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I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 which was
repealed by the CDF Act, 2013 and now NG-CDF Act 2015. The Constituencies Development Fund
is represented by the Cabinet Secretary for Devolution and Planning, who is responsible for the
general policy and strategic direction of the Constituencies Development Fund. The objective of the
fund to ensure that specific portion of the national annual budget is devoted to the constituencies for
purposes of infrastructural development, wealth creation and in the fight against poverty at the
constituency level.

(b) Key Management

T'he NG-KILOME Constituency's day-to-day management is under the following key organs:

i. Constituencies Development Fund Board (CDFB)
ii. Constituency Development Fund Committee (CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June
2016 and who had direct fiduciary responsibility were:

No.
L
2.

J.

Designation
Accounting Officer
A.l.E holder
Accountant

Name
Yusuf Mbuno
Robert Kioko
Lawrence M. Otundo

(d) Fiduciary Oversight Arrangements

T'he Audit and Risk Management Committee (ARMC) of CDF Board provide overall fiduciary
oversight on the activities of NG-KILOME Constituency. The reports and recommendation of ARMC
when adopted by the CDF Board are forwarded to the Constituency Development Fund Committee
(CDFC) for action. Any matters that require policy guidance are forwarded by the Board to the
Cabinet Secretary and National Assembly Select Committee.

(e) NG-Kilome CDF Headquarters
NG-CDF Office Building.
P.O Box 163-90134
YOANI-SALAMA
Nairobi, KENYA
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NATIONAL GOVERNMENT . CONSTITUENCY DEVBLOPMENT FUND . KILOME
CONSTITUENCY
Reports and Financial Statements
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II FORWARD BY THE CHAIRMAN CONSTITUENCY DEVELOPMENT FUND
COMMITTEE (CDFC)

Mention in summary the budget performance ogainst actual amounts for current year
based on economic classification and programmes:

' NG-Kilome Constituency is located in Makueni County with a strategic vision "To be the

Ieading Public Institution in management of development funds". The Constituency expects

to achieve its vision by providing optimal utilization of the NG-CDF funds disbursed by the

NG-CDF Board, for equitable development and poverty reduction at the community level. In

this respect, NG-Kilome CDFC has for the last FY 2076/1,7 accomplished its mandate on the

development agenda, that saw the Education sector, Security and others i.e. bursary,

emergency, Sports and environment funds be disbursed to PMCs on time, efficient

utilization of funds and transparency from projects implementation, during and on

completion.

' During the FY 2076/1,7, NG-Kilome CDF received from the NG-CDF Board Ksh. 80,096,552.00.

All monies were received right on time i.e. before close of Financial Year201,6/17, hence all

projects paid via PMC Accounts on time, closing with a Bank balance of Ksh. 2,B4Z,OOO.OO

(tsal B/F), unlike for last FY 2015/76 which was Ksh. 33,574,627.00

r The overall budget performance against actual utilization for the current year was on average

at96Vo. Compensation to employees performed at52o/o, use of goods and services atTZo/o,

transfer to other Govt units at 700o/o, other grants and transfers at L000/0, Acquisition of
assets at 100%. Please note that Water, Health and Roads functions were devolved to the

County Government at a time when some projects were still ongoing, hence their monies

were disbursed early during the Financial year 2016/1,2.

' Other grants and transfers comprised of bursaries to needy students within the Constituency,

Ilmergency had a utilization rate of lOOo/o with a minimal difference of Ksh. 347, 643.00.

' 'l'he overall utilization of NG-CDF funds for FY 201,6/1,7 had an overall improvement as

compared to FY 201,5/76. The surplus or unutilized funds for FY 201,6/77 was Ksh.

(30,732,627) as compared to FY 2015/76 which was Ksh. L,796,676. Team worh policy

direction, involvement of GoK Technical Departments in projects implementation,

Administrative efficiency, transparency and effectiveness played a key role towards

achieving an average overall funds utilization rate of 960/0.
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I

ment hav CCCSS.

Sign:..
Constituency

Detail key achievements for the CDF,

Key achievements were much witnessed on implementation of a mega project i.e.

Construction of Mukaa AP Camp which was funded to completion during the FY 201,6/77.

The project is situated at the Mukaa Sub county Headquarters, on a parcel of land where all

Sub county Departmental offices including the Sub county Deputy Commissioners 0ffice, The

NG'CDF Office, The Sub county National Treasury etc are situated. Security for this location

used to be at threat as there were no housings to accommodate the Administrations Officers

deployed at the area. This had a great impact indeed to all stafl the AP Officers and the area

community in general.

The kitty all realised a key achievement on the education sector. Having in mind that major

projects that took a fairly equal share of the CDF funds i.e. Water, Health and Roads sector

were already devolved functions and were no longer funded during the FY 2076/77, the

Education sector received a fairly above usual share of funds, which saw schools undergo a

complete facelift through classrooms renovations. Atleast over 52 (no) primary schools

benefited from renovations funds, projects which were excuted directly by the pMCs

however closely supervised by the Sub county Public Works Officer.

List emerging issues related to the CDF,

' The shift of some functions formerly funded by the CDF, being devolved to the County Govt

i.e' Water, Education and Health Sectors, was a very untimely idea though a relief to the

Fund. Several projects especially water projects that were still ongoing by time of devolution

came to a standstill to date. Some of these projects gave the office an underscore duringthe
FY 2076/t7.

Listthe implementation challenges and recommended way forward.
The CDFC requests that the amount for the new Financial Year 2077 /78 be increased in

order to meet dire need of development agenda at the constituency level,

Finally, I now forward the NG-Kilome Financial Statements for FY 2OL6/77 and appreciate

the inputs of the NG-CDF Board in allareas. It is through the efforts of teamworkthatthese

6
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P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND-KILOME CONSTITUENCY FOR THE YEAR
ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund-Kilome Constituency set out on pages 8 lo 27, which
comprise the statement of assets as at 30 June 2017, and the statement of receipts and
payments, statement of cash flows and summary statement of appropriation for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya and
Section 35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects the matters described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund- Kilome
Constituency as at 30 June 2017, and its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Public Finance Management Act, 2012 and National
Government Constituencies Development Fund Act, 201 5.

ln addition, as required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, except for the matter described in the Basis for Qualified Opinion
and Other Matter sections of my report, nothing has come to my attention to cause me to
believe lhat public money has not been applied lawfully and in an effective way.

Basis for Qualified Opinion

1. Presentation and Disclosures in the Financial Statements

The referencing format in the statement of receipts and payments is not consistent with the
format appearing in the notes to the financial statements. Transfers from CDF Board-AlEs
received is for instance referenced to Note 1 in the statement of receipts and payments while
the item is referenced as 1 .1 .1 .1 .1 .1 .1.1 in the notes to the financial statements. ln addition,
although Note 10-cash and bank balances and Note 11- outstanding imprests are reflected
in the statement of assets, they are missing from the notes to financial statements.
Consequently, the financial statements have not been presented in accordance with the
guidelines issued by the Public Sector Accounting Standards Board.

Kiltnra Conslitut'nc't' litr tht' lutr undad 30 ,lunt' 20 l7
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2. lnaccuracies in the Financial Statements

(i). The following differences were noted between the figures in the financial statements and
supporting schedules:

No. Item Balance as per
financial

statements
Kshs.

Balance as per
supporting
schedules

Kshs.

Difference

Kshs.
1 Compensation

Emplovees
of 1,520,031 1,516,238 3,793

2 Use of Goods and
Services

7,108,730 6,950,721 158,009

(ii). Further, the statement of receipts and payments reflects expenditure totalling
Kshs.7,108,730 under use of goods and services while the respective Note 5 to the financial
statements reflects Kshs.6,950,721 resulting in unexplained difference of Kshs.158,009.

(iii). The statement of assets also reflects a bank balance of Kshs.2,683,991 and referenced
the item to Note 10A which does note exist. However, the bank balance is reflected as
Kshs.2,842,000 in Note 12A to the financial statements resulting in unexplained difference
of Kshs.158,009.

(iv). ln addition, the summary of fixed assets register at annex 4 to the financial statements
cast to Kshs.15,311,979 but is reflected as Kshs.15,611,979 resulting in a difference of
Kshs.300,000.

Consequently, the accuracy of the financial statements for year ended 30 June 2017 cannot
be confirmed.

3. lneligible Expenditure

The statements of receipts and payments reflects expenditure of Kshs.29,900,000 in respect
of transfers to other government entities. The expenditure includes Kshs.950,000 for health
institutions. Further, the statement also includes expenditure totalling Kshs.69,549,927 in
respect of other grants and transfers which include Kshs.18,433,500 for water projects. Both
health and water are devolved functions under the County Government.

The expenditure totalling Kshs.19,383,500 on health and water is therefore ineligible and
contrary to Section 2a @) of the National Government Constituency Development Fund Act
of 2015 which limit funding of projects works and services to those falling within the functions
of the National Government. Consequently, the National Government Constituencies
Development Fund Board and the Kilome Constituency Development Fund Committee were
in breach of the law.

4. Net Financial Position

The statement of assets as at 30 June 2017 net liabilities instead of net financial position of
Kshs.2,683,991, being the difference between the brought forward fund balance of

Reporl o/'the Attditor-general on the Financiul Statements of'Nutional Govcrnment Constituenc'.v- Devalopmcnt Funcl-
Kilome Constituency'.fitr the .veor enclecl 30 Jme 20 l7

2



Kshs.33,574,627 and the deficit for the year of Kshs.30,890,636. No explanation has been
provided for this anomaly.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutlons (lSSAls). I am independent of National Government Constituencies
Development Fund- Kilome Constituency in accordance with ISSAI 30 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya, I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion and Other Matter sections, I have determined that there are no
other Key Audit Matters to communicate in my report.

Other Matter

2. Budget and Budgetary Contro!

The summary statement of appropriation indicate that the fund incurred total expenditure of
Kshs. 110,987,188 against an approved budget of Kshs.113,671,179 resulting in an overall
under-expenditure of Kshs. 2,683,991or about 2o/o.The under- expenditure occurred mainly
in respect of compensation of employees where actual expenditure amounted to
Kshs.1,520,031 against a budget of Kshs.3,942,740 resulting in an under expenditure of
Kshs.2,422,7 09 or 6 1 

o/o.

2. P oject lmplementation

During the year under review, projects worth Kshs.26,550,863 were started and completed
while those started and ongoing amounted to Kshs.21,600,000 as of 30 June 2017 as
detaited below:

Project
Name

Major Activity Allocated
Amount-

Kshs.

Disbursed
Amount-

Kshs.

lmplementati
on Status

Emergency To cater for any unforeseen
occurrences in the Constituency during
the Financial Year

4,094,828 4,094,828 Complete

Evironment

CDF Office Facilitate Tree planting as part of
environment conservation.

206,035 206,035 Complete

D.Os Office
Kilome

Facilitate Tree planting as part of
environ ment conservation.

200,000 200,000 Complete

D.Os Office
Malili

Facilitate Tree planting as part of
environment conservation.

200,000 200,000 Complete

Raynrt o/ the Autlitor-ganarul on tha Finunc'iul Stutaments ol Nutionul Govarnment Con.stituenc'.vDavelopment Furul-
Kllome Constituanc'.v fbr tha .veor antletl 30 .luna )0 l7
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D.Os Office
Kiou

Facilitate Tree planting as part of
environment conservation.

200,000 200,000 Complete

St. Regin a
Kious Sec

Facilitate Tree planting as part of
environment conservation.

150,000 150,000 Complete

Ulu Sec
School

Facilitate Tree planting as part of
environ ment conservation.

150,000 150,000 Complete

AIC Sultan
Hamud Sec

Facilitate Tree planting as part of
environment conservation.

150,000 150,000 Complete

AIC Malili
Township
Primary
School

Facilitate Tree planting as part of
environment conservation.

150,000 150,000 Complete

Mutweamboo
Primary
School

Facilitate Tree planting as part of
environment conservation.

150,000 150,000 Complete

Secondary
Schools
Mumela Sec
School

3 No. classrooms renovations -
Roofing, plastering, replacement of
doors/windows and repainting.

500,000 500,000 Complete

Primary
Schools
Kwakalelo
Primary
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repaintinq.

400,000 400,000
complete and
in use

Katikomu
Sec School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and reoaintino.

400,000 400,000
complete and
in use

Kavuko
Mixed Day
Pri.

Construction of a new Dormitory -
Foundation/Substructure wallin g,
roofing.

1,000,000 1,000,000
complete and
in use

Muangini
Pr.School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repaintinq.

400,000 400,000
complete and
in use

Kikoongoni
Pr. School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Kwakavita
Pr. School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Kwakathendu
Pri. School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repaintinq.

400,000 400,000
complete and
in use

Uthini
Primary
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and reparnting.

400,000 400,000
complete and
in use

Ndalani
Primary
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400.000 400,000
complete and
in use

Raport ol-the.4uclitot'-gcnaral on thc Finturciul Stutamcnts ol Nutionul Got'ernment Constitucnc'y'Det'elopmcnl Fund-
Kiloma Con.gtituanc.r' /or lha .v'ctu' enclcd 30 .lune 20 l7
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Uvunye Pri
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

St. Pdtrick
School
(Kawese)

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Kitumbini
Sec School

3 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Kiimakiu Pri
School

3 No. Classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Tangu Pr
Schodl

5 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

800,000 800,000
complete and
in use

Kwamwingio
Pr. Sctrool

Construction of a new classroom to
completion 600,000 600,000

complete and
in use

Sultan
Hamud Pr
School

5 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

800,000 800,000
complete and
in use

Ngiini Pr
School

2 No. Classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Kitivo
Primary
School

2 No. classrooms renovations -
roofing; plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Kwakaseke
Pr. School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Kwamalelu
Pr. ScHool

Construction of a new classroom to
completion, Renovation of 2 classes 1,000,000 1,000,000

complete and
in use

Kithina Pr
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Mathunzuni
Pr. School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/wlndows and repainting.

400,000 400,000
complete and
in use

Ndulunl Pr
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Mukaa pr
School

5 No. cl4ssrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

1,000,000 1,000,000
complete and
in use

Report ol thb Auclitor'-genarul on the Finunciul Stuttmcnts ol'Nationol Governmcnt Constituanc'.t Developmcnt Furul-
Kilomc Con.ttituencl; lbr the .vatu' andatl 30 .lunc 20 l7
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Ngiluni Pr
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Kathii Pr
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Kwawala Pr
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and reoaintino.

400,000 400,000
complete and
in use

Mbiini Pr
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

landuini Pr
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Mutweamboo
Primary
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Kwambeu Pr
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Kikoongoni
Pr. School-
Ngiini
Sublocation

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Ulu Pr.
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Masokani Pr
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repaintinq.

400,000 400,000
complete and
in use

Mbyani Pr
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Nguuni Pr
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and reoaintinq.

400,000 400,000
complete and
in use

Mwanyambe
vo Pr. School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repaintrng.

400,000 400,000
complete and
in use

Kiongwani
Pr. School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and reoaintinq.

400,000 400,000
complete and
IN USE

Kwambotoe
Pr. School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
in use

Raport o/ thc Audrtot-gcncrul on lhe Ftnunciul Statemcnts ofNutional Got'ernmcnt Constituutcy Devclopmcnt Fund-
Kiloma Constituanc'y' lbr the .vctu' endctl 30 .luna 20 l7
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Maiani Pr
School

2 No. classrooms renovations -

roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
rn use

Ngaamba Pr
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repaintinq.

400,000 400,000
complete and
in use

Wathini Pr
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/wrndows and repainting.

400,000 400,000
complete and
in use

Kwa Katia Pr
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
complete and
rn use

Muani Pr
School

2 No. classrooms renovations -

roofing, plastedng, replacement of
doorsiwindows and repainting.

400,000 400,000
complete and
in use

Kathungu Pr
School

Construction of a new Dormitory -
Foundation/Substructu re wallin g,
roofing.

1,000,000 1,000,000
Ongoing

AIC Malili
Township
Primary
School

Construction of a new classroom to
completion 750,000 750,000

Ongoing

St. Peters
Kwa Ndeke
Pr. School

Construction of a new classroom to
completion 400,000 400,000

Ongoing

Masive Pr
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repaintinq.

400,000 400,000
Ongoing

Uiini Pr
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doorsiwindows and repainting.

650,000 650,000
Ongoing

lsika Primary
School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400,000 400,000
Ongoing

Kwakyambu
Pr. School

2 No. classrooms renovations -
roofing, plastering, replacement of
doors/windows and repainting.

400.000 400,000
Ongoing

SECURITY

Mukaa AP
Camp

Construction of a storey Building with 8
housing units and washrooms to
complketion.

17,600,000 17,600,000
Ongoing

Consequently, the fund did not meet fully the expectations of the constituents of Kilome for
projects budgeted but not completed during the year.

Kilomc (-on.stituL'nt'.r' litr tha .r'cur andad 30 ,lunt' 20l7
l



Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

ln preparing the financial statements, management is responsible for assessing the Fund's
ability to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the applicable basis of accounting unless the management either intends
to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

a

a Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and for the purpose of giving an
assurance on the effectiveness of the fund's internal control.

Raport o/ rhc ,4udit<tt-ganerul on the Finurclul Stutancnts ol Nutional Got'crnment Constituutcv Dcvclopmcnt Fund-
KilomL' Constituanc'.t' lbr the veur anclcd 30 .Iunc 20 l7

8



a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
acceunting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to sustain its services. lf I conclude that a material uncertainty exists, I am required to
draw attention in the auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify my opinion. My conclusions are based
on thre audit evidence obtained up to the date of my audit report. However, future events
or conditions may cause the Fund to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
Obtain sufficient appropriate audit evidence regarding the financial information and
busiAess activities of the fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also plovide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other mdtters that may reasonably be thought to bear on my independence, and where
appl icable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

o8 Augubt 2018

Raport o/'thd Auditot'-gcnerul on tha Financ'iul Stutemants o/ Notionul Gtn'ernmcnt Constituenc'.v'Detalopmant Furul-
Kiloma Consttituancv- /br thc.vaar crulcd 30.luna 2017 
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NATIONAL GOVERNMENT - CONSTITUENCY DEVELOPMENT FUND - KILOME
CONSTITUENCY
heports and Financial Statements
For the year ended June 30,2017
III. STATEMENT OF CDF MANAGEMENT RESPONSIBILITIES

Section 8l (l) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Govemment agency shall prepare financial statements in
respect of that agency. Section S1 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Slctor Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NG-KILOME Constituency Development Fund is responsible
for the preparation and presentation of the NG-KILOME CDF financial statements, which give a true
and fair view of the state of affairs of the NG-KILOME CDF for and as at the end of the finincial year
(period) ended on June 30, 2016. This responsibility includes: (i) maintaining adequate financial
management arrangements and ensuring that these continue to be effective throughout the reporting
period; (ii) maintaining proper accounting records, which disclose with reasonubl. u..rru cy at any
time the llnancial position of the CDF; (iii) designing, implementing and maintaining internal
controls relevant to the preparation and fair presentation of the financial siatements, and ensuring that
they are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets
of the CDF; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NG-KILOME CDF accepts responsibility for the CDF's
llnancial statements, which have been prepared on the Cash Basis Method of FinanciaiReporting, using
appropriate accounting policies in accordance with International Public Sector Accounting Standards
(IPSAS). The Accounting Officer is of the opinion that the CDF's financial statements give a true and
fair view of the state of CDF's transactions during the financial year ended June 30, 20l6,and of the
L'DF'.s financial position as at that date. The Accounting Officer charge of the NG-KILOME CDF
ftrrther confirms the completeness of the accounting records maintained for the CDF, which have been
relied upon in the preparation of the CDF's financial statements as well as the adequacy of the systems
of intemal flnancial control.

The Accounting Officer in charge of the NG-KILOME CDF confirms that the CDF has complied fully
with applicable Govemment Regulations and the terms of external financing covenants (where
applicable), and that the CDF's funds received during the year under audit were used for the eiigible
purposes for which they were intended and were properly accounted for. Further the Accounting Oftcer
confirms that the CDF's financial statements have been prepared in a form that complies withielevant
accounting standards prescribed by the Public Sector Accounting Standards Board of K"nyu.

Approval of the financial statements

The CDF
2017.

',r financial statements were approved and signed by the Accounting officer on
gJ r^.^

7

Fund Chairman CDFC



r..{ATIONAL GOVERNMENT. CONSTITUENCY DEVELOPMENT FUND - KILOME
CONSTITUENCY
Reports and F'inancial Statements
For the year ended June 30,2017
IV. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an inteeral oart of the
firrarrcial statements. The NG-KILOME CDF financial statements were approvea on a$j""r ZOh una
gigned by:

Chairman - CDFC Fund Account

8

Note 2016 - 2017 2015 - 2016

Kshs Kshs
RECEIPTS

Transfers frbm CDF board-AlEs' Received 1 8o,o96,552 1O4,735,O71
Proceeds from Sale of Assets 2

Other Rece 3

TOTAL RECEIPTS 8o,o96,552 1O4,735,O71

PAYMENTS

Com nsation of employees 4 1,52O,O31 1,596,669
Use of otds and services 5 7,1O8,7)O 6,938,722
Transfers to Other Government Units 6 29,goo,ooo 28,3oo,ooo
Other ts and transfers

isition of Assets
7 69,549,927 66,4o3,oo4
I 2,go8,50o 3OO,OOO

Other P ents 9

TOTAL PAYMENTS tto,987,t88 ro3,578395

(jo,89o,636) t,t961676



NATIONAL GOVERNMENT - CONSTITUENCY DEVELOPMENT FUND. KILOME
CONSTITUENCY
Reports and F'inancial Statements
For the r ended June 30,2017

V. STAIEMENTOF.ASSETS

Note 20L6 - 20L7

F!NANCIAL ASSETS

Cash and Cash Equivalents
Bank Balancgs ( as per the cash book)

iCash Balances (cash at hand)

iOutstanding lmprests

TOTAr Ft NA|{C|AL ASSETS

REPRESENTED BY

Retention
Fund balancl U/fwO 1st July
Surplus/Defict for the year

Kshs

2,693,997

2015 - 2016

Kshs

33,574,62710A

10B

L7

2,6g3,ggt 33,574,627

L2

13 33,574,627
(30,990,636)

32,377,95L
L,L96,676

Prior year adjustments
NET LIABILITIES

Tlre accountirlg policies and explanatory notes to these
financial statdments. The NG-KILOME CDF financial
$igned

Chairman -

financial statements form an integral part of the
statements were approved on 3Jl\.r.r.r 20fi and

t4
2,6g3,ggL 33,574,627

Fund Account

9



NATIONAL GOVERNMENT - CONSTITUENCY DEVELOPMENT FUND. KILOME
CONSTITUENCY
Reports and Financial Statements
For the year ended June 2017

STATEMENT OF CASHFLOW
ipts for operating income

Transfers from CDF Board
Other Receipts

Payments for operating expenses
Compensation of Employees

Use of goods and services
Transfers to Other Government Units
Other grants and transfers
Other Payments

Adjusted for:
Adjustments during the year

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets
Acquisition of Assets

Net cash flowl from tnvesting Activities

NET TNCREASE IN CASH AND CASH EqUTVALENT

Cash and cash equivalent at BEGINNING of the
year

lash and cash equivalent at END of the year

The accounting policies and explanatory notes to these
fi nancial statements. The NG-KILOME financial
sl

Chairman CDFC

financial statements form an integral part of the
statements were approved on 3FA**r 2017 and

3

8o,o96,552

8oro96r552

1,52O,O31

7,1O8,73O

29,9OO,OOO

69,s49,927

ro8ro78r688

(z7,98z,11,6)

z,9o8,5oo

(2,9o8,5oo)

(3or89o,636)

33,574$27

2,683,99t

2015 - 2016

104,735,O71

1O4r735rO71

t,596,669
6,938,722

28,3oo,ooo

66,4o3,oo4

ro3,238395

t14961676

3OO,OOO

(3oo,ooo)

111961676

)2'.E77,951

33$74$27

4

5

6

7

9

2

B

13

Fund Account

2016 - 2017

l0
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1 NATIONAL GOVERNMENT . CONSTITUENCY DEVELOPMENT FUND - KILOMEi coNsrrruENcy
; 'Reports and Financial Statements

For the year ended June 30 ,,2017

ivur SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on'Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and
confotm to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the CDF and all values are rounded to the nearest shilling. The accounting policies
adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government,s
standard chart ofaccounts. The cash basis ofaccounting recognises transactions and events only
wlren cash is received or paid by the CDF.

Recognition of revenue and expenses

The CDF recognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the CDF. In addition, the CDF recognises all
expenses when the event occurs and the related cash has actually been paid out by thebOp.

In-kind contributions

In-kind contributions are donations that are made to the CDF in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehiclei, equipment
or personnel services' Where the financial value received for in-kind contributioni can be
reliably determined, the CDF includes such value in the statement of receipts and payments
both as revenue and as an expense in equal and opposite amounts; otherwise, the contribution is
not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at the
end ofthe financial year.

I

)

3.

4.

12



NATIONAil COVNNNMENT - CONSTITUENCY DEVELOPMENT FUND - KILOME

,s1G ACC O UNTING P O LIC I ES (C onrinue d)

5. Pendiilg bills

PendirJg bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods br services during the year or in past years. As pending bills do not inv-olve the payment
of casfr in the reporting period, they recorded as 'memorandum' or 'off-balance' items to
providg a sense of the overall net cash position of the CDF at the end of the year. When the
pendiqg bills are finally settled, such payments are included in the statement of receipts and
payments in the year in which the payments are made.

6. Budgdt

The dudget is developed on the same accounting basis (cash basis), the same accounts
classiffcation basis, and for the same period as the financial statements. The CDF's budget was
approyed as required by Law and as detailed in the Government of Kenya Budget Printed
Estimqtes. A high-level assessment of the CDF's actual performance against the comparable
budget for the financial year under review has been included in an annex to these financial
statements.

:7. Comflarative figures

Wherd necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsgquent events

There have been no events subsequent to the financial year end with a significant impact on the
finandial statements for the year ended June 30, 2017.

8.

13



, NATIONAL GOVERNMENT - CONSTITUENCY DEVELOPMENT FUND. KILOME, CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2017

IX. NOTES TO THE FINANCIAL STATEMENTS

1.I.1.1.I.I.I.T TRANSFERS FROM OTHER GOVERNMENT ENTITTES

1.1.1.1.1.1.1.2 PROCEEDS FROM SALE OF ASSETS

Description 2016 - 2017 2015 - 2016
AIE No Kshs Kshs

CDF Board Alg6zlg 10,000,000.00
A7z4l89 10,000.000.00

Alg6+l+ 10,000,000.00
A8zoSZS 10,000,000.00
A8zoBr5 12,000.000.00
A825625 26,735,071.00

A825565 26,000,000.00
4829607 4,094,927.6
A839601 36,853,449
4855627 39,L48.275.70

TOTAL 80,096,551.70 L04,735,07L

2016 - 2017 2015 - 2016
Kshs Kshs

from sale of Buildin
the Sale of Vehicles and

S sale of office and I ul
from the Sale Plant M and ul

Total

t4
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NOTES

1.1 OTIIER

Interest

Rents

Receipts Sale of
Other Not

Total

1.1.1.1.1.

2017
(Continued)

!

TIOT{ OF EMPLOYEES

employees

as prrt of sahry

- $onsrrrunNcy DEvELorMENT truND - KILoME

201G2017

Kshs

20t6 -20t7
I(shr
l,393,g6g

125,163

2015 -20t6
IGhs

2016 -2017
Kshs
1,407

125

24,

Basic of

Basic ofcasual

House

Leave

O'ther

T

1

and
the June

l5
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NOTES

iI Ll.l.l.l.l.t

Rentals

Office
Fuel,

Other

Total

. CONSTITUENCY DEVELOPMENT FUND - KILOME

2017
S TATE MEI{IS (C ont inue d)

AIID SERYICES

and services

information supplies & services

servlces

services

and services

and othor transport equipment

assets

2016 -20t7
Kshs

6,960

116,000

750,000

1,964,000

3,822,417

50,000

241,344

2015 -2016
Kshs

126,655

6,960

174,000

998,500
2,801,290

2,471,317

360,000

721 6,938,722

CY

June

Allowance
supplies

materials

lubricants

or

and

and

lgeneral

t6



NATIONAIJcovBnNMENT - CoNSTITUENCy DEvELopMENT FUND - KILoME
coNSTrruENcy

t
Reports and Financial Statements
For the year ended June 30r 2017
NOTES

l

TO THE FINANCIAL STATEMENTS (Continued)

r.r.r.r.r.r.r.d TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 20rc _ZOl7

Kshs
Translers to National Government entities
Transfers to primary schools (see attached list) 26,050,000
Transfers to secondary schools (see attached list) 2,900,000
Transfbrs to tertiary institutions (see attached Iist)
Trarrsiers to health institutions (see attached list) 950,000
TOTAL 29,900,000

r.r.r.r.r.r.r.7 OTHER GR{NTS AND OTHER PAYMENTS

20ts- 2016

Kshs

9,050,000

17,550,000

1.700.000

28,300.000

Bursary - secondary schools (see attached list)
Bursary - 1ertiary institutions (see attached list)
Bursdry - special schools (see attached list)
Mock & CAT (see attached list)
Water projects (see attached list)
Agrioulture projects (see attached list)
Elec*icity projects (see attached list)
Security projects (see attached list)
Roa{s projects (see attached Iist)
Sports projects (see attached list)
Environment projects (see attached list)
Emelgency projects (see attached list)

Total 69,549,927 66,403,004

2016 - 2016

Kshs

15,200,000

10,500,000

18.433,500

17,600,000

429,357

1,556,035

1,556,035

4,275,000

2015- 2016

Kshs

3,750,000

3,000,000

39,806,000

400,000

1,000,000

11,929,537

750,000

5,767,467

l7
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8nd
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NOTES

1.1.1.1.

. CONSTITUENCY DEVELOPMENT FUND. KILOME

2017
S TATE MENTS (C ont inue d)

OF ASSETS

bf nuitding.
of

of
of Vehicles, and Other Transport

of Vehicles Other Transport Equipment
of Furniture and trnstitutional Equipment
of Office

2016 -2017
Kshs

2015 -2016
Kshs

1,000,000

887,500

221,,000

400,000

400,000

of ICT
lof Other Equipments
of

and

ofLand
of

and Genoral Equipment

Softwarc and Other ICT Assets

Plant, Equipment and Machinery
of Plant, Machinery and Equip

Assets

J

June

18
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r.1.1.t.1.1.

12Az

- CONSTMUENCY DEVELOPMENT FUND . KILOME

a 2017

STAT E MENT S (C o ntinue d)

book bank balance)

I

:

I
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rl'

li
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i
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1l

I

r1

i

June

Name of Banl {ccount No. I r currencY 2016 -20t7 2015 -2016
Kshs Kshs

KCB,112488( 2,6g3,ggl 33.574.627

Total 2,6g3,ggt 33,574,627

,I

'I
I

2016 -2017
Kshs

2015 -2016
Kshs



i NATIoNaI]covnRNMENT - coNSTITUENCy DEVELopMENT FUND - KTLoME
i CONSTITUENCY
.i heports andlfinancial Statements

For the year ]ended June 30, 2017
NOTES TO THE FINANCIAL STATEMENTS (Conrinued)

tzn: C,nNH IN HAND

2016 - 2017

Kshs (30/7/2017)
2015 - 2016

Kshs (30/7/2016)
I

Locqtion I

2Locdtion

Location 3

Othlr Locat ions (specifu)

[Provlde cash count certiftcates for eachJ

12C: OUIIISTANDING IMPRESTS

Total

[Include af annex of the list is longer than I page.J

Total

Name o/,Ogicer or Institution
Date Imprest

Taken Amount
Taken

Amount
Surrendered Balance

Kshs Kshs Kshs
Name of'Qficer or Institution
Nante of|Oficer or Institution
Name oftOfiser or Institution
Name oflOficer or Institution
Name o/,Officer or Institlttion
Name of,Officer or Institution

20
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Reports and
For the
NOTES TO

13.

Bank

Cash

Bank

Cash

14.

2017

STAT E MENT S (C o nt inue d)

FORWARD

explanat ions as ne c e s s aryJ

June

short

2t

. CONSTITUENCY DEVELOPMENT FT]ND - KILOME

2016 -2017
Kshs (1/7/2016)

33,574,627

2015 -2016
IGhs (1/7/201Q

32,377,951

33,574,627 32377,95t

2016 -20t7
Kshs

20t5 -2016
Kshs



l
, i NATIONAL GOVERNMENT - CONSTITUENCY DEVELOPMENT FUND - KILOMEi CONSTITUENCYj!

-' Reports and f inancial Statements
i' For the year ended June 30, 2017

15. OTHdR IMPORTANT DISCLOSURES

1s.1: PE\DING ACCOLINTS PAYABLE (See Annex 1)

2016- 2017

Kshs
2015 - 2016

Kshs

15.2:

Cons[ruction of bui ldings

Construction of civil works

Supply ofgoods
Supply of services

PEI{DIN G STAFF PAYABLES (See Annex 2)

Senior management

Middle management

Uniohisable employees

Others (specfy)

15.3: OTIIER PENDING PAYABLES (See Annex 3)

Amounts due to other Government entities (see attached list)
Amopnts due to other grants and other transfers (see attached
I ist)

Others (spectfu)

15.4: PMC account balances (See Annex 5)

Kshs Kshs

Kshs Kshs

Kshs

3,921,335

Kshs
PM account Balances

15.5: Ambunt due for NG-CDF Board

Amo]unt due for NG-CDF Board

C

3,921,335

Kshs

1,800,000

Kshs

22

1,800,000
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A - CONSTITUENCY DEVELOPMENT FI]IID. KILOME

ofts
the 2017

4 CES AS AT 3OTE JT]NE 2017

June

BANK

S.A Kikongc iPrimary Sc rool KCB 1205583597 170,000.00

Katulyani Pr rhool KCB L1L4263753 300,000.00

Kwakavita P: rary School KCB 1207302708 130,000.00

Kitivo Prima School KCB 11147380s0 100,000.00

Nguuni Prim
I

School KCB tL14662232 117,350.00

lvlasive Primr School KCB Lt27489070 120,000.00

landuini Prin
I

I School KCB 1135915060 120,000.00

frsiluni 
rr. st rcl KCB 1132736099 79,710.00

Kwawala Pr rool KCB 1.t37682264 50,000.00

Kwakyambu mary School KCB 1136740813 400,000.00

A.P Line Hou S.A S.H.G KCB L2059340t4 2,334,275.00

Total 3,921,335.00
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- NATIONAL GOVERNIVIENT - CONSTITUENCY DEVELOPMENT FUND - KILOME
CONSTITUENCY
Reports and Financial Statements
l-or the year ended June 30,2017

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the sumnrary of issues raised by the external auditor
that were provided to the audttor. We have nominated focal persons

,, and ntanagement comments
to resolve the various issues as

below with the associated time frame within which we the issues to be resolved.

No.
audit

o^ dre
Ref$rt

l

(Put date

lSStl€'; to be

30/6/20 I 7

30/6/20 I 7

30/6/201 7

30/6/20 I 7

30/6/20 I 7

s0/6/2017

I

I

I

I

l

I

l.0iBudgetary control

2.0 Pro.lect

Implementation and
unsupported payments

ects

4.0 ash and Cash
velent

5.0iPrior Year
I

Adjustments

6.0;Non compliance
witfr prescribed format

J

Robert Kioko-
Fund Account
Manager

,l-r-
I

Issue /
tions from

I

Management
comments

Focal Point
person to resolve
the issue (Name
and designation)

Status:
(Resolved
,/ Not
Resolved)

Over expenditure The NG-CDF
strictly adheres to
the utilization of
funds in a timely
manner.

Robert Kioko-
Fund Account
Manager

Resolved

PMCs returns were
not available

PMCs to subrnit
returns on time.

Robert Kioko-
Fund Account
Manager

Resolved

Funding of projects
that are not
emergency in nature

NG-CDFC to
strictly fund
emergency projects
only.

Robert Kioko-
Fund Account
Manager

Resolved

Reconciliation
done upto date

Lawrence
Otundo-
Accountant

ResolveclReconciliation
statements not
available as at the
date of audit
Vouchers supporting
adjustments were
unavailable for audit
review

To prepare
vouchers
supporting any
adjjustments.

Robert Kioko-
Fund Account
Manager

Resolved

Financial Statements
not prepared in
compliance with
IPSAS format.

Financial
Statements have
been prepared in
compliance with
IPSAS format.

Resolved

28
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