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NATIONAI., GCIVERNMENT CONSTI'TUENCY DEVELOPMENT FUND - SUBTJKIA

CONSTITUENCY
Reports and Financial Statements

The ( nantil uencies Develotrtmenr Funtl (Dl')1,a:'*::p^u:d:i:ht CDF Act" 2003 amended in 2007

and repealed by the ipri.t of 2013. In 2015' the CD-F Act of 2013 was declared unconstitutional

and a new act was.*Ir.ain 2015. being the National Goverruue*t constituencies deveropment tirnd

act. NG-CDF Act. zois.irr. National G"";;;r constinrencies Development Fund (NG-CDF) is

under the Ministry oi o"rorution and pro"ning.;il.re objective of the ftind is to provide mechanisms

for supplementing implementation of tfue iational Covernment development agenda at the

For the Yea r ended .Iune 30,2017

l. KEY CONSTITUE,NCY INFORMATION AND MANACEMENT

(a) Background information

constituency level.

(b) KeY Management

The S(JBLjKIA C,onstittrclzc;t...r day.to.day rnanagement is under the folltlwing key organs:

i. National (iovernment Cot'tstituencies Development Fund Board (CDFB)

ii. National Goverrunent constitrency Developrnent Fund committee (cDF'C)

(c) FiduciarY lVlanagement

The key management personnel r.v5o held otfice during the financial year ended 30tl' June 2016 and

who had direct tiduciar-v responsibility were:

No.
1.

2.
3.

Designation
Accounting Oft'icer
A.l.E hotder
Accountant

Name
Yusuf Mbuno
Gleria KeitonY
James kiritu

(d) Fiduciary Oversight Arrangements

.l he Audit and Risk Managemerrr Committee (ARMC) ol NG-CDF Board provide overall

tiduciary oversight on the o.iiriti., of sUgUftAConstituency' The reports and recommendation

of ARMC *fr., uOupt"O t'l' the NG-CDF Board are tbrr't'arded to the National Goverment

consriruencv o.u.ropl*nt'F;J committee (NG-CDFC) fbr action. Any marters that require

policy guidance ar" ibr*'ar,ied by tne goard io the Cabinet Secretary and National Assembly

Select Committee.
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NA.TIONAL GOVERNMENT CONS'I'ITUENCY DEVELOPMENT FUND - SUBIKIA

CONSTITUENCY
Reports
For the

and Financial Statements
ended June 30,2017

(D NGCDF Contacts
ielephone : (25 4\7 287 7 6506

E-mait: Gkeitany'4,sdf. go'ke

Website: www.go,ke

G) NGCDF Bankers

Equity Bank of KenYa

Nakuru-Gate House Branch

P.o Box 12568

NakuruKenYa

(h) IndePendent Auclitors

Auditor (ieneral

Offrce of the Auditor Ceneral

Anniver:sary Towers, UnivcrsitY WaY

P.O. Box 30084
GOP 00100
Nairobi. Kcnya

(i) PrinciPal Legal Adviser

The AttorneY Ceneral
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, KenYa
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NATIONAI. GOVERNMENT CONSTITUENCY DEVELOPMENT FUND - St BIKIA

CoNsrlrUENCY
Reports and
For the year

Financial Statements
enrled June 30,2017

IL FORWARD BY'THE, CHAIRMAN NATIONAL GOVERNME'NT CONSTITTJENCY

NTVTIOPMENT FUN D COMMTTTEE (NGCDFC)

$UgUfteconstituency developmerrt firncl c.nrmittee comprises of very young and energetic men

HJ#;;*rr" *" otdicatetl to developing their constituincy through NG-CDF' fhe constituency'

is expansive and'have very poor road networks with no t&rmac 'the comminee endures rough rides

which worsen during rainy season'

fn secondary education. severat day'secontiary schools which have enabled several pupils to transit

Forn prinrury scfroots to secondar-v have been funded. '6c bursaries f1om NG'CDF although not

unougtr has benefited many needy students in subukia constituenc-v.

$ome of the challenges that we tacc as a committee arc;

- trtsutlicient fun<ling against the needs ol'subukia constitucncy

- Delay disbursement of tuncls tiom the NG-CDL'B

- Lorv allowances espccially to the otficials yet tlrcl' spend much of their time in the

NC-CDF otlces sen'ing wananclti'

The following are the committec members:

L Nicholas Koech Chairman

2. .lanet Ndunge Secretary

3. Margaret Wangari lvlenrber

4. Hannah W. Kimani Member

5. Francis Nt',vangi Nlentber

6. Rhodah Yator Member

7. RedemPta Mutitika Menber
8. Susan NdisYa Membcr

9. Gloria KeitanY Mcmber

Srgn... ild,........
CHAIRMAN NGCDFC

-l



NATIONATGOVERNMENTC0NSTITUENCYDEvEL0PMENTFUND-SUBIKIA
CONSTITUENCY
Reports and
For the year

Financial Statements

ended June 30,201?

III. STATEME NT OF NGCDI" MANAGEME NT RESPONSIBILITIES

Section gl (r) of the pubric [:inrurcc N,ra.agement Act. ]0r2 rcquires rhat. at trrr-'end of each firra,cial

year, the accounting ntti.., lbr a Natior.,ol Go.,"l.r,*errt CDI; slrall prepare tjnanciai statcnrcttis iil

respecrof thatNC"CO|..S"ction8l (3.)rcquircsthefinancial statetrcntssopreparedtobeinatbnn

that complies with relevant accounting 

"ionao..tr 

as prcscribed the Public Sectot' Accounting

Standards Board of Kenya lronr time to titlre'

Ihe Accountirrg officer in charge of the s(,'BUKLI NG-CDr H responsible-for the preparation and

presentatio, of the NG-('Dr..rr t-inancial statcnients. wrrich give a t*re ancl fair vicw ol'the state of

affhirs of the NG-('DF'for anrj as at the cnd o['the financial year lperiod) cndcd on June 30' 2016'

This responsibitity in.iudes: ti) maintaini,rg adequate tinancial managenlent arrangements and

ensuring that thtse continue to be cttcctirc trirougrrirut the reporling peri.d: (ii) maintaining proper

accounting recoros. which clisclosc with rcasonable accuracy at any iime the tiiancial ftitl'>-l :1.11:
NG-CDF: (iii) desigrring. inlplemcnting and maintaining internal controls relevant to the preparatlorl

a,d fair presentatioll oi tt'," l.tnancial statemellts. a'J ensuring that they are -tiee 
t'ronr matcrial

misstatements. whether due to crror or traud: (iv) sal'eguarding the assets ol: the NG-('/)1": (l)

selecting and applying appropriatc accounting policies; *J f ui) making accounting estimates that are

reasonable in the circumstances'

The Accountirrg olllccr in chargc ot'thc .5{,rBU KL4 ,\'.(;-('DF accepts Lcsponsibility. tbr the NG-('Di"s

frnanciar staternents. wrrich have been prejared on rhe Caslr liasis Methocl of Financial Rcporling'

using appr,cpriut" u..ounti,,g policics ln a.cordance with lntcrnational Public Sector Accounting

standards (IPSAS). 'fhe Accounting otticer is of the opiniort &at thc NG-('DF 
"r 

frnancial slatements

give a rue and fi,r . view of the statc ol'NG-('Dt'lr transactions during the finzurcial year ended June 30'

2016. and of the NG-('Dp'.r fi6a1cial position as ar that date. The Accounting Ot'ficer charge of the

suBLlKtA llc-cot f'urtjrer contrnns the completeness ol'rhe accounting records maintained tbr the

NG-('DF. which have becrr rclied upon in the preparation oi'tlre NG-('DF"^s tinancial statements as

well a-s the aclcquacy of the systerns ol' inLcrnat financial control.

The Accounti,g oflicer in charge of the sL'/J{,'rt/.4,V(;-CDF confirms that the NCi-CDF has complied

lully with applicabt,.- Govemme-nr Regulations and tlre tenns t'rf extenral tinarrcirtg covcnants (where

applicabie). ona tnai ,fr" NC;-CUt ', lunct, received during the y'ear under audit rverc used lbr the

eligible purposes for which they. rvcre intendcti and were properly accounted tirr' Irurtller tlte

Accounting officer corrt'imrs that the NG-('DFls ilnancial statements have beett prepared in a tbrm

that complies v ith releyant accoturrirrg standards prescribctl by thc Ptrblic Sector Accounting

Starrdards Board .rf KenYa.

Approval of the financial statements

'I'he NGCDF's financial statemenis werc approved and signcd b1'thc Accounting Otlicer on

NicltoCloria Kcitan,v-

Furrd Account M-'

ANAGER

.:.
0ut{T

l^

l\l
ACCFUND

,-1, BOX 80, i, :Df '.,.''

)

('hairmart
Koech
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REPUBLIC OF KENYA

Telephonri: +254-20-342330
Fax: +25\20-311482
E-mail : oag@oagkenya. go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - SUBUKIA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

! have audited the accompanying financial statements of National Government
Constituencles Development Fund - Subukia set out on pages 6 to 26, which comprise
the statement of financial assets and liabilities as at 30 June 2017, and the statement
of receipts and payments, statement of cash flows, summary statement of appropriation
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund-Subukia
as at June 30, 2017, and (of) its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with National Government Constituencies Development Fund
Act,2015.

ln addition, as required by Article 229 (6) of the Constitution, except for the matter
described in the Other Matter section of my report, based on the procedures performed,
I confirm that, nothing else has come to my attention to cause me to believe that public
money has not been applied lawfully and in an effective way.

Basis for Qualified Opinion

1. Use of Goods and Services

Note 5 to the financial statements reflects use of goods and services expenditure of
Kshs.7,443,153 which includes committee allowances of Kshs.2,033,980 and office and
general supplies expenditure of Kshs.900,527. Verification of payment vouchers
revealed a total of Kshs.2,582,380 for committee allowances and Kshs.996,300 for
general supplies resulting to unexplained and unreconciled differences of Kshs.548,400
and Kshs.95,773 respectively. ln the circumstance, the expenditure on use of goods
and services of Kshs.7,443,153 could not be confirmed as a proper charge to pubtic
funds.

Report d the Audittn,Generul on thc Finunc'iul Slalcmenls d' Nutionul Govcrnnrenl ('onstituenc'ies

Developmenl Fund - Subukiu ('onstiluencv.litr tha yeur eruled 30.luna 20lt

Promoting Accountabili4) in the Public Sector



2. Un-Acknowledged Bursary Funds

The statement of receipts and payments for the year ended 30 June 2017 reflects other
grants and transfers of Kshs.55,510,733 which includes bursary disbursements of
Kshs.35,698,258 as supported by note 7. However, the expenditure schedules and
support payment vouchers availed for audit showed a total of Kshs.34,635,258 as
disbursed resulting to un-reconciled variance of Kshs.1,063,000. ln addition, audit
verification and confirmation on the bursaries disbursed showed that out of the total of
Kshs.35,698,258 reported, only bursaries amounting to Kshs.27,829,998 had been
acknowledged. The balance of Kshs.7,868,260 could not been ascertained if it reached
the needy students it was intended to serve. ln the circumstance, the expenditure could
not be confirmed as fairly stated.

3. Inaccuracies in the Opening Balances

The following inaccuracies were observed in the financial statements that need to be
corrected.

Item Audited
Balances

Comparative
Figures shown

Variance

Kshs Kshs Kshs
Deficit 29,068,255 29.066.815 1,440
Transfers from Board 78,221,495 53,000,000 25,221,495
Compensation of
Employees

689 1 27 688,287 840

ln the circumstance, the accuracies of the comparative figures could not be confirmed

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Subukia Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion and Other Matter sections, I have determined that there
are no other Key Audit Matters to communicate in my report.

Other Matter

1. Statement of Assets

The statement of assets and liabilities as at 30 June 2017 reflects bank balances as per
cash book of Kshs.1 ,426,727. Verification of the bank reconciliation revealed

Report of the Auditor-Generul on the Finunciul Stutcments d' National Government Con.stituencies
Development Fund - \rbukiu ('on.stitucnc'y.fir thc veur ended 30.fune 2017

2



unpresented cheques totaling Kshs.913,747 dating back to 22 October 2M6 which
have since become stale. No explanation has been made for their non-reversal in the
cash book. ln the circumstance, the reported bank balance of Kshs.1,426,727 could not
be confirmed as fairly stated.

2. Incomplete Projects

Note 6 to the financial statements reflects transfers to other Government entities of
Kshs.37,736,470 which includes transfers to primary schools of Kshs.22 ,770,470. The
projects were not complete as no completion certificates have been presented for audit
verification. Schools such as Munyaka and Mibarak were incomplete even though
Kshs.1,500,000 and Kshs.1,000,000 has been used so far yet they still need more
money for plastering, fitting windows, doors and floors for the benefit of the users. ln the
circumstance, value for money may not be achieved.

3. Projects not Undertaken

Note 6 to the financial statements reflects transfers to other Government entities of
Kshs.37,736,470 which includes transfers to secondary schools of Kshs.14,966,000 for
which a budget of Kshs.22,770,470 had been made by Subukia constituency.
Verification of these transfers revealed that projects totaling Kshs.5,700,000 were
incomplete as renovations, flooring, plastering, painting and completion of laboratory
had not been done yet the building were being used by students. No completion
certificates were issued and presented to confirm completion and use of the buildings.
ln the circumstance, the transfers to secondary schools of Kshs.14,966,000 could not
be confirmed as fairly stated.

4. Budgetary Control and Performance

During the financial year under review, Subukia Constituency had an approved receipts
budget of Kshs,134,887,774.12 against an actual expenditure of Kshs.102,512,772 of
budget of Kshs.1 34,887 ,774 representing seventy-six (76%) percent utilization of funds.
The resultant under absorption is Kshs.32,375,O02. Therefore, services of similar value
were not provided to the residents.

5. Transfer to Other Government Entities - Under Absorption of Funds

The statement of receipts and payments for the year ended 30 June 2017 reflects
transfers to other Government entities of Kshs.37,736,470 against a budget of
Kshs.55,243,602 resulting to under absorption of funds of Kshs.17 ,507,132. The under
absorption is thirtytwo (32%) percent. No explanation has been made for the under
absorption. ln the circumstance, the residents were denied services of similar value.

6. Other Transfers - Under Absorption of Funds

The statement of receipts and payments reflects Other Grants and Transfers of
Kqhs.55,510,733 against a budget of Kshs.65,324,834 resulting to under absorption of
funds of Kshs.9,814,103. The under absorption represents eighteen (18%) percent. No
explanation for the under absorption has been made.

Report d the Auditar-General on lhe Financiul Stalements d Nalional Gtnernment Constituenc'ies
Developntcnl Fund - Suhukiu ('on.sliluenc'y./itr the yeur ended 30 .lune 20I 7
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the management either intends to liquidate the Fund or to cease operations, or have no
realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financia! Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229 (7) of the Constitution of Kenya. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit conducted in accordance with'lSSAls, l.bxercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

a

Report o/' the Auditor-General on the Financial Stalements of Nutional Government Crsn.sliluencies
Development Fund - Suhukiu Conslituency./or the yeur ended 30 .lune 20 I 7
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o

o

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities to express an opinion on the financial statements.

o

a

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

23 August 2018

Report of the Auditor-General on thc Finunc'ial Statements d. Nutional Governmcnl ('onstitucnc'ies

Development Fund - Subukia Conslituenc'.,-.lbr the ycur encled 30 .lune 20I 7
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v. STATEMENT

NSTITUENCY DEVELOPMENT FUND - SUBTKIA

OF RECE,IPTS AND PAYMENTS

Kshs

I 48.60 79,221

.4 t6.00

-1

2014-2015

Kshs

'18.221.495.00

37.73 470.00 s3. r07.93 1.00

55 10.732.50 I s0.1 448

300.000.00

107188 r0.14

289,97?.10 15.r4)

and

FUNDACCOUNT MA.N,^nr^. SUBUKIA NG. 
'TP. 06, SUBUKT.,

PAYMENTS

on ofjemPlo,"-ees

servrces

,t

5

6

1

ransfers to Othe! Government Units

lOther grants and l's

lAcquisition of

AL PA s

Qhairma
Koech
n-NG FC

8

'the accounting policies ancl explattatory notes to thcse financial statements tbnn an

fl#"il;;#;\-. iil hrcc ijr s t ; aL K I R rj non. i al sraternenrs \vere approved on

signed by: I

(,lloria Keitany
Fund Account iVlanager

2015-2016Note

748.60F board-AIEs'Received I

002

RECEIPTS

Transfers from

of AssetsProceeds trom 0
Other

3

TOTAL

688.287.00

5.0i 1.742.007.443.153.00lUse of goocls and

9
ments
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NATI0NALGoVERNMENTC0NSTITUENCVDEVEL0PMENTTUND-SUBIKIA
CONSTITUENCY
Reports nnd Financial Statements

For the Yea r ended June 30,2017

v. s'rATEMEI.TT OF A,SSETS

Notc 2015-2016
Kshs

201{-2015
Kshs

FTNANCIAL ASSETS

Casb and Cash Equivalents

Bank Balances ( as per the cash book)

Cash Balances (cash at hand)

Outstanding lmPrests

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/ftrd Lst JulY"'

Surplus/De{ict for the Year

Prior year adjustments

NET LIABILITIES

N Koech
Chairman - NCCDFC

1,426,726,66 1.136-7119.56

t.426J2656 136.749.56

r2A

t28
l2C

ri

l.

1.136.74e.56

289,S77.10

30.203.564.14

(2e.066.815.14)

l+

1.426.126.66 l. r36.749.00

The accounting policies and explanator) notes to these finartcial statelllellts tbmr an integral parr of the

financial statelnelts. The NCCDF' tinancial state,nenis were spprovecl on" ' " "and signed by'

FUND ACCOUNT MANA 
^

SUBUKiA NG . CO

Box 86, EUBUK'
Gloria KeitanY

Fund Account Manager
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ONAL

rnd Statements
the ear June 30, 2017

OF CASHFLOW

ng income

Board

expenses

at

CONSTITUENCY DEVELOPMENT FT.'ND - SUBIKIA

201s - 2016 2014 - 2015

I toz.g02,748.60 78.221495.00

3

102,802,748.60 78,221,495.00

tces

Govemment Units

t02.212.771 .50 | 07.288,3 10.14

the year 0

operating activities 58e.977.10 (29.066.81 5. l4)

INVESTING

Assets 0

300.000,00

(300,000.00)Investlng

CASH AND 789,971,10 (29,066,g1s.14)

1,136,749.56 30103,564.14
yesr

at END of 1oA 1,426,226.ffi 1,138,749'oo

and explanatory flotes to these financial sratements form an integral part of the

NGCDF financial statements were approved on,,, . and

Gloria KeitanY P.6. Eor 86,
Fund Account

4

5

6

9

1,522,415.00

7,443,L53.N

37,736,470.N

55,510,732.50

0

588,287.00

5,031,742.00

53,107,931.00

48,460,350.14

N

8

13

N

The
fi

lta
,"tG !\-L

ofgoods and

rnd cash eq

statements.

for

STA

of

llow

to

EQU

Receipts

from

for

for:
durin

from St-lg

ition of

h llows

of
cash

ing pol

grants and

Payments
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and
&e

CONSTITUENCIES DEWLOPMENT TUND _ SUBAKA

Statements
June 20t7

NG.CDT not have anY

The financial statements were approved on

unden*ilization(below50%ofutilization)andneitherdidithave
This is clearlY capturcd in the Appropriation summary'

u\ t \r"t t and signul bY:

a,' |^A^.|tt+"t'r'^'n

F,0, u-

Gloria KeitanY
Fund Account Maneger

Chailuen

Ir

10



N ATIONAL GOVERN M ENT CO N STITIJ ENCIES DEVE LOPM ENT FTI ND' STi BT] K T A

CONSTITUENCY
Reports and Financial Statemcnts

F'or the r ended,Iu ne 30,2017

VIII. SIGNIFTCANTACCOLiNTIN(; POLICIES

"the principle accounting policics adoptecl in tlre preparation oI drese tlnancial statemcnts are set oLlt

below

I Statement of compliance and basis of preparation

The f-rnancial sLatements havc been prcpared in accordance rvith and cornpl.v with lnternational

public sec.or eccounting Sta,dards (rpsAs) w.ith particurar emphasis cin cash Basis fiina*cial

Reporting ,.rnder the ca--sh Basis of Accounting. Thc tinancial staternents compl.r- w'itl'r and

contbrm to the tbrm o{'prcsentation prescribei by' the Public Sector Accourrting Standards

Board ofKenYa.

The linancial statements arc prescnted irr Kenya Shillings. vrhich is the functionaland repoming

currenoy of the NGCDF and all rulues are roundcd io tlie nearest shillirlg' lhe accouutinq

poii.i.r oaopted have been consistc^tly appliecl to all the years prcsentcd'

The tjnancial staternents lrar,e bccn preparetl on the cash basis lbtlorving the Government's

stantiard chart of accounts. 'I'he cash basis of accounting recognises transactions and cvents

only when cash is receivcd or paid by the NGCDF'

Recognition of revenue and expenscs

'fhe NGCDF recognises all rcYctrucs ti'orn the various sources rvhen the c!'ent occllrs and the

relaterl cash has actually been received by thc NGCDF, lrr addition' the N(lcDF recognises all

expenses wheu the *u",r, ,)..l.,rs and the related cash has zrctualll: lreen paid out b) the NGCDF'

tn-kind cotttributions

In-kind contributiotls are dotrations rhat ars tnade ttl thc r.-CCDI' in thc lbrrl ot'ltctual goods

aurd/or services ratircr tharr iu nroucy or cash tenns. 'l hese donations may includc Vclricles'

equrpmenr or p€lisoqllgl sqt'r,ices. wl-t.tq the tjrrancial ralue received fbr irr-kind contributions

can be reliaoly oetenninect. ttrc xct'ott incftclea suc'h i,aluc in the Statement 01= receipts and

payments both as re!enue auci as an expense in equal atttl tlppt-rsite amoLrllts: othen"isc' thc

2.

3.

1.

confibution is not rccordcd.

Cash and cash equivalents

Cash and cash equivaleuts comprisc cash on hand anci caSh at bank' short-terrn dcposits on call

and highly liquict investtncnts with an original maturity- of three nlonths or lcss' which arc

readily corvertible to known anlounts otca,it-, and are r,,bittr to i.significant risk olchanges in

valuc. Bank accourrt balancu's irlclude amounts held at thc central Bank ol Kcny'a aud at vatiotts

comnrercial banks at ihe ettcl of thc tinancial year' lj.r the purpr':ses ul' thcse' fi.ancial

statenlents. cash and-.ur[-, 
"ql'tiu,tlerrts 

also inclurlc'short tclm cash imprests attcl adr'ances ttr

authorised public off-rcers o,tiiu.. institritions which wer., not surt'en<Jered or accountcd for at the

end of the tinancial i'ear'

lt



CONSTMUENCIES DEYELOPME'NT FUND- SI]BUKIA

s A

G

Statements
June 2Afi

C POLICIES (Continued)

bills

bills
ol

cash in
a
bitls

budget develoPed on the same accounting basis (cash basis), the same accounts

fication and for the same Period as the financial statements' The NGCDF's budget

approved reguired bY Law and as detailed in the Govemment of Kenya Budget hinted

A &csessment Of thE NGCDF 's actual Performance against the comParable

for the year under review has been included in an annex to these financial

5.

tn

6.

7

to
comparative figures

to the required

for the previous financial year have been amended or

changes in Presentation'

8.

have no events subsequent to the financial year end with a significant impact on the

for the Year.nde,l June 30' 2016'

t2



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMEI{T FUND- SUBUKIA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2017

IX. NOTES TO THE FINANCIAL ST.A,TEMENTS

r TRANSFERS FROM OTHER GOVERNIVIENT ENTITTES

TOTAL

2016 - 2017 2015 - 2016

Kshs

r0.000.000.00

r0.000,000.00

r0.000.000.00

I

102 748.00- 78-22 -,195-00I

AIE NO

Kslrs

-s 1.854.472.00A8258S2
Normal allocation

{.094.827.60
A839505

A855094 853.499-1

A83e700
r0.000.000.00

23.000.000-

2. PROCEEDS FROM SALI F

f'rom sale of Buildi

2015 - 2016 20 4 - 20r5

f'rom the Sale of Vc'hicles and

from sale of office arrd eral

from tlrc Sale Plant Maclr arrd Ut

Total

nI

KshsKshs

13



lr

illrt OX.q L GOV E RN IIENT CO:r STITUENCI ES DEv E LOPNTENT FUND- SUBU KIA
srrtuuNCv

and I Stetements
the June 30, 2017

NOTES TO FINANCIAL ST'Al'EM EN"f S (Continued)

3. OTHBR RECEPTS

r

2015 - 2016

Kshs

2014 - 2015

Kshs

Intbrest Received

Rehls

Redci

o,il*
pts from Salc of tendcr dtlcunrcnts

Recei pts Not Cilassifi ed Elservherc

Tot[ '

4. COMPENSATION OF EMPLOYEES

20I5-2016

Kshs

1 1 555.00 287.00

861.00

0

0

0

0

0

a

.)

r.
96,BAI

jB"
n

2$16 -2017

Kshs

wages of

n on

tabourof
paid asPer{tonal

of salary

allowance

nel

allowance

ge allolvance

to NSSFEm loyer contrihuti

14



NATIONAL GOVERNMENT CONSTTTTJENCTES DEVELOPMENT FUND- SUI}UKIA

CONSTITUENCY
Reports and Financia I Statements

For the Year ended June 30,2017
IAL SI.ATI.,IVIEN

'IS (Contintred)
NOTES TO'THE FINANC

5. USE OF GOODS AND SERVICIS

2016 - 2017 20r5.2016

Kshs

125 1 00 271 095 00

00

301.000.00

544.507.00

6,1.300.00

2.516,760.00

s00.527.00

__J0lsq.oll

25 000.00 i

306.730.00 I

12.00

1,896,400.00

.00

I

I

I

I

I
.00692.868

7 00 7

,,r"UNT fuiA.r,i.:in
l',i:A i,iG. CDf

...,_ 1: - .,8,_,r' ,.

I

42.00 I

on
Kshs

1 00

L,tilities. supplics and

servrces

Olfice rent

Communication. suPPl ies and

services

Domestic travel and

subsistence
Printing, advertising
infbrmation suPPlies &

assets

and

servtces

Rentals of

Training expenses

HospitatitY suPPlies and

servtces

Commitee allowance

Other comrnitee expenses

(Monitoring and Evaluation)

Ofllce and general suPPlies

and scrvices

Irrsurancc costs

Fuel .oil & lubricants

Specialised materials and

serv ices

Other operating exPellses

Routine rnaintenance -
vehicles and other transPoft

Routine maintenance - other

ASSCTS

Total

t5



NATI GOYERNNTENT CONSTITUENCIES DEVELOPMENT FU IiD. SUBUKIA

Reports
For the
NOTES TI.IE

Spo

Env ment

Financial
ended June 20t7

6. TRANSFE4, TO OTHER GOVERNMENT ENTITIES

20t6 -20t7
Kshs

22.770 70.00

1,1.966.000.00

37 736,470.00

7. OTHER AND OTHER PAYMENTS

Kshs

9.441 .000.00

r.500 .00

IAL. S'|A'IEMENTS (Continued)

I

2015 - 2016

Kshs

18.957 931.00

22.050,000.00

2. I 00.

07 931.00

2015 - 2016

Kshs

p

8,965.000.00

333.500.00

992.000.00

I 1.464.8-t2.00

8.075 IJ

r6"226.418.00

1.04i. t04.00

Sec

74.50

r.50 000.00
e60.000.00

400,000.00

732.s0 50.11

JER

Transf'erp to PrimarY
schools

to secoltdaryTran
schools
Transt'e{s to Tertiary
institutiqns
Transfels to Health
institutidrrs

TOTAL i

2016 - 2017Des n

-Secondary

23.77e.258.00-TertiaryB

2,4 00ial

& CATM

water I 300.000.00

hure food

E

8.050.000.00

Projects (

Tota

l6



NATIONAL GOVERNMENT COII\ISTITIJENCIES DEVELOPMENT FUND- SUBUKIA
CONSTITUENCY
Reports and Financial Strtements
For the year ended June 30, 2017

OTES TO THE FINANCIAL STA.i'tjMtsNTS (Continued)

8. ACQUISITION OF ASSETS

20tG2017 20ts 20t6
Kshs Kshs

Construction of Buildi

Refurbishrnent of Buildi

Purchasc rrf Vehicles

Purchase of Bicycles &
Motorcycles

Overhaulof Vehicles

Purchase of0tlice funriturc aud

fittings

Purchase of computers .printers 
I 0

and other lT equipments

Purchase of ler 0

0

0

(.)

0

0

0

0

0

0

0

300.000.00

0

0

0

0Purchase of otlrer office
equipnrents

Purchase of soft ware

isition of [.and

'Iotal

00

0

I
0

I

II 300.000.00

Purchase of Buildi 0 0

t7



NATIONA L COVERNM ENT CO!'iSTITU ENCI ES DEVE LOPMENT FUN D- S U B U KIA
CONSTITUBIVCY
Reports and Financial Statements
For the year erlded June 30,2017
NOTES',IO THE F'INANCIAL SI"A',rHMENTS (Continued)

9. OTHER HAYMENTS

20rs - 2016

Kshs

2014 - 201s

Kshs

Specify

10A: Bank

lNrme of Bank, tNo.&

ti 
Equitv Bonk

book bank balance)

Account Number

62029565

2016 - 2017

Kshs (30i6l201

t.126.726.66

2015 - 2016

Kshs s)

t. t 36.749.56

126.66

20t6-2$17

749.56

201i20r6
l6Kshs Kshs

1

Location 2

3

receipts

fotal
IProvide cash count

certificttcs

Jr | .. .,. -- \
,;i,K:A NG . CDI
I :.., ia e'ri .,t,' .4 .', -t _ ._. ,/..

OB: CASH IN

l8



NAT IONAL GOV E RI{ M ENT CON STITU ENCT ES DEVE LOPI\{ENT FUND. SUB U KIA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017
NoTES TO TI{E FINANCIAL STATEMENTS (Continued)

11: OUTSTANDING TMPRESTS

Amount
Tnken

Amount
Surrendered 1 Balance

0

[Include an annex of the list is longer than I page.l

TOTAL

2014 - 2015

Kshs

Name of Oflicer or [nstitution

Date Imprest
'frken

Kshs I Kshs Kshs
I

I

I

i

12 Retention

zor5 - ro16Supplier/Contractor PV no

Kshs
I

I

l9



TIOD{At

13.

CONSTITUENCIES DEVELOPMENT FUND. SUBUKIA

Statements
June 30,2017

TO FINANCIAL STATEMENTS (Continued)

BROUGHT FORWAFJ)

2013 - 2016

Kshs

2014 - 2015

Kshs

accounts

in hand

Total

[Provide appropriate explanations as necessaryl

14. PRIOR ADJUSTMENTS

Bank

Cash in

Imprest

2015 - 2016

Kshs

2014 - 2015

Kshs

70



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- STIBUKIA
CONSTITUENCY
Reports rnd Finrncial Statements
For the ended June 20t7

15. OTHER TMPORTANT DISCLOSURES

l5.l: PENDIi\lG ACCOUNTS PAYABLE (See Annex 1)

2015- 2016

Kshs

2014 - 2015

Kshs
Construction of build i ngs

Construction of civil works

Suppl.v of goods

Supply of services

15.2: PENDING STAFF PAYABLES (See Annex 2)

Senior managernent

Middle management

Unionisable employees

Others (speci[)

l5J: OTHER Pf,NDINC PAYABLf,S (See Annex 3)

Amounts due to other Covernrnent entities (see anached list)
Amounts due to other grarrts and other transtl'rs (see aftached
I ist)

0thels (specify)

15.4: PMC ACCOUNTBALANCES (See

Anner 5)

PMC account balances (see attached list)

TOTAL

xxx

xx\.
xxx
xKx

\\.\
)ix,\

xxx
xxx

xxx xxx

Kshs Kshs

xxx
xxx
x,\x

L\X

xx.\

xx,\
x.\x

KXX

xxx xxx

Kshs Kshs

\\.\
x\\
xxN.

\xx

\xx

IN,T

xxx xxx

Kshs

2,500,000

2,500,000

Kshs

M
r

2l
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Bank Balances 727

Cash

1

lm

of assets

Balance 1 136 750

499I tos 939

TRIAL CE AS AT 3OTH JUNE 2OL7

Cash and Cash ivalents

Corn of Enr

Usc'of and ser.yices

Transfers to Other Covernment [,nits
Othc'r and trarrsfers

uisition ot'Assets

Other PRrments

Transfers from the Board

Others recei

DR

16

7 153

736 70

1

000

102 802 749

1 939

0



National Government constituencies Development Fund
Subukia ConstituencY

P.O Box 86.
Subukia

Cell: 0728776506
Email: subukia@cdf .go.ke

NG.CDF

OUR REF: Shkia/Ngcdf/Oo2/ 75/ 16 Date:3On OCT 2016

To

The Office of the auditor General

South Rift Hub

P.o Box 1050

Nakuru.

RE: MANAGEMENT LETTER RESPONSE 201412015 FINANCIAL YEAR

We acknowledge receipt of your management letter dated 25tt'October 2016 and we would like to address

to the issues raises as follows

Basis for Disclairner of oPinion

1.0 UNSUPPORTED EXPENDITURE

It is true that the fund disbursed a total of Ksh . 35,737 ,832 as transfers to other government entities as

disclosed under note 7. The amount was disbursed as follows

DESCRIPTION AMOUNT

Transfer to primary school r10,750.000 00

t__
t2 Transfer to Secondary school | 17,600,000.00

Tr+ rsfer to health lnstitutions I 7,385,832.00

TOTAL ' 35,735,832.00

S/NO

2

Expenditure returns and bank statements are available for review as attached in (Annex 1)

Visicn: Tc be a ieading puDhc lnstttuticn in fhe eltectlve and efl'icient management uf devqlved funds



-(

National Government Constituencies Development Fund
Subukia ConstituencY

P'0 Box 85'
Subukia

Cell: 0728776506

Email: subukia@cdf go'ke

NG-CDF

2.0 EmergencY Projects

It is true that prolects amounting to 3,851,304 were funded from funds set aside for emergency

proiects. The proiects were approved by cDFC Minutes dated 4Tx July 2015' Agenda number4 This

was in rine with cDF Acr 20.15 which states that,(2) The constituency Deveropment Fund

CommitteeshalldeterminetheallocationoftheemergencyreserveinaccordancewiththeAct.

(3).,Emergency'.shallbeconstruedtomeananurgent'unforeseenneedforexpenditureforwhichitis

intheopinionofthecommitteethatitcannotbedelayeduntilthenextfinancialyearwithout

harming the public interest of the constituents'

3.0 Unsupported committee Ex penses

The 0DFC Maintained attendance registers to record the number of meetings' Attached is copy of

attendance register.(Annex 2)

4,0 Budget APPraisal Performance

4.1 Revenue AnalYsis

subukia NG-CDF was under funded to the tune of Ksh' 25'221'495'00' This was due to the delay of

disbursement of funds from CDF Board

4.2 ExPenditure AnalYsls

mer.DFC crustered severar p,mary prolects and secondary projects as one project under Education

project,severalhealthprojectsasoneprojectunderHealthsector'TheprojectswereapprovedbytheNG-

CDFBoardforimplementationbutthecDFcwillrectifythisinthefuture.

Yourr Faithfull;

GI.OEIA KEITANY

Fu:ndAccount Manager

i

Vision: To be a leading Public rnstitution i n rhe effecttve and efficient management of devolved funds
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National Government Constituencies Development Fund

Subukia ConstituencY
P.O Box 86'

Subukia
Celt: 0728776506

Email: subukra@cdf.go'ke

MAKE i NO OF i AssET I ncQutsrr ' coST (KSH). CURRENT

CONDITION.
I trEMS SERIAT NO. loN

DATE.

CDF L3ILO/20 45,000 r GOOD

, CONOtttOf.l1 2 11

CDF ]3lLa/20
11

55,000 i Gooo

NG.CDF

ASSET REGISTER 2016

TYPE OF

FURNITURE.

1 PRINTER HP LASER

IET P2055d

2 COMPUTER HP S 2031a

S

MOTORCYCLE.

4 CALCULATOR TAKSUN TS

5

6

CALCULATOR.

PAPER

PUNCH.

L40lAfi
I CDF140/003 2009 r 298,000

, cDF140/004 2010 1000

cDF140l00s 2010 1000

I CDF140/006 2010 300

, cDF140/007 2010

CONDITION
GOODI coruotttont

GOOD

CONDITION

I GOOD

CONDITION

GOOD
I coruotrtoru

GOOD
i CONDITION

THE ACTUAL I GOOD
I RMouut 1 

coNDlrtoN
r KNOWN BY

JIE{DpFrr_qE_ i-
44, 000 r GOOD

CONDITION

YAHAMA DT

125CC
I

i

300.
17 STAPLER.

COMPUTER HP

9 PRINTER

TOR

VEHICLE

PRINTER

I WATER
12 DISPENSERS

lts
i14
i---

I 1401009

CDF
I

1.40/01 0

KANGAROO
I

HD-210
F 201otBY

CDF

BOARD)

8

HP LASER

JET P2O55d I

_- 
- 

"f-
20L0(BY

CDF

BOARD)

LAND

ROVER

HP LASER]ET

PRO 2OOM

250N

i cDF140/013

RAMTONS 2 I CDF140/014

I cDF140/008 JULY, i 5,010,000 
i

GOOD

11

2011
z/7t/2oL , 44,ooo

6

CONDITION

GOOD
I COtttOtttOt't

L__ I__- t-
16,000

58,000 GOOD

I cooo
r CONDITION

2ltllzoL
6

I

'r-

i
EXECUTIVE

' TAgtE
i VISITORS

CHAIRS

EXECUTIVE

CHAIR

1 cDF140/015

4 cDF140/016 2/LLl201 66,000

2/n/2At
6 NDITION

GOOD

CONDITION

GOOD
i cotrtDttiortr

6

tl i cDF140/017 'l 2/ LLlzoL r 48,000

6i

Vision: Tc be a leading Public insr itutron in ltre effective and efficient management of devolved fr-rnds



t.),(
a

F
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2/filzal, I 58,000 GOOD

CONDITION

I

lArR

GCUTIVE I

t\t

w

Kdury

National Government Constttuencics DeveloPmcnt F u
Subukia

P.O Bo>(

Coll:
&mll1 suhrkis@cdf

3 -lBlKrA ii3'C0!

Vislon: a leading lnstltution ln the effectlve and efriclent management of devolved funds


