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Annual Report and Financial Statements for The Year Ended June 30, 2022

I. Key Constituency Information and Management

(a) Background information

The Natiolal Governrlelt Constituencies Developrnent Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 201 5 as amend ed in 2016.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2003 which initiated the Fund

and its subsequent amendments/reviews of 2OO7 and 2013. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the fund.

lvlandate

The mandate of the Fund as derived from sec (3) of NG-CDF Act,201'5 is to:

a) Recognize the constituency as a platformfor identification, performance and implementation of

national Sovertlment functionsl

b) Facilitate the perform ance and implementation of national Sovernment functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;

c) pr.ovide for the participation of the people in the determination and implementation of

identified national governnlent development projects at the constituency level pursuant to

Article 10(2)(a) of the Constitution;

d) promote the national values of humarr dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination and protection of the margin alized pursuant to Article 10 Q)

(b) of the Constitution;

e) provide for the sustainable development of all parts of the Republic pursuant to Article 10 Q)

(d) of the Constitution;

0 provide a legislative and policy framework pursuant to Article 2't (2) of the Constitution for the

progressive r.ealization of the economic and social rights guarunteed under Arlicle 43 of the

Constitution;

d provicle mecharrisms for the National Assembly to deliberate orr and resolve issues of concern to

the people as provided for uucler Article 95 Q) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular

experrditure that promotes equitable clevelopnrerrt of the country by making special provisions

for ptargilalized groups arrci areas pursnant to Article 201 (D (iii) of the Constitutionl

lll
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i) Authorize withdrawal of trroney frorrr the Corrsolidated Fund as provided ' under Article 2OG (2)

(c) of the Corrstitutiorr;

i) Provide urechauisnts for the National Assernbly to facilitate the irrvolvement of the people in the

identificatiotr and iurpleurentation of projects for furrding by the national govenllllent at the

constituency level; and

k) Provide fbr rrrechanisms for supplernenting infrastructure developmerrt at the corrstituency level

in nratters falling within the furrctions of the national govenlnlent atthat level irr accordance

with the Constitutiorr

Vision

Equitable Socio-econonric developrrrent courrtrywide

Mission

To provide leadership and policy direction for effective and efficient management of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Participation of the people- We involve citizens in making decisions about progranlnles we

fund

3. Timeliness - we adhere to prompt delivery of seryice

4. Good Sovemance - we uphold high standards of transpar€ncy, accountability, equity,

inclusiveness and integrity in the serice of the people

5. Sustainable development - we prorrrote developmerrt activities that meet the needs of the

present without cot'uprotrrising the ability of future generations to meet their own needs.

Functirons of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government

Constituencies Development Fund Regulations, 2016.

O) Key lvlanagement

The LIMURU Corrstittrerrcy NGCDF day-to-day ntanagement is under the following key

orSans:

i. National Governnreut Constituencies Development Furrrd Board (NGCDFB)

lv
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ii. Natiolal Government Corrstituerrcy Developuretrt Fund Comntittee (NGCDFC)

(c) Fiduciary Management

The key managemerrt personnel who held office during the financial year ended 30il1Jvne 2021

and who had direct fiduciary resporrsibility were:

(d) Fiduciary Oversight Amangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight orr the activities of LIMURU Constituency NGCDF. The reports and recommendation

of ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for

action. Any matters that require policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

(e) LMLIRU Constituency NGCDF Headquarters

P.O. Box 11 LIMURU

LIMURU SUB COUNTY HEADQUATERS

LIMURU TOWN

(0 tMtJRU Constituency NGCDF Contacts

Telephone: (254) 07 21 -7 7 231'7
E- mail: cdfl imuru@ng-cdf.go'ke
Website: www.go.ke

LABOSO CHEPNGENO1 A.l.E holder
DOMINIC MATIRISub-Couttty Accountant2.

JAMES WAWERUChairman NGCDFC3.

No Nanre
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G) Constituency NGCDF Bankers

EQUITY
LIMURU
P.o Box 987-00217,
Linruru, Kenya

(h) Auditors

A General

of the Auditor General

Towers, University Way

Box 30084

00100

Kenya

G) Iegal Adviser

Attorney General

Law Office

Avenue

Box 40112

Square 00200

Kenya
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U. NG-CDFC Chairman's RePort

James Waweru Njathi
Chairman Limuru.

The original budgetfor FY year 2O2O/2027 was Kshs 13710881879.31and the total expenditure was Kshs

185187"1,139. Th-e final budget was Kshs 26217I21238,lnclusive of adjustments. Where else the aclrtal

expinditure translates to 68% of the final budget and 96%of the amount rcceived front the Board

Linruru NG-CDF has been able to undertake projects successfully in the year, some complete and several on-

going. These has not been without challenges like land ownership and title issues which
t-1e NC-COfC has and is trying to solve those issues by following up with the relevant authorities. During
the financial year expenditurJdelays was as a result of funds not released by the Board. we look forward to

abetter performance in the year 2022/2023.

Some of the projects undettaken include;

*
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Purchase offurniture for the Chief's and Assistant Chief's offices.

Cottsttaction of multipurpose hall at Dibirioni Doys high school.

Signature;

/vu"
CHAIRI\4AN NG. CDF COMMITTEE
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Annual Report and Financial Statenrct* .for The Year Endetl June 30, 2022

m. Statement of Performance against Predetermined Objectives for ty 2021/22

Intncduction

Section Sl (2) (0 of the public Firrance Management Act, 2072 requires that, at the errd of each

fi.a,cial year, t'he accountirrg officer wherr-preparing firrancial statenrents of each National

Gover6ment entity i1 accordarice with the standards and formats prescribed by.the Public Sector

Accounting Standards Boarcl includes a statelllent of the rrational Sovenlment entity's performance

against predetermined objectives.

Tlre key developmerrt objective s ol Limuru Constituency 2O2 I -202n plan arc to:

Linruru constituency key development objectives as outline in its sh'ategic plan 207o-2o2o.Key

,trut.go objectives is to'promoti development at grassroots level with its Motto;Maendeleo Kwa

Wote.

Linruru NG-CDF had earntarked to develop 2O2O-203O strategic plan but the process was

hampered by the Covid 19 pandenric.
st.uti,gi" objectives in the loto-zozo strategic objectives in the 201.0-2020 strategic plan irrclude

but rro limited to;

a) Objective One: Education.
to promote and develop a good learning environment by implementing projects that improve

infrastructure in schools.

b) Objective'l\rro: SecuritY.
ro iinprove security in the wtrole constituency by implementing projects that brings security access

to the people.

c) Objective Three: Women Empowerment.
To encourige women participation ind economic development by ensuring that wotnen access

constituency tenders.

d) Objective Four: Youth Empowerment.
To encourage youth developnrent by implementation projects that promotes taleut development

and economic independerrce.

e) Objective Five: Environmental C,onversation.
To ensure ihat we implement projects that promote conversatiorr of environment.

Lirnuru Corrstituency had endeavourecl to measure its developrnents goals. Currently the outcomes

of the specific objeciives as outlined in the strategic plan includes.

Pnrgress on atiainment of Strategic development objectives

For p,rposes of implenrenting and cascacling the above developnrerr.t objectives.to specific sectors,

all tie developneni objective-s were macle sfecific, measurable , achievable., realistic and time-

bou11cl (SMAil,T) arrd colverted irrto develofnreut outtcotrres. Attetrdant indicators were identified

IX
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for t'easons of tracking proSress and perfornlance measurenlent: Below we provide the progress on
attaining the stated objectives:

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above developnrent objectives to specific sectors,
all the developrrrent objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) alrd cotrverted into developrnent outcornes. Attendant indicators were identified
for reasons of tracking progress and perfornlance measurenlent: Below we provide the progress on
attaining the stated objectives

Sector
Outcome tor

To have all
children of
school goingage
attending school

Incr"eased
enrolment in
primary
schools and
improved
transition to
secondary
schools and
tertiary
institutions

usable
physical
infrastructur
e build in
primary,
secondary,
and tertiary
institutions
number of
bursary
beneficiaries
at all levels

lnFY 21/22
- Bursary
disbursed to
needy
students.
Improved
Iearning
environment
by
rehabilitatio
n and
improvemen
t of the
classrooms
in schools
like;
1. Rwaka
Primary
School
2. Gatimu
Primary
School.

Security
securify irr the
whole
constituency by
implenrenting
projects that
brings security
access to the
people.

To llllprove Inr
security

infrastructur
e increased.

Number
securify

Chiefs and
Assistarrt
Chief's
offices built.
Postirrg of
police
officers in
the newly
constructed

Environnrerrt To ensure t Number of We increased

x

Objective Performance

hrrproved
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we implentent
projects that
promote
corrversation of
envirorrmeut.

sanitatton. modern
toilets
increased.
Aftbrestation
of schools
Water
harvesting in
schools.

number of Modern
Ablution blocks irr

the following
schools/institutions.
l.Gitutha Primary
School
2. Limuru Mission
pry school
3. Tiekurru primary
School

Emergerrcy To address
unforeseeu
emergencies in
the constituency

Ernergency
mitigation

Addressed
elllerSency

Reroofed Githuta
pry destroyed
administration
block.

xl
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tV. Environmental andSustainabilify Reporting

LIMURU NG-CDF exists to transform lives. This is our purpose; the driving force behirrd evetythirrg

we do. It's what gtrides us to deliver our strategy, which is fourrded on social sector, nanrely,

Educatiorr & Trzining, Security Sector Support, Environrnent, and Sports. This pillar also makes

special provisions for Kenyans with various disabilities and previously marginalized communities.

I. Sustainability strategy and profile -

To ensure sustainabilify of LIMURU NG CDF, the committee funds the following key sectors with
the following sustainable priorities.

a. Flucatron and Training: LIMURU NG-CDF focus on human capital for constituerlcy

development is entrenched in its strategy to support needy and Wight students from each

ward of the constituency. The intention is to empower the constituents such that in years

to come, the beneficiaries at secondary school levels would have transitioned to Ter"tiary

institutions while those at tertiary level would have transitioned to the job market as

employees or employers thereby contributing positively to the economic growth of the

constituency. This strategy takes care of both marginalised groups including girls and

people living with disabilities.

b. Security Sector Supporfi Among its key pillars; NGCDF has securify as a priority area with

intention to provide better working environment for the security providers within the

constituency as well a secure constituency. The strategy is to have a long-term

collaborative working approach that enhatlces community engagement in security

activities. This is aimed at eliminating crime and vices in the long run by providing a

better working environnrent for the law enforcement agencies while collaborating with

comnrunity in trust on matters of security.

c. Environmenf The Cotrstituency ackrrowledges that all its operation has an inrpact on

environment. Cognizant of the Sustainable developmerrt goals, the NG-CDF has allocated

part of its budSet on environment conseration through activities such as tree planting,

water conseratiott, sensitization forurms for agro-fbrestry as well as best practices to

reduce soil erosion.

xll
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d. Sports: The NG-CDF has takerr sports as a key pillar of cohesion arrd irrtegration. To sustaiu

this pillar, the strategy taken is that of developing skills through sports with intention of

iclentifying, rrurturing talent ancl encouragingphysical fitness amonS the constituerrts.

To attain this level of sustainability, we acknowledge challenSes currently arising from the effects

of Covid- 1g that have adversely affected the sportirrg activities and thereby limitirrg the potential

berrefits envisaged irr usirrg sports as developrment strategy within the constituency. on n1acro levels

Fy Zl/ZZhasbeen a challenging year with limited funding towards these activities which may

hamper the success of priority strategies uudertaketr.

2. Environmental performance

o Limuru NGCDF adopted a model where evely school endeavoured to sustain the trce

planting exetcise, under the model childrcn adopt a trce'

o NGCDF has sensitized the community on the need to adopt modern ways of dispsing waste

by adopting modern toilets.

3. Employee welfarc

We invest in providing the best working environment for our employees. Xxx constituency

recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to

tinre. In line with the law and rcgulations, the constituency offers equal opporlunity to all while

adheringto the one third gender rule and special Sroups. We also Recognize and appreciate of our

employees fbr exemplary performance. The reward and sanctions system is based on performance

appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health itrsurance

cover through a reliable insurance Scheme. Employees are encouraged and supported to

continually build on their skills arrd knowleclge. xxx corrstituency invests in capacity building

progranls for employees. These include courses on technical competencies relevant to each

employee anc{ continuous sensitization on cross cntting issues.

The cornnrittee has a policy on safety irr conrpliance with occupational Safety arrd Health Act of

ZOO7, (OSHA) and has ensurecl the work environment is couducive for everybody in terms of

xlll
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tttovetnent and accessibility within the office. The Constituency has also purt in place disaster

nritigatirrg nleasures including fire extinguishers arrd accessible escape routes in case of errrergency.

4. Market place practices-

LIMURU NGCDF Constituency is committed to fair and ethical market practises.

The Pnrcurement of goods and services is done through a transparent and competitive bidding

process that allows equal opportunities to all pafticipants. We support local verrdors drawn fronr

the constituency for purposes of uplifting them economically. Our ethical market practises ensure

the fund get value for money on all goods and serices procured.

We are also committed to healthy relatiorrs with our suppliers which is enhanced through

organized sensitization forums that relate to the procurenlent legal frantework and ethical subject

matters. We are dedicated to horrouring all contracts and settling payments promptly.

NGCDF has put irr efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguardingconsumer rights and interest

5. Communify Engagements-

LIMURU NGCDF has endeavoured to sustain conrmunity enSaSement through CSR as well as

appreciatinS our existence through engaging local contractors and suppliers when necessary. We

have also engaged the community through sports and corrrmunity projects.

Public Participation in Froject Identification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency and

considered the most beneficial to the constittrency, considerirrg the national development plans and

xlv
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policies arrd the constituency str.ategic clevelopment plan. The iderrtified list of priority projects,

both imprecliate arrd lorrg term, was subrrritted to the NG CDF Board in accordauce with the Act.

public participation is the process that clirectly engages the concerned stakeholders in decision-

naking ald gives ftrll consideration to public input in makiug that decisiorr'

The NG CDFC during bursary programme , engaged the cotrrmunity through the community leaders

to identify the needy students to be awarded with the bursary'

Public Awareness

This includes mechalisms for participation and cooperation with local, regional and national

agencies, and for conducting community-based needs assessments and public awareness campaigns

and holdinS community meetings.

LIMURU NG-CDF have continually practiced public participation and public awareness during

project identification and proposal collections in all the wards in the constituency.

..',,t ,llil\iT Ll{J40[F,
iilrl .. :::'ri-Jri-:...Ulir...
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V. Statement of lvlanagement Responsibilities

Sectiotr 8I (1) of the Public Finance Management Act, 2072 requires that, at the end of each financial

year, the accountiug ofticer for a National Govemment Errtity shall prepare financial statements irr

tespect of that errtity. Section 81 (3) requires the financial staternents so prepared to be in a for.m that

complies with relevant accounting standards as prcscribed the Public Sector Accounting Standards

Board of Kerrya fiorrr tirne to time.

The Accounting Officer in charge of the NGCDF-LIMURU Constituency is responsible for the

preparution atrd presentation of the entity's financial statements, which give a true and fair view of

tlre state of affairs of the entity for and as at the end of the financialyear (period) ended onJune 30,

2022. This responsibility includes: (i) maintaining adequate finarrcial nlanagemeut arrangements and

ensuring that these confinue to be effective throughout the reporting period; (ii) maintaining proper

accounting rtcords, which disclose with reasonable accuracy at any time the financial position of the

entity; (iii) designing, implementing and maintaining irrternal conh'ols relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are free from matefial

nrisstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting

and applying appropriate accounting policies; and (vi) making accounting estimates that are

reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-LIMURU Constituency accepts r"esponsibility for the

entity's firrarrcial statements, which have been prepared on the Cash Basis Method of Finarrcial

Reporting, using appropriate accounting policies in accordance with Internatiorral Public Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency's

financial statemetrts give a true and fair view of the state of entity's transactions during the financial

year endedJune 30, 2022, and of the entify's firrarrcial positiorr as atthat date.The Accounting Officer

charge of the NGCDF- LIMURU Constituency turther corrfirnts the completeness of the accounting

records maintairred for the constituency, which have been relied upon in the preparation of the

entity's financial statements as well as the adequacy of the systenrs of intemal financial control.

The Accountirrg Officer in charge of the NGCDF LIMURU Constituency confirnrs that the

cotrslituency has corrrplied ftrlly with applicable Govenrnrent Regulations and the ternrs of extemal

xvl
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firrancing covenallts (where applicable), arrd that the errtity's funds received during the year utrder

audit were used for the eligible pLlrposes tbr which they were interrded and wete properly accottuted

for. Furrtlrer the Accouurting OfTicer corrfirms that the constituenc/s tirrarrcial statements have been

pr.epared in a forrrr that cornplies with relevant accounting statrdards prescribed by the Public Sector

Accounting Standards Board of Kenya.

Apprcval of the financial statements

The NGCDF- LIMURU Constituency financial statements wer€ approved arrd signed by the

Accounting officer on 26 19 I 2022.

/urrlruit*ail'r@

i;

Name:

Chairman - NGCDF Committee

Name: l"aboso c'6,
fund AccountManager

xvll
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

Enhancing Accountability

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . LIMURU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constltuency Development Fund - Limuru Constituency set out on pages 1 to 38, which
compdse the statement of assets and liabilities as at 30 June, 2022, and the statement

Report of the Auditor-General on National Governmenl Constiluencies Development Fund - Limuru Constituencyfor
the year ended 30 June, 2022



of receipts and payments, statement of cash flows and Summary statenient of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitutioh of Kenya and Section 35 of the PublicAuditAct,20l5. lhave outained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Basis for Qualified Opinion

1. lnaccuracy in Cash and Cash Equivalents

The statement of assets and liabilities and Note 10A to the financial statements reflect
cash and cash equivalents balance of Kshs.6,341,099 while the bank reconciliation
statements reflect a balance of Kshs.6,153,690, resulting to a variance of Kshs.187,409
which was not explained. ln addition, the bank reconciliation statement reflects stale
unpresented cheques of Kshs.22,500 while payments in the bank statement not in cash
book amounted to Kshs.72,520. The failure to update the cash book was not explained.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.6,341,099 could not be confirmed.

2. Unsupported Fixed Assets

Annex 4 to the financial statements reflect summary of fixed assets register balance of
Kshs.18,389,817. lncluded in this balance is a motor vehicle GK A 602Y reported to have
been acquired on 19 October, 2011 ala cost of Kshs.3,800,000, whose log book indicates
that it is owned by Limuru District Treasury. ln addition, the cost of building (CDF Office
block) Kshs.9,997,542 was not supported with ownership documents.

ln the circumstances, the accuracy of the summary of fixed assets could not be confirmed

3. lrregular Payments on Motor Vehicle

The statement of receipts and payments and Note 5 to the financial statements reflect
payments totaling to Kshs.12,642,627 in respect of use of goods and services. Review of
payments and other records revealed that included in the use of goods and services
payments is Kshs.350,672 on motor vehicle expenses out of which Kshs.31,162 related
to insurance while Kshs.319,510 was related to routine maintenance. However,
Management does not own any motor vehicle.

Reporl of the Auditor-General on Nalional Government Constiluencies Development Fund - Limuru Constituencyfor
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ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituency Development Fund-
Limuru Constituency as at 30 June, 2022, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Public Finance Management Act, 2012 and
National Government Constituencies Development Fund Act, 2015.



ln the circumstances, the propriety of kshs.350,672 incurred on motor vehicle expenses
could not be confirmed.

4. Unsupported Bursaries

The statement of receipts and payment and Note 7 to the financial statements reflects
Kshs.99,037 ,357in respect of other grants and other transfers. lncluded in this amount is
bursaries totalling to Kshs.924,000 paid to special schools whose payment vouchers and
other records were not submitted for audit review. Further, evidence that the beneficiaries
from the special schools applied for the bursaries, documents showing acknowledgment
of receipt of the funds and confirmation by the beneficiaries, were not provided for audit
review.

ln the circumstances, the validity of the bursaries totalling to Kshs.924,000 could not be
confirmed.

5. Unsupported Payments on Emergency Projects

lncluded in the payments on other grants and transfers is Kshs.7,700,000 incurred under
the emergency vote allocated for the year under review. However, review of the approved
project code list for 202112022 revealed that the emergency projects had an allocation of
Kshs.7,192,206, resulting to over expenditure of Kshs .507,794.|n addition, there was no
evidence that Limuru NG-CDF had reported any of the emergency expenditure to the
Board, using the prescribed format. Further, [t/anagement disbursed Kshs.500,000
through cheque No.7318 for proposed tiling of a police station, to station P[\IC Account.
Review of documents provided revealed that the project was approved by the NG-CDF
committee as per the minutes dated 12 November,2021 for funding under emergency
reserve. However, there was no formal request for the project to be funded as an
emergency. Further, no documents were provided in relation to procurement of the works,
inspection and acceptance reports, completion certificates and progress reports by
Management. Therefore, it was not possible to confirm whether the works were actually
done as required.

ln the circumstances, validity of the payment could not be confirmed

6. Unsurported Unutilized Funds

The financial statements in Note 17.3 reflects unutilized funds Kshs.96,841,100 while
Annex 3 to the financial statements reflects Nil balance of unutilized funds resulting to a
variance of Kshs.96,841,100 which was not explained or reconciled.

ln the circumstances, the accuracy of unutilized funds Kshs.96,841,100 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Limuru Constituency lt/anagement in accordance with ISSAI 130 on

Report of the Auditor-General on National Government Constituencies Development Fund - Limuru Constituencyfor
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Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audit of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

',. Budgetary Contro! and Performance

The summary statement of appropriation reflects final budget and actual on comparable
basis of Kshs.282,712,258 and Kshs.192,212,238 respectively resulting to under-funding
of activities by Kshs.90,500,000 (or 32%) of the budget. Similarly, the Fund expended
Kshs.185,871,189 against expenditure budget of Kshs.282,712,239 resulting to under-
expenditure of Kshs.96,841,100 (or 34o/o) of the budget.

The underfunding and under-expenditure affected planned activities and programs and
impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June, 2022. Management
has not provided reasons for the delay in resolving the prior year audit issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Other Grants and Transfers

The statement of receipts and payments and Note 7 to the financial statements indicate
that total payments in respect of other grants and transfers were Kshs.99,037,357.
Review of payment and other records revealed the following:

1.1. lrregularities in Award of Bursaries

lncluded in the payments under other grants and transfers is Kshs.75,722,342 relating to
bursaries disbursed to various secondary, tertiary and special schools. However, it was

Report of the Auditor-General on National Government Constituencies Development Fund - Limuru Constituency for
the year ended 30 June, 2022

4



not possible to confirm whether the bursaries were awarded according to the set laws
and procedures, due to the anomalies listed below;

a) There was no evidence that NG-CDF Committee approved the processing and
issuing of the bursaries to various schools and institutions amounting to
Kshs.75,722,342.

b) There was no evidence of formation of the education bursary, mock examinations
and continuous assessment tests committee whose core mandate is vetting of
applicants.

c) There was no evidence of advertisement to the residents on availability of the fund

c) There was no evidence that, a list of applicants indicating recommendations,
details of the successful and unsuccessful applicants, including the amounts
awarded by the vetting committees, was issued to the NG-CDF Committee and.

d) An examination of a sample of the application forms revealed that all of the forms
had no evidence of vetting and the chairman or the secretary of the vetting
committee did not sign the application form as prove of approval or rejection of the
application. Further, it was not possible to confirm the amount awarded to the
successful applicants were awarded since the details were not indicated on the
application form.

e) Examination of sampled payment vouchers valued at Kshs.32,851,992, revealed
that beneficiaries were awarded bursaries varying from Kshs.3,000 to
Kshs.81,000. However, the criteria used in determining the amounts to award each
applicant was not provided for verification. Further, various beneficiaries were
awarded bursaries more than once. No explanation or minutes approving more
than one award was provided for audit.

0 The application forms used were outdated and did not conform to the template
issued by the NG-CDF Board via circular CDFB/CEO/BOARD CIRCULARS VOL
ll (021) dated 18 June, 2020.

g) Further, it was observed that l/anagement spent Kshs.75,722,342 in Bursaries
which accounted for 47o/o of the total allocation during the year contrary to section
48 of the National Government Constituency Development Fund Act, 2015 which
provided that such projects shall not be allocated more than thirty-five per centum
of the total funds allocated for the constituency in any financial year. .

ln the circumstances, l\Ianagement was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that

Report of the Auditor-General on National Government Constituencies Development Fund - Limuru Constituencyfor
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govern them. I believe that the audit evidence I have obtained is sufficient and appiopriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as lvlanagement determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the sustainability of services basis of accounting
unless Management is aware of the intention to terminate the Fund or to cease
operations.

l/anagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective

Report of the Auditor-Generql on Nqtional Government Consliluencies Development Fund - Limuru Constituencyfor
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processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-Genera l's Responsi bil ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1) (a) of the Public AuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. tvly consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Constituency policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
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those risks, and obtain audit evidence that is sufficient and appropriate to prbvide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue or to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

u, CBS
AUDITOR.GENERAL

Nairobi

30 June, 2023
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LIMURU Cottstituency
National Goventment Constituencies Developnrent Fund (NGCDF)

Annual Report ancl Financial Statements Jbr The Year Ended June 30,2022

Note 2021-2022 2020-2021
IGhs

RECEIPTS

Transfers from NGCDF Board 1 762,577,758 1,63,440,876

Proceeds frour Sale of Assets 2

Other 3

TOTAT RECEIFTS 162,577,758 763,440,876

PAYMENTS

Com tion of 4 1,397,40O 2,298,717

Use of goods and seryices 5 72,642,627 7,798,402

Trzrrsfers to Other Govertrurent Units 6 77,897 1577 53,413,435

Other and trausfers 7 99,037 1357 74,495,602

Acquisition of Assets 8 896,784
I 5,700,000

TOTAT PAYMENTS 185,871,139 143,6961156

SURPTUS/DEFICTT (23,293,381) 19,744,720

yII Statement Of Receipts and Payments for the Year Ended SOthJune 2022

The accounting policies and explanatory notes to these financial statements form an integral palt of the

financial statements.

The Constituellcy financial statements were approved on

M\hrL
lvfanager Chairman NG-CDF

2 G l1 | 2022 andsisnecl by:

Name: [ab OSO u'b'
Committee

*k*'"/ ,"*"'")/Vr/V;?J',t-/4;.yfr,'7,/refi)l7;

Accountant

futorc [)nul
TCPAKM/No: w:+q+I ,..

I

Other Payutents



LIMURU Constituency
National Governmeri Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for Tlte Year Ended June 30, 2022

Note 202r-2022 2020-2021
IGhs IGhs

FINANCI,AT ASSETS

Cash and Cash valents
Bank Balances ( as per the cash book) 10A 6,341,099 29,634,490
Caslr Balances (cash athand) IOB
Total Cash and Cash Equivalents 6r34tr0gg 2916341490

Accounts Receivable

Outstanding Imprests 11

TOTAT FINANCI,AT ASSETS 6134lr09g 291634,49O

TINANCI,AL TIABITITIE S

Accounb
Retention 72A
Gratuity 128

NET FINANCIAT SSETS 61341rogg 29,6341490

REPRESENTED BY

Fund balance b / fwd I st July 13 29,634,49O 9$89,761
Prior year adjustments 1,4

Surplus/Defict for the year (23,293,397) 79,744,720

NET FINAAICI.AL POSMON 61341rogg 291634,481

MIII. Statement of Assets and Liabilities As O, gOttrJunerZOZZ

The accounting policies and explanatory notes to these financial statements fonn an integral part of the
financial statements.
The Colrstituency financialstatements were approv ea o" ?^6 11 I 2oZ2 andsigned by:

ffi"a/
fund Accovnttvlanager

Name: l,-qbufo ' Lb.
'"i'' " i ' : :.''ltl TCPAKM/No: N+1+

County NG-CDT
lAccountant

ffiu.:tc f()nttu
Committee

2

Nr ",.fufrWfz/l@

ffii;



LIMURU Constituency
National Goventmettt Constituencies Development Fund (NGCDF)

Annual Report and Financial Statements.for The Year Endecl June 30, 2022

IX. Statement of Cash Flows for the Year Ended 30thJune 2022

The accounting policies and explanatory notes to these financial statements folm an integral part of the

financial statements.

The ConstitLlellcy financial statements were approvea on 2 6'lct t 2022 andsigned by:

t,

Manager Na County

ffili,. t\Kil)
TcPAKM/No: 

o,o+q+
. , :.)

Committee

Name:

J

2021-2022 2020-2027
IGhs Kshs

from activities
Transfers from NGCDF Board 1 162,577,758 763,440,876

Other 3

762,577,758 163r44Or876

activities
4 7,397,40O 2,288,7 77

5 72,642,627 7,798,402

Transfers to Other Government Units 6 7 7,897,577 53,413,435

Other and transfers 7 99,037,357 74,495,602

Other Pa I 5,700,000
18419741955 143,696,156

for:
Decrease/ in Accounts receivable 15

lnqease/ in Accounts I6
14

Net Adjustments
Net cash activities (22,3971797' 79,744,720

CASHIIOW IIOM ITVESTING ACTTVMES

Proceeds fiorn Sale of Assets 2

of Assets 8 (896,184)

Net cash flows Activities (896,184)

NET TNCRX,ASE IN CASH AND CASH EQLITVATENT (231293,587',) 19r7441720

Cash and cash equivalent at BEGINNING of the year 10 2916341481 91889r761

Cash and cash equivalent at END of the year 6,341,I00 29,634,481

huoso ub' N, "fufl/h/K/'/'f//

for operating
of Employees

Use of goods and seryices

Prior year Adiustments
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LIMURU Constituency
National Governnrcrtt Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30, 2022

x. Statement of for the Year Ended 30ft 2022

"*Futtds pending approval are sums not yet approved by the board for utilisation and include approved allocations and/or AIA not yet
allocated for specific projects.
Explanatoty Notes .

(a) [For tlte revenue items, indicate whether they fonn part of the AIA by inserting the 'AIA" alongside the revenue category.l

(b) fhovide be]ow a commentary on significant underutilization (below 90% of utilization) and any overutilization (above 1O0%)l

The NGCDF Board did not disburse all the funds due to the constituency.

Receipt/Expense Item Original
Budget Adjustments Final Budget

Actual on
Comparable

Basis

Budget
Utilisation
Difference

% of.
Utilisafion

a b c=a*b d e=c-d f=d/ c o/o

RECEIPTS
Opening Balance
(C/Bh andAIA

Previous
years

OutstandinS
Disbursement

s

Transfers from NG-CDF
Board

737,O88r879 291634,48O 1 15,988,879 282,712,238 t92,272,238 9O,5OO,OO0 68.Oo/o

Proceeds from Sale of Assets 0
Other Receipts o
TOTAI RECEITTS 29,634,48O 115,988,879 282,772,238 192,212238 90,500,000 68.0o/o

PAYMENTS
Compensation of Employees 2,728,0OO 2,762,174 4.890.1 14 1.397.400 3.492.714 28.60/o

Use of goods and services 9,609,999 9,596,931 79,206,930 72,642,627 6,564,303 65.8o/o

Trausfers to Other
Governrnent Units

62,2OOrOOO 19,5OO,OOO 42r5381661 724,238,661 71,897 r57 7
52,347,O90

57.9o/o

Other grants and transfers 62,550,880 9,278,663 58,451,916 730,227,459 99,O37,357 37,784,7O2 76.1%
Acquisition of Assets 915,817 915,877 896,t84 19,633 97.9o/o

Other Payments o 3.239,257 3,239.257 3,239,257 o.oo/o

TOTAL 737,088,879 29,634,480 115,988,879 282,712239 185,871,139 96,841,1O0
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LIMURa Constituency
National Governntetrt Constituencies Development Fund (NGCDF)
Annual and Financial Statements The Year Ended June 30,2022(Explain whether the between the original anct final budget are as a rcsult of rcallocations within the budget or other causes as per IPSAS

changes
1.9.23.) The actual on a conparable basis in the Summary Statement of .App rcpri a ti on : Recu nen t a n d Developtnen t Com bi n ed should agrce to theantounts rc1nfied in the Statement of Reeipts and Paltments.

The differcnce between the originat budget anct the final budget was due to anears in funding.

The financial statements were approvecl on 2G I q I zo22 and,signed by:

Accountant

yy.'bmril) c lLtt,at
ICPAK M/No:

w+q*
N,m.,fu,4 ///"H//fZ.z

Reconciliation of Statement ofSummary toAppropriation Statement of Assets and Liabilities

Amountutilisation differrcnce totals
1 100Less undisbursed

2022
receivable from the Board as at 30thJune

90,50o,000

1 100Add Acconnts
0

Less Accouruts
oAdd/Less Year ustments 0

Cash Cash Equivalen end of 2022and attS the the ry 202 1 6 347,tOO

6

Name:



LIMURa Constituency
Notional Governnrcri Constituencies Development Fund (NGCDF)
Artnual Report and Financial Stateruents for Tlte Year Ended June 30, 2022

x. Execution Sectors and for the Year Ended SOth 2022
%of

Utilisation(f=
d/c%)

Programme/Sub-programme Original
Budget(a)

AdjushnentsO)
Final Budget c

(a+b)

Actual on
comparable

basis(d)

Budget
utilization

difference(e =
c-d)

Previous years
Outstanding

Disbursements
2021/2022 30/06/202220zt/2022

Opening
Balance

(C/Bk) and
AI,A

KshsKshs Kshs Kshs Kshs

1.0 Administration and Recurrent

4,890,114 1,397,4OO 3,492,714l.l Compensation of employees 2r72grO0O 2,162,1"1.4

5,563,789 1 1,1311.2 Cornrnittee allorvance.s 2,997,333 2,577,587 5,574,92O

2,708,467 1,870,9942,500,000 2,O79,455 4,579,455'l .3 LIse of goods arrd services

5r37418396,919,156 15ro441489 g1669165OTotal 9,225,333

2.0 Monitoring and evaluation

2,145,6232,346,O28 3,846,O28 1,700,4051,500,O002.1 Capacity building

1,947,490 4,060,156 2,554,100 1,506,0562,112,6662. 2 Conrnrittee lrllowances

646,37O 1,146,37O 715,872 1,030,498500,0002.3 LIse of goods and services

41682r1779rO52,554 4,37O,3774r1121666 4r9391888Total

3.O Emergency

17,587,922 3,2OO,OOO 14,387,9227,792,2O7 I 0,395,7 I 53. I Prinrary Schools

4,000,000 1O,387,9223.2 Secondary schools

3. 3 Tcrtiary in.stitutions

3.4 Sectrrity projects

!1.5 [Irrutilised

1o1387 19221OrS95,715 17,587,922Total 7rl92r2o7

7

7,2OO,OOO
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LIMaRU Constituency
National Governnterfi Constituencies Developntent Fund (NGCDF)
Artnual and Financial Statements The Year Ended June 30, 2022

1,000,000Githunguchtr Primary School l,0oo,ooo 1,000,000

Karnandura Prirnary School 2,3OO,OOO 2,3OO,OOO 2,3OO,OOO

Kiarvanda Primary School 1,700.000 1,700,000 1,700,000

1,200,000 1,200,000Kiawaroga Primary School l,2oo,0oo
Kinyo.gori Prirrrary School 1,700,000 1,700,000 1,700,000

500,000Lirnurrr Torvn Pry School 500,000 500,ooo

2,OOO,OO0Mahinga Prirnary School 2,00O,000 2,ooo,ooo

Marrguo Primary School 2,500,000 2,5oo,ooo 2,5O0,OOO

1,700p00 1,700,000Ngarariga lrirnary School 1,700,000
3,ooo,ooo3.000.000 3,ooo,oooNyoro Primary School

3,500,000 3,5OO,OoORironi Primary School 3,5Oo,OOO

1.700.0001.700.000 1,700,000Rorrg,ai lrimary School

1.700,0001.700.000 l,7oo,0ooRrvacurnari Primary School

1,700p00 1,700,000Rwaka Primary School 1,700,000
2,OOO,OO02,ooo,oooSt Iohrr Bosco Prry school 2,000,000

4,7OO,OOO 4,70O,OOOSt Paul's Prinrary School 4,7OO,OOO

1,5OO,O0O l,5oo,ooo'l'hartrrri prinrary School 1,5OO,OO0

l,700,ooo 1,700,000Thig,io Primary School 1,700,o00
5OO,O002,2OOpOO 1,7OO,OOO2,200,oo0Tutu Primary School

1,700,000 1,700,000r,700,000tluroja Prirnary School

l,o00,0oo 1,000,0001,OOO,OOOKiriri Primary School

Murengcti I'rimary School

5,500,0005,500,000 5,5oo,oooGatirrru Primary School

200,000200,000 200,000Kanrandura Primary School

342,OOO342,OOO 342,OOOGatuura Pry School

210,41027O,4lO 21O,41OBibiriorri primary School

r80poo t80,ooo180,000Gatimu Primary School

9



LIMURa Constituency
Nat io n al Governm e nt C o n stitu en c i e s
Artnual

Gatirnu Primary School

Developnrcnt Fund (NGCDF)
and Financial Stutements The Year Ended June 30,2022

76,800 76,goo 76,800Githunguchu primary School 316,800 316,900 316,800Gitutha Prirnary School
144,000 l44,OOO 144,000Gitutha Primary School 192,000 192,000 192,000

Jonathan Maara pry school 256,500 256,500 256,500Kabrrku Prinrary School
337,2OO 331,2o0 33l,2OO

Kabuku t'rimary School
337,2OO 331,2OO 33l,2oo

Kamandura Pimary School 960,000 960,000 960,OO0
Kamirithu Primary School 337,500 337,500 337,500
Kiawanda Primary School 76,900 76,900 76,900
Kiarvaroga Prirnary School 5l7,5OO 5l7,5OO 517,500
Kiawaroga Prinrary School 556,gOO 556,goo
Kiawaroga Pry School 459,000 459,000 459,000
Kiriri Primary School 198,000 198,000 198,000
Limuru Mission pry scjool 585,000 585,000 585,000
Limuru Mission pry scjool 495,500 495,500 495,500
Lirnur"u Moclel pry School 832,500 832,5OO 832,500
Linruru Town pry School 676,900 676,800 676,800
Mahinga Prirnary School

67,2OO 67,2OO 67,2OO
Makutano Pry school 777,600 177,600 177,600
Manguo Primary School 540,000 540,000 54O,OO0
Manguo Prirnary School

82O,go0 820,goo 820,800
Ngarariga Primary School 315,000 315,000 315,000
Ngecha Primary School

585,OOO 585,000 585,000
Nyanjega Pry School

2O2,5OO 20450O 202,5OO
Nyataragi primary rchool 180,000 180,000 180,000
furoni Primary School

547 )2OO 547,2O0 547,2OO
l0

556,800



LIMURA ConstituencY
National Government cortstituencies Development Fund (NGCDF)

Annual Report and Financial Statements for The Year Ended June 30,2022

)<I. Significant Accounting Policies

The principle accounting policies adopted in the preparation of these firrancial statements are set

out below:

l. Statement of Compliance and Basis of Preparation

The finalcial statements have been pt'epared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (pSASB) arrd set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests arrd salary advances

andb) payables that include deposits (gratuity and retentions).

The filancial statements comply with and conform to the form of presentation prescribed by the

pSASB. The accoupting policies adopted have been consistently applied to all the years presented.

2. ReportfuB EntitY

The financial statements are for the NGCDF-LIMURU Constituency. The financial statements

encompass the reporting entity as specified urrder section 81 of the WM Act 201'2

3. Reporting CurrencY

The financial statements ar.e presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this sectioll have been consistently applied by the entity for all the

years pt'eseuted.

a) Recognition of ReceiPts

The entity recognises all receipts frorrr the various sources when the event occurs, and the

related cash has actually been t'eceived by the Entity.

l5



LIMURA Constituency
National Goventment Constituencies Development Fund (NGCD F)
Annual Report and Financial Statements for Tlte Year Ended June 30, 2022

Sigaificant Accounthg Policies continued

Transfers from the National Government Constituency Development fund (NG-CDI)

Trarrsfers fronr the NG-CDF to the constituency are recoSrrized wherr cash is received irr the

Corrstituency accou nt.

Prcceeds from Sale of Assets

Proceeds from disposal of assets are recoSrlized as and when cash is received in the

constituency account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds fronr sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant / Equipment / F acilities, Unutilized funds from PMCs amonS others.

Unutilized Fvnds frcm PMCg.

All urrutilized funds of the Project Management Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are recoSnised as other receipts upon

return to the constituency account.

External Assistance

External assistance refers to grants arrd loans received from local, multilateral andbilateral

developnrent partners. In the ye;ar under review there was no external assistance received.

b) Recognition of payments

The Entify recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.

t6



LIMURU Cottstituency
National Governmettt Cortstituencies Development Fund (NGCDF)
Annual Report and Financial Statements for Tlte Year Ended June 30, 2022

Significant Accounfing Policies continued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the

period whetr the courpensation is paid.

Use of Goods and Senrices

Goods and seryices ar€ recognized as payments in the period when the goods/sewices are

paid for. Such expenses, if not paid during the period where goods/services are cotrsumed,

shall be disclosed as perrding bills.

Acquisition of Fixed Assets

Tlre payrnent on acquisitiorr of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively. Wher"e an asset is acquired in a non-exchange transaction for nil

or nonrinal consideration and the fair value of the asset can be reliably established , a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a sumtllary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.

5. In-kind contributions

In-kind contributions are donations that arc made to the constitueucy iu the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equiprnent or personllel services. Where the finarrcialvalue received for in-kind contributions can

be reliably determined, the constituency irrcludes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contributiorr is not recot'ded.

t7



LIMURU Constituency
National Governmertt Cortstituencies Development Futrd (NGCDF)
Annual R and Fi nancial Statements Tlrc Year Ended June 30,2022

Signiticant Accounting Policies continued

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and cash at bank, short-terrrr deposits orr call

and highly liquid investments with an original rrraturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insigrrificant risk of changes in value.

Bank account balances include amounts held at various cornmercial banks at the end of the

finarrcial year.

7. Accounts Receivable

For tlre purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted fbr at the end of the tinancialyear

are treated as receivables. This is in recognition of the government practice where the imprest

paynrents are l'ecoSnized as payments when fully accourrted for by the imprest or AIE holders. This

is an enhancement to the cash accounting policy. Other accourrts receivables are disclosed in the

financial statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the governnlent practice of retaining a portion of contracted services and works pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned on monthly is held on behalf of the employee and later paid at the end of the contract

period. This is an enhancement to the cash accounting policy adopted by National Government

Con5lilu..cies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statements.

l8



LIMURU Corrstituency
National Governntertt Cortstituencies Development Fund (NGCD F)

Annual Report and Financial Statements.for The Year Ended June 30, 2022

Significant Accounting Policies continued

9. Pending Bills

perrding bills colsist of urrpaid liabilities at the end of the finarrcialyear arising fiont contracted

goods or services cluring the year or in past years. As pending bills do not involve the payment of

cash in the repor"ting period, they are recorded as 'nTentorattdutrr' or 'off -balance' items to provide

a sense of the overall net cash positiorr of the entity at the end of the financial yeat. When the

pending bills are finally settled, such paymetrts are included in the Statement of Receipts and

Payments in the year in which the payments are made.

10. Unutilized fund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financi al year. These balances are available for

use in the subsequent financial year to fund projects approved in the respective prior financial

years consistent with sec 6(2) and sec 7(2\ of NGCDF Act,2015

11. Budget

The budget is develope d on a comparable accounting basis (cash basis except for imprest which is

accounted for on an accrual basis), the same accounts classification basis, and for the same period

as the financial statements. The original budget was approved by Parliament on xx June 20xx for

the period 1$July ZOZlto 3OthJune 2022 asrequired by law. Included in the adjustments are Cash

book opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial yeat.

A comparison of the actual performance against the comparable budget for the financial yeat

under review has been included in the financial statetnents.

12. Comparative Figures

Where necessary, comparative figures fbr the previous finarrcial year have been amended or

reconfigured to confornl to the required changes irr presentatiorr.

13. Subsequent Events

There have beel rro everrts subsequent to the finarrcial year end with a significant inlpact on the

firrarrcial stateureuts fbr the year ended 3otl'Juue 2022.

l9
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14.

Constituencies Development Fund (NGCDF)
and Financial Stotenrcnts The Year Ended June 30, 2022

Accoun ting Policies continued

Material period errors are corrected retrospectively irr the first set of financial stateuretrts

for issue after their discovety by: i. restatirrg the cotnparative amounts for prior

period(s) in which the error occurred; or ii. If the error occurred before the earliest prior

period

earliest

During

restating the openirrgbalances of assets, liabilities and Iret assets/equity for the

presented.

year, errors that have been corrected are disclosed under note 14 explaining the nature

Party Transactions

The regar"ds a related party as a person or an entity with the abilify to exert control

or jointly, or to exercise significant influence over the Entity, or vice versa.

Artnual Report

20



LIMURU Constituency
National Goventment Constituencies Development Fund (NGCD F)

Annual Report and Financial Statements for The Year Ended June j0,2022

XII. Notes to the Financial Statements

1. Transfers from NGCDF Board

012,000,00o.00ArE NO. B 128905
034,000,000.00AIE NO. B 105698
030,000,000.00AIE NO, B 105845
024,088,879.00ArE NO. B 155872
06,000,000.00ArE NO. B 128593
025,488,879.0OArE NO. B 140982

12,000,000.00AIE NO. B 154102
1g,ooo,o0o.ooAIE NO. B 164437

15,000,000.00AIE NO 8740631
12,000,000.00ArE NO 119933
6,000,000.0oAIE NO B 128488

12,000,000.00AIE NO B 138899
I2,000,000.00AIE NO B 126488
6,000,000.00AIE NO 8132231
6,900,000.0oAIE NO 81,28175
g,5o0,ooo.0oAIE NO 8119543
3,000,000.0oAIE NO 8L24750
9,000,000.00AIE NO 8126193

55,040,875.50AIE NO B 104559
18,000,000.o0AIE NO B 104698

AIE NO...

163,44O,876162,5771758.00

2t

2021-2022 2020 - 2021
Kshs Kshs



LIMaRU Constituency
Notional Government Constituencies Development Funtl (NGCDF)
Annual Report and Financial Statements for Tlte Year Ended June 30, 2022

2. Proceeds tlom SaIe of Assets

3. Other Receipts

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equiprnent

Receipts fi'om sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Others (specify)

Total

Interest Received

Rents

Receipts from sale of tender documents

Hire of plant/ equipment/facilities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere

Total

22

a

2021-2022 2020-2027

Kshs Kshs

2021-2022 2020-2021

Kshs Kshs



LIMURU Cortstituency
National Governmertt Constituencies Development Fund (NGCDF)

Annual Report and Financial Statements for The Year Ended June 30, 2022

Notes To the Financial Statements (Continued)

4. Compensation of EmPloYees.

5. Use of Goods and Senices.

1,372,9461..382,600NG-CDFC Basic staff salaries

as part ofPersonal allowances

House allowance

Transport allowatrce

Leave allowance
907,177Gratuity-contractual entployees

8,60014,800
Employer Contributions Courpulsoty uational social security

schemes

2,288,7771,397,400TOTAT

12,o95and services
145,02630,859

1 1,090 20,290Water &

Office rent
12O,00094,7OOand servicesComm su
35,000I03,800Domestic travel and subsistence

& selicesand information

uced assetsRentals of
1,200,0001,700,4o5

168,899and seryices
5,563,789 150,000Other committee

5,222,2O92,554,1OOCommittee allowance
3,28737,1.62Insurance costs

materials and seruices
643,7001,248,034arid ser"vicesOffice and
60,000775,872Fuel oil & lubricants

7OO,4O7Other
27,351Bank service commission and

Other

125,OO0319,510Routirre maintenance - vehicles and other transport
equipnteut

23

Description 2021-2022
Kshs

2021-2022 2020 - 2021
KshsKshs

Trainins expenses



and
Cortstituencies Development Fund (NGCDF)

Statements Tlte Year Ended June 2022

Routine r aintenance- other assets 34,45O

TOTAT 12,642,627 7,798,402

Annual

24



LIMURa Constituency
National Governmertt Cortstituencies Developruent Fund (NGCDF)

Annual Report and Financial Statements for The Year Ended June 30' 2022

Notes To The Financial Stalements (Continued)

6. Transfer To Other Government Units

7. Other Grants and Other transfers

Of Assets8

51,051,,242 29,ooo,oo0Transfers To Prirnaty Schools (See Attached List)

24,300,00020,846,329Transfers To Secondary Schools (See Attached List)

113,435Transfers To Tertiary Institutions (See Attached List)

71,897,571 53,413,435Total

24,646,00057,4O9,342Bursary - secondaty schools (see attached list)

17,389,000 8,232,30OBursary - tertiary institutions (see attached list)

924,OOOBursary - special schools (see attached list)

Mock & CAT (see attached list)

3.054,O00Social Security programmes (NHIF)

28,602,8956,694,150Security projects (see attached list)

5,866,865Sports projects (see attached list)

9,614,4O7Environment projects (see attached list)

3,400,0007,700,000Emergency projects (see attached list)

99,037,357 74,495,602Total

2020 - 20272021-2022Non Financial Assets
Kshs Kshs

Purchase of
Construction of Buildi

896,184.00Refurbishment of Buildings

Purchase of Vehicles V Other Trauspott
t

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furrriture and Institutiorral
Equipntent

pmentPurchase of office furniture and and General

Purchase of con,puters ,printers atrd other IT equipments

Purchase of ICT Equiptnent, Software arrd Other ICT Assets

25

Description 2027-2022 2020-2021

Kshs Kshs

2021-2022 2020-2027

IGhs Kshs



ond
Cortstituencies Development Futtd (NGCDF)

Statements The Year Ended June 30, 2022

Purchase iS rccialized Plant, Equiprnent and Machinery

Rehabilita and Renovation of Plant, Machinery and Equip.

Acquisitic o 'Land

Acquisitio o llntangible Assets

TOTAT I 896,184.00 0

Annual

26



LIMURU Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Notes To the Financial Statements (Continuedt

9. Other Payments

10: Cash BookBankBalance

1 1: Outstanding Imprests

finclude an annex if the list is longer tlun I page.J

3,5oo,oooStrategic plan

2,200,oo0ICT Hub

5,700,000

6,341,099 29,634,4801OA: Bank Accounts (Cash Book Bank Balance)

Name ()f Bank, Account No.

6,341,099 29,634,48OTotal

10 B: Cash on Hand

Location 1

l,ocation 2

Location 3

Other Locations (Specifv)

Total

fProvide Cash Count Certificates for EachJ

dd/mm/yyName of Officer
dd/ntm/yyName of Officer
dd/mnt/yyName of Officer

Nane of Officer dd/mm/yy
Total

27

2021-2022 2020-2027

Kshs Kshs

Name Of Bank, Account No. & Currency 2021-2022 2020-2021
KshsKshs

or Date Inprcst
Taken

Anount Taken
Anowt

Sunendercd
Balance

Kshs Kshs IGhs



al LIMURU Constituency
National ent Constituencies Development Fund (NGCDF)
Annual and Financial Statements Tlte Year Ended June 30, 2022

Notes to

12,..

the Financial Statement &ntinued

Retention

IProvide appropriate explarrati olls as llecessary.

128. Gratuity

apprupriate explanations as necessary

13. Balances Brought Fonrrard

apprcpriate explanations as necessa ty/

Retention as at lstJuly (A)

Retention held during the year (B)

Retentiorr paid durirrg the Year (C)

Closing Retention as at 30il'June D-- A+B-C

Gratuity as at lstJuly (A)

Gratuity held during the year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at SOthJune D= A+B-C

Bank accr runts 29,694,48O.Oq 9,999,767

Cash in h and .l

lmprest .l

29,694,48O.Oq 9,889,761Iotal

28

2021-2022 2020-2027

1(ShsKShs

2021-2022 2020-2021

1(Shs IGhs

2021-2024
(14lulv 2O2Dl

2020-2021
(taJuly 2O2O)

KshJ Kslu



LIMURU Constituency
National Governmeri Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended lune 30,2022

14. Prior Year Adjustments

** The adjusted balat'tces ale not carried down on the face of the finaicial statement.
(Entity to ptovide disclosurc on the adjusted amounts)

15. Changes in Accounts Receivable - Outstanding Imprests

16. Changes in Accounts Payable - Deposits and Retentions

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (specifl)

Total

Outstanding Imprest as at lstJuly (A)

Imprest issued during the year (B)

Imprest surrendered during the Year (C)

closing accounts in account receivables D= A+B-C

Changes in Account Receivables E= D-A

Deposit and Retentions as at lsJuly (A)

Deposit and Retentiorrs held during the year (B)

the Year (C)Deposit and Retentions paid

closing account payables D= A+B-C

Changes in Accounts Payable E= D-E

29

Balanceb/f
Y{ 2020/202r
as perAudited

Financial
statements Adiustments

Adjusted
Balance*'blf

Fy 2021/2022
Description of the ernor Kshs Kshs IGhs

2027-2022

1(Shs

2027 -2022 2020 - 2021

tr(Shs1(Shs



LIMURU Constituency
National Government Constituencies Development Furtd (NGCDF)
Annual Report and Financial StatementsJbr The Year Ended June 30, 2022

Notes to the Financial Statements (C;ontinued)

I7. Other tmportant Disclosures

17.1: Pending Accounts Payable (See Annex 1)

17.22 PcndingStaff Payables (See Annex 2)

17.3: UnutiTized fund (See Annex S)

Construction of buildings

Construction of civil works

Supply ofgoods

Supply of serices

Total

NGCDFC Staff

Others (specify)

Total

xxCompensation of employees 3,492,714

6,564r303 xxUse ofgoods and services

Amounts due to other Government entities (see attached list) 52,347,090 xx

3 1 1 84 1 o2, t xxAmounts due to other grants and other transfers (see attached
list)

Acquisition of assets 19,633 xx

Other Payments 3,239,257

96,841r100 xxxTotal

30

2027-2022 2020-2021
Kshs Kshs

2027-2022 2020-2021
Kshs Kshs

2021-2022 2020-2021
Kshs Kshs



LIMURU Cottstituency
National Governmeri Constituencies Development Fund (NGCDF)
Annual Report antl Financial Stalements for The Year Ended June 30, 2022

17.42 PMC accountbalances (See Annex 5)

xxxxxxPMC account balances (see attached list)

xxx xxxTotal

3l

2021-2022 2020-2027
Kshs Kshs



LIMURU Constituency
N otio n al Governm e nt C o n stitu en cies Development Fund (NGCD F)
Annual and Financial Statements Tlte Year Ended June 30,2022for
Annexes
Annexes: lAnalysis of Pending Accounts payable

a b c d=a-c
Construction of buildirrgs

1

2

3

Sub-Total

Construction of civil worts

4.

5.

6.

Sub-Total

Supply ofgoods

7

8

9

Sub-Total

Supply of services

10

Sub-Total

Grand Total

32

l'a

Oryin8l
Amount

Amount Paid To-
Date

Supplier of Goods or Scrvices Date Contracted Balance Comments



LIMURU Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

Annex 2 - Analysis of Pending Staff Payables

NG-CDFC Staff

1

?

3

Sub-Total

Grand Total

l,a

33

Name of Staff Designation Date employed
Outstanding Balance

ggultne 2022 Comments



LIMaRU Constituency
Nat io na I G over nnrent C o n stitu en cies Developntent Fund (NGCDF)Annual
fuinex S_

and Financial Statements The Year Ended June 2022

l't

Compensation of employees

Use of goods & services

Amounts due to other Government entities

Sub-Total

Arnounts due to other grants and other transfers

Sub-Total

Acquisition of assets

Others (specifl)

Sutr-Total

Funds pencling approval
Grand Total

34

Brief Transaction
Dascription ''.

:Balanca Balancc Comments



LIMURa Constituency
National Governmetrt Constituencies Deve lop nrc nt F u nd (N G C D F)
Annual and Financial Statententsfor The Year Ended June 30,2022
Annex 4 - Summary of Fixed Asset Register

Asset class
Historical Cost b/f

(Kshs)

20zo/2021,

Additions
during the year

(rGhs)

Disposals
during the year

(IGhs)

Historical Cost

(Kshs)

202L/2022
L,and grgg71542

9rgg71542
Transport equipment 3,8O0,0O0 3,goo,ooo
Buildings and structures 21406r54O 135rO0O 21547r54O
Office equipment, furnitur-e and fitti llgs lr35O1670 717,4O5 'L146g1075
ICT Equipment, Software and Other ICT Assets 582,660 582,660

Other Machinery and Equipmerrt

Heritage and cultural assets

Intangible assets

Total
l8r3ggrg77

,-a

35



LIMURU Constituency
N atio n al G o vern m etil C o n stitu encies Developntent Fund (NGCD F)
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As At 2022 trI

KIAWAROGA PRIMARY SCHOOL EQUITY BANK 069026344396 196,088

KIAWANDA PRIMARY SCHOOL EQUITY BANK 069028238255r 694,268

LIMURU TOWN PRIMARY SCHOOL EQUITY BANK 0690263440975 505,571

MANGUO PRIMARY SCHOOL EQUITY BANK 0690282380681 2,499,497

NGARARIGA PRIMARY SCHOOI, EQUITY BANK 0690263440547 546,127

RWACUMARI PRIMARY SCH EQUITY BANK 0690282382555 1,699,487

RWAKA PRIMARY SCHOOL EQUIT}'BANK 069026344089r 7,297,757

THIGIO PRIMARY SCHOOT EQUITY BANK 0690282382559 7,117,692

TUTU PRIMARY SCHOOL EQUIN'BANK 0690282382557 1,117,682

UMoJA PRIMARY SCHOOL EQUITY BANK 0690279850420 620,267

ST PAUL'S SECONDARY SCH EQUITY BANK 0690282476279 1,904,875

RIRONI SECONDARY SCHOOL EQUITY BANK 0690280858849 5,499,550
4,499,550

KINYOGORI SECONDARY SCH EQUITY BANK 0690265702026 2,771,7O7

MANJTRT ASST CHIEFS OTFICE EQUITY BANK 0690282661619 7,274,724

NDTINGU BOYS SEC SCHOOL IQUITY BANK 5,OOO,0OO

BOMA ASSIT CHIEFS OFFICE EQUITY BANK 0690282396275 7,227,O97

GATIMU PRIMARY SCHOOL NATIONAL BANK OF
KENYA 01038086856500 2,451,639

KAMANDURA PRY SCH NATIONAL BANK OF
KENYA 0r285067975100 1,392,043
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RONGAI PRIMARY SCHOOL NATIONAL BANK OT
KENYA

01285121853200 1,106,808

ST PAUL'S PRIMARY SCH NATIONAL BANK OF
KENYA

o1285050762400 4,702,772

TI.IARUNI PRIMARY SCHOOL NATIONAL BANK OF
KENYA

o1024050998000 1,512,001

TIIIGIO POLICE POST NATIONAL BANK OT
KENYA

01021051003500 3OO,731

KIRIRI PRIMARY SCHOOL FAMILY BANK o4700ao34764 15,171

GICHURU HIGH SCIJOOL FAMILY BANK 047000030787 2,324,740

MUNA SECONDARY SCHOOL FAMILY BANK 047000024129 1,540,238

KINYOGORI PRIMARY SCH KCB LIMITED.
1210432021

655,1 34

l.rl
37

PMC Bank Account
number

Bank Balance
2021/22

Bank Balance
2020/21



LIMURa Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

!!:r

Annex 6: @gress On Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor
and subsequerrt progress made on the resolution of the issues.

38

Name Lgl"OSO
Fund Account Manager.

c|b,

Reference No. on the external
audit Report

lssue / Observations frcm
Auditor Ivlanagement comments

Status:
(Resolved / Not
Reslved)

Timeframe:
(Put a date
whenyou
e.:rpcct the
issue to be
reslvd)
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