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,' NJ'TIONAI, GOVIiRNMIiNT' CONST'rT'I]IiNCIIiS DIiVEI-OI'MIiNT I"I]ND _ STARI|IIE
CONSTITUIiNCY
Ilcports and l,'inanci:rl Statements
!'or thc year cndcd.Iunc 30,2016

I. KI.]Y CONS'I'I'I'TJIINCY INI.'OIIMA'I'ION AND MANAGI!MI']N'I'

(a) Background information

't'hc Copstitucncies l)cvclopment liund (CDIr) was cstablishcd under thc Constituencies Developmcnl

Iiurrd (CDIr) Acl,2003. ancpdcd in2007 and repealcd by thc CI)F Act o1'2013. In 2015. the Ct)Ir

Act ol'2013 was dcclarcd unconstitutional and a ncw Ac1 was cnacted in 2015, being tl-re Natior-ral

Government Constitucncies Dcveloprncnt Fund Act. NG-CDIr Act.20l5.'l'he National Governmenl

Constitucncics Devclopmcnt Irund (NG-CDITA) is undcr thc Ministry ol'Devolution and Planning.
'l'he objective of the Irund is to providc mccl-ranisms fbr supplementing implementation of the

National (iovcrnment devclopr-nent Agcncla at the constitucncy lcvel.

(b) Key Managemenl

'l'he S'I'ARtillE Con.ttitue nc), '.s clay-to-day rranagclncut is uudcr thc lbllowing key organs

i. National (]ovcrnmcnt (lonstilucncics [)cvelopmcut l'-und Board (NG-CDITI])

ii. Natiopal (iovcrnmcnt Constitucncy l)cvclopl'ncltt Irttud Cotnurittcc (NG-CIDFC)

(c) l'itluciarl' Managcmcnl

1'hc kcy managcrncnt personncl who held olllcc during the llnancial year ended 30tl'June

2016 and who had dircct liduciary responsibility wcrc

No.
l.
2.

3.

Dcsignation
Accounlirrg O1-lrccr

A.I.[r holclcr
Accountant

Nnme
Yusuf Mbuno
.lane Wairintu
Alois Kinrul'u

(d) F'iduciary Ovcrsight Arrangcmcnts

'l'he Audit and I{isk Managcrlcnt Committcc (AItM(l) ol'NG-(ll)ll tloard provide overall liduciary

ovcrsight on the activitics of S'l'AI{l:l II: Constitucltcy. 'l'hc reports and recomrnendation of AI{MC
when adopted by tl-rc NG-CDIr []oarcl arc lbrwardcd to tlic NA'l.lONAt- GOVITRNMIIN'I'

CONS1'11'UIINCY DtlVIll,OPMIlN'l' FI.JNI) Committcc (NG-CDl;C) lbr action. Any matters that

require policy guidancc are lbrwardcd by thc []oard to thc Cabinct Sccretary and National Assembly

Selcct Committee.

(c) S'l-Altlillli N(;-CI)l' IIc:tclquarlcrs

P.0. Ilox 10445-100
Nairobi. KENYA

J



t
.N ON GOVEITNMI!N'I' CONS'I'I1't]IiNCII'S DIiVI'I,OI'MIiN'I' F'UND _ S'I'AITI.]IIE

CY
St:ttcmcnls

June 30, 2016
NG-CDI.' CON'I-AC'I'S

:0202392530
Ir-rnail .cd1'.go.kc
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(h) t Auditors
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N-A.TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ STAREHE

CONSl'I'tUENCY
Reports and Financial Statements
For the year ended June 30, 2016

II. FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT

CONSTITTJENCY DEVELOPMENT FUND COMMITTEE (NG.CDFC)

Starehe NG-CDF had an allocation of Kshs. 93,974,280.00in the financial year 201512016.

We have been able to implement most of the projects. The constituency has so far received

Kshs. 85.974,280.00 from the NG-CDF Board and disbursed the same to the beneficiaries.

During the financial year, 201512016, a considerable number of projects have been

completed. These includes; Construction of a perimeter wall at Pumwani primary school,

rehabilitation of classes at Moi avenue primary school., Construction of drugs store at

Nairobi South Health Centre, Building of Mary Immaculate Dispensary, Taking part in

sports activities, Construction of Aoko Market Shades, Building of Karioko Social Hall

and issuing ofbursaries to needy students.

NG-CDF being the backbone of development in the Constituency is an integral part in any

development agenda. The Constitutional crisis arising on NG-CDF should be taken as a

critical decision for the survival of NG-CDF

NG-CDF as a development wheel is faced with numerous challenges. The society is yet to

embrace it as a non-political fund. Separation here becomes an uphill task. A negative

attitude towards the fund is also another big challenge to the implementers.

A lot of sensitization is necessary to change the community's' mind set towards

development.

Sigtr

GEORGE KIRERA

CI{AIRMAN SNG-CDFC

2 I FEB 2018
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NAT.IONAL GOVERNMENT CONSTITUENCIES DEVELoPMENT FUND _ STAREHE
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2016
II. STATEMENT OF NG-CDF MANAGEMENT RESPONSIBILITIES

Section 8l ( I ) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government NG-CDF shall prepare financial statements in
respect of that NG-CDF. Section 81 (3) requires the financial statements so prepared to be in a form
that complies with relevant accounting standards as prescribed by the Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Oflicer in charge of STAREHE NG-CDF is responsible for the preparation and
presentation of the NG-CDF's financial statements, which give a true and fair view of the state o1'
affairs of the NG-('DF for and as at the end of the financial year ended on June 30, 2016. This
responsibility includes: (i) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records. which disclose with reasonable accuracy atany time the financial position of the NG-CDF;
(iii) designing. implementing and maintaining internal controls relevant to the preparation and fair
presentation of the tinancial statements, and ensuring that they are free from material misstatements,
whether due to emor or fraud; (iv) safeguarding the assets of the NG-CDF; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Accounting Officer in charge of the STAREHE NG-CDF accepts responsibility for the NG-CDF's
financial statements. which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standards (IPSAS). The Accounting Officer is of the opinion that the NG-CDF's financial statements
give a true and fair view of the state of NG-CDF's transactions during the financial year ended June 30,
2016, and of the NG-CDF'.r financial position as at that date. The Accounting Officer charge of the
STAREHE NG-CDF further confirms the completeness of the accounting records maintained for the
NG-CDF. which have been relied upon in the preparation of the NG-CDF s financial statements as
well as the adequacy of the systems of internal financial control.

The Accounting Oflicer in charge of the STAREHE NG-CDF confirms that the NG-CDF has complied
fully with applicable Govemment Regulations and the terms of extemal financing covenants (where
applicable). and that the NG-CDF's funds received during the year under audit were used for the
eligible purposes fbr which they were intended and were properly accounted for. Further the
Accounting Oflicer confirms that the NG-CDF's financial statements have been prepared in a form
that corrplies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

The l/G-('I)F s financial statements were approved and signed by the on 2016

Chairman - SNG-CDFC Fund Account Manager

? I FEB 2018

MANAGER .'-
NDS ACCOU
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - STAREHE CONSTTTUENCY FOR THE
YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Starehe Constituency set out on pages 7 to 24,
which comprise the statement of assets as at 30 June 2016, and the statement of
receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standard
(Cash Basis) and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions. Those standards require compliance with ethical requirements and
that the audit be planned and performed to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of

Report of the Auditor-Generul on the Financial Statements oJ' Nationul Governmenl Constituencie.s Development
Fund - Sturehe Constituene'v./itr the yeur entled 30 .lune 2016
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the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund's internal control. An audit also includes evaluation of
the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of
the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my adverse audit opinion.

Basis for Adverse Opinion

1. Presentation and Disclosures of the Financial Statements

1.1 lnconsistent Values/Figures

The statement of compliance and basis of preparation indicate that all values are
rounded off to the nearest shilling. However, balances in the financial statements have
not been rounded off to the nearest shilling. Further, the cash flow statement is
indicated as being for the year 2014-2015 and comparative balances shown as 2013-
2014. The financial statements are therefore not consistent with the declared basis of
their preparation and have not been properly identified and therefore, do not conform to
the format prescribed by the Public Sector Accounting Standard Board.

1.2 Comparative Balances

The following differences have been noted between comparative figures (201412015)
reflected in the financial statements for the year ended 30 June 2016 and the balances
shown in the audited financial statements lor 201412015:

Report rf the Auditor-General on the Financial Statement.s of National Government Constituencies Development
Fund - Starehe Constituency.fbr the year ended 30 June 2016
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Item 2014t2015
Comparative

Figures
Kshs

2014t2015
Audited Balance

Kshs

Variance
Kshs

Transfer from CDF Board 121,862,135 140,247,374 (18,385,239)

Compensation of Employees 2,369,551 2,379,312 (9,761)
Transfers to other Government
Units

50,061,205 41,199,633 8,861,572

Use of Goods and Services 14,911,959 6,414,549 8,497,410
Acquisition of assets 1,218,939 (1,218,939)
Other Payments 10,289,874 (10,289,874)
Committee 4,211,925 (4,211,925)
Social security 14,400 (14,400)



Bank Balance 11,625,546 28,622,858 (16,997,3't2)
Fund Balance b/f 4,676,452 29,009,894 (24,333,442)
Surplus for the Year 6,949,095 18,470,041 (11,520,946)

However, contrary to the requirements of paragraphs 1 .4.19 and 1 .5 of the IPSAS Cash
Basis reporting framework, no disclosures have been made in the notes to the financial
statements to indicate that comparative information relating to these specific items is
restated. ln addition, the nature of the errors and the respective amounts of the
corrections for the items have not been disclosed.

1.3 Statement of Gash Flow

The statement of cash flow reflects cash and cash equivalent at beginning of year of
Kshs.11,625,546 but the audited financial statements for 201412015 reflects
Kshs.28,622,858 resulting in an unexplained difference of Kshs.16,997,312.
Consequently, the accuracy of the statement of cash flow for the year ended 30 June
2016 cannot be confirmed.

2. Cash and Cash Equivalents

The statement of assets and liabilities reflects a negative bank balance of
Kshs.9,533,589. A review of the bank reconciliation statement for the month of June
2016 showed unpresented cheques amounting to Kshs.29,047,852 some of which were
stale but had not been reversed in the cashbook. The high amount of unpresented
cheques, some dating back 2013 has not been explained. Further, bank confirmation
certificates in support of the bank balance have not been provided for audit verification.
Consequently, the accuracy of the negative bank balance of Kshs.9,533,589 as at 30
June 2016 cannot be confirmed.

3. Transfers from CDF Board

As disclosed at Note 1 to the financial statements, transfers from the NGCDF Board
amounted to Kshs.85,974,280 during the year under review. However, out of this
amount, management did not present copies of Authority to lncur Expenditure (AlE) and
bank statements for transfers totalling Kshs.35,974,280. Consequently, the validity of
transfers from the NGCDF Board amounting to Kshs.35,974,280 cannot be confirmed.

4. Failure to Supply and Erect Signage for NG-CDF - Starehe Projects

During the year, the Fund contracted a local company to construct and erect six feet
signage (sign posts) for projects funded by NGCDF - Starehe Constituency at a cost of
Kshs.650,000. However, no sign posts were seen in all the projects visited by the audit
team in the course of the audit. Management has explained that most of the signage
were destroyed during the campaign period and others vandalized by scrap metal
dealers. Consequently, the propriety and validity of Kshs.650,000 paid for signage
cannot be confirmed.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development

Fund - Starehe Constituency for the year ended 30 June 20 I 6
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Adverse Opinion

ln my opinion, because of the significance of matters discussed in the Basis for
Adverse Opinion paragraph, the financial statements do not present fairly, the financial
position of National Government Constituencies Development Fund Starehe
Constituency as at 30 June 2016, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and do not comply with the National Government
Constituencies Development Fund Act, 2015.

Other Matter

1. Budget and Budgetary Performance

1.1 Budgetary Performance

The summary statement of appropriation reflects a final budget figure of
Kshs.107,599,827 against actual expenditure of Kshs.109,133,416 resulting in an over
expenditure of Kshs.1,533,588 as detailed below:

Records showing approval for the over expenditure and/or reallocation of funds have
not, however, been made available for audit review.

1.2 Transfers to Other Government Units

During the year, the Fund spent a total of Kshs.52 ,646,644 on projects under transfers
to other government units against an approved budget of Kshs.47,538,014 resulting in a
net over expenditure of Kshs.s,108,630 as detailed below:

Item

Budgeted
Amount

Kshs

Actual
Expenditure

Kshs

Over/Under
Expenditure

Kshs
St.Peters Primary - Toilets 2,000,000.00 0.00 2,000,000.00

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Starehe Constituency.for the year ended 30 .lune 2016
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Item Final
Budget

Kshs

Actual
Expenditure

Kshs

Utilization
Difference

Kshs

otto

Utilization

Compensation of Employees 2,937,049 2,896,861 40,188 99

Use of Goods and Services 8,143,556 7,899,1 13 244,443 97

Transfer to Other
Government Units

47,538,014 52,646,644 (5,108,630) 111

Other Grants and Transfers 48,981,208 45,690,797 3,290,411 93
Total 107,599,826 109,133,416 (1,533,588) 101

I



,

Moi Avenue Primary School-
Toilet & Plantinq

1,000,000.00 0.00 1,000,000.00

City Primary School- 10 Wheel
Chairs

431,233.50 0.00 431,233.50

Dr. Aggrey - Perimeter Wall &
Library

2,106,780.44 2,594,501.40 -487,720.96

Ainsworth Primary School -
Perimeter Wall

1,500,000.00 636,149.00 863,851.00

Pangani Primary - Perimeter Wall 1,500,000.00 1,491,000.00 9,000.00
Racecourse Primary - Painting
Classrooms

1,500,000.00 1,254,095.00 245,905.00

St. Bridgid - Perimeter Wall 1,500,000.00 2,308,690.00 -808,690.00

Juja Road - Perimeter & Painting
Classrooms

2,000,000.00 1,763,696.40 236,303.60

Pumwani Primary School-
Roofi ng/Perimeter Wall

2,000,000.00 2,374,810.00 374,810.00

Mariakani Primary -
Perimeter/Painting

1,500,000.00 742,959.00 757,041.00

Mukuru Primary -
Furniture/Repair of Gate

1,000,000.00 303,050.00 696,950.00

Muslim Pangani- Chairs 1,000,000.00 0.00 1,000,000.00
Parkroad Primary - Perimeter
Wall

4,000,000.00 4,081,745.00 -81,745.00

lslamia Primary 0.00 452,400.00 -452,400.00
Plainsview Primary 0.00 126,355.00 -126,355.00

Muranga Road 0.00 1,000,000.00 -1,000,000.00

SSD Primary 0.00 166,000.00 -166,000.00
Pumwani Boys Secondary 2,000,000.00 2,404,139.30 -404,139.30
Ngara Girls - Construction of
Dininq Hall

12,000,000.00 13,303,368.75 -1,303,368.75

County Girls High - Dining Hall
Furniture, part of Perimeter Wall

2,000,000.00 2,649,008.80 -649,008.80

St. Catherine Health Center -
Construction of fully equipped
Maternity Ward

7,000,000.00 13,354,810.65 -6,354,810.65

Landi Mawe Resource Center 1,500,000.00 1,639,886.00 -139,886.00
Total 47,538,013.94 52,646,664.50 -5,108,650.55

Although there was a net over expenditure of Kshs.S,108,650.56, four projects
highlighted in the table above were not executed at all. Consequently, the constituents
of Starehe did not obtain benefits from the projects budgeted for but not implemented
during the year.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development

Fund - Starehe Constituency /br the year ended 30 June 2016

5



I

1.3 Other Grants and Transfers

During the year, the Fund budgeted to spend Kshs.48,981,208 on other grants and
transfers but spent Kshs.45,690,797 resulting in a net under expenditure of
Kshs.3,290,41 1 as detailed below:

Budgeted
Amount

Kshs

Actual
Expenditure

Kshs

Over/Under
Expenditure

Kshs
Project
Bursary 15,493,570 31,739,285 -16,245,715
Water/sewers 600,000 1,422,675 -822,675
Agriculture(food security) 1,561,021 697,002 864,019
Roads/Footbridge 2,000,000 1,000,000 1,000,000
Sports 1,879,485 1,794,500 84,985
Environmental projects 3,379,485 1,800,000 1,579,495
Emergency 5,767,647 4,955,611 812,037
Markets/Stadiums 10,000,000 2,291,725 7,719,275
Security 5,300,000 0 5,300,000
Flood lights 3,000,000 0 3.000,000
Tota! 48,981,208 45,690,797 3,290,411

The under-expenditure indicates programs approved but not fully implemented more
specifically security and flood lights during the year. Consequently, the constituents did
not obtain benefits from the projects budgeted for but not implemented during the year.

2. Other Grants and Transfers

As disclosed at Note 7 to the financial statements, other grants and transfers figure of
Kshs.45,690,797 includes bursaries of Kshs.31 ,739,285 disbursed to secondary
schools and tertiary institutions. However, bursary cheques totalling Kshs.15,028,OOO
had not been presented to the intended beneficiaries as at 30 June 2016. No
explanation has been provided for failure to issue cheques to the beneficiaries.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

13 December 2017

Report of the Auditor-General on the Financial Statements ofNational Government Constituencies Development
Fund - Starehe Constituency.for the year ended 30 June 2016
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NA'TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ STAREHE
CONSI'I'tUENCY
Reports and Financial Statements
For the year ended June 30,2016
III. S'I'ATEMENT OF RECEIPTS AND PAYMENTS

Note 2015-2016 2014-2015

Kshs Kshs

I 85,974,280.00 140,247,374.00

2

3 2,000,000.00

87,974,280.00
140,247,374.00

PA}'MEN'I'S

Cornperrsation of ernployees 4 2,896,961.00 2,393,712.00
Use of goods and services

Transf'ers to Other Governrnerrt Units

Other grants and transfers

5 7,899,113.40 10626470.00

6 52,646,644.30 41,199,633.00

7 45,690,797.30 45,895,993.40
Acquisition of Assets

Other Pavrnents

8 1,219,939.00

9
10,289,874.00

109,133,416.00 111,624,515.40

(21,159,136.00) 28,622,859.60

RUCETP'[S

Proceeds frorn Sale of Assets

Other Receipts

TO'I'AI, II.EC [] IP'I'S

TO'I'AI, PAYMEN'I'S

STJTTPLIJS/Df FICIT

Transf-ers frorn CDF board-AIEs'
Received

The accourtting policies artd explanatory notes to these financial statements forrn an i

financial staternents. 
-l-he STAREHENG-CDF financial statements were approved on

signed by:

ofthe
' 2016 and

George Kilera
Chairman - NC-CDFC

Jane Wairimu Muchira
Fund Account Manager

7
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ STAREHE
CONS'I'II'UENCY
Reports and Financial Statements
For the year ended June 30, 2016

IV. STATEMENT OF ASSETS AND LIABILITIES
Note 2015-20t6 2014-20r5

Kshs Kshs
FINANCIAL ASSETS

i$h qlA Cash tr)quivalents

Bank Balances ( as per the cash book) l0A
(9,533,589.06) 28,622,859.94

Cash Balarrces (cash at hand) r0B

Outstanding Irnprests ll

TOTAL F'INANCIAL ASSETS
(9,533,589.06) 28,622,959.94

REPRBSENTED BY

Fund balance b/fwd lst July...2015

Prior year adjustments

r3 11,625,546.94 29,009,894.96

(2 l, I 59, I 36.00) 18,470,040.65

NET LIABILITIES
(9,533,589.06) 28,622,858.60

The accounting policies and explanatory notes to these financial statements form an integral paff|^
of The flnancial statements, The STAREHE NG-CDF financial statements were approved on fll,

2016 and signed by

George Kirera
Chairman - NC-CDFC

Jane Wairimu Muchira
Fund Account Manager

8

ld,LNT

2 1 FEB 2018

MANA6!l - !,.- oF"F
riDS ,.ccoLl

Surplus/Defict for the year

t4



NA IONAI, GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ STAREHE
CONSI'I'I'I ][INCY
Reports antl l,'inancial Statements
For the;,ca r ended June 300 2016
V. S'I'A'I'EMEN't OF CASHFLOW

lirr opera rncome

Transfers ll'orrr (--D[] Board

Other Rece ipts

ts lbr o

Compensat ion of E,rnployees

Use of gtlods and services

Transfers to Otlrer Covernment Urrits

Other glarrts and transfers

Other Par rlle nts

Adjustcrl lirr':
Adjustnrents clurin the vear

Net cash lknv lionr activities

CASHFI,OW I.-ROM INVESTING
ACTIVI'I'II.]S
Proceeds li'orrr Sale of Assets

Acquisititrrr ol' Assets

Net cash lkrws l'rom Investing Activities

NET IN('ITI.,ASE IN CASH AND CASH
EQUIVAr.t,tN'I

Cash anrl cash equivalent at BEGINNING of
the year

Cash antl cirslr equivalent at END of the year

The financial statements. The STAREHE NG-CDF financial statements were approved
2016 and signecl bytu
Geb-rge Kile r;r

Chairman - N(i-(IDFC
Wairimu uchira
Account

9

2015-2016 2014 -2015

I 87,974,280.00
140,247,374.00

3

87,974,280.00
t4o,247,374.OO

4
2,896,961.00

2,393,712

5
7,899,L13.40

10,626,474

7
52,646,644.3O

41,199,633.00

8
45,690,797.3O 45,895,883.40

ll

109,133,416.00
I I1,624,515.40

(21,159,136.00) 28,622,858.60

2

r0

(21,159,136.00)
18,470,040.65

15 l1 29,009,894.96

16 (9,533,589.06) 28,622,858.60

2 1 FEB 2018

ACCOUNTi
MAI;AI:

t
\\

0 0X 3 03 08u 7
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NATIONAI, GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ STAREHE
CONSTI'I'T ]I'NCY
Reports anrl l,'inancial Statements
For the yeiu' cndcd June 30, 2016

VI ST]N,IMARY STATEMENT OF APPROPRIATION: RECURRENT AND
DII V' [, I,OPMENT COMBINED

0riginal
BudgetRec Expense ltem

RECEIPTS

Transfers tiom CDF Board

Proceeds tiom Sale of Assct.

Other Receipts

PAYMENTS

Compcnsation of Employccs

Use of Godds and serviccs

'l'ransl'ers to Othcr (itlvcrnItr. trt

Units

Other grants and transt'ers

Acquisition of Assets

Other Payments

TOTALS

il

93,974,280.OO

93,974,280.OO

2,387,O48.5O

4,143,556.40

38,462,467.OO

48,981,208.10

93,974,280.OO

The S I Al{EI-IENG-CDF financial statements were approved on g"{e 2016 and signed by

George Kire rir
Chairman - N(;-('l)F(l

Jane Wairimu Muchira
Fund Account Manager

Budget
Utilization
Difference

oh of
Utilization

Actual on
Comparable BasisAdjustments Final Budget

e=c-d f:dlc o/o
c=a+b db

8,000,000.00
9l.OOo/o105,599,826.94 97,599,826.94tt,625,546.94

9t.oo%97,599,826.94
8,000,000.00tL,625,546.94 105,599,826.94

40,187.50
99.OOo/o2,937,048.50 2,896,86I.00s50,000.00

244,443.00
97.OOo/o7,899,11J.404,000,000.00 8,143,556.40

Ll6.OOo/o
(7,108,530.36145,538,013.94 s2,646,644.307,075,546.94

3,290,410.80
93.OOo/o45,690,797.3048,981,208.10

o.oo%

(3,533,589.06)
to3.oo%109,133,416.0011,62s,546.94 10s,599,826.94

2 I FEB 2018

MAN,',GT..

t{E I c
U'I ccot.,llrD5

l0

0 -0
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io,,o*AL GOVERNI'IENT CoNSTITUENCIES DEVELOPMENT FUND - STAREHE

CONSTITLJENCY
Reports and Fin:rncial Statements
For the yea r ended June 30,2016

VII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are setput

below:

I Statement of compliance and basis of preparation ,

The t-rnancial statements have been prepared in accordance with and comply with International
public Sector Accounting StandardJ(pSeS) with particular emphasis on Cash Basis Financial

Repor-ting under the Cash Basis of Accounting. The financial statements comply with and

.onfo., to the form of presentation prescribed by the Public Sector Accounting Standards

Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

currency of the NG-CDF and all values are rounded to the nearest shilling. The accounting

policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's

standard chart of accounts. The cash basis of accounting recognises transactions and events

only when cash is received or paid by the NG-CDF.

Recognition of revenue and expenses

The NG-CDF recognises all revenues from the various sources when the event occurs and the

related cash has actually been received by the NG-CDF. In addition, the NG-CDF recognises

all expenses when the event occurs and the related cash has actually been paid out by the NG-

CDF.

)

3. In-kind contributions
In-kind contributions are donations that are made to the NG-CDF in the form of actual goods

andior services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions

.un t. reliably determined , the NG-CDF includes such value in the statement of receipts and

payme.nts both as ievenue and as an expense in equal and opposite amounts; otherwise, the

contribution is not recorded.

4. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readilylonvertible to known amounts of cash and are subject to insignificant risk of changes in

value. Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial year. For the purposes of these financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers *d/o, institutions which were not surrendered or accounted for at the

end ofthe financial year.

i
ll
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NATIONAL (;OVERNIVIENT CONSTITUENCIES DEYELOPMENT FUND _ STAREHECONST'I'Tt ]ENCY
Reports and Financial Statements a
For the year ended June 30,2016
SIGNIFICANT ACCOUNTING PO,LICIES (Continued)

5. Pending bills

Pending bills consist of unpaid Iiabilities at the end of the financial year arising from contlactedgoods or services during the year or in past ylars. As pending bills do not involve the paymentof cash in the reporting period, they recorded as 'memorandum' or ,off-balance, items toprovide a sense of the overall net cash position of the NG-cDFat the end of the year. wheir thepending bills are finally settled, such payments are included in the statement of receipts andpayments in the year in which the payments are made.

Budget

The budget is developed on the same accounting basis (cash basis), the sime accountsclassification basis, u* PI the same period as the fiiancial siatements. it 
" 
uc-corb budgetwas approved as required by Law and as detailed in the Govemment of Kenya Budget printed

Estimates' A high-level assessment of the NG-CDF's actual performance against thecomparable budget for the financial year under review has been included in an annex to thesefinancial statements.

Comparative figures

where necessary comparative figures for the previous financial year have been amended orreconfigured to conform to the required changes in presentation.

Subsequent events

There have been no events subsequent to the financial year end with a significant impact on thefinancial statements for the y.*.rd"d June 30, 2016.

6.

7

8.

a
t2



NATIONAI, GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - STAREHE
.CONSTITLIENCY

Reports and l"inancial Statements
ear ended June 30,2016

,
For the y

VIII. NOTES TO THE FINANCIAL STATEMENTS

DES

330407

330408

330409

510000

,5',10202

;510601

;510801

2014 - 20152015-2016Description
KshsKshs

37,535,904.0030,000,000.00
AIE
NO, 750266

Normal Allocation

44,4t3,LL5.5O20,000,000.00
AIE
NO...750267

39,913 115.5031,474,28O.0O

385,239.004,500,000.00

AtE NO...rantsConditional
AtE NO...

Receipt from other
Constituen

4.00185,974,280.00TOTAL

2014 - 20152013-2016Descri
KshsKshs

Receipts from the Sale of
Buildings

Receipts from the Sale of
Vehicles and TransPort
Equipment

Receipts from the Sale Plant
Machinery and EquiPment

Receipts from the Sale of
office and general equiPment

Total

i510803

* 13

,

RS FROM OT}1

2



:' I.-.tllq,):\r- Go,ERNMENT coNSTrruENCrEs DEvELorMENT FUND _ 5TAREHECONSTII'TT I,NCY
Reports and [iinancinl Statements
For the 1,ear endecl .Iune 30,2016

21 1 0000

2110201

2110202

2110301
2110314
2110320

2110326
2710120

2200000

2210100
2210104 Office rent

Utilities, supplies and services

Communication, supplies and
services

1400000 3 OTHER
Des c ripti on 20ts-20t6 2014 - 2015

Kshs Kshs
lnterest Received
Rents

e

Sale of tender documents

1410107
1410405

1420601

1450207

Other Receipts Not Classified
Elsewhere (specify) 2,000,000.00

Total

Descri on

Basic wages of contractual
employees

2,000,000.00

l__
ION OF EMPL(

lroC-ror6 I 2014 - 2015
Kshs Kshs

2,971 661.00
2,379,312.00

Basic wages of casual labour

Personal allowances paid as
part of salary

House allowance

Transport allowance
Leave allowance

Employer contribution to
NSSF

gratuity
25,200.00 28,000.00

Total

I

2,896,961.00 2,379,312.00

CES

Descri tion 2015-2016 2014 - 201s
Kshs Kshs

300,000.00 6,364,364.00

150,000.002210200

cj

l4

,,

4 COM

5 USE OF
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^^ 1 0300

2210500

2630205

NATIONAI, GOVBRNMENT CONSTITUENCIES DEVELOPMENT FUND _ STAREHE
CONSI'I'I U ENCY
Reports ancl I inancial Statements
For the year ended .Iune 30, 2016

Description

Transfers to primary schools

Transfers to secondary
schools

Transfers to Tertrary
institutrons

vel and

Printing, advertising and
information supplies &
services

I Training expenses

Other committee expenses

Committee allowance

Hospitality supplies and
services

100,000.00 500,000.00

300,000.00
1,200,000.00

2210600
t

2210700 1,431,060.00 50,158.00

2210802 600,000.00 4,051,800.00

2210809 1,368,000.00 4,211,925.00

2210800

2210900
lnsurance costs

2211000
Specialized materials and
SETVICCS

Office and general supplies
and services

580,000.00

2211100 3,139,408.40

2211200
Fuel ,oil & lubricants

Other operating expenses/b
charges

Routine maintenance -
vehicles and other transport
equipment

300,000.00 1,600,000.00

2211300 110,645.00

2220100 100,000.00
1,000,000.00

2220200
Routine maintenance - other
assets

Total 7,899,113.40
10,626,474.00

2630200 6 NT ENTITIES

20t5-2016 2014 - 20',15

Kshs Kshs

2630204 19,295,430.80 2L,O37,086.00

18,356,516.85 L4,528,477.0O

1,639,886.00 1,597,900.002630206

J
15

Rentals of produced assets

t



Transfers to Health institutions
13,354,810.65 4,036,L7O.OO

TOTAL
52,646,644.30

41,199,633.00

2640000

Description 2015-2016 2014 - 2015

Kshs Kshs

2640101

Bursary -

Seconda ry/tertia rylmocks

Bursary -Tertiary
31,739,285.00

15,367,550.00

264'0102 10,000,000.00

2640104
Bursary-Special schools

2640105 Mocks & CAT

2640504 water/Sewers 1,422,675.00 3,042,230.00

2640505
Agriculture (food security)

697,001.80

2640506 Electricity projects

2640507 Security 400,000.00

2640508 Roads 1,000,000.00
400,000.00

2640509 Sports 1,794,500.00 1,987,382.00

264051 0 Environment I,800,000.00
1,793,588.40

2640200
Emergency Projects (specify)

4,955,610.50 12,907,133.00

2640511
Development -
markets/stadiums 2,281,725.00

Total 45,690,797.30
45,895,883.40

31 00000

Non Financial Assets

Purchase of Buildings

2015-2016 20'14- 2015

Kshs Kshs

3110102

3110202
Construction of Buildings

3110302
Refurbishment of Buildings

3110701

L. 
N.ATION \I- C;OVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ STAREHE
CONSTI'I'TiENCY
Reports and l. inancial Statements
For the year ended June 30, 2016

2630207

Purchase of Vehicles

7

,u

16

7 GRANTS



NA'I"IONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FTJND - STAREHE
CONS'I'I'TUUNCY
Reports and Financial Statements
l'or the ended June 30,2016

Purchase of Bicycles &
lVlotorcycles1119701

31 1 0801

3111001

3111002

3111005

3111112

3111009
Purchase of soft
ware/Strategic plan

31 301 01 Acquisition of Land

Total

speclfy
specify _ _

TOTAL

Name of Bank

Overhaul of Vehicles

Purchase of 0ffice furniture
and fittings

Purchase of computers
,prrnters and other lT
equipments

Purchase of photocopier

Purchase of other office
equipments

co-operative bank - Sflma
Plaza Ngara

9 OTHER PAYMENTS

10A: Bank Balances cash book bank balance

10B: CASH lN HAND

otaT

2015-2016 2014- 2015

Kshs Kshs

)

Account
Number 20ts-2016 2014 - 2015

Kshs

Kshs
(30/6/2015)

(9,533,589.06) 11,625,546.94

11,625,546.94(9,533,589.06)

t7

_ 

-t
I



foa.ttoN,rL c;ovERNvrENT coNSTITUENCIES DEvELOpMENT FUND - sTAREHE
coNsl't't trriNCY
Reports and I.inancial Statements
For thc ar ended June 30, 2016

Cash in hand

lm

,20 l 5-201 6 2014 - 2015

Kshs

Kshs
(30/6/201s)

Location '1

Location 2

Location 3

Other receipts (specify)

Total

[Provide cash
count certificates

for eachl

(

Balance
(30/6/2015)

Date
imprest
taken

Amount
Taken

Amount Taken

KshsKshs Kshs

Name of Officer

dd/mm/vyName of Officer
Name of Officer dd/mm/yy

dd/mm/yyName of Officer
dd/mm/yyName of Officer

Name of Officer dd/mm/yy
Name of Officer dd/mm/yy

Total

PV no 2015 - 2016 20',4 - 2015Supplier/Contractor

I

2015 - 2016 2014 - 2015
Kshs

(1il7t20151 Kshs (1ll7l2014l

4,676,452.'.|-g11,625,546.94Bank accounts

11,625,546.94 4,676,452.19Total

,
l8

F

1:

t2
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NATTOI,TI., GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ STAREHE

CONS'I'I'I'L]ENCY
Reports :tnd F innncinl Statements
For the ear ended June 30, 2016

[Provide short appropriate explanations as

necessaryl

2015-2016 2014 - 2015

Bank accounts Kshs Kshs

Cash in hand

lmprest

Total

I

2014 - 20152015-2016

Kshs Kshs

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

TOTAL

20ts-2016 2014 - 2015

Kshs Kshs

Senior management

Middle management

Unionisable emploYees

Others (specify)

20r5-2016 2014 - 2015

Kshs Kshs

'
l9

14

1

1: 1)ACCOUNTS1 PAYABLEPENDING5.

15.2: PENDING 2)

(See Annex



{ GOVERNN,IENT CONSTITUENCIES DEVELOPMENT FUND _ STARETIE
S'TI t_rt._NCY

:l

the 1

l'inancial Statements
ended June 30, 2016

aAmounts due to other
Government entities (see
attached list)

t

Amounts due to other grants
and other transfers (see
attached list) c

Others (specify)

t

20

.u



NATIONAL GOWRNMENT ENTITY - (Indicate actual name
Rcports and Financial Statements
For the ended

***-*'g

I

4

Supplier of Goods or Services
unt

a

Outstanding
Balance

b

Contracted

Amount
Paid

To-Date

ng
Ba la nce

2016
Inrnents

I

2
1
J

Sub-
l

4

5

6.

Sub-

7

L)

Sub-

10

I 2

11.

Sub-Total

tt

21

-

30,2014

ANNlix I - i\NAt.YsIs oF PIINDING ACCOUNTS PAYABI-E

a

c d=a-cConstruction of

Total
of

8.



NATIONAL GOVERNMENT ENTITY -
Reports and

thc

ANNEX 2 - ANALYSIS OF PENDING STAFF PA

f
I

Datc
Payable

Contracted

Original
Amount

Job Group
Amount

Paid
To-Date

Balance
20r6

Outstanding
Balance

2014
Conr ntenls

a t) c d=a-c

2

3

Sub-Total

4.

5.

6.

Sub-Total

7

8

9

Sub-Total

l0 I

ll
t2 I

Sub-Total
Grand

i

,l

22

endcd June 30,2014

l}

Nanre of Staff
0utstanding

Senior
I

Middle

Unionisable Employecs

Others (spcctfy)



NATIONAL GOVERNMENT ENTITY - (tndicate actual
Reports and
For the

ttq Outstanding
BalaNarne

B Date
Pay,able

Contracted

Amount
Paid

To-Date

Outstanding
Balance

2016
nleuts

*a-*- a b c
Amounts due to other C

entities
I

2.

3

Sr b-Total

4.

5

6.

Sr b-Total
Sr b-Total

1

8

9
I

I

Sub-Total
Crand Total

ESq4lD

*

'**;''***'**'*

(

23

'a

30,2014

e.

ANNEX 3 - ANAT,YSIS OF OTHER PENDING PAYABLES

d:a-c

I

i
I

Arnounts duc to other gr
transferc

rnts anrl ot[er

C)thers (specifv\


