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CONSTITUENCY DEVELOPMENT FUND- KIRINYAGA CENTRAL CONSTITUENCY
Reports and Financial Statements For the year ended June 30, 2016
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Tel: 0722-207576
(h) Independent Auditors
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Anniversary Towers. University Way
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GOP 00100
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i) Principal Legal Adviser
I &

The Atorney General
State Law Office
Farambee Avenue
P.O. Box40112

City Square 00200
Nairobi. Kenya
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CONSTITUENCY DEVELOPMENT FUND- KIRINYAGA CENTRAL CONSTITUENCY
Reports and Financial Statements For the vear ended June 30, 2016

. FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND COMMITTEE (NG-CDFC)
Fthe chairman of Kirinyaga central constituency development fund would like to forward the
financial statements for this constituency to your office as contained in this report. It is my
confirmation 1o you that this statement gives the Kirinyaga Central NG-CDF status as at 30/6/2016.

INTRODUCTION
Kirinyaga Central Constituency is one of the four constituencies of Kirinyaga County in the republic
of Kenya. The other Constituencies are: Mwea. Gichugu and Ndia. The Constituency has a population
ofover 200.000 people, the main economic activity being farming. in all its form. e.g. Subsistence
tarming. dairy farming. Horticulture. Tea. Coffee and Rice farming in swampy areas of Kanyekiini
Ward. Duc to the high population. the Constituency has a number of challenges which the
Constituency Development committee has to deal with.

BUDGET PERFORMANCE

During the collection of the budget proposal meetings from the members of the public a lot of needs
were presented to the committee. Unfortunately only a few needs could be included in the budget
proposals to the CDI- board due the funds allocated for the Kirinyaga Central CDF. Some of the
Mujor needs presented to the committee were: Roads gravelling. Renovation of classrooms for both
Primary and secondary schools. construction of new classrooms due to the increased number of
students and many others. to mention just a few. Given that the needs are 100 high compared to the
allocated funds. the board needs to increase the funding allocation for our constituency.

MAJOR ACHIEVEMENTS

In the vear under review. Kirinyaga Central NG-CDFC has awarded bursaries worth over Kshs.25M.
This has gone a long way in ensuring that both secondary and college students has stayed in class.
without'being sent home to collect school fees. In addition to the bursaries the NG-CDFC has done
roads. renovated classrooms for both Primary and secondary Schools, and built new ones. The NG-
CDFEC has alsé Constructed Chiefs and Assistant Chief s offices at the same time renovating those
found 1o be in bad shape like the Kerugoya Ward Chief’s Office. Environmental awareness has also
received attentjon through the planting of trees by.the youth and the women groups in various primary
schools. Publicity awareness has also received a boost through distributions of branded sports kits to
various sports tcams. which included women volleyball teams and also calendars.

EMERGING ISSUES ’

The amount ;1Ii<>c;uing as NG-CDI- funding is like a drop in the Ocean since the needs are quite
overwhelming. Itis my view that funding needs be increased in order to cater for the increased
community needs. o » » -

The number of'meetings by the NG-CDFC needs be increased from 24 meetings per year to 34 so that
the committee will have more time to deliberate on the community needs. Also the facilitation for the
confinitiee nteds be i'lk‘vl'.'CQSv,C("d‘;l_lll"OElghr increased allowances to improve the motivation of the
MENEIS. LT TR e

Proper ,‘p,(_')lfi-cigs'zl"l‘jj-dwjg;c"gls be developed. insuch a way that they define various responsibilities to be
l.?;_wd‘éﬂgtl\uj by di’f[‘g‘lfti‘!]l )S'l;i_‘ll(c‘nh_().,lq_Cl'S,\\th;l“ljvay‘ include government departs, community, etc.

IMPLEMENTATION CHALLENGES

(oS



CONSTITUENCY DEVELOPMENT FUND- KIRINYAGA CENTRAL CONSTITUENCY
Reports and Financial Statements For the year ended June 30, 2016

We have more needs and less funding. This means that the percentage given to the National
Government Constituencey Development Fund (NG-CDF) for all the constituencies needs to be
increased from the current 2.5% to about 5%. Noting that the only visible development in the country
is through the CDI. this request needs some attention. We are experiencing poor performance by the
technical departments resulting to delays in project implementation. We are also experiencing
political interferences. where the County government is not approving construction sites or its officers
not giving the necessary assistance to the NG-CDFC.

CONCLUSION
The NG-CDI is a noble idea and needs to be supported by all. This fund also needs to be controlled
from the National Government for the country’s developmental goals to be achieved.

MORRIS N. NJIRAINI
NG-CDFE Chairman -Kirinyvaga Central Constituency.
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CONSTITUENCY DEVELOPMENT ! UND- KIRINYAGA CENTRAL CONSTITUENCY
Reports and Financial Statements For the vear ended June 30, 2016

L. STATEMENT OF NG-CDF MANAGEMENT RESPONSIBILITIES

Section 81 (1) ol the Public Finance Management Act. 2012 requires that. at the end of each financial
years the accounting officer for a National Government CDF shall prepare financial statements in

respect of that NG-CDFE. Section 81 (3) requires the financial statements so prepared to be in a form
that complics with relevant accounting standards as prescribed the Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Officer in charge of the (Kirinvaga Central NG-CDF) is responsible for the
preparation and presentation of the NG-CD/F s financial statements. which give a true and fair view of
the state of atTairs ol the NG-CDF for and as at the end of the financial vear (period) ended on June 30.
2016. This responsibility includes: (i) maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting period: (ii) maintaining proper
accounting records. which disclose with reasonable accuracy at any time the financial position of the
NG-CDF: (iii) designing. implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statements. and ensuring that they are free from material
misstatements. whether due to error or fraud:; (iv) sa feguarding the assets of the NG-CDF: (v)
selecting and applyving appropriate accounling policies: and (vi) making accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the (Kirinvaga Ceniral NG-CDF) accepts responsibility for the
NG-CD/F s financial statements. which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the NG-CDF’s financial
statements give @ true and fair view of the state of NG-CDF's transactions during the financial year
ended June 30. 2016, and of the N(J C'DF s financial position as at that date. The Accounting Officer in
charge of th (/w/mugu Central NG-CDF) further confirms the completeness of the accounting
records maintained for the \'(1 -( /)/ which have been relied upon in the preparation of the NG-CDF s
financial statements as well as lhc adcqudu of the systems o{ internal financial control.

The Accounting ()l‘ﬁccrlin charge of the (l‘\'irizﬂ@gu Central NG-CDF) confirms that the NG-CDF has
complicd fully with applicable Gover nment Regulations and the terms of external financing covenants
(where applu.xhk). and that the NG-CDF" s funds received during the year under audit were used for the
chgible purposes for which they were Iande and were properly accounted for. Further the Accounting
Officer confirms that the NG-C'D/'s financial statements have been prepared in a form that complies
with relevant accounting standards plescubcd b\' ‘the Public Sector Accounting Standards Board of

Kenva.

i

Apprmalollhehndncmlsmtemcntqv o
The NG-C'DI, fingneial "‘1{<.mcm§ \\fem‘ appxovcd cmd signed by the Accounting Officer on

7?_ / jy ()16 s ,

( z’)" 1 ad “

\ ﬁWK!
untManager

o Iy e dy

B e s e

MORRISN. \HR'AN-- Lhanman No (Dl( e A R
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KIRINYAGA CENTRAL CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

| have audited the accompanying financial statements of National Government
Constituencies Development Fund — Kirinyaga Central Constituency set out on pages 6 to
23, which comprise the statement of financial assets as at 30 June 2016, and the statement
of receipts and payments, statement of cash flow and statement of appropriation for the
year then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. | have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Auditor-General’s Responsibility

My responsibility is to express an opinion on these financial statements based on the audit
and report in accordance with the provisions of Section 48 of the Public Audit Act, 2015 and
submit the audit report in compliance with article 229(7) of the Constitution. The audit was
conducted in accordance with International Standards of Supreme Audit Institutions. Those
standards require compliance with ethical requirements and that the audit be planned and
performed to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-

Kirinvaga Central Constituency for the year ended 30 June 2016

Promoting Accountability in the Public Sector



statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Funds internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the management,
as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence obtained is sufficient and appropriate to provide a basis for
my qualified audit opinion.

Basis for Qualified Opinion
1.0 Other Grants and transfers

Note 7 to the financial statements, other grants and other payments includes amounts of
Kshs.9,118,987 and Kshs.3,396,003 in respect of bursary-secondary school and bursary-
tertiary institutions respectively totaling Kshs.12,514,990 awarded to various beneficiaries
in various learning institutions as bursaries to needy students. However, bursaries to
tertiaries institution amounting to Kshs.8,017,857 were not supported by acknowledgement
letters/receipts to confirm the bursaries were received in these institutions.

Further, documents availed for audit reflected total bursary expenditure of Kshs.12,499,990
resulting to a variance of Kshs.15,000 which was not explained or reconciled. In the
circumstances, the propriety of the bursary expenditure of Kshs.12,514,990 could not be
confirmed.

2.0 Cash and Cash Equivalents

Statement of assets as at 30 June 2016 reflects bank balances (as per the cashbook) of
Kshs.10,968,281.35. However, the following observations were made:

(i) Items in bank statement not in cashbook

Excluded from the bank balances as per the cashbook of Kshs.10,968,281.35 are receipts
in bank statement of Kshs.1,110,170 which has not been reconciled.

Further, bank charges amounting to Kshs.156,999 dating back to the year 2010/2011 have
not been posted in the cash book to date. No explanation has been provided as to why
these payments had not been posted into the cashbook as at 30 June 2016.

(ii) Long Outstanding Reconciling Items

A review of the bank reconciliation statement, indicates that un-presented cheques totaling
to Ksh.1,159,391 with some of the Cheques dating back to the financial year 2010/2011
and were already stale as at 30 June 2016 had not been reversed. No reason was provided
for the failure to reverse the cheques into the cashbook.

Consequently the accuracy of bank balances of Kshs.10,968,281.35 as at 30 June 2016
could be confirmed.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
Kirinvaga Central Constituency for the year ended 30 June 2016
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Qualified Opinion

In my opinion, except for effect of the matters described in the basis for qualified opinion
paragraph, the financial statement present fairly, in all material respects, the financial
position of National Government Constituencies Development Fund-Kirinyaga Central
Constituency as at 30 June 2016, and of its financial performance and its cash flows for the
for the year then ended, in accordance with International Public Sector Accounting
Standards (Cash Basis) and comply with the National Government Constituencies
Development Fund Act, 2015.

Other Matter
1.0 Budget Performance Analysis

1.1 Overall Budget Analysis

Review of statement of budget appropriation revealed 69% and 63 % overall budget
utilization on receipts and expenditure respectively. Details are as follows:

Budget Actual Difference % of Budget

Utilization

Receipts 165,005,430 114,310,766 50,694,664 69%
Expenditure 165,005,430 103,342,528 61,662,901 63%

The above analysis, reflects that the CDF underspent the budgeted funds by
Kshs.61,662,901 or 37% of the approved budget of Kshs.165,005,430. No reason was
provided for the underutilization of budget.

1.2Under and Over Expenditure on Development Projects

Development projects recorded significant under expenditure during the year under review
as follows:

Development Approved Actual Under Over | % Difference
Project Budget | Expenditure | Expenditure | statement
(Kshs.) (Kshs.)

Sports 2,000,000 1,696,000 304,000 15.2
Bursary 25,000,000 12,415,090 12,584,910 50
Security 2,750,000 20,721,409 17,971,409 653.5
Road and Bridges | 30,800,000 17,575,441 13,224,559 42.9
Water 2,500,000 16,750,000 14,250,000 570
Emergency 5,767,647 5,767,647 100
Agriculture 200,000 200,000 100

From the analysis above, bursary awarded to students recorded 50% under expenditure
while security, water, and agriculture projects recorded over expenditure. The reason for
the under expenditures observed was not explained.

1.3 Development Projects Implementation

During the financial year 2015/2016, Kirinyaga Central NG-CDF budgeted to implement 22
projects in secondary schools. As at 30 June 2016, six (6) projects were complete and 17

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
Kirinvaga Central Constituency for the vear ended 30 June 2016
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others were on going representing budget performance on implementation of 27% and 73%
respectively. In addition, Kshs.15,300,000 was budgeted for transfers to secondary
schools, however, Kshs.16,712,269 was actual transferred amount representing a budget
over expenditure of Kshs.1,412 269 or 9.23%.

It was not explained how the over expenditure was financed as all the reallocations were
confirmed and did not include the Kshs.1,412,269. In view of the budget over expenditure,
projects in secondary schools may not have been implemented as per the approved
proposal by the National Government Constituency Development Fund Board (NG-CDFB)

2.0 Water Projects

Kirinyaga Central NG-CDF procured and awarded contract for construction of eleven (11)
50,000 litres masonry tanks at a cost Kshs.1,500,000 each totaling to Kshs.16,500,000 in
11 villages namely; Kiamucuku water project, Kiaga water project, Kanyei water project,
Kathare water project, Kianjege water project, Ngaru water project, Nduini water project,
Kaguyu water project, Kaitheri water project, Kimandi water project and Ndimi water
project. These were community projects and should be built in public land. However, there
were no documentations or evidence to show whether these masonry tanks were built in
public or private land. Further, it was not clear whether due diligence was followed to
ensure legal process was undertaken before the commencement of the construction of
these masonry tanks on the specific locations. As a result, failure to perform due diligence
could lead to loss of public funds.

3.0 Purchase of computers, printers and UPS

During the year, Kirinyaga CDF awarded investment company for supply of computers,
printers and UPS for chiefs and assistant chiefs offices in the constituency at a cost of
Kshs.1,010,000. However, the following observations were made:

(i) Most of the offices were not connected to electricity and therefore the computers
could not be used.

(i) Physical verification established that the computers were not in use in the offices,
but the chiefs and assistant chiefs had kept them in their homes.

(i) There was no record to show how the equipment were received by the recipients
and if there were recorded in their asset registers.

Consequently, value for money for expenditure of Kshs.1,010,000 could not be
ascertained.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

28 August 2017

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
Kirinvaga Central Constituency for the vear ended 30 June 2016
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IV, STATEMENT OF RECEIPTS AND PAYMENTS

CONSTITUENCY DEVELOPMENT FUND- KIRINYAGA CENTRAL CONSTITUENCY
Reports and Financial Statements For the year ended June 30, 2016

N - _Note 2015-2016 2014-2015
! S * Kshs Kshs
’rRF( EIPTS
’ _] mm!us Irmm ( l)l bmud AlES' Received 1 96 559 270.00 83916 230.00
Pmu\dx Irrom S mf (?T_/-\l\_t.ls_ 2 -
()lhu Receipts 3 B
"TOTAL RECEIPTS 96 559 270.00 83 916 230.00
R e
Pmmws -
| Compensation of employees 4 1328 031.00 878 420.00
i Use of goods and services 5 5213457.45 7 143 074.00
L T mn\!u\ o ()1hu (m\/u rnment Units 6 26 391 600.00 28 392 470.00
} ()lhu grants dnd lmnxlq_\__u 7 69 457 840.35 67 267 385.85
[A ﬁgn;lnxxlxmn 0! Assels 8 95 200.00 499 000.00
Other Payments (Construction of Kagumo slasc
| shades and CDF Website) 9 856 400.00 1 547 610.00
i
‘r‘] OTAL I’A\ \ll N'l S - 103 342 528.80 105 727 959.85
| SURPLUS/DEFICIT (6 783 258.80) (21 811 729.85)

Chairman - NG-CDFC

The-accounting policies and explanatory notes to these financial statements form an integral part of the

financial statcipenty The NIRINYAGA CENTRAL NG-CDF financial statements were approved on
’éﬁ/j /20106 and signed by:

i\ =

K F IKERD

H KARJUKI

Fund Account Manager




CONSTI

TUENCY DEVELOPMENT FUND- KIRINYAGA CENTRAL

Reports and Financial Statements For the year ended June 30, 2016

V. STATEMENT OF FINANCIAL \SSFTS

CONSTITUENCY

[

I - N()tc 2015-2016 2014-2015
o o g Kshs Kshs

fl'\ ANCIAL ASSETS |
\
‘_( LG’:{BE—Z'MHFQ,]Ln alents -

' Bank Balances ( as per the cash book) 10A 10 968 281.35 17260 452.15
(e lx_n Balances (cash at hand) 10B - 50 000.00
ToAL 10 968 281.35 17 310 452.15
VT)L‘”T_[:‘?"{LI,”“ Implulx I - 441 044.00
"i'(S’TAL‘I'i\*l(ri*( IAL ASSETS 10 968 281.35 17 751 496.15
REPRESENTED BY

I Retention R
_PJIJ]JI h‘ll,mu. *l_)/yf_\_\vfl Ist July 2015 | 13 17 751 496.15 39 563 226.00
| burplu>/l)dul for the year (6 783 258.80) (21 811 729.85)
| Prior year 2l(l_j ustments- Cashbook overcast. 14 44.00

NET LIABH_‘IATLES _ 10 968 281.35 17 751 496 .15

The mmmnnw |m11uu and L\Dldnzll()l\ notes 1o these financial statements form an integral part of the

C"_

lumnuul slalgun

M()RRIS N. ’\’HRAINI
Chairman.- NG-CDFC-

I'he K1 {INY/\(;/\ CENTRAL NG-CDF financial statements were approved on
2016 and sxywed by '

{
7 % Zum -

K ﬁ?}?ﬂﬁ)@wm

Fund Account Manager




‘CONSTITUENCY DEVELOPMENT FUND- KIRINYAGA CENTRAL CONSTITUENCY
Reports and Financial Statements For the year ended June 30, 2016

VI, STATEMENT OF CASHFLOW

Ruupl\ for operating income 1 7 Nul( 12015 - 2016 2014 - 2015
Transfers from CDI Board - 1 96 559 270.00 82 915 824.00
| Other Receipts B 3 1 000 406.00
i 96 559 270.00 83 916 230.00
bl’an;u"nls for (»pu;mno expenses

L onipensation ol imployees 4 1328 031.00 878 420.00

L s¢ of umd\ md sery 1ces b) 5213 457.45 7143 074.00
H‘l rAnsiiers to Other Government Units 7 26 391 600.00 28392 470.00

| Other grants and transfers 8 69 457 840.35 67 267 385.85
:uﬁif mnmm - 9| 856 400.00 1547 610.00
| —

Ad]uxlul for:

5 Adjustments during the vear 44.00
;’

\leth.nh ”;)“fH;;ll operating activities , 103 247 328.80 105 228 959.85
r CASHFLOW FROM INVESTING
ACTIVITIES
!, Proceeds from Sale o Assets 2 0.00 0.00

Acquisition of Asscts 8 95 200.00 499 000.00
Net cash flows from Investing Activitics (95 200.00) (499 000.00)
| Neteash flows from Operating Activities | i i

‘l’\:): ]l\\,(\lR[I F/\I\SI‘ IN (AS'J.'-I AND CASH (6 783 258.80) (21 811 729.85)

Cash and cash qull\ alent at BEGINNING of 15 17 751 496.15 39 563 226.00
| the year
I 10 968 281.35 17 751 495.55
j ash and cash equivalent at END of the vear 16

Therateouriting policics and explanatory notes to these financial statements form an integral part of the

financial stag unzwls T

b 7

'\1()RR'S N.N. llR ’\l'\l
Chatrman NG-C-DEFC

~-2016 and signed by:

he, KIRINYAGA CENTRAL NG-CDF financial statements were approved on

Fund Account Manager




CONSTITUENCY DEVELOPMENT FUND- KIRINYAGA CENTRAL CONSTITUENCY
Reports and Financial Statements For the year ended June 30, 2016

VIl TRIAL BALANCE AS AT 30TH JUNE 2015

- ST S DR CR
- Cash ap_qggs‘ggquivalents
Ll Bank Balances 17 260 452 .15
- | Cash Balances 50 000.00
Outstanding Imprest 441 044.00
I Prior year adjustment-Cash deposit 44.00
Payments
‘ | Compensation of Employees 1328 031.00
1 | Use of goods and services 5213 457.45
Transfers to Other Government Units 26 391 600.00
I _‘vw_.i?Olher erants and transfers 69 457 840.35
" | Acquisition of Assets 95 200.00
o i - 77‘7'(")'1'[1@ Pay IN.L—H-{: 856 400.00
_Receipts |
L - Transfers from the Board 96 559 270.00
L i . Proceeds from sale of assets 0.00

Others receipts

_Fund Balance b/f _

10 968 281.35

TOTAL . L

114 310 810.15

114 310 810.15

Theaccontting poticiesand explanatory notes to these financial statements form an integral part of the

<7 ./ . 2016 andsigned.by:

MORRIS N.NJIRAINT
KARIUKI -
Chairman NG-CDFC
Manager i

9

financial &lalc?em-s:-'lhy»-{\"l RINYAGA CENTRAL NG-CDF financial statements were approved on

= "ktw KENNETH

Fund Account
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DEVELOPMENT EUND
Reports and Financial Statements For the vear ended June 30, 2016

M CSEMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

‘R‘mw':ip(/lil\pense Item ! ()t“igi‘nnl!BudQet Adjustments Final Budget NG ('t.nnpar;lhlo Rudg.c't.l ulisation Yo of U tilisation
: j ' ; ) Basis Difference

= ' ' ! ' il? ; b : c*at+b d e c-d fdco

RECEIPTS N
1 r:mn!brjs from CDF Board 100 (ﬂ).{ 664.00 64310 766,15 165005 430.15 114 310 76615 50 694 66-1.00 069
;}’l'()u‘cd% from Sale of Assets ' ' 0.00 0.00 0.00
Other Receipts ! L 0.00 0.00 0.00
Lt i ] ‘ 100 694 664.00 64 310 766.13 165 005 43015 114310766 15 S0 694 664.00 69
PAYMENTS ' | :
f(‘om;wni;ation of Employees ' 1 46§ 160.00 400 000.00 1869 160.00 1328031.00 541 129.00 71
Use ot‘;gbods'and services .. 5 254 840.00  4699567.15 9 950 407-15 -+ 5213 457.45 4736 949.70 52
Transfers to Other Government Units 24 300 000.00 4922 205.00 29 222 205.00 26 391 600.00 2830 605.00 90

| Other gr'pnts and transfers J 68 817: 647.00 53 182 053.00 121 999 700.00 69 457 840.35 52 541 859.65 57
Acquisit"on of Assets , _10(3 000.00 6 941.00 106 941.00 95 200.00 11 741.00 89

- Other Payments * ' 757 017.00 1100 000.00 1857 017.00 856 400.00 1000 617.00 46
TOTALS | , 100 694 664.00 64 310 766.15 165 005 430.15 103 342 528.80 61 662 901.35 63

(a) [For the revenue items, indicate whether they form part of the AIA by inserting the “AIA " alongside the revenue category. ]
(b) [Provide below a commentary on significant underutilization (helovw 50% of utilization) and any overutilization]
The utilisation of the other payment voie was below 50% because some projects meant to be implemented had hindering issues that have

resulted to the delay in their implementation. This included the kshs 1.000.000 audit fee which we had no guidelines from the NG-CDF on
how the fund was 1o be spent at first, this resulted o the delay. The audit fee covers over 99% of the unutilized fund from the kitty.

</
The KIRINYAGA CENTRAL NG-CDF financial statements were approved on é / / ) 2016.and signed by:
P v—f"‘— \/C ‘:‘T‘L " , Al T
e (i
Chairman CDF " TFun count '




For the year ended June 30, 2016 (Kshs’000)

NATIONAL GOVERNMENT ENTITY-(KIRINYAGA CENTRAL CONSTITUENCY DEVT FUND)
Reports and Financial Statements

IN.SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out

below:

I. Statement of compliance and basis of preparation
I'he financial statements have been prepared in accordance with and comply with International
Public Scctor Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and
conform 1o the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the NG-C'DF and all values are rounded to the nearest shilling. The accounting
policies adopted have been consistently applied to all the years presented.

Fhe financial statements have been prepared on the cash basis following the Government’s
standard chart of accounts. The cash basis of accounting recognises transactions and events only
when cash is reecived or paid by the NG-CD/F.

2. Recognition of revenue and expenses
'he NG-C'DF recognises all revénues from the various sources when the event occurs and the
related cash has actually been ICLCIVLd by the NG-C'DF. In addition. the NG-CDF recognises all
expenses when the cventoceurs and the related cash has actually been paid out by the NG-CDF.

e ln-k_ind conlril)uti()ns

In-kind contributions are donations that are made to the NG-C DI in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
cquipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined. the NG-CDF includes such value in the statement of receipts and
pavments both as revenue and as an expense in equal and opposite amounts; otherwise, the
contribution is ndt recorded.

4. Cash and cash equivalents

(d\h Jﬂd Cash cqunmlenls compnsc cash on hand and cash at bank. short-term deposits on call
and hwh!x hquul investments with an orlomdl maturity of three months or less, which are
uachl\ conyertible to l\mmn amomm of cash and are subject to insignificant risk of changes in
vafue. Bank account-batances include amourits held at the Central Bank of Kenya and at various
commercial banks at the-end of the financial year. For the purposes of these financial
statements. cash-and cash equivalents also include short term cash imprests and advances to
authorised public. officers and/or lnslllullons which were not surrendered or accounted for at the
u1d of thc Inmnual year. ‘

[



NATIONAL GOVERNMENT ENTITY-(KIRINYAGA CENTRAL CONSTITUENCY DEVT
/‘7/ \ ," ))
Reportsand Financial Statements

For the vear ended June 30, 2016 (Kshs™000)

L0 1]

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
coods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period. they recorded as ‘memorandum’ or ‘off-balance’ items to
provide a sense of the overall net cash position of the NG-CDF at the end of the year. When the
pending bills are finally settled. such payments are included in the statement of receipts and
payments.in the year in which the payments are made.

Budget

I'he budget is developed on the same accounting basis (cash basis). the same accounts
classification basis. and for the same period as the financial statements. The NG-CDF's budget
was approved_as required by Law and as detailed in the Government of Kenya Budget Printed
[stimates. A high-level assessment of the NG-CDF’s actual performance against the
comparable budget for the financial year under review has been included in an annex to these
financial statements,

I

Comparative figures ‘

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.
[.

Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30. 2016.
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Reports and Financial Statements
For the vear ended June 30, 2016 (Kshs’000)

NATIONAL GOVERNMENT ENTITY-(KIRINYAGA CENTRAL CONSTITUENCY DEVT

L

N. NOTESTO THE FINANCIAL STATEMENTS
' GFS CODES | i ] I ]1
I I TRANSFERS FROM OTHER GOVERNMENT AGENCIES
I T RN S !
—_—— L ) o i
L N De \(nplmn _ 2015-2016 2014 - 2015
L - I D Kshs Kshs
1330407 ’ Normal AIENO. A 750223 46 559 270.00 2 000 000.00
_______|Allocation
| | AIENO. A 759657 30 000 000.00 33 356 554.00
- s AL NO. A797000 20 000 000.00 23 779 635.00
L_ | AlENO. A797132 23779 635.00
|  CASHBOOK 1 000 406.00
| UNDERCAST
| | Conditional | AIE NO..
1330408 | grants |
AlENO...
' Receipt from | o
other |
1330409 | Constituency - B : -
. 1- ,,f,;','L’QT:?:L','_,_'_‘_ | 96 559 270.00 83916 230.00
| "‘"2 PROCEEDS FROM SALE OF NON-FINANCIAL ASSETS
3510000 ' o
Descrlptlon | 2015- 2016 2014 - 2015
1 ,; | - Kshs Kshs
L -l<c1‘ci'p1.\ from the
_ 3610202 | Salcof Buildings. |
Receipts from the
Sale of Vehicles .
: and Transport i
35106011 Lquipment..— as -
- Receipts from the
Sale Plant
_ 1 M_’énchhib'r,\’.iir‘fd N S
3510801 | l'quipment
Receipts from the
T Saleof office and R
3510803 - general equipment - L L
I3




NATIONAL GOVERNMENT ENTITY-(KIRINYAGA CENTRAL CONSTITUENCY DEVT

1Ny

Reports and Financial Statements

For the yvear ended June 30, 2016 (Kshs’000)

— . o

. —

‘; f Total i : )
1 !
! ‘ 3 OTHER RECEIPTS
1400000 |
' Description 2015-2016 2014- 2015
L ; Kshs Kshs
| 1410107 Interest Recerved ) _
1410405 | "M : :
1 Sale of tender
1420601 | documents - )
i 1450207 l Cashbook Overcast ‘ . ,
L Total 1 )
SEE—— | L ,,T*,,AA i
- 14 COMPENSATION OF EMPLOYEES
L 21f0000} .. .. .. S
| ' Description T T2015-2016 2015 - 2016 2014- 2015
T S R 3; | CORRECTED
' _ J T i Kshs Kshs
12110201 Basic wages of ' © 1328031.00 757 891.00 878 420.00
' u@li‘uclual employees
2110202 | Basic wages of casual _
labour _ 96 000.00
2110202 Personal allowances
paid as part ol salary
2110301 | Houscallowance | 164 000.00 -
2110314 | Transport allowance | 132 000.00 -
2110320 Leave allowance =
2110326 Other personnel _
pavinents
2120000 * | Social sccurity benefit
2120101 :-mplover contribution 6 400.00 2
L NSST
271012 gratui 171 740.00
T 1328031.00 |  1328031.00 878 420.00
5 USE OF GOODS AND SERVICES
: 2015- 2016 2014 - 2015




NATIONAL GOVERNMENT ENTITY-(KIRINYAGA CENTRAL CONSTITUENCY DEVT

IUND)

Reports and Financial Statements

For the year ended June 30, 70]() (Kshs™000)

Description | | Kshs Kshs
T" ] 1 !
T ; Utilities. xuppllucmd ]
2210100 | services '} 520 512.00 396 120.00
| 2210104 | Officerem | 72 000.00 144 000.00
e ommunication. B
2210200 | supplies and services | | -
' | Domestic travel and |
2210300 | subsistence '
f‘ l Pnnlmg advertising |
| i and information 540 000.00 66 095.00
2210500 | supplics & services ’
‘ | Rentals of produced _
2210600 | assets ‘ | - i
| 2210700 “Training expenses | 570 000.00
| Hmpn ity supplies
2210800 | and services |
‘ ()lhu committee | .
- _._27210802_ expenses N S0AGE000 34 340.00
2210809 | Commitiee allowance 2993 000.00 3767 000.00
! Previous vear 441 2123
. _,*_g)_n_)miucc allowances 044.00 000.00
2210900 L nsurance costs * ) ) B
\pul alised materials |
~ 2211000 ’ and services: 1T
Office and Lmual
supplies and services 110 200.00 -
2211 TOO (oflive paititioning)
2211200 i fud ot & lubricants 1 i -
- Other operating 3 |
| expenses-Electriciy | .F 32.041.45 22 519.00
2211300 bills. '
Routine maintenance —
: - vehieles and other -
2220100. | transport equipment i
' Routine mmmumnu -
- 2220200 | otherassets - T - i
¢ N =
. lm || 5213 457.45 7 143 074.00
6T RANSFFR 1 O OTHP R (;OVERN'VIFN’] ENTITIES
2630200
L : £ l 2015 - 2016 2014 - 2015




NATIONAL GOVERNMENT ENTITY-(KIRINYAGA CENTRAL CONSTITUENCY DEVT

F( \/),‘

Reports and Financial Statements

For the yvear ended Ju ne 30, 2016 (Kshs'000)

| Deseription

Kshs

Kshs

r____._. IR C—

i

Transfers to

| 2630204 | prinsary schools | 9 697 331.00 12708 000.00
' ‘ Iransfers to \LLOHdH\ ' E— e
2630205 \Lh()()l\ B _h._riiiwi‘_—_vv—_ ]6 D]— ~6QOO 9 .)/2 37]00
Transfers 1o Terti an
2630206 | ln\ll utons
Transters to 1ealth 182 6312
| 2630207 | institutions 000.00 099.00
| TOTAL 26 391 600.00 28 392 470.00
f '7 OTHER GRANTS AND OTHER PAYMENTS
L 2640000 | S
L_-,_A N l 2015 - 2016 2014- 2015
| ‘ Descrlptlon : Kshs Kshs
! I
i [
l 2640101 | Bursary -Secondary 9118 987.00 18 648 900.00
! 2640102 | Bursary -Tertiary o 3396 003.00 7 295 260.00
- Bursary-Special [ _
2640104 | schools | =
|
_2640105 Mml\\ & C \l,,,h j - ) -
2640@04 water - | 16 750 000.00 1 300 000.00
i /\“IILLI]IM]L (food f 5
2640505 | securin ) . | . 200 000.00 9 100 000.00
2640506 | ['f|t‘Cll'ICIl) Vpro»]ccrlts_ i -
2640507 | Sccurity 20 721 409.35 10 627 229.85
2640508“;; IS 17 575 441.00 16 324 760.00
264050917-'5 OIS o 1 696 000.00 1 238 640.00
2640510, | Miromment ) | 244 606.00
26_40_200 1. Emergency Projeets 1 487 990.00
(ROAD _
I +R[ llABll HAHON)
P L’ otat 69 457 840.35 67 267 385.85
[ S |
(SRR WEEVOTIE | S [N/ [ |
| |
?
8 /\CQUISI T ION OF AQ@F’I S
3100000 | o
; N()n—:‘Financinl Assets 2015- 2016 2014- 2015
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NATIONAL GOVERNMENT ENTITY-(K/RINY A

Reports and Financial Statements
For the year ended June 30, 2016 (Kshs'000)

1GA CENTRAL CONSTITUENCY DEVT

| ‘ Kshs Kshs
‘}‘ii S5 ik 7{,,7.-7— SR V I
! \ i
| ‘ ( i O =
S 311‘0’11024_1“[}&!“}7% ol Butldings J | i
| ‘\ Construction of ! |
| 3110202__ Buildings - f ‘ - .
} " Refurbishment of 1
3110302 ;,,xiufl,s*,'ﬂ:e . f | - ]
'),‘,,_."‘%, -
3110701 | | »uwa‘l;hm of Vehicles )
[ Pumhcm ol Bicycles
_ 3110704 | & Motoreycles . ]
\ 3110801 iuhm] of Vehicles | i
I’m\'hns‘c of Office ‘
| 3111001 | lu[nyix_u»n'g and fittings | I
31 1 1002 Purchase of computers f 73 600.00 75 000.00
! printers and other 1T |
i__ | equipments | |
| Purchase of ‘ |
3111005 | photocopier 198 000.00
Purchase of other
2
3111009, | office equipments 21600.00 500000
3111172 ;' I mchfm,_ o}i_ ,.s(_wll ware | | i
T ’
_‘773,1301“01“‘“/v\u|uis—1.1|won_olrl ‘mciii A4 i -
T Total 95 200.00 499 000.00
9 Other Payments
| . )
,,,,,, | =
| specify -Kagumo stage
L Shade - B 599 900.00 .
777777 specsfy CDF Websne » 256 500.00 -
i 1 Kagumo Stage shoe shine 1547 610.00
and Bodaboda shades -
- TOTAL = 856 400.00 1 547 610.00
A IR
AT ; o miall
l()l\ Bank, Baldnccs (Lash I)()()k bank balancc)
i 4 '
i
l '\ame of Banl\, . }
S Account No. & T Account 2015 - 2016 2014 - 2015
[ === fewrrency-- oo | Number !




NATIONAL GOVERNMENT ENTITY-(K/RINYAGA CENTRAL CONSTITUENCY DEVT

J< LA

/1))

Reports and Financial Statements

|

For the year ended June 30, 2016 (Kshs*000)

,
(¢, ;r)/)\/mlu Bunk. T

Kshs
(30/6/2016)

Kshs (30/6/2015)

10 968 281.35

17260 462.15

Dala Branch A°C no. | 01120034956700 |
| } =
i -
| | i -
(R W S—— i i
‘ 1 Total ; 10 968 281.35 17 260 462.15
| | | |
| | | 10B: CASH IN HAND)
R N SR T 2015-2016 2014 - 2015
1 | Kshs
i___ ] i o | (30/6/2016) Kshs (30/6/2015)
: | Location 1 (CDF |
| [ Office-Standing” | _ 50,000.00
L I 7*171_1;3&\1) ) |
g ; l.ocation 2 | ) -
- — \
‘ flocation 3 | | -
E— ,,_*,,_1 IR | -
Other ILLUPIS ‘ E
(specity) ' -
-. T()ij:vilr ) 50,000.00
’ = —+ e aae - [Provide cash count certificates for each]
41 ()_UIS[ANDING IMPRESTS
/\umc ¢ of Officer Pkt 2015/2016 2014/2015
T ? 7_": T Kshs Kshs
N ; R R 1 - 1/72016 1/7/2015
. _/1‘."”/ \/1/s\'\u 20/02/2013 J 441 044 .00
e Name of Officer . _dd/mm/yy L "
J
.\'z pbd ()’ -
] e of Qfficen 1 darmnityy )
' _T("mﬁil' T 441 044.00

P b]__“

l’RlOR YEAR ADJUSTMFN

18




NATIONAL GOVERNMENT ENTITY-(KIRINYAGA CENTRAL CONSTITUENCY DEVT

/1 N]))
Reports and Financial Statements
For the year ended June 30, 2016 (Kshs™000)

I ! - ] r
] T 1 ! 2015- 2016 2014 - 2015
S S R
L | - o Kshs Kshs
‘ | Bank accounts 7 | | 10 968 237.35 17260 452.15
- L Cashin hand ‘
' Cash Equivalent (Cashbook overcast) || i 50 000.00
I lmpres! S o 441 044.00
L 7;( il,\__h,h_“i_).l,\,__}_lmmms‘ 44 00
L | _'I‘p_l}{lj I%ﬂnk account balance) 10 968 281.35 17 751 496.15
| 15. CASH AND CASH EQUIVALENT AT THE BEGINNING OF THE YEAR
1 - ’ . 2014 -2015 2013 - 2014
. | Kshs (1//7/2015) Kshs (1/7/2014)
“ Bank-accounts | | i o0 35449 182.00
I I asinainlis 45215 3 :

g J Cash in hand

e 50 000.00 )

["standing :

_pimpresy) - |

| flmprest } 441 044.00 4114 044.00
o Total | 17 751 496.15 39 563 226.00

[Provide short appropriate explanations as necessary]

| i

-

e A e i L
L‘IG. CASH AND CASH EQUIVALENT AT THE END OF THE YEAR

2015-2016

2014 - 2015

e I'— e

Kshs (1/7/2016)

Kshs (1//7/2015)

Bank accounts 10 968 281.35

17 260 451.55

Cash inhand |

(Office standing 50 000.00
L [imprest) o . - 1
Imprest .~ 1 441 044.00
. Totm1 | 10 968 281.35 17 751 495.55

[Provide short appropriate explanations as necessary]

APPENDIX I - ANALYSIS OF OTHER PENDING PAYABLES

AMOUNT

/ ' | CURRENT PROJECT ACTIVITY
ALLOCATED CURRENT PROJECT ACT

l PROJECT NAME

19




NATIONAL GOVERNMENT ENTITY-(KIRINYAGA CENTRAL CONSTITUENCY DEVT

FUNT

Reports and Financial Statements

YEAR

| THIS FINANCIAL

For the vear ended June 30, 2016 (Kshs’000)

Meeting day to day office running expenses, Staff salaries and

OFFICE ADMINISTRATION 1407 017.00 | CDFC member allowances Maintenance of office computers,
printers, copier & other office equipment.
EMERGENCY 5767 647.00 | Financing unexpected occurrences in the Constituency

EDUCATION BURSARIES

12 500 000.00

Assisting needy students in covering their school fees and exams
fees

M&E/ CAPACITY BUILDING

YOUTH AND SPORTS

ROADS AND BRIDGES

2 020 000.00

Inspecting the implementation of CDF projects & capacity building
of PMC & CDFC members.

2 000 000.00

Purchase and distribution of sports kits and balls to the following
50 football teams and and four (4) volleyball clubs within Kirinyaga
central constituency. Each football team to get sports equipment
worth kshs 38,000 and volley ball teams to equipment worth kshs
37,500.

Mukinduri-Kigngungu Road

1 200 000.00 |

Rehabilitation of the access road (Bush clearing, Grading, part
Gravelling/ Murraming and construction of the drainage system).

Ngomongo Road™ ~~ ~ 77

71200 000.00

| Rehabilitation of the access road (Bush clearing, Grading, part
Gravelling/ Murraming and construction of the drainage system).

Kiamuthambi-Kiaga Road

1200 OC0.00

Rehabilitation of the access road (Bush clearing, Grading, part
Gravelling/ Murraming and construction of the drainage system).

Kamunathi-Kiaga Road

1200 000.00

Rehabilitation of the access road (Bush clearing, Grading, part
Gravelling/ Murraming and construction of the drainage system).




NATIONAL GOVERNMENT ENTITY-(K/RINYAGA CENTRAL CONSTITUENCY DEVT

TN
FUND)

Reports and Financial Statements

For the year ended June 30, 2016 (Kshs’000)

o e
ilitati fth leari i
Kiabiogushiunands foad 1 200 000.00 Rehabl_ltatlon 0 gaccess road (Bus‘h clearing, Grgdmg, part
Gravelling/ Murraming and construction of the drainage system).
T ; T 5
ifibuKian)sas Resd 1 200 000.00 Rehabll_ltatlon o thg access road (Bus-h clearing Grgdmg, part
Gravelling/ Murraming and construction of the drainage system).
R ; E— -
- 1200 000.00 Rehabilitation o thg access road (Bus' clearing, Grédlng, part
Gravelling/ Murraming and construction of the drainage system).
ilitati fth h cleari i
Rarrku Villses Road 1200 000.00 Rehabu!qtatlon of t gaccess road (Bug clearing, Grgdmg, part
. Gravelling/ Murraming and construction of the drainage system).
Kariuki Nguthiini- Kiratina 1200 000.00 Rehabilitation of the access road (Bush clearing, Grading, part
Road . ! L ~Gravelling/ Murraming and construction of the drainage system).
) Rehabilitati f the a ad (Bush clearing, Grading, t
Kiamuruga Earnest Road” 1200 000:00-1 RenaRilitation of the access road (Bush clearing, Grading, par
j S Gravelling/ Murraming and construction of the drainage system).
! A Rehabilitati fthe acc ad (Bush clearing, Grading, part
Mugumo-ini -Kagumo Road 1 200 000.00 - ab].l SRS ) SEESS FRACH uA . r.a Ba it
Gravelling/ Murraming and construction of the drainage system).
Kamai-Kiagomo-Mugaya X Rehabilitation of the access road (Bush clearing, Grading, part
1200 000.00 . . : )
Road . Gravelling/ Murraming and construction of the drainage system).
habilitation of th Bush clearing, Grading,
Mbururu-Kiawakara Road 1 200 000.00 Re abl!ltation of t gaccess road ( us. clearing rgdmg part
Gravelling/ Murraming and construction of the drainage system).




NATIONAL GOVERNMENT ENTITY-(K/IRINYAGA CENTRAL CONSTITUENCY DEVT

LA 1)

Reports and Financial Statements
For the year ended June 30, 2016 (Kshs*000)

Thorojo-Ngure-Kithioro
Road

1300 000.00

Rehabilitation of the access road (Bush clearing, Grading, part

Gravelling/ Murraming and construction of the drainage system).

Kabira- Kiaritha Primary
Road

1200 000.00

Rehabilitation of the access road (Bush clearing, Grading, part

Gravelling/ Murraming and construction of the drainage system).

Target-Kirugoya Girls-
Thorojo Road

1200 000.00

Rehabilitation of the access road (Bush clearing, Grading, part

Gravelling/ Murraming and construction of the drainage system).

Kaitheri Village Road

Saiti-Gachiani Road

1200 000.00

Rehabilitation of the access road (Bush clearing, Grading, part

Gravelling/ Murraming and construction of the drainage system).

1200 000.00

Rehabilitation of the access road (Bush clearing, Grading, part

Gravelling/ Murraming and construction of the drainage system).

Kiambarikiri Primary Road

1200 000.00

Rehabilitation of the access road (Bush clearing, Grading, part
Gravelling/ Murraming and construction of the drainage system).

=l e B

Kiaritha village Road

1200 000.00

Rehabilitation of the access road (Bush clearing, Grading, part

Gravelling/ Murraming and construction of the drainage system).

Karia Village Road

Lt — —

1200 000.00

Rehabilitation of the access road (Bush clearing, Grading, part

Gravelling/ Murraming and construction of the drainage system).

Kimicha -Gitari Road

1200 000.00

Rehabilitation of the access road (Bush clearing, Grading, part
Gravelling/ Murraming and construction of the drainage system).

Audit fee -

500 000.00

Payment of audit fee to KENAO
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NATIONAL GOVERNMENT ENTITY ~(KIRINYAGA CENTRAL CONSTITUENCY DEVT

g |

Reports and Financial Statements
For the yvear ended June 30, 2016 (Kshs’000)

| TOTAL 50,694,664.00 |

APPENDIX 2 - SUMMARY OF FIXED ASSET REGISTER

Historical Cost (Kshs)

Historical Cost (Kshs)

ASSSkiEss 2015/16 2014/15
Land 0.00
Buildings and structures 0.00
Transport equipment 0.00
Office equipment, furniture and fittings 511,540.00 511 540.00
ICT Equipment, Software and Other ICT Assets 1,018,801.00 961 701.00
Other Machinery and Equipment 135,880.00 114 280.00
Héritége and cultural assets 0.00
intangible assets 0.00
- Total 1,666,221.00 1587 521.00

[§®]
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