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, NA'I' I ONA I, G OVIJ ITNM EN'I' CONSI'ITU I.]NC I I.]S D I.]VE LO I'M EN'I' F-U N D (NGC D I-)
I}U DALAN GI CONSI'I'I'TJ IiNCY
Ileports and l,'inancial Slatcntents
Iror the ycar cncletl .lunc J0,2019

I. KEY CONSTIIUENCY INfOR /IATION AND MANAGEMENT

(a) BackSround information

The National Govertrttletrt Cotrstitnencies Developurent Fund (NG-CDF) (hereafter ret'erred to as
the Fund) tonnerly Constituencies Developnrent Fund (CDt), is a fund established in ZOO3 througti
an Act of Parlialttent, ihe Constituencies Developurent l'uncl Act,2OO3. The Act was later reviewecl
through tlte etracttttent of the CDF (Anrendnreni) act 2007, and repealecl through CDF Act, Zo1g.
Tlre latter was subsequertlly succeedccl by the current NG-CbF Act,'2O75. At cabirret level, XC-COf.
is rcpresetltcd by the Ca.binet Sccrctary fbr Dcvolr.rtion, who is responsible tor the general policy
and strategic dircction ol'the I'und.

Mandate
The rrrandate of thc t'und as derived lronr sec (3) of NG-CDF Act,2OlS is to:

a) Recogtrize the constitltettcy as a platfonn fbr identification, pcrfonuanc e and
inrplenrentatiorr ol' national govcntnleltt lirnctions;

b) t'acilitate the pcrlbnttatrce atrd itrtplenretttation ol'irationalgovernlrelt functions irr all parts
of thc Republic pursuant to Articlc 6(3) ol'the constitutionf

c) Provide tor the participation of the pcople in the deterilirration ancl iprpleprentatio. of
identified tlatiotral Sovenllllellt dcvelopnrc:nt projects at the constituency level pursualt to
Article 10(2) (a) ol' the Constitution;

d) Protltote tlte ttatiottal values of hunran dignity, equity, social justice, inclusiveness, equality,
lrutttatr riglrts, tron-discritttitratiou ancl protection oi'the ntirgnralized pursuarrt to Article
10 (2) (b) of the Constitution;

e) Provide lbr the snstainable c'levelopnrent of all p;rrts of the Republic pursuapt to Article I0(2) (d) of the Constitution;
t) f'rovide a legi.slativc ancl policy franrcwork pursuant to Article 21 (z) of the Constitutiorr tor

the progressive realization ol tlte econornic ancl social rightsguarantecd ulc{erArticle 43 oi
the Constittrtion;

8) Provide tttecltatristtts fbr the National Asscnrbly to deliberate orr a6d rcsolve issues of
collccnl to thc people as provided tor under Article gS (Z) of the Constitution;

h) provide lor a -public liuance systenr that prornotes an equitable society o,.,.1 i,-, particular
expenditure that protttoies equitable developntent of ihe country ty nraking special
provisiotrs tbr tttarginalized groups and areis pursuant to Article Zgt (b) (iiil of tne
Constitutiorr;

i) Atrthorlze withdrawal o1'ntoney tronr thc Clonsolidated Fund as provided ' upder Article 206
Q) k) o1'the Clonstitution;

jl Provide tttechatristlts fbr the National Assenrbly to lacilitate the involverlept ol't5c pcople i,
the iderltificatiott_and intplentetttation of projects tbr funding by the natiolal goverit,rlnt at
the constituency level; and

k) Providc tbr ntecltanisttts for sttpplctttetrting infrastructure developrnent at t6c copstitue.cy
level in tttattcts lalling within the functions of the national goi..,.,,rre,.rt at that lcvel i.
accordancc with tlte Constitutiorr
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NATI ONA I- G O V E R N M Il N7' C 0 N S7- I T U ti NC I IiS D E VIi L0 pM L NT I,- U N D (NGC D I)
B U DA LA NG I CO N STI 7' U I' NC Y
Ilcports and liinancial Statcmcnts
I.or thc yclr cntlctl .lunc 30,20lg

Core Values
1. Patriotism - wc uphold thc national pride of all Kenyans through our work
2. Participation of the people- We involve citizens irr inaking clcc-isiols about prograpllles we

fund
3. Timeliness - wc adhere to pronrpt de livery of service
4. Good govenTance - we uphold high standards of transparerlcy, accountability, equity,

inclusiveness and integrity in the scrvice of the people
5. Sustainable development - we protttoie clevelopnr-ent activities thai ptcet tle leeds of the

prescttt without cotttprotttising thc ability of future gencrations to nreet their ow1 leeds.

Vision
Equitable Socio-econonric dcvelopnrcnt countrywide

Mission
To provide leadership arld policy direction for el'l'ective and etficielt rlapageprelt ol the l:urrd

(b) Xey Management

l'he NGCDT' IIIIDALANGI Cotrstituency day-to -day rnanagenrent is uncler the fbllowing key
orSalls:

i. Natiorral Govcrtrtttent Constituencies Developnrent Iruncl Boarcl (NGCD;B)
ii. National Govertrtttc"ttt Constiiuency Developnrent funcl Cornnrittee (NGC]DFC)

(c) Fiduciary Management

'fhe key lllallaSclllettt persontrel who held office during thc financial year enclecl 30rl,June
2019 and who had dircct fiduciary responsibility were:

Name
Boaz Omondi Odeyo
Stanley O. dgoi
John A. Omumi
lactone Onyango

(d) Fiduciary Oversight Arrangements

Tlte Audit and Risk Matragenrent Conrrnittee (ARMC) of NGCDF Board provicle overall iiduciary
oversight on tlle activities oi NGCDI' -tIUDALANGI Constitucncy. The riports and recolrprelclation
of ARMC wltett adoptcd by thc NGCDF lloard are lbrwarclcd to ihe Consiitgency Coprprittee tbr
actiotr. Atry tttatters that require policy guidance are tbrwarcled by the Board to tne Cabi,et
Secretary and National Assenrbly Se lect Conunittee.

(e) NGCDF BUDALANGI Constituency Headquarters

No.
1.

2.
3.
4.

Designation
A.l.ll holder
SLrb-County Accountant
Chainnan NGCDfC
Menrber NGCD|C

P.O. tlox 171-50410 l,ort Victoria
Old Action Aid IJuilding- tlunyala District Headqr.rarters
Busia, KIINYA
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NAT'I ONA L G O V IJ R N M Ii N 7- CO NST T T U E NC I IJ S D E VIi LO PM IJ N T II UN D (NGC D T)' BUDALANGI CONSTITUIiNCY
llcports antl I,'inunci:rl Stalcnrcnts
For thc ycar cnded .Iunc 30,2019

(f) NGCDF BUDAI.ANGI Constituency Contacts

'l'eleplrone: (254) 7 21 #B:rO1
E-nrail: buda langi@NGCD['.go.kc
Websitc: www.ngcdf.go.ke

G) NCCpf BUDALANGI Constituency Bankers

National Bank ol'Kenya (specify the constituency account banker details)
National Bank of Kenya
P.O. Ilox 264-50400
Busia.

(h) Independent Auditors

Auditor General
Off ice ot thc Auditor Gcneral
Anniversary'l'owers, Urr iversity Way
['.O. Box l]0084
GOP 001 00
Nairobi, l(errya

(i) Frincipal kgalAdviser

'l'he Attonrey General
State Law Ot't'icc
llaranrbee Avenue
I'.O. llox 4O112
City Square 00200
Nairobi, Ke nya
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II.FORWARD BY TIIE CHAIRMAN NGCDF COMMITTEE

l'irst and tbretttost, I want to thank God and the people of l]udalangi fbr giving nre the chance to
serve tlletlt as Chairtnan of Budalangi NGCD|C. 'l'ogether with the able teant of NGCDFC rnenrbers,
we have takert this noblc task with hunrility and conuuiturent. As we present our financial
statetttcttts cotrtaitted ltcreitr, we bclicve that our gLriding principles of trausparerrcy, accountant
ability atrcl courtttittttertt are pillar\s against which our service t-owards the people oi nudalangi is
anchorcd.

As NG-CD|C we ltave achieved an 88.9% budget absorption rate as indicated in the appropriation
Account.

NAT I ONA I. G O V E R N M Ii NT CO NST-I T I] I] NC I IiS D EVE LO PM D NT IIT] N D (N GC D II)
B U DA I.A NG I C O N ST I TU I] NC Y
Itc;rorts and l'inancial Statcmcnts
l'or thc ycar cntlcrl .lune 30,2019

Key achievemcnts for the Budalang1 NG-CDF

o By ploviding fttttds dircclly lo cach conslitucncy for fighling povclly, NG-CD| assists irr

irouing orrl lcglioual irnbalauccs duc to palr.onagc.

o Itl tltc ccltrcation scctor', NG-CI)L'fulrding of ittfrastntcturc in schools has assistcd in incrcasilg studqrt

ctlroltltcttt and providcd cortdttcivc lcaurirrg cnvirotrrrrcnts, ancl thc NG-CDFbursary has helpccl rctain

studcnls lrorrr low inconrc fanrilics in schools.

Emergfug issues relaled. to the NG-CDF

Elllrcttcltitt3 CDt'irr llrc ttcw conslilrrtional dispcnsalion, sirrce il is iacing a lot ol lcaal clrallcnges,
Itcltcc Alctttbcfs of Parliatttcnl sltoulcl cnacl lcaislalious which clo not coulravcuc thc couslilutiol iu
oldcr to prolccl tlrc NC]-CDF.

Implemcntation challenges and rccomrnended way forward
o Lalc disbttt'sctttcrtt of fttttds, lcad lo risc in plojcct cosls duc lo factors likc irrflation drrc lo lintc

valttc of lllollcy attd also tlrc ptrblic clo uol gcl thc valuc of llrc frruds iu liurc, a goocl casc is iu

lalc bttrsaly awards, lo t'ctttccly lhis, funds should bc rclcascd by CDt'Iloarcl iu lirnc.

r Frcqtrctlt dcvcloptttcttt foruttts and awarcncss lorurns should bc hclcl to intuit lhc public wilh

infonrtatiort cottccrttitrg tltc dcvclopnrcnt initialivcs, fronr various funding agctrcies atrd stakcholclcrs

attd CDF, Couttty Govcrtttttcltt attd othcr dcvcloprncnt stakcholdcrs plan togctltcr to avoicl cluplication of

projccls

o Lack of a sinrplc btrl standat'dizcd praclical curricuhutr for training PA,lC's in orclcr to cnhalce

llrcit'capacily lo inrplctttcttl tltc plojccts; hcrrcc PAIC lraining rnantral shoLrlcl bc opcr.alionalized.

o Tltc NG-CIDt'Act attd tltc cottstilttliott linrit thc opcrations of NG-CDF to Ecltrcation and Nalional sccurity

functions, lcaving out all thc dcvolvct{ functions.

Despite tlte achievetucrtts nrentioned above , NGCDFC experienced the fbllowing challenges;

5
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NAT I O NA I. G O VI] R N M IJ NT C O NS T IT L/ IJ NC I I'S D Ii VE I-O PM I] NT II I.] N D (NGC D I)
B U DA I,A NG I C O NS'I' IT U E IVC Y
Ileports antl I,'inancial Statentcnts
l'or the r cnrled .lune 30 2019

I. Most projects could not bc initiated duc to funds and sLrbscquent delayed fonnation
of ['MCS.

Witlr the challenge s expcrienccd dLrring financial year ZO17 / 2018, we were able to attain 88.gyo
absorptiorr rate within thc I.\' 2018/2019.

Si8n.

CHAIRMAN NGCDF COMMITTTE
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NAT I O NA L G O V E RN M Ii NT CO NS 7- I 7- U E N C I IiS D Ii VE LO I'M E NT F U ND (NGC D I)
I} U Dl LANG I C O NSTI T T] IJ NC Y
Rcports and l'inancial Statcmcnts
l-or the year cntlcd .lunc 30,2019
III. STATEMENT OT ENTITY MANAGEMENT RESPONSIBITMES

Sectiorr 81 (1) of the Public finance Managenrcnt Act, 2072 requires that, at the encl ot each
financial year, the accot-ttttitrg ofl'icer tbr a National Governnrent Errtity shall prepare fina.cial
statetttettts itr respect ol'ihat entity. Section S1 (3) requires the financial staierleltsio prepared to beitt a tbrttt that conrplies with relevant accounting standards as prescribed the 

-ffrbtic 
Sector

AccoLruting Starrdards Board ol'Kc:nya fronr tiure to tinie.

'l'lte Accotttlting ol'ficcr irt charge ol'the NGCDT'-BUDALANGI Constituency is responsible fbr the
preparation aud presctrtation ol the entity's tinarrcial stateulents, which give a tlre alcl thir view of
the state ol'aftairs of tJ19 e ntity lbr and as at the end of the l'inancial year (periocl) ended on June 30,
2019. 1'his responsibility itrcludcs: (i) nraintaining adequate financial lianagelrent arrangeprents
and etlsuritrg that these cotttittue to be effcctive throtrghout the reporting pe-riod; (ii) rlai[taining
proper accotttrting records, which disclose with reasonable accu racy at any tirtre the filancia-i
position of the entity; (iii) ds51*,r1ng, irnplenrenting and rnaintaining irrtlpral coptrols relcvant to the
preparatiott and lair presetrtatior-r of the financial statenlellts, alcl cnsr.rripg tftat they are tree fro,r
tttaterial tttisstatcttletlts, whether dttc to error or fraud; (iv) sat'eguarding tfe a.s.sets oj'the errtity; (v)
selecting and applying appropriate accounting policies; and (vD nraking accouriting estinratcs ihai
arc rcasollablc in tlrc' circrrnrstarrces.

'l'lte 
_Accottnting Otticer itt chatge o1' the NGCD|-IIUDALAr\GI Constituency accepts resporrsibility

lor the ctttity's linarlcial statentettts, which have bce n prcpared on tfte Cash Basis Uethoa oi fipalcial
Reporting, trsing appropriatc' accounting policics in accorclance with Intemational pLrblic Scctor
Accotttttirrg Startdards (ll'SnS).'l'ltc Accounting Oti'icer is o1'the opiniol tfiat t1rc entity's lipancial
statetttetlts 3ive a trtte attd fair vicw o1' thc: statc of entity's transactions dqring thc fiialcial year
ended Jtttte 130, 2019, aud of tlrc errtity's financial position as at that clatc.'l1e Accoultiplq Ofiiccr
cltar3e of thc NGCD|-IILIDALANGI Conslitucncy further confills tfue coprpletepesi ol' thc
accoLttrtitrg record.s tttaitttilittcd lbr tlte enlity, which have bccn rclicd upon in thc prcparatiol of'lhe
etttity's finattcial statctrte trts as well as the adcquacy ol'thc systeurs of iptcrtral finapiial control.

'l'he Accoutrting Ol'l'icer itt char3e ot the NGCDF-IIUDALANGI Constituency colfirprs that the errtity
has conrplied lLrlly with applicable Goverttnrent Regulations apd the ternrs ot' exterlal li6ancing
covetrattts (whcre applicable), andthal tltc cntity's I'unds received during the year rurcler auclit werl
used tbr- the eligiblc purposes lbr which they wcre intencled ancl weie properly accolurtecl tbr.
['ttrthcr the Accottttting Officcr confirttts that the eutity's financial statenrent.s have Lcel prepared i.
a lornt that conlplics willt rclcvuttl nccounting stanclarcls prescribed by thc t,r-iblic Sector Aciounting
Starrda ld.s []oald ol' KL'llya.

Approval of the financial slatements

'l'he NGCD|-LIUDALANGI
Account lcer oll

Position: l'Lrnrl

rrelrcy financial stateurorts were approved and signed by the
2020

Sbn,
Name: Stanley O. Agoi
Position: Sub-County Accountant
ICI'AI( Menrber Nunrbcr: 12757
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . BUDALANGI CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE,2019

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Budalangi Constituency set out on pages 9 to 28,
which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation: recurrent and development combined for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the National Government Constituency Development Fund - Budalangi
Constituency as at 30 June,2019, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Public Finance Management Act, 2012 and the National
Government Constituencies Development Fund Act, 2015.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Budalangi Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on National Government Constituencies Development Fund - Budalangi Constituency

for the year ended 30 June, 2019

n
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a
Other Matter

Budget Control and Performance

The National Assembly approved an allocation of Kshs.124,744,179 to Budalangi
NG-CDF for appropriation in the year under review. However, the summary statement of
appropriation: recurrent and development combined indicates that the National
Government Constituencies Development Fund Board had only disbursed
Kshs.119,91 1,925 to the Fund resulting to an underfunding of receipts by
Kshs.4,832,254.

ln addition, during the year under review, the Fund spent Kshs.110,836,097 against a
budgeted amount of Kshs.124,744,179, resulting in under-absorption of the budget of
Kshs.1 3,908,082 representing 1 1 .15%.

Consequently, the Fund may have failed to implement projects and programmes
amounting to Kshs.13,908,082, denying the constituents the much needed services.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Weak !mplementation of Environmental Projects

lncluded in other grants and other payments of Kshs.54,079,223 as shown under Note 5
to the financial statements is an expenditure on environmental activities totaling to
Kshs.1,736,206 that involved tree planting across the constituency. However, physical
verification conducted on the project revealed that most of the planted trees had dried up
leaving about 5o/o of the trees surviving.

ln the circumstances, value for money was not obtained from Kshs.1,736,206 incurred
on this activity.

2. Delayed Project lmplementation

lncluded in the transfers to other government entities expenditure of Kshs.33,838,000
under Note 4 to the financial statements is an amount Kshs.15,000,000 disbursed equally
to three (3) secondary schools (Ruambwa Secondary, Sisenye Mixed Secondary School
and ACK Musoma Secondary School) during the year.

Report of the Auditor-General on National Government Constitttencies Development Fund - Budalangi Constituency

for the year ended 30 June, 2019

2
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However, a physical verification conducted on the three projects as at the time of audit
on 30 June, 2020, revealed that the works were yet to commence. Further, review of the
project management committee bank account statements revealed that the accounts had
a total of Kshs.24,246,975 which remained unutilized as at 30 June, 2020 as detailed
below:

School Project

Unutilized
Amount
(Kshs.)

Ruambwa Secondary
School

Ongoing construction of a storey building
comprising of 16 classrooms and
administration block

5,749,395

Sisenye Mixed
Secondary School

Ongoing construction of a storey building
comprising of 16 classrooms and
administration block

8,748,790

ACK Musoma
Secondary School

Ongoing construction of a storey building
comprising of 16 classrooms and
administration block

9,748,790

Total 24,246,975

Consequently, the Management may have contravened Section 149(1b) of the Public
Finance Management Act, 2012 which requires an Accounting Officer to ensure that the
resources are used in a way that is effective, efficient, economical and transparent.

3. Payment for lncomplete and Substandard Works

lncluded in the balance of transfers to other government entities of Kshs.33,838,000
under Note 4 to the financial statements is an expenditure of Kshs.2,415,000 on
construction of a model storey latrine at ACK Musoma Secondary School. However, a

review of the project records revealed that the contractor was given notice for defaulting
in delivery of the project, site abandonment and non-conformity to BOQs specifications.

Further, the bank statement for the PMC's account and the Bills of Quantities were not
availed for audit verification.

In the circumstances, it was not possible to ascertain whether the project resources were
applied in an effective, efficient, economical and transparent manner in line with Section
149(1b) of the Public Finance Management Act, 2012.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit so as to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund - Budalangi Constituency

for the year ended 30 June, 2019 ,
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the PublicAuditAct,20l5, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in
an effective manner.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-General on National Government Constituencies Development Fund - Budalangi Constituency

for the year ended 30 June, 2019
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in

compliance with Article 229(7) of the Constitution. The nature, timing and extent of the
compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-General on National Government Constituencies Development Fund - Budalangi Constituency

for the year ended 30 June, 2019

5



a

a

a

a

a

fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue as a going concern or to sustain its services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N n
AUDITOR.GENERAL

Nairobi

14 September,2021
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NA TI O NA L G O V IJ R N M E IV T C O N S 7- I T Ll I] N C I E S D E V IJ I-O I'M E N T T,- U N D ( N G C D T)
B U DA I.ANG I CO NSTI TU I]NC Y
Ileports and Financial Statcnrents
Iror thc ycar cndcd .Iunc 30 ,2019
V. STATEMENT OT RECEIMS AND PAYMEM'S

'l'he accoutrtin.g policicrs atrd explanutory notes to these financial staternents fonn an in tegral part of the
fin tcrne nts.'l'hc NGCDT' -IIUDALANGI constitLrerrcy fina.cial statcnrc,ts were approvcd o,

2O2O and.si.gned by

Sign:

Position: futrd
t)dcyo
nt l\,larragcr

Name: Stanley O. Agoi
Position: Sub-Coun ty Accourrtant
ICPAK Menrber Nurnber: 1 2T 57

9

Notc 2018-2019 2017-2018

Kshs Kshs
IIECIiII''[S

Translcrs fi'ortr CI)F board-AIEs' I{cccivccl
I 104,209,621 43,707,172

'l'o't'A L llt,lC I,l I t,'t's
104,209,621 13,707,172

PAYMIiN'I'S

2 2.035.940 840,826

Use ol'goods and serviccs
3 15,847.599 6,749,380

l'ransl'crs to Otlrcr Covcrnlncrrt Units
1 33,83 8,000 2,000,000

Other grants and translcrs
5 54,079.223 25,707,002

AcqLr isition ol' Asscts
6 5,03 5.345 230,000

.I'O'I'AI, 
I)AYM IiN'I'S

I I0,836,097 35,527,208

s ti IlPt,tJS/t) ti t'tc I.r'
(6,627,476\ 11,179,964

Compcnsation of ern ployecs



NAT I O NA I, G O V I] R N M IJ N 7' CO N S7-IT T] E N C I IiS D E VE I.O PM E NT I,' U N D (N G C D I)
I] U DA I,A NG I C O NST'I T U Ii N C Y
Ilcports and l'inancial Statcrnents
F-rlr thc 1,car cntlctl .lunc 30, 20t 9
VI. STATEMENT OT' ASSETS AND LIAtsILITIES

I'lte accottntrrl.g policies and explanatory notes to thcse financial statements fortn an intcaral purt of thc
lt I .s nts.I'he NGCDF - TIUDALANGI Constituency financial statements were approvcd on

2O2O and signed by

Srgn:

Position: I Lurd
t)dcyo
ttt.\'lanlt.rcr

Name: Stanley O. Agoi
Position: Sub-County Accounta
ICPAK Menrber Nnnrber: 1 27 5Z

Notc 2018-2019 2017-2018
Kshs Kshs

I,.INANCIAI, ASSI.TS

Cash and Cash l! uivllcnts

Bank Balanccs (as per the cash bool<) 7
9,075,829 15,703,304

1'O1'AT, I.'INANCIAL ASS E'I'S
9,075,1128 15,703,30{

llEI,ItIsIN'I'It) t]Y
Fund balancc b/lwd. lst Julv 8

15,703,304 7,523,340

Surplus/Deficit lbr the ycar
(6,627,476) 8.179.964

NItl' t.tAllt t,t't.t t,ls
9,075,82{l 15,703,30{

l0



NATI ONA L G O VE R N M li NT C0 NS T IT (/ Ii NC I E S D Ii VE LO pyr L NT FU N D (NGC D I)
I} U DA I.ANG I CO NST'ITU D NC Y
Rcports and I,'inancial Statclncnts
F'or thc ycar cndctl .Iunc 30, 2019

s lbr <lpcraling incornc 2018-2019 2017-2t)t8
'l'ransfcrs ll'orn CDP l]oard I

104.208.62t 43.707.t12

101,208,621 13,707,172

cnts lirr linq nses

Cornperrsation oI Ernployces 1
2.035.940 840.826

Usc o1'goocts and ssrviccs .,
1s.847.5u9 6,749.380

Transfcrs to Othcr Governrnerrt Units 4
33.838,000 2,000,000

Othe r granls and transfbrs 5
54.019.223 25.101.002

I05,800,752 35,297,20t1

Nct cash llorv I'rom o;lcrirting activities ( 1,592,13 l) 8,,409,96-l

CASI I I'I,oW I.'IIOM INVI'S1'INC
AC'I'IVIl'IES

Accl Lrisition o1' Assets 6
5.03 5,34s 230.000

Nel cash llows lir-rm lnvesling Activitics
(s,03s,34s ) (230.000)

Nl,l'l'INCIIEASI] IN CASII ANI) CASII
EQUrVAr,EN',r' (6,627,176) 8,1 79,964

Cash antl cash er;uivalcnt at llll(;INNING
ol'the ycar 7

15,703,304 7,523,3,10

Cash and cash c<luivalent at ENI) of thc
yoar 9,075,828 15,703,30{

VII. STATEMENT OF CASTIFLOW

Thc accounting policies arrd cxplana tory notcs to these financial slatenlcltts fornr an in tcgral part of the
fina nrcnls.'l'hc NG CD t'- lltlDALANG I Constit uencry finuncial statcrnurts wcre approvcd on

ial
2O2O and signcd by:

t Managcr Srgn:
Name: lJoaz iOdeyo Position: Sub-County Accountant

Name: Stanley O. Agoi
ICPAK Member Number : I 2Z SZ

lt



NAT I O NA I. G O VIi R N M I] NT CO NST I T U E NC I E S D IJ VE LO PM IJ N T T; T] N D (N GC D I) _
I] U DA I-A N G I C O NST I'I' U E IVC Y
Reports and I,'inancial Statenrcnts
For thc ycar cndcd .Iunc 30,2019

VIII. SUMMARY STATEMENT OF APPROPRIATIoN: RECURRENT AND DEVELOPMENT
COMBINED

Ilcccipt/Expcns
c Item

Original
lludgct Atljus(mcnts Final Iludgct

Actual on
Conrparablc

llasis

Iludgct
Utilization
I)i I lbrcncc

t'lt <ll'

Utilizati
on

a b c:a+b d e:c-d f:dlc Yo
IIF]CIiIP'I'S

'l'ransl-crs ll'orl
CDF lloard 109,040,tt76 15,703,304

t24,744,179 I 19,gl1,925 4,f132,255
96%

t'o'I'AL
ITECIIII''I'S 109,040,876

15,703,30.1 124,7 44,179 I l9,gl1,925 .1,t132,255 96%u

I'AYMIIN'I'S
Compensation of

_Ernployces 2,24l,,044 2,241,044 2,035.940 205,t04 9t%
Use of goods and
scrv ices 12.144.285 3,703,304 15,847,589 r 5,847,s89 t00%
'l'ranslers to
Other
Governmcnt
Urrits

44 ,t 54,9 l8
44,154,919 33,83 8,000 I 0,3 I 6,91 8

77%

Othcr grants and
trans Ie rs

42.100,629
12,000,000 54,100,629 54,079,223 21.405 100%

Acquisition ol'
Asscts 8,400,000 8,400,000 5,035,345 3,364,655 60%

't'ot'AL
109,040,876 15,703,304 124,714,179 110,836,097 13,909,083

89(%

(u) [F-or thc revenue items, itrtlicate x,hether theltlbrm purt oJ'rlte AIA b-y inserting iltc,,AIA,,
ulongside lhe revcnua culegory.l

(h) ll'rovida below u cotrtntantur)' o,, signific,uttt undarutilization (helttw 90,% tl.utitiz.utittn) und
trtty overutiliTation (uhovc I 00%o)J

i. T'here being u lulc rlisbursement of lhe AIE there wus u time construint given the
lcgul proc'edures thul huve tu be Jbllowed in the proper implententrttiott ef prrlects.

u. The lutc formution oJ'tle cDlrc alv t(!'ected the immediute emplr.yment o.f rhe
cDlrc stu./f'und us suclt, tha stt(fs were uhsorbed in l,-ebruury 2019.
fha 5'/o utilizutiotr o.l'trunsfer lo other governmenl unils wus due h rhe lute

/brmulitttr t['PMCs to ctnrdinute the implementution of pnlects due to the late
tlishurscmcnt ofJitnds.fiunt the hourd.

ilt,

t2



NATIONAI. GOVIJRNMElV'T CONST-ITT]IlNCII]S DI]VELOI'MENT III]ND (NGCDI,) _
I}U DAI,ANG I CONS'I'I'I'TJ I'NC Y
l{cports antl !'inancial Statcrncnts
F'or thc ycar cntlcd .lunc 30,21119

lr"

VI

'I'he undcrutiliz,utiott rl'the Acquisitiotr of usscts wus hrougltl ubout b-t,the limifcd
timctrume thut could not ullow lhe utmplction o/'the leygul procuramcnt proccduras
necessur-lt lu ttt,tluirc on ussel.
Thc ud.iustrne nts were tlue tu utlditionul raullocutiorts o.f Ksh. t 1,000,000 Jrom the

bourd ./br prt)pt):s'ol.i _l,sl to he upprovarl hy the hourd.
Thcre wus 0'%, ulilizulitttt t4f othar puymenl wus due lo datuyed dishurscment of

Jfunds .f ront thc hourd which letl to the stull.

'l'hc NCCD l'- IItJI)ALANGI Const it rrc ttcy financial stlrtenrcnts werc approvcd orr
2020 ancl si3necl by:

Sign:
Namc: t)dcyo

lr.

(li-rpluirt tvltclher lltc chungas hctwaen lhe originul unrt Jinul budget ure us u resull o./'rcullocutions
tvitltitt tltc butlgel or olhcr cuuser^ us pcr IPSAS t.9.2-1.) The uctuul on u co,nputuhla husis in tlte
Sumnrur-1t Stutcmant o./'Appropriulion: llcc'urranl untl l)et,clopmctrt Comhinid should ugrec to llte
untounts rcprtrlcd in lhe Stute tncnl o.f llacaipls und lru.1,menls.

1+\

Position: I-untl Mana.gcr
Name: Stanlcy O. A14oi
Position: Sub-County nccoutltant
ICPAK Menrber Nunrber: I ZZ ST

l3
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NATI O NA L G0 V E RN XI Ii NT C 0 N l',rur' U It N C t ti S D E vE LO pM Ii NT F U N D (N(;C D D _I}UI)AI,ANGI CONS'I'I'I'UI'NC Y
Ilcports and l,'inancial Statcrncnts
For thc ycar cndctl .Iunc 30,20lg

VIII. BUDGET EXECI.MON BY PROGRAMMES AND ST]B-PROGRAMMES

(NI): 'l'his statelnent is a disclosure statement indicating the utilisation in the same lbrrnat at
tlre Entity's budgcts lvhich are programme based. Ensuie that this document is cornpletcd to

enable consolidation by the National Treasury)

t4

1.0 Atlnrinistration and
llec u rrcn t
l.l Conrpensation ol'
employees 2,24t,044 2,241,044 2,035,940 205, I 04
1.2 Colnrnittee
allolvances 2,000.000 3,570, I 20 5,,s70,120 .5,570, t20 0
1.3 Use ol'goocls and
scrv tccs 480,969 480,969 02.0 Monit<lring:tntl
cvaluation

--_ 
4!g,eq2_

2.2 Cornrnittec
allorvanccs 93:i,509 5,ls8,99t 6,092,s00 6,092,500 02.3 Use ol'goods and
scrv ices 300.000 300,000 240,000 60,000

3.1 lrr Schools 2.23 8.993 2,238,993 2,238,993
3.2 Scco schools 3,500,000 4,793,376 8,293,376 7,9(t7,970 325,46.1.0 Ilrrrsarl, :tntl Social
Sccu

'1. I l)rirtr Schools 26,719,03t 26,719.031 26,7 t9,031
4.2 Seccr Schools I I,500,000 I r,500,000 I r,500,000
5.0 s

5. t t,736,206 2,180,8 l7 3,9t7,023 3,917,023 0
6.0 Environlncnl

I,736,206 1,736,206 t,736.206 0
7.0 l)rirnary Schools
l) ro

7.t 23,I 54,9 t 8 23,154,91 8 17,500,000 5,654,918
8.0 Scconrl:r 11, Schools

_!!o.iryts

2l ,000.000 2l ,000,000 r6,33{t,000 4,662.000
ll.0 A uisiti<ln of assc(s

I l.l Motor Vchiclcs 8,000.000 8,000,000 5,03 5,3 45 2,961,6s5
I 2.0 ()tlrcrs

t2.t I)l an 3,500,000 3,500.000 3,464,000 36,000
109,0{0,876 15,70J,30.1 121,714,179 I l0,tl3(r,097 l3,g0ll,0tJ3

Progra nr rne/Su b-
l)rogr:tmme

Original
Iludset Ad iustnrents Final Budset

Actual on
comparable

basis

Budget
utilization

2018t2019 2018/2019 30t06t2019

Kshs Kshs Kshs Kshs Kshs

3.0 Iinrergcncy

6.1

8.1



Ix. SIGMTICANT ACCOUNTING POTICIES

The principlc accouuting policics aclopted in the preparation of these finarrcial state,rents are set
out below:

1. Statement of Ccompliance andBasis of preparation

'l'lte finattcial statcrttettts ltave becn prepared in accordance with Cash-basrs Ipterpatiorral l,ublic
Sector Accounting Standards (lPSAS) as .prescr.ibed by the public Sector Accounting Stanclards
lloard (PSASB) attd set out itr the accountiirg policy noie below. T'his cash basis of acc6u.tirt h;;
been supplenrented with accounting tor; a) receivaUles that include intprests ind salary advinces
andb) payables that include dcposits and retentions.

l'he financial statetltetlts conrply with and corrlbnn to the tonn of presentatiol prescribcd by the
t'sAsl]. The accotttrting policies adoptecl ltave been consistently appliidto all the years presented.

2. Reporting Entity

l'he finarrcial statetttetrts are lbr the NGCDF-BUDALANGI Constituency. The financial slate,re.ts
encorrrpass the reportittg entity as specified under scction 81 of the pt'M Act 2012

3. Reporting Currency

The I'inancial statenrents arc presentecl in Kenya Shillings (KShs), which is thc functiorral anclreporting cLrrre llcy of the Governtttctrt and all values arc rJr.rrrcled to the nearest Ke,ya Shillirrg.

4. SignificantAccountingpolicies

The accoutrtin3 policies set ottt in this section have been consistently appliecl by the E.tity tbr all
tlte years presentcd.

I,irr thc ycar cntlctl .lunc 30 ,2lll9

a) Recognition of Receipts
The Entity reco.Strises all receipts tronr the various sources when the cvent occurs) ald t1e related
cash has actually bcen rcceived by thc Entity.

Tax Receipts
Tax .reccipts are recogrtized in the books ot' accounts when cash is receivecl. Cash is
considered as received wltetr notif ication of tax renrittance is received. (Check if tlis p"fi"V
is applicable to entity)

Transfers from the Exchequer
'fratrsf'ers l'ront tlte excltequer are recogllized in the books of accou.ts w6en cash is
received. Ca.sh is cortsidcrcd as rcceived *len pay,nent insiruction is issuecl to the bapk ancl
notif iccl to thc receiving cntity.

l5
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NA'I'IONAL GOVEIINMITN'I'I|N'I'I'I'Y - (iru{icute ucttrctl nume o.f'the entity)
Rcports and Financial Statcmcnts
For thc ycar cndcd Junc 30,201t)

SIGMIICANT ACCOTINTING POLICIES

External Assistance
Extenral assistance is received through grants and loans fronr rnnltilateral and brlateraldevelopnrent partners.

Gratrts atrd loatls shall.be_recognized in the books of accounts when cash is received. cash isconsidered as received whcn i payntent advice is received uy *r..""ifient entityor bythebeneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant itelr andupotr deterttlination of the value. Tl[ date of the transaction is the value date indicated onth-e paynrent advice. A sinrilar recognition criteria is applied for loals received in the fo,.o1'a direct paynrent.

During the year.ended- 
fourJune 2019, there were no instances of non-co,rpliance withtertlts and conditiotrs whiclt have resulted in cancellation of extemal assistance loa,s.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal ofassets atrd sale of tetrder doctttltetrts. These are recognizea in the financial-statenrents the tinreassociated cash is received.

b) Recognition of payments
The Entity recognises all payrttents when the event occurs, and the related cash has actually bee,paid out by the Entity.

Compensation of Employees
salaries aud wages, allowatrces, statutory contribution fbr enrployees are recognized,in theperiod when the conrpensation is paicl.

Use of Goods and Services
Goods atrd services arc rccognized_as payrnents in the period when the goods/services arepaid tbr' Such expenses, if not paid auiirig the period where gooas/servft., or. colsurled,shall be disclosed as pencling biils.

Acquisition of Fixed Assets
'l'he paynretrt otl acquisition of property.plantjnd equipnrent itenrs is not capitalized."l,hecost of acquisition atrd proceedi tronr iiiposal of these'itenls are treated as paynre6ts andreceipts itettls respectively. wltere un urr.ii, acquired in a non-e*.ilong;'t.unsactio. for nilor notttinal cotrsideratiotl atrd the lair value of the asset can be reliably established , a contratransaction is recorded as receipt ancl as a payurent.

A fixed asset register is tttaitttained by each public entity and a sul.llnlary provicled fbrpurposes of consolidatiotl. '[ltis srttttttiary is iisclosed oi un unn.*u.. to the financialstaternents.

t6



NATIONN I, GOVI,]I{NM I.]N'I' IiN'I'ITY -
Ilcports and F'inancial Statcmcnts

(indicule actuul rutnte o.f the entity)

For the ycar cndcd June 30,20t9
SIGMTICANT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contribLrtions are dortatiotrs that are nrade to the Entity in the fon. of actualgoods and/orservices rather thatr itt lllolley or cash tenns. These clonations rrroy in.tri" i.t,i"t.r, equipure.t orpersotlttel services' where the financial value.".eireJ ior in-kind contrlbulions can be reliablydetertltined, the Entity ilrcludes such value irr the statenrent of receipts and pay.rents both asreceipts.atrd as paytttetrts in equal and opposite amounts; otherwise, the contribution is notrecorded.

6. Cash and Cash equivalents
caslr and cash equivalents contprise cash on hand and cash at bank, short-tenn deposits on calland highly liquid itrvcsttttents with a,.origi,al ,i,ni".iiy of th... ,ronit,, orless, wtrich are readilvconvertible to ktrowtr atttottnts of cash oia.uy.- rrni.& io insignifi.;t;irk-;;r;ffi;.;';';;tyBatrk accotttrt balatlces inclLtde altrounts held at "the central Ba.k of Ke,ya and at variouscoururercial banks at the end ol'tlte l.inancial year.

7. Accounts Receivable
For tlre purposes of these financial statenren_ts, irnprests and advances to authorised public officersand/or irtstitutiotts wlliclt were llot surrenderecl or accor.rnted tbr at the ."Jtr the fi,anci al yearare treated as rcceivables. This is in recognltlgn of the !or..n,,l.n t practice where the i,rprestpaytttents are recognizcd as paytttents when fully accountJa tbr rrv trr!;i*.r;or AIE holders. 'l-hisis atr enltatlcerllc'llt to the cush o"counting poliJy. otli..'"..oullts receivables are disclosed in thefirrancial stateurents.

8. Accounts payable
For the purposes of tltese financial statenrents, cleposits and retentions held on behalf of thirclparties have bccn recognized ol1 ar1 accrual basis (as accounts payables). l.his is in recogrrition ofthe govertltttetlt practici of retaining a portion of contraci.a ,".ui"!, uni *ro.t, pending I'ulfil.rentof obligations by the contractor ilrd'to.hold a.poritr on behalf o1' third parties. This is anenhatrcettte.t to the cash accot"ttttitt.g polic.y.adopt;-d ti Natio.al Gover,.rent Mi,istries andAgetrcies' other liabilities inclucling p."nding uilrr n.. alrctJrea in the financial stater,ents.

9. Pending Bills
Pending bills consist of trnpaid liabilities at the e.d of the fina.ci al year arisi,g fro,r co,tractedgoods or services during tlie ycar or in past years. As pending ritts a6 not-liirorr. tle pay,rent ofcash iu the reporting p-riod,-they rccorded as 1nen,o.nrrdu,u'or ,o1f-balan."i it.,.,.,, to provide asetrse of ihc overall tret cash position of the Entityat tlre.i',J orthe year. wtr.,iJt.,. pe.di,g billsarefinally settled, such paytttetrts are included in thl staternem of Receipts and pay.rents in t6e year inwhich the payntents are nrade.

10. Unufilized tund
Unutilized funds consist of bank balattces in the constituency account and tunds not yet clisburseclby the Board to the cotrstituetrcy at the etrd of the flnancial year. These bala.ces are avarlable foruse itt the subsequent financi ai yea, ,o-fu_t -qryry{ ;;f.or.a in rhe respecrive prior financialyears corrsi.stqrt with scc 6(2) ar.,d sec T(z) of x^cc"pr artiLots.
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NAI'IONAL GOVIiRNMIIIN'I'ItNl'lTY - (intlicttte ttcluttl nume of'thc entity)
Ileports and l'inancial Statcmcnts
F-or thc year cndcd Junc 30,2019

SIGMHCANT ACCOTINTING POUCIES (COM)

11. Budget
The budget is developed on a.colttparable accounting basis (cash basis except fbr irlprest anddeposits, which are accotlnted fbr on on accrual basisf,the same accounts classification basis, andfor the sattle period as the firlatrcial statcnrents..'l'he original budget ,ru, ,pprou.d by parlia,re,t orr
June 2018 lbr the period lstJuly 2018 to l30rhJune zlotg as rJquired by'Law and there was onesupplertte.ntary-adjustrrlellt to thc original budget during the yeai. Included irr the adjust.rents arethe urtutilized tunds.

A cottrparison of the actual perlbnnance against the cornpar able budget tbr the financial yearunder review has bee, included i, the finanJal stater.ents.

12. Comparative Figures
Where. llecessary, cotttparative figures for the previous financial year have bee. aurended orreco.figured to co,fb,u to the rcquirccl charrges in prese,tatio,.

13. Subsequent Events
There have beetr uo evettts subsequent^tg.,t!. finar,cial year end with a significant inrpact o6 thefinancial statenrents tbr the yeo. ended 30rh June ZO"lg. "

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of fila,cial stater.entsauthorized tbr issue al'ter their discovery u4 i 1i:stftini the .onrpu.uiire 

-anrounts 
fbr priorperiod(s) presented in which the error o..u..ed; or ii. If the'error occurred betbre ge earliest priorperiod prese trted, restatitrg the opening balances or usr"tr, liabilities ancl 1et assets/equity lbr theearliest prior period presentcd.

DurinS.the year, errors have been correctccl in the sununary of asset register uncler an,exure IVexplaining the nature and arnounts.

15. Related Parfy Transactions
Related party relatiotlsllips are a llorlual 1'eatLrre of conunerce. Specific infornration with regards torelated party tra.sactiors is inclucred i, the clisclosure notes.
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NA'I'IONAL GOVITRNMEN'I'IiN'I'II'Y - (indictrte ac'turtl nrrme o.f the entity)
Reports and Financial Statemcnts
l-or the ycar endcd .Iune 30,2019

X. NOTES TO TI{E FINANCIAT STATEMENTS

1. rnnNsrrRsFRoM OTHER GOVIRNMENT ENTITIES

2. couruNserroN oFEMpLoyEEs

3. usr oF GooDS AND sERVrcEs

I)escription
20ttJ-2019 2017-2018

Kshs Kslrs
Norntal Allocation n tE No. A 557126

00 00Aill NO. A {t96807
ia7 5 172

AIE NO. A 659070 aJ
AIE NO. B 005334 43,405 t72
ArE NO. B 006266 15,000,000
Aill NO. B 606302 l0 000
AIE NO. B 042655 6 803 448
AtE NO. I) 047082 29 000,000.I'O'I'AI,

104,208,620 43,707,172

Dcscri lon 2018-2019 2017-2018
Kshs Kshs

Basic ol'contractual enr
1 853 156 75Gcontribuliorr to NSSFEm
t82 784 84TOTAL

9,10 840

l)csc
2018-2019 2017-2018

Kshs KshsUtiliti lies and servicessU 407 709 l
ies and serviccsCornmunication , SLI

250 0Domesti tra Ic clilll bsistcsU n cc
:JO0I)rint in adve rtisi and inlbrnration su ies & scrvices I48.480 241Traini expenses

004
tal Iics arrcl scrviccsSLI t22.000 IJOOOther committee ex s5 120

Conrmittee all o\vauce 6 092,500 00
S II rlatcrzed Sial lta d SCTV CStc

600Ofllce and ral su lies and services 405Othcr o ratr I]SCS 3 27 100
S

ankI} ICScrv Cc I() ln nt ISS olt a cln hC ar 42 779
oIt t.l1r.rtine Iil llclltcna (j theo ASSCr IS

185
'to't'AL

15,8,17,58ti 6,749,390
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NAI'IONAL GOVIiRNMITN'I'IIN'I'ITY - (indic'tttc rtctuul ntrnte of'tha entiry)
Iloports and I,'inancial Statemcnts
F-or thc r cndcd .Iunc 30, 20lg

NOITS 7'O 7'lII FIMtNCIttL SI),\TLi\4ENIS (Conthuett)

4. rneNsrrR To orHER GovERNMENT INTITIES

5. orrmn GRANTSAND OT}IER PAYMENTS

6. OFASSETS

7. nankeccounts (cash bookb at*balance)

I)cscri
2018-2019

Kshs Kshs'l-ranslers 
l.o Prirn schools t7 500 000 2

Transf'ers to Scco schools
I 38 000.I'O'I'AI,
33,839,000 2,000,000

l)esc tion 2018-2019 2017-2018
Kshs Kshs

Bursa -Second 25 344 I6. r

-TcrtBursir
I I,093,000 673 000Electricity
8,000,000

S rts
3,917,023

Environment
1,736,206

Em cl.sPro 3,742,650 2 933,312
TOT'AL

25,707,002

ial 2018-2019 2017-2018
Kshs Kshs

Purchase of Vchicl CS
5 035 345

nters and another IT ut nt S
Purchase ofcom Lltcrs.

23'fo1'AL
5,035,345 230,000

Name of Account No. & 2018-2019 2077-2018

Natiottal Eank of . o r0210:J7100000 759 8 7,52i1,340
Total

75I 8 7,523,34O

20
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a NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements' 
For the year ended June 30,2019

a NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. neraxcEs BRoucrrr FoRwARD

9. orHrn TMPoRTANT DrscrosuREs

9.I PENDING STAFF PAYABLES (See Annex I)

9.2 UNUTILIZED FLJND (See Annex

9.3 PMC arnountbalances (See Annex 3)

2018-2019 2017-2018

Kshs Kshs

Bank accounts 9,o75,828 7,523,339
TOTAL 9,075,,828 7,523,339

IGhs Kshs

Unionisable employees 381,255.36 I58,856.4

381,255.36 158,856.40

IGhs IGhs

3,703,304Use of goods and services

Anrounts due to other gtants and other transfers 12,000,000 12,405

Acquisition of assets 0 3,364,655

1517031304 3,377p60

2018-2079 2077-2078
IGhs IGhs

PMC account Balances (see attached list) 0 0

28r53O1388 0

2t



NA'I'IONAL GOVEIINMEN'I'EN'I'I'IY - (intlic'rttc ucttnl nnme of'the entity)Ilcports and Financial Statcmcnts
For thc year ended .Iu nc 30, 2019
NOTES 7O 7'ITE T'TNANCIAL S 7?l ?'L-M EN'I'S (Co n t i n u c' c/)

XI. ANNEXURES

ANNEX 1- ANALYSIS OF PENDING STAIT PAYABLES

The above nren ned staff nrcrnbers got rnto a contract with NG-CDt lludalallSl 9,', 2ttdFebruary 2018 tl.tat is the base tbr calculation of the period that the office is liable to paygratuity to the staft. The Statf G ross pay and Basic pay fbr the stafT nrerr rbers is tabulated below

Name of Staff Job Group Original
Amount

Date
Payable

ConfiacteA

Amount
Paid To-

Date

Outstanding
Balance

2019
Comments

a b c d=a-c

1. Sharon Akhencli
Omogn 67 ,718.98 0

67 ,718.992 Otcngo I}onface
Dauwa

3. Bcthwel
4. Vincent

55,914.98
0

o

o

55,814.98

6. Margrate Agungu
Ab lJ6,976.80

0
o

0
36,976.90

8. .John Okornba
Odongo 33,49O.00

0

33,480.009 Oclr 33,490.00 0 33,490.0o
Sub-Total 381,255.36 381,255.36

Grand Total

No

I

ID NO GROSS
SAIARY

NSST NHIf PAYE NET
SAIARY

2

SIIARON AKII}]NDA oMori^ 13 I (;2.123 I 21,000 2,160 7s0 965 18,204

IJ

ol'llNco t)AtrwA tloNInCl 204 866 r 0 17,000 2rorlO 600 :t7 4 15,004

4

R!l'llrwltr. MANGO I ll(i7 t sl.t I I2,000 7,440 500 o I0,780

5

VINCINl' TIA4A I,LIIINI,O 21187(;55 I l2,o0o 1,440 600 t) l0,7go

u

VINCINl' TIMA AI]Wt)GA l0(;(i713(;[) 12,000 1/40 500 0 10,790
MARGAR}]'f LIMA AGLIN(ITI r 2(i85 105 I I,000 1,:l2O 400 L) 9,9407 I)llNNIS t) 2261:119i1 10,000 1,200 400 o I),0008

9
IIN OKOMBA ODONC](') 422794s I0,000 1,200 400 0 t),000

SYI,IV}]S'IL]R I)CI IJINI] 27 5 197 40 10,000 1,200 400 o I),000

TOTAL
73,44O 4,550 7,339 102,488

The -gratuity due to eaclt of the enrployees is calculatecl as slo/oof the lnonthly gross pay tbreach erllployeefbr atotalof lTnroritns fsnronths inthe iyZO1T/ZO1ga,d l2Mo.thsfbrFy2018/ 19).

22

4 0,1o 1 .60 40,101.60

33,490.00 33,490.00
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NATIO NA I- G O VI' R N M E NT C O NSTI T U IJ NC I IJS D E VE LO PM IJ NT II U N D (N (; C D I) _
B U DA I-ANG I CONSTIT U E NC Y
Rcports and Financial Statemcnts
For thc ycar cndcd Junc 30,2019

ANNEX 2_ LINUTILIZED FI]NDS

Name Brief Transaction
Dcscripfion

Outstanding
Balance
2078/t9

Outstanding
Balance

2017 / 18
Comments

Conr tion of errr 2O5,704 0
Use of s & scrvices 0 ia,7o:a,i1o4
Arnounts ue to other
Government entities 1 O,lJ 1 6,91 ll 0

Sub-Total
to grants

and other transfers 21,405 I2,000,000

Sub-Total

Sub-Total
uisition of as.scts Il,l.t64,(i55 0

Sub-Total

Grand Total 13,909,093 7\703,3O4

ANNEX 3 _PMC BANK BALANCES AS AT SOTIIJLINE 2019

PMC Bank Bank
Balance

2077/78Iyatrga solar panel
PMC

KCll -['ort Victoria
1253601 143

1,590.00

KCtl- Port Victoria 1258785064 640.00

ACK Musonra
Toilet CCt PMC

KCII -t'ort Victoria 1254100091 534,339.00

ACK Musonra
secondary PMC

KCII -['ort Victoria 1258519712 4,999,395.00

KCB- I'ort Victoria 1254026959 5,000,000

Rwanr bwa Prinrary
school Toilet

ect PMC

KCII -t'ort Victoria 1258531224 498,975.O0

Busagwa ['rinrary
school PMC

KCB -l'ort Victoria 1258519917 2,1gg,g75.OO

Sibuka Prinrary
school ['MC

KCII -Por.t Victoria 125851 9860 1,999,975.00

Bulerrria l,rinrzrry KCII- Port Victoria 1258520257 998,975.00

ZJ

Account number Bank Balance
2078/19

lyanga tsubarrrba
Toat Project

Sisenye Mixed-
Secondary I,MC
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NATIO NA I- G O VE R NM Ii NT CO NSTIT U IiN C I Ii S D IJ VE LO PM E NT IT U N D (NGC D I) _
B U DA LA NG I C O NS TI T U I] N C Y
Rcports and l'inancial Statemcnts
[-or thc r cnded .Iune 30, 2019
PMC Bank Account number Bank Balance

2018/79
Bank

Balance
2077/78school PMC

Osieko prinrary
PMC

KCII- I'ort ictoria 1258520184 1,go0,o0o

Kenya Gauze
Printary school t,MC

1 254099689 1,999,975.00

NabLrtswi Prinrary
school

KCII- ['ort Victoria 1253996075 2,000,000.00

Nanjonti Prinrary
school PMC

KCll- I'ort Victoria 1258519844 1,499,975.00

Seco ndary PMC
Rwarrrbwa I(CIJ- ['ort Victoria 1258531224 4,999,395.00

Ilunyala South river
Chanelling PMC

KCII- ['ort Victoria 125tJ600961

24

KCII- Port Victoria
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NATIONAL GOVIJRNMIJNT CONSTITUI'NCIIIS DEVELOPMENT FUND (NGCDT) _
B U DA LA NG I CO NS T IT U IJ NC Y
Ilcports and Financial Statements
l'or thc ycar cndctl .lunc J0 ,2019

ANNEX 4 _ SUMMARY OF HXED ASSET REGISTER

NB" -Tllte asset class balances have bc:en acijusted to correct tlte enorc in tlrc fixed asset register.

Asset class Historical
Costb/f

(Kshs)
2017/78

during
year (Kshs)

Oisposaliduring
theyear (IGhs)

HistoricalCost
(Kshs)

2078/79
'l'ransport
equipnrent

4,600,000 5,035,345 9,635,345

Office
equipnrent,
fumiture and

_Itltir.St

434,41O 434,470

ICT Equiprnent,
Software and
Other IC'l'Assets

1,369,750 0 7,!369,750

Other
Machinery and
Equiprrrcnt

4,706,069 4,106,069

Intangible assets 1,500
1,500

1O,517,729
15,547,074

25
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NATIONAL GOVIJRNMENT CONSTITUENCIIJS DIJVELOPMENT IIUND (NGCDT) -B U DA LANG I CONSTITU ENC Y
Reports and I,'inancial Statcmcnts
For thc ycar cndcd .Iune 30,20I9

XII. PROGRESS ON FOttOW UP OF AUDITOR RECOMMENDATIONS

The tbllowing is the slulullal'y of issues raised by the external auditor, and rnanagernent conrnrentsthat were provided to the atrdi tor. We have nonrinatedfocal persons to resolve the various issues asshown below with the associated tiure

Reference
No. on the
external
audit Report

Issue / Observations from
Auditor

Management
comments

Focal Point
person to
resolve the
issue (Natne
and

Status:
(Re,plved,/
Not
ResoIved)

Comparison
of Actual
and
Budgeted
Expenditure

was Kshs.8 2,Zg 6,SSZ against
actual receipts of
Kshs.81 ,896,551
representing an overall
tunder-collcction o1'
Kshs.40O,O01 . Further, the
CDf'spent a total
Kslrs.93,1 39,316 against a
budgct ol' Kshs.g4, 4Z g,SlT
representing under-
expcnditr"rre of

'l'he ['und
fbr the ye

revenue budget
ar undcr rcvicw

Kshs.l 340 2tt0

'l'here was under-
collection and
under-expenditure
because NGCDF
board failed to
release all the funds
in tirne to the
constituerrcy.

NG-CDF lloard Rcsolved

Project
Performance

was to intplcntent a
total of 48 projects and
activities under various
scctors during the financial
year. Review of the Fund,s
perlbnnance indicated that
as at 30 June 2077, lo/o of the
projects lrad not started, SSo/o
ol'the projects were or-rgoing
and 64 o/o had been

'l'lrc lrrnd

collr ted

We want to vouch
that all the 48
projects that were to
be irnpleurented
within the firrancial
year have been
inrplernented and
harrded over to the
corrrnrittee .

NG-CDFC Resolved

Payment for
projects not
implemented
as per the
bills of
quantities.

d in the transt'er io
other Govemnrent entities
balance of Kshs.4 7, 1 5 S,O0O
are paylllents totaling
Kshs. 1 2,500,000 nrade tbr
various projects undertakerr
in varions Governrrrent
entities. Ilowcver, as dctailed
below, physical verit'ication
of three of the projccts
revealed tltat the
constnlction works

Inclrrdc

were not

We want to vouch
that the thrce
projccts werc done
according to the bill
of quantities and
value lbr uloltcy
was achieved.
Annex is there bills
of quantities for
your further audit
review.

NG-CDFC Resolved

frarne within which we ex the issues to be resolved

26
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Timeframe:
(Put a date
whenyou
expcct tlte
isse to be
rcrcIved)
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NATIONAL GOVERNMIJNT CONSTITUIJNCIES DEVELOI'MENT IIUND (NGCDD _
B U DA I-A NG I CO N S T I T U Ii NC Y
Ilc;rorts and l'inancial Statcmcnts
F'or the r cndcd .Iune 30, 2019

Reference
No. on the
external
audit Report

Issue / Observations from
Auditor

Management
comments

person to
resolve the
isile (Name
and

Point
Status:
(Rerclved,/
Not
Reslved)

(htt a date
whenyou
expcct the
issue to be

as spccified in the bills
of quantitics.
Further, evidence lbr
authority, il any, grantcd to
the works lltanagers to vary
the works was not avarled
lbr verification.

In the circurrrstance, it is not
possible to confirnr the
propriety ol' the expurditure
of Kshs.47, 1 55,OOO reported
to have been incurred orr
transl'ers to other

done

lllcGovcnt tll en lc.s during
th e runde vlcw,re

Delayed
Cultural
Project

review, the I'und incnrrccl
expenditurc totalling
Kshs.1,000,000 on purchase
of l'unriture and constmction
of thrce shades at Bunyala
Cultural Centre. Flowever,
physical verification revealed
that the project was not
executed yet full payntcnt
was ntade to tlunyala project
Managernen t Contnrittee.'l'he
['und thus tailed to provide
expcctcd scrvices to the
constitLrents. No plausiblc
explanation has bccrr

During the year under

cdprovid by
hc allonral

We want to confinrr
that lhe project was
being executed by
the project
nranagetnertt
conrurittee and the
NG-CDFC was in
the process of
lollowing up the
sanre with project
rttanagernettt
conrutittee to ensure
that the objcctive of
the tund is achieved.

NG-CDFC Not
Resolved

3 1sr

Decenrber,
2020

27
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NA TI O NA I. G O V IJ R N M I] NT C O N S TI T U E N C I IJ S D IJ VIJ LO PM I] NT II (/ N D (N G C D I,) _
B U DA I.ANG I CONSTIT U ENCY
Ileports and lfinancial Statcmcnts
Iror thc cntled June 30,2019

Reference
No. on the
external
audit Report

Issue / Observations from
Auditor

Management
comments

person to
resolve the
issse (Narne
and

Point
Status:
(Replved,/
Not
Replued)

Timeframe:
(htt a date
whenyou
expect the
issue to be

5. Project
Verification
Status

Kshs.12,606,905 on
elllerg,ellcy, security, nrock
exanrinations and school tcsts
during the year under
review. Flowever, the
lurallageulent did not avail tbr
audit rcview the retums and
progress reports fbr the
projects as subnritted by the
respective project
lllanagclnent cornnrittees
(t'MCs).

In the circuurstance, it was
not possible to evaluate
progress on irnplerrrentation
ol the projects rcported to
have been funded under
entergellcy provisions as well
as security and edtrcatiorr
sectors

'l'he I'und spcnt

We want to vouch
that the project
retunrs and
progress reports
have been annexed
fbr further review
and therefbre we
also want to confirnt
that value tbr
nlolley was achieved

NG-CDi'C Resolved
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