
Kshs Kshs

Fanril Bank Mu ,a A/c 006000020013 39,755,493.65 74,732,546.90

39,755,493.65 14,732,546.9O

108: CASII IN rhND

2015 - 2076 2014 - 2015

Kshs Kshs

Locatiorr 1

Location 2

Locatiou 3

Other Locations (specify)

Total

IProvide cash cournt certificates for each]

t8
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?
1'TO i\iAL G O \' EI{NMENT CON S1'I1' U EN CIL,S DE V L,LO PM EN'I' F U ND

I IARTI CONS'I'I'I'T]IINCY
:rnil I.'inancial Statements

or thc r cndcd .lune 201(t
TO ]'HE ANC]AL STATE/\AENTS

1 1 : OU'I'S'IANI)ING IMPRESTS

an annex of the list is longer than 1 page.)

('

0

Name of Officcr or Institution

Date Imprest
Taken Amount

Taken
Amount

Surrendered Balance

Kshs Kshs Kshs

72 R, :tcntion

Supr lier/Contractor PV no
2015 - 2016 20L4 - 2015

Kshs Kshs

TO'I'AI
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l-ioilrrl- co\/EitNMENl c oNs] t1'tjENcrES DIr,\'IlLopMENT' FUN|)
FIAIT T I ('ONS]'I'I'T IENCY

rts ancl l,'inancial Statements
the r cntled June 30, 2016

TO TIIE FINANCIAL TEMENTS (Contin

13. I]AI-ANCIS BROUGHT FORWARI)

runprest as at close of 14 15 y has since

4. PRIOR YEAR ADJUSTMEM'S

2075 - 2016 2014 - 20t5
Kshs Kshs

Rq accoLlltts 14.132,546.90 34,427,929.3C
;It in hand

I rrr' )rest 1,1 10,000.00

'l'otal 74,732,546.9O 35,537,929.30
lcrcA

2014 - 2015 2013 - 2014
K.shs Kshs

Bar lk accounts (Caslr Book adjustnrent - 12/2/2016) ( 1 2,000.00)
Ce<h iu hand

Inrp rest

l'otal (12,000.00)
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